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D.D ARCHER
DISTRICT JUDGE
P. O Boxos

CarLsBan, NEw MEXICO

8 ! Ty
8220 0 E@E’, k\fﬁﬁﬂ

August 8, 1973 [
I

Hon. Richard S. Morris OIL CONSERVATION COMM
Montgomery, Federici, Andrews, Santa Fe
Hannahs & Morris

P.0. Box 2307

Santa Fe, New Mexico 87501

Hon. William F. Carr

Special Assistant Attorney General
Box 2088

Santa Fe, New Mexico 87501

Re: David Fasken vs. 0il Conservation Commission,
Nos. 28482 and 28483

Gentlemen:

With reference to the above causes of action, I have
decided to find the issues in favor of the Commission and
against the Petitioner. A judgment may be prepared by the
Respondent accordingly for my signature.

If the Petitioner desires to file requested findings and
conclusions, he will be granted 20 days to do so and the
Respondent allowed 10 days thereafter to reply.

Sincerely,

PO

D. D. Archer
District Judge
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IMPORTANT! Examiner hearing will be held September 5. Applications must be in the Commission office by the
morning of August 14,
Examiner hearing will be held September 19. Applications must be in the Commission office by the morning of
August 28.
Examiner hearing will be held October 3. Applications must be in the Commission office by the morning of
September 11,

Gl st aTiIOH CoA

INCIDENTAL INFORMATION - NINA LEE DU HAIME

IMPORTANT NOTICE: Ida wishes to remind you that all applications for examiner hearings must
be received in the Santa Fe office of the Commission by the_third Tuesday morning before each
scheduled hearing date. There have been a number of instances lately where late applications have
been sent in.

OCC attorney Bill Carr brought us up to date on two civil cases heard in Eddy County this week
wherein the Commission appeared to offer testimony supporting earlier decisions. One case was
taken under advisement and the other case was ruled in favor of the OCC. Rutter and Wilbanks,
royalty owners in Sec. 3, T-26-S, R-24-E, Eddy County, lost in their bid to overrule a Commission
order denying their application seeking a third well to be drilled in the irregular 816 acre section.

At the original hearing testimony was offered by the operators of two wells in the N/2 of Sec. 3 that
no additional oil would be recovered by another well in the S/2 of Sec. 3 -- only that unwarranted
expense would be incurred to satisfy the ORR owners. Judge Luther of Carlsbad district court, took
under advisement, pending the receipt of further information, the case filed by David Fasken seeking
to reverse an OCC order denying his request either to divide the Indian Basin Pool into two separate
areas or permit him to produce wells in the north portion at capacity. Fasken contended a water
trough cuts the field and pressures need to be more nearly equalized 1o prevent migration of hydro-
carbons and water......Tom Derryberry will take an office soon at the OCC as state attorney ap-
pointed to represent New Mexico before the Federal Power Commission in Washington on oil and gas
matters. Derryberry is under assignment of the attorney general's office. He is a graduate of the
University of New Mexico law school and has recently arrived in New Mexico from his post with the
Deparument of Housing and Urban Development...... Santa Fe district court Judge Campos has

levied a $28, 000 fine against Tenneco Oil Company and it has been paid into the State General
Fund. The OCC had sought over $30, 000 in damages for the pollution caused by Tenneco's spill

of oil in the Hospah area earlier this year. Melting snows carried the spilled oil into the Rio Puerco
and other waterways......If you are using unlined surface pits for the disposal of water produced in
conjunction with hydrocarbons without proper OCC authority, you may be in for an unpleasant jolt
soon. The Commission plans to impose stiff fines on violators. Some unauthorized pit disposal is
quite evident from the air and has been spotted and noted by the Commission...... Mrs. Una Hewett
has taken over the OCC Record Room. She and her husband have spent a lot of timme in the oil fields
and she knows her stuff. Some years ago she was with an OCC district office in southeastern New
Mexico......Recommendations for a state-level, comprehensive inventory and reclamation plan

for all strip-mined land were made at a conference held this week at the University of New Mexico.
Representatives flom various states were present, One suggested use for the reclaimed land was to
make outdoor recreation areas of it. It was suggested that each state make a study beginning with

an inventory of the strip-mined land and explore all possible uses for it. The state=level group
would include representatives from government agencies, industry and environmental interests, working
in close coordination with the office of the governor., This could serve as a forerunner of federal land
use legislation now being discussed in Congress...... Funeral services were held Thursday in Socorro
for Max E. Willard, well- known economic geologist with the New Mexico Bureau of Mines and Mineral
Resources Division of New Mexico Tech, who died Tuesday at 60 years of age. Prior to taking his
present position, Willard served with the FBI and with the U. S. Geological Survey. He had been
with the Bureau since 1952...... Richard Montoya, chairman of the New Mexico Public Service Com-
mission, said that during the federal price freeze there will be no rate increases by a utility under
Commission jurisdiction, The Commission will not issue decisions on requests for temporary rate in-
creases during the freeze,
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EXAMINER HEARING SET - AUGUST 9 - SANTA FE
Elvis A. Utz or Daniel S. Nutter - Examiner

NORTH MASON-DELAWARE POOL
Salt Water Disposal Well (Case 4933 - Readvertised)

Texaco Inc. seeks to utilize its No. 5 R. T. Wilson well, Unit J, Sec., 24, T-26-S, R-31-E, North Mason-
Delaware Pool, Eddy County, for the disposal of produced salt water into the perforated interval from 4280 to 4288 feet
into the Delaware formation.

NORTH LYNCH YATES-SEVEN RIVERS POOL
Pressure Maintenance Project (Case 5040)

wallen Production Compaiy seeks to initiate a pressurc maintenance project in the North Lynch Yates-Seven
Rivers Pool, Lea County, by the injection of water through its No. 2 Federal well, Unit C, Sec. 20, T-20-§, R-34-F
into the Yates-Seven Rivers formation. _

EDDY COUNTY
Unit Agreement (Case 5041)

W. T. Wynn seeks approval of his Kaiser Lake Unit Agreement covering approximately 960 acres of Federal
and Fee lands in T-18-§, R-26 and 27-E, Eddy County.

MANY GATES-ABO POOL
Rules Review (Case 4789 - Reopened)

The Oil Conservation Commission is reopening Case 4789 to review the special rules provided by Order R-4375
for the Many Gates-Abo Pool, Chaves County, and permit all interested parties to appear and show cause why the rules
permitting 80-acre proration units should be continued and why the pool should not be developed on 40-acre units.

CATCLAW DRAW-MORROW GAS POOL
Rules Review (Case 4548 - Reopened)

The Oil Conservation Commission is reopening Case 4548 to review special rules provided by Order R-4157
establishing 640-acre proration units in the Catclaw Draw-Morrow Gas Pool, Eddy County, and permit all interested
parties to appear and show why the rules should be continued and why the pool should not be developed on units of
320 acres.

PENASCO DRAW-SAN ANDRES-YESO POOL
Rules Review (Case 4745 - Reopened)

The Oil Conservation Commission is reopening Case 4745 to review rules provided by Order R=4365 permitting
a limiting gas-oil ratio of 3000/1 and providing a special classification of oil wells and gas wells. All interested
parties may appear and show cause why the special rules should be continued.

EDDY COUNTY
Show Cause to Plug Wells (Case 5042)

The Oil Conservation Commission will permit all parties interested in the Everett D, Burgett Nos. 1, 2, 3, and
7 Pure State wells in Units J, J, O, and O, respectively, of Sec. 15, T-21-S, R-27-E, Eddy County, to appear and
show cause why these wells should not be properly plugged and abandoned.

CHAVES COUNTY
Show Cause to Plug Well (Case 5043)

The Oil Conservation Comnission will permit all parties interested in the Kent Shannon No. 1 Chaparral
Tejano well, Unit D, Sec. 10, T-7-S, R-26-E, Chaves County, to appear and show cause why the well should not
be properly plugged and abandoned.

LUNA COUNTY
Show Cause to Plug Well (Case 5044)

The Oil Conservation Comrmnission will permit Sycor Newton, Peru Milling, R. E. Deming and all other
interested parties to appear and show cause why the No. 1 State L 6350 well in Unit M, Sec, 10, T-23-S, R-11-W,
Luna County, should not be properly plugged and abandoned.

EDDY COUNTY
Unorthodox Gas Location (Case 5045)

Southern Union Production Company seeks approval of the unorthodox location of its No. 1 Wilson Federal
well 2310 feet from the North and 990 feet from the East lines of Sec. 13, T-22-S, R=24-E, Eddy County, and per-
mission to deepen the well to the Morrow formation. The N/2 of Sec. 13 would be dedicated as a unit to the well.
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CHAVEROO-SAN ANDRES POOL
Salt Water Disposal Well (Case 5036 - Continued from July 25)

The Wil-Mc Oil Corporation seeks to utilize its No. 1 Champlin State well, Unit M, Sec. 3, T-8-S, R-33-F,
Chaveroo-San Andres Pool, Chaves County, for the disposal of produced salt water into the perforated interval from
4208 to 4282 feet.

EXAMINER HEARING SET - AUGUST 22 - SANTA FE
Richard L. Stamets or Elvis A, Utz - Examiner

WEST ATOKA-MORROW GAS POOL
Unorthodox Gas Location (Case 5046)

David Fasken seeks approval of an unorthodox gas location in the West Atoka-Morrow Gas Pool, Eddy County,
660 feet from the South and West lines of Sec. 7, T-18-S, R-26-E. The 5/2 of Sec. 7 would be dedicated as a
unit to the well.

SOUTH LINDRITH GALLUP-DAKOTA POOL
Special Rules Amendment (Case 5047)

Chace Oil Company seeks the amendment of the special rules adopted in Order R-4555 for the South Lindrith
Gallup-Dakota Pool, Rio Amiba County, to provide for the classification of oil and gas wells and approval of unortho-
dox locations of wells drilled as oil wells but which are classified as gas wells upon completion. Also to be requested
are 320-acre units for gas wells.

EDDY COUNTY
New Pool and Special Rules (Case 5048)

Roger C. Hanks seeks the creation of a new pool for his No. 1 Preston Federal well located in Unit L, Sec.
35, T-20-8, R-24-E, Eddy County, and promulgation of special pool rules providing for 320-acre spacing of all wells,
classification of oil and gas wells, a limiting gas-oil ratio of 8000/1, and the assignment of a depth bracket allowable
of 267 barrels of oil per day for oil wells. The proposed pool designation is South Dagger Draw-Upper Pennsylvanian
Pool.

SOUTH CARLSBAD FIELD
Triple Completion (Case 5049)

Mobil Oil Corporation seeks to triply complete its No. 1 Federal "LL" well, Unit N, Sec., 13, T-23-S,
R-26-E, South Carlsbad Field, Eddy County, to produce gas from the Canyon, Atoka, and Morrow formations through
three strings of tubing.

HAYSTACK-CISCO POOL
Salt Water Disposal Well (Case 5050)

Read and Stevens, Inc. seeks to utilize the No. 1 Federal "L" well, Unit B, Sec. 21, T-6-S, R-27-E, Haystack"
Cisco Pool, Chaves County, for the disposal of produced salt water through perforations from 6225 to 6245 feet into the
Montoya formation.

WINCHESTER-MORROW GAS POOL
Special Pool Rules (Case 5051)

Hillin Production Company requests special rules for the Winchester- Morrow Gas Pool, Eddy County, pro-
viding for 320-acre spacing and specified well locations.

JALMAT GAS POOL
Non- Standard Unit and Simultaneous Dedication to Wells (Case 5052)

Atlantic Richfield Company requests approval of a 320-acre non-standard gas proration unit in the Jalmat
Gas Pool, Lea County, comprising the NW/4, E/2 NE/4, SW/4 NE/4, and NE/4 SE/4 of Sec. 35, T-23-S, R-36-E,
to be dedicated to its Nos. 1 and 4. P. Combest wells located in Units H and E, respectively, of Sec. 35,

SOUTHEAST NEW MEXICO
New Pools (Case 5053)

The Oil Conservation Commission will consider the creation of five new gas pools in Eddy County:

BURTON FLAT ATOKA GAS POOL, T-21-S, R-27-E;
BURTON FLAT-STRAWN GAS POOL, T-21-S, R-27-E;
CARLSBAD-CANYON GAS POOL, T-22-S, R-27-E;
HAPPY VALLEY-MORROW GAS POOL, T-21-S, R-26-E;
LA HUERTA- MORROW GAS POOL, T-21-S, R-27-E.

* = » % *
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COMMISSION HEARING SET - AUGUST 23 - SANTA FE

D. L. Hannifin and Joe Don Cook request a determination of reasonable well costs in the drilling under force
pooling Order R-4432 of the Michael P. Grace II No. 1 Grace-Atlantic well, located 1980 feet from the South and
East lines of Sec. 24, T-22-S, R-26-E, South Carlsbad-Morrow Gas Pool, Eddy County; and an order terminating the
operator's withholding period.

The applicants are asking that the order:

(1) RequireGraceto furnish itemized schedules of all actual costs (substantiated by third-party invoices) in-
curred in connection with the drilling and completion of the well, together with a copy of the contract for the drilling,
and a copy of the insurance contract pertaining to blow-out insurance;

(2) That Grace be required to furnish proof of payment of all third- party bills and invoices submitted in con-
nection with drilling and completion of the well;

(3) That the reasonableness of well costs be ascertained;

(4) That a determination be made as to when Grace has been fully compensated for all reasonable well costs
and charges and for the risk charge of 25 per cent of the proraia share of reasonable well costs attributable to the
applicants;

(3) And provide for such other relief as may be appropriate.

* * * * *

JULY 17, 1973 OIL AND GAS LEASE SALE

HIGHEST BID ANALYSIS

REGULAR SALE 7/17/73

TOTAL $402,815.85 for 9,172.19 ACreS.veesesoecresceasens ..543.92 Per Acre
SEALED $200,615.85 for 6,412.60 ACresS.....ceeceeerencronee .$31.28 Per Acre
ORAL $202,200.00 for 2,759.59 ACreS.....cveeeseensese eees0573.27 Per Acre

HIGHEST SEALED 81D

Tract No. 4 NELNEL, SWANEL, S3SEL - Section 36, Township 20 South, Range 28 East,

$50,843.20 160.00 acres in Eddy County, New Mexico approximately 10 miles north-
east of Carlisbad, New Mexico by The Superior 0il Company of Midland,
Texas.

HIGHEST SEALED BID
PER ACRE
Tract No. b ' SAME AS ABOVE.

$317.77

HIGHEST ORAL BID

Tract No. 0-7 A1l - Section 11, Township 21 South, Range 33 East, 640.00 acres in

$97,000.00 Lea County, New Mexico approximately 25 miles west of Eunice, New
Mexico by The Superior 0il Company of Midland, Texas.

HIGHEST ORAL BID

PER ACRE
Tract No. 0-5 SWiSWL - Section 4; SWLNEL,EZNwL - Section 10; Township 22 South,
1 $168.75 Range 26 East, 160.00 acres in Eddy County, New Mexico approximately

2 miles west of Carlsbad, New Mexico by The Superior 0il Company of
Midland, Texas.

JULY 1972 REGULAR SALE WAS $167,309.12 for 22,338.77 ACRES OR $235,506.73 LESS THAN THE

JULY 1973 REGULAR SALE . ...ttt ittnentinsneeensnonnnneeeseososonnnaeasraaesonancanaens
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STATE LAND OFFICE OIL AND GAS LEASE SALE - JULY 17, 1973

Morning "Regular” Sale -- 10:00 A, M,

TOTAL OF SALE: $402, 815.85, inc luding $200, 615.85 on sealed bids, and $202, 200,00 on oral bids. No bids
feceived on Tract 5, and withdrawn. All high bids accepted subject to final approval of the Commissioner.

TRACT NO, ACRES BID PER ACRE NO, OF BIDS BUYER

1 40,00 $ 2.65 One Lawrence J. Hoedebecke
2 480,00 $ 10.83 Nine Joe D. Whittenburg
3 440,00 $ 15,75 Six Yates Petroleum Corp.
4 160.00 $ 3117.77 Twenty- Six The Superior Oil Co.
6 320,00 $ 10.63 One Joe D. Whittenburg
7 400,10 $ 10.50 One Joe D. Whittenburg
8 320,00 3 10.24 One H. W. Davidson
9 120.00 $ 10.83 One joe D. Whittenburg
10 120.00 $ 21.21 Three Aztec Oil & Gas Co.
11 120.00 $ 16.16 Two Aztec Oil & Gas Co,
12 320.00 $ 10.29 One H. W. Davidson
13 320.00 $ 47.11 Four The Superior Oil Co.
14 640.00 $ 21.86 Seven Samedan Oil Corp.
15 292,50 $ 30.21 Six Midwest Oil Corp.
16 120.00 $ 57.52 Eight Mesa Petroleum Co,
17 160.00 $ 21.91 Four Allied Chemical Corp.
18 80.00 $ 51,51 Four Amoco Production Co.
19 320,00 $ 13.25 Two Beulah Irene Hanson
20 320,00 $ 81.81 Ten Amoco Production Co.
21 520.00 $ 37.75 Nine Amoco Production Co.
22 440,00 $ 25.46 One J. Gregory Merrion & Robert L. Bayless
ORAL TRACTS ACRES BID PER ACRE BUYER
0-1 199,59 $ 8.02 Union Oil Co, of California
0-2 40,00 $ 15.00 Yates Petroleum Corp.
0-3 120.00 $ 66.67 Gulf Oil Corp.
0-4 640.00 3 15.63 HNG 0Oil Co.
0-5 160,00 $ 168.75 The Superior Oil Co.
0-6 320.00 $ 162.50 Mesa Petroleum Co.
0-1 640,00 $ 151.56 The Superior Oil Co.
0-8 640.00 3 9.38 Chalfant, Magee & Hansen, Inc.

"Special” Sale -- 2:00 P, M,

TOTAL OF SALE: $3544,00. No bids received on Tracts 0-1 through 0-6, 0-12 through 0-17, and 0-22, and withdrawn,
High bids accepted subject to final approval of the Commissioner.

TRACT NO AMOUNT OF BID BUYER
0-1 $ 190.00 Northern Minerals, Inc.
0-8 $ 192.00 Northern Minerals, Inc.
0-9 $ 190.00 Northern Minerals, Inc.
0-10 3 192.00 Northern Minerals, Inc.
0-11 3 192.00 Northern Minerals, [nc.
0-138 3 192.00 Northern Minerals, Inc.
0-19 $ 192.00 Northem Minerals, Inc.
0-20 $ 193.00 Northern Minerals, Inc.
0-21 3 192.00 Northern Minerals, Inc.
0-23 $ 192,00 Northern Minerals, Inc.
0-24 $ 100.00 Northern Minerals, Inc.
0-25 $ 192,00 Northern Minerals, Inc.
0-26 3 192.00 Northern Minerals, Inc.
0-217 $  192.00 Northern Minerals, Inc.
0-28 $  192.00 Northermn Minerals, Inc.
0-29 $ 192,00 Northern Minerals, Inc.
0-30 $§ 192.00 Northern Minerals, Inc.
0-31 $ 275.00 Northem Minerals, Inc.
0-32 $ 100.00 Northern Minerals, Inc.
* EY » * E]
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BY AUTHORITY VESTED IN ME, |, ALEX J. ARMIJO,
COMMISSIONER OF PUBLIC LANDS, WILL OFFER FOR

SALE TO THE HIGHEST BIDDER, O!L AND GAS LEASES

ON THE TRACTS OF LAND LISTED BELOW, UNDER THE
FOLLOWING TERMS AND nozc_qﬁozm” (1) NO BID WILL

BE CONSIDERED FOR LESS THAN THE MINIMUM OF $100.00,

AS PROVIDED BY STATUTE, PLUS A $10.00 APPLICATION

FEE; (2) BID MUST BE SUBMITTED FOR THE WHOLE OF

ANY TRACT HEREIN DESCRIBED (3) SEPARATE BIDS MUST

BE MADE ON EACH TRACT, ACCOMPANIED BY A SEPARATE
REMITTANCE; (&) UNLESS APPROVAL OF THE COMMISSIONER
FOR USE OF NON-CERTIFIED EXCHANGE 1S OBTAINED, PAY-
MENT wa>rr BE MADE IN CASH, BY MONEY ORDER, OR CER-
q_m_mm CHECK ON A SOLVENT BANK; (5) ENVELUPES CON-
TAINING BIDS SHOULD BE PLAINLY MARKED, ''SEALED BIDS,"
GIVING DATE OF SALE AND HOUR; (6) LEASES IN ALL CASES
WiLL BE ISSUED ON LEASE FORM NO. 72; (7) FORM OF AP~
PLICATION AND LEASE WilLL BE MAILED UPON REQUEST (AP-
PLICATION FORM MUST ACCOMPANY SEALED B81DS); (8) ALL MON-
IES TENDERED BY BIDDERS WILL BE RETURNED IF THEIR BIDS
ARE UNSUCCESSFUL; (9) SALE WILL BE HELD IN MORGAN HALL
NEW MEX1CO LAND OFFICE BUILDING; (10) THE COMMISSIONER
OF PUBLIC LANDS RESERVES THE RIGHT TO REJECT ANY AND

ALL BIDS.

. p

\A L Vr \\A Ayann Y

ALEX J. >mz_cb > L
S

COMMISSIONER™OF PUBLIC LA
SANTA FE, NEW MEXICO

NOTICE OF SALE OF OIL AND GAS LEASES
OFFICE OF THE COMMISSIONER OF PUBLIC LANDS
P. 0, BOX 1148

SANTA FE, NEW MEXICO
87501

Public notice is hereby given that pursuant to the provisions of
Section B, Chapter 125 of the 1929 session laws of the State of New Mexico,
as amended, and the rules and regulations of the State Land Office, the Com-
missioner of Public Lands will hold a sale of oil and gas leases at Morgan
Hall, State Land Office Building, Santa Fe, New Mexico, at 10:00 A M., and
at 2:00 P.M., on the time and date hereinafter specified on the tracts of
land hereinafter described, such sale to be held and conducted in accord-
ance with the following terms and conditions,

The Commissioner of Public Lands will receive at his office up to
10:00 A.M., for the Regular Sale and up to 2:00 P.M., for the Special Sale,
on the date of sale, sealed bids for oil and gas leases upon the tracts of
State land hereinafter described.

As provided by the statute, the minimum first year's rental on
any lease will be $100,00 and no bid will be accepted for any tract for
less than the above minimum, nor for less than the minimum specified for
such tract. Bidders must submit application in due form and the amount of
bonus of first year's rental offerea together with the required application
fee, Unless approval of the Commissioner for the use of non-certified ex-
change is obtained, payment shaii be made in cash, by money order, or certi-
fied check on a solvent bank.

No bids will be considered tor less than the whoie of any iruci
as hereinafter designated. Separate bid must be made for each tract, ac-
companied by separate remittance for each bid. Bids must be plainly marked
''Sealed Bids'' on the outside of the envelope and show the date and hour to
be opened. Bids may be submitted by mail or otherwise. All bids submitted
will be opened at 10:00 A.M, far the Regular Sale, and at 2:00 P.M. for the
Special Sale, on said date and lease awarded to the highest bidder, if the
offer made is deemed satisfactory. Each of said tracts on which no sealed
bid is received may then be offered at public auction to the highest bidder
for cash. The successful hidder in each case will be required to deposit
forthwith the amount of his bid and to file application in due form before
the cluse of business on said date.

All applications received pursuant hereto will be deemed to have
been filed simultaneously. Lease in all cases will be made on lLease Form
No. 72. Form of applicaton and lease will be furnished upon request.

THE COMMISSIONER RESERVES THE RiGHT TO REJECT ANY AND ALL BIDS.
ENVELOPES CONTAINING BIDS SHOULD BE MARKED OIL AND GAS BIDS.

ar ,
\\v U T A M«
ALEX J. '8RM1J0 C

COMM ISS1ONER OF PUBLIC LANDS



REGULAR

SALE

The following tracts will be offered pursuant to the notices

At

TRACT NO. |
TRACT NO. |
Nz

Total Acreage 320.00 M

TRACT NO. 2
All

Total Acreage 640.00

TRACT NO. 3
All

Total Acreage 640,00

TRACT NO. 4

N T Swing

NI NWL, SWZNWZ, Swk,
NESEL, swi SEL

Total Acreage 400.00

TRACT NO.
NEZ, S

Total Acreage 320.00

TRACT NO. 6
T IRTAY T
SWLNWL, NI SEL

Total Acreage 120.00

TRACT NO. 7

Wz

Total Acreage 320.00

TRACT NO. 8
IRaLT RO. ©
Nz SWg

10:00 A,M.
SEC. TwP. RGE.
CHAVES COUNTY
23 3s 27E

imum Rental 25¢

CHAVES COUNTY
24 3s  27E
Minimum Rental 25¢

CHAVES COUNTY
13 8S 32

Minimum Rental 25¢

CHAVES COUNTY

4 108 31E
Minimum Rental 25¢

CHAVES COUNTY
35 158 28€
Minimum Rental 25¢

CHAVES COUNTY
3 155 29E

Minimum Rental 25¢

EDDY COUNTY
33 178 24
Minimum Rental 25¢

EDDY COUNTY
16 198 27E

Total Acreage 80.00 Minimum Rental 25¢

TRACT NO.
NEZ,NEZSWL, SEASEZ

EDDY COUNTY
30 238 25E

Total Acreage 240.00 Minimum Rental 25¢

EDDY COUNTY
3 265 31E

Total Acreage 80.00 Minimum Rental 25¢

LEA COUNTY
9 10S 33E

Total Acreage 320.00 Minimum Rental 25¢

TRACT NO. 10
ﬂwzmm

TRACT NO. 1]
Sz

TRACT NO. 12
ATl

LEA COQUNTY
20 108 34E

Total Acreage 640.00 Minimum Rental 25¢

ACRES

320.00

640,00

640.00

400,00

320.00

120.00

320,00

80,00

240,00

80.00

320.00

640.00

August 21, 1973

SEC. TWP. RGE. ACRES
TRACT NO. 13 LEA COUNTY
ST 3 108 36E  320.00
Total Acreage 320.00 Minimum Rental 25¢
TRACT NO. 14 LEA COQUNTY
SEL 21 10S  37E  160.00
Total Acreage 160.00 Minimum Rental 25¢
TRACT NO. 15 LEA COUNTY
All 8 125 36€E 640.00
Total Acreage 640.00 Minimum Rental 25¢
TJRACT NO, 16 LEA COUNTY
Sz, 29 135 35 160.00
Total Acreage 160.00 Minimum Rental 25¢
TRACT NO, 17 LEA COUNTY
NT 32 138 35E 320.00
Total Acreage 320.00 Minimum Rental 25¢
TRACT NO. 18 LEA COUNTY
EZEY, SWLSEL 24 \4s 326 200,00
Total Acreage 200.00 Minimum Rental 25¢
TRACT NO. 19 LEA COUNTY
All 13 1Ls 33E 640,00
Total Acreage 640,00 Minimum Rental 25¢
TRACT NO. 20 LEA COUNTY
3] 19 15S~ 33E  320.00
Total Acreage 320,00 Minimum Rental 25¢
TRACT NO. 2} LEA COUNTY
B3 2 145 356 320.00
Total Acreage 320.00 Minimum Rental 26¢
TRACT NO. 22 LEA COUNTY
NwZ 13 185 34E  160.00
Total Acreage 160.00 Minimum Rental $1.00
JRACT NO. 23 LEA COUNTY
NEZNWS 17 23S 3SE 40.00
Lots _.mmw.r‘me.
SELNWE, E3 SWE,
EfSEd 18 23S 358 516.72

Total Acreage 556.72 Minimum Rental 25¢

THE FOLLOWING TRACTS ARE OFFERED PURSUANT TO THE RULES AND REGULATIONS AT ORAL BID ONLY AT THE

10:00 A.M. SALE.

TRACT NO. 0-1
NI SWL, SwWi SWL, SELSES

SEC. TWP. RGE.

LEA COUNTY
36 145 32E

Total Acreage 160.00 Minimum Rental 25¢

TRACT NO. 0-2
EaNEL

Total Acreage 80.00 Minimum Rental $1.00

LEA COUNTY
31 178 36E

ACRES

160.00

80.00

SEC. TWP. RGE. ACRES
TRACT NO. 0-3 LEA COUNTY
NI, W3 SWE 32 175 36E  400.00

Total Acreage 400.00 Minimum Rental $1.00

TRACT NO. 0-4 LEA COUNTY

Lots | thru 16 Incl.,

3 3% 215 33€
Total Acreage 958,52 Minimum Rental 25¢

Regular Sale 8/21/73

SEC. TWP. RGE. ACRES SEC. TWP, RGE. ACRES
TRACT NG, 0-5 LEA_COUNTY TRACT NO. 0-6 MCKINLEY COUNTY
Lots 3,4, SEL, ESSwi 18 21s  35E  311.46 SWL 16 19N 7W  160.00
WENEZ , NWe 20 215 356 240.00 Total Acreage 160.00 Minimum Rental 25¢

Total Acreage 551.46 Minimum Rental $1.00

NO BID FOR LESS THAN $10,00 PER ACRE WILL BE ACCEPTED FOR ANY TRACT COVERING ACREAGE IN LEA

[0 £ I
SPEC 1AL SALE
The followiny tracts 11 be offered pursuant to the notices
At 2:00 P.M. August 21, 1973
SEC. TWP. RGE. ACRES SEC. TWP. RGE. ACRES

TRACT NO. 1} CATRON COUNTY TRACT NO. 3 SOCORRD COUNTY
AlT 10 2N 11w 640.00 All 8 1S 8w 640.00
All 16 2N 1w 640.00 All 9 Is 8W  640.00
Total Acreage 1,280.00 Minimum Rental 10¢ Total Acreage 1,280,00 Minimum Rental 10¢
TRACT NO. 2 CATRON COUNTY TRACT NO. L SOCORRO COUNTY
All 32 2N 1w 640.00 Lots 1,2,3,4 Incl.,
Al 33 2N )W 6h0.00 £z, EbWE 31 6  8W 627.96
Total Acreage 1,280.00 Minimum Rental 10¢ NEZ, 5% 32 6S 8w  480.00

Total Acreage 1,107.96 Minimum Rental 10¢

NOTICE

EFFECTIVE JUNE 21, 1971 THE APPLICATION FEE WAS INCREASED FROM $5.00 TO $10.00. THE $10.00

APPLICATION FEE MUST ACCOMPANY YOUR RENTAL AND BONUS BID. ... ettt e iiiinneaennn



SOUTHEASTERN NEW MEXICO

HOBBS AREA

Operator

& Well No. Location County Remarks

COMPLETIONS:

Yates Drlg. Co. 18-218-27E Spd. 5/19/73; Compl. 7/15/73; Elev, 3210 GR;

#1 Avalon Federal 660/S & E TD 714; Perfs & Treat NR; Csg. 10-3/4 @ 100
Wildcat Eddy w/==; 8-5/8 @ 318 w/15; Tops: NR; Dry and

Abandoned,

John L. Cox 22-98-37E Spd. 7/9/73; Compl. 7/22/173; Elev. 3966 GR;

#1 Federal 660/S; 810/E TD 5085; Top Pay 4997; Perfs 4997-5009; Treat
West Sawyer- 7000 gals. acid; IP 7/22/73; Flow, 24 hrs,, 193
San Andres Lea BO, 10 BW, 56 MCF, GOR 290/1, Grav. 22,

24/64" Ch.; Tbg. Press. 200#; Csg. 8-5/8 @
433 w/375; 4-1/2 @ 5085 w/250. 2 @ 4950; Tops: Red Bed 590, Rustier A 2272, Y 2940, SR 3018, Qu. 3640, GB
3968, SA 4218,

John H. Hill 23- 18- 32F Spd. 6/15/73; Compl. 7/24/73; Elev. 3770 GR;

#1 Marshall Federal 660/S; 1980/W TD 4250; PBTD 4211; Top Pay (Penrose) 4176;
Querecho Plains- Perfs 4176-4190; IP 7/13/73: Flow, 16 hrs., 54
Queen Lea BO, 0BW, 74 MCF, 16/64" Ch.; Tbg. Press.

150#; Csg. Press. 475#; Csg. 8-5/8 @ 514 w/390;
4-1/2 @ 4238 w/300; 2-3/8 @ 4164.

Belco Pet. Corp. 30-208-33E Spd. 10/26/72; Compl. 2/2/13; Elev. 3580.9
#1 Bass Federal 19830/N & W GR; TD 13, 600; PBTD 13, 559; Top Pay (Morrow)
Undes. Lea 13, 114; Perfs 13, 114-13, 314, 13, 434-13, 468;

Treat 3000 gals. 7.5% MS acid, 2000 gals. MS
acid & 15 tons CO9; 1P 2/3/73: Flow, 24 hrs., 167.04 BO, 6.96 BW, 4293 MCFG, GOR 25, 700/1, Grav. 54,2, -= Ch.;
Tbg. Press. 3572#; Csg. Press. Pkr.; Csg. 16 @ 1150 w/500; 13-3/8 @ 3055 w/1230; 9-5/8 @ 10, 300 w/2000; 5-1/2
Liner @ 10, 070-13, 593 w/750; 2=7/8 @ 13, 046; Tops: Capitan Reef 3130, Dela. 3400, Bone Springs 8080, WC
11, 337, Strawn 12, 044, Atoka 12, 376, Morrow 13, 070, Barnett 13, 338.

Gulf Oil Corp. 29-218-37E Spd. 5/23/73; Compl. 6/22/13; Elev. 3485 GL;
#161 Central Drinkard Unit 2263/N; 1980/ W TD 6741; PBTD 6699; Top Pay (Drinkard) 6539;
Drinkard Lea Perfs 6539-6629; Treat 8000 gals. 15% NE acid;

IP 6/22/73: Pump, 24 hrs., 24 BO, 13 BW, 155
MCFG, GOR 6458, Grav, 36.6; Csg. 8-5/8 @ 1241w/670; 5-1/2 @ 6740 w/460; 2-3/8 @ 6637; Tops: A 1224, X 1336,
BX 2445, Y 2583, Qu. 3478, GB 3797, SA 4008, Glo. 5098, Bli. 5428, Tubb 6064,

Sohio Pet. Co. 12-228-317E Spd. 6/14/73; Compl. 7/13/13; Elev, 3341 GR;
#13 Hinton 2310/8; 990/ W TD 7295; PBTD 7250; Top Pay (Drinkard) 6245;
Drinkard Lea Perfs 6245, 6288, 6293, 6298, 6306, 6310, 6320,

6343, 6353, 6390, 6397, 6405, 6438, 64417, 6604,
6712, 6723, 6733, 6746, 6758, 6762, 6767, 6771, 6782, 6328, 6832; Treat 10, 550 gals. 15% NE acid; IP 7/13/73;
Flow, 24 hrs., 37 BO, tace of wu., 1138 MCF, GOR 30, 757, Grav. 47, 20/64" Ch.; Tbg. Press. 300#; Csg. Press. 0;
Csg. 8-5/8 @ 1266 w/430; 5-1/2 @ 7286 w,630; 2-3/8 @ 6189; Tops: A 1132, X 1383, BX 2350, Y 2485, Qu. 3307,
GB 3585, SA 3931, Glo. 5032, Bli. 5442, Tubb 5913, Dr. 6240, Gr. Wash 7115, Granite 7280.

Arlantc Richfield Co., 17-228-37E Spd. 5/15/73; Compl, 6/21/73; Elev. 3397 DF;
#4 Annie L. Christmas 1980/ S; 660/E TD 6697, PBTD 6672; Top Pay (Drinkard) 6370;
Drinkard Lea Perfs 6370, 6380, 6388, 6404, 6414, 6422, 6467,

6473, 6507, 6515, 6324, 6538, 6552, 6536, 6573,
6380, 6392, 6628, 6631, 6633, 6637; Treat 2500 gals. 1o HC1 & 1000 gals. 28% HCL; IP 7/11/73: Pump, 24 his.,
117 BO, 157 BW, MCF not measured, Grav. NA; Csg. 9-35/8 @ 1148 w,/460; T @ 3452.63 w/375; 4-1/2 Liner @ 5343-
6696 w/210; 2-7/& @ 6625.80; Tops: A 1105, X 1220, BX 2440. Y 2650, SR 2850, Qu. 3190, GB 3633, SA 3885,
Glo. 5070, Bli. 5508, Tubb 60€2, Dr. 6353,
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SOUTHEASTERN NEW MEXICO, continued;

HOBBS AREA, continued:

Operator
& Well No, Location County Remarks

COMPLETIONS, continued:

Gulf Oil Corp. 32-218-37E Attempt to complete in Paddock, no commercial

#17W. T. McComack 1930/8; 990/E prod. - dually completed in Blinebry Gas - Tubb
Blinebry Gas- Oil Pools; Set CIBP @ 6005 & dumped 10" cmt,
Tubb 0Oil Lea on top of plug, abandoned Tubb Gas Zone; Set

CIBP @ 5400 & dump 10’ cmt. on top of BP,
abandoned Blinebry Zone; Perf Paddock Zone in 5-1/2 Csg. w/2, 1/2" JHPF @ 5300- 5310; Trtd. new perfs w/2500
gals. 15% NE acid; Flush w/34 bbls. brine wtr.; Swbd. & tstd., no indication of commercial prod.; Sqzd. Paddock
perfs 5300~ 5310 w/150; Drld. out cmt. & CIBP @ 5400; Circ. hole clean; Trtd. Blinebry perfs 5450~ 5684 w/2000
gals. 7-1/2% MC acid; Flushed w/5300 gals. wtr.; Swbd. & cleaned up; Drld. cmt. & CIBP @ 6005; Circ. hole clean
to 6732; Trtd. Tubb perfs 60706263 w/30, 000 gals. 9.2# brine & 39, 000# sand; Circ. hole clean; Ran & set 2-3/8 Tbg.
@ 6080, Pkr. @ 6011 w/11, 000# compression; Swbd. & cleaned up both zones & placed on prod.; Blinebry will prod.
through csg. & Tubb prod. through tbg.; No test reported on Blinebry; 7/18/73 Tubb. Oil: Flow, 24 hrs., 28 BO, 7 BW,
Grav. 37.7, 45/64" Ch.; Tbg. Press. 30-60#; Orig. well data: Spd. 4/29/69; Elev. 3459 GL; TD 17325; PBTD 6733;
Csg. 8-5/8 @ 1283 w/600; 5-1/2 @ 7324 w/940; Tops: A 1202, Y 2573, Qu. 3473, GB 3805, SA 4018, Glo. 5092,
Tubb 6066, Abo 6669, Montoya 7180; Old Well Recompleted and Dual Completed,

The Wiser Oil Co. 32-21S-317E Drld, CIBP set in 7" Csg. @ 6450; CO OH Drinkard
#3 Downes D 660/S; 2130/W from 6555-6680; Ran Baker lock-set Pkr, on 2-3/8
Drinkard Lea Tbg. & set @ 6500; Trid. Drinkard Zone w/6000

gals, of 15% NE acid; Pumped acid in 3 stages of
2000 gals. each using 1000# rock salt; Flushed acid out of thg. w/brine wir.; Pulled tbg. string & run a Guiberson prod.
pki. on 2-3/8 Tbg. string & set pkr. @ 6500; Ran 2-1/16 Tbg. set @ 6150; Tubb Gas flow through 2-1/16 Tbg.;
Drinkard pumping through 2-3/8 Tbg.; IP (Drinkard) 7/15/73: Pump, 24 hrs., 4 BO, 8 BW, 50 MCFG; Orig. well data:
Spd. 6/23/50; Elev. 3476 DF; TD 6680; Csg. 13-3/8 @ 319 w/350; 9-5/8 @ 2819 w/1400; 7 @ 6555 w/200; 2-3/8 @
6677, Tops: A 1200, X 1260, BX 2600, Dr. 6555; Old well Recompleted and Dual Completed.

Mobil Oil Corp. 33-215-37E Recomplete from Wantz=Abo to Drinkard; 6/15/73
#4 H. Corrigan 1909/S; 2051/E set CIBP in 5-1/2 Csg. @ 6700, cap w/20' cmt.;
Drinkard Lea PB 6680; Perf 5-1/2 Csg. w/2, 1/2" JHPF 6504~

6508, 6513-6517, 6524-6528, 6533-6537, 6539~
6543, 65456549, 6556-6560; Treat w/8000 gals. 15% NE acid; Flush w/30 bbls. brine wur.; Ran 2-3/8 Tbg. & set @
6588; Top Pay (Drinkard) 6504; 7/19/73: Pump, 24 hrs,, 10 BO, 1 BW, 221,0 MCF; Orig. well data: Spd. 2/28/41;
Elev. 3435 GL; TD 7659; Csg. 13-3/8 @ 320 w/250; 9-5/8 @ 3910 w/1000; 5-1/2 @ 7659 w/1034; Tops: A 2410,
Y 2540, X 2611, Ellen. 7465; Wantz-Abo reported by Mobil Qil Corp. = H. Corrigan #4; Drinkard reported by Gulf
Oil Corp, - Central Drinkard Unit #146; (Now Gulf Oil Corp. Central Drinkard Unit #146),

ARTESIA AREA

COMPLETIONS:

Monsanto Company 34-208- 38E Spd. 5/18/73; Compl. 7/14/13; TD 11, 500";

#4 Burton Fiat Unit 660/S; 1980/W PB 11, 452; Elev, 3210 KB; CAOF Strawn 3300
Burton Flat~ MCFGPD plus no wtr. plus 23 bbls. cond., Grav.
Morrow Eddy 61.4, 10/64"-24/64" Ch.; Thg. Press, 3785-

3110#; Perf Strawn 10, 216-10, 244 w/2 SPF;
Acid 3000 gals.; CAOF Morrow 2200 MCFGPD plus no wtr., 10/64"-22/64" Ch.; Tbg. Press. 2450~ 750#; Perf Motrow
10, 856-10, 860, 11,084-11,102, 11,176-11,212, 11,292-11,296, 11,408-11, 414 w/2 SPF; Acid 5000 gals.; Csg.
13-3/8 @ 600 w/750; 9-5/8 @ 2792 w/1250; 7 @ 11, 500 w/450; Log: Capitan Reef 1008, Dela. 2740, Bspgs. 5230,
3rd 8415, Wolfcamp 8843, Strawn 10, 076, Atoka 10, 512, Morrow 10, 850, Lower Morrow 11, 000, Barnett 11, 413,

Texas Oil & Gas Corp. 8-208-29E Spd. 3/28/73; Compl., 5/29/73; TD 11, 700; PB
#1 Superior Fed. 1650/N; 1980/E 11, 645; Elev, 3293 KB; CAOF 2561 MCFGPD
Wildcat- Motrow Eddy plus no wtr,, Natwural, Grav, .588, Dry; 12 days

SITP 3306; Perfs 11, 625-11, 635 w/2 SPF; Csg.
13-3/8 @ 458 w/410; 8-5/8 @ 3199 w/2000; 4-1/2 @ 11, 700 w/1650; Log: Wolfcamp 9274, Strawn 10, 340, Atoka
10, 668, Morrow Sd. 11, 180, Morrow Shale 11, 518, Upper Miss. 11, 636.

Perry R, Bass 12-218-28E Spd. 6/2/13; TD 12, 756; Elev. 3356; Csg. 11-3/4
#36 Big Eddy Unit 1980/S; 680/E @ 447 w/450; 8-5/8 @ 2981 w/1125; Log: Bspgs.
Wildcat Eddy 6547, 1st 7584, 2nd 8362, 3rd 9413, Wolfcamp

10, 072, Motrow 11, 782;_Abandoned 7/23/73.
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IMPORTANT! Examiner hearing will be held September 5. Applications must be in the Commission office by the
morning of August 14,

Examiner hearing will be heid September 19, Applications must be in the Commission office by the morning
of August 28,

See page 4 for the hearing schedule for October.

JUNE 29, 1973

MEMORANDUM
TO: ALL INTERESTED PARTIES
FROM: A, L. PORTER, JR,, SECRETARY-DIRECTOR

SUBJECT: SANTA FE MEETING, AUGUST 24, 1973 - MORGAN HALL

The New Mexico Oil Conservation Commission has not held a market demand hearing for crude oil since
August of 1972, because the demand continues to go up and the supply continues to go down. A number of representa~
tives of crude oil purchasing companies have been reminding us, however, that since the hearings were discontinued
they have not had access to the information that was in the past made available to them by Commission witnesses at
the hearings. The Commission, in turn, has not had access to the information that was presented by industry repre-

sentatives at the hearings,

On August 24, 1973, at 9:30 a.m. there will be a meeting of all interested parties to hear Commission repre-
sentatives review producing and drilling trends in the State during the last year and to hear indusuy representatives
review the supply and demand picture, both local and worldwide.

This is not a formal hearing and no order will be issued.

There will be designated speakers but the meeting will also be open 10 anyone who desires to comment on
the supply and demand situation.

Producers as well as purchasers are certainly welcome to attend.

The following individuals have been scheduled for formal presentations:

J. K. Moore Shell Oil Company Houston, Texas
Walter Famariss Famariss Refinery Hobbs, New Mexico
Fred Hansen Navajo Refinery Artesia, New Mexico
Cleo Wall Plateau Refinery Bloomfield, New Mexico
Joe D. Ramey OCC District Supervisor Hobbs, New Mexico
Emery Arnold OCC District Supervisor Aztec, New Mexico

* * ] * *

EXAMINER HEARING HELD - AUGUST 9 - SANTA FE
Elvis A, Utz - Examiner

The monthly hearing to consider the gas allowable for the month of September 1973 was held in the Oil Con~
servation Commission Conference Room Wednesday, August 9. Commission engineer James E, Kapteina presented
the purchaser nominations as follows:

GAS NOMINATIONS FOR SEPTEMBER, 13173

Southeast New Mexico

Atoka-Pennsylvanian 591, 000
Bagley-Lower Pennsylvanian 5, 000
Bagley Upper Pennsylvanian 40, 000
Blinebry 3, 571, 700
Bluitt-San Andres 31, 000
Buffalo Valley-Pennsylvanian 286, 700
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GAS NOMINATIONS FOR SEPTEMBER, 1973 (CONTINUED)

Carlsbad~Morrow, South 3, 600, 000
Carisbad- Strawn, South 588, 000
Crosby- Devonian 162, 000
Eumont 8, 787, 500
Indian Basin- Morrow 4095, 482
Indian Basin-Upper Pennsylvanian 4,651, 539
Jalmat 3, 4175, 000
Justis 255, 000
Monument McKee-Ellenburger 290, 400
Todd-Lower San Andres 52, 000
Tubb 2, 705, 500
Total 29, 503, 821 MCF

Northwest New Mexico

Basin-Dakota 17,1173, 300
Blanco-Mesaverde 21, 765, 600
Aztec-Pictured Cliffs 1,133, 300
Ballard-PC 1,178, 400
Blanco-Pictured Cliffs, South 3, 555, 700
Fulcher Kutz-Pictured Cliffs 780, 100
Kutz-Pictured Cliffs, West 339, 100
Tapacito-Pictured Cliffs 695, 600
Devils Fork- Gallup 57, 000
Total Purchaser Nominations 46,678,100 MCF
Total Nominations - Both Areas 76, 181, 921 MCF

NORTH MASON-DELAWARE POOL
Salt Water Disposal {Case 4933~ Readvertised)

The hearing on the application of Texaco Inc. for authority to utilize its No. 5 R. T. Wilson well, Unit],
Sec, 24, T-26-S, R-31-E, North Mason-Delaware Pool, Eddy County, for salt water disposal was called after re-
advertising the application to correct the identity of the county in which the well is located as Eddy instead of Lea.
The case was heard in April 1973.

NORTH LYNCH YATES-SEVEN RIVERS POOL
Pressure Maintenance Project (Case 5040)

Wallen Production Company requested authority to initiate a pressure maintenance project in the North Lynch
Yates-Seven Rivers Pool, Lea County. Walter W. Krug, engineer, Midland, appeared and offered testimony to
examiner Elvis A, Utz without counsel.

The applicant proposed the injection of water into the Yates-Seven Rivers formation through its No. 2 Federal
well, Unit C, Sec. 20, T-20-S, R-34-E. Currently, 29 barrels of water are being produced daily from the Wallen
tract, There will be another four or five wells when the project is completed, Krug said, if the reservoir responds
to injection,

Reservoir pressure at present is 700 pounds; Wallen hopes to increase it to the original pressure of 1100 pounds.
Injection pressure will be 1100 pourds. This is a solution gas drive reservoir. Average production from the old wWallen
wells was given as 25 barrels of oil per day.

EDDY COUNTY
Unit Agreement (Case 5041)

W. T. Wynn, appearing in his own behalf, requested approval of his Kaiser Lake Unit Agreement covering
approximately 960 acres of Federal and Fee lands in T-18-S, R*27-E, Eddy County. Wynn is a geologist. R. M,
Richardson, Roswell, was his attorney.

Wynn told examiner Elvis A. Utz a test well to be drilled into the Abo formartion, the main objective, is
located 660 feet from the North and West lines of Sec. 31, T-18-5, R-27-E. Other prospects for commercial pro-
ducdon include the Grayburg-Premier zone expected to be encountered at 1210 feet and the Yeso, anticipated at
3000 feet. The well must be started by August 30, Wynn said,
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MANY GATES-ABO POOL
Rules Review (Case 4789)

The Oil Conservation Commission reopened Case 4789 to review the special rules adopted in Order R-4375
for the Many GatesAbo Pool, Chaves County. Two witnesses for Exxon Company-USA, W, L. Jordan, production
geologist, Andrews, Texas, and Harley Reavis, conservation engineer, Midland, presented testimony to examiner
Elvis A, Utz. Clarence Hinkle, Roswell, was the attorney.

Two wells have been drilled since the original hearing, Jordan said. He presented a regional structure map
which depicted a dip of some 90 feet per mile and indicating a slight structural nosing. The oil-water contact has
been established since the previous hearing at - 3242 feet.

Jordan said studies between wells have proved the continuity of the producing interval. The producing wells
are the No. 1 Phillips (acquired by Exxon from Phillips this month) and the No. 1 C. R. State. To July 1, 1973 the
Phillips well had produced 38, 100 barrels of oil and the C. R. State, 56, 000 barrels.

Reavis said the reservoir is dolomite and is a stratigraphic trap. Average porosity is 16 per cent, net pay above
the oil-water contact is 12 feet, gravity of the oil is 43, Pressures are dropping 1apidly in the wells, indicating good
communication and confirming they are draining an area larger than 80 acres,

Reavis asked that the temporary rules be made permanent. This would continue 80-acre units. He cited
economics on 40-acre and 80-acre units and concluded that a satisfactory profit could be made only on the larger
spacing. Each well costs approximately $164, 000 and at top estimates, each has some 158, 000 barrels of recover-
able oil, The decline curve projection indicated 104, 000 barrels of recoverable oil under each 80-acre unit,

EDDY COUNTY
Show Cause to Plug Wells (Case 5042)

The Commission-called hearing to consider requiring the plugging of wells operated by Everett D. Burgett
concerned the Nos. 1, 2, 3, and 7 Pure State wells, Units], J, O, O, respectively, Sec, 15, T-21-S, R-27-E, Eddy
County. No appearances were entered for Burgett.

W. A. Gressett, OCC district supervisor, Artesia, appeared and presented testimony to examiner Elvis A, Utz.
Gressett said the wells have not been produced or reported for at least 12 years, as far as anyone with the Oil Conser~
vation Commission knows. He recommended that an order be entered directing the operator and his bonding company
to plug and abandon the wells.

CHAVES COUNTY
Show Cause to Plug Well (Case 5043)

The Commission-called hearing to consider requiring the plugging of a well operated by Kent Shannon con-
cerned the No. 1 Chaparral Tejano, Unit D, Sec. 10, T-7-S, R-26-E, Chaves County. No appearances were entered
for Shannon,

W. A. Gressett, OCC district supervisor, Artesia, testified before examiner Elvis A, Utz. He said no reports
have been made and no activity noted by the Oil Conservation Commission for many years. He recommended the
well be ordered plugged and abandoned.

EDDY COUNTY
Unorthodox Gas Location (Case 5045)

Southern Union Production Company requested approval of the unorthodox location of its No. 1 Wilson Federal
well 2310 feet from the North and 990 feet from the East lines of Sec, 13, T-22-S, R-24-E, Eddy County, and permis-
sion to deepen it to the Morrow formation, The N/2 of Sec. 13 would be dedicated as a unit to the well. Southern
Union landman Charles L. Stevenson, Dallas, presented its proposal to examiner Elvis A, Utz. Richard Morris, Santa
Fe, was the attorney.

The well was drilled to 8020 feet and found dry. It was abandoned in 1968. Southern Union plans to drill,
without difficulty, to approximately 11, 060 feet and complete the well in the Morrow formation. Drilling must
begin by September 19 in this unit to meet contract terms. Southern Union feels the deepening provides a good
chance of encountering paying production while saving considerably over the cost of drilling a new well.

Interest owners, Franklin, Aston, and Fair, have verbally agreed to Southern Union's proposal, said Stevenson.

CHAVEROO-SAN ANDRES POOL
Salt Water Disposal Well (Case 5036 - Continued from july 25)

Case 5036 will be dismissed since The Wil-Mc Oil Corporation has twice failed to appear as scheduled or
notify the Oil Conservation Commission on its request for authority to utilize its No. 1 Champlin State well, Unit M,
Sec. 3, T-8-S, R-33-E, Chaveroo-San Andres Pool, Chaves County, for the disposal of produced salt water.
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CATCLAW DRAW-MORROW GAS POOL
Rules Review (Case 4548 - Continued to August 22)

Continued to August 22 is the review of special rules provided for the Catclaw Draw-Morrow Gas Pool, Eddy
County, by the Commission. It will permit all interested parties to appear and show cause why the rules should be
continued and why the pool should not be developed on units of 320 acres.

PENASCO DRAW-SAN ANDRES-YESO POOL
Rules Review (Case 4745 - Continued to August 22)

The Oil Conservation Commission will review on August 22 special rules for the Penasco Draw-San Andres-
Yeso Pool, Eddy County, as promulgated by Order R-4365. At that time it will permit all interested parties to
appear and show cause why the rules providing for a limiting gas-oil ratio of 3000/1 and a special classification for
oil wells and gas wells should be continued.

LUNA COUNTY
Show Cause to Plug Well (Case 5044 - Continued to October 3)

The Oil Conservation Comrmission has continued to October 3, its hearing in which Sycor Newton, Peru Milling,
R. E. Deming, and others are invited to appear and show cause why the No. 1 State L 6350 well, Unit M, Sec, 10,
T-23-S, R-11-W, Luna County, should not be properly pluggec and abandoned.

HEARING SCHEDULE FOR OCTOBER 1973

Examiner hearing will be held October 3. Applications must be in the Commission office by the morning of
September 11.

Examiner hearing will be held October 17. Applicatiors must be in the Commission office by the morning of
September 25.

Examiner hearing will be held October 31. Applicatiors must be in the Commission office by the morning of
October 9.

INCIDENTAL INFORMATION - NINA LEE DU HAIME

OCC engineer Dan Nutter will be in Lansing, Michigan, August 20th-24th, to assist the Michigan
regulatory body in its revision of rules and regulations....The IOCC requested Dan for the job......
A number of visitors from far away have been in Commission offices over the past three months looking
at New Mexico Rules and Regulations because they felt this state has an outstanding regulatory body.
Among these was an attorney from Pakistan who spent hours with the OCC staff. He said he believes
Pakistan has a grear furure as a large producer of gas. Five men from Quito, Ecuador, made a special
trek to Santa Fe to see how things are,done at the OCC because they had heard the Oil Conservation
Commission here was very good. .. & .Our apologies to judge Archer for saying it was a Judge Luther
who heard the David Fasker vs. OCC case in Carlsbad. We understand there isn't any Judge Luther
in Carlsbad--or maybe in the entire state...... OCC attorney Bill Carr introduced Tom Derryberry to
those assembled at Thursday's examiner hearing. As ncted last week, he will office at the OCC and
represent New Mexico in oil and gas martters before the Federal Power Commission in Washington......
There may be hopes of a better system of delivering the mail after all!)Benny Runnels, 25 year old
roustabout and fifth cousin of Congressman Runnels, won for a second year in a row, the White Oaks"
Lincoln Pony Express Race. Benny flashed over the 40-mile torturous route in two hours and seven
minutes- =25 seconds slower than the time he made last year. The trail goes over the Capitan Moun-
tains. Allriders in the race carried official mail bags as deputized carriers to the Lincoln Postoffice.
Runnels said he had a dark moment when his gelding Frank "almost gave out.” He says, though, his
three mares are all "wonderful” and they "never give out.” If you need some fast delivery service you
can find Benny inJal......It's not too early to make plans and reservations to attend the annual Inter-
national Mining Days November 7-10, sponsored by the New Mexico Mining Association and the Mining
Committee of the E1 Paso Chamber of Commerce. The Paso Del Norte Hotel will be convention head-
quarters and special events will be held in El Paso's handsome new $20 million civic center. If you
haven't gone before it's a fine time to relax. This group knows how to enjoy life! Next year the con-
vention will be in Carlsbad...... Albuquerque continues to hold its No. 1 spot as the city with the
highest crime rate in the U. S, Figures just released on the city's 1972 felonies estimate that one person
out of seventeen in Albuquerque will be the victim of a serious crime. Although violence is high in
the Duke City, large hauls from homes and businesses of cash, jewelry, guns, stereos, and TV sets lead
the list, Sanrta Fe too, has a very heavy theft rate (but no one here gets the facts from the police) and
violent crimes seem to be rising each year. Officials blame most of the crime in New Mexico on drugs-
addicts needing money to buy them, Crime in Farmington is up nearly 36 per cent over the previous
year. It was acommunity with very little crime until recently. No reason has been set forth as to why
the sudden leap in criminal activity...... In spot-checking some independent gas stations the past two
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weeks in Santa Fe and Albuquerque, one finds stations supplied by independent refiners, such as
Plateaun, are out of regular several times a week, and sometimes out of gas of any kind for as much
as a day and a half at a time. Independents supplied by major refiners such as Standard say they are
getting enough gas but the demand in the Santa Fe area is the highest they've ever encountered, One
small, shed-type station supplied by Standard said it has been averaging 7500 to 8000 gallons of gaso-
line into tanks daily for a couple of weeks. Operators say tourists were afraid to venture out in June
but decided in July that plenty of gas was available at a still moderate price and loaded up and took
off, Pricesin Santa Fe have edged up from a couple of cents to a nickle extra per gallon since early
June. Prices in Albuquerque vary widely depending on location, facilities, and what the traffic will
bear. A good many stations blatantly post one price on signs in front of the station and a steeper one
one on the pumps. One station that had 34.9 cents posted was selling regular at 38.9 cents from the
pump. This has happened several times......Arizona state politicians have always been a little
ahead of the crowd and now (even the smokers went along) they've passed a law making it a mis-
demeanor to smoke in any public (enclosed) place, with fines from ten to one hundred dollars pro-
vided for. A few restaurants have set up smoking areas and non-smoking areas (the NS areas being
the largest ones) and owners say they would have done this years ago if they had realized how many
customers disliked being around smokers. Hurrah! Now, if Land Commissioner Alex Armijo can get
his No Smoking signs over the rest of the Land Office Building, he will at least have done his part in
protecting non-smokers from old chocolate-covered socks smoked in pipes in conference rooms with
no ventilation......Two strip mining permits have been approved by the New Mexico Coal Surface
Mining Commission this week, one, to Western Coal Co. for the San Juan Mine, 14 miles northwest
of Farmington, and two, to Kaiser Steel Corp. for the York Canyon Mine, 35 miles west of Raton.,
Hearings on the applications began last May, The Commission backed off from requiring a $4000-per-
acre bond to insure successful reclamation. Both companies plan to mine 40 acres in the first year
of operation. Representatives of the companies said the cost of furnishing the bonds would have to

be passed on to consumers.

EXAMINER HEARING SET - AUGUST 22 - SANTA FE
Richard L. Stamets or Elvis A. Utz - Examiner

WEST ATOKA-MORROW GAS POOL
Unorthodox Gas Location (Case 5046)

David Fasken seeks approval of an unorthodox gas location in the West Atoka-Morrow Gas Pool, Eddy County,
660 feet from the South and West lines of Sec. 7, T-18-S, R-26-E. The S/2 of Sec. 7 would be dedicated as a
unit to the well,

SOUTH LINDRITH GALLUP-DAKOTA POOL
Special Rules Amendment (Case 5047)

Chace Oil Company seeks the amendment of the special rules adopted in Order R-4555 for the South Lindrith
Gallup-Dakota Pool, Rio Amiba County, to provide for the classification of oil and gas wells and approval of unortho-
dox locations of wells drilled as oil wells but which are classified as gas wells upon completion. Also to be requested
are 320-acre units for gas wells,

EDDY COUNTY
New Pool and Special Rules (Case 5048)

Roger C. Hanks seeks the creation of a new pool for his No. 1 Preston Federal well located in Unit L, Sec.
35, T-20-S, R-24-E, Eddy County, and promulgation of special pool rules providing for 320-acre spacing of all wells,
classification of oil and gas wells, a limiting gas-oil ratio of 8000/1, and the assignment of a depth bracket allowable
of 267 barrels of oil per day for oil wells. The proposed pool designation is South Dagger Draw-Upper Pennsylvanian
Pool.

SOUTH CARLSBAD FIELD
Triple Completion (Case 5049)

Mobil Oil Corporation seeks to triply complete its No. 1 Federal "LL" well, Unit N, Sec, 13, T-23-§,
R-26-E, South Carlsbad Field, Eddy County, to produce gas from the Canyon, Atoka, and Morrow formations through
three strings of tubing.

HAYSTACK-CISCO POOL
Salt Water Disposal Well (Case 5050)

Read and Stevens, Inc. seeks to utilize the No. 1 Federal "L" well, Unit B, Sec. 21, T-6-S, R-27-E, Haystack"
Cisco Pool, Chaves County, for the disposal of produced salt water through perforations from 6225 to 6245 feet into the
Montoya formation.
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WINCHESTER-MORROW GAS POOL
Special Pool Rules (Case 5051)

Hillin Production Company requests special rules for the Winchester-Morrow Gas Pool, Eddy County, pro-
viding for 320-acre spacing and specified well locations.

JALMAT GAS POOL
Non-Standard Unit and Simultaneous Dedication to Wells (Case 5052)

Atlantic Richfield Company requests approval of a 320-acre non-standard gas proration unit in the jalmat
Gas Pool, Lea County, comprising the NW/4, E/2 NE/4, SW/4 NE/4, and NE/4 SE/4 of Sec. 35, T-23-S, R-36-E,
o be dedicated to its Nos. 1 and 4J. P. Combest wells located in Units H and E, respectively, of Sec. 35,

SOUTHEAST NEW MEXICO
New Pools (Case 5053)

The Oil Conservation Commission will consider the creation of five new gas pools in Eddy County:

BURTON FLAT ATOKA GAS POOL, T-21-S, R-27-E;
BURTON FLAT-STRAWN GAS POOL, T-21-S, R-27-E;
CARLSBAD-CANYON GAS POOL, T-22-S, R-27-E;
HAPPY VALLEY-MORROW GAS POOL, T-21-S, R-26-E.
LA HUERTA- MORROW GAS POOL, T-21-S, R-27-E.

COMMISSION HEARING SET - AUGUST 23 - SANTA FE

D. L. Hannifin and Joe Don Cook request a determination of reasonable well costs in the drilling under force
pooling Order R-4432 of the Michael P. Grace II No. 1 Grace-Atlantic well, located 1980 feet from the South and
East lines of Sec. 24, T-22-5, R-26-E, South Carisbad-Morrow Gas Pool, Eddy County; and an order terminating the
operator's withholding period.

The applicants are asking that the order:
(1) RequireGraceto furnish itemized schedules of all actual costs (substantiated by third-party invoices) in-
curred in connection with the drilling and completion of the well, rogether with a copy of the contract for the drilling,

and a copy of the insurance contract pertaining to blow-out insurance;

(2) That Grace be required to furnish proof of payment of all third-party bills and invoices submitted in con-
nection with drilling and completion of the well;

(3) That the reasonableness of well costs be ascertained;

(4) That a determination be made as to when Grace has been fully compensated for all reasonable well costs
and charges and for the risk charge of 25 per cent of the prorata share of reasonable well costs attributable to the
applicants;

(5) And provide for such other relief as may be appropriate.

* L - Ll Ld

ADMINISTRATIVE ORDERS

EDDY COUNTY
Non- Standard Location (Order NSL-613)

C & K Petroleum, Inc. is authorized to drill its No. 1 Lowe State wildcat well at a non-standard location
680 feet from the North and 1360 feer from the West lines of Sec. 16, T-24-S, R-24-E, Eddy County. This is Order
NSL-613, signed August 6, 1913,

JALMAT GAS POOL
Non-Standard Gas Unit (Order NSP-927)

Oil Reports and Gas Services, Inc. has received approval of a non-standard gas proration unit in the Jalmat
Gas Pool, Lea County, comprising 40 acres in the SE/4 NW/4 of Sec, 23, T-24-S, R-36-E. This is Order NSP-9217,
signed August 6, 1973,

Friday, August 10, 1973 Page 6



SAN JUAN COUNTY
Non-Standard Production Unit (Order NWU-565)

Dugan Production Company is authorized to produce its No, 1 Carpenter Gas Com B well, NE/4 SW/4 of Sec.
25, T-30-N, R-14-W, SanJuan County, on a 200-acre unit basis pending the sale of two leases in the SW/4 NW/4
and S/2 SW/4, respectively, of Sec. 25. The 200-acre tract covers the N/2 NW/4, SE/4 NW/4, and N/2 SW/4 of
Sec. 25 as the production unit. This is Order NWU- 565, signed August 7, 1973,

SOUTH CARLSBAD- MORROW GAS POOL
Exception to Rule 107(D)(2) (Order TX-40)

Exxon Company, USA is authorized to produce gas through the 3-1/2-inch O.D. casing in its No. 1 South
Carlsbad Com well, UnitN, Sec. 23, T-23-S, R-26-E, South Carlsbad-Morrow Gas Pool, Eddy County, inasmuch
as the gas has been represented as non-corrosive in nature. This is Order TX-40, signed August 9, 1973.

L * * ] L]
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= CUITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF INDIAN AFFAIRS
Navajo Area Office
Window Rock, Arizona 86515

NOTICE OF SALE OF OIL AND GAS LEASES

SALF ! A V& /4 %?}g ADDENDUM NO. 1 TO ADVERTISEMENT NO. 105

Add the following tracts of Navajo Tribal Land as follows:

Tract No. Description Acres

San Juan County, New Mexico

T,27/N., R,19W., N.M.,P.M, (P. D, Approved 6-14-54)

300 Section 7-All (Frac.)
Section 8-All
Section 17 - All
Section 18 - All (Frac.) 2,538

T,27N., R.20W., N.M.P.M, (P. D, Approved 6-14-54)

301 Section 13-All
Section 14-All 1,280

New total of Navajo Tribal Lands in Advertisement No. 105 is 348,428.41
acres,

August 10, 1973
NOTICE OF SALE OF OIL AND GAS LEASES

ADDENDUM NO. 2 TO ADVERTISEMENT NO. 105

Delete the following described Navajo Tribal Land:

Tract No. Description Acres

Apache County, Arizona

T.40N., R27E., G&S.R.M. (P. D. No. 37 Approved 2-11-60)

129 Section 13 All 640

CORRECTED DESCRIPTION OF TRACT NO. 129
READS, AS FOLLOWS:

T.40N., R27E., G&S.R.M. (P. D. No, 37 approved 2-11-60)
Section 14 All

640

New total of Navajo Tribal Lands in Advertisement No. 105 is 347,788.41

acres,
~
J o
Acting Assista

Area Director




U. S. DEPARTMENT OF THE INTERIOR, Bureasu of Land Management, State Office,

Santa Fe, New Mexico. Notice is hereby given that eighteen parcels of land
totalling 2,386.94 acres within the known geologic structures of certain fields
in Chaves, Eddy and Lea Counties, New Mexico, are offered for oil and gas

leasing through sealed bids on the terms hereinafter specified to qualified
bidders of the highest cash amount per acre (a fraction of an acre shall be
considered as a full acre) as a bonus for the privilege of leasing parcela one
through eighteen, inclusive, under Section 17 of the Leasing Act of February 25,
1920 (41 stat. 437; 30 U.S.C. Sec. 181), as amended. All bids must be submitted
to the Chief, Division of Technical Services, Bureau of Land Management, P. 0.
Box 1449, Santa Fe, New Mexico 87501, on or before 2:00 p.m. MDT on October 16,
1973, at which time bids will be opened. Separate bids must be submitted on
each parcel. Only one bid Form No. 3120-17 per parcel is necessary. Each
bidder must submit with his bid Form 1140-3, Equal Opportunity in Employment
Certification of Nonsegregated Facilities, Form 1140-3 will be made a part

of any lease issued and compliance with its provisions will be required effective
upon execution of the lease. Identical certifications must be obtained from
proposed subcontractors prior to the award of suucontracts.exceeding $10,000
which are not exempt from the provisions of the Equal Opportunity Clause. The
successful bidder, as a condition of award, will be required to sign a certificate
to the effect that the bid was arrived at by the bidder or offeror independently,
and was tendered without collusion with any other bidder or offeror, (Form 1140-6).
Bidders must submit with each bid one-fifth of the amount bid in cash or by
cashier's check, certified check, or money order payable to the order of the
Bureau of Land Management, and file a showing of citizenship and holdings .
similar to that required under Title 43 CFR 8 3102.1 & .2-1. The successful
bidder will be required within 15 days from receipt of the lease form, or

within 30 days from the date of the lease sale, whichever comes later, to
execute the lease forms, pay the first year's rental and the balance of the bonus
bid, and file a bond as required in 43 CFR 3104.1 (43 CFR 3120.3-2). The envelope
in which the bid is submitted should be plainly marked that it is not to be
opened before the date and hour set out therein and should show the parcel
number and the name of the field. No bids received after the hour fixed herein
for receiving such bids will be considered. Bids may not be modified or with-
drawn unless the modification or withdrawals are received prior to the time fixed
for opening of the bids. The remainder of the bonus and the annual rental musat
be paid and an acceptable surety bond in the sum of at least double the amount
of rental, but in no case less than $1,000 nor more than $10,000 must be furnished
by the successful bidder together with his proportionate share of the total cost
of the publication of this notice, in newspapers of general circulation in each
county listed above, prior to the issuance of the lease. The successful
bidder's share of the publication cost shall Be that proportion of the total
publication cost that the number of parcels awarded to him bears to the number
of parcels for which high bidders are declared. An acceptable $10,000 corporate
surety bond will be required prior to cowmencement of drilling operations on

the land, If the successful bidder has an approved full nationwide bond in the
sum of $150,000, or an approved $25,000 bond covering naticnal resource lands {n
the State of New Mexico, no additional bond will be required. The deposits of
the other bidders will be returned upon acceptance of the successful bid.
Bidders are warned against violation of Section 1860, Title 18 U. S. Code
prohibiting unlawful combination or intimidation of bidders. The right is
reserved to reject any and all bids. Any bonus bid considered as inadequate

ou the basis of the estimated value of the parcel will be rejected. Royalties
payable to the United States will be at the rate of 12% percent to 25 percent
for oil and 12% percent to 16-2/3 percent for gas, in accordance with Schedule

B in the lease form. Annual rental will be at the rate of $2 per acre or
fraction of an acre. The lands are offered in the following parcels: PARCEL 1,
Undefined Field, WYNWY% Section 9, T. 22 S., R. 22 E., NMPM, 80.00 acres. PARCEL
2, Indian Basin Field, NuXWk%, NW¥SWY%, SEYSEY Section 8, T. 21 S., R. 23 E.,
NMPM, 120.00 acres. PARCEL 3, Undefined Field, NiHEY% Section 14, T. 18 S.,

R. 24 E,, FMPM, 80.00 acres. PARCEL 4, Undefined Field, S5SWY Section 25,

T. 19 S., R. 24 E., NMPM, 80.00 acres, PARCEL 5, Undefined Field, Lots 3, 4,
Section 2; Lot 1 Section 3, T. 21 S.,. R, 26 E., NMPM, 89.01 acres. PARCEL 6,
Artesia-Maljamar Field, EASEY% Section 11, T, 18 S., R. 27 E., iMPM, 80.00 acres.
PARCEL 7, Angel Field, NEINEY Section 29, T. 20 S., R. 28 E., NHPM, 40.00 acres.
PARCEL 8, Sulimar-Double L Queen Field, SkSEY, SE4SWX% Section 22; NE%, ExNWX
sectiom 2/, L. L% 8., K. 249y K., HnrM, J0U.u0 acres. ranruel ¥, sarcesia-paijamar
Field, Lots 1, 2 Section 19, T. 18 S., R. 29 E., N4PM, 62,75 acres. PARCEL 10,
Scanlon Field, NEY Section 31; NWY Section 32, T. 20 S., R. 29 E., NMPM, 320.00
acres. PARCEL 11, Artesia-Maljamar Field, HiNWY Section 26, SkSWY Section 27,

T. 16 S., R. 30 E., NMPM, 160.00 acres. PARCEL 12, Undefined Field, WiNwk,
NEXNWY Sectiom 20, T. 12 S., R. 31 E., NMPM, 120.00 acres. PARCEL 13, E-X
Fleld, EXNEY Section 25, T. 18 S., R. 33 E., NMPM, 80.00 acres. PARCEL 14,
Tonto Undefined Field, SWyNWX, WiSW}: Section 23, N5NWY, NWYNEY Section 35,

T. 19 S., R. 33 E., MMPM, 240.00 acres. PARCEL 15, E-K Field, NiINEY, SWYNEX
Section 19, Lots 1, 2 Section 30, T. 18 S., R. 34 E., IPM, 195.16 acres.
PARCEL 16, Lynch Field, NiNWX Section 33, T, 20 S., R. 34 E,, NMPM, 80.00 acres.
PARCEL 17, Allison-Bagley Field, Lot 1, SELNEY, WXSEY Section 1, T. 9 S., R.

36 L., NMPM, 160.02 acres. PARCEL 18, Allison-Bagley Field, NEYSW)% Section

34, T. 9 S., R. 36 E., iMPM, 40.00 acres. All of thz parcels on which leases
are issued will be subject to the Surface and Envirormental Protection
Stipulations, Form FMMSO-F-3106C-1 (Rev. 11/21/72). The successful bidders to

the following parcels will be required to execute special stipulations: (1)
Parcel 5, Form 3103-1 and R-5-43, Bureau of Reclamation. (2) Parcel 14,
Secretary's May 11, 1965 Order, Potash Area and BIM Special Land Use Permit

No. 300602-SLU-8. (3) Parcel 16, Secretary's May 11, 1965 Order, Potash

Area. Additional information, required forms and copies of Bureau of Reclamation
Stipulations and Surface Management Stipulations, which concern the National
Envirommental Policy Act of 1969 (83 Stat. 852), may be obtained from Michael T.
Solan, Chief, Division of Technical Services, P. 0. Box 1449, Santa Fe,

New Mexico 87501,




PARCEL

1

10

11

12

13

14

[
1

16

17

18

COMPETITIVE OIL AND GAS LEASE SALE - NEW MEXICO

FIELD

Undefined

Indian Basin

Undefined

Undefined

Undefined

Artesia-Maljamar

Angel

Sulimar-Double
L Queen

Artesia-Maljamar

Scanlon

Artesia-Maljamar

Undefined

Tonto
Undefined

Lynch

Allison-Eagley

Allison-Bagley

COUNTY

Eddy

Eddy

Eddy

Eddy

Eddy

Eddy

Eddy

Chaves

Eddy

Eddy

Eddy

Chaves

Lea

Lea

Lea

Lea

Lea

Date of Sale: October 16, 1973

DESCRIPTION

T. 22 S., R. 22 E., NMPM

- Sec., 9: WiNW)

T, 21 S., R. 23 E., NMPM
Sec. 8: NWiNWk, NWiswk,
SEXSEX
T. 18 S., R. 24 E., NMPM

Sec. l4: NANEX

T. 19 S., R. 24 E., NMPM
Sec. 25: SiSWk

T. 21 5., R. 26 E., NMPM
Sec. 2: Lots 3, 4
Sec., 3: Lot 1l

T. i8 5., R. 27 E., NMEM
Sec. 11: EXSEX}

T. 20 S., R. 28 E., NMPM
Sec. 29: NE4NEX

T. 14 S., R. 29 E., HMPM
Sec. 22: SkSEY, SEYSWY
Sec. 27: NE¥%, EiNWX

T. 18 S., R. 29 E.
Sec. 19: Lots 1,

NMPM

N

T. 20 S., R. 29 E., NMPM
Sec. 31: EEX
Sec. 32: NW%

T. 16 8., R. 30 E., KMPM
Sec, 26: NiNWh

Sec. 27: S3SW:

T. 12 S., R. 31 E., EMPM
Sec. 20: WiNWk, REYNWX

T. 18 S., R. 33 E., NMPM
Sec. 25: EXREX

T. 19 S., R. 33 E., LM
Sec. 23: SWhRWY, WiSWy
Sec. 35: NLuWY, NWLNEY

T. 18 8., R. 34 E., I*¥IPM
Sec. 19: NINEY, SuklDk
Sec. 30: Lots 1, 2

T. 20 S , R. 34 E., NMPM
Sec. 33: NiNW)

T. 9 S., R, 36 E., KMMM

Sec. 1: Lot 1, SEYZNEY, WASEY

T. 9 S., R. 36 E., NMPM
Sec, 34: REZSUX

ACREAGE
80.00

120.00
80.00
80.00

89.01

80.00
49.00

360.00

62.75

320.00

160.00
120.00
80.C0O

240,00
195.16

80.00
160.02

40,040



NORTHWESTERN NEW MEXICO

Operator
& Well No.

NEW LOCATIONS:

Tesoro Pet. Corp.
#85 Hospah Sand Unit

Tesoro Pet., Corp.
#84 Santa Fe RR A

Chace 0il Co.
#2 Jicarilla 363

El Paso Natural Gas Co.
#206 Canyon Largo Unit

El Paso Natural Gas Co.
#190 Canyon Largo Unit

El Paso Natural Gas Co.
#191 Canyon Largo Unit

El Paso Natural Gas Co.
#194 Canyon Largo Unit

El Paso Natural Gas Co.
#200 Canyon Largo Unit

Tenneco Oil Co.
#5 Canyon

Tenneco Oil Co.
#3 Canyon

El Paso Natural Gas Co.
#134 Rincon Unit

El Paso Natural Gas Co.
#70 San Juan 27-4 Unit

El Paso Natural Gas Co.
#71 San Juan 27-4 Unit

El Paso Nartural Gas Co.
#69 San Juan 27-4 Unit

El Paso Natural Gas Co.
#183 San Juan 28-7 Unit

El Paso Natural Gas Co.
#182 San Juan 28-7 Unit

El Paso Nartural Gas Co.
#185 San Juan 28-7 Unit

El Paso Natural Gas Co.
#63 San Juan 29- 5 Unit

John E. Schalk
Lone Star Industries
#2 Schalk 49

John E. Schalk
Lone Star Industries

#1 Schalk-94

El1 Paso Natural Gas Co.
#10 EPNG Com. |

Friday, August 10, 1973

Location

1-17N-9W
1500/N; 1925/E

1-17N-9W
5/8; 2900/E

21-24N-4wW
1850/N; 1760/W

19-26N-6W
890/8; 800/W

14-25N-1TW
800/S; 850/E

23-256N-TW
1050/S; 800/W

25-25N-TW
810/N; 1150/E

35" 25N-TW
1730/N; 890/ W

3-25N-11W
800/S; 1840/E

5-25N- 11w
1820/N; 1690/E

12-26N-TW
1100/N; 1840/E

4-2IN-4W
1550/S; 990/W

16-27N-4W
1650/N; 1754/E

34-27N-4W
1500/N; 835/W

1-29N-TW
1550/N; 1750/E

3-27N-TW
990/N; 1180/E

17-27N-TW
990/S; 1025/W

17-29N- 5w
1180/S & W

23-30N-4W

850/S; 1765/E

26- 32N-8W
960/N; 800/E

32= 31IN-8W
1464/N; 1560/W

County

McK

McK

RA

SJ

SJ

RA

RA

SJ

)|

Remarks

Hospah Pool, Upper Sand test,
Elev. 6926 GL; 40 Acres.

S. Hospah Pool, Upper Sand test,
Elev. 7049 GL; Gas-water injection.

Géllup Pool, Dakota test,
Elev. 6835 GL; 160 Acres.

Ballard Pool, PC test,
Elev. 6806 GL; 160.49 Acres.

Ballard Pool, PC test,
Elev. 6751 GL; 160 Acres.

Ballard Pool, PC test,
Elev. 6797 GL; 160 Acres.

Ballard Pool, PC test,
Elev. 6802 GL; 160 Acres.

Ballard Pool, PC test,
Elev. 6862 GL; 160 Acres,

Basin Pool, Dakota test,
Elev, 6280 GL; E/320.81 Acres,

Basin Pool, Dakota test,
Elev, 6271 GL; E/320.10 Acres.

Basin Pool, Dakota test,
Elev. 6463 GL; E/320 Acres,

Basin Pool, Dakota test,
Elev. 7164 GL; W/319.20 Acres.

Basin Pool, Dakota test,
Elev. 7195 GL; E/320 Acres.

Basin Pool, Dakota test,
Elev. 7168 GL; W/320 Acres.

Basin Pool, Dakota test,
Elev. 6131 GL; E/319.40 Acres.

Basin Pool, Dakota test,
Elev, 6172 GL; E/319.25 Acres,

Basin Pool, Dakota test,
Elev. 6595 GL; W/320 Actes,

Basin Pool, Dakota test,
Elev. 6553 GL; S/320 Acres.

Basin Pool, Dakota test,
Elev. 7310 GL; E/318.04 Acres.

Basin Pool, Dakota test,
Elev. 6781 GL; N/320 Acres.

Basin Pool, Dakota test,
Elev. 6484 GL; W/320 Acres; To Correct
July 13, 1973 report showing well number as #1.

Page A




NORTHWESTERN NEW MEXICO, continued:

Operator
& Well No.

COMPLETIONS;

Amoco Prod. Co.
#3 Jic. Tribal 358

Amoco Prod. Co.
#6 Jicarilla Tribal 358

Amoco Prod. Co.
#4 Jic. Tribal 358

Amoco Prod. Co.
#5 Jic. Tribal 358

Amoco Prod. Co.
#3 Jic. Tribal 390

El Paso Natural Gas Co.
#5 Bruington

Location

6=-22N-2W
1790/N; 1190/W
160 Acres
Ballard-PC

6-22N-2W
1830/N; 1490/E
160 Acres
Ballard-PC Ext.

6-22N-2W
1600/S; 1550/E
160 Acres
Ballard-PC

T-22N-2wW
790/N; 1190/E
160 Acres
Ballard-PC

24-23N-4W
800/N; 850/E
160 Acres
Ballard-PC

5-30N-11W
§50/N; 1806/W
160.33 Acres
Aztec-PC

SOUTHEASTERN NEW MEXICO, continued:

HOBBS AREA, continued:

Operator
& Well No.

COMPLETIONS, continued:

Amerada Hess Corp.
#8 State "T"

Location

25-198-36F
1550/8; 2310/ W
Eunice-Monument

County

Remarks

Sand

Sand

Sand

Sand

Sand

SJ

County

Lea

gals, Ulurfrac & 89504 20740 sd.; IP 7/27/73: Pump, 24 hrs.,

9-5/8 @ 1148 w/550; 7T @ 3700 w/550; 5" Liner @ 3611-4100 w/250; 2-3/8 @ 3919; Tops: A 1150, X 1270, BX
2453, Y 2580, SR 2820, Qu. 3353, GB 3730.

Continental Qil Co,
#2-Y State A-5

Wallen Production Co.
#6 Wallen Federal

5-198-38E
990/8; 1750/E
Hobbs Grayburg-
San Andres

1&-208- 34E
2310/N & W
North Lynch Yares-

Lea

Elev. 7325 GL; Spd. 5/17/73; Compl. 7/2/173;
TD 2925; PB 2878; Csg. 8-5/8 @ 224 w/200;
4-1/2 @ 2913 w/650; 1-1/2 @ 2764; SWF 2774~
2810; IP 1227 MCF/D, 3009 AOF; SICP 714#/8
Days; Top: PC 2764.

Elev. 7345 GL; Spd. 6/5/73; Compl. 7/9/13;
TD 2989; PB 2954; Csg. 8-5/8 @ 208 w/200;
4-1/2 @ 2989 w/650; 1-1/2 @ 2808; SWF 2803-
2861; 1P 440 MCF/D, 629 AOF; SICP 718#/9
Days; Tops: Fruitland 2694, PC 2830.

Elev. 7343 GL; Spd. 5/26/73; Compl. 7/2/73;
TD 2961; PB 2926; Csg. 8-5/8 @ 224 w/200;
4-1/2 @ 2961 w/650; 1-1/2 @ 2821; SWF 2781-
2827; IP 1134 MCF/D, 2973 AOF; SICP 662#/8
Days; Top: PC 2776.

Elev., 7301 GL; Spd. 5/21/73; Compl. 6/25/13;
TD 2891; PB 2865; Csg. 8-5/8 @ 240 w/200;
4-1/2 @ 2891 w/650; 1-1/2 @ 2686; SWF 2704-
2744; IP 852 MCF/D, 968 AOF; SICP 632#/17
Days; Top: PC 2701.

Elev. 7280 GL; Spd. 5/31/73; Compl, 6/25/13;
TD 3100; PB 3047; Csg. 8-5/8 @ 215 w/200;
4-1/2 @ 3089 w/750; 1-1/2 @ 2913; SWF 2919-
2925, 2933-2938; IP 1513 MCF/D, 4092 AOF;
SICP 1708#/7 Days; Top: PC 2915,

Elev. 5774 GL; Spd. 6/14/73; Compl. 7/25/13;
TD 2364; PB 2353; Csg. 8-5/8 @ 128 w/106;
2-17/8 @ 2364 w/552; SWF 2230-2254; IP 2621
MCF/D, 3744 AOF; SICP 439#/11 Days; Top:
PC 2226.

Remarks

Spd. 5/16/173; Compl. 1/27/73; Elev. 3667 GL;
TD 4100; PBTD 4061; Top Pay (GB/SA) 3996;
Perfs 4041-4049, 3996-4018; Treat 3000 gals.
1% NE acid, 1500 gals. 15% HCL, 10, 000

40 BO, 49 BW, 18 MCFG, GOR 456, Grav. 30; Csg.

Spd. 6/19/73; Compl. 7/3/73; Elev. 3611 GR;
TD 4280; PBTD 4204; Top Pay 4050; Perfs 4129,
4135, 4139, 4152, 4156, 4161; Treat NA; [P
7/3/73: Pump, 24 hrs., 88 BO, 72 BW, 200
MCFG; Csg. 8-5/8 @ 1484 w/750; 5-1/2 @
4280 w/430; 2-3/8 @ 4167; Tops: NA.

Spd. 12/9/72; Compl. 5/29/73; Elev. 3619 GR;
TD 3606; PBTD 3606; Top Pay 3380; Perfs 3430~
3538; Treat 40, 000# sd.; IP 6/18/73: Pump,



SOUTHEASTERN NEW MEXICO, continued:

ARTESIA AREA

Operator
& Well No.

NEW LOCATIONS:

Coquina Oil Corp.
#1 Exxon-Federal

The Superior Oil Co.
#1 Parks Com.

David Fasken
#1 E1 Paso "3" Fed.

David Fasken
#1 Cameron "31" Fed.

Mobil Oil Corp.
#1 Federal "PP"

Coquina Oil Corp.
#1 Wagner Federal

Coquina Oil Corp.
#1 Fasken-Federal

D. W. Underwood &J. C.
Williamson

#1 Shell "A" Federal

Dorchester Exploration, Inc.
#1 Arco-Federal

Yates Petroleum Corp.
#1 Bolton "CU" Com.

Charles A, Dean
#1 Northwest Indian Basin

Union Qil Co. of Calif.
#1 Wesell Federal

Coquina Oil Corp.
#1 Denegre-Federal

Robert E. Boling
#1 Lamarm-Federal

Amoco Production Co.
#1 O1d Indian Draw

Planet, Inc.
#1 L E Ranch-33

Franklin, Aston & Fair, Inc.
#1 Federal Q

Meadco Properties, Ltd.
#2 Bell Federal

Samedan Oil Corporation
#1 Fanning

Monsanto Company
#6 Burton Flat Deep Unit

Friday, August 10, 1973

Location

12-108-29E
660/N & W

5-258-26E
1650/N & W

3-218-26E

2723.9/N; 2870/

31-208-25w
1650/8 & E

24-235-26E
1980/N & W

29-208-27E
1980/N; 660/W

31-208-27E
1980/S & W

1-20S-28E
1980/S & E
34-195-28E

1980/N; 660/W

9-17S- 26E
660/N; 2180/E

28-208-23E
1980/S & W

4-22S8-27E
810/N; 1980/W

31-208-217E
660/N; 1980/E

8-205-28E
1980/8; 660/W

18-225-28E
1980/S & E

33-10S-29E
330/N & W

15-168-27F
1980/S & W

1-215-28E
330/N & W

4-19S8-26E
1980/S & W

34-208-28E
1980/N & E

County

Chaves

Eddy

Eddy

Eddy

Eddy

Eddy

Eddy

Eddy

Eddy

Eddy

Eddy

Eddy

Eddy

Eddy

Eddy

Chaves

Eddy

Eddy

Eddy

Eddy

Remarks

Wildcat,
Devonian.

Undes.,
White City-Penn.

Wildcat,
Morrow.

Undes.,
Indian Basin-Morrow.

Undes.,

S. Carlsbad-Atoka & Morrow.

Wildcat,
Yates.

Wildcat,
Yates.

Undes.,
Russell-Yates.

Undes.,
Winchester- Morrow.

Wildcat,

Wildcat.

Undes.,
Morrow Gas.

Wildcat,
Yates,

Wildcat,
Yates.

Wildcart,
Penn.

Wildcart,
San Andres,

Wildcat,
San Andres.

Wildcat,
Yates,

Wildcat,
Morrow.

Undes.,
Morrow.

Page E



SOUTHEASTERN NEW MEXICO, continued:
ARTESIA AREA, continued:

Operator

& Well No. Lccation
NEW LOCATIONS, continued:

Cities Service Oil Co, 2€-25S5-24E

#1 Government "Q" Com.

PLUGGED AND ABANDONED:

S. P, Yates
#4 Riggs

Yates Petroleum Corp.
#1 Bowers

S. P. Yates
#3 Riggs

COMPLETIONS:

Dorchester Expl., Inc.
#1 DWU Federal

1580/S; 660/W

1£-208-26E
1£50/8; 330/ W

31-198-27E
260/5; 825/E

12~208-26E

2310/S; 2300/W

34-195-28E
1980/S & E
Winchester-
Morrow

County

Eddy

Eddy

Eddy

Eddy

Eddy

Remarks

Undes.,

Wwashington Ranch-Morrow; Intent to Drill
expired and was approved 9/27/72, but has
been re-instated.

W. McMillan,
Seven Rivers-Queen.

McMillan,
Seven Rivers-Queen.

W. McMillan,
Seven Rivers-Queen.

Spd. 12/20/172; Compl. 5/4/13; TD 11, 245;

PB 11, 051; Elev. 3307 GR; CAOF 1770 MCFGPD
plus no wtr., Grav. .625, GLR 26.4, Grav. 47;
96 hr. SITP 3162; Perfs 11, 031-11, 051 w/14
shots; Acid 4000 gals., Frac 16, 000 gals. wtr.

plus 13, 000# sd.; Csg. 13-3/8 @ 301 w/300; 8 5/8 @ 3030 w/925; 4-1/2 @ 11, 245 w/975; Log: Brushy Canyon 3150,
Bspgs. 4650, Wolfcamp 8916, Cisco 9682, Canyon Lime 9822, Strawn 10, 066, Atoka 10, 336, Morrow 10, 893, Barnett

Shale 11, 206,
David Fasken

#1 Amarillo "13" Fed.

Texas International Pet, Corp.
#1 Hudson Fed. Com.

13-20S8-27E
660/N; 1980/E
Wildcat

20-208-30E
1650/S & E
Dos Hermanos

Eddy

Eddy

Abandoned Location 8/11/173.

Spd. 4/20/73; Compl. 7/25/13; TD 12, 625;

PB 12, 034; Elev. 3394 GR; CAOF 10, 144 MCFGPD,
natural, plus no wtr,, Grav. .606, GLR 478,867,
Grav, 51,.8; 69.5 hr, SITP 4941; Perfs 11, 7177

11, 804 w/4 shots per foot; Csg. 20 @ 434 w/750; 13-3/8 @ 1617 w/1350; 8-5/8 @ 3984 w/1130; 5-1/2 @ 12, 625
w/570; Log: Bspgs. Lime 6518, Wolfcamp 9852, Swawn 10, 932, Lower Morrow 12, 404.

Atlantic Richfield Co.
#1 State "BO* Com.

15-215-26E
1980/N & E
Wildcat

Eddy

Spd. 5/9/173; Compl. 7/1/73; TD 11, 150; PB
9586; Elev. 3174 GR; IP Flow, 863 MCFGPD
plus no wtr., 1/2" Ch.; Tbg. Press. 400#; Perfs
9280, 9282, 9284, 9286, 9338, 9340, 9342,

9347, 9348, 9358, 9360, 9362, 9364, 9386, 9388, 9393, 9435, 9440, 9444, 9446, 9448, 9450, 9454, 9455 w/1 SPF;
Acid 2000 gals.; Csg. 13-3/8 @ 324 w/325; 9-5/8 @ 2511 w/1200; 4-1/2 @ 9610 w/425; Log: Wolfcamp 8325, Strawn
9721, Atoka 10,178, Miss. 11, 065,

Exxon Corp.
#1 S. Carlsbad Gas Com,

23-23S8-26E
990/8S; 1980/ W
S. Carlsbad-
Morrow

Eddy

Spd. 4/14/13; Compl. 6/21/13; TD 11, 991;

PB 11, 847; Elev. 3283 GR; CAOF 8860 MCFGPD
plus no wtr,, Grav, ,579, Dry; 24 hr. SITP 3802;
Perfs 11, 433-11, 436 w/4 shots, 11,478-11, 484
w/13 shots, 11, 529-11, 5638 w/10 shots, 11, 545~

11, 552 w/8 shots, 11, 583-11, 587 w/5 shots, 11,630-11, 634 w/5 shots, 11, 713-11, 718 w/6 shots, 11, 762-11, 766
w/5 shots, 11,794-11, 797 w/4 shots; Csg. 11-3/4 @ 610 w/400; 8-5/8 @ 5295 w/900; 3-1/2 @ 11, 990 w/1850; Log:
Lamar Sh. 1770, Lime 1805, Dela. Sd. 1915, Bspgs, 5224, 1st 6157, 2nd 6568, 3rd 8213, Wolfcamp 8637, Canyon
10, 060, Strawn 10,210, Lusk 10,404, Atoka 10, 520, Morrow Lime 10, 811, Morrow Sd. 11, 413,
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 4130
Order No. R-3758

THE APPLICATION OF THE OIL CONSERVATION
COMMISSION UPON ITS OWN MOTION FOR AN
ORDER CREATING, ABOLISHING, AND EXTENDING
VERTICAL AND HORIZONTAL LIMITS OF CERTAIN
POOLS IN CHAVES, EDDY, LEA, AND ROOSEVELT
COUNTIES, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on May 14, 1969,
at Santa Fe, New Mexico, before the 0il Conservation Commission
of New Mexico, hereinafter referred to as the "Commission."

NOV, on this__20th day of May, 1969, the Commission, a
quorum being present, having considered the testimony presented
and the exhibits received at said hearing, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That there is need for the creation of a new gas pool
in Eddy County, New Mexico, for the production of gas from the
Morrow formation, said pool to bear the designation of Logan
Draw-Morrow Gas Pool. Said Logan Draw-Morrow Gas Pool was
discovered by the Pan American Petroleum Corporation Trigg
Federal Gas Com Well No. 1, located in Unit F of Section 34,
Township 17 South, Range 27 East, NMPM. It was completed in
the Morrow formation on January 21, 1969. The top of the per-
forations is at 9626 feet. :
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(3) That there is need for the consolidation of the North
Indian Hills-Morrow Gas Pool and the Indian Basin-Morrow Gas Pool
inasmuch as both pools produce from the same common source o
supply. Said consolidation to be accomplished by the abolishment
of the North Indian Hills-Morrow Gas Pool and the extension of
the Indian Basin-Morrow Gas Pool.

(4) That the proposed consolidation of the Wantz-Abo Pool _
and the-Drinkard Pool, Lea County, New Mexico, should be continued
to the July 16, 1969, hearing pending further study.

(5) That the proposed extension of the vertical limits of
the Drinkard Pool, Lea County, New Mexico, to include the entire
Abo formation and to redesignate said pool as the Drinkard
Drinkard-Abo Pool should be continued to the July 16, 1969,
hearing pending further study.

(6) That there is need for certain extensions to the Siete-
San Andres Pool in Chaves County, New Mexico, the Middle Allison-
Pennsylvanian Pool, the North Bagley-Lower Pennsylvanian Pool,
the North Bagley~Upper Pennsylvanian Pool, the Mid Bell Lake-
Devonian Gas Pool, the Cerca-Upper Pennsylvanian Pool, the South
Eunice Seven Rivers-Queen Pool, the Inbe Permo-Pennsylvanian Pool,
the South McCormack-Silurian Pool, the Osudo-Atoka Gas Pool, and
the West Sawyer-San Andres Pool, all in Lea County, New Mexico,
the Middle Allison-Pennsylvanian Pool and the Todd-Lower San
Andres Pool, both in Roosevelt County, New Mexico. Further, that
the proposed extension to the Drinkard Drinkard-Abo Pool, Lea
County, New Mexico, should be continued to the July 16, 1969,
hearing pending further study.

IT IS THEREFORE ORDERED:

(a) That a new pool in Eddy County, New Mexico, classified
as a gas pool for Morrow production, is hereby created and desig-
nated as the Logan Draw-Morrow Gas Pool, consisting of the
following~described area:

TOWNSHIP 17 SOUTH, RANGE 27 EAST, NMPM
Section 34: W/2

(b) That the North Indian Hills-Morrow Gas Pool in Eddy
County, -New Mexico, consisting of the following-described area:
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TOWNSHIP 21 SOUTH, RANGE 24 EAST, NMPM
Section 4: All
Section 5: All
Section : All
Section 9: All
Section 16: All
Section 17: All

is hereby abolished.

(c) That the Indian Basin-Morrow Gas Pool in Eddy County,
New Mexico, as heretofore classified, defined, and described, is
hereby extended to include therein:

TOWNSHIP 21 SOUTH, RANGE 24 EAST, NMPM
Section 4: All
Section 5: All
Section 8: All
Section 9: All
Section l6: All
Section 17: All
Section 20: All

(d) That the proposed abolishment of the Wantz-Abo Pool
in Lea County, New Mexico, consisting of the following-described
area:

TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM

Section 2: Lots 11, 12, 13, 14 and S/2
Section 3: §8/2

Section 4: Lots 15 and 16 and S/2
Sections 10 and 11: All

Section 12: W/2

Section 13: NE/4 and W/2

Sections 14 and 15: All

Section 16: SE/4

Section 21: NE/4 and §/2

Sections 22, 23, and 24: All
Section 25: NW/4

Sections 26, 27, and 28: All
Section 29: E/2 NE/4

Section 33: All

Section 35:
Section 36:

W/2 and NE/4
NW/4
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TOWNSHIP 21 SOUTH, RANGE 38 EAST, NMPM .
Section 19: N/2

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Section 2: All
Section 4: E/2 and NW/4

is hereby continued to July 16, 1969.

(e) That the proposed extension of the vertical limits and
redesignation of the Drinkard Pool, Lea County, New Mexico, and
the proposed extension of the horizontal limits of said pool to
include therein:

TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM
Section 1l: §/2

Section 4: Lots 13, 15, and 1le6
Section 12: SW/4

Section 24: E/Z

Section 25: E/2

TOWNSHIP 21 SOUTH, RANGE 38 EAST, NMPM
Section 63 SW/4

Section 18: NW/4

Section 19: N/2

TOWNSHIP 22 SOUTH, RANGE 38 EAST, NMPM
Section 6: SE/4
Section 7: NE/4

is hereby continued to July 16, 1969.

(f) That the Middle Allison-Pennsylvanian Pool in Lea and
Roosevelt Counties, New Mexico, as heretofore classified, defined,
and described, is hereby extended to include therein:

TOWNSHIP 8 SOUTH, RANGE 36 EAST, NMPM
Section 30: SW/4

TOWNSHIP 9 SOUTH, RANGE 35 EAST, NMPM
Section 1l: NW/4

TOWNSHIP 9 SOUTH, RANGE 36 EAST, NMPM
Section 8: E/2
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(g) That the North Bagley-Lower Pennsylvanian Pool in
Lea County, New Mexico, as heretofore classified, defined, and
described, is hereby extended to include therein:

TOWNSHIP 1] SOUTH, RANGE 33 EAST, NMPM
Section 18: NW/4

Section 19: NE/4

Section 31: N/2

(h) That the North Bagley-Upper Pennsylvanian Pool in Lea
County, New Mexico, as heretofore classified, defined, and
described, is hereby extended to include therein:

TOWNSHIP 11 SOUTH, RANGE 33 EAST, NMPM
Section 19: SE/4

Section 20: §S/2

Section 21: §/2

Section 30: N/2

(i) That the Mid Bell Lake-Devonian Gas Pool in Lea County,
New Mexico, as heretofore classified, defined, and described, is
hereby extended to include therein:

TOWNSHIP 23 SOUTH, RANGE 34 EAST, NMPM
Section 19: SW/4

(j) That the Cerca-Upper Pennsylvanian Pool in Lea County,
New Mexico, as heretofore classified, defined, and described, is
nereby extended to include therein:

TOWNSHIP 14 SOUTH, RANGE 34 EAST, NMPM
Section 5: SE/4

(k) That the South Eunice Seven Rivers-Queen Pool in Lea
County, - New Mexico, as heretofore classified, defined, and -
described, is hereby extended to include therein:

TOWNSHIP 22 SQUTH, RANGE 36 EAST, NMPM
Section 1ll: N/2

(1) That the Inbe Permo-Pennsylvanian Pool in Lea County,
New Mexico, as heretofore classified, defined, and described, is
hereby extended to include therein:

TOWNSHIP ll SOUTH, RANGE 34 EAST, NMPM
Section 8: NE/4 and SW/4
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(m) That the South McCormack-Silurian Pool in Lea County,\
New Mexico, as heretofore classified, defined, and described,
is hereby extended to include therein:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Section 16: SE/4

(n) That the Osudo-Atoka Gas Pool in Lea County, New Mexico,
as heretofore classified, defined, and described, is hereby
extended to include therein:

TOWNSHIP 20 SOUTH, RANGE 35 EAST, NMPM
Section 25: NW/4

(o) That the West Sawyer-San Andres Pool in Lea County,
New Mexico, as heretofore classified, defined, and described, is
hereby extended to include therein:

TOWNSHIP 9 SOUTH, RANGE 37 EAST, NMPM
Section 33: NW/4 and NW/4 SW/4

TOWNSHIP 10 SOUTH, RANGE 37 EAST, NMPM
Section 4: W/2 NW/4
Section 5: NE/4

(p) That the Siete-San Andres Pool in Chaves County, New
Mexico, -as heretofore classified, defined, and described, is
hereby extended to include therein:

TOWNSHIP 8 SOUTH, RANGE 31 EAST, NMPM
Section 16: NW/4
Section 20: SE/4
Section 29: NE/4

(@) That the Todd-Lower San Andres Pool in Roosevelt County,
New Mexico, as heretofore classified, defined, and described, is
hereby extended to include therein:

TOWNSHIP 7 SOUTH, RANGE 36 EAST, NMPM
Section 32: NE/4

IT IS FURTHER ORDERED:

That the effective date of this order and all creations,
abolishments, and extensions of vertical and horizontal limits
included herein shall be June 1, 1969.



NORTHWESTERN NEW MEXICO, continued:

Operator
& Well No.

SUMMARY:

Wells Drilling====--==-===---~
Locations Not Spudded ~~=----~
New Locationg ==-===---=~----~~
Completed Producers=--=-----

SOUTHEASTERN NEW MEXICO

HOBBS AREA

NEW LOCATIONS:

Union Oil Company of Calif.
#1 Tucker

Dalton Kincheloe
#1 Harris Federal

Mobil Qil Corporation
#9 New Mexico "B"

Dalport Oil Corporation
#1 Terra Federal

Continental Oil Company
#343 MCA Unit

Continental Oil Company
#2 Wimberly

Union Texas Petroleum Corp.
#38 Langlie Jal Unit

Continental Oil Company
#4 Thompson 18 Fed.

COMPLETIONS:

Dalport Oil Corp.
#1 Bell State Com.

Location

134 "

8-17S-33E
660/N & W

35-98-32E
2310/N; 1980/E

27-108-32E
940/N; 1510/E

19-128-31E
1980/N & E

26-17S-32E
2565/N; 2615/W

11-248-32E
660/N & E

5-255-317E
660/N & E

18-26S-32E
1650/S; 1980/W

16-145-30E
1980/S; 660/W
Southeast Chaves-
Queen Gas Area

County

Roosevelt

Lea

Lea

Chaves

Lea

Lea

Lea

Lea

Chaves

Remarks

Wildcat,
Wolfcamp,

Wildcat,
San Andres.

Mescalero,
Devonian.

Southeast Chaves,
Queen Gas Area,

Maljamar,
Grayburg- San Andres,

Double X,
Delaware,

Langlie Mattix,
Queen.

North Mason,
Delaware.

Spd. 6/12/13; Compl. 7/17/13; Elev. 3840;
TD 2100; PBTD 2098; Top Pay 2060; Perfs
2060-2064, 2066-2069, 206_1'1/2, 2067;
Treat 75 gals. acetic, 500 gals. 7-1/2%,

20, 000 gals. 2% KCL wur., 20, 000# 20-40 sd.,

5000# 10-20 sd.; IP 7/16/73: Flow, 1254 MCFG; Csg. 8-5/8 @ 481 w/200; 4-1/2 @ 2099 w/270; 2-3/8 @ 2024;
Tops: A 432, X 526, BX 1157, Y 1311, SR 1437, Qu. 2057,

Depco, Inc.
#2 Federal

19-1558-28E
990/N & W
Wildcat

Chaves

Spd. 4/21/73; Compl. 7/11/73; Elev. 3625 GL;
TD 9240; Csg. 12-3/4 @ 314 w/400; 8-5/8 @
1892 w/500; Tops: Y 352, Qu. 1066, SR 1334,
Glo. 3262, Tubb 4533, Abo 5318, WC 6512,

Cisco 7317, Canyon 7642, Strawn 8160, Atoka 8580, Miss. 9104; Dry and Abandoned.,

McClellan Oil Corp.
#1 Federal " 8"

John H. Hill
#1 Shell State

8-15S-30E
1980/S; 660/E
Southeast Chaves-
Queen Gas Area

16-18S-34E
660/N; 1980/E

Undes, (E K) Yates®

Chaves

Seven Rivers-Queen Lea

Spd. 4/28/173; Compl. 6/15/13; Elev, 4012 GL;
TD 2230; PBTD 2209; Perfs 2186-2194; Treat
500 gals. acid, 15, 000 gals. wtr., 12, 500#
sd.; [P 6/27/73: Flow, 24 hrs., 4882 MCF;
Csg. 8-5/8 @ 478 w/100; 4-1/2 @ 2230 w/100;
Tops: X 150, BX 1290, Y 1465, Qu. 2150,

Spd. 3/24/13; TD Rec. 4/3/13; Elev. 4037 GR;
TD 4687; PBTD 4624; Perfs 4068, 4070, 4115, 4117,
4152, 4154, 4382, 4389, 4401; Treat 1000 gals.
15% acid, 40, 000 gals. gelled fresh wir, w/1#
SPG; IP: Dry; Csg. 8-5/8 @ 438 w/325; 4-1/2

@ 4667 w/300; Tops: A 1824, X 1930, BX 3055, Y 3215, SR 3430, Qu. 4371.

Friday, August 10, 1973
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SOUTHEASTERN NEW MEXICO,

HOBBS AREA, continued:

Operator
& Well No.

COMPLETIONS, continued;

Amerada Hess Corp.
#8 State "T"

continued:
Location County
2&-198-36E

1€50/S; 2310/ W

Eunice-Monument Lea

Remarks

Spd. 5/16/73; Compl. 7/27/13; Elev. 3667 GL;
TD 4100; PBTD 4061; Top Pay (GB/SA) 3996;
Perfs 4041-40438, 3996-4018; Treat 3000 gals.
15% NE acid, 1500 gals. 15% HCL, 10, 000

gals, Ulufrac & 89505 20-40 sd.; IP 7/27/73: Pump, 24 hrs., 40 BO, 49 BW, 18 MCFG, GOR 456, Grav. 30; Csg.
9-5/8 @ 1148 w/530; T @ 3700 w/550; 3" Liner @ 3611-4100 w/259; 2-3/8 @ 3919; Tops: A 1150, X 1270, BX
2455, Y 2580, SR 2820, Qu. 3353, GB 3750.

Continental Oil Co.
#2-Y State A~5

Wallen Production Co.
#6 Wallen Federal

w/330; 4-1/2" Liner @ 3110-3606 w/50; 23,6 @ 3540; Tops:

John H. Hendrix
#1 Cossatot "G"

5-198-38E
990/8; 1750/
Hobbs Grayburg-

San Andres Lea
18-208-34E

2310/N & W
North Lynch Yates-
Seven Rivers Lea

13-228-37E
2310/N; 1650/ W
East Brunson- Granite
Wash/Drinkard
Dual Lea

Spd, 6/19/173; Compl, 7/3/73; Elev, 3611 GR;
TD 4280; PBTD 4204; Top Pay 4050; Perfs 4129,
4135, 4139, 4152, 4156, 4161; Treat NA; IP
7/3/73; Pump, 24 hrs., 88 BO, 72 BW, 200
MCFG; Csg. 8-5/8 @ 1484 w/750; 5-1/2 @
4280 w/430; 2-3/8 @ 4167; Tops: NA,

Spd. 12/9/72; Compl. 5/29/13; Elev. 3619 GR;
TD_3606; PBTD 3606; Top Pay 3380; Perfs 3430~
3538; Treat 40, 000# sd.; IP 6/18/73: Pump,

24 hrs., 78 BO, 38 BW, 60 MCFG, GOR 1769/1,

Grav. 34; Csg. 9-5/8 @ 1511 w/525; 7 @ 3368

A 1470, X 1680, BX 3140, Y 3314.

(1st zone - East Brunson- Granite Wash carried
5/4/73); Top Pay (Drinkard) 6246; Perfs 62486,
6265, 6276, 6293, 6303, 6316, 6341, 6360,
6378, 6394, 6408, 6422, 6440, 6457, 64173,
6641, 6671, 6701, 6747, 6766, 6785, 6798,
6822, 6839, 6866, 6899, 6985, T014; Treat

12, 400 gals. 15% LSTNE acid, 40, 000 gals. gelled crude, 50,000 20-40 sd., 12, 000# 10-20 sd.; IP 6/20/73; Flow,
24 hrs., 39 BO, 11 BW, 780 MCFG, GOR 20, 000, Grav, 41, 34/64" Ch.; Tbg. Press. 100#; Csg. 8-5/8 @ 1188 w/450;
5-1/2 @ 7428 w/635; 2-3/8 @ 6980; Tops: A 1118, X 1210, BX 2373, Y 2517, SR 2775, Qu. 3339, GB 3662, SA
3862, Glo. 5047, Bli. 5513, Tubb 5962, Dr. 6255, Gr. Wash 7186, Granite 7412.

Atlantic Richfield Co.
#4 John P. Combest WN

35-235-36E
1650/N; 660/ E

Jalmart &

Langlie Mattix Lea

Spd. 7/4/73; Compl. 7/18/173; Elev. 3371 DF;
TD 3669; PBTD 3661; Top Pay (Yates) 3039;
Perfs 3039, 3043, 3048, 3057, 3061, 3081,
3085, 3089, 3115, 3118, 3121, 3139, 3143,
3225, 3239, 3299, 3363, 3367; Treat 2000

gals. 15% HCL-LSTNE acid; IP 7/22/13: Flow, 24 hrs,, 0 BO & BW, 908 MCFG, 1/2" Ch.; Tbg. Press. 130#; Csg.
Press, 180#; Csg. 3-5/8 @ 418 w/323; 5-1/2 @ 3668 w/500; 2-3/8 @ 3408.176; Tops: A 1200, X 1570, BX 2884,

X 3032, SR 3252,
Texas International

Pet. Corp.
#2 Nicholson

John H. Hill
#1 Marshall Federal

Continental Oil Ceo.
#2 Mattix

Friday, August 10, 1973

1)-178-37E

756/8; 1874/E

Humble City-

Strawn Lea

23-188-32E
660/S; 1980, W
Querecho Plains-

Queen Lea
10-24S-37E
2080/S & E
East Fowler Lea

Treat 500 gals. mud acid & 2000 gals. 15%
HCL; Tops: A 2135, Y 3360, Qu. 4340, SA
5220, Glo. 6830, Abo 9165, WC 10, 360,
Penn. 10, 948, Strawn 11, 355, Atoka 11, 620;
Additional Information on Well Previously

Completed.

Treat 1000 gals. 15 acid, 40, 000# sd. &

34, 000 gals. geiled fresh wtr.; Tops: A 1144,
X 1262, BX 2536, Y 2710, SR 2920, Qu. 3914,
Penrose Porosity 4176; Additional Information
on Well Previously Completed.

Treat 1000 gals. gelled wir. & 1500 gals. 28%
acid, 5000 gals. wtr, & 75004 sd.;_Additional
Information on Well Previously Completed.

Page D
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CASE No. 4130
Order No. R-3758

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

DAVID F. CARGO, Chairman

ALEX J. ARMIJO, Member

SEAL A. L. PORTER, Jr., Member & Secretary

esr/



SUMMARY OF ISSUES FROM PETITION FOR REVIEW AND ANSWER

TO PETITION FOR REVIEW

ORDER R~-4409-A (Separate Source of Supply)

Paragraph 3 - Is there a separate source of supply?

Paragraph 4 - Does being administered under the Rules

Paragraph 6 -

and Regulations of the 0il Commission cause
migration which in turn one, causes waste;
two, violates the correlative rights of
Fasken; three, violates the correlative
rights of others in thepool (standing)

Are the following supported by substantial
evidence:

Finding 5 - No separate source of supply

Finding 6 - Capacity production is necessary to
avoid migration

Finding 7 - That the Commission's Orders
do not cause waste nor violate
correlative rights

Are there sufficient findings to
support the order

That as a matter of law has the
Commission recognized a trough
and a complete separation between
the north and south pools

Has the Commission acted contrary
to its statutory duties

Waste and Correlative Rights



SUMMARY OF ISSUES FROM PETITION FOR REVIEW AND ANSWER
TO PETITION FOR REVIEW

ORDER R-4444 (Capacity Allowable)

Matters and issues in this case are the same as with Order

R-4409-A, except for Paragraph 6

A. Are the findings sufficient to support the order

B. Are Findings 6, 7, and 8 supported by substantial evidence

C. Did the Commission recognize a pressure differential in its
previous orders, thereby making this order invalid as a
matter of law

D. Has the Commission acted contrary to its statutory duties

1. Waste

2. Correlative Rights
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