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“R. NMUTTER: Case No. 4240.
IR, HATCH: Case 4247, ppplication of Pan
Mmerican Petroleun Corporation for an exception to
Order lo. R-3221, as amended, Chaves County, Mew Mexico.
IR. BUFLL: ™May the record reflect the same
appearances that was in the previous case, Case ¥Wo. 42322
(WWhereunon, Avplicant's
Dxhibits 1 and 2 were
marked for identification.)
BILI, YELLS
called as a witness, having been first duly sworn, was

exzanined and testified as follows:

DIRECT FXAMINATION

BY "IP. BUELL:

N r. Wells, are vou the same Bill Vells who
testified in Case 4232 and vour qualifications as a
vetroleum engineer were admitted in the record?

A Yes, sir, I am.

n In connection with this case, would you please
state at the outset vour recommendation and Pan American's
reguest so that the Ixaminer can again evaluate vour

testimony and exhibits in light of your recommendation?

"
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All right. Pan American is reguesting an

exception to the state-wide no-vnit order for its



Smernoff Federal lease and its LaRue Federal leases
in Chaves County, Mew “exico. 3oth of these leases are
located in Township 15 South, Range 29 Last.

1 211 right, sir. In connection with your
testimonv, would vou first look at what has been identified
as Pan Anmerican's Lxhibit Mo. 1? fihat is that exhibit?

A Exhibit To. 1 is a map of the Sulimar-Queen
Pool area within which hoth of these leases are 1océted.

Je show on this map outlined in bhlack tave the
recently granted Jack L. -lcClellan no-nit exemnt area.

0 T™he area that was avpproved for TlcClellan is
outlined in heavy “lack and wvhite dash tape?

A Yes, s3ir, and it inclucdes the southeast
~quarter of Section 13 and the northeast cuarter of
Cection 24 in the previcusly mentioned township and range.

2 v notes reflect that that was Case 4156 and
the order granting the no-nit exception was Order R-3734.
Are 1y notes correct?

A Ves, sir, that's true.

N “That other area or areas are vou nighlighting
on Exhibit 17

2 I have sho/n outlined b»y a red houndary our

SJmernoff Fedaral lease which is located in the northwest



cuarter of the northeast aduarter of Section 24 and our
LaPue Federal lease located in -- well, including all of
Section 25. These are the two arsas we are reauesting

this exemntion for.

N You said red. That loo':s orange to ne.
A Did I sav red? I neant orange. I'n sorry.
> All right, sir. ‘Mhat is the fortv well lease

to the north, the one, fortv wall lzase that vou have

outlined in orange?

1

A This 1s our Smernoff Federal lease.

) Is that lease comupletelv develored with one
72l11?

2 Yes, sir, it is. As you said, it's a fortv
acre lease.

o A1l right. The lease to the south, is ‘it

comrised of the entiretv of Section 257

2 Ves, sir, it does.
N Ts that lease fullv develoned?
A lo, sir, it isn't. This lease is under an

active stage of develonment right now. %e, in Septembher
of this vear, completed our LaRue Federal Mo. 1 located
in the northwest of the rorthwvest aquarter cof this section.

We are now drilling and anproaching total



cepth on our well number 2, which is located immediately
south of the number one well.

0f course, completion data on this well
vill heln us make a decision on vhere we go from there,
as far as development goes on this lease.

® Is it our recuest to the commission here todav

that the no-pit excention be extended and cover not only

|_J.

the one convleted well and the well that is bheing
completed, hut all subsequent wells that are completed
in the same ool on cur lease in Section 257

A Yes, sir, that's true.

9 ‘ir. Wells, has Pan American made an effort
to cdetermine whether or not there are anv fresh sub-surface
waters in the immediate area of these two leases?

I Yes, sir, e have. Our field people have
visually inspected the area and they have indicated to
us that the nearest windmill to our recuested exempt
area 1is approxinately three to four miles east of the
Suwernoff Federal lease, leccated in Section 24.

Mditionally, we have visited with and talked
to personnel with the State Engineer's office, examined
their nmans. This seems to coincide closely with what

our field peorle tell us as to the location of the nearest



vwvindmill.

0 Does the State Tnoineers office know of anv
fresh sub-surface waters in this area?

A Tere's none that thev know of. They know of
none.

n Have we nade any contact, our field people
contacted opverators and drilling contractors who have
drilled wells in this area to determine if they encountered
anv fresh water?

2 Yes, sir. The majoritv of the wells in this
area vere drilled with cahle tool rigs and the ovnerators
of the wells drilled with these rigs report that they
encountered no fresh water whatsoever drilling to these
denths,

These wells are located from 1900 to 2000 feet
deen.
Is our area of our application verv near the
apnlication that was heard vrevicusly on the avplication
of Dalport 0il Corporation in Case No. 4230 here today?

2 It's the southwest of that area. I don't know
the exact nileage. I estimate just from looking at it that
it's some four to five ﬁiles southwest of the Doukle "L"

Pool.



0 A1l right, sir. Are there anv federal leases
in this area?

A Yes, sir. Our LaRue and Smernoff leases
are both federal leases and in this connection, of course,
vou are recuired to have the USGS approvai for vour
cementing and casing progran for these wells.

0 What are their reacuirements in this area with
regard to cementing the surface casing?

A In this particular area, thev do not reaquire
circulation of surface cement, of cement to the surface
nine, which indicates to me that thev are not concerned
with fresh wvater.

2 Because normally, where vou have fresh sub-
surface waters, vou are recuired to circulate your
cenent to the surface of vour surface casing?

2 Yes, sir, in order to isolate the zones.

N Since the nearest windnill is over three miles
awvay, would wvou suppose that the nearest fresh water is
anproxinately that same distance away?

. Yes, sir. The nearest non-fresh water is at
least that distance.

That alternate method will we have of dis»osing

of this water, other than putting it in the surface pit?



2 This water would have to be tructed to sone
cther disnosal noint. Our current averadge cost out in
the southesast Tew '"exico area for trucking produced
water is twentv-five cents a harrel, so for this
particular well pnroducing water, we would be talking
about sorlethning in the neighbhorhood of $670,00 a ronth
alone for salt vrater disrcoszal cost.

N tlould vou lock now at Ixhihit numher 2?7 “that
is that Ixhibit?

A rxhiibit nuaber 2 is a nertinent data sheet
which shows several factors concerning this annlication.
I would -- I helieve it's nretty much self-exnlanatory, hut
I would like to stress two facts on it.

Tirst, our pnroposed pit location where our nits
would me located if this recuest were cgranted for the
Crnernoff lease it would bhe located in Unit "R", which is
the Suernoff lease of Section 24, T 15 South, R 29 Hast.

For the LaRue Federal lease, it would he located
in Unit "D" of Section 25. 2lzo, under Section """ of the
nertinent data sheet we have shoun our estimated disnosal
rates which are 20 barrels of water per day for LaRue
Federal lease. This is hased on the current or most

recent test of our LaRue Federal !'io. 1 which shows water



[Kej

production ranging from A7 to 29 harrels of water ner
dav.

Our Snernoff Federal w7ell number 1 is not now
making water. There's no current water nroduction from
this well. However, it is included within the area of
Ar. "leClallan's excevtion and we -- our feeling is that
in the future if this well should start to make water,
we would like to go ahead and get an excention now,
rather than having to coue bhack.

0 Cince other wells in the same vrool are making
water, vou would probhably anticipate sonetime in the future

that this well would make water?

i

Yes, sir, it nossiblv could.
Ir. Yells, in viewrr of the fact that there are
no fresh suh-surface waters in this area, is there anv
way that nollution could be caused v disposing of the
oroduced water in surface nits?
pel o, sir, I don't feel that there is.
5. would economic waste result if we have to
resort to some other method than surface pits?

R Yes. As I mentioned, it would orobabhly cost
us something in the neighborhood of S6NN.1AN a month to

dispose of this water.
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g Do vou have anvthing else vou would care to
add at this time?
A o, sir.

MR, PUELL: ™ay it please the Txaminer, that
concludes our direct examination.

I would like to offer Pan American's IDxhihits

p—t

and 2.

“MR. NUDTER: Pan Am's Exhibkits 1 and 2 will he

adnitted in evidence.

CROSS EXAATNATION

DY MR, LIUTTER:

LR ¥}

8] r. Tlells, in the event that further development
should occur on this LaRue Federal and vou hapven to be
dovn structure on the lease and start making considerabhle
volumes of water, could this dry hole, which is in almost
the center of Section 25, he used for water disvosal?

2 T don't helieve. I am not real sure, hut I
don't believe pipe was set in that well and it would he
ruite costly, of course, to re-enter it and make a suitable
disnosal well of it.

0 Ts this the comnleticn date on that or is that
the lease date, January 39, 12417

A That ould he the comnletion date.



11

0 So, it's an old well?

2 Yes, very old. VYou can imagine what the
nmechanical situation might he.

0 I see. MNre these two leases all the leases
that Pan American has in the area?

A o, sir. e have a state lease immediately
south of Section 25 and we also —-- that's a 64D acre
lease. ie alsc have an 80 acre lease in Section 23 to the
northwest of our LaPue Federal lease; also, in Section
? to the rortheast.

IR. ZUELL: 211 of our acreaje is vnolka dotted,
Ar. Txanminer.

AR, NUTTER: I see.  Are there further cquestions
of the witness? e may he excused.

Do yvou have anvthing further, lr. Zuell?

MR, BUZLL: Mo, "r. Txaniner, I Jdo not.
. NUTTER: Does anyvone have anvthing further
thev wish to cffer in Case 42402

le will take the case under advisement.
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STATE OF NBY ImXICO )

)
counY OF BIERIALILLO )

I, GLFMDA RUPKS, Cour%t Revorter in and for the

County of Ternelillo, State of lew ‘lexico, do herehy
certifv that the foregoing and attached Transcrint of
learing hefore the Yew 'exico 0il Conservation Commission
was revorted hy me; and that the same is a true and correct
record of the said nroceedings to the bhest of my knowledge,
skill and ability.

At s

Tlotarv Public

-~

‘ly Commission Fxnires:

March 12, 1973

the Exarinsr hearling Caxn d" Bt

by me on... .. 1967,.

),

oo 011 Conaervation Wasim



