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O c t o b e r 12, 1973 

The State o f New M e x i c o 
O i l C o n s e r v a t i o n C o m m i s s i o n 

A t t e n t i o n : W i l l i a m C a r r 

Dear S i r : 

I n r e sponse to y o u r t e l ephone r e q u e s t on O c t o b e r 9, 1973, i n w h i c h you 
r e q u e s t e d the d a i l y v o l u m e s of gas p r o d u c e d f r o m the M i c h a e l P . G r a c e , 
G r a c e - A t l a n t i c #1 f o r the m o n t h of S e p t e m b e r , we r e s p e c t f u l l y s u b m i t the 
f o l l o w i n g : 

Day 

1 
2 
3 
4 
5 
6 
7 
8 

9 
10 
11 
12 
13 
14 
15 

V o l u m e 
M C F at 15. 025 

18,077 
18,077 
18,714 
17,761 
12,143 
15,587 
18,077 
17,972 
17,649 
9, 438 
9, 224 
9, 171 
8,799 
9, 171 
7, 199 

Day 

16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 

M o n t h l y 

V o l u m e 
M C F at 15. 025 

6, 134 
6, 007 
3, 383 

10 ,512 
11 ,908 
11 ,263 
10 ,083 
10 ,029 
10 ,136 
10 ,082 

9, 921 
10 ,136 

9, 921 
10, 190 

9, 543 
T o t a l 346, 307 

P l ea se c o n f i r m y o u r r e q u e s t f o r t h i s i n f o r m a t i o n by l e t t e r as soon as p o s s i b l e . 

V e r y t r u l y y o u r s , 

John B . M a g r u d e r , D i r e c t o r 
Gas P r o r a t i o n D e p a r t m e n t 

J B M : M e h 

cc : M i c h a e l P „ G r a c e , I I 



aso ^ / l a h i r a l ^ f a s L^^m 

S l £ P a s o , ffexas 7B97S 

July 19, 1973 

Michael P. Grace I I and Corrine Grace 
1141 East Bethany Home Road 
Phoenix, Arizona 85017 

Re: Grace Atlantic #1 Well 
South Carlsbad-Morrow Pool 

Dear M r . and M r s . Grace: 

We have just completed a review of the wells in the South Carlsbad -Morrow 
Pool which are connected to our pipeline system. From this review we have 
determined that your Atlantic #1 Well w i l l be overproduced approximately 
1.1 billion cubic feet by the end of July, 1973. This overproduction w i l l amount 
to approximately eight times the well's monthly allowable set by the New Mexico 
Oil Conservation Commission. As you are aware, the Commission may shut in 
any well which is overproduced in an amount exceeding six times its monthly 
allowable. To enable us to rely upon production f rom your well during the upcoming 
winter season, i t i s imperative that the well enter the winter season in a balanced 
or underproduced status. Unless we are allowed to immediately curtail production 
from' this well i t may be shut in during this winter's period of peak demand. 

The result of legal action surrounding the prorationing ofthe South Carlsbad -Morrow 
Pool is that such prorationing is effective f rom and after Apr i l 11, 1973. It is now 
appropriate fo r us to make every effort to comply with this legal mandate and to 
purchase gas f rom this pool only in compliance with the rules, regulations and 
orders of the New Mexico Oil Conservation Commission. These rules, regulations 
and orders are designed to prevent the waste of natural resources and to protect 
correlative rights. We spend considerable time and money establishing and maintain 
ing operations which are designed to assure each individual well interest owner, 
whether he be a major company or a small producer, that we .will purchase his fa i r 
share of gas f rom the pool. • . • •, • 

- * . * 

A pipeline company experiences severe fluctuations in the demand for gas f rom its 
many customers, and these fluctuations necessitate considerable flexibil i ty in the 
pipeline company's takes f rom its producers, Tne need to curtail production f rom 
your well has arisen and we would greatly appreciate your cooperation in allowing 
us to curtail our takes f rom your wel l . I f commenced immediately, a conscientious 
program of curtailment wi l l prevent your well f rom having to be shut in during the 
1973-74 winter season. . 



Michael P. Grace E id Corrine Grace 
July 19, 1973 
Page two 

Should you have any questions or care to discuss this matter, please contact 
us at your earliest convenience; 

• Very truly yours, .. 

John B. Magruder, Director 
Gas Proration Department 

JBM:rvfa 
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September 7, 1973 

Michael P. Grace I I and Corrine Grace 
1141 East Bethany Home»Road 
Phoenix, Arizona 85017 

Dear M r . and Mrs . Grace: 

Grace Atlantic #1 Well 
South Carlsbad-Morrow Pool 

Reference is made to our July 19, 1973 letter concerning the subject well . 

This well reflects a 851, 242 MCF overproduced status as of July 31, 1973 in the September, 
1973 NMOCC Gas Proration Schedule and is marked as being more than six times overpro­
duced. During August, 1973, the well produced more than twice its current allowable, and 
at the end of August is approximately 1, 080, 000 MCF overproduced. 

The well wi l l be marked as being more than six times overproduced in the October, 1973 
Gas Proration Schedule, and i t is our understanding that the mandatory shut-in provisions 
by the NMOCC wi l l commence on September 30, 1973 in this f ie ld. 

In the meantime, we recommend your shutting-in the well now. This is essential when con­
sidering the level of current allowables i f we are to be able to rely upon production f rom your 
well during the upcoming winter season. 

Should you have any questions or desire to discuss this matter, please contact us at your 
earliest convenience. 

Very truly yours, 

/ 
JOHNB. MAGRUDER, Director 
Gas Proration Department 

JBM:bjs 



O I L C O N S E R V A T I O N C O M M I S S I O N 

S T A T E O F NEW M E X I C O 

P. 0. BOX 2088 - SANTA FE 
87501 

I . R. TRUJILLO 
CHAIRMAN 

LAND COMMISSIONER 

ALEX J. ARMIJO 
MEMBER 

STATE GEOLOGIST 

A. L. PORTER, JR. 
SECRETARY - DIRECTOR 

TO WHOM IT MAY CONCERN: 

I , A. L. PORTER, J r . , Sec r e t a r y - D i r e c t o r of the New Mexico 

O i l Conservation Commission, do hereby c e r t i f y t h a t the 

attached i s the o r i g i n a l o f W i l l i a m F. Carr's May 17, 19 73, 

memorandum t o The New Mexico O i l Conservation Commission 

regarding the Attorney General's l e t t e r r e i n s t a t i n g p r o r a t i o n i n g 

i n the South Carlsbad-Morrow Gas Pool 

Octob 1973 

A. L. PORTER, J r . 
Secr e t a r y - D i r e c t o r 

IN WITNESS WHEREOF, I have a f f i x e d my hand and n o t a r i a l 

seal t h i s 11th day of October, 1973^ 

Notary Public 

My Commission Expires: 



O I L C O N S E R V A T I O N C O M M I S S I O N 

GOVERNOR 

BRUCE KING 
CHAIRMAN 

STATE OF NEW MEXICO 

P. 0. BOX 2088 - SANTA FE 

LAND COMMISSIONER 

ALEX J. ARMIJO 
MEMBER 

87501 
STATE GEOLOGIST 

A. L. PORTER, JR. 
SECRETARY - DIRECTOR 

MEMORANDUM 

TO: THE NEW MEXICO OIL CONSERVATION COMMISSION 

FROM: WILLIAM F. CARR, SPECIAL ASSISTANT ATTORNEY 
GENERAL 

RE: LETTER FROM THE ATTORNEY GENERAL CONCERNING THE 
REINSTATEMENT OF PRORATIONING IN THE SOUTH CARLSBAD 
MORROW GAS POOL 

Attached i s a l e t t e r from the Attorney General, dated 
May 16, i n which he i n d i c a t e s t h a t i t i s the p o s i t i o n of 
hi s o f f i c e t h a t p r o r a t i o n cannot be r e i n s t a t e d i n the South 
Carlsbad Pool e f f e c t i v e September 1, 1972. 

I t t h e r e f o r e appears t h a t p r o r a t i o n i n g of t h i s pool 
w i l l have t o be r e i n s t a t e d as of March 7, 197 3. 

We must r e c e i v e , however, a statement from the Attor n e y 
General as t o what h i s f i n a l p o s i t i o n on t h i s question w i l l 
be. I t i s e s s e n t i a l , t o avoid unnecessary confusion, t h a t 
we know h i s f i n a l p o s i t i o n before we n o t i f y f i e l d operators 
of t h i s change. 

As you w i l l note, a copy of t h i s l e t t e r was sent to 
A. J. Losee. Since he has been r e t a i n e d t o represent the 
Commission i n t h i s case, I suggest any a c t i o n on t h i s 
matter be f i r s t discussed w i t h him. 

d r / 

May 17, 1973 



O I L C O N S E R V A T I O N C O M M I S S I O N 

S T A T E O F NEW M E X I C O 

P. 0. BOX 2088 - SANTA FE 
87501 

I . R. TRUJILLO 
CHAIRMAN 

LAND COMMISSIONER 
ALEX J. ARMIJO 

MEMBER 

STATE GEOLOGIST 
A. L. PORTER, JR. 

SECRETARY - DIRECTOR 

TO WHOM IT MAY CONCERN: 

I , A. L. PORTER, J r . , Secretary-Director of the New 

Mexico O i l Conservation Commission, do hereby c e r t i f y t h a t 

the attached i s the o r i g i n a l of my May 2, 1973, memorandum 

t o a l l purchasers and producers i n the South Carlsbad-Morrow 

Pool concerning p r o r a t i o n i n g . 

A. L. PORTER, J r . 
Sec r e t a r y - D i r e c t o r 

October 11, 1973 

IN WITNESS WHEREOF, I have a f f i x e d my hand and n o t a r i a l 

seal t h i s 11th day of October, 1973. 

My Commission Expires 

A/ - J f - 7 7 

Notary Public 



O I L C O N S E R V A T I O N C O M M I S S I O N 

GOVERNOR 
BRUCE KING 

CHAIRMAN 

STATE OF NEW MEXICO 
P. O. BOX 2088 - SANTA FE 

LAND COMMISSIONER 
ALEX J. ARMIJO 

MEMBER 
87501 

MEMORANDUM 

STATE GEOLOGIST 
A. L. PORTER, JR. 

SECRETARY - DIRECTOR 

TO: ALL PURCHASERS AND PRODUCERS IN THE SOUTH CARLSBAD-
MORROW POOL 

FROM: A. L. PORTER, Jr SECRETARY-DIRECTOR 

SUBJECT: PRORATION OF SOUTH CARLSBAD-MORROW GAS POOL 

On August 31, 1972, the Honorable D. D. Archer, D i s t r i c t 
Judge, entered an order t e m p o r a r i l y s t a y i n g Order R-1670-L of the 
New Mexico O i l Conservation Commission which e s t a b l i s h e d p r o r a t i o n 
i n the South Carlsbad Morrow Pool. 

On A p r i l 11, 1973, the Honorable Paul Snead, D i s t r i c t Judge, 
entered an order vacating and d i s s o l v i n g the August 31, 1972, order. 
As a r e s u l t of t h i s a c t i o n , p r o r a t i o n i n the South Carlsbad-Morrow 
Pool i s i n e f f e c t as of September 1, 1972, pursuant t o Order R-1670-L. 

Rule 15-A o f O i l Conservation Commission Order No. R-1670-L 
provides i n p a r t : 

I f , a t any time, a w e l l i s overproduced i n an amount 
equaling s i x times i t s average monthly allowable f o r 
the preceding p r o r a t i o n p e r i o d , ( o r , i n the case of 
a new w e l l , s i x times the average monthly allowable 
f o r a u n i t of corresponding size) i t s h a l l be shut 
i n d uring t h a t month and each succeeding month u n t i l 
i t i s overproduced less than s i x times i t s average 
monthly allowable f o r the preceding p r o r a t i o n p e r i o d , . . . 

Pending the outcome of the above-mentioned c o u r t a c t i o n , 
allowables were published monthly f o r the w e l l s i n the p o o l , b ut 
the p r o r a t i o n schedules bore the f o l l o w i n g n o t a t i o n " P r o r a t i o n 
suspended by c o u r t order u n t i l f u r t h e r n o t i c e . " 

The May p r o r a t i o n schedule r e f l e c t s t h a t some o f the w e l l s i n 
the South Carlsbad pool are more than s i x times overproduced. I n 
view of the above-described circumstances, however, these w e l l s w i l l 
be allowed the remainder of the c u r r e n t p r o r a t i o n p e r i o d , which ends 
December 31, 1973, t o become less than s i x times overproduced. Cur­
t a i l m e n t of production on such w e l l s should begin immediately. Lack 
of evidence of a good f a i t h e f f o r t t o compensate f o r overproduction 
may r e s u l t i n a complete shut i n order by the Commission. 

May 2, 1973 



O I L C O N S E R V A T I O N C O M M I S S I O N 

STATE OF NEW MEXICO 
P. 0. BOX 2088 - SANTA FE 

87501 

I. R. TRUJILLO 
CHAIRMAN 

LAND COMMISSIONER 
ALEX J. ARMIJO 

MEMBER 

STATE GEOLOGIST 
A. L. PORTER, JR. 

SECRETARY - DIRECTOR TO WHOM IT MAY CONCERN: 

I , A. L. PORTER, Jr. , Secretary-Director of the New 

Mexico O i l Conservation Commission, do hereby c e r t i f y that 

the attached i s the o r i g i n a l of my June 18, 197 3, memorandum 

to a l l producers and purchasers i n the South Carlsbad-Morrow 

Gas Pool concerning gas prorationing 

4 (ZBSLA 
A. L. PORTER, Jr. 
Secretary-Director 

October 11, 1973 

IN WITNESS WHEREOF, I have a f f i x e d my hand and n o t a r i a l 

seal t h i s 11th day of October, 1973. 

My CoiTLmission Expires: 

fig* JP. /9V7 

Notary Public 



O I L C O N S E R V A T I O N C O M M I S S I O N 

S T A T E O F NEW M E X I C O 

P. 0. BOX 2088 - SANTA FE 
87501 

I . R. TRUJILLO 
CHAIRMAN 

LAND COMMISSIONER 

ALEX J. ARMIJO 
MEMBER 

STATE GEOLOGIST 

A. L. PORTER, JR. 
SECRETARY - DIRECTOR 

JUNE 18 , 1973 

M E M O R A N D U M 

TO: ALL PRODUCERS AND PURCHASERS IN THE SOUTH CARLSBAD-
MORROW GAS POOL 

FROM: A. L. PORTER, J r . , SECRETARY-DIRECTOR 

SUBJECT: GAS PRORATIONING 

The gas p r o r a t i o n schedule f o r J u l y 1973 w i l l c o n t a i n 
a s e c t i o n f o r the South Carlsbad Gas Pool showing gas p r o r a t i o n i n g 
beginning A p r i l 11, 1973. I t w i l l i n c l u d e allowables f o r a p o r t i o n 
of A p r i l and a l l o f the months o f May, June and J u l y . You are 
d i r e c t e d t o d i s r e g a r d a l l p r e v i o u s l y assigned a l l o w a b l e s . An ex­
p l a n a t i o n f o l l o w s : 

I n February o f 1972 an a p p l i c a t i o n upon the motion o f 
the Commission was docketed f o r an examiner hearing i n Santa Fe on 
March 1, 1972 t o consider p r o r a t i n g t h e South Carlsbad-Morrow Gas 
Pool. At t h e request o f an operator t h e case was dismissed and 
re a d v e r t i s e d t o be heard by a quorum o f t h e Commission i n Hobbs on 
A p r i l 19, 1972. 

A f t e r considering testimony which r e q u i r e d the b e t t e r 
p a r t o f two days, t h e Commission entered an order on June 30, 1972 
which e s t a b l i s h e d p r o r a t i o n i n g e f f e c t i v e September 1, 1972. On 
August 31, 1972 a stay order was issued by t h e d i s t r i c t c o u r t which 
p r o h i b i t e d the Commission order being made e f f e c t i v e on September 1. 

Due t o a succession o f circumstances a p e t i t i o n by t h e 
Commission t o have t h e stay order set aside was not heard u n t i l March 
7, 1973. Upon t h a t date the cour t r u l e d i n fa v o r o f t h e Commission. 
The court order was f i l e d on A p r i l 11, 1973. On May 2, 1973 a 
memorandum t o a l l purchasers and producers i n the pool announced t h a t 
p r o r a t i o n i n g was being made e f f e c t i v e September 1, 1972. Pending the 



-2-
Memorandum - June 18, 1973 

outcome o f the cour t a c t i o n allowables had been published monthly 
i n t h e p r o r a t i o n schedule, but t h e p r o r a t i o n schedules bore t h e 
f o l l o w i n g n o t a t i o n : " P r o r a t i o n suspended by c o u r t order u n t i l 
f u r t h e r n o t i c e . " A l l purchasers had been n o t i f i e d t o t h i s e f f e c t . 
The memorandum also suspended the s h u t - i n p r o v i s i o n s o f Rule 15A 
of Commission Order No. R-1670-L u n t i l December 31, 1973. 

Following t h e above-described a c t i o n , Mr. W i l l i a m F. 
Carr, Commission Attorney, received a l e t t e r from Mr. David N o r v e l l 
(copy attached) a d v i s i n g Mr. Carr t o i n t u r n advise the Commission 
t h a t p r o r a t i o n i n g should not be made r e t r o a c t i v e . On May 17, 1973 
Mr. Carr issued a memorandum t o the Commission t o which he attached 
the l e t t e r o f the a t t o r n e y general. On May 21 the purchasers con­
nected t o overproduced w e l l s were n o t i f i e d by telephone and i n 
w r i t i n g t h a t c u r t a i l m e n t o f p r o d u c t i o n i n the South Carlsbad-Morrow 
Pool would not be r e q u i r e d pending the outcome o f c e r t a i n l e g a l 
questions which were t o be resolved i n D i s t r i c t Court i n e a r l y June 
of 1973. 

The D i s t r i c t Court heard t h e Case on June 5, 1973 and 
upheld t h e Commission's order. On June 14, 1973 the Commission's 
D i r e c t o r and a t t o r n e y t a l k e d w i t h Mr. N o r v e l l concerning h i s l e t t e r 
of May 16, 1973, since the l e t t e r i n d i c a t e d t h a t a f u r t h e r review 
of t h e data and research o f t h e law would be made. Mr. N o r v e l l 
gave us h i s answer i n a l e t t e r dated June 15, 1973 (copy attached.) 
I n compliance w i t h t h i s l e t t e r I have d i r e c t e d the gas p r o r a t i o n 
department t o make gas p r o r a t i o n i n g e f f e c t i v e i n the South Carlsbad-
Morrow Gas Pool on A p r i l 11, 1973. 

Since producers i n t h e pool have not had an o p p o r t u n i t y 
t o know the amount o f the allowables f o r A p r i l , May, and June, any 
w e l l s t h a t may be overproduced i n excess o f s i x times the average 
monthly allowable f o r t h e months a v a i l a b l e w i l l be allowed u n t i l 
September 30, 1973 t o become less than s i x times overproduced. Lack 
of evidence o f a good f a i t h e f f o r t t o compensate f o r overproduction 
may r e s u l t i n a complete s h u t - i n order by t h e Commission. 

cc: Commissioners T r u j i l l o and Armijo 
A t t o r n e y General David N o r v e l l 
Governor Bruce King 

ALP/ir 
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D E P A R T M E N T O F J U S T I C E 

S T A T E OF NEW M E X I C O 

D A V I D L . N O R V E L L May 16, 1973 
O L I V E R E . P A Y N E 

A T T O R N E Y G E N E R A L D E P U T Y A T T O R N E Y G E N E R A L 

William F. Carr 
Special Assistant Attorney General 
Oil Conservation Commission 
Land Office Building 
Santa Fe, New Mexico 

Re: Effect of Order Staying Oil Conservation Commission 

Dear Mr. Carr: 

I am at this time reviewing the memorandum of Joel Carson 
concerning the effect of the order staying the Oil Conservation 
Commission order. 

My initial reaction is that the order dissolving the stay order 
can be prospective only and that no penalty can be assessed 
which in effect would make the order retroactive, particularly 
in view of the clear language of the court on the day of the 
hearing which is included in the transcript, which to me clearly 
indicates the court intended the matter to operate prospectively 
only. 

Therefore, I am advising you this date to, in turn, advise the 
Commission that no proration orders shall issue on the Carlsbad 
field in question which would have the effect of making this 
matter retroactive; and this shall be the position of the Office of 
the Attorney General until such time as we advise you to the 
contrary if , after reviewing the data we have received and re­
searching the law, we come to a contrary conclusion. 

Order. 

DLN:lg 
cc: A. J. Losee 



S T A T E O F N E W M E X I C O 

D A V I D L . N O R V E L L 

A T T O R N E Y G E N E R A L 

(Office xrf ttr^ JUtoruTj (im^r&l 
D E P A R T M E N T O F J U S T I C E 

P. O . B O X 2 2 4 6 

June 15, 1973 
O L I V E R E . P A Y N E 

D E P U T Y A T T O R N E Y G E N E R A L 

A. L. Porter, Jr. 
Secretary - Director 
Oil Conservation Commission v_ 
Land Office Building . i. c; 

Santa Fe, New Mexico " :> 

Dear Mr. Porter: 

Pursuant to our conversation yesterday in which Mr. Carr and Mr. 
Payne were in attendance, and our subsequent conversation with 
Mr. Carr this morning, and in view of the complexity of and differ­
ing opinions regarding the issue of retroactivity, i t has fallen upon 
this office pursuant to your request to respond. 

Mr. Carr, desiring to perform the duties of his office commensurate 
with the desire of his superiors and at the same time desiring to f u l ­
f i l l his commitment as a Special Assistant Attorney General under 
this office, has requested that we advise you directly as to the official 
position of this office as to the retroactivity of the decision of the 
court entered earlier this month. 

After meeting with you yesterday, we expanded upon the research pre­
viously done by this office and reflected by memorandum dated May 24, 
1973, which has heretofore been submitted to you. 

We have reviewed the memorandum of Mr. Carson, talked with Mr. 
Carr, and are well convinced that the law better supports the position 
of prospective application of the court's ruling on proration dated 
earlier this month, although i t is not absolutely clear cut. 

Therefore, i t is the judgment of this office that proration of the field 
covered in the Grace hearing be applied prospectively only f rom the 
date this year when the order was signed by Judge Snead and was filed. 



A. L. Porter, 
Page #2 
June 15, 1973 

To do otherwise, in my opinion, would be contrariwise to what appears 
to be the majority rule in this matter. 

We trust this matter can be resolved quickly and trust that you wil l 
provide this office with a copy of your proration order pursuant to 
the judgment of the court and opinion of this office. 

Although admittedly this is a close question, i t is the considered judg­
ment of both Mr. Payne and myself that this position is far preferable 
than the alternatives which are available. 

DLNrlg 



I . R. TRUJILLO 
O I L C O N S E R V A T I O N C O M M I S S I O N CHAIRMAN 

STATE OF NEW MEXICO T u x T S Z " 
P. 0. BOX 2088 - SANTA FE MEMBER 

8 7 5 0 1 STATE GEOLOGIST 
A. L. PORTER, JR. 

SECRETARY - DIRECTOR 

TO WHOM IT MAY CONCERN: 

I , A. L. PORTER, J r . , Sec r e t a r y - D i r e c t o r of the New Mexico 

O i l Conservation Commission, do hereby c e r t i f y t h a t the attached 

i s a t r u e and c o r r e c t copy from the f i l e s of the O i l Conservation 

Commission of Grace E x h i b i t No. 8 admitted i n t o evidence on October 25, 

1973, i n Case 5085 before the O i l Conservation Commission. 

A. L. PORTER, Jr, 
Secr e t a r y - D i r e c t o r 

November 2, 1973 

IN WITNESS WHEREOF, I have affixed my hand and notarial seal 

this 2nd day of November, 1973. j 

7Y-
Notary Public 

My Commission Expires: 

October 28, 1977 
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O I L C O N S E R V A T I O N C O M M I S S I O N 
I . R. TRUJILLO 

CHAIRMAN 

STATE OF NEW MEXICO ^ v T ^ n n * 
ALEX J. ARMIJO 

P. 0. BOX 2088 - SANTA FE MEMBER 
87501 

STATE GEOLOGIST 

A. L. PORTER, JR. 
SECRETARY - DIRECTOR 

TO WHOM IT MAY CONCERN: 

I , A. L. PORTER, J r . , Se c r e t a r y - D i r e c t o r of the New Mexico 

O i l Conservation Commission, do hereby c e r t i f y t h a t the attached 

i s a t r u e and c o r r e c t copy of the Shut-In d i r e c t i v e issued on 

October 2, 1973, which d i r e c t e d t h a t the Grace A t l a n t i c No. 1 Well 

be s h u t - i n . 

4d_ utl • 
A. L. PORTER, J r . 
Sec r e t a r y - D i r e c t o r 

November 2, 197 3 

IN WITNESS WHEREOF, I have a f f i x e d my hand and n o t a r i a l seal 

t h i s 2nd day of November, 1973. 

/ { '• ri / \ " : C A /( (t/t's'S-
Notary Public 

My Commission Expires: 

October 28, 1977 



N E W M E X I C O 
Ow > C O N S E R V A T I O N COMMIT 

A O. ESS XOfl* 

SANTA FE, NSW MEXICO 

O N 

GAS SUPPLEMENT NO. Q&W) (SE) SF-3TO? -DATE 10/2/73, 

N O H C S OF* WHi-L. CONNECTION OH AUTHORITY TO ASSIGN A L L O W A B L 5 

A L L VOLUMES EXPRESSED IN MC? 

The operator cSjhc following rrt l l haa ccmpliad with all ths requirerntnij of tha Oil Conservation Commhyoa uai may bs 
aligned aa allowabla aa sbwra below. 

7 Date of Connactici^S —Date of First Allowable or Allowable Change _ 
: Pool Purchaser. 

Operator— 
Well N o _ 

"X. 

Ded: est ed Acreage. 
Acreage Factor -
Belivsrabilir/ 
A s D Factor 

J X j j n l i Letter.. 
X 

JLease. 
-Sec 

_X 
Rerisfid Acreage 

JRerised Acreage Factor.. 
Heris^d DtJirersbiliSj 

^ _ T w p _ JRngs-

-JRevised A s D Factor. 

.Difference. 
-Difference. 

"7^ 

-Differeace. 

yPPLEtsfTAL ALLOWABLE CALCULATION 

MONTH % OF .MO. PREV. ALLOW REV. ALLOW.J PREV..PRO QN JREV. PROO. REMARKS 
JANUARY y rx FEBRUARY y • X 
MARCH y X 
APRIL X 
MAY y 
JUME y X 
JULY V X 

. AUGUST y X 
SEPTEi'SER y X 
OCTOBER y X 
NOVEMBER y x • DECEMBER- y X 
TOTALS y X 
ALLOWABLE REDUCTION DIFFERENCE X 

y SCHEDULE 0/U STATUS X 
REVISES' 0/U STATUS X 
EFFECTIVE IW • X 

DEVIOUS PERIOD ADJUSTMENTS - - - CURRENT CLASSIFICATION TO X 
NOTICE OF SHUT-IsN 

For reason s t a t e d below, t h e f o l l o w i n q w e l l i s hereby d i r e c t e d , t o be shut i 
: • i . •• • . W 1 n i I ' »> I . » .JH»I i • ' I ! »• r n j e - q - 1 . 1 > ,. I I JK-!---u?;;-'.*'""J<;:S 

Purchaser-
Operator_ 
Well No— 

El Paso Natural Gas Co. 
Michael P. Grace I I 

Pnni South Carlsbad farrow n^t.- 10/2/73 
3>?.̂ » Grace Atlantic Corn 

1 .Unit Letter. J -S&C- 24 -Twp. 22S ^e.—2D. 

Effective date of Shut-in 10/2/73 -R.-ttsnn for Shut-In Hell isjivgrprnfft»rrt norfi than 
six times i ts average monthly ^nnwahip f r ^ r^fp of connect'iao_Ap.r.iI Ity.1973^ : 
throuch August. 1973 

•f\ f 
A. L / P p ^ ^ J r . y D s V r f f o / 

P 7 M . 4* U ^ ^ 4 4 
7 



SHUT-IN DATA SHEET 

EFFECTIVE DATE OF SHUT-IN 10 73 
SHUT- IN NOTICE NO. (SE) S P - ^ S Q C -

YEAR / ^ 7 5 

PURCHASER 
OPERATOR 
LEASE 
WELL NO. 
UNIT LETTER" 
S . T . R . 
SOOL 

BEGINNING SHUT-IN STATUS • /,£><£/,30Z. t^C^ &J£RPRgp 

CURRENT 
MONTH ALLOWABLE PRODUCTTON 

JANUARY 
FEBRUARY 
MARCH 
APRIL -)<?. <rz% 
KAY n 
JUNE Z7o CD / &7!r 
JULY 
AUGUST •Z04, $2*4 
SEPTEMBER 
OCTOBER 
NOVEMBER 
DECEMBER 

STATUS 
DATE 

RELEASED 

32b. 

j " " — r r " 

/.0&/.302. 

YEAR BEGINNING SHUT-IN STATUS 

JANUARY 
FEBRUARY 
MARCH 
APRIL 
MAY 
JUNE 
JULY 
AUGUST 
SEPTEM3ER 
OCTOBER 
NOVEMBER 
DECEMBER 

REMARKS; Li.o«3. = '19?- <J>.s»/w£.. 
i 

O 74 M£ P- ;ri ;?G £ f r i ,A ,0 
j )m • 



O I L C O N S E R V A T I O N C O M M I S S I O N 

STATE OF NEW MEXICO 
P. 0. BOX 2088 - SANTA FE 

87501 

I . R. TRUJILLO 
CHAIRMAN 

LAND COMMISSIONER 

ALEX J. ARMIJO 
MEMBER 

STATE GEOLOGIST 

A. L. PORTER, JR. 
SECRETARY - DIRECTOR 

TO WHOM IT MAY CONCERN: 

I, A. L. PORTER, Jr., Secretary-Director of the New Mexico 

Oil Conservation Commission, do hereby certify that the attached 

are true and correct copies of the Grace-Atlantic Well No. 1 

Well File. S 1 r'l 

October 17, 1973 

A. L. PORTER, Jr. 
Secretary-Director 

IN WITNESS WHEREOF, I have a f f i x e d my hand and n o t a r i a l 

seal t h i s 17th day of October, 1973. 

Notary Public 
My Commission Expires: 

tfeZtfav J?f /f77 



«o . or c o » i r * n c c c i v c o 

D I S T R I B U T I O N 

S A N T A F E | 

F I L E / 
U . S . G . S . 

L A N D O F F I C E 

r H A N S P O f l T E R 
O I L 1 

r H A N S P O f l T E R 
G A S f 

O P E R A T O R 

P R O R A T I O N O F F I C E 

O p e r a t o r 

NEW MEXICO OIL CONSERVATION Cw-VIISSION 

REQUEST FOR ALLOWABLE 
AND 

AUTHORIZATION TO J-RANSEORTOy: AJ)ID NATURAL GAS 
t t ~- ^ ~ 

jUM 15 1973 :r~ 

Form C-104 
Supersedes OW C-J04 ond C-i. 
Effective 1-1-6S 

Michae l P. Grace I I 
U. >.->• ^-

ARTCSIA. OrFlCE 
Address 

P . O . Box l l t l 8 , Carlsbad, New Mexico 88220 
ReoiOn(s) lor filing (Check proper box) 

New Well • Change In Transporter cf: 

Recompletion 1 I Oil | 1 Dry Gas [ j 

Change in Ownerahlpj j Casinghead Gas 1 1 Condensate | y ) 

Other (Please explain) 

I f change of ownership give name 
and address of previous owner 

I I . DESCRIPTION OF WELL AND LEASE 
Lease Name 

Grace A t l a n t i c 
1 Well No. 

1 
Pool Name, Including Formation 

lf«^tes. So. Carl shad •.-
Kind of Lease 

State, Federal or Fee F e e 

I.ease No. 

Locat ion 

Unit Letter J 1^80 Feet From The S O U t h .'. Lino and I 9 6 0 Feet From The E a s t 

L i n e of Section 2 l t Township T 2 2 S Range 2 6 3 , NMPM Eddy County 

I I I . DESIGNATION OF TRANSPORTER OF OIL AND NATURAL GAS 
Name of Authorized Transporter of Oi l [_J or Condensate jrvf 

Mava.io Crude O i l Purchasing Co. 
Address (Give address to which approved copy of this form is to be sent) 

P.O. Drawer 175, Ar t e s i a , Men Mexico 88210 
Ncrr.e of Authorized Transporter of Casinghead Gas ( | or Dry Gas ; t j Address (Give address to which approved copy of this form is to be sent) 

/ •" • ••*-. . « / r~ \iS • y (-;• J 
" . i . . . 'A J^: k C \u. 1̂  ^ ' : '- * __ *-* v * - — ' U n i t .Sec. ' Tv;p. 1 Rge. 

If we l l produces o i l or l iquids, i 1 i i 
give location of tanks. j J 1 p / l ! ? ? S ' 26?" 

\s qas actually connected? ( When 

Yes ! A p r i l 16, 1?73 
I f this production is commingled with that from any othsr lease or pool, give commingling order number: 

IV. COMPLETION DATA 
1 O i l Well 1 Gas Well 1 New WeU 1 Workover 1 Deepen 

Designate Type of Completion — (X) ) | j J 
1 Plug Back 1 Same Res'v. ' Dlf£. Res 'v. 
1 i 1 
t l i 

i i 

Date Spudded Date Compl. Ready to Prod. Total Depth P .B .T .D. 

Elevations (DF, RKB, RT, GR, etc., Name cf Producing Formation j Top Oil/Gas pay 
1 ! 
i 

Tubing Depth 

perforations Depth Casing Shoe 

TUBING, CASING, AND CEMENTING RECORD 
H O L E S I Z E CASING & T U 3 1 NG S I Z E D E P T H SET SACKS C E M E N T 

! ; i 
TEST DATA AND REQUEST FOE ALL0WA3LE (Test must be after recovery of total volume of load oil and must be equal to or exceed top allow 
OH WEI L able fo' this depth or be for full 24 hours) 

Date Firs t New O i l Run To Tanks Date of Test Producing Method (Flow, pump, gas lift, etc.) 

Length of Teat 

i 

Tubing Pressure Casing Pressure Choirs Siz* 

Actual Prod. During Test O i l - B b l s . Water - Bbls. Gas-MCF 

GAS WELL 
Actual P.-od. T e s t - M C F / D Length of Test Bbls. Condons at e/MMCF Gravity of Condensate 

Testing Metfcod (pitot, back pr.) Tubing Pressure ( ' s n s r t - i n ) Casing Pressure ( S l m t - l n ) Choks Six* 

i . CERTIFICATE OF COMPLIANCE 

I hereby cert ify that the rules and regulations of the Oi l Conservation 
Commission have been complied with and that the information Riven 
above is true and complete to the best of my knowledge and belief. 

(SJrjhature) 

(Date) ' 

APPROV 

B Y . 

OIL CONSERVATION COMMISSION 

, M l 8 1973 19. 

T I T L E 

This form ia to be f i led ln compliance with RULE 1104. ! 

I f this l i a request for allowable for a newly dri l led or deepened ! 
well , t h l i form mutt be accompanied by a tabulation of the deviation j 
testa taken on the wel l l n accordance with RULE 111. j 

AU aectiona of thia form must be f i l l ed out completely for allow- j 
able on new and recompleted walla. j 

F i l l out only Section* I . I I . I U . and VT for change* of owner, j 
wel l name or number, or transporter, or other such change of condition, i 

Seoarate Forma C-104 must be f i l ed for each pool In multiply ; 



OIL CONSERVATION COMMISSION 
P. O . B O X 2 0 8 8 

SANTA FE, N E W MEXICO 87501 

A p r i l 17, 1973 

Mrs. -JTxanita--L:'.: Jones 
p. o. ,3ox:.i4ia ;;• /->C;; 

i CarlsbaefeNewv Mexico - 33220 

Acta in i s t ra t ive Ordar TX-39 

f -• 

: : D e a r 3 t e 3 v ^ ^ 

v- Hsfersnce^is' aada - -to your* a p p l i c a t i o n f o r an exception 
. to: Rules 107(d) (2) and .107(d)(3) f o r tha Michael ?. Grace 
,-Graces-Atlantic--Wall--No.':1, located i n Unit J of:Section 24, 
Township- 22 South,. aange*-2&-East, South Carlsbad Morrow gas 
• pool,^Eddy County, .New .Mexico, -to permit the-production, ox 
gas , through 4 1/2-inch - tubing s e t a t 11,000 f e e t . Tha upper­
most perforation.-: i s a t 11,424 f e e t . 

Inasinuchas tha gas produced from t h i s w e l l i s vary 
dry ( g a s - l i q u i d ^ r a t i o reported TSTM on 4-point t e s t ) , i t 
appears -"that ̂ t h i s - w e i l can be produced i n tha manner propose^>-
without causing waste. You ara therefore granted tha 
requested exception. Tha Coccaission does reserve the r i g h t s 
however, to-rescind t h i s a u t h o r i t y i f a t any time i t appears-
. t h a t the-producing c h a r a c - e r i s t i c s of the w e l l have s o " 
changed t h a t t h i s method, of production i s causing o r may 
_ cause j w as t e . _ • . 

~ - _ ^ . ~-¥efy*truly yours^- . -..w 

Secretary-Director 

••ccr.:^Oil'"Co^ A r t e s i a . .-
GascEngineering Conaaittee -.Hobbs: 

LLEGIBLE 



OIL CONSERVATION COMMISSION 

BOX 19 80 

HOBBS j NEW MEXICO 

APR 2 6 1S73 

OIL CONSERVATION COA/LM 
Santa Fo 

NOTICE OF GAS CONNECTION 
DATE A p r i l 23, 1973 

This i s t o n o t i f y the O i l Conservation Cotamission tha t connection f o r 

Michael P. Grace I I the purchase o f gas f rom the 

#1 (Morrow) J 

w e l l Unit 

Operator 

24-22-26 

S.T.R. 

Grace A t l a n t i c C o r f 
Lease 

Carlsbad Morrow South 

Pool 

61-333-01 19000 

Meter Code 

was made on A p r i l 16, 1973 

Si t e Number 

EI Paso Natural Gas Co , » 
Name of Purchaser 

El Paso Natural Gas Company 
Purchaser 

Representative 
Travis R. E l l i o t t 

Gas Production Status Analyst 
T i t l e 

%c': :^i'o operator 
O i l Conservation Corxnission - Santa Fe 

O i l Conservation Commission - Artesia (2) 
Proration 
K. P. Logan 
T. J. Crutchfield 
F i l e 



I . 

xo. 0 ' ( O > I M m c u v c o 

D I S T R I B U T I O N 

- S A N T A F E 

F I L E / 
U . S . G . S . 

L A N D O F F I C E 

I R A N S - P O R T E R 
O I L 1 

I R A N S - P O R T E R 
G A S 1 

O P E R A T O R I 
P R O R A T I O N O F F I C E 

Operaior 

NEW M E X I C O O I L C O N S E R V A T I O N CC iSSION 

REQUEST FOR ALLOWABLE 
AND 

AUTHORIZATION TO TRANSPORT OIL AND'NATURALrGAS-'— 

Fbrm C-104 
Supersedes Old C-104 and C*1H 
Effect ive 1-1-6S 

APh v 1973 

— t i 

:iS MAY -1 1973 
7 ! T — f ™ j — P 1 — 
i - i . (_ - . ! _ ) . 

Michael P. Grace I I * ARTESIA, OFFICE 

A d d r e s s 

P. 0. Box 1L18, Carlsbad, New Mexico 88220 
Reajon(s) for filing (Check proper box) 

Santa Fa * 

New WeU ( 3 

Recompletion 1 ] 

Change ln Ownership! 1 

Change ln Transporter ofr 

Oi l Q Dry Gas 

Casinghead Gas | j Condensate j | 

Other (Please explain) 

I f change o f ownersh ip g ive name 
and address o f p r ev ious owner 

I I . D E S C R I P T I O N O F W E L L A N D L E A S E 
Lease Name 

Grace-Atlantic 
Well No. 

1 
Pool Name, Including Formation 

rjndos. So. Carlsbad 7>*<c+u>o— 
Kind of Lease 

Ff»e 
State, Federal or Fee c c 

Laos* No. 

Location 

Unit Letter ^ ^ Fee, From The S ° U t h Line and ^ 
East 

Feet r rom The 

L ine of Section 2 i j . Town' ship T 2 2 S Range 2 6 E ( NMPM Eddy County 

I I I . D E S I G N A T I O N O F T R A N S P O R T E R O F O I L A N D N A T U R A L G A S 
Name of Authorized Transporter of Oi l I I or Condensate [~H Address (Give address to which approved copy of this form is to be sent) 

Nome o i Authorized Transporter of Casinghead Gas j Y ] or Dry Gas j 

E l Paso Natural Gas Company 

Address (Give address to which approved copy of this form is to be sent) 

E l Paso N a t ' l . Gas Bldg . , E l Paso , Te^as 
If wel l produces o i l or l iquids, 
give location of tanks. 

Unit Sec. ' Twp. 1 Rge. Is gas actually connected? When 

1 3 
I f t h i s p r o d u c t i o n i s comming led w i t h that f rom any other , lease or pool , g ive comming l ing order number: 

I V . C O M P L E T I O N D A T A 
1 OU Well 1 Gas Well 

Designate Type of Completion - (X) \ 1 

Mew Weil ' Workover 1 Deepen 

x ; ; 
Plug Back 1 Same Res 'v . 1 D l f f . Res'v. 

i I 
i i 
• i 

Date Spudded Date Compl. Ready to Prod. Total Depth P .B .T .D. 

1/28/73 3/15/73 11,772 11,7U0 
Elevations (DF. RKB, RT, GR, etc.; Name o i Producing Formation Top Oli/Gas Pay Tubing Depih 

3162 GR Morrow 11 .h2h 11,000 
Perforations Depth Casing Shoe 

n ,U2U - i i M U Uspf /•<' > 
TU31HG, CASING, AND CEM2NT1NG RECORD 

H O L E S I Z E CASING & T U B I N G S I Z E D E P T H SET SACKS C E M E N T 

17 1/2 13 3/8 356 375 sks Class "C" 
12 V i i 9 5/8 5U02 1250 sks Ha l . It.&iiOOCK 

-8 3/ii 7 11768 100 H a l . l t . & hOO c l . H 
ii 1/2 11000 

V . TEST DATA AND REQUEST FOR ALLOWABLE (Test must be after recovery of total volume of load oil and must be equal to or exceed top allow­
able for this depth or be for full 24 hours) 

Data First New OU Run To Tanks Data of Tsat Producing Mathod (Flow, pump, gas l i f t , etc) 

Length of Test Tubing Pressure Casing Pressure Choka Siza 

Actual Prod. During Teat O l l - B b l s . Water-Bbls. Gas-MCF 

GAS WELL 
Actual Prod. T e s t - M C F / D 

65.73J 
Length of Teat 

h 
Bbls. Condenacte/MMCF 

0 

Gravity of CondanaaSe 

Testing Method (pitot, back pr.) 

back p r . 
Tubing Pressure ( s h a t - l n ) 

2581 
Casing Preasure ( 6 h a t - i a ) 

Pkr 
Choka Siza 

var iab le 

V I . C E R T I F I C A T E O F C O M P L I A N C E 

I hereby c e r t i f y tha t the ru les and regu la t ions of the O i l Conserva t ion 
C o m m i s s i o n have t i e en -qompi i ed w i t h and tha t the i n f o r m a t i o n g iven 
above i s t rue e^<f comple te to the bes t of my knowledge and be l i e f , 

(Title) 

ii/6/73 
(Date) 

A P P R O V E D 

OIL CONSERVATION COMMISSION 

APR 2 6 1973 
. 1 9 . 

T I T L E *W £ : ¥ n g d S •'.*?.<; .Off? TV?*? 

T h i s fo rm i s to be f i l e d I n compl i ance w i t h R U L E 110*. 

I f t h i s i s • request for a l l o w a b l e fo r a n e w l y d r i l l e d or deepened 
w e l l , t h ia form m u t t be accompanied by a t a b u l a t i o n o f the d a v l a t l o n 
t es t s taken on the w e l l l n accordance w i t h M U L E t u . 

A l l sec t ions of t h i s f o r m must be f i l l e d out c o m p l e t e l y f o r a l l o w ­
able on new and recomple ted w e l l s . 

F i l l out on ly Sect ions I . I I . I U , and V I fo r changes of owner, 
w e l l name or number, or t ransporter , or other such change of c o n d i t i o n . 

Separate Forms C-104 must be f i l e d f o r each poo l i n m u l t i p l y 



UO. OF COPIES RECEIVED B 
D I S T R I B U T I O N 

S A N T A F E i 
F I L E i 
U . S . G . S . 

L A N D O F F I C E 

O P E R A T O R s 

NEW MEXICO OIL CON^EF^AgO^. Cp i^ l lSgO^ 

MAR 2 9. 1973 

SUNDRY NOTICES AND REPORTS ON W E L & . J ' n S " 
M FOR PROPOSALS TO D R I L L OR TO DEEPEN OR PLUG BACK^TO i*"bTFS»EFTEf5'r 

Form C-103 
Supersedes Old 
C-102 and C-103 
Effect ive 1-1-65 

(DO NOT USE T H I S FORM FOR PROPOSALS TO D R I L L OR TO DEEPEN OR PLUG BA e ) l ! " f o ' A ^ W V E R ^ N T ^ ' R ^ S R V O I R . 
USE " A P P L I C A T I O N FOR P E R M I T - " (FORM C - 1 0 1 ) FOR SUCH P R O P O S A L S . ) 

So. Indicate Type of Lease 

State Q Fee. 
5. State Oi l & Gas Lease No. 

OIL 
W E L L • 

7. Unit Agreement Name 
GA5 
W E L L 

2* Name of Operator 

Michael P. Grace I I 
. Farm or Lease Name 

Grace-Atlant ic 
' j j . Address of Operator 

P. 0 . Box 1U18. Carlsbad, Ne-w Mexico 
9. Well No. 

1 
4. Locat ion ot Well 

U N I T L E T T E R . 
1980 South 

FEET FROM THE LINE AND . 

1980 
10. F ie ld and Pool, or Wildcat 

Und. S. Carlsbad Morrov 
. FEET FROM 

East 21* 22S 26E 
L I N E , SECT ION . . T O W N S H I P . 

15. Elevation (Show whether DF, RT, GR, etc.) 

3162 GR 
12^County 

t d d y 
15. 

Check Appropriate Box To Indicate Nature of Notice, Report or Other Data 
N O T I C E O F I N T E N T I O N T O : S U B S E Q U E N T R E P O R T O F : 

PERFORM R E M E D I A L WORK 

T E M P O R A R I L Y ABANDON 

PULL OR A L T E R CASING 

• 
• 
• 

PLUG AND ABANDON 

CHANGE PLANS 

• 

• 

• 

R E M E D I A L WORK [ _ | 

COMMENCE DH I L L I N G O P N S . j [ 

CASING T E S T AND C E M E N T JQ.B J c x j 

OTHER 

A L T E R I N G C A S I N G [ ^ J 

PLUG AND A B A N D O N M E N T ( j 

i 7 . Describe Proposed or Completed Operations (Clearly state a l l pertinent details, and give pertinent dates, including estimated date of starting any proposed 
work) SEE R U L E 1 103. 

3/12/73 Ran 128 j t s . 29if, 78 j t s . 26#, 79 j t s . 23# and Sh j t s . 32# 7" casing 
and set P 11,768*. Cemented With 100 sks. H a l l i b u r t o n l t . & IjOO sks 
Class , ! H". Plug down t? 2 p.m. under 12^0 ps ig . 128 bb l s . s l u r r y cmt. 
Height <? 8500' W.O.C. 2l* hrs. 

2 7 3 j t s l i i " l £ . 5 0 # C-75 PH6 H y d r i l Tubing set @ 11,000' Tested to 6000# 

Baker 83 FA U7 Pkr seal assembly set @ 11,000' 

Perforated 11,1|2U" - 11,UUU' h spf. 

MAY - 1 1973 Hi 

OIL CONSERVATION COMM. 
San fa Fa 

18. I hereby cer t i fy that the/information above is true and complete to the best of my knowledge and belief. 

Agent March 20, 1973 
^ y C ^ - T f T L E . 

A P P R O V E D a y . ±2M P". AffD SAS INSPtCTOH 
TE APR 2 1973 



MULMPOINT AND ONE POINT BACK PRESSURE TEST FOR GAS WELL 
Form C- l 22 
Revised 0-1-65 

. y j o Test 
[X] Initial I ! Annual I | Special 

G © f t r i r M E _ & R A C £ 
Pool 

SOUTH CARLSBAD )-, , 

rorr.pletlon Date 

3-15-73 
Jsrj. Size 

7" 32# 

Test Date 

3-29-73 
Connection 

To A m 
Formation 

MORROW 

Tota l Depth 

11,768 
Set At 

11,768 

Plug Back TD 

11,740 
Perforations; 
r " " B 11,424 

Elevation 

3174 GR 

TO 11,444 

Unit 

Farm or Lease NCIT.* 

GRACE A T L A N T I C 
Well No. 

1 b<j. 1-lT.Q Wt. 

4* 15- 5# 

Set At 

11,000' 

Perforations: 

From OPEN To E N D E D 

Unit 

J 
Sec. 

24 

T .p . 

22S 26 E 
"yr>e Weil — Smalo — Bradenhead — G.G. or G.O. Mul t ip le 

S I N G L E 

f'reducina. I hru 

4-J" T U B I N G 

Reservoir Temp. *F 

190 3 11,500' 

Mean Annual Temp. *F 

60 

P a c * » r Set At 

11,000' 

County 

E D D V 
Baro. Preas. — P_ a State 

13-2 N E W M E X I C O 

L Go % CO 2 

0. r. 
% N. 

0 0 -

P/over Meter Run Taps 

FLOW DATA TU8ING DATA CASING OAT A Duration 

of 

F low 
MO. 

Prover Or i f i ce 
X S u e 

Sue 

Pre33. 

p . s . i . g . 
DHf, 
h w 

Temp. 
• F 

Press, 
p . s . l . q . 

Tomp. 

T 

Pros3, 

p . s . l . q . 
Temp. 

• F 

Duration 

of 

F low 

SI ?SR1 . 0 PACKET? CHOKE 72 .0 
1. 4" x 3 .00" 565 .0 8.0 93 2 5 7 8 , 0 62 17/64. 0.5 
2. 4" x .3.00" 560.0 . 13.5 85 1 ?S63.0 62 17/64 0.5 
3. 4" x 3 .no" 70Q*n . ?5-0 7? ,n fin ?3/64 • 0-5 
4 . 4" x 3-00" 980.0 32-0 66. . 2473.0 . . 6.0 27/64 0v5 
5. 

R A T E O F FLOW C A L C U L A T I O N S 

Coeff ic ient 

(24 Hour) 

Pressure Flow Temp. 

Factor 

F t , 

Gravity 

Factor . 

F<J 

Svipor 

Compress, 

Factor, Fpv 

Rate of How 

O. Ucld 

_51_ 6 4 a -£5UJQ1_ 22. 1 • 31 3 J L J I H . 
51 .64 ,87-97 573.2 1-313 1 .039 J5.Q54_ 
51.64 

51-5* 173-2fL 993.2_ L19A3_ JU313L 
JLd354_ 

JL22i6_ 

.NO. 

SLSfx. 

1.48 

Temp. *R 

.553, 
-545_ 

1 .58 
1-56.. 
1-52. 

930 

,901 

Gas L i q u i d Hydrocarbon Ratio ^ _ 

A . P . I . Gravity o! L iqu id Hydrocarbons 

Specific Gravity Separator Gas 

Specific Gravity Flowing F lu id 

CrlHcnl Pre3.n;r9 • 

Cr i t i ca l Tgmperalure 

T S T M 

JLS8SL 

M c f / b b l . 

Dea. 

x x x x x x x x x 
X X X X x 

672 . P.S 

350 
.I.A. . P.S.I. A. 

NO P 2 p 2 p 2 

1 .,^346 1 1 1 Q7 fin.n 
2 3 3 3 ? • 2 11.104 
3 3 2 9 5 - 2 ...10858... ~ 3 9 9 - 0 
... 3 ? ^ 9 . ? 1 0 6 ? ? ^ .n 
s ; 

(1) 
p 2 _ pS 

XL022B (2) 5.0739 

AOF = O 
p 2 p 2 

_6_5_i22Z_ 

:le Open Flow .65,737_ Mcfd S> 15.025 An-jle of Slope » . 6 0 . 3 ° Slope, n -Q..-.5.7dL 

R-S.T.<-.T'«: B O T T O M HOLE PRESSURES MEASURED V / I T H A M E R A D A GAUGE (3 1 I , sr~)0 F E E T 

O F D R A W — D O W N , 
approved By Commission: Conduct-wi By; 

M . C . T . 
Culculal*d By: 

R . L . . W . 
Cheeked By: 

J . W. V / . 



BACK PRESSURE CURVE 
- .7? 

np.mtnr C O R t N N E - G R A C E Lteta G R A C E A T L A N T I C u^tl W o j 

E D D Y Counfy. 

Data of Test 

ooo Catc. W. H. Potent ial 

Field SOUTH CARLSBAD locatlnnJ, S E C 74 T T ? 7 S . R ^ E 

V-?9~7,3 Siopo "n 0.570 VI H. . Abs. 

MCF/D Cafe fV;CF/D 
10,000 

1.000 

•* o o T « » 1 
O.OCO 

0 0 , 0 0 0 

Q , = 11300 = 8-0530784 
3040 = 7.4328736 

H = • 0-5 702048 

CAOF = 12956 (11257.., 
• 570 

635-0> 

17.72755 
1-2374432 

= 65.737 M C F / D A Y 



/ ? / ^ 

- yy 4 /.7' 

Carlsbad, 9f»xi«9 83223 

F**««r*t«* i s xa&» *a a p p l i c a t i o n f o r aa e x s « ? t l o a 
to ?xX*s \ * i m m « 4 i$7{4>M) f a r tho Bichaai S». Grico 
ur^c- >.*t«!Vfcde * , le-jat^d i n v n i t J *>* Se t t e r ; 24, 

KOSS perforation xi l'X,-\~t4 

.^n-i j.-.;rsc« A* ^a.* p̂ CKKiC"-*-- vx-im *t-*iZ. i n v#*V 
f ;js-_li.--».tti r a t i o rcyo;rt*S. T3T?i o.a 4 » ? o i a t tas -*} , i t 

T " ; - "r-"f---;-"--0->,. V;»IA v'v«:i.":i4 "io.u r-t̂ --:t**t*2 t>Vf» r t ; " l t : 
*0 ^ 3 C h 4 t M s a s t h c r i t y i f i t t i ^ i I t V ^ a a r i 

:—- - — 3 asing ^JjArao-sorisjties of t i t^ "-ai* iiuv.i " 
c ' < . . - ' o f s~*l \s«t io« 1:3 c^isir-r: or ~*v 

S o c r ^ or y i r a c i n r 

ILLEGIBLE 



NEW M E X I C O O I L C O N S E R V A T I O N COMMSSION 

MULTIPOINT AND ONE POINT BACK PRESSURE TEST FOR GAS WELL 
Form C- l 22 
Revised 9-1-65 

T y p e T e s t 

Initial I 1 Annual I I Special 
Test Date 

3-29-73 
Company 

CORINNE G R A C E 
Connection 

To A I R 

Pool Formation Unit 

S O U T H C A R L S B A D MORROW 

Completion Date 

3-15-73 
Csg. Size 

7" 

Wl. 

~7 
32 # 

Tota l Depth 

11,768 
Set At 

11.768 

Plug Back T D 

11.740 
Perforations: 
r » m 11.424 

Elevation 

3174 GR 

Farm or Lease Name 

G R A C E A T L A N T I C 
Well No. 

TO 11,444 
Tbg. Slr.o 

/ A " 

4s 
15 »5# 

Set At 

11.000' 

Perforations; 

From O P E N 1"° E N D E D 

U n i l Sac. T w p . Rge . 

J 24 22S 26E 
Type Weil-Single—Bmdenhead— G.G. or G.O. Mult iple 

S I N G L E 

P a c k e r Set At 

11,000' 
County 

E D D Y 
Producing Thru 

4^" T U B I N G 

Reservoir Temp. *F 

190 9 11,500' 
Mean Annual Temp. *F 

60 
Stale 

13-2 N E W M E X I C O 

Gg % CO 2 
% N , Prover Meier Run 1 aps 

FL OV/ D A T A TUBING DATA CASING DATA Durol lon . 

ot 

F low 
NO. Prover Or i f i ce 

L ! n e Size 
Size S 1 Z * 

Press, 
p . s . l . g . 

D i d , 
h w 

Temp. 
• F 

Press, 
p . s . l .g . 

Temp. 

•r 
Press, 
p . s . l . g . 

Temp. 
• F 

Durol lon . 

ot 

F low 

SI 7SR1 .n P A C K E R C H O K E 7 ? . n 
1. 4" x 3. on" 565.0 R.n 93 7S7R.0 62 1 ?/64 n.5 
2. 4 " X 3 . 0 0 " 560.0 1 3 . 5 85 7 S 6 3 . 0 62 17/64 n.s 
3. 4" x ^.00" 7nn.n 9^ . n 7? ?q?<; . n 6H ?V64 n . <; 
4. 4" x 3.00" 980-0 32.0 66 2473-0 60 77/64 0.5 
5. 

R A T E O F FLOW C A L C U L A T I O N S 

NO, 

Coeff ic ient 

(2-1 Hour) 
—V\7m" 

Pressure F low Temp. 

Faclor 

F t , 

Gravity 

Factor 

Fa 

Super 

Compress. 

Faclor, Fpv 

Rale of F low 

O, Mcfd 

51 .64 68-01 578.2 9697 1 .313 1 -037 _____ 
51-64 87.97 57.3.2 _____ 1 .31 3 1 ,039 6054 
.51-64 133.53 713.2 _9J___ 1-313 J__}5_4_ 9435 

4. 51.64 178-28 993.2 >9943 1*313 1 -078 12956 

0-86 
• 0-85. 
_____ 
1-48 

Temp. *R 

5 5 3 

_ £ _ . 
_5_2_ 
526 

Tr 

1 .58 
1.56. 
1 . 5? 
1 .50 

930 
.927 
_ _ L 
_____ 

Gas L iqu id Hydrocarbon Ratio _ _ _ _ _ 

A , P . I . Gravity ot L i q u i d Hydrocarbons 

Specific Gravity Separator Gaa 

Specific Gravity Flowing F l u i d 

Cr i t ica l Pressure • 

Cr i t i ca l Temperature 

T S T M 

n.san 
X X X X X 

J_L2_ 
350 

.P .S . I .A . 

R 

. M c f / b b t . 

Deg. 

X X X X X X X X X 

. P .S . I .A . 

_ R 

p c . „ L 3 _ 5 _ _ . 
N O P t 2 

p S 11757 

3346.7 
_ _ _ _ _ 
3295 . _ 
3 7 5 9 . 7 

111 97-
11104 

J.P858. 
i ns?? 

— P ' 

60.0 
153.0 
399.0 
635 .0 

(t) 
p 2 

17-7276 
p 2 _ p ' 
' c "w 

(2) [- 5.0739 

AOF = O 

- P c 2 - ^ 2 

= 6.5,737 

Absolute Open Flow 65,737 . M c f d S I S . 0 2 5 Angle of Slope © . 60 -3 ' Slope, n _ 0 ' 5 7 . 0 „ 

Remarks.- B O T T O M H O L E P R E S S U R E S M E A S U R E D W I T H A M E R A D A G A U G E (3 H . S 0 0 F E E T 

N O T E : M A X I M U M F L O W R A T E L I M I T E D B Y T E S T E Q U I P M E N T , W H I C H A C C O U N T S F O R S M A L L P E R C E N T A G E 

O F D R A W - D O W N . 
Approved By Commission: j Conducted By: Calculated Byi I Checked Bv: 



"»» BACK PRESSURE CURVE 

nrvarnrnr C O R I N N E G R A C E L a o „ G R A C E A T L A N T I C yy 3 H No. 1 

r . m m t * E D D Y F ia lH S O U T H C A R L S B A D L a e g t l n n - J , S E C 2 4 , T 2 2 S , R ? 6 E 
'—\ 

Data Of T s s t 3 -9 9 -7? S t a p » " n " 0 . 5 7 0 W. H. A t * . 

— T a _» 



N O . OF COPfES R E C E I V E D _> 
D I S T R I B U T I O N 

S A N T A P E \ 
F I L E 1 
U . S . G . S . 

LAND OFFICE 

O P E R A T O R 

Form C-105 
Revised 1-1-65 

NEW MEXICO OIL CONSERVATION COMMISSION 
WELL COMPLETION OR RECO^PUEgOW FjEP>OBJ ̂ ND LOG 

APR 2 1973 

5a. Indicate Type of Lease 

State Q Fee X 
5. State O i l & Gas Lease No. 

l a . T Y P E O F W E L L 7. Unit Agreement Name 

b. T Y P E O F C O M P L E T I O N 

N E W 

W E L L I 

OJL (—] 
W E L L 1 „ J 

E E P E N 

G A S 

W E L L 

P L U G 

B A C K 

LIS 
• D1FF. I h i ' i r l 

8. Farm or Lease Name 

Grace-Atlant ic 
2. Nome of Operator 

Michael P. Grace IT ^ 
3. Address of Operator 

P. 0. Box 1U18. Carlsbad, New Mexico 

6 1 3 ( 0 
9. Well No. 

1 
~J~ 

^],^~7^ZZ7^o\• ATIOM COMM. 
10. F i e ld and Pool, or Wildcat 

South Carlsbad }r-,i,-^~^ 

15. Date Spudded 

1/28/73 
16. Date T .D. Reached 

3/11/73 
17. Date Compl. (Ready to Prod.) 

3/15/73 
IS. Elevations (DF, RKB, RT, GR, etc.) 

3162 GR 
19. Elev. Cashinghead 

20. : otal Death 

11,772 
21. plug Back T . D . [ 22. If Multiple Comol., How 

ll,7U0 M m y 

23. Intervals , Rotary Tools Cable Tools 
Drilled By , 0 -TD 1 

• : ! 
Pror!._::;_-c In te rva l s ) , of this completion — Top, Bottom, Name 

Morrow / 1 - ?^ ^ 

25. Was Directional Survey 
Made 

Yes 

"ype Electric and Other Logs Bun 

Latero log , Micro-Laterolog, Ganma Ray Neutron, BHC Acoustilos 
27. Was Well Cored 

No 
2 3 . CASING RECORD (Report al l strings set in well) 

CASING SIZE WEIGHT L B . / F T . DEPTH SET HOLE SIZE CEMENTING RECORD AMOUNT PULLED 

1 1 ?/R 6l# 356 17 1/2 375 sks Class "C" c i r c l . 
o s/R 36 h k0# 5k02 12 1/h 1250 sks Hal.lt.&UOO Clas s"C" c i r c l . 
7 h ¥ . 2 6 # . 2 ^ , 3 2^ 11768 8 3/U 100 H a l . l t . & U00 Class"Hj,! 

1 
2?. LINER RECORD 3C. TUBING RECORD 

size TOP BOTTOM SACKS CEMENT S C R E E N S I Z E 

TT/2~ 
D E P T H S E T 

"11,000 
P A C K E R S E T 

11,000' 

Perforation Record (Interval, size and number) 

i l ,Li2U - l l , l U t l i Uspf 

32 . ACID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC. 

D E P T H I N T E R V A L 

Ncrne 
A M O U N T A N D K I N D M A T E R I A L USED 

l. oua 

33. PRODUCTION 

Date r irst Production Production Method (Flowing, gas lift, pumping — Size and type pump) Well Status (Prod, or Shut-in) 

Shut in 
Date of Test , 

3/29 /73 
Hours Tested 

4 
Choke Size Prod'n. For 

Test period 
Oi l - Bb l . Gas — MCF 

^ | * From l a s j 4 p o i n t r ^ t e 
Water — B b l . Gas — O i l Ratio 

Flow i Gibing Press. 

2473 
Casina Pressure 

pkr. 
Calculated 24- O i l — Bbl . 
Hour Rate | 

Gas - MCF 

65,737 
Water — Bb l . OU Gravity — API (Corr.) 

34. Disposition of Gas (Sold, used for fuel, vented, etc.) 

To be so ld LAOF 65,737 
Pest W i t n e s s e d B y 

35. L i s t o: Attachmesi 

a I I / logs ^ i stgxi above 
36. / hereby certify that the information shown on bpfyi sices of this form is true and complete to the best of my knowledge and belief. 

S I G N E D . 
3£ 

^ ^ T L E _ A g e n t _ 
D A T E . A p r i l 2 , 1973 



I N S T R U C T I O N S 

This form Is to be f i l e d with the appropriate Dis t r ic t O f f i c e of the Commission not later than 20 days after the completion of any newly-dr i l led or 
deepened w e l l . I t shall be accompanied by one copy of a l l electrical and radio-activity logs run on the well and a summary of all" special tests cor>-
ducted, Including d r i l l stem tests. A l l depths reported shall be measured depths. In the case of directionally d r i l l ed wel l s , true ver t ical depths shal l 
also be reported. For mult iple completions, Items 30 through 34 shall be reported for each zone. The form Is to be f i l e d l n qulntupllcate except on 
sta'e I m d , where s ix copies are required. See Bule 1105. 

I N D I C A T E F O R M A T I O N T O P S IN C O N F O R M A N C E WITH G E O G R A P H I C A L S E C T I O N O F S T A T E 

Southeastern New Mexico Northwestern New Mexico 

T . 

T . 

B. 

T . 

T-
T . 

T . 

T . 

T . 

T . 

T . 

T . 

T . 

T . 

T . 

T . 

T 

A n h y 

Sal t 

Salt . 

Y a t e s : 

7 R i v e r s 

Queen 

Grayburg 

San Andre s -

G l o r i e t a 

P addock 

B l i n e b r y 

Tubb 

D r i n k a r d 

Abo 

W o l f c a m p . 

Penn 

C i s c o ( B o u g h C ) . 

T . 

T . 

T . 

T . 

T r 

T . 

T . 

T. 

T . 

T . 

T . 

T . 

T . 

T . 

T . 

T . 

T . 

C a n y o n 

Strawn 

A t o k a 

Mis s 

D e v o n i a n . 

S i l u r i a n 

Montoy a 

Simpson _ 

McKee 

E l l e n b r r g e r . 

Gr. Wash 

Gran i t e 

D e l a w a r e Sand. 

Bone Spr ings 

i . O j o Alamo . 

. T . K i r t l a n d - F r u i t ! a n d . 

T . P i c t u r e d C l i f f s 

T . C l i f f House 

T M e n e f e e . 

T . P o i n t L o o k o u t . 

. T . Mancos , 

T. G a l l u p 

. Base Greenhorn . 

T . Dako ta 

T. 

T. 

T . 

T . 

T . 

Morr i son _ 

T o d i l t o 

Ent rada 

Wingate 

C h i n l e 

P e r m i a n 

Penn. " A ' 

T . 

T . 

T . 

T . 

T . 

T . 

T . 

T . 

T . 

T . 

T . 

T . 

T . 

T . 

T . 

T . 

T . 

Perm. 

Penn . 

P e n n . 

" B ' 

"C* 

• D ' 

L e a d v i l l e . 

M a d i s o n 

E l b e r t 

McCracken 

I g n a c i o Q t z t e . 

Gran i t e 

F O R M A T I O N RECORD (A t tach addi t iona l sheets i f necessary ) 

From To 
Thickness 

i n Feet 
Formation I Thickness 

i n Feet 
Formation 

/ ? a r 

7 fri< o 
7<?^ 
f36 i> 

if A £-o 

76i? 

Ji £>£> 

iti'7>> 

lf&i> 

/IX h'O 

/ f '5~~ 

$<srz> 

Stir i,^ $^*J/$A*£-

t>-^ I / / Aj^ip d/ti-e 
A. i -«_d j- 5 x * t / 

A* A*,. 

J t $/, „ ^ 

L i tm~ii 

/$A*.& 

ti^t/y<_( / £>A ^At 

Ht\ 

if • 

<J- /far 

7g&i> 

f s-a * 

J i/ 

/ / 7 Ti> 



Big West Drilling Compare 
1714 C O M M E R C E B U I L D I N G 

FORT WORTH. TEXAS 7 6 1 0 2 

March 22, 1973 6 l 
OIL CCr.."HVATiOU CO. 

R E C E I V E D 
TO: MICHAEL P. GRACE 

CORINNE GRACE 
POST OFFICE BOX 1418 APR 2 1973 
CARLSBAD, NEW MEXICO 88220 

WELL NAME AND LOCATION: Grace Atlantic Well No. 1 
1980' FSL-19801 FEL, 
Sec. 24, T-22-S, R-26-E, 
Eddy County, Mew Mexico 

EASTMAN DEVIATION RECORD 

r-j p H 
AHTES'.A. c r n c E 

Date Degree of 
1973 Depth Deviation 

1-28 260' 1/2 
1-29 375' 3/4 
1-30 660' 3/4 
1- 31 1,370' 1 
2- 1 1,860' 1 1/4 
2-2 2,300' 1 

2,600' 1 
2-3 3,095* * 1 1/4 
2-4 3,550' 1 
2-5 4,125' 1 
2-9 4,490' 1 
2-13 5,396' 1 
2-16 5,871' 1 1/4 
2-17 6,368' 1 1/4 
2-19 6,860' 1/2 
2-20 7,340' 3/4 
2-21 7,800' 1 1/2 
2-22 8,290' 1 1/2 
2-23 8,520' 1 1/2 
2-24 9,010' 1 1/2 
2-25 9,510' 1 1/2 
2-27 9,980' 1 1/2 
2- 28 10,450' 2 
3- 1 10,690' 1 1/2 
3-4 11,165' 1 1/2 

11,260' 1 3/4 
3-6 11,470' 1 1/2 
3-10 11,770' 1 3/4 

Cont i nued 



1-'? - i r - ' i : 

Grace Atlantic Well No. 1, Eastman Deviation Record, Pager?" „ j j 

I hereby ce r t i f y that I have personal knowledge of the data and 
facts placed on this form, and that such information given above is true 
and complete. 

JOHN E. WILSHER, Tool pusher 
,WG WEST DRILLING COMPANY 

Operator Affidavit: 

Before me, the undersigned authority, on this day personally 
appeared fHtcKaeA P ^r&ZJL 3X , known to me to be 
the person whose name is subscribed hereto, who, after being duly sworn, 
on oath states that he is the Operator of the well identified in this 
instrument, and that such well was not intentionally deviated from the 
vertical whatsoever. 

Signature of Affiant 

Sworn and Subscribed to before me, this 

i l AJ\ i (l ^ 1973. \ 

day of 

Nota-rw/Publ ic in and for ' 

Hex i co. 

T" 
County, New 
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D I S T R I B U T I O N 

S A N T A F E { i f 
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i 
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O P E R A T O R 1 

R E C E I V E D 
NEW MEXICO OIL CONSERVATION COMMISSION 

FEB 1 9 1973 

O . C. G . 
A R T E S I A , O F F I C E : 

Form C-103 
Supersedes Old 
C-102 and C-103 
Effect ive 1-1-65 

5a. Indicate Type of Lease 

State • Fee. 0 

5. State Oi l & Gas Lease No. 

SUNDRY NOTICES AND REPORTS ON WELLS 
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A PI FT EfTE^T,-ffTS tTHVO rrTT ^ 

U5E "•APPLICATION FOR PERMIT (FORM C-101) FOH SUCH PROPOSALS,)- !— i • «—.'-> • — , J • 
• - ~r i -

O I L 
W E L L • GAS 

W E L L 1" • 

7_ Unit Agreement Name 

M* vib iiG ib.o . Nanie of Operator 

Michael P. Grace Uv 
.} Flqrm or Lease Name 

•rp.ce-Atlan.tic 
...Address of operator ^ Carlsbad, New Mexico OIL CONSERVATION C0 .a.iWell No. 1 .:..\. 

4. Locat ion of Y*ell 
1980 South 1980 

10. Field and Pool, or Wildcat 

UNIT L E T T E R . . F E E T FROM THE . . L I N E A N D . . F E E T F R O M Wii4c-at 

East 2U 22S 26S 
L I N E , S E C T I O N . . T OWNS H I P , 

15. Elevation (Show whether DF, RT, GR, etc.) 

3162GR 

12. County 

Eddy 
16. 

Check Appropriate Box To Indicate Mature of Notice, Report or Other Data 
NOTICE OF I N T E N T I O N TO: ' SUBSEQUENT R E P O R T OF: 

PERFORM R E M E D I A L WORK 1 | 

T E M P O R A R I L Y ABANDON | | 

PULL OR A L T E R CASING • 

PLUG AND ABANDON 

CHANGE PLANS 

• 

• 

• 

R E M E D I A L WORK [ j 

C O M M E N C E D R I L L I N G O P N S . { j 

CASING T E S T AND C E M E N T JO.B j ^ j v 

A L T E R I N G C A S I N G j j 

PLUG AND A B A N D O N M E N T j j 

.0 
Progress Report 

7. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed 
W O r k ) S E E R U L E I l "03 . 

2/1U/73 Raa 50 j t s . of U0#, 85 j t s . of 36:f and 3 j t s . of hOff 9 ^ / 8 ; r 

J-55 8 r d . csg. to a depth of 5U0o' set @ 5396". 
cemented vi i th 1250 sr . of H a l l i b u r t o n L t . Wt. cement fol lowed 
w/i|00 sks Class C vi/3# per sack g i l s o n i t e . Circula ted out 
h i sacks. Plug dox-m. 
W. 0. C. 26h hours. Test B.0.P. to 2000# O.K. 

IS. I hereby certify that khe ipX^rrr.ation above is true and complete to the best of my knowledge and belief. 

I 

SIGNED ^ \ ^ ^ ^ e ^ ^ f U ^ < L c ^ 
Agent 2/16/73 

APPROVED B Y . 

C O N D I T I O N S O K A P P R O V A L , I F A N Y : 

£P"9 7 Q 107^ 
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S A N T A F E 1 
F I L E / 
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t 

L A N D O F F I C E 

O P E R A T O R t 

R E C E I V E ! 
NEW MEXICO OIL CONSERVATION COMMISSION 

Form C-103 
Supersedes Old 
C-102 and C-103 
Effective 1-1-65 

JAN 3 11973 

• . C. G. 
A P T " 1 A , OFFICE 

5a. Indicate Type of Lease 

State Fee. ̂ X j 

5. S t a t e O i l & G a s L e a s e N o . 

SUNDRY NOTICES AND REPORTS ON WELLS 
( D O N O T U S E T H I S F O R M F O R P R O P O S A L S T O D R I L L OR T O D E E P E N O R P L U G S A C K T O A D I F F E R E N T R E S E R V O I R . 

U S E " A P P L I C A T I O N F O R P E R M I T - * * ( F O R M C - 1 0 1 ) F O R S U C H P R O P O S A L S . ) 

O I L 

W E L L • 
7. Unit Agreement Name 

G A S 

W E L L 

2. Name of Operator 

Michael P. Grace 11 S 
3. Farm or Lease Name 

Grace-At I an t i c 
3. Address of Operator 

P. 0 . Box 1418 Car l sbad , New Mexico 
9. Well No. 

I 
4. Location of Well 

U N I T L E T T E R J 1980 . F E E T F R O M T H E . Sooth . L I N E A N D . 1980 
. F E E T F R O M 

_10. F i e ld and Pool, or Wildcat 
J W i l d c a t ' ' ' 

T H E -Easi- , L I N E , S E C T I O N . _24_ . T O W N S H I P . 26E 

15. Elevation (Show whether DF, RT, GR, etc.) 

3162 GR 

12. County 

Eddy 
16. 

Check Appropriate Box To Indicate Nature of Notice, Report or Other Data 
N O T I C E O F I N T E N T I O N TO: 

P E R F O R M R E M E D I A L W O R K 

T E M P O R A R I L Y A B A N D O N 

P U L L OR A L T E R C A S I N G 

• 
• 
• 

PLUG AND ABANDON 

CHANGE PLANS 

• 

• 

• 

SUBSEQUENT R E P O R T OF : 

R E M E D I A L W O R K 

C O M M E N C E D R I L L I N G O P N S 

C A S I N G T E 5 T A N O C E M E N T J 0 . B 

O T H E R 

• 
• 
• 

Progress r e p o r t 

A L T E R I N G C A S I N G | | 

P L U G A N D A B A N D O N M E N T { _ j 

17, Describe Proposed or Completed Operations (Clearly state a l l pertinent details, and give pertinent dates, including estimated date of starting any proposed 
w o r k ) SEE* R U L E U"0 3. 

Spudded j / 2 8 / 7 3 . Cemented !3 3 / 8 " J-55 B u t t r e s s 6 I# cas ing a t 
356 .65 ' GL w i t h 375 s k s . c lass "C" w i t h 3? c a c l / s k ! 4 . 8 # / g a l s l u r r y 
{1 .32 c u . f t . / s k ) and reversed out 30 sacks . L e f t 30 ' cement in 
p i p e . Plug down at 6:30 a.m. W.O.C. 18 hou rs . Tested to 500# & 
h e l d . 

18. I hereby cer t i fy that the/information above is try^ ahd complete to the best of my knowledge and belief. 
! y'\ • I 

L E _ Agent 1/29/73 

2 ^ 1 A P P R O V E 

C O N D I T I O N S O F A P P R O V A L , I F A N Y : 

TITLE tfrtU if?.??-CTQS 
FEB 6 1973 



N O . OF C O P I E S R E C E I V E D 5 
D I S T R I B U T I O N 1 

S A N T A F E / 
\ L S / 

U . S . G . S . 7~ 
L A N O O F F I C E 

! O P E H A T O H 1 

NEW MEXICO OIL CONSERVATION COMMISSION 

R E C E I V E D 

JAN 1 7 1973 

26 -OSst-pC??? 
Form C-101 
Revised 1-1-65 

O. G. G. 
APPLICATION FOR"P£R,S»yTTaO'BRHtitffiiPEEPEN, OR PLUG BACK 

SA. Indicate >. ype of L^ase 

STATE [ _ j FEE Q 

5. S ta te O i l & G a s L e a s e N o . 

l a . Type of Work 

b . Type of Well 

\ O I L 'l I 
WELL ' I 

7. Unit Agreement Name 

DRILL 

GAS 
W E L L 

DEEPEN • 
S I N S LE 

ZONE 

PLUG BACK f _ ] 

S MULTIPLE I | 
ZONE I I 

6. Farm or Lease Narn« 

Grace - A t l a n t i c 
2. M-srna.oi Og-eratpj-

ori.rao Grace if 
9. Well No; 

1 
3. iVi l ress of Operator 

P . 0 . T W l l i l 8 GpT-l .shaH >0>T,7 8 8 9 9 0 

1 0 . / F i e l i and P.ool, or V/ildcat 

21. Novations (Show whether Dt, RT, etc.) 

!l62 GR 
21 A. Kind 6 S:atus Plug. Bond 

Blanket 
2 I B . Dr i l l i ng Contractor 

Big *'rest D r i l l i n g Go. 
22. Approx. Date Work w i l l start 

! / 1 9 / 7 3 
23. 

PROPOSED CASING AND CEMENT PROGRAM 

:E O F H O L E S I Z E OF CASING WEIGHT PER FOOT S E T T I N G D E P T H SACKS OF CEMENT EST. TOP 

17 1/2 1 3 1/8 4-43- o i r c l 
1 ? i / l , ' 5 r c 1 

5 1/8 
7 
h 1/2 

L1000 

£*Wrft 1 2 1 0 C 

9100 
11000 

~~ ,0-7- il H 

O U T 1 r C V ; 

5311 i f 

: o r : ; : s n a ' ' o ! , i r i n ! 

fO ft 

SM A 8 0 V E S P A C E 0 ^ 3 C R ! B T £ P R O P O S E D P R O G R A M : IF PROPOSAL IS TO DEEPEN Or? PLUG BACK, GIVE DATA OM P R E S E N T PRODUCTIVE ZONE AND PROPOSED S EV/ P * 0 3 U C 
T I V E Z O N E . ^CrfVTN^LO'i-VO'JT P r tEVENTEH P R O G R A M . ^ 1 - A N Y . , 

L hereby ce r t i fy cjfiat^pje iriForTr.atlon a b o v s ^ ^ e c o c n p l i t e to the besi: of my knowledge and belief . 

Signed V J ^ L * 4 J _ ; • \4%&-?^f i : i e Agent 

/ 

Date.. 1/1.6/73 
(This space for State Use) 

APPROVED RV r C Z O ^ t ^ - a ^ T I T L E 
C?/£ j»,Y0 WSPEC TOH JAN 1 8 1973 

C O N D I T I O N S O r A P P R O V A L . , IF" A M Y : 



f M E X I C O O I L . C O N S E R V A T I O N COMMI . ' 

WEL_ LOCATION AND ACREAGE DEDICATION 

A l l d i » t a n c » « muat bm f r o m t h « ou te r b o u n d a r i e s of t h * Sect I JAN 19 1973 

f = -a C-102 
Supersede* C-128 

O p e r a t o r 

l j£-/GRACE 
Lease 

GRACE ATLANTIQOiL CONSERVATION 
~SanTaTTi 

COMM.1 

' . ' r . i t L e t t e r S e c t i o n T o w n s h i p Ranqe C o u n t y 

J 24 22 S O U T H 26 E A S T E D D Y 

A c t u a l F o o t a g e L o c a t i o n o i W e l l : 

1 9 8 0 feet from the S O U T H l i n e and 1980 f ee t f r o m the E A S T 

G r o u n d L ? v » l E i e v . 

3174' 
P r o d u c i n g F o r m a t i o n 

Morrcra 
P o o l - O e d i c a t r v l A c r e a q * : 

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below. 

2. I f more than one lease is dedicated to the wel l , outline each and identify the ownership thereof (both as to working 
interest and royalty). 

3. If more than one lease of different ownership is dedicated to the well , have the interests of al l owners been consoli­
dated by communitization, unitization, force-pooling, etc? 

*CC! Yes • No If answer is "yes," t v P e ° f consolidation F o r c e - p o o l i n g fc- V'-3 ̂ " 

If answer is "no! ' l ist the owners and tract descriptions which have actually been consolidated, (('se reverse side of 
t h i s f o r m i f n > i - > < i n r y 'I 

No allowable w i l l be assigned to the well until a l l interests have been consolidated (by communiti/ation, unitization 
forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been appro\ed by the Commis­
sion. 

.vl^Iantic R i c h i e l d 
* ' r ? j f o 

Hannifin & Cook 

1980' 

CESTt FlCATION 

/ .hereby certify that the information con­

tained herein i< true and complete to the 

best of rry tfaw i vjqe and bel--t. 

Agent, 

wor i : i ic Grace 

1/16/1 

/ hur^by certify that the **etl locoijan 

shown on this p'af v*os plotted from field 

no f es of oc rua > jurveyi made by me o r 

under my sop*rvi s ion, and that the some 

is true and correct ro the he st of my 

know ledge and belief. 



ci t t | oP c a r l s b a d 
HP* 

PHONE 887-1191 • BOX 1569 • CARLSBAD, NEW MEXICO 88220 
Mayor — Walter Gerrells City Administrator — Claude Tabor 

January 16, 1973 

/ 

Mr. W. A. Gressett 
O i l Conservation Commission 
Drawer DD 

Art e s i a , New Mexico 88210 

Dear Mr. Gressett: 
This l e t t e r i s to inform you that the City of Carlsbad has 
no objection to the following proposed loc a t i o n of Grace O i l 
Company Well i n Section 24, Township 22 South, Range 26 East, 
N.M.P.M.: 

I am informed that that l o c a t i o n w i l l not i n t e r f e r e w i t h the 
operations of the Cavern City A i r Terminal. As long as the 
w e l l i s d r i l l e d at the above l o c a t i o n , the City of Carlsbad 
has no objection to d r i l l i n g permits being issued. 

A w e l l s i t e l y i n g 1980' from the 
South l i n e and 1980' from'the East 
l i n e of said Section. 

Very t r u l y yours, 

Walter Gerrells 
Mayor 

WG:vg 

cc: Mr. A. L. Porter, J r . , O i l Conservation Commission 
Mr. Claude F. Tabor, City Administrator 
Mr. Claude McCausland, Cavern City A i r Terminal 



BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW ME. 20 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE NO. 5054 
Order No. R-44 32-A 

APPLICATION OF D. L. HANNIFIN AND 
JOE DON COOK FOR DETERMINATION OF 
REASONABLE WELL COSTS AND FOR AN 
ORDER TERMINATING OPERATOR'S 
WITHHOLDING PERIOD. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause came on f o r hearing a t 9 a.m. on August 28 and 29, 
1973, a t Santa Fe, New Mexico, before the O i l Conservation Commis­
sio n of New Mexico, h e r e i n a f t e r r e f e r r e d t o as the "Commission." 

NOW, on t h i s 28th day of September, 1973, the Commission, 
a quorum being present, having considered the testimony presented 
and the e x h i b i t s received at said hearing, and being f u l l y 
advised i n the premises, 

FINDS: 

(1) That due pu b l i c notice having been given as req u i r e d by 
lav;, the Commission has j u r i s d i c t i o n of t h i s cause and the subject 
matter thereof. 

(2) That pursuant t o Cases Nos. R-4819 and R-4 836, heard 
before an examiner of the O i l Conservation Commission on Septem­
ber 27, 1972, Order No. R-4432 was issued which f o r c e pooled the 
S/2 of Section 24, Township 22 South, Range 26 East, NMPM, 
South Carlsbad-Morrow Gas Pool, Eddy County, New Mexico. 

(3) That Order No. R-44 32 created a standard comraunitized 
u n i t comprising 320 acres, named Michael P. Grace I I the operator 
of said u n i t , established a r i s k f a c t o r of 25 percent t o be 
assessed against any non-consenting working i n t e r e s t , and 
authorized the d r i l l i n g o f a w e l l f o r the subject u n i t t o be. 
d r i l l e d a t a standard l o c a t i o n f o r the South Carlsbad-Morrow Gas 
Pool. " 

(4) That the SE/4 of Section 24, Township 22 South, Range 
26 East, NMPM, Eddy County, New Mexico, i s subject t o a r o y a l t y 
payment of 18.75 percent, and the working i n t e r e s t ownership of 
said SE/4 of Section 24 i s 81.25 percent; t h a t the SW/4 of said 
Section 24 i s subject t o a r o y a l t y and o v e r r i d i n g r o y a l t y payment 
of 25.0 percent, and the working i n t e r e s t ownership of said SW/4 
of Section 24 i s 75.0 percent. 



-2-
Case No. 5w_»4 
Order No. R-4432-A 

(5) That subsequent to the issuance of Order No. R-4432, 
D. L. Hannifin, as Non-Consenting Working Interest Owner, and 
Barbara E. Hannifin, his wife, f i l e d with the Commission a 
"Statement of Non-Consent" executed January 4, 1973, wherein 
D. L. Hannifin and Barbara E. Hannifin, his wife, stipulated 
that D. L. Hannifin i s the working interest owner under an O i l 
and Gas Lease covering the SE/4 of Section 24, Township 22 South 
Range 26 East, NMPM, South Carlsbad Field, Eddy County, New 
Mexico, which said t r a c t , together with the SW/4 of said Sec­
tion 24, has been dedicated to a 320-acre standard location for 
the d r i l l i n g of a test well i n the Morrow formation underlying 
the S/2 of said Section 24; and that Michael P. Grace I I has 
been designated by the New Mexico O i l Conservation Commission 
as the operator of the proposed well and unit. The Statement 
of Non-Consent stipulated further: 

"The undersigned, D. L. Hannifin, non-consenting 
working i n t e r e s t owner, jo i n e d herein by h i s wife," 
Barbara E. Hannifin, hereby expressly elects not t o 
pay h i s share of estimated w e l l costs to Operator and 
i n l i e u thereof, hereby elects to pay h i s share of reason­
able w e l l costs out of production. The undersigned f u r t h e r 
c e r t i f i e s and agrees t h a t $135.00 per month should be 
f i x e d as a reasonable charge f o r the supervision_ 
(combined f i x e d rates) f o r tiie subject w e l l ; agrees 
to the 25% prorata r i s k share charge described i n 
f i n d i n g (7)(B); and agrees t h a t Operator i s authorized 
to withhold from production the proportionate share 
of such supervision charge a t t r i b u t a b l e to the under­
signed non-consenting working i n t e r e s t owner's i n t e r e s t , 
and Operator i s authorized to withhold from production 
the proportionate share of actual expenditures r e q u i r e d 
f o r operating the subject w e l l , not i n excess of what are 
reasonable, a t t r i b u t a b l e to non-consenting working i n t e r e s t 
owner, a l l as more p a r t i c u l a r l y defined i n Order R-4432." 

(6) That on January 28, 1973, Michael P. Grace I I as 
Operator of the S/2 of Section 24, Township 22 South, Range 
26 East, caused t o be commenced the d r i l l i n g o f a w e l l desig­
nated the Grace-Atlantic Well No. 1, located 19 80 f e e t from the 
South l i n e and 1980 f e e t from the East l i n e of said Section 24, 
to a proposed depth of 12,100 f e e t t o t e s t the Morrow formation, 
the S/2 of said Section 24 being dedicated to the w e l l . 

(7) That on March 1, 1973, Michael P. Grace I I and Corinne 
Grace, as "S e l l e r , " entered i n t o a contract w i t h El Paso N a t u r a l 
Gas Company, as "Buyer," f o r the sale of gas produced from those 
formations between the surface of the ground and the base o f 
the Morrow formation underlying Seller's properties comprising 
c e r t a i n lands, i n c l u d i n g the S/2 of Section 24, Township 22 
South, Range 26 East, MMPM, Eddy County, Nev/ Mexico; t h a t s a i d 



Case No. 5054-
Order No. >2-A 

contract provides that Buyer s h a l l pay S e l l e r for gas purchased 
thereunder at the rate of $0.52 per MCF commencing on the date 
of f i r s t deliveries and continuing through the month of Decem­
ber, 1973, subject to adjustment for the heating value of the 
gas produced, either more or l e s s than 1,000 BTU's per MCF; 
and subject to certain escalations after December, 1973. 

(8) That on March 15, 1973, the above-described Grace-
Atlantic Well No. 1 was completed and ready to produce; that 
on March 29, 1973, said well was tested and found to have a 
calculated absolute open flow potential of 65,737 MCF per day 
from perforations i n the Morrow formation from 11,424 feet to . 
11,444 feet. 

(9) That said Grace-Atlantic Well No. 1 was a c t u a l l y 
connected to the E l Paso Natural Gas Company p i p e l i n e system 
A p r i l 16, 1973, and t h a t gas production since t h a t date has 
y i e l d e d , i n c l u d i n g the BTU adjustment described i n Finding No. 
(7) above, $0.62036 per MCF. 

(10) That on July 30, 1973, D. L. Hannifin and Joe Don Cook, 
through t h e i r attorney, made a p p l i c a t i o n to the Commission seeking 
a determination of the reasonable w e l l costs of the Grace-Atlantic 
w e l l , and a determination of when Michael P. Grace I I had been 
f u l l y compensated f o r a l l reasonable w e l l costs and the 25 per­
cent r i s k charges and the pro r a t a share of reasonable w e l l costs 
a t t r i b u t a b l e t o Hannifin and Cook on the w e l l . 

(11) That a t the hearing the p a r t i e s s t i p u l a t e d t o the 
f o l l o w i n g f a c t s : 

(a) That the o r i g i n a l cost of the w e l l i s $439,986.35, 
one-half of which i s subject to the 25 percent r i s k f a c t o r 
provided i n Order No. R-4432. 

(b) That a d d i t i o n a l charges have been incurred by 
the operator i n the amount of"$25,694.75 and should 
be divided equally bet-ween the p a r t i e s . 

(c) That the Grace share of these costs (50 percent 
of the o r i g i n a l costs and 50 percent of the a d d i t i o n a l 
costs) i s $232,840.56. 

(d) That the Hannifin and Cook share of these 
costs (50 percent of the o r i g i n a l costs, a 25 percent 
penalty thereon and 50 percent of the a d d i t i o n a l costs) 
i s $287,838.84. 

(e) That the t o t a l w e l l costs are $520,679.40. 
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(f) That each party should pay 50 percent of the 
reasonable charge for supervision (combined fixed rates) . 

(g) That the reasonable charge for supervision 
pursuant to Commission Order No. R-4432, i s $135 per 
month which totals $40 5 for the months of A p r i l , May 
and June, 1973, $202.50 of which should be paid by 
each of the two parties. 

(h) That the Grace total share of a l l costs i s 
$233,043.06. 

(i) That the Hannifin and Cook share of a l l costs 
i s $288,041.34. 

• (12) That each of the 160-acre t r a c t s communitized by 
Commission Order No. R-4432 should stand on i t s own i n s o f a r 
as r o y a l t y and o v e r r i d i n g r o y a l t y payments are concerned; 
t h a t accordingly, the working i n t e r e s t a t t r i b u t a b l e t o the SE/4 
of Section 24, Township 22 South, Range 26 East, NMPM, Lea 
County, New Mexico, i s 40.625 percent of the pooled u n i t 
i n t e r e s t s as a whole; t h a t the r o y a l t y i n t e r e s t underlying 
said SE/4 of Section 24 i s 9.375 percent of the pooled u n i t 
i n t e r e s t s as a whole; t h a t the working i n t e r e s t a t t r i b u t a b l e 
to the SW/4 of said Section 24 i s 37.5 percent of the pooled 
u n i t i n t e r e s t s as a whole; and the combined r o y a l t y i n t e r e s t s 
and o v e r r i d i n g r o y a l t y i n t e r e s t s underlying said SW/4 of Sec­
t i o n 24 t o t a i 12.5 percent of the pooled u n i t i n t e r e s t s as a 
whole. 

(13) That the current sales'price f o r gas produced from 
the subject w e l l i s $0.52 per MCF plus $0.10036 per MCF BTU 
adjustment f o r a t o t a l of $0.62036 per MCF. That the r o y a l t y 
under the SE/4 of Section 24, Township 22 South, Range 26 East, 
NMPM, Eddy County, Nev/ Mexico, i s 18.75 percent of the produc­
t i o n a t t r i b u t a b l e to said t r a c t . That the c u r r e n t r a t e of taxa~. 
t i o n on the production from the subject v/ell i s 6.419 percent 
of the value received f o r said production. That these are the 
proper f a c t o r s t o be used i n determining the date on which 
production, less r o y a l t y and taxes, a t t r i b u t a b l e t o the s u b j e c t 
SE/4 of Section 24 has paid out the s t i p u l a t e d costs chargeable 
to Hannifin and Cook through June, 1973, which t o t a l $288,041.34 

(14) That from A p r i l 16, 1973, through 7 o'clock a.m. on 
June 26, 1973, the subject Grace-Atlantic Well No. 1 produced 
a t o t a l of 1,243,813 MCF of gas. That applying the f a c t o r s 
described i n Finding No. (13) above to t h i s production i n d i c a t e s 
t h a t a t 7 o'clock a.m. on June 26, 1973, the p o r t i o n of produc­
t i o n a t t r i b u t a b l e to the subject SE/4 of Section 24, less r o y a l t 1 

and taxes, had paid out the costs a t t r i b u t a b l e t o Hannifin and 
Cook plus an a d d i t i o n a l $661.09, or a t o t a l of $288,702.43. 
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(15) That according to the evidence, gas i s currently 
being sold from the subject well under a contract signed 
pursuant to the Federal Power Commission's Order No. 428-428 A 
dealing with Small Producer sales; that the sale of gas under 
such contracts i s currently in l i t i g a t i o n ; that depending upon 
the outcome of such l i t i g a t i o n , the sales price for gas from 
the subject well could be changed. 

(16) That the Commission i s in no position to determine 
what the f i n a l sales price for gas from the subject well w i l l 
be, and can only rely upon the current price. 

(17) That certain monies derived from the sale of gas 
from the subject well have been placed in escrow with the 
American Bank of Carlsbad, Carlsbad, New Mexico, pending the 
determination of payout of the well. 

(18) That inasmuch as i t has been determined that the 
Hannifin and Cook portion of total well costs was paid out 
a t 7 o'clock a.m. June 26, 1973, plus $661.09, i t would appear 
t h a t monies held i n escrow from production a f t e r t h a t date 
should be released to the applicants, Hannifin and Cook. 

(19) That i t should be up to the working i n t e r e s t owners 
i n the subject w e l l t o a r r i v e at a suitable-arrangement-regard--
ing payment of funds derived from sale of gas from the s u b j e c t 
w e l l which may be excessive should the sales p r i c e of gas be 
adjusted r e t r o a c t i v e l y and be subject to refund. 

IT IS THEREFORE ORDERED: 

(1) That the 18.75 percent r o y a l t y of the Hannifin p o r t i o n 
of the subject u n i t , being the SE/4 of Section 24, Township 22 
South, Range 26 East, NMPM, Eddy County, New Mexico, and-the 
25.0 percent r o y a l t y f o r the Grace p o r t i o n of the subject u n i t 
being the SW/4 of said Section 24, are independent and separate 
from each other and cannot be pooled or averaged a t the d i s c r e ­
t i o n o f the operator i n t o a uniform r o y a l t y percentage f o r the 
purpose of determining the payout date of the Michael P. Grace 
i l Grace-Atlantic Well No. 1, located 19 80 f e e t from the South 
l i n e and 19 80 f e e t from the East l i n e of said Section 24. 

(2) That the 18.75 percent r o y a l t y a p p l i c a b l e to the 
SE/4 of said Section 24 s h a l l be applied t o one-half of the 
t o t a l production from the w a l l , and the 25 percent r o y a l t y and 
o v e r r i d i n g r o y a l t y applicable to the SW/4 of sai d Section 24 
s h a l l be applied t o the other h a l f of the t o t a l production from 
the w e l l . 
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(3) That a tax rate of 6.419 percent of the production 
attributable to the SE/4 of said Section 24 s h a l l be used i n 
determining date of payout for the total share of well costs 
attributable to'Hannifin and Cook through June, 1973. 

(4) That the gas price to be used in determining the date 
of payout for the subject well s h a l l be $0.52 per MCF plus 
$0.10036 per MCF BTU adjustment, for a total of $0.62036 per 
MCF of gas. 

(5) That the original well costs for the subject well 
are $439,986.35, one-half of which, or $219,993.18, are to be 
borne by Michael P. Grace I I and one-half of which plus a 25 
percent charge for r i s k , or $274,991.47, are to be borne by 
D. L. Hannifin and Joe Don Cook. 

(6) That a d d i t i o n a l costs incurred, t o t a l l i n g $25,694.75, 
are not subject to any charge f o r r i s k , and s h a l l be shared 
equally by the two p a r t i e s to t h i s hearing, Michael P. Grace I I , 
and Hannifin and Cook. 

(7) That Michael P. Grace I I ' s t o t a l share of o r i g i n a l 
w e l l costs and a d d i t i o n a l costs incurred s h a l l be $232,840.56. 

(8) That Hannifin and Cook's share of o r i g i n a l w e l l ' 
costs plus the 25 percent charge f o r r i s k , and t h e i r share 
of a d d i t i o n a l costs incurred, s h a l l be-$287,8 38.84. 

(9) That $135.00 per month i s a reasonable charge f o r 
supervision (combined f i x e d rates) f o r the subject w e l l and 
t o t a l s $405.00 f o r the months of A p r i l , May, and June, 1973. 
That t h i s charge f o r supervision s h a l l be borne equally by 
Michael P. Grace I I and by Hannifin and Cook, thereby making 
each party's share $202.50. 

(10) That Michael P. Grace I I ' s t o t a l share of reasonable 
w e l l costs (defined as o r i g i n a l w e l l costs and a d d i t i o n a l costs 
incurred) and charge f o r supervision through June, 1973, s h a l l 
be $233,043.06. 

(11) That Hannifin and Cook's t o t a l share of reasonable 
w e l l costs (as defined above) plus a 25 percent penalty on the 
o r i g i n a l w e l l costs, and charge f o r supervision through June, 
1973, s h a l l be $288,041.34. 

(12) That $288,041.34, being the t o t a l share of reasonable 
w e l l costs (as defined above) plus a 25 percent penalty on the 
o r i g i n a l w e l l costs, and charge f o r supervision through June, 
19 73, a t t r i b u t a b l e to Hannifin and Cook, i s hereby determined 
to have been paid out by production a t t r i b u t a b l e t o the SE/4 
of Section 24, Township 22 South, Range 26 East, NMPM, Eddy 
County, Nev; Mexico, less r o y a l t y and taxes, a t 7 o'clock on 
June 25, 1973, with an a d d i t i o n a l overpayment a t t r i b u t a b l e t o 
Hannifin and Cook of $661.09. ' 
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(13) That any funds derived from the sale of gas from 
the subject w e l l a f t e r 7 o'clock a.m. June 26, 1973, a t t r i b u t a b l e 
t o D. L. Hannifin and Joe Don Cook, and held i n escrow by 
American Bank of Carlsbad s h a l l be released t o said Hannifin 
and Cook subject to agreement i n w r i t i n g between Hannifin and 
Cook and Michael P. Grace I I as to fut u r e arrangements, escrow, 
bonding or whatever may be s a t i s f a c t o r y to the p a r t i e s i n v o l v e d , 
covering the d i f f e r e n c e , i f any, between the cur r e n t sales 
p r i c e of gas from the subject w e l l and.the f u t u r e sales p r i c e 
o f gas. 

(14) That j u r i s d i c t i o n of t h i s cause i s r e t a i n e d f o r the 
entry of such f u r t h e r orders as the Commission may deem -neces­
sary. 

DONE at Santa Pe, New Mexico, on the day and year h e r e i n ­
above designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

t 

I . R. TRUJILLO, Chairman 

ALEX J. ARMIJO, Member 

A. L. PORTER, Jr Member & Secretary 

S E A L 

dr/ 



MULTIPOIr 
NEW_ME2LLC0_O,U CQRSEHVATI ON COMMSSION 

AND' ONE POINT BACK PRESSURE " "T FOR GAS WELL 

i i t ! 
! I i i 

Form C - I 22 
R e v i s e d 9-1-65 

T y p e T e s t 

• Initial 3 special 
i e s t D a t e 

7-3-73 
Company/ s> 
^>i^<"W f • 

CORINNE GRACE 7 ^ 
P o o l 

S O U T H C A R L S B A D 

Connect ion . , „ , 

E L P A S O N A T U R A L G A S C O . 
U n i t 

M O R R O W 
C o m p l e t i o n Date 

3-15-73 

! T o t a l D e p t h 

11,768 ' 

P l u q B a c k T D 

11,740' 

e l e v a t i o n 

3174' GR. 

r a rm or L e a s e Name 

GRACE ATLANTlC<£>4c 
C s q . S ize 

7" 32 # 11,768' 
p e r f o r a t i o n s : 

r,om 11,424' T O n , 4 4 4 -
W e l l N o . 

1 

4 * " 

W l . 

15, 5# 

Set A t 

11,000' 
P e r i o r a t i o n o ; 

F r o m O P E N T o E N D E D 

Un i t Soc . T w p . R y e . 

J 24 2 2 S 2 6 E 
r y p e Wel l — S i m i l e — b r a d e n h e a d — G . G . or C O . M u l t i p l e 

S I N G L E 

P a c k e r Set A t 

11,000' 

C o u n t y 

E D D Y 
p r o d u c i n g T h r u 

T U B I N G 

R e s e r v o i r T e m p . * F 

2 0 8 ° » 1 1 , 5 0 0 ' 

Mean A n n u a l T e m p . * F 

60° 13.2 

Sta te 

NEW M EXICO 

11,000' 11,000' 
Gq 

0 .580EST i 
% C O , % N . % HoS P r o v e r Meter R u n 

6" 

T a p s 

F L A N G E 
FLOW D A T A T U B I N G D A T A CASING D A T A Duration 

of 

F low 
NO. 

prover Or i f i ce 

^ m e Sue Size 

Press, 
p . s . l .g . 

DM. 
h w 

Temp. 

•F 

Press. 

p . S . l . r j . 

Temp. 

T 
Press, Temp, 

p . s . l .q . • F 

Duration 

of 

F low 

SI i 22,19.0 P K R . jCHOKE 
1. 6" X 4.00" '1.0 !94 12214.0 81 I 10/64 12QMIN. 
2. 6' X 4 .00" 19.0 ! 79 12181.0 82 ! 18/64 70 " 
3. 6" X 4.00" 116.8 70 12147.0 83 I 24/64 60 " 

1 4, ! 6" x 4 .00" 33.6 70 12062.0 86 ! 30/64 60 " 
5. i ! i 1 1 

R A T E O,- r L O ' . V C A L C U L A T I O N S 

NO. : 

C o e f f i c i e n t 

(24 Hour ) 
— \ A A 

P r e s s u r e 

P_ 

F l o w T o m p . 

F a c t o r 

F t . 

1 85.37 17.87 i 319.2 0.9 688 
2- ' 85.37 5 6 . 9 2 

8 5 . 3 7 80.36 384.4 
_Q^9822_ 
0.9905 

G r a v i t y 

F a c t o r 

F q 

1.313 
•1,313 
1.313 

Super 

C o m p r e s s . 

F a c t o r , F p v 

R a t e o f Flo--

O, Mrf<t 

1.021 
1.02 6 
1.030 

1 
6,43Q_ 
9,190 

85.37 122.81 448.9 0.9905 1.313 1.035 14.112 

NO. T e m p . *R 

1 0 . 4 3 554 1.58 .960 
2. 10.54 1539 1.5^ 

' 0 . 5 7 530 1.51 
4 . 10.67 -53IL 1.51 

.950 

. 943 

.934 

Gas L i q u i d H y d r o c a r b o n R a t i o T . S . T . M , 

A . P . I . G r a v i t y o l L i q u i d H y d r o c a r b o n s 

S p e c i f i c G r a v i t y Separa to r Gas 0 . 5 8 0 

. M c f / b b l . 

D e n . 

X X X X X X X X X 

S p e c i f i c G r a v i t y F l o w i n g F l u i d 

C r i t i c a l P r e s s u r e 6 7 2 

C r i t i c a l T e m p e r a t u r e 

X X X X X 

350 
. P . S . I . A . 

, R 

. P . S . I . A . 

R 

p„ 2232.2 P„ 2 4982 . 7 
N O I I 

49 60.4 
2 4814.5 i 1 168.2 
3 4666.5 i 316.2 AOF - O 

n 

4306.5 | 676.2 
AOF - O 

5 i 
i 

— — 

p c

2 - p j I < 1) 
"1 

7.3687 (2) 

2 2 . 3 

Pc

2 1" 

tf J 
3.1658 

n . 44,676 

•en r . o w 44,676 . M c W » 15.025 A n a l p o f n t o p e 4» 6 0 . 0 ° 0.577 

F R I C T I O N IS N E G L I G B L E -
B A S E D ON 1 0 0 " - 1 0 0 0 # M E T E R R A N G E T H E L - 1 0 C H A R T R E A D I N G S C O N V E R T E D T O 
C O N V E N T I O N A L R E A D I N G S PRIOR TO C A L C U L A T I N G V A L U M E S 
A p p r o v e d B y CommisBio" . Conducted By; 

D . T Y S O N 
C a l c u l a t e d B y : 

R . W E S T 
C h e c k e d B y : 
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County E D D Y F i o l d S O U T H C A R L S B A D L o c a t i o n J . S E C 2 4 , T 2 2 S , R 2 6 E 

D c t o o f Toot 7 - 3 - 7 3 S l o p a " n " 0 . 5 7 7 VV. H. Abs. 

Cole. W.H. P o t o n t i o l M C F / D Calc. Abs . P M n n t i n t 4 4 , 6 7 6 W C F / D 

( N ) = 0.5771005 



1. 

O 1ST S I 3 U T ( O N l l 
S A N T A r £ I 

L A N D OK F I C S 

T R A N 5 ? O S 7 E R 
O I L 

P R O B A T I O N O F r l C E 

Operator 

NEW MEXICO O I L CONSERVATION CC/ SSION 

REQUEST FOR ALLOWABLY 
AND 

AUTHORIZATION TO TRANSPORT gIL, -tylCg^URAL GAS 

APR 9 1973 

Form C- l OH 
Superiedes Old C-104 and C-110 
Effective l - l - f c i 

Michael P. Grace I I *" A R T C S I A . OFFICE 

Address 

P.O. Box l h l 8 , Carlsbad, New Mexico 88220 
Scoson(i) tor r.*iing (Check proper box) 

New Wall [^"'j 

P"completion f" ] 

Chang- in Q-.*n*r3hipj 1 

Cheng* in Transporter of: 

OU Q Dry Gas Q j 

Ca3lnghecd Gc^ | j Condensate [ ' j 

Other (Please explain) 

I f chan t s of ownership give name 
end addre3S of previous owner 

Yi. PZSC?.;?T30N OF WELL AND I.EAKE 
L e a s e Na.xe 

Grace -At lan t i c 
Weil No. 

1 
p o o l Name, Inc lud ing Format ion 

tfe^ee. So. Carlsbad 
K i n d of L e o 3 « 

State, Federa l r i Fee . * e S 

L o o s e N o . 

L o c a t i o n 

u n t t L s t ! „ J ..1930 _ , _ _. South 
Feet From t ne L i n e ana 

1980 East'^' 
Feet r rom Tho 

U M c l Sect ion 2 b . T o w n s h i p T 2 2 C 3 • •• • Range 2 0 i , NMPM County 

DESIGNATION OF TRANSPORTEE OF OIL AND NATURAL GAS • 
Ncrr.e of Authorize*! Transpor ter o f O U j I or Condensate F~J | Address (Give address ta which approved copy of this form is to be sent) 

Ncrr.e o i Au thc r i r e r t Transpor te r of Casinghead Gas £T] or Dry Gas F " j 

E l Paso Natura l Gas Comoany 

; Address (Give address to which approved copy of this form is to be sent) 

!E1 Paso N a t ' l . Gas B ldg . , S l Paso , Te-<-as 
, . , . ' U n i t . 'Sec. 1 T w p . 1 P.ge. 

if w e l l produces o i l or l i q u i d s , t 1 i I 
q i v e l o c a t i o n of tar.<s. 1 1 1 i 

I . .1 . Jl. - —> 

j Is gas a c t u a l l y connected? ( When 

i f th i s production i s commingled w i th that from any other,lease or pool, j i v e commingling order number: 

i . ; o ; i v / - u 

| Designate Type of Completion — (X) , 

1 Gas Well 
1 

New V.'eli ' V/or!cover 1 Deepen 

X \ \ 
Plug Back ' Same fts:s 

i 
t 

v . ' Ol. ' f . R e s ' v . 
1 
1 
1 

i D e i Spuddsd 

! 1/28/73 

DatiS Compl . n e e d / to 

3/15/73 

prod . T o t a l Depth 

11,772 
P . B . T . D . 

11,71*0 
| Elevations (De, RKB, RT, GR, etc 

I 3162 Gi? 
i Made of Producing Fo 

Morrow 
Top O i l / G a s Pay 

11.U2U 
T u b i n g Depth 

11.000 
i P e r fo r a t i ons 

j 11 J.L21; - 1 1 M i Uspf 

Depth C;"s!r.^ S h o » 

TU3iNG CASING, A NO CEMENTING RECORD 1 
1 

H O L E S I Z E C A S I N G & T U 3 I N G S I Z E D E P T H S E T S A C K S C £ . V 

17 1/2 13 3/3 

• 
3% 375 sks Class «c« ; 

12 1/1-. 9 5/8 5U02 1250 sks H a l . I t .^iOOCiC 

"8 3/u 7 11768 100 K a l . l t . & Leo ci.;-i i 
! )i 1/2 11000 i 
TEST DATA AND REQUEST 
OH. -VELL 

FO?. ALLOWABLE (Test mu3i bs cf'rr recovery of toral volume of load oil c 
able for ikt.i depth or he fo' full 24 hours) 

nd muj: i>* flju-il :o or oxctid top cllcv 

Da:u r * i r j t N J W O i l Run T o Tcn!*3 Date of T e l : Producing Method (Flout, pump, gas lift 

L * r . c t h o l T**< T u b i n g ?r-5:<curo C a j i n g p : » 3 3 U r o Chute* 3 i - » 

A c t u a l p.-od. Dur ing T « t O i i - 3 b U . Wct3 i - -3b l3 . Gca - H C r 

GAS WELL 
A c t u a l Prod. T a a t - M C F / D 

6 5'. 73 7 

L o n j t h of Toa t 

h 
3 b U . Co.-sdensato/MMCF" 

O 

G r a v i t y o i C o n d s r . i o l * 

Ttatlr.; M»lh=d (pitot, i>ac« pr.) 

back pr. 
i . ——. —~-

T u b i n g Pr333L.ro ( 3 h £ 

2581 

Casina P r a a j u r a £ ~>?icc.—i a ) 

Pkr 
C h o i } S i n 

v a r i a b l e 

/ l . "CERTIFICATE OF COMPLIANCE 

! hereby cc r t i 
Co.T.mi.'i l i o n h 
s.bove i i t n i 

.'y that ths ru'ea and r j ^ u i i t i o n a of th-' O i l Conservation 
ave bs3n-..cor.ipii?d w i t h <3nd that tha in;?.-mJtion siva. i 

ncTcompfirt^ to the bsat of my kr.ov/l^d^i; and boliu". 

j APPROVED 

1 3Y 

APR 2 6 1973 

^ ± 1 
. , 13. 

rr,. \ A: 

I 

/ I 

0/£ / I f f S G4S (FSPEC7GB 

(Sisnc-.ure) 

" f r i t ! * ; 

L/6/73 
(Dais) 

Thi s form la to b5 f i l a d Ln compliance w i th n U L S 1104. 

I f t h i i ia a r^quaat for allo-wsbia for a r.-jwty criU-r'J or da-ipsnad 
v / j U '.hl» form r.uat b1* scccmpj . - lad by 3 tabulat ion of tho devia t ion 
t o l u t i l t s n on tho w a l l i n n c c o r d i n o v/ith 3 U L Z t i l . 

A l t sections of t h U i o r a aus t bu f U U d out cox.p lo ta ly for a l low-
shia on now and racotr.ptalwd w « U ) . 

F i l l out only Section J I , TI. I l l , ond V I for c h s n s » » of O M M , 
p.Mme or numb«r, or trarnporter, or o th i r such c h i n j s t of condi t ion . 

S,:pira>.^ F o r a i C-104 mui t bs f i l e d for oach pool i n mu l t i p ly 



- O . S ' C O * I M i t c d v c D 

D I S T R I B U T I O N f i 

J i d T A f ! i / i 

F I L E i y 
U . S . G . S . 

L A N D O F F I C E 

| O I L 
r R *i MS P O A T E R 1 

| C A S i 
O P E R A T O R 

P S O R A T I O N O F F I C E | | 

Opera ior 

I NEW MEXICO OIL CONSERVATION C UlSSlON 

REQUEST FOR ALLOWABLE 
AND 

AUTHORIZATION T C f ^ r g ^ g R T <VLENONATURAL GAS 

JUN 151973 

• . g. c . 
A R T E S I A , OFFICE 

?. 0. B?v«r 11-18, Carlsbad, New ?«evi.co flo22( 

Form C-lOa 
Supersedes Old C-ICH and C-2]. 
Effective l-i-SS 

Rtoton(s) ior f.-ling (Check proper box) 

Ne~ Well (~J Change in Transporter of: 

RecompUtlon [ I OU Dry Gas } ~ 

Change In Qwnershipf ~| Casinghead Gas | " | Condensate i +r \ 

Other (Please explain) 

I f change of ownership give name 
and address of previous owner 

IL DESCRIPTION OF WELL AND LEASE 
Leose Name 

'Grace At l an t i c 
V e i l No. 

1 
p o o l Name, I r . c l ' j d ins Format ion 1 

tfad&s. So- Carlsbad > / w w . ! 
Ktnd of Lease 

State, Federa l or Fee ? S 6 

J L » a s e No. 

1 
L o c a t i o n 

Uni t L e t t e r J F e e l From T h . S o u t h L i n e and " > C P Q Fee t F rom The E a s t 

L i n e of Sect ion 2 l i T o w n s h i p T 2 2 S Range 2 6 S , NMPM, County 

I I I . DESIGNATION OF TRANSPORT/SB OF OIL AND NATURAL GAS 
I K'otr.e of Authorized Transporter of Oil P I or Conse.-.acia 

'3tvn?-n Crude O i l Pnr r ,ha5ir~ Co. 

j Address (Give address to which approved copy o/ this form is to be sent) 
I 

-? .0. nraver 17?. Artesia. Ne-.-j Ma^ic? >/B210 
N'cxa of Authorized Transporter of Caslnahead Gas or Dry Gas [ : Aadress {Give address to which aoprovcd copy of this form is to sent) 

, 0 . 

J If w e l l produces o i l or l i q u i d s , 
* Un i t I Sec. ' Twp. ' p.qe. j Is aa.s a c tua l l y connected? , When 

j c i v e l o c a t i o n of tanks . 1 T ! 2h : ?2S : ?6K ' Yes ' • ; A o r i l 16. l ? 7 i 
I f th i s production i s commingled wi th that from any other,lease or pool,, give corr.Tningling order number: 

' O i l V's i l : C33 "A»U 

Designate Type of Completion — (X) , J ] 
1 ! • 1 

New ' W o t ' i o v i : ' D » * p e n 
• I 
I ( 

P l u g Scc't ' SQ.T.C1 r*.es*v. 1 L5i:t. P.es'v. 

t i * 

Date Spudded Date Compl . R e a d / to Prod. • T o r a i D^pEh P . B . T . D . 

Elevations (DF, RKB, RT, CR, etz.j Name of Producing "or.-r-.c!ion i 

i 

Tcp Oil/Gas Pay T u b i n g Dupi . i 

F er /orat ions 

• 
Depth Ceding 3r.ee 

1 
TU8ING, CASING. A M O CSWHNTiNC 

H O L E S I Z E C A S I N G a T U 3 I N G S I Z E i D E P T H S E T 3ACKSCSMENT \ 

i : i • ! 
1 ! 1 
! ; i 
' • i 

TEST DATA AND REQUEST FOR A L L O W A B L E (Tesi e u i « aft 
OU. WELL aS.Wo' 

rscovary of total volume of load oil and must 6# tquai to or t'zcud top ailouj* 
ih cr be for fail 24 hours) 

2 = :e F i r s t ,S".w O i l Hun T a T o n i s Data o l T » » : i Producing Method (riow, pu/np, jas i i / t , e t c . ) j 
1 

L » n s t h of T . a t Tubtr .c pressure | C-3 inc. ? r s » s u r « C r . o t . 5 l : > 

A c t u a l Prod . Ourlr .q T » s l O t l - a b l a . i 

1 
vVctsr- B b l s , Gaa-.MCF 

GAS "iVELL 
A r t u c i p r o a . T » a t - , M C ~ / D 

. 
L * r . ; : h of T e * i j 

j 
S s i s . C o n c a r . j a t e / V M C r G r a v i t y of Co.-.d»r.»at* 

' 
7e»M.nc V.etfccd (pilot, back pr.) T u b i n g ? r » i » x » ( S ' h u t - i l i ) | 

f 

! 

C-* i r .g Pressure £ 3 h ^ x t - i a ) C h o k * Slx» 

VL CERTIFICATE OF COMPLIANCE 

I hereby c t r u l y that the rule* and regulations of the C i i Conservation 
Corr . r r i iu ion have been complied wi th and that tha infarr-atiors ?iven ;| 
above i i tn^e and complete to the best of my Vnowhc j e and bel ief , j j 3 Y 

A P P R O V 

OIL, C O N S E R V A T I O N CCfVMiSSiCN 

JUN 181973 . 
, 13 • 

(SrjnarartJ 

:l 

' Th i s form is to be f i l e d Ln corrsplianea w i th * 'JL I 1104. 

I I f thia is a requeat for ailo-vablo for • newly d r i l l ed or d»ep*n«d 
' -u'W, ' this form n a i l b» accompanied by a tabulation of th» d»vi* t ion 
! teats t'tVan on th» w e l l ia accordance w i th « U L S i n . 
I A l l aactiona of this f o r a n u l l b» fUtad out complete ly for allo-*-

able on now and reco—,pi»t»d w e l l * . 
?•!•. out only Sections I . I I . I H , V I for c h s n ^ i of owner, 

•* -U r . m t or .-.umber, or t.-ar.«porter. or "Vh*.- such chan j e of condit ion. 

Separate f s c i C- l04 must b f f i l e * far »ach pool in rsui t iply 



OIL CONSERVATION COMMISSION 

BOX 1980 

HOBBS, NEW MEXICO 

NOTICE OF GAS CONNECTION 

R E C E I V E D 

APR ? 6 , .q 7 3 

• . a. C. 
A R T C S I A , O F F I C E 

DATE April 23, 1973 

This i s t o n o t i f y the O i l Conservation Coiaraission t h a t connect ion f o r 

the purchase o f gas f r o m the Michael P. Grace I I 
Operator 

#1 (Morrow) 24-22-26 

W e l l Uni t S.T.R. 

61-333-01 19000 

Meter Code 

was made on A p r i l 16, 1973 

Site Number 

Grace Atlantic 
Lease 

Carlsbad Morrow South 
> 

Pool 

El Paso Natural Gas Co, 
3 

Name of Purchaser 

El Paso Natural Gas Company 
Purchaser 

Represent ative 
Travis R. E l l i o t t 

Gas Production Status Analyst 
T i t l e 

T£c':"kro operator 
O i l Conservation Co-mission - Santa Fe 

Oi l Conservation Commission - Artesia (2) 
Proration 
I I . P. Logan 
T. J. Crutchfield 
File 



Grace Atlantic Well No. 1, Eastman Deviation Record, Page 2 

1 hereby certify that I have personal knowledge of the data and 
facts placed on this form, and that such information given above is true 
and complete. '•-'} 

JO/iN E. WUSHER, Tool pusher 
7&-1G WEST DRILLING COMPANY . 

Operator A f f i d a v i t : 

Before me, the undersigned authority, on this day personally 
appeared MicKaeA P 9raCJL 3X , known to me to be 
the person whose name is subscribed hereto, who, after being duly sworn, 
on oath states that he is the Operator of the well identified in this 
instrument, and that such well was not intentionally deviated from the 
vertical whatsoever. 

Signature .of Affiant 

T i t l e c^ Affiant 

Sworn and Subscribed to before me, this c ^ ? ^ - ^ day of 

.1373. 

Nota^'1 Pub] ic in and for 7 

K ^ ^ ^ J l ^ County, New 

Mexico. 'S 



Big West Drilling Company 
17XA COMMERCE BUILXUNG 

FORT WORTH. TEXAS 76102 

March 22, 1973 

R E C E I V E D 

TO: MICHAEL P. GRACE 
CORINNE GRACE 

v , POST OFFICE BOX 1418 
•CARLSBAD, NEW MEXICO 88220 

WELL NAME AND LOCATION: Grace Atlantic Wei 1 No. 1, 
1980' FSL 1980' FEL, 
Sec. 24, T-22-S, R-26-E, 
Eddy County, Mew Mexico 

APR 2 1973 

C. C. 
A R T E S I A , D F F I C E 

EASTMAN DEVIATION RECORD 

Date Degree of 
' 1973 Depth Deviation 

1-28 260' 1/2 
1-29 375' 3/4 
1-30 660' 3/4 
1-31 1,370' ••' 1 
2-1 1,860-' 1 1/4 
2-2 2,300' 1 

2,600' 1 
2-3 3,095' 1 1/4 
2-4 3,550' ; 1 ' 
2-5 ' * - - R ' 4,125' • 1 
2-9 4,490' 1 
2-13 
2-16 

5,396' . / 1 
. / 11/4 

2-13 
2-16 5,871' 

. / 1 
. / 11/4 

2-17 6,368' ' ' 11/4 
2-19 6,860' 1/2 
2-20 7,340' 3/4 
2-21 7,800' 1 1/2 
2-22 8,290' 1 1/2 
2-23 8,520' 1 1/2 
2-24 9,010' 1 1/2 
2-25 9,510' 11/2 
2-27 9,980' 1 1/2 
2-28 10,450' 2 
3-1 10,690' 1 1/2 
3-4 11,165' 1 1/2 

11,260' 1 3/4 
3-6 11,470' 11/2 
3-10 11,770' 13/4 

Cont i nued 



D.S.T. 's GRACE-ATLANTIC if I s£ Section 2u, T2'23, R26E R E G E + V E D 
Eddy County, New Mexico 

• •'. APR 6 1973 

/ / l 38• from; I1I162 to hl+90. Tool open f o r I . F . gas to surface ' in 18 min. 
w/strong blow gradually -weakening to medium blow (l+f> min.) Tool shut f o r 
I . S . I . P . t o o l open f o r second f low. ( 1 - | h r . ) 
l i hr. I . S . I . P . 1986 . • . • 
3~hr. F.S.I.P. 2052 

I.F. 107 Hy.230ii Final Flow hhh 
Sampler:1 309 cc water 600 cc o i l 1.2 c.f.gas ^gas'volume TSTM 
Rec 300' good o i l 61+2' o i l & gas'cut d r i l l i n g f l u i d 
Bottom hole temp 82° 

#2 llii79' Tool open for I.F. gas to surface i n 32 min. 
30 min pre-flow 3267 
\ \ hr. I.S.I.P. 3U19 • ' 
1 "hr. #2 Flow 3267 
2 hr. F.S.I.P. 31x19 temp. 188° stabilized on 1/2" ck. ̂  1900# 
apor. 12 mcf Sampler 3150 p.s.i. no fl u i d 11+.05" cu.ft.gas 
Hy &h$ 

#3 11U77-620 11+3' 1/2 hr. open w/good blow inc. to strong blow 
g . t . s . i n 28 mkn 1 hr . s . i . l k hr. f . f . 37># on l / h ck. 
1/2 m.c . f . 3 hr. f . s . i . p . 
rec. 668' g.c.d.m. sampler U50# p . s . i . 1+.0 ca f t . gas (dry) no f l u i d 
I . S . I . P . b808 
F.S.I .P. 1808 
I .F .P . 2U1 
F.F.P. IhS 
Hy. 5653 

o, c. c. 
ARTCCIA, O F F I C E 



"cV 
HO. Or COPIES RECEIVED \ 

D I S T R I B U T I O N j 
I 

S A N T A F E ', / 

F I L E | i 

U.S.G.S. | '~)Jt 

L A N D O F F I C E 

O P E R A T O R 

Form C-105 
R e v i s e d 1-1-6S 

NEW MEXiCO" G.L CO.VScSVATlOd COm-ViiSilON 
WELL COMPLETION OR RECOM°LE£IG^NfSEfQ^LAND LOG 

APR 2 1973 

f^o*. Tnd ica te i y r . i o f L e a s e 

S la te Q F e e [ x ] 

5. State O i l & Cos L e a s e Mo. 

I c T Y P £ OF W E L L 
J 

7. U n i t Agreement Name 

b. T Y P E OF C O M P L E T I O N 

O I L 

W C L L . 

. W-JLL 1 

• 

• 

C A S 

W E I L 

P L U G 

B A C K • oi rr. 
R E S V f l . 

• • . c. a. 
ATrj¥ESIA. L j rHUE 8. F a r m or L e a s e Name 

-Grace-Atlant ic 
2 . Nome o£ Operator 

Michael P. Grace I I 
3. Address of Operator 

- P. 0. :3~ox l i u 8 . Carlsbad, '- '"Ne»;nexico•• 

9. We l l No . 

• 1 
10. F i e l d and P o o l , or Wi ldca t 

15. Date Soudded 

1/28/73 
16. Da te T . D . Reached 

3/11/73 
17. Date Coraol. (Ready to Prod.) 

3/15/73 
Els- ra t ions ( D F , R K B , R T , OR, e t c . ) 

3162 GR 
19. E l e v . Cash inghead . 

5̂57 T o t a i Dep th 

11,772 
2 1 . P l u g 3 a c e T . D . 

ll,7U0 
22. I f M u l t i p l e Cornpl . , How 

Many 
23. In te rva l s 

D r i l l e d B y 
> 

Rotary T o o l s 

0-TD 
, Cab le T o o l s 
i 
1 

24 . P roduc ing I n t e r v a l ' s ) , o f t h i s 

Morrow 

completion — i op. Bottom, Noma 

- f j i 

25- Was D i r e c t i o n a l Survey 
M a d * 

. Yes 

25. x'/pe E l e c t r i c and Other L o g s Run. 

Laterolog, Micro-Laterolog, Gamma Ray Neutron, BHC Acoustilog 
27 . Was We l l Cored 

No 
23. CASING RECORD (Report a l l s t r ings set in w o l l ) 

CASING S I Z E WEIGHT L 3 . / F T . D E P T H SET H O L E S IZE C E M E N T I N G R E C O R D A M O U N T P U L L E D 

c i r c l . . 6U 3%L 17 1/2 375 sks Class "C" 
1250 sks Hal. l t .&U0O Clasfs "G " = c i r c l o 5/8 36 LiQff' "• 5ii02 12 l/h -

JL 3^ ,26#.29,^ .12^ 11768 8 3A 100 H a l . l t . & U00 Class "Hi" 

LINER RECORD TUBING RECORD 

T O P SACKS C E M E N T SCREEN S I Z E 

h 1/2 
D E P T H SET 

11,000 
P A C K E R S E T 

"11,U0U' 

3i. Perforation. Record (Interval, size and number J 

l l ,U2U - 11,Wx hspf 

32. ACID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC. 

D E P T H I N T E R V A L 

TTDTS 
AMOUNT A N D K I N D M A T E R I A L USED 

"ivOne' 

PRODUCTION 

Date p r o d u c t i o n 

3a!e of T s ; t 

3/29/73 
F i o w T u M n q P re s s . 

2473 

Production Method (FLoiuir.g, gas l i f t , pumping — Size and type pump) 

Hours T e s t e d 

C a s i n g Pressure 

pkr • 

Choke S l l e 

Well Status (Prod, or Shut-in) 

Shut in 
P r o d ' n . For O i l — B b l . Gas — M C F 

st P e r i o d ^ j j , p r o r n | g s j ^ p 0 j n t 

Water — B b l . 

Calcu l a t ed 24- O i l - B b l . 
Hour Rate | 

Gas - V.CF 

65,737 
V.'ater — B b l . 

34. Disposition o! Gas (Sold, used for fuel, vented, etc.) 

Tc be sold CAOF 65,737 

Ga3 — O i t R a t i o 

OU Gravity — API (Corr.) 

T e s t VYitnessed B y 

35. List of Aitachm' 

h a I 1 / logs ^ istgrJ above 
/ hereby certify thot thtj^information shown onjy^th si*jies of this form is true and complete to the best of my knowledge and belief. 

Agent A p r i l 2 , 1973 



vCsD y 

PHONE 887-1191 • BOX 1559 
Mayor — Walter Gerrells 

CARLS3AD, NEW MEXICO 88220 
City Administrator — Claude Tabor 

January 16, 1973 

Mr, W. A. Gressett 
O i l Conservation Commission 
Drawer DD 

A r t e s i a , New Mexico 88210 

Dear Mr. Gressett: 

This l e t t e r i s to inform you th a t the Cit y of Carlsbad has 
no obj e c t i o n to the f o l l o w i n g proposed l o c a t i o n of Grace O i l 
Company Well i n Section 24, Township 22 South, Range 26 East. 
N.M.P.M.: 

A well site lying 1980' from the 
South line and 19801 from the East 
line of said Section. -v <•* 

I am informed t h a t that l o c a t i o n w i l l not i n t e r f e r e w i t h the 
operations of the Cavern C i t y A i r Terminal. As long as the 
w e l l i s d r i l l e d a t the above l o c a t i o n , the C i t y of Carlsbad 
has no o b j e c t i o n to d r i l l i n g permits being issued. 

Very t r u l y yours, 

Walter G e r r e l l s 
Mayor 

WG:vg 

cc: Mr. A. L. Porter, J r . , O i l Conservation Commission 
Mr. Claude F. Tabor, C i t y Administrator 
Mr. Claude McCausland, Cavern City A i r Terminal 



<2 
NEW M E X I C O O I L C O N S E R V A T I O N COMMISSION Form C - l o : 

A l l d i » i * » n c » « m i n t f r u t n r t l . t x j ' . * i d « f i f f * Ot i>*« S e c t i o n 

COaiN Ng- GRACE GRACE ATLANTIC 

Jr.it Letter 

J 24 
Tovunshlp 

22 S O U T H 

ctuoi 5*cot3atf Location a I Well: 

Ranqe 
25 E A S T 

county 
E O D Y 

l i n e e n d 1980 E A S T 

Ground Level Elev. Producing Formation Pool A-.^i' • / I f . Cedtsattrt . 

3174' Horrow 
Pool A-.^i' • / I f . 

320 A -r-«3 

1. Out l ine the acreage dedicated to the subject we l l by colored pencil or hachure marks on the plat below. . 1 

2. fi* more than one lease is dedicated to the w e l l , outl ine each and ident i fy the ownership thereof (both as to wording ! 

interest and royal ty) . j 

3. !: more than one lease of different ownership is dedicated to the well, h ive the interests of ai! owners beer. .:.>,•: .sijI iv \ 

dated by communitization, unitization, force-pooling, etc? ' • 

0 Force-cooling /— JC-r! Yes | | No i f answer is " y e s " type of consolidation 

I f answer is " n o ! ' l i s t the owners and tract descriptions which have actually been consolidated. (L\se reverse s i d - of ! 

this form i f necessary.) . — — — . j 

No allowable w i l l be assigned to the w e l l unt i l a l l interests have been consolidated (by commisnlti /at ion, un i t iza t ion , j 

forced-pooling, or otherwise) or un t i l a non-standard unit , e l iminat ing such interests, has been approved by the Comniis- j 

sior.. 

CERTIFICATION 

/ h e r e b y C e r i i f f l h a t fr>e i n f o r m a t i o n c o n * ! 

t a i n e d h e r e i n i * t r u e or*d c o m p l e t e r o f h e j 

b e s t c f m y k n o ^ f e d g * ana* b e l i e f . I 

L/16/ 73 

Ar^Lari'tici R i c h l y I d Hann i f in .& Cook 
I 

1930' 

\ 
i 

4 
i 

\ 

i 

i 

|l j t hereby c e r t i f y thot rhe welt 'occ''0/» 

shown on this plat wos plotted fr-.*r~ : e l j 

norej ai actual surveys nao* oy mt or 

urrd**r my j u p « / ^ non. and thot ' f r * j."* 

' is true Qf-td correct to b* f f of **»y 

kno»v/«{?<je ana* b e l i e f . 

I ! 

1-6-73 
M r f g i s ' ^ r e - i ? : i * [ » 5 s J o r . ; I 

Fee-Subdivided 

3 3 0 -SO 1 3Z? 1 1 3 3 l ? » 0 5 3 ' " J t ^ O 

Merlandij Inc 
1 

JO 0 0 I *0Q ' 3 0 0 * i " 9 



i "J.S..3.3. 2-
j L A N D O F F I C E 

i O P E R A T O R 
1 , — 1 4-

t 
, NEW MEXICO OIL CONSERVATION COMMISSION 

JAN 1 7 1973 

• . c. c. 

Form C-101 
Revised. 1-1-6V 

APPLICATION FQR'PERftR r^iAe;^l. lL'^bEEPEN, OR PLUG BACK 

5, State OU & Gas L e a s a N o . 

l a . x ype of Work 7. Unit Agreement Ncm» 

b. Typa of Walt 

d 
DRILL \<3 DEEPEN | I 

GAS 
W " L L • SINGLE 

ZONE 

PLUG BACK [Zl 

B MULTIPLE | I 
ZONE I I 

8. Form or Lease Name 

Grace - A t l a n t i c 
t\ '—.3 o ; Operq lo ; 

MM, oria?ie Grace 

9. Well Mo. 

resa o l Operator 

P. 0 . Roy 1M8 OgrlRhorl ^p*., ^ > n PR??o 

^l. ^le/c;iori3(Show whether Dr, HT, etc.) 

.3162 GR 
21A. Kind & Status Plug. Bond 

Blanket 
H B . Dril l ing Contractor 

Big Vest D r i l l i n g Co. 
22. Approx. Date Work w i l l sturt 

1/19/73 

PROPOSED CASING AND CEMENT PROGRAM 

SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH SACKS OF CEMENT EST. TOP 

17 1 /? 11 1 /fi 37? • 3<0 .-1 2 ^ 

TP T / l , 0 s'/P, 

8 3/U 
6 1/8 

7 
l i 1/2 13. 

11000 
12100 .-100 

9100 
11000 

Blow out p rcvcn to r : rternot* C o n t r o l T r i p l e P.r.m 

! M 3 P \ C E Q ' - : 3 : P ' 3 ^ P R O P O S E D P R O G R A M : i F PHO?OSAL 13 TO D E S P I M Oil PLUG DACH, GIVE DATA OM PSESEWT PROD'JCTIVS: ZO-*£ AMO PROPOSED MEW P f t » U C -

/ (This space for State Use) 

A P P H O V E O 3 Y . 
WLAHD GAS iHSPtGTQB „ JAN i 8 1&L 

C C s S l T t O N S O F A P P R O V A L , I F A N Y : 



N O . O F C O P I E S R E C E I V E D 

D I S T R I B U T I O N 

S A N T A F E i 
F I L E 1 

U . S . G . S . 

L A N D O F F I C E 

O P E R A T O R ! 

R E C E I V E D 
NEW MEXICO OIL CONSERVATION COMMISSION 

JAN 3 11973 

O. G. C . 
ARTESIA, OFFICE 

Form C-103 
Supersedes O l d 
C-102 and C-103 
E f f e c t i v e l - i -65 

5a. Ind i ca t e T y p e of L e a s e 

State Q Fee. ^ X j 

f>. Slate C i l 6 Gas L e a s e N o . 

SUNDRY NOTICES AND REPORTS ON WELLS 
JOO N O T U S E T H I S r O R M F O R P R O P O S A L S T O D R I L L OR T O D E E P E N OH P L UC S A C K TO A D I F F E R E N T R E S E R V O I R . 

U S E " A P P L I C A T I O N F O R P E R M I T — " ( F O R M C - 1 0 1 | F O R S U C H P R O P O S A L S . ) 

O I L 
W E L L 

7. U n i t Agreement Name 
C A S 
W E L L 

2.. Nerr.e o : Operator 

Michael P. Grace 11/ 
Form or Lease Mame 

Grace-At lan t ic 
3, Address o f Operator 

P. 0. Sox 1413 Carlsbad, New Mexico 
9. Wel l Mo. 

I 
4 . L o c a t i o n of Wel l 

U N I T L E T T E R . j 1980 _ F E E T F R O M T H E . South i 980 . F E E T F R O M 
Wildcat 

THE . hast , L I N E , S E C T I O N . 24 . T O W N S H I P _ 223 2c£ 

IS. Elevation (Show whether DF, RT, GR, etc.) 

3162 GR 

12. County 

Eddy • 

Check Appropriate Box To Indicate Mature of Notice, Report or Other Data 
N O T I C E O F I N T E N T I O N T O : S U B S E Q U E N T R E P O R T O F : 

P E R F O R M R E M E D I A L W O R K j | 

T E M P O R A R I L Y A S A N 0 OH [ j 

P U L L OR A L T E R CASING [ _ j 

P L U G A N O A B A N D O N 

C H A N G E P L A N S • 

• 

R E M EO 1 A L W O R «. 

C O M M E N C E D R I L L I N G O P N S . 

• 
• 

C A S I N G T E S T A N O C E M E N T JO.S [ | 

OTHER Progress repo r t 

A L T E R I N G C A S I N G | j 

I 1 

P L U S A r ; 3 A B A N D O N M E N T | J 

17. D e s c r i b e p roposed or Completed Opera t ions ( C l e a r l y s la te a l l per t inent d e t a i l s , and give pert inent dates, i n c l u d i n g e s t i m a t e d date o f s ta r t ing any proposed 
w o r k ) SEE R U L E 1 T03. 

Spudded l / 28 /73 . Cemented S3 3 /8 " J-55 But t ress 5I# casing at 
356.65 ' GL w i t h 375 sks . class "C" w i t h S # cac l /sk l4 .8# /ga l s l u r r y 
(1.32 c u . f t . / 5 k ) and reversed out 30 sacks. L e f t 30' cement in 

p i pe . Plug dawn a-t 6:30 a.m. w - - ' c - , 8 n o u r s . Tested to 500# & 

held. 

13 i hereby c e r t i f y that the^iniorraat ion above is t r*^ and complete to the best o f my knowledge and b e l i e f . 

TITLE A g e n t 1/29/73 

Au>: & J b * ^ ^ TITLE OIL MP w ™ m 

A P P R O V E D o r 

C O \ a i T l O N S O F A P P R O V A L . , ( F A N Y 

FEB 5 1973 



N O . O F C O P I E S R E C E I V E D 

D I S T R I B U T I O N 

S A N T A F E i 

F I L E i 

U.S.G . S . 

L A N D O F F I C E 

O P E R A T O R s 

< 

NEW MEXICO OIL CONSERVATION COMMISSION 

FEB 1 9 1973 

O . C . G . 
A RT£31A. DFFIC* 

Form C-103 
Supersedes O l d 
C-102 and C-103 
E f t e c t i v o 1-1-65 

5a. Ind i ca t e Type o f L e a s e 

State | 1 Fee. s 
5. State O i l & Gas L e a s e N o . 

SUNDRY NOTICES AND REPORTS ON WELLS 
( D O N O T U S E T H I S F O R M F O R P R O P O S A L S T O D R I L L OR T O D E E P E N OR P L U G B A C K T O A D I F F E R E N T R E S E R V O I R . 

• U S E " A P P L I C A T I O N F O R P E R M I T ( F O R M C - t O l ) F O R S U C H P R O P O S A L S . ) 

t 1. 

rttUL ! I 

7. U n i t Agreement Name 
C A S 

WELL 
2 . Name o f Operator 

Michael P. Grace I I / 
B. F c r m or L e a s e Ncrr.e 

Grace-Atlantic 
3 . Address of Operator 

P. 0. Box 1U18 Carlsbad, New Mexico 
9. Wel l N o . 

1 
4» L o c a t i o n o t Wei l 

1930 South 1980 
U N I T L E T T E R . _ F E E T F R O M T H E . . L I N E A N O _ . F E E T F R O M 

ly Field ona>Pool, oy Wildcat £ , t 

East 2k 22S 26E 
. L I N E , S E C T I O N . . T O W N S H I P . 

sjj 15. Elevation (Show whether DF, RT, GR, etc.) 

3l6?GR 

12. County 

Eddy 
16. 

Check Appropriate Box To Indicate Nature of Notice, Report or Other Data 
NOTICE OF INTENTION TO: 

P E R F O R M R E M E D I A L W O R K 

T E M P O R A R I L Y A B A N D O N 

P U L L OR A L T E R C A S I N G 

• 
• 
• 

PLUG AND ABA 

CHANGE PLANS 

NOON [ ' | 

• 

• 

SUBSEQUENT REPORT OF: 

• 

C A S I N G T E S T A N D C E M E N T JQ.B X ^ j 

R E M E D I A L W O R K 

C O M M E N C E D R I L L I N G O P N S . 

A L T E R I N G C A S I N G [ [ 

P L U G A H D A B A N D O N M E N T [ ( 

Progress Report 

17. Desc r ibe Proposed or Completed Opera t ions ( C l e a r l y s ta te a l l per t inent d e t a i l s , and g ive per t inent dates, i n c l u d i n g e s t ima ted date o f s t a r t i n g any proposed 
w o r k ) SEE R U L E 1 T03. 

2/1U/73 Ran'SO j t s . of Uo.#, 85 j t s . of 36# and 3 j t s . of U0# 9 5/8" 
J-55 8 rd . csg. to a depth of 5U06 1 set @ 53961. 
cemented wi th 1250 sx. of Hal l ibur ton L t . Wt. cement followed 
y/h00 sks Class C VJ/3# per sack g i l son i t e . Circulated out 
Ul sacks. Plug down. 
W. 0. C. 26% hours. Test B.O.P. to 2000# O.K. 

2/16/73 
D A T E _ _ _ _ _ 

FEB' 19 1973 
Z O N O l T 1 C N 3 O * A P P R O V A L . I r " A N Y : 



| M O . O F C O P I E S R E C E I V C O 

j D ISTRIBUTION. 

| SANTA FE t 
| F I L E 1 
j U.S.G.S. 

j LAND O F F I C E 

J OPERATOR 1 

1 

NEW MEXICO OIL CO^EEV/GltS do^MlfsicQ 

MAR 2 2 1973 

• . c. c. 

Form C-1Q3 
Supersedes Old 
C-102 and C-103 
Efiectlve 1-1-65 

j So. Indicate Typo ol Lease 

State L _ 1 i 

SUNDRY NOTICES AND REPORTS ON WfEeiS51*' a F F I t ! f c 

[ D O N O T U S E T H I S F O R M F O R P R O P O S A L S T O D R I L L OR T O D E E P E N OR P L U G S A C K T O A D I F F E R E N T R E S E R V O I R . 
U S E " A P P L I C A T I O N F Q S P E R M I T — " ( F O R M C - 1 0 1 ) F O R S U C H P R O P O S A L S . ) 

5. Stale OU & Gas Lecs9 No. 

n 
7. Unit Agreement Name 

I 2. Name ot Operator 

> richael P. Grace x i ^ 
. Farm or Lease Name 

Grace-Atlantic 
s s s o ; O p e r z i o r 

P. 0. Box l l i l 8 . Carlsbad, Hev Mexico 
9. Well Ko. 

1 
4, Location of V/eil 

1980 South 
_ F E E 7 r R O V t T H E L f S E A N O . 

1980 
10. Field and Pool, or Wildcat 

Una. S. Carlsbad Morro-
. r s e r F R O M 

East 2h 22S 26E 
. L I N E , S E C T I O N . . T O W N S H I P . 

15. Elevation (Show whether DF, RT, GR, etc.) 

3162 GR 
12^County 

Sady 

Check Appropriate Box To Indicate Nature of Notice, Report or Other Data 
N O T I C E O F I N T E N T I O N T O : 

P E R F O R M R E M E D I A L W O R 

T E M P O R A R I L Y A B A N D O N 

P U L L OR A L T E R C A S I N G 

• 
• 

P L U G A N D A B A N D O N 

C H A N G E P L A N S 

• 

• 

• 

S U B S E Q U E N T R E P O R T O F : 

R E M E D I A L W O H K \ \ 

C O M M E N C E D R I L L I N G O P N S . j _ | 

C A S I N G T E S T A N D C E M E N T JCL3 j c x | 

O T H E R 

. A L T E R I N G C A S 1 N C 

P L U S A N D A B A N D O N M E N T 

• 
• 

17. Descrioe proposed or Completed Operations {Clearly state a l l pertinent details, and give penir.ent dates, including estimated date of starting any proposed 
work) SSE RULE I t03. 

3/12/73 Ran 128 j t s . 29#, 78 j t s . 26#, 79 j t s . 23# ard 5U j t s . 32# 7" casing 
and set 9 11.768'. Cemented With 1G0 sks. Hal l iburton I t . & ^00 sks 
Class "H". Plug down © 2 p.ia. under 1250 psig. 128 bbls. s lu r ry enrt. 
Height <? 8500' W.O.C. 2k hrs. 

273jtsl ; t» 15.50# C-75 PH6 Hydr i l Tubing set © 11,000' Tested to 600G# 

Baker 83 FA k l Pkr seal assembly set @ 11,000' 

Perforated l i , U 2 l ; * - i l , u U h ' it spf. 

TiTLEfl/j, ^yg g.jg i^tCTGH. APR 2 6 1973 
c a r » o ; T I O . N S O ~- A ? ? F I O V A L , I F A S Y : 



BEFORE THE OIL CONSERVATION COMMISSION 
THE STATE OF NEW MEXICO 

j IN THE MATTER OF THE HEARING 
i CALLED BY THE OIL CONSERVATION 
j COMMISSION OF NEW MEXICO FOR 
| THE PURPOSE OF CONSIDERING: 

! • CASES NOS. 4819 AND 4836 
| Order No. R-4432 
I 
j APPLICATION OF D. L. HANNIFIN FOR 
COMPULSORY POOLING, EDDY COUNTY, 
NEW MEXICO. 

APPLICATION OF MICHAEL P. GRACE I I 
AND CORINNE GRACE FOR COMPULSORY 
POOLING, EDDY COUNTY, NEW MEXICO. 

ORDER OF THE COMMISSION 

BY THE COMMISSION; 

This cause came on f o r hearing a t 9 a.m. on September 27, 
1972, a t Santa Fe, New Mexico, before Examiner E l v i s A, Utz. 

NOW, on t h i s 8th day of November, 1972, t i i e Commission.', 
a quorum being present, having considered the testimony, the 
record, and the recommendations of the Examiner, and being 
f u l l y advised i n the premises, 

FINDS: 

(1) That due public notice having been given as required 
by lav.7, the Commission has j u r i s d i c t i o n of t h i s cause and tii e 
subject matter thereof. 

(2) That i n Case No. 4819, the applicant, D. L. Plannifin, 
seeks an order pooling a l l mineral i n t e r e s t s underlying the 
S/2 of Section 24, Township 22 South, Range 26 East, NMPM, 
South Carlsbad F i e l d , Eddy County, New Mexico, t o form a 
standard 320-acre u n i t to be dedicated to a w e l l t o be d r i l l e d 
1980 f e e t from the South l i n e and 1980 f e e t from the East l i n e 
of said Section 24. 

(3) That i n Case No. 4 836, the applicants, Michael P. 
Grace I I and Corinne Grace, seek an order pooling a i l mineral 
i n t e r e s t s down t o and inclu d i n g the Morrow formation underlying 
the S/2 of Section 24, Township 22 South, Range 26 East, NMPM, 
South Carlsbad-Morrow Gas Pool, Eddy County, Nev/ Mexico, t o 
form a standard 320-acre u n i t to be dedicated t o a well, t o be 
d r i l l e d a t an orthodox l o c a t i o n f o r said u n i t . 



(4) That both applicants, D. L. Hannifin and Michael ?. j 
Grace I I and Corinne Grace, seek to be named operator of the f 

u n i t t o be pooled. • 

(5) That Cases Nos. 4S19 and 4836 were consolidated as 
both cases involve the same lands. 

(6) That the evidence indicates t h a t the e n t i r e S/2 of 
the above-described Section 24 can reasonably be presumed 
productive of gas from the South Carlsbad Gas Pool. 

(7) That the evidence indicates t h a t the e n t i r e S/2 o f 
tiie above-described Section 24 can be e f f i c i e n t l y and economically 
drained and developed by a w e l l located a t a p o i n t 19SO f e e t 
from the South l i n e .and 1980 f e e t from the East l i n e of said | 
Section 24. 

(8) That there are i n t e r e s t owners i n the proposed 320-
acre p r o r a t i o n u n i t who have not agreed t o pool t h e i r i n t e r e s t s . 

(S) That t o avoid the d r i l l i n g of unnecessary v e i l s , t o 
p r o t e c t c o r r e l a t i v e r i g h t s , and to a f f o r d t o the owner of each | 
i n t e r e s t i n the u n i t the opportunity t o receive without unneces­
sary expense his j u s t and f a i r share of the gas i n the pool, a i l 
minerai i n t e r e s t s i n tiie Morrow formation underlying ti i e S/2 
of Section 24, Township 22 South, Range 26 East, NMPM, South 
Carlsbad-Morrow Gas Pool, Eddy County, New Mexico, should be 
pooled to form a 320-acre standard u n i t t o be dedicated t o a 
w e i l t o be d r i l l e d at a standard l o c a t i o n i n said Section 24. ; 

(10) That Michael P. Grace II should be designated tiie j 
operator of the proposed well and unit. I 

(11) That any non-consenting working i n t e r e s t owner should 
be afforded the opportunity to pay hi s share of estimated w e l l 
costs t o the operator i n l i e u of paying h i s share of reasonable 
w e i l costs out of production. 

(12) That any non-consenting working i n t e r e s t owner t h a t 
does not pay hi s share of estimated w e l l costs should have 
withheld from production his share of the reasonable w e l l 
costs plus an a d d i t i o n a l 25% thereof as a reasonable charge 
f o r tiie r i s k involved i n the d r i l l i n g of the w e l l . 

| (13) That any non-consenting i n t e r e s t owner should be I 
j afforded the opportunity to object to the actual w e l l costs j 
| but t h a t said actual w e l l costs should be adopted as the j 

reasonable w e l l costs i n the absence of such o b j e c t i o n . 

(14) That f o l l o w i n g determination of reasonable w e l l costs, 
any non-consenting working i n t e r e s t owner t h a t has paid h i s 



share of estirr-ated costs should pay t o the operator any anvount 
t h a t reasonable w e l l costs exceed estimated w e l l costs and 
should receive from tiie operator any amount tha t paid estimated 
w e l l costs exceed reasonable w e l l costs. 

(15) That $135.00 per month should be f i x e d as a reason­
able charge f o r supervision {combined f i x e d rates) f o r the 
subject w e l l ; t h a t the operator should be authorised to w i t h ­
hold from production the proportionate share of such supervision 
charge a t t r i b u t a b l e t o each non-consenting working i n t e r e s t , 
and i n a d d i t i o n thereto, the operator i s hereby authorized t o 
withhold from production the proportionate share of actual 
expenditures required f o r operating the subject w e l l , not i n 
excess o f what are reasonable, a t t r i b u t a b l e t o each non-
consenting working i n t e r e s t . 

(16) That a l l proceeds from production from the subject 
w e l l which are not disbursed f o r any reason should be placed 
i n escrow to be paid to the true owner thereof upon demand and 
proof o f ownership. 

IT IS THEREFORE ORDERED; 

(1) That a l l mineral i n t e r e s t , whatever they may be, i n 
the South Carlsbad-Morrow Gas Pool underlying the S/2 of Sec­
t i o n 24, Township 22 South, Range 26 East", NMPM., Eddy County, 
Kew Mexico, are hereby pooled to form a 320-acre p r o r a t i o n u n i t 
to be dedicated to a w e l l to be d r i l l e d at a standard l o c a t i o n 
i n Section 24. 

(2) That Michael P. Grace I I i s hereby designated the 
operator of the subject w e l l and u n i t . 

(3) That the operator s h a l l f u r n i s h the Commission and 
each known working i n t e r e s t owner i n the subject u n i t an 
itemised schedule of estimated w e l l costs w i t h i n 30 days 
f o l l o w i n g the date of t h i s order. 

(4) That w i t h i n 30 days from the date the schedule of 
estimated w e l l costs i s furnished to him, any non-consenting 
working i n t e r e s t owner s h a l l have the r i g h t t o pay h i s share 
of estimated w e l l costs t o the operator i n l i e u of paying h i s 
share of reasonable w e l l costs out of production, and t h a t any 
such owner who pays h i s share of estimated w e l l costs as pro­
vided above s h a l l remain l i a b l e f o r opeaating costs but s h a l l 
not be l i a b l e f o r r i s k charges. 

(5) That the operator s h a l l f u r n i s h the Commission and 
each known working i n t e r e s t owner i n the subject u n i t an 
itemized schedule of actual w e l l costs w i t h i n 60 days f o l l o w i n g 
completion of the w e l l ; t h a t i f no objection to the actual w e l l 



-4-
Cases 
Order 

Nos. 48 and 4836 
No. R-4432 

costs are received by tne Commission/ and the Commission has 
not objected w i t h i n 60 days f o l l o w i n g completion of the w e l l , 
the a c t u a l w e l l costs s h a l l be the reasonable w e l l costs; pro­
vided however, t h a t i f there i s an objection to actual w e l l 
costs w i t h i n said 60-day period, the Commission w i l l determine 
reasonable w e l l costs a f t e r public notice and hearing. 

(6) That w i t h i n 60 days f o l l o w i n g determination of reason­
able w e l l costs, any non-consenting working i n t e r e s t owner t h a t 
has paid h i s share of estimated costs i n advance as provided 
above s h a l l pay to the operator .his pro r a t a share of the 
amount t h a t reasonable w e l l costs exceed estimated w e l l costs 
and s h a l l receive from the operator h i s pro r a t a share o f the 
amount t h a t estimated w e l l costs exceed reasonable w e l l costs. 

Ij 
i ! 

li 

(7) That the operator i s hereby authorised to withhold 
the f o l l o w i n g costs and charges from production; 

(A) The pro r a t a share of reasonable w e i l costs 
a t t r i b u t a b l e t o each non-consenting working 
i n t e r e s t owner who has not paid h i s share of 
estimated w e l l costs w i t h i n 60 days from the 
date tha schedule of estimated w e l l costs i s 
furnished to him. 

(B) As a charge f o r the r i s k involved i n the d r i l l ­
i n g of the w e l l , 25% c f the pro r a t a share 
of reasonable w e l l costs a t t r i b u t a b l e t o each 
non-consenting working i n t e r e s t owner who has 
not paid his share c f estimated w e l l costs 
w i t h i n 30 days from the date the schedule of 
estimated w e l l costs i s furnished t o him. 

I! 
i i 

ii 
!! 

i 

(3) That the operator s h a l l d i s t r i b u t e said costs and 
charges withheld from production t o the p a r t i e s who advanced 
the w e l l costs. 

(9) That $135.00 per month i s hereby f i x e d as a reasonable 
charge f o r supervision (combined f i x e d rates) f o r the subject 
w e l l ; t h a t the operator i s hereby authorized to withhold from 
production the proportionate share of such supervision charge 
a t t r i b u t a b l e t o each non-consenting working i n t e r e s t , and i n 
a d d i t i o n t h e r e t o , the operator i s hereby authorised to w i t h ­
hold from production the proportionate share of actual expendi­
tures required f o r operating the subject w e l l , not i n excess 
of what are reasonable, a t t r i b u t a b l e t o each non-consenting 
working i n t e r e s t . 

(10) That any unsevered mineral i n t e r e s t s h a l l be con­
sidered a seven-eighths (7/8) working i n t e r e s t and a one-eighth 
(1/8) r o y a l t y i n t e r e s t f o r the purpose of a l l o c a t i n g costs and 
charges under the terms of t h i s order. 

jj 
j j 
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Order No. R-44X*. j 
\ 
! 
> 

(11) That any well costs or charges which are to be paid j 
out of production shall be withheld only from the working j 
interests* share of production, and no costs or charges shall «: 

.1 be withheld from production attributable to royalty interests. j 
jj j 
[j (12) That a l l proceeds from production from the subject j 
ii well which are not disbursed for any reason shall be placed i n j 
jj escrow i n Eddy County, New Mexico, to be paid to the true j 
|| owner thereof upon demand and proof of ownership; that the j 
j! operator shall n o t i f y the Commission of the name and address j 
I of said escrow agent within 90 days from the date of t h i s order. ) 
ij i 
j (13) That jurisdiction of this cause is retained for the \ 
ji entry of such further orders as the Commission may deem necessary J 

DONS at Santa Fef New Mexico, on the day and year herein-



O I L C O N S E R V A T I O N C O M M I S S I O N 
I. R. TRUJILLO 

CHAIRMAN 

STATE OF NEW MEXICO 
P. 0. BOX 2088 - SANTA FE 

87501 

LAND COMMISSIONER 
ALEX J. ARMIJO 

MEMBER 

STATE GEOLOGIST 
A. L. PORTER, JR. 

SECRETARY - DIRECTOR 

TO WHOM IT MAY CONCERN: 

I , A. L. PORTER, J r . , Se c r e t a r y - D i r e c t o r of the New Mexico 

O i l Conservation Commission, do hereby c e r t i f y t h a t the attached 

i s a tr u e and c o r r e c t copy of the Prorated Wells - South 

Carlsbad-Morrow Gas Pool. 

A. L. PORTER, J r . 
Sec r e t a r y - D i r e c t o r 

October 19, 1973 

IN WITNESS WHEREOF, I have a f f i x e d my hand and n o t a r i a l 

seal t h i s 19th day of October, 1973. 
; 

Notary Public 

My Commission Expires: 
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