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QOctober 12,

The State of New Mexico
01l Conservation Commission

Attention: William Carr

Dear Sir:

1973

@ompany

In response to your telephone request on October 9, 1973, in which you
requested the daily volumes of gas produced from the Michael P. Grace,
Grace-Atlantic #1 for the month of September, we respectfully submit the

following:
Volume
Day MCEF at 15,025
1 18,077
2 18,077
3 18,714
4 17,761
5 12,143
6 15, 587
7 18,077
8 17,972
9 17,649
10 9,438
11 9,224
12 9,171
13 8,799
14 9,171
15 7,199

Day

16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

Volume
MCFEF at 15,025

6,134
6,007
3,383
10,512
11,908
11,263
10,083
10,029
10,136
10,082
9,921
10,136
9,921
10, 190
9,543

Monthly Total 346, 307

Please confirm your request for this information by letter as soon as possible,

JBM:Meh
cc: Michael P. Grace, II

Very truly yours,

-
! 3 > - s’
P . A T {
A . el 2. -
) i p DB I PR QU
e T e /«,\ //’

John B, Magruder, Director
Gas Proration Department



él f? aso mafural gas Campam

él gaso gexas 75973

]’uly 19, 1973

Michael P. Grace II and Corrine Grace
1141 East Bethany Home Road _ S _
Phoenix, Arizona 85017 =~ = B . T

Re' Grace Aﬂan.lc #1 Well
South Carlsbad-Morrow Pool

Dear Mr. and Mrs. Grace:_

We have just completed a review of the wells in the South Carlsbad-Morrow

Pool which are connected to our pipeline system, From this review we have
determined that your Atlantic #1 Well will be overproduced approximately

1, 1 billion cubic feet by the end of July, 1973. This overproduction will amount

to approximately eight times the well's monthly allowable set by the New Mexico -
Oil Conservation Commission, As you are aware, the Commission may shut in
any well which is overproduced in an amount exceeding six times its monthly ‘
allowable. To enable us to rely upon production from your well during the upcoming
winter season, it is imperative that the well enter the winter season in a balanced
or underproduced status. Unless we are allowed to immediately curtail production

from this well it may be shut in during this winter's pericd of peak demand,

The result of legal action surrounding the prorationing of the South Carlsbad-Moxrrow .
Pool is that such prorationing is effective from and after April 11, 1973, It is now
appropriate for us to make every efiort to comply with this legal mandate and to -
purchase gas from this pool only in compliance with the rules, regulations and

orders of the New Mexico Oil Conservation Commission, These rules, regulations
and srders are designed to prevent the waste of natural resources and to proiect
correlative rights. We spend considerable time and money establishing and maintain-
ing operations which are designed to assure ‘each individual well interest owner,
whether he be a2 major company or a small producer, that we will purchaso hls lan:
share of gas from t”le pool, : SR » .

A pipeline company experiences severe fluctuations in the demand for gas from its
many customers, and these fluctuations necessitate considerable flexibility in the

" pipeline company's takes from its producers. The need to curtail production from
your well has arisen and we would greatly eppreciate your cooperation in allowing
us to curtail our takes from your well. If commenced immediately, a conscientious
program of curtailment will prevent your well from having to be shut in during the

1973-74 wintexr season.



Michael P, Grace [ ; id Con-ine'Grace :
July 19, 1973 : : S
Page two | i

Should you have any qunsnons or care to dlSCU.SS tlus matter, please contact
us at your earhest comremence. : :

Very' truly yours, . |

‘//7%5 7 gl

~ John B. Mag-ruder, Director '
Gas Proration Depar‘ment

JBM:rvb

,4'¢).
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September 7, 1973

L3

Michael P. Grace II and Corrine Grace
1141 East Bethany Home«Road
Phocnix, Arizona 85017

Dear Mr. and Mrs. Grace:

Grace Atlantic #1 Well
South Carlsbad-Morrow Pool

Reference is made to our July 19, 1973 letter concerning the subject well.

This well reflects a 851, 242 MCF overproduced status as of July 31, 1973 in the September,
1973 NMOCC Gas Proration Schedule and is marked as being more than six times overpro-
duced. During August, 1973, the well produced more than twice its current allowable, and

at the end of August is approximately 1, 080, 000 MCF overproduced.

The well will be marked as being more than six times overproduced in the October, 1973
Gas Proration Schedule, and it is our understanding that the mandatory shut-in provisions

by the NMOCC will commence on September 30, 1973 in this field.

-

'In the meantime, we recommend your shutting-in the well now. This is essential when con-
sidering the level of current allowables if we are to be able to rely upon production from your

well during the upcoming winter season.
Should you have any questions or desire to discuss this matter, please contact us at your
earliest convenience. .

Very truly yours,

g/% 5. )y aclec

7/

JOHN B. MAGRUDER, Director
Gas Proration Department

JBM:bjs |
!



I. R. TRUJILLO
OI1IL CONSERVATION COMMISSION CHAIRMAN

STATE OF NEW MEXICO LAND COMMISSIONER

ALEX J. ARMIJO
P. 0. BOX 2088 - SANTA FE MEMBER
87501

STATE GEOLOGIST
A. L. PORTER, JR.
SECRETARY - DIRECTOR

TO WHOM IT MAY CONCERN:

I, A. L. PORTER, Jr., Secretary-Director of the New Mexico
0il Conservation Commission, do hereby certify that the
attached is the original of William F. Carr's May 17, 1973,
memorandum to The New Mexico 0il Conservation Commission
regarding the Attorney General's letter reinstating prorationing

in the South Carlsbad-Morrow Gas Pool

> %
A. L. PORTER, Jx.
Secretary-Director

IN WITNESS WHEREOF, I have affixed my hand and notarial

seal this 1llth day of October, 1973, ,7

A///ZU(&: \-/Z ( f.‘—”‘:‘ 7(4

Notary Public

My Commission Expires:

v'." Vd ‘ I e~
(o 28 /527




GOVERNOR

BRUCE KING
OIL CONSERVATION COMMISSION CHAIRMAN
STATE OF NEW MEXICO LAND COMMISSIONER

ALEX ). ARMIJO

P. 0. BOX 2088 - SANTA FE MEMBER

87501
STATE GEOLOGIST

A.L. PORTER, JR.
SECRETARY — DIRECTOR

MEMORANDUM

TO: THE NEW MEXICO OIL CONSERVATION COMMISSION

FROM: WILLIAM F. CARR, SPECIAL ASSISTANT ATTORNEY
GENERAL

RE: LETTER FROM THE ATTORNEY GENERAL CONCERNING THE

REINSTATEMENT OF PRORATIONING IN THE SOUTH CARLSBAD
MORROW GAS POOL

Attached is a letter from the Attorney General, dated
May 16, in which he indicates that it is the position of
his office that proration cannot be reinstated in the South
Carlsbad Pool effective September 1, 1972.

It therefore appears that prorationing of this pool
will have to be reinstated as of March 7, 1973.

We must receive, however, a statement from the Attorney
General as to what his final position on this question will
be. It is essential, to avoid unnecessary confusion, that
we know his final position before we notify field operators
of this change.

As you will note, a copy of this letter was sent to
A. J. Losee. Since he has been retained to represent the

Commission in this case, I suggest any action on this
matter be first discussed with him.

dr/

May 17, 1973



L. R. TRUJILLO
O1L CONSERVATION COMMISSION CHAIRMAN

STATE OF NEW MEXICO LAND COMMISSIONER

ALEX J. ARMIJO
P. 0. BOX 2088 - SANTA FE MEMBER
87501

STATE GEOLOGIST
A. L. PORTER, JR.
SECRETARY - DIRECTOR

TO WHOM IT MAY CONCERN:

I, A. L. PORTER, Jr., Secretary-~Director of the New
Mexico 0il Conservation Commission, do hereby certify that
the attached is the original of my May 2, 1973, memorandum
to all purchasers and producers in the South Carlsbad-Morrow

Pool concerning prorationing.

A. L. PORTER, Jr.
Secretary-Director

IN WITNESS WHEREOF, I have affixed my hand and notarial

/é'//(/z,f; & % hore b AR b

Notary Public

seal this 1llth day of October, 1973.

My Commission Expires:

SO =277




GOVERNOR

BRUCE KING
OIL CONSERVATION COMMISSION CHAIRMAN
LAND COMMISSIONER
STATE OF NEW MEXICO ALEX J. ARMLIO
P. 0. BOX 2088 - SANTA FE MEMBER
87501
STATE GEOLOGIST
A.L.PORTER, JR.
MEMORANDUM SECRETARY - DIRECTOR
TO: ALL PURCHASERS AND PRODUCERE IN THE SOUTH CARLSBAD-
MORROW POOL
FROM: A. L. PORTER, Jr., SECRETARY-DIRECTOR
SUBJECT: PRORATION OF SOUTH CARLSBAD-MORROW GAS POOL

On August 31, 1972, the Honorable D. D. Archer, District
Judge, entered an order temporarily staying Order R-1670~L of the
New Mexice 0il Conservation Commission which established proration
in the South Carlsbad Morrow Pool.

On April 11, 1973, the Honorable Paul Snead, District Judge,
entered an order vacating and dissolving the August 31, 1972, order.
As a result of this action, proration in the South Carlsbad-Morrow
Pool is in effect as of September 1, 1972, pursuant to Order R-1670-L.

Rule 15-A of 0il Conservation Commission Order No. R-1670-L
provides in part:

If, at any time, a well is overproduced in an amount
equaling six times its average monthly allowable for

the preceding proration period, (or, in the case of

a new well, six times the average monthly allowable

for a unit of corresponding size) it shall be shut

in during that month and each succeeding month until

it is overproduced less than six times its average
monthly allowable for the preceding proration period,...

Pending the outcome of the above-mentioned court action,
allowables were published monthly for the wells in the pool, but
the proration schedules bore the following notation "Proration
suspended by court order until further notice."

The May proration schedule reflects that some of the wells in
the South Carlsbad pool are more than six times overproduced. In
view of the above-described circumstances, however, these wells will
be allowed the remainder of the current proration period, which ends
December 31, 1973, to become less than six times overproduced. Cur-
tailment of production on such wells should begin immediately. Lack
of evidence of a good faith effort to compensate for overproduction
may result in a complete shut in order by the Commission.

May 2, 1973



L. R. TRUJILLO
OIL CONSERVATION COMMISSION CHAIRMAN

STATE OF NEW MEXICO LAND COMMISSIONER

ALEX J. ARMIIO
P. 0. BOX 2:880- SANTA FE MEMBER
7501

STATE GEOLOGIST
A.L.PORTER, JR.
TO WHOM IT MAY CONCERN: SECRETARY — DIRECTOR
I, A. L. PORTER, Jr., Secretary-Director of the New
Mexico 0il Conservation Commission, do hereby certify that

the attached is the original of my June 18, 1973, memorandum

to all producers and purchasers in the South Carlsbad-Morrow

Gas Pool concerning gas proan

. L. PORTER, Jr.
Secretary Director

October 11, 1973

IN WITNESS WHEREQOF, I have affixed my hand and notarial

seal this 11lth day of October, 1973.

,/\
A{zﬁﬁaag,

Notary Public’

My Commission Expires:

!7@?‘ gz/f /57 )




L. R. TRUJILLO
OIL CONSERVATION COMMISSION CHAIRMAN

STATE OF NEW MEXICO LAND COMMISSIONER

ALEX J. ARMIJO
P. 0. BOX 2088 - SANTA FE MEMBER
87501

STATE GEOLOGIST
A. L. PORTER, JR.
SECRETARY - DIRECTOR

JUNE 18, 1973
MEMORANDUM

TO: ALL PRODUCERS AND PURCHASERS IN THE SOUTH CARLSBAD-
MORROW GAS POOL

FROM: A, L. PORTER, Jr., SECRETARY-DIRECTOR

SUBJECT: GAS PRORATIONING

The gas proration schedule for July 1973 will contain
a section for the South Carlsbad Gas Pool showing gas prorationing
beginning April 11, 1973. It will include allowables for a portion
of April and all of the months of May, June and July. You are
directed to disregard all previously assigned allowables. An ex-
planation follows:

In February of 1972 an application upon the motion of
the Commission was docketed for an examiner hearing in Santa Fe on
March 1, 1972 to consider prorating the South Carlsbad-Morrow Gas
Pool. At the request of an operator the case was dismissed and
readvertised to be heard by a quorum of the Commission in Hobbs on
April 19, 1972.

After considering testimony which required the better
part of two days, the Commission entered an order on June 30, 1972
which established prorationing effective September 1, 1972. On
August 31, 1972 a stay order was issued by the district court which
prohibited the Commission order being made effective on September 1.

Due to a succession of circumstances a petition by the
Commission to have the stay order set aside was not heard until March
7, 1973. Upon that date the court ruled in favor of the Commission.
The court order was filed on April 11, 1973. On May 2, 1973 a
memorandum to all purchasers and producers in the pool announced that
prorationing was being made effective September 1, 1972. Pending the



-2-
Memorandum - June 18, 1973

outcome of the court action allowables had been published monthly
in the proration schedule, but the proration schedules bore the
following notation: "Proration suspended by court order until
further notice." All purchasers had been notified to this effect.
The memorandum also suspended the shut-in provisions of Rule 15A
of Commission Order No. R-1670-L until December 31, 1973.

Following the above~described action, Mr. William F.
Carr, Commission Attorney, received a letter from Mr. David Norvell
(copy attached) advising Mr. Carr to in turn advise the Commission
that prorationing should not be made retroactive. On May 17, 1973
Mr. Carr issued a memorandum to the Commission to which he attached
the letter of the attorney general. On May 21 the purchasers con-
nected to overproduced wells were notified by telephone and in
writing that curtailment of production in the South Carlsbad-Morrow
Pool would not be required pending the outcome of certain legal
questions which were to be resolved in District Court in early June
of 1973.

The District Court heard the Case on June 5, 1973 and
upheld the Commission's order. On June 14, 1973 the Commission's
Director and attorney talked with Mr. Norvell concerning his letter
of May 16, 1973, since the letter indicated that a further review
of the data and research of the law would be made. Mr. Norvell
gave us his answer in a letter dated June 15, 1973 (copy attached.)
In compliance with this letter I have directed the gas proration
department to make gas prorationing effective in the South Carlsbad-
Morrow Gas Pool on April 11, 1973.

Since producers in the pool have not had an opportunity
to know the amount of the allowables for April, May, and June, any
wells that may be overproduced in excess of six times the average
monthly allowable for the months available will be allowed until
September 30, 1973 to become less than six times overproduced. Lack
of evidence of a good faith effort to compensate for overproduction
may result in a complete shut-in order by the Commission.

cc: Commissioners Trujillo and Armijo
Attorney General David Norvell
Governor Bruce King

ALP/ir



STATE OF NEW MEXICO

@ffice of the Attornep General

DEPARTMENT OF JUSTICE
P. O. BOX 2246

Sunty Fe N A 87501

DAVID L. NORVELL QLIVER E. PAYNE
ATTORNEY GENERAL . May 16, 1973 DEPUTY ATTORNEY GENERAL

William F. Carr

Special Assistant Attorney General
Oil Conservation Commission
Land Office Building

Santa Fe, New Mexico

Re: Effect of Order Staying Oil Conservation Commission
Order.

Dear Mr. Carr:

I am at this time reviewing the memorandum of Joel Carson
concerning the effect of the order staying the Oil Conservation
Commission order.

My initial reaction is that the order dissolving the stay order
can be prospective only and that no penalty can be assessed
which in effect would make the order retroactive, particularly
in view of the clear language of the court on the day of the
hearing which is included in the transcript, which to me clearly
indicates the court intended the matter to operate prospectively
only.

Therefore, 1 am advising you this date to, in turn, advise the
Commission that no proration orders shall issue on the Carlsbad
field in question which would have the effect of making this
matter retroactive; and this shall be the position of the Office of
the Attorney General until such time as we advise you to the
contrary if, after reviewing the data we have received and re-
searching the law, we come to a contrary conclusion.

> NORVELL
DILN:1g Attorney General

cc: A. J. Losee



STATE OF NEW MEXICO

Office of the Attorney General
DEPARTMENT OF JUSTICE
P. O. BOX 22486

Smda Je, N, M. 37501

DAVID L. NORVELL OLIVER E. PAYNE
ATTORNEY GENERAL ]une ].5’ 1973 DEPUTY ATTORNEY GENERAL

A. L. Porter, ]Jr.

Secretary - Director

Oil Conservation Commission
Land Office Building

Santa Fe, New Mexico

Dear Mr. Porter:

Pursuant to our conversation yesterday in which Mr. Carr and Mr.
Payne were in attendance, and our subsequent conversation with
Mr. Carr this morning, and in view of the complexity of and differ-
ing opinions regarding the issue of retroactivity, it has fallen upon
this office pursuant to your request to respond.

Mr. Carr, desiring to perform the duties of his office commensurate
with the desire of his superiors and at the same time desiring to ful-
fill his commitment as a Special Assistant Attorney General under
this office, has requested that we advise you directly as to the official
position of this office as to the retroactivity of the decision of the
court entered earlier this month.

After meeting with you yesterday, we expanded upon the research pre-
viously done by this office and reflected by memorandum dated May 24,
1973, which has heretofore been submitted to you.

We have reviewed the memorandum of Mr. Carson, talked with Mr.
Carr, and are well convinced that the law better supports the position
of prospective application of the court's ruling on proration dated
earlier this month, although it is not absolutely clear cut.

Therefore, it is the judgment of this office that proration of the field
covered in the Grace hearing be applied prospectively only from the
date this year when the order was signed by Judge Snead and was filed.



A. L. Porter,
Page #2
June 15, 1973

To do otherwise, in my opinion, would be contrariwise to what appears
to be the majority rule in this matter.

We trust this matter can be resolved quickly and trust that you will
provide this office with a copy of your proration order pursuant to
the judgment of the court and opinion of this office.

Although admittedly this is a close question, it is the considered judg-
ment of both Mr. Payne and myself that this position is far preferable
than the alternatives which are available.

. 'NOR
Attorney General
DIN:1g



I. R. TRUJILLO
OIL CONSERVATION COMMISSION CHAIRMAN

LAND COMMISSIONER
STATE OF NEW MEXICO ALEX J. ARMLIO

P. 0. BOX 2088 - SANTA FE MEMBER

87501 STATE GEOLOGIST

A. L. PORTER, JR.
SECRETARY — DIRECTOR

TO WHOM IT MAY CONCERN:

I, A. L. PORTER, Jr., Secretary-Director of the New Mexico
0il Conservation Commission, do hereby certify that the attached
is a true and correct copy from the files of the 0il Conservation

Commission of Grace Exhibit No. 8 admitted into evidence on October 25,

Jr.
Secretary-Director
November 2, 1973

IN WITNESS WHEREOF, I have affixed my hand and notarial seal

-~

this 2nd day of November, 1973.

don TTACLa vl o
Notary Public

My Commission Expires:

October 28, 1977
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L R. TRUJILLO

OIL CONSERVATION COMMISSION CHAIRMAN
LAND COMMISSIONER
STATE OF NEW MEXICO ALEX J. ARMLIO
P. 0. BOX 2088 - SANTA FE MEMBER
87501
STATE GEOLOGIST

A. L. PORTER, JR.
SECRETARY ~ DIRECTOR

TO WHOM IT MAY CONCERN:

I, A. L. PORTER, Jr., Secretary-Director of the New Mexico
0il Conservation Commission, do hereby certify that the attached
is a true and correct copy of the Shut-In directive issued on

October 2, 1973, which directed that the Grace Atlantic No. 1 Well

be shut-in. g{fﬁ
i
& H

A A e, 4 -

A. L. PORTER, Jr. 7
Secretary-Director

November 2, 1973

IN WITNESS WHEREOF, I have affixed my hand and notarial seal

this 2nd day of November, 1973.

" e
e

/f’l";" L& ra /{\ { s i"fj"f(‘ ‘;",'/L':::/'Z"“‘ F e
Notary Public

My Commission Expires:

October 28, 1977




- [ NEW MEXIcCO

o ©. . CONSERVATION COMMIE ON
£ O X 2063
BANTA FE, NEV/ MEXICO
GAS SUPPLEMENT NO. (K¥VY) (SE)_SE-3802 DATE.__ 10/2/73

-

MNOTICZ OF WELL CONNELTION CR AUTHORITY 7O ASSXG.H ALLOWABLE
All. YOLUMES EXPRESSED IN MCF

- The oparatar - aad may bs

the following svell has ccmplxad with all tha muxrnwb of tha Oil Conservaticn Cor
sazignad an aliowabls a3 shown below.
/" Date of Connaction. _Date of F::st Allowable or Allowablz Changa'
. Purchaser . Pool ;
. Ogerator. N Lease e
Well No N\Usit Letter See - & Twp Rngs
Dsdicated Acreage N Revised Acreags # _ Differsncs I
Acreage Factor >N Revised Acreags Factor el Diference
Daliverability. N Revisad Deliverability e Difference —_
A=x D Factor. Revised A x D Factor Pl Difference '
: . , : / ZIST. 4,
s . . . j"‘ s i
CALCULATION OF SUPPLELEMTAL ALLOWABLE
MONTH 13 OF 1D, IPREV, ALLOW[REV. ALLOW,JPREV. PROD™REV. PROD. RETARKS
JANUARY - ™
FEBRUERY rd N
FARCH Ed N
APRIL v >
A e =
JONE e ~
JJ¥ il BN
. AUGUST 7 > !
SE?TE:‘"BER 7 ™
0CT0RER yd N
NOVEFBER rd N
DECEIBER P N
TOTAL P S
ALLOWASLE PRODUCT (G DIFFEREMCE - - - - - - N
< / SCHEDULE /U STATUS - - - - - - N
REViISEy Q/U STATUS = - = - - - N
EFEZCTIVE 1N SCHEDULE - - - - - ~
GEEVIOUS PERIOD ADJUSTIENTS - - - = - - - - CURRENT CLASSIEICAT LGN 70 >
POTICE OF 5HUT-IN -

thc fOllOWqu weTl 1s hereby directed to be shut i

Por reason stated below

Purchaser El Paso Maturagl Gas Co, Pool 20U N Carlsbad rarrqw Date 10/2/73

Operator fichael P, Grace 11 Tease Grace Atlantic Com —

Weil No 1 Unit Letter___J Sec 24 ___Twp. 225 Rnge. 2

Efzsctive date of Shut-in 10/2/73 Reason for Shur-In_¥ell is qvarproduced mare tNan
six times its average montply allowahle frozw date of Conﬂacf(nn anril 16 1973

througn Aicysi, 1973




SHUT-~IN DATA SHEEY

AmLTHLY ALl oud

PURCHASER  E&¢ FPr<o
OPERATOR M. P GRRCE I-
. , o LEASE GRACE= FTLANTIC
EFFECTIVE DATE OF SHUT-IN /a/z /7,» WELL NO.- !
SHUT-IN NOTICE NO. £27) (SE) <SF- 23802 UNIT LETTER J
- S.T.R. 24-225-2G %
200L S. CrLRSLAD (408 RO
YEAR /975 . BEGINNING SHUT-IN STATUS_/, D&/ 30Z MCE OVERPROD
CURRENT : DATE
MONTH ALIOWABLH PRODUCTION ,REDISTRIBUTION  STATUS __ RELFASED
) BIER,
JANUARY - RO
FEBRUARY .
MARCH
APRIL 79928 20 ). L35 121700
MAY (1134 497 &13 502,973
JUNE /6 ) 275 Lo O7HF 38570, ~_S554.58Z
JULY 140, 530 Y37 179 %5/ 242
AUGUST Zost S84 QL) LY ) 061 207
SEPTEMBER
CCTOBER i .
NOVEMBER
DECEMBER
YEAR BEGINNING SHUT-IN STATUS
. JANUARY
FEBRUARY
MARCH
APRIL
MAY
JUNE
JULY
AUGUST
SEPTEMBER _
CCTOBER
NOVEMBER .
DECEMBER
REMARKS : B, o1z Brrpws, = (4G, PR32 Mer L X AVE MosdTrey Atlowd
: ;
Az - = 81{;_':/‘5‘—.“' e oo, S7T E=Edp oF Blonst LS LAAS ADJIZR pi2e minon
1051 302 ol WOMICH 12 J4WR D74 MCE Mpoe trad AKX AME,
] e

A r
[



L R. TRUJILLO
OIL CONSERVATION COMMISSION CHAIRMAN

LAND COMMISSIONER
STATE OF NEW MEXICO ALEX J. ARMLJO

P. 0. BOX 2088 - SANTA FE MEMBER

I
8750 STATE GEOLOGIST

A. L. PORTER, JR.
SECRETARY - DIRECTOR

TO WHOM IT MAY CONCERN:
I, A. L. PORTER, Jr., Secretary-Director of the New Mexico
0il Conservation Commission, do hereby certify that the attached

are true and correct copies of the Grace-Atlantic Well No. 1

Well File. {)ﬁ

A. L. PORTER, Jr. 27

Secretary-Director s

October 17, 1973

IN WITNESS WHEREOF, I have affixed my hand and notarial

seal this 17th day of October, 1973.

/{/(qi'»j{ Z—(, 7 j /Z’(?,//L’L/z/é/{i{(’y‘—!u

Notary Public

My Commission Expires:

(clsges. AL /777




NO. OF COPIpS RECCIVED :: -
DISTRIBUTION
SANTAFE — NEW MEXICO OlL. CONSERVATION Cu....AISSION Form C-104
: REQUEST FOR ALLOWABLE Supersedes Old C-104 and C-1,
FILE [ AND Effective 1-1-5%
u.s.G.s. AUTHORIZATION TO RANSEOR’( AND NATURA
LAND OFFICE ; l"!: i URAL GAS
oL |
TRANSPORTER - *
GAS | . 147 T -
OPERATOR i JUNT 2 1973 . e,
L. | PRORATION OFFICE S - 7Y
Operator P, bas bs . H ,
Michael P, Grace IT « ARTCSIA, DFFICE FEERE
Address . - e — . N
P. 0. Box 1L18, Carlsbad, New Mexico 88220 DD T T e
Reason(s) for filing (Check proper box) Other (Please explain) PR ~
New We!} ' Change ir Transporter of: o .
Recompletion D ol D Dry Gas D Ao J%"'{"Ji”"““ oot
Change in OwnershlpD Castnghead Gas D Condensate

If change of ownership give name
and address of previous owner

11. DBESCRIPTION OF WELL AND LEASE

Lease Name well No.; Pool Name, Including Formation Kind of Leass Lease No.
Grace Atlantic - ;"’ L E 1 Yndes, SO . ua""—‘ "}‘30 et 4o | State, Federal or Fee Fea
Location ' T T ) - - |
- Unit Letter___ o H 1980 Feet ['rom The Sﬂll_th_NA:_Lir‘x<: and 1080 ) .. Feet From The Fast
Zoo
Line of Section 2}4 Township T223 Range 206% , NMPM, Eddy County
Ii1. DESIGNATION OF TRANSPORTER OF OIL AND NATURAL GAS
Name of Authorized Transporter of Otl [ or Condensate ¥4 Address (Give address to which approved copy of this form is to be sent)
Yavain Crude 0il Purﬂ%ﬂs4”gwgo. 'P.0, Drawer 175, Artesia, New Mewico 88210
Ncme of Authorized Transporter of Casinghead Gas [ or Dry Gas {_ ; Address {Give address to which approved copy of this form is to be sent)
.'; S e N s I;.. A "\ s e T 8T
T T San [ T = PR TIe T =
1f well produces oil or Liquids, . Unit , Sec | Twrp. ]P.ge. {5 gas actually connected? \ When
give location of tanks. : J 4' oh ! o0g 26;}; Yes 3 O?‘"'l 16 1973
If this production is commingled with that from any other lease or pool, give commingling order number:
1¥. COMPLETION DATA .
.' Oll vwell {Gas well T New Well : Workover | Deepen : Plug Back | Same Res'v. ' Diff, Restv,
. . ]
Designate Type of Completion — (X) ' X | X : : X :
1 | i 1 L
Date Spudded Date Compl. Ready to Pred. Total Depth P.B.T.D.
Elevatlions (DF, RKB, RT, GR, etc.; Name of Producing Formation Tep OU/Gas Pay Tubing Depth
|
%
Perforations Depth Casing Shoe
TUBING, CASING, AND CEMENTING RECORD
HOLE SiZE CASING & TUBING SIZE CEPTH SET SACKS CEMENT
i
’1 { i

Y. TEST DATA AND REQUEST FOR ALLOWARBLE  (Tes: must be after recovery of total volume of load oil and must be aqual 10 or excsed top allowe

OIL WELL able for this depth or be for full 24 hours}

" Date First New Ol Run To Tanxs Date of Test Producing Methad (Flow, pump, gas lift, ete.)
Length of Taest Tubing Preasuwe Casing Presswe - Choke Size
Actue] Prod. During Test Otl-Br.s, Watar-Bbhls, Gas ~ MCF

GAS WELL
Actual Prod. Test-MCF/D Langth of Teat Bbls. Condenaate/MMCF Gravity of Condansate
Teasiing Method (pitot, bock pr.) Tubing Prsssu:s(‘shnt-in) Casing Pressure { Shut-in) Choks Size

{. CERTIFICATE OF COMPLIANCE OIL CONSERVATION COMMISSION

JUN 181973 .
1 hereby cartify that the rules and regulations of the Oil Consarvation APPROV 7~
Commission have been complied with and that the information given j / g,/} ?%L__,
BY L2
£

above is true and complete to the best of my knowledge and belief,

kgped

.'1]

i g
L Adis

TITLE '7 f{/t.j 1.1&1

This form ia to be filed in compliance with RULE 1104,

if thiz iz a request for allowsble for a nawly drillad or deepened
7 vghau.re) well, thia form must be accompanied by a tabulation of the dsviation
z C/ tasts taken on tha well in accordance with mULE 111,

All sections of thia form must be fllled out complataly for allows
(Tvbﬁf) 3 able on new and recompleted wsella.
./(—/ /3 / /7 Fill out only Sectiona I, II, 1II, and VI for changes of owner,

/ tDate; 7 well name or number, or transporter, or other such change of condition.
g Separate Farma C-104 must be filad for each pool in multiply




OIL CO\!S:.‘?VAT}OV CO\/!WISSION
o - - P. O. BOX 2088
- SA\lTA FE, N'-'\N MEXICO 87501

April 17, 1373

S k: s uada to foa¢ appl i»at“on for an excsption
. r._to Rnles 137{d)}(2) and .107({4d){3) for the Michael P. Gracs
Y _Grace: AtlanticJJall No. 1, located in Unit J of: Section 24,
: :Townshiw 22 South, - Range~ 28 East, South Carlsbad Morrow gas
- pool,wEddy County, “eW~“ex*~o,-bc _\*m;t the production of
‘gas. through 4 1/2-iznch-tubing s2t at 11,0800 fes The uppar™
“;mosk oerfo*a loq.ia at ll,%zﬁ L@ato o :

e Inasruch as bhﬁ gas produced from this well is vexy

e - dry {(gas-liguid ratio reportad TSTM on 4-point test), it

-y - appearsttnat this well can be produced in the manner DXODOS

g without. causing wasta. You are tharefors grantad the

o raquested exception The Commission does resexrve the right,

o, - howevar, toc rescnm thiz auth *'**] 1f at any time it appearz
’--_ tiat the producing charac=zeristics of thie well have so

- ;7  _+Changed that this meghcd of ﬂ:oducuﬁon is Caualnﬁ or may -

~3?’?ary%truly-yours;;15;,}

A. L.TPORYER} .Jr. -
'S_ec:at ¢~D1, ec_:to: -




A\ 'S

OIL CONSERVATION COMMISSION

BOX 1380

HOBBS, NEW MEXICO RVATION COMMA
anta Fe .

NOTICE OF GAS CONNECTION
DATE April 23, 1973

This is to notify the 0il Comservation Commission that connection for

the purchase of gas from the Michael P. Grace II Grace Atlantic <ﬂzﬂ1

Operator Lease
#1 (Morrow) J ,' 24-22-26 Carlsbad Morrow South
Well Unit S.T.R. Pool
61-333-01 19000 4 , El Paso Naturzl Gas Co,.
3
Heter Code 9// Site Number Name of Purchaser
vas made on April 16, 1973 .
El Paso Natural Gas Company
Purchaser
SR a7
/‘7/4//4/2//)/ _/,./é:izﬁf" -
Representative
Travis R. Eilliott
Gas Preduction Status Analyst
Title
TR
T8E: b, operator
0il Conservation Cormission — Santa Fe
0il Conservation Commission - Artesia (2)

Provation

E. P. Logan

T. J. Crutchfield
File

A



%O0. A7 COPIQS RECEIVED >

—

ODISTRIBUTION

- ‘ NEW MEXICO ClIL. CONSERVATION CC iSSION Form C-10.
SANTA FE ;e REQUEST FOR ALLOWABLE Supersede: Old C-104 and C-11¢
FILE 7 AND - Effective 1-1-65
U.s.G.s. AUTHORIZAT! i ANSP " —
LAND OFFICE P ON TO’TR' Z SRT ol AN'D,:N.ATURAL‘:GAS‘ N'x_:—
n A AL R
yms— T i |
A ]
oFERATOR 1 APR Y 1973 ;

1.| PrRORATION OFFICE

Operator . 1. ia. Lo Wil WMAAivl oY ;-H’ON Cd LM

Michael P. Grace II. arTESIA, OFFICE , Santa Fe B
Address

P. 0. Box 1118, Carlsbad, New Mexico 88220

Reason(s) for fHling (Check proper box) Other (Please explain)
New We!] Change in Transporter of:
Recompletion D o1l D Dry Guas D W &b——c A %@,%}m
Change in OwnershlpD Casinghead Gas D Condensate D

If change of ownership give name
and address of previous owner

11. DESCRIPTION OF WELL AND LEASF

- Lease Name Well No.: Pool Name, Irncluding Formation ) Xind of LLease Leass No.
3 Grace-Atlantic z», 1 | bndes. So. Carlsbad »agptoc— S, rederst o ree  FEC
Location - :
/ Unit 'Letter J H 1980 .. Feet From The South . Lino and 1980 Feet From The East
Line of Section 2“ Township T22S Range 26E , NMPM, Eddy County
III. DESIGNATION OF TRANSPORTER OF OIL AND NATURAL GAS
(que of Authorized Transporter of Otl ] or Condensate [ ] Address (Give address to which approved copy of this form is to be sent)
Namre of Authorized Transporter of Casinghead Gas 7 or Dry Gas [, i Address (Give address to which approved copy of this form is to be sent)
El Paso Natural Gas Cormpany El Paso Nat'l. Gas Bldg., E1 Paso, Tevas
It well produces ofl or liquids, : Unit : Sec. TTwp. : Pge. Is gas actually connected? \ When
give location of tanks, l '1 : ! e Han i .9/,_ / é - 7 3
1f this production is commingled with that from any other lease or pool, give commingling order number: '
1V. COMPLETION DATA
'[Oll viell TG:xs Well 'rNew Well : Workover : Deepen :Pluq Back | Same Res'v.] Diff. Res’v,
M 3 1
Designate Type of Completion — (X) ‘, | xx , s ! ’ ! !
1 L L L
Date Spuddsd Date Compl. Ready to Prod. Total Depth P.B.T.D. ;
1/28/73 3/15/73 11,772 11,740
Elevations (DF, RXB, RT, GR, erc.; Name of Producing Formatlion Top OL1/Gas Pay Tubing Depth
3162 GR Morrow 11 Lok 11,000
Perforations Depth Casting Shoe
11,h2h - 13,k Lspf S TLZ
TUBING, CASING, AND CEMENTING RECORD
HOLE SI1ZE CASING & TUS3ING SIZE DEPTH SET SACKS CEMENT
17 1/2 13 3/8 356 375 sks Class "C™ |
12 1/l 9 5/8 o402 1250 sks Hal. 1%.&L00C1E
8 3/L 7 11768 100 Hal.lt. & L0OO cl.H
L 1/2 11000 j
Y., TEST DATA AND REQUEST FOR ALLOWABLE  (Test must be ofter recovery of total volume of load oil and must bs equal to or excesd top allowe
O, WELL able for this depth or be for full 24 hours)
Data First New Otl Run To Tanks Data of Taest Producing Mathod (Flow, pump, gos lift, etc.)
Length of Tuat Tubing Praaswe Casing Pressuwra - Choks Siza
i
! Actual Prod, During Teat Oil-Bbls, Water-~Bbla. Gas=MCF
GAS VELL
Actugl Prod. Test-MCF/D Length of Teat Bhls, Condanacte/MMCF Gravity of Condensate
65.737 L o
Testing Method (pitot, back pr.} Tubing Pressure { Shut-in } Casing Pressure (Bhnt—in) Choke Size
back pr. 2581 Pkr - variable
Vi. CERTIFICATE OF COMPLIANCE Ol CONSERVATION COMMISSION
A sd
APPROVED APR 261973 19
I heraby certify that the rules and regulations of the Oil Conaervation - J
Commission have been compliied with and that the information glven z/j 9{%1, ’2274_,
abova is true 57{ complate to the beat of my kanowledge and belief, 8y od . Lol L
{ _,}// £ TITLE _ 7 447 f48 18805RTNA
/ i 4 This form is to be filed in compliancs with RULE 1104,
F o, s % \ S
A ot V7L If this i3 a raqueat for allowable for a nswly drilled or deepened
/ (Signature) / wall, thla form must b accompanled by a tabulstion of the dsvistion
‘,/ tasts taken on the well in accordance with mULE 111,
"Lgpﬂ?" All sections of thia form must be fillad out completaly for allows
(T"}e) able on new and recompleted wells.
h/é/ 73 Fill out only Sections I, I, 1II, and VI for changes of owner,
(Date) well name or number, or transporter, or other auch change of condition.
Separate Forms C-104 must be filad for each pool in multlply




.

KO. OF COPIES RECEIVED 3 Form C-103
Supersedes Old

N:ELF:-:IBUHON o NEW MEXICO OIL CONSERVATIO, ! o ks
SA Effectt 1-1-65
FILE / h{"% t.AL- E‘.CIOW ) ective
U.s.G.S. 5a, Indicate Type of Lease
LAND OFFICE ? 7 State Fee @
OPERATOR i "\ AR 2 19 3 5. State Oil & Gas Lease No.

SUNDRY NOTICES AND REPORTS ON WELLY, = = N
(DO NOT USE TH!S FORM FOR PROPOSALS TO DRILL CR TO DEEPEN OR PLUG BACh‘T %%%EQ F*gﬁﬂvolﬁ. \
SE **APPLICATION FOR PERMIT —'*' (FORM C-101} FOR S5UCH PROPOSALS. k

olL
WELL

GAS
WELL

[]

OTHER-

7. Unit Agreement Name

2. Name of Operator
Michael P. Grace II -

8. Farm or Lease Name

Grace-Atlantic

A

;/-

Address of Operator

P. 0. Box 1418,

Carlsbad, New Mexico

9. Well No.

4, Location of Well

J 1980

UNIT LETTER

2L

East

THE . LINE, SECTION

» FEET FROM THE

10. Field and Pool, or Wildcat

Und. S. Carlsbad Morrow

\\\\\\

South 1980

LINE AND .. FEET FROM

26E

2258

TOWNSHIP RANGE NMPM.

15. Elevation (Show whether DF, RT, GR, etc.)
162 GR

S \ \\

Check Appropriate Box To Indicate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TO:

PLUG AND ABANDON D

PERFORM REMEDIAL WORK E]

[
L]

TEMPORARILY ASANDON

PULL OR ALTER CASING

OTHER

CHANGE PLANS

SUBSEQUENT REPORT OF:

J

COMMENCE DRILLING OPNS. D

CASING TEST AND CEMENT JOB

OTHER

REMEDIAL WORK

]

PLUG AND ABANDONMENT E]

]

ALTERING CASING

L]
]

17 Describe Proposed or Completed Qperations (Clearly state all pertinent details, and give pertinent dates, mcludma estimated date of starting any proposed

work) SEE RULE 1103,

3/12/73 Ran 128 jts. 294, 78 jts. 26#, 79 jts. 234 acd Sh jts. 32# 7" casing
and set @ 11, 768’ Cemented With 100 sks. Halliburton 1t. & L0O sks
Class "“H'". Plug doun € 2 p.m. urder 1250 psig. 128 bbls. slurry cmt.
Height @ 8500' W.0.C. 24 hrs.
273jtshin 15.50# C-75 PES Hydril Tubirg set @ 11,000' Tested to 6OOQ#

Baker 83 FA L7 Pkr

Perforated 11,Lh24*

/—\/

seal assermbly set € 11,000

~ 11,Lhhr L spf.

C?”AUOV LOMAL

Santa Fe

18. I hereby cerufy that t

Yy
é%i/ / _//Z/

a
ya

SIGNED

Anformation above 15?1d c7lete to the best of my knowledge and belief.
¢

March 20, 1973

DATE

1’(// Agent
Li/ﬂ~ TLE

APPROYVED B8Y

QL 490 GA3 IHSPECTHN
ZL/: ,(/:) %,Mﬁ/ﬂﬂ-i ’ '

oare_APR_2 6 1973




. Tyis fest - Test Date 7 P T :
X] Initial D Annual [ Special 3-29-73
Ccmpﬂny—},),u.‘,ﬂfﬂi{/(” /,/"’ -'ﬁ’l—ﬂ—c,g, Connectlon = —
CORIMNE _GRACE To Ain - :i -
Pool - ) Formution Untt
SouTH CARLSBAD )o i csprm MORROW
Completlon Date Total Depth Plug Bazk TD Elevation Farm or Lease Noma '
3-15-73 11.768 11,740 3174 GR GRACE ATLANTIC
=s3. Stze 'ML RESEE d Set Al Pertarationa: ) Well No,
! 7" - 32% 11,768 From 11,424 To 11,444 1
Tog. Glza Wiy d Sat At Petioraiions: . Unit Soc, Tape Frjee
&E" 15.5# 11,000" |From  Osen Te ENDED J 26 225 96E
Type Weil ~Single — Biradennead - G,G, or GO, Muitiple Packer Set At County .
S SINGLE 11,000" EpDYy ¢
Preduciag Thru RAeservolr Temp, *F Mean Annual Temp. *F | Baro., Praas, ~ Pa State
43" TuBING 190 @ 11,500' 60 13.2 New MEXico
L H Gq % CO, A Ng % H2$ Prover Meter Run Taps
Vi Flaca 5,580 ol 5 o082 - w0 T
FLOY DATA TUSING DATA CASING DATA Duration
NO. Piovir X Orliice Press, Diif, Temp, Press. Tomp. Prosas, Temp. of
Szlzn; Size p.s.bq. hy *F - r peabg. (32 © Flow )
Si 2581.0 PACKER CHOKE 72.0.
Loar % 3.00" | 543.0 8.0 | 93 | 2578.0 | 62 12464 Q.5
21 4" X 3.00% 560:0 13.5 | 85 2563.0 62 17762 0.5
314" x 3.007 700.0. 25.0 72 2525.0 60 23/6% 0.5
4. 4" X 3.00" 980-0 32.0 66 2473.0Q 60 21/64 Q.5
5.
RATE OF FLOW CALCULATIONS
. Coelilclent Preasure Flow Temp, Gravity Super Rata of Flow
. . VhoPa Factor Factor . Compiess,
: '*1 {24 Hour} Fo F1, " Fg Factor, Fpv Q. Moid
P! 51.64 68.01 578.2 . 9497 1.313 1.037 LA2T
2 | 51.64 87.97 573.2 9748 1.313 1.0329 A054
3. 51.64 133.53 713.2 . 9887 1.313 1.034 Q433
4. 51.9% 17§8.23 993.2 29943 12213 1.078 12956
5.
N, =% Temp. °R ™ 2 Gas Liqutd Hydrocaroon Fotlo TSTM Mefzbhl,
A.P.1, Gravity of L.iquid Hydrocarbons Deq.
3 .25 553 1-53 + 30 | Speclite Gravlty Separator Gas 0,530 ¥R ELRXRIXE
2.} 0.8 545 1.560 « 927 ] Specific Gravity Flowtng Fiuld X X X XX
3. 1.08 532 1-52 2901 | Critteal Presaure aAl2 £.5.1.A. P.S.01LA.
A, 1.48 594 1.50 - 861 _{ Critical Tomperaturs 250 R A
AN 5/, -
P - —y
SR8, P’ 11257 p.2 R? n :
Bae-N PNTSY P2 N B2 p2-prt | (N =___ 17,7276 (2) < = 5.0739
- PZ -2 . ’)2 ~ 2
- 1 ’ [ W - =~ Ry
- ~ 246,20 11197 6£0.0 -
~[2 3332.21 11104 | 153.0 |
- : n
3 3295-2 10858 399.0 AOF = Q 5= =_ 65,737
+ 2259.2 1 10522 £35.0 R - R?
S
Ananile Oper; Flaw 65.737 Mcld @ 15.025 Angle of Slope © 60.3° Slope, n .Q:..‘.LZL
Farnizs:  DOTTOM HOLE PRESSURES MEASURED WITH AMERADA GAUGE @ 11,500 FEET
NoTZ:MAXIMUM FLOW RATE LIMITED BY TEST EQUIPMENT , WRICH ACCOUNTS FOR SMALL PERCENTAGS !
1
OF DRAW=DOWM,
Approved By Commission: Conductad By: Culzulaled By; Checksd By:
| M.C.T ROLLLW. oW,

MULTIFOINT AND ONE POINT

R R TR I

BACK PRESSURE TEST FOR GAS WELL

Form C«122
Revizsed 0-1-6%
bonali 4 L




S
S
=
%
S
b~
z
3
T
<
i3
S 4
& g
=
Q v
Ww_
> b4
n g
Y] -t
%
a iy
v 3
¥
B/«

77u/‘wéb/ .
CORMNNE-—-GRAGE

Operotor

RogE

1228,

SEC 24,

Location J,

Field __SouTtH CARLSBAD

EDDyY

County

Abs,

¥ H.

0-570

"
n

Slepo

3-29-73

Date of Test

HCF/D

8 7T & g

737

§1d

i

L

634

33

.
v 4

1Q

[ S08 SR 1 1Y
e Sy voarw o Broriran

G 7 e Rt

MCF/D Calc. At_ps. Poten?

tQ

-

H. Pofent

V.

6 7 B8 9 1

Calec.

000

~n L
OCHUIINCRNITL

(YR 1

00,000

o

bad

000

0,060

2 «570
635.0

12936 <

'CAOF

§.0530784
7.4328736

11300
3040 =

Ql =
Qy =

65,737 MCF/Day

17.72755

0.5702048

H =

1.2374432

i N a Vot WA W
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MULTIPOINT AND ONE POINT BACK PRESSURE TEST FOR GAS WELL

NEW MEXICO OlL. CONSERVATION COMMSSION

Form C-122
Revised 9-1-55

Uad i indaadune s,

Type Test Test Date
X] Initial 7 Annuat ] Specidl 3-29-73
Company : . Connection
CORINNE GRACE To AIR
Pool : Formation . Unit
; SoutH CARLSBAD MORROW '
’ Completion Date Total Depth Plug Back TD Elevation ) Farm or Lease Ncme
3-15-73 11,768 11,740 3174 R GRACE ATLANTIC
. Csq. Size vit, d Set Al Pertorationa: . Well No.
/ 7" 32# 11.768 |[From 11.424 To 11,444 1
Thq. Siro t, d Set Al Petfotatlons: Unit Sac. Twp. Ryes
4E" 15.5# 11,000' |[From  OPEN To  ENDED J . 24 22S 26E
Type Well «~ Single = Bindenhesad — G,G. or G,0. Multiple Packar Set At County
SINGLE 11,000’ Epby
Froducing Thru Feservolr Temp. *F Meaan Annual Temp, °F | Baro, Press, — Fc’.x State
43%" TUBING 190 @ 11,5007 60 13.2 NEw MEeXico
L H Gq % CO, % N 2 % Hy§ Prover Meter Run Taps
FLOW DATA TUBING DATA CASING DATA Durction .
NO. Frover X Orlfice Press, Ditf, Temp. Press. Temp. Press, Temp. of
ls';!:: Size p-s.1.q. hy °F p.s.beg. r Pe8.LG. oF Flow
S! 2581.0 . PACKER CHOKE 72.0
14" x 3.00" 565.0 8.0 93 2578.0 62 12/64 0.5
21 &" x_3.00" 560.0 13.5 85 2563.0 62 12/64 Q.5
31 _4r x _a2.00" 700.0 25.0 72 2595.0 60 23/64 0.5
4. 4" x 3.00" 980.0 32.0 66 2473.0 60 27/6% 0.5
5. -
RATE OF FLOW CALCULATIONS
Coefficient Pressura . Flow Temp, Gravity Svper Rate of Flow
Vh,Pa Factlor Factor Compress,
NO. {24 Hour) P, Bt Fq Factor, Fpy Q, Mcfd
‘ ! 51.64 68.01 578.2 . 9697 1.313 1.037 4637
2. 51.64 87.97 573.2 . 9768 1.313 1.039 6054
13 51:R% 133-53 713.2 .9837 1.313 1.034 9435
4. 51.64 178.28 993.2 29943 1.313 1.078 12955
5.
& P Temp. °R Ti' z Gas Liquld Hydrocarbon Ratio TSTM Mcisbbl.
k, A,P.1, Gravity of Liquid !—_iydmccrbonu Deaqg.
| 0.86 553 1.58 2930 | spacific Gravity Separater Gaa 0.580 XXXXXXXXK
2. Q.83 545 1.56 927 Speciite Gravily Flowing Flutd XX XXX ] _
~ 13 1.06 532 1.52 + 201 | critical Presaure 672 P.S.LA. , P.S.LLA.
4. 1.48 526 1.50 . 861 | critical Temperatura 350 R R
S. ) :
P.3355.2 R 11257 p.2 : 02 e
NO | X P., RZ RZ.pZ | th € = 17.7276 (2} < =_5.0739
] %2 - RN? pc2 - sz
A346.2 1.11197 6 -
2 3332.21 11104 153.0 L ]
3 3295.2 1 10858 399.0} aoFr =0 R =_65,737
4 3259.2 | 10622 635.0] - R? - R}
s .
hbsolute Cpen Flow 65,737 Mcld & 15.025 Angle of Slopeer 6Q.3° Slope, n_ﬂ_'j.lﬂ..__
Remorks; _ DOTTOM HOLE PRESSURES MEASURED WITH AMERADA GAUGE @ 11,500 FEET
NoTte: MAXIMUM FLOW RATE LIMITED BY TEST EQUIPMENT , WHICH ACCOUNTS FOR SMALL PERCENTAGE
OF DRAW=DOWN, '
Approved By Commission: [Conducted By: | Calculated Bys l Checked Bv:

P

i
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NO. OF COPIES RECEIVED

} Form C-10S§
DISTRIBUTION Revised 1-1-65
A AF e 5a. Indicate T fL
SANTA FE l NEW MEXICO OIL CONSERVATION COMMISSION o EDYPE o ease .
ate
FILE ] WELL COMPLETION OR RECQ@PL—E,T-JON EPORT AND LOG bl
U.5.G.S. Z;) § = Lo & ) [ 5, State Qil & Gas Lease No.
LAND CFFICE
OPERATOR Al.r:;") 9 1973
Dy 3l G s | T \
la. TYPE 'o= WELL 7. Unit Agreement Name
FS I o
- - &XELLLD SVAESLL[E DRYD A '&«f—ll—:"‘ﬂ"r——h. =
b. TYPE OQF COMPLETION : b G F 8. Farm or Lease Name
\f 1 H - 3
70N I SRR ol B S U B+ B : 1 Grace-Atlantic
‘1 2. Name of Cperator i a, Well Na.
Michael P. Grace IIV i 1

415

3. Address ¢of Crerator 10. Field and Pool, or Wildcat

P. 0. Box 1418. Carlsbad, New Mexico South Carlsbad ) ¢vsun

PR ooy oM -
= . H _.,_;?-L)
4. Location of Well i s :
UNIT LETTER J LOCATED 1980 FEET FROM THE __ "~ South LINE A FEET FROM \ \\\

e Bast ... 24 228 268 \\\\\\\\\\\\\\ = S

0 N
"".0‘
p=]

15, Date Spudded 18, Date T.D. Reached | 17, Date Compl, (Ready to Prod.)} 3. vations (Dg RKB RT, GR etc.)| 19, Elev. Ccshinghead
1/28/73 3/11/73 3/15/73
29, Total Dapth 21. Pluy Back T.D. 22. tIvf Multiple Compl., How 23, Intervals Rotcxrb’r‘ools , Cable Tools
lany Drilled By -~
11,772 11,70 : Sl Ry 1 0 :
24, Producing Intervalls), of this completion — Top, Bottem, Name 25, Was Directional Survey
e
Morrow sipzZe- FHE Tes
28, Type Electric and Other LLogs Run 27. Was Well Cored
Laternlog, Micro-Laterolog, Gamma Ray Neutron, BHC Acoustilog No
23, CASING RECORD (Report all strings set in well)
CASING StZE WEIGHT LB./FT. DEPTH SET HOLE SIZE CEMENTING RECORD AMOUNT PULLED
13 3/8 614 356 17 1/2 375 sks plass ng circl, ,
° 5/8 35 & 104 cho2 12 1/L 1250 sks Hal.lt.&[,00 Class™C™ circl.
7 b2 04 ook 3pd 11768 8 3/4 100 Hal.lt. & 40O Class'"i"
FENR LINER RECORD 3C. TUBING RECORD
stze TOP BOTTOM SACKS CEMENT SCREEN SIZE DEPTH SET PACKER SET
L 1)2 11,000 1,000
31, Perioraiien Record (Interval, size and number) 32. ACID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC.
- a DEPTH INTERVAL AMOUNT AND KIND MATERIAL USED
11,h2lk - 11,LkhLh hspf Nores FoTe
33. "PRODUCTION
s Date First Produstion 1 Production Method (Flowing, gas lift, pumping — Size and type pump) Well Status (Prod. or Shut-in)
Shut in
Date of 7/> / Hours Tested Choke Size Prod'n. For Oil — Bbl. Gas - MCF Water — Bbl. GGS-—-OLl Ratio
3/29/73 4 Test Perlod l* —- t 4 oin r%te
—_— From las p t #,,9 /
Flow Tubing Press. Casingy Pressure I’_Calculcrted 24- Oil — Bbl. Gas — MCF Water — Bbl. Ol Gravity — API (Corr.)
jour Hate
2473 pKr . =, | 65,737
34, Disposition of Gas (Sold, used for fuel, vented, etc.) Test Witnessed By
To be soid LAOF 65,737
35, List of Attachmernt

all/logs Yisted above

36, [ hereby cerzify thot th#/‘ﬁ)r'nalzon shown on b silles of this form is true and complete to the best of my knowledge and belief.

)

SiGNED Wuoﬁ L *?’/Uz/nmz Agent oare April 2, 1973

/



INSTRUCTIONS

This form is to be filed with the appropriate District Office of the Commission not later than 20 days after the completion of any newly-drilled or
deepened well, It shall be accompanied by one copy of dll electrical and radio-activity logs run on the well and a summary of all’ speclal tests con-
ducted, including drill stem tests. All depths reported shall be measured depths. In the case of directionally drilled wells, true vertical depths shall
als> be reported. For multiple completions, Items 30 through 34 shall be reported for each zone, The form is to be filed in quintuplicate except on
sta‘e land, where six coples are required, See Rule 11085.

INDICATE FORMATION TOPS IN CONFORMANCE WITH GEOGRAPBICAL SECTION OF STATE

Southeastern New Mexice

Northwestem New Mexico

]

T. Anhy T. Canyon T. Ojo Alamo T. Pemn. “B’’
T. Balt T. Strawn T. Kirtland-Fruitland T. Penn ¢“C”
B.  Salt T. Atoka T. Pictured Cliffs T. Penn, ‘D"
T, Yates T. Miss T. CIliff House T. Leadville
T. 7 Rivers T. Devonian T Menefee T. Madison
T. Queen T. Silurian T. Point Lookout T. Elbert
T. Grayburg T. Montoya T. Mancos T. McCracken
‘T. San Andres T. Simpson T. Gallup T. Ignacio Qtzte
T. Glorieta T. McKee Base Greenhorn T. Granite
T. Paddock T. Ellenbuveger T. Dakota T.
T. Blinebry T. Gr. Wash T. Morrison T,
T. Tubb T. Granite T. Todilto T.
T. Drinkard T. Delaware Sand T. Entrada T.
T. Abo T. Bone Springs T. Wingate T.
T. Wolfcamp T. T. Chinle T.
T. Penn T. T. Permian T.
T Cisco (Bough C) T. T. Penn ‘A" T.
FORMATION RECORD (Attach additionol sheets if necessary)
From To T:x;c;u;z:s Formation %% From To Ticzr;iis For;'nation
4 vy s SLtr* /1\ P 5;\)‘//5/1/aé ﬁ‘ :
Toe  \ldes | Geo Sl Apdy doite : , Lo
loee | )2 | 324 Lise # 52 !
JiAr G35 | 384D Sand
Y950 | 5250 | By Sand SAhnle Aniy.
S2sy 4326 | /jo50 Ly # 5 Anse Petdnitlare SA )72
2330 46525775 Sand # 540t | Bone Sy S22 8
os5as |ei20 | 344 Loi e )i ahol. 2 ey
£572  |7002 | oo Sanid # 54l ‘ ' 2nad & 520
P07 0 790 | §s2 L 2 7640
D5 o 7950 | 120 S £ SA e t W/"/F@*“i”'/”- §770
7450 §320 | 350 Liee XS Aot Comeg on G522
£34 2 S125 | Sps” Soand £ 54 L ; S sk P EN Ny
§425 | )pa @5 gac0 Shnde ALy A0 hon /% 533
Joazrs \pxes | foas Lotine ¥ SASL sy de it Ry
RS 16772 | B Seaned r SAnle 87»)"/71'/7/ /750




Big

.

TO: MICHAEL P. GRACE
CORINNE GRACE
POST OFFICE BOX 1418
CARLSBAD, NEW MEXICO

WELL NAME AND LOCATION:

EASTMAN DEVIATION RECORD

West Drilling Company —
1714 COMMERCE BUILDING ’ R C ‘
FORT WORTH. TEXAS 76102 : . - g

R
R
o
st
7 J
A—

H
March 22, 1973 ga
SiL COLTIRVATICN QoL
Z:inta Fa
REDEIVED
APR2 13873
88220

N )
{3. s G

Grace Atlantic Well No. 1, ARTE DA, BFFINE

1980' FSL-1980' FEL,
Sec. 24, T-22-5, R-26-E,
Eddy County, New Mexico

Date Degree of
1973 Depth Deviation —_—
1-28 260! 1/2
1-29 375! 3/4
1-30 660" 3/4
1-31 1,370" 1
2-1 1,860! 1 1/4
2-2 2,300 1
2,600 1
2-3 3,095° - 1 1/4
2-4 3,550! 1
2-5 4,125! 1
2-9 L, 490! 1
2-13 5,396 1
2-16 5,871 1 1/4
2-17 6,368" 1174
2-19 6,860 1/2
2-20 7,340" 3/4
2-21 7,800" 1 1/2
2-22 8,290" 11/2
2-23 8,520" 11/2
2-24 9,010 11/2
2-25 9,510 11/2
2-27 9,980! 1 1/2
2-28 10,450" 2
3-1 10,690 11/2
3-4 11,165 11/2
11,260 1 3/4
3-6 11,470° 11/2
3-10 11,770! 1 3/4

Continued



Grace Atlantic Well No.

| hereby certify that | have personal knowledge of the data and
facts placed on this form, and that such information given above is true
and complete.

/W
(ﬂ /}‘/ (/w‘ /7 /

s
_,\.,<

JOHN E. WILSHER Toolpusher
{G WEST DRILLING COMPANY

Operator Affidavit:

Before me, the undersigned authority, on this day personally
appeared Michaet P raer = , known to me to be
the person whose name is subscribed hereto, who, after being duly sworn,
on oath states that he is the Operator of the well identified in this
instrument, and that such well was not intentionally deviated from the
vertical whatsocever,

~ ey
I TR i D i e
ienaed X8 aico @

Signature of Affiant

41/271(/1 W27

Title %f Affiant

Sworn and Subscribed to before me, this ;;ZZL¢LZJ day of
/’\\

i QJ , 1973. / f\
/L 524£é252:/y\ \\éﬁﬂxabz//

Notary 7Public in and for 7

-74214421~ County, New
J

Mexico. ¢

N
[,
v




Form C-103

NO. OF COPIES RECEIVED |4 .
DISTRIBUTION . R E (™ E 1 hY E D Supersedes Old
5 C-102 and C-103
SANTA FE f NEW MEXICO OIL CONSERVATION COMMISSION Effective 1-1-65
z- FEB 191973
U.5.G.S. S5a. Indicate Type of Lease
LAND OFFICE State Fee [x]
OPERATOR ¢ D- E" C' 5, State Oil & Gas Lease No.
ARTESIA, OFFICE
SUNDRY NOTICES AND REPORTS ON WELLS \\\\\\\\\\\\\\\\\\
(Do NOT USE TH]S FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A mwsnm,mmm—ﬁ—ﬁﬂ"
SE “*APPLICATION FOR PERMIT -" {FORM C-101) FOR SUCH PROPOSALS, )= i P 4 -
i. ‘ i ‘4‘ - d 7 Unn Agreement Name
eleLi.L D SVAESLL OTHER- ;_i N i i i'

2, Name of Operator

;::;
/.._4,_ S

aé‘F‘crm or Lease Name

THE

Michael P. Grace IL¢ 1 Hdsace-atlantic
3, Address of Operator oy o~ - 11 No.
vl P P, 0. Box 1L18 Carlsbad, New Mexico &1, CONS LQV§723N CDJ~? N
4. Location of Well 10 F‘xeld cmd Pool or ledcat
1980 South 1980
UNIT LETTER J . ? FEET FROM THE LINE AND FEET FROM Wl—l—é@&t
East 2, 225 268 \\\\\
LINE, SECTION TOWNSHIP RANGE NMPM.

Check Aopropnate Box To Ind1cate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TO:

PERFORM REMEDJAL WORK D

n
L]

TEMPORARILY ABANDON

PULL OR ALTER CASING CHANGE PLANS

OTHER

PLUG AND ABANDON D

REMEDIAL WORK

[]

OTHER

COMMENCE DRILLING OPNS.

]
L]

CASING TEST AND CEMENT JOB @\

SUBSEQUENT REPORT OF:

[J

PLUG AND ABANDONMENT D

Gl

ALTERING CASING

L]

Progress Report

cribe Proposed or Completed Opsrations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed

.7, Des
work) SEE RULE 17103,

Ran 50 jts. of LO#,
J-55 8 rd. csg.

2/14/73

to a depth of 5L06!

85 jts. of 36# and 3 jts. of LO#
set @ 5396°'.

9 5’/8”

cemented with 1250 sx. of Halliburton Li. Wt. cement followad

w/L00 sks Class C w/3# per sack gilsonite.
Plug dowun,

L1l sacks.
W, 0. C. 26% hours.

Test B.C.P. to 2000#

OOK.

Circulated out

. 18. 1 hereby certify that/,’the i

SIGNED

Agent

rmation above is true and &mplete to the best of my knowledge and belief,

2/16/73

DATE

APPROYVED 8Y

LT Bz

CONDITIONS OF APPROVAL, IF ANY!

>4
rFa
;.}§7 2L
-~ TITLE

4310 GAS IASPECTIR

761973

DATE




«

NO. OF ‘COPIES RECEIVED

DISTRIBUTION

TCEIVE

SANTA FE / 1

FILE /

U.5.6.5. ’ JAN 311973
LAND OFFICE

OPERATOR / Q. C. o,

ARTESIA, OFFICE

I

NEW MEXICO OIL CONSERVATION COMMISSION

Form C-103

Supersedes Old
C-102 end C-103
Effective 1-1-65

Sa. Indicate Type of L.ease

State D Fee @

5. State Qil & Gas Lease No.

SUNDRY NOTICES AND REPORTS ON WELLS

{DO NOT USE THI!S FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG S8ACK TO A DIFFERENT RESERVOIR.
USE **APPLICATION FOR PERMIT —** (FORM C-101) FOR SUCH PROPOSALS.)

ofL
WELL

GAS
WELL

[]

@ OTHER-
.2, Name of Operator

» p——_—)

7. Unit Agreement Name

Michael P. Grace ||~

8. Farm or Lease Name

Grace=Atlantic

3. Address of Operator

9. Well No.

P. 0. Box 1418 Carlisbad, New Mexico i
4, Location of Well 10 F‘xeld and Poo'l or Wlldccxt
uniteerrer 3, 1980 Feer rrom e _ S0UtH LINE AND 1980 FEET FROM
e Fast uine, secrion 2& TOWNSHIP 225 RANGE 26E NMPM. \\
N

AN

3162 GR

15. Elevation (Show whether DF, RT, GR, etc.)

12. County

Eddy

\
DI

Check Appropriate Box To Indicate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TO:

PERFORM REMEDIAL WORK D

[
[

TEMPORARILY ABANDON

PULL OR ALTER CASING CHANGE PLANS

OTHER

PLUG AND ABANDON D

L]
L]

SUBSEQUENT REPORT OF:

]

CASING TEST AND CEMENT JQ8

Progress report

REMEIDIAL WORK

L]

PLUG AND ABANDONMERNT D

3

ALTERING CASING

COMMENCE DRILLING OPNS,

OTHER

" 17, Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed

work) SEE RULE 1103,

Spudded 1/28/73.

356.65' GL with 375 sks. class "C"
{1.32 cu.rt./sk) and reversed out 30 sacks.
pipe. Plug down at 6:30 a.m. W.0.C.
helde
! A

Cemented 13 3/8" J

J=55 Buttress 613
with 2% cacl/sk 14.8%/gal slurry

tasing at

Left 30! cement in

18 hours. Tested to 500# &

;,.

/‘/\
/Z,.(,',z?/ (,(/&LC/

SIGNED > ; /éél/'r‘nms Agent DATE l/29/73
’ / ,) /. A r ) -
APPROVED BY /d/é‘ - ¢ M& TITLE 8l AHD 543 [}"4'*"_17!-'4’.’1’";"3@ DATE : EB h i973

CONDITIONS OF APPROVAL, IF ANY!




NO, OF COPIE3 RECEIVED (5 _ . ‘ 2& —_0/5/“70 7??
DISTRIBUTION | ! NEW MEXICO OlLL CONSERVATION COMMISSION ‘/Form c-101
SANTA FE .| RECEIVED - . Bevised 1453
T sz / ; SA. indi:a:ﬁype of L.zase
U.S5.G.S. ?’ﬁ R S5TATE FzZE B
LAND OFFICE JAI\J 1 7 1973 .5, State Oil & Gas Lease No.
OPERATOR / '
| o.c.o N
APPLICATION FOR PERMRTESIBRRAFIBEEPEN, OR PLUG BACK
ia. Type of Work 7. Unit Agreement Name

’ . DRILL .E DEEPEN ! } PLUG BACK I '
“ b. Type of Well ' 8, Farm or Lease Name
3
o D e b venges L] | Grace - Atlantic

2. Namz2,0t O =-ra 9. well No:
¢ "~
L /)”1017 % hine Grace{ 1

Address Operator ) M\ l()//F'xelj cm}
P. (‘ Bov 1)38 Carlshad  Yew Mewico 88220 E

1980 __J__F;;___ *1083 225 __s_oizi_w\‘\\ \\
&\\\ \\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\* S Qi\\\\

1o Show whether DI, RT, etc 21A Kind & Sratus Plug. Bond § 21B. Dr Ulm.; Contractor 22, Approx. Date Work will start

3 R e Iyl
5‘*62 GR Blanket, Big Vest Drilling Co, 1/19/73

Pool or Wildzat
"ﬂa&- \
t

f—"‘-u

N
-
3
)
]
o3
“
i
Q
o
=

aalNO

PROPOSED CASING AND CEMENT PROGRAM

= OF HOLE SIZE OF CASING | WEIGHT PER FOOT | SETTING DEPTH [SACKS OF CEMENT EST. TOP

S
17 1/2 13 2 250 etrel
12 1/h Q Lo 1700 cirel
a7 T A e
&) 3/,.& 7 11002 F 2100
5 1/8 I 12100 - 100 11000
10 antrol frinte a0

M ABOVE SPACE DESCRIBE PROPOSED PROGRAM: IF PROSPISAL IS TO DEEPEN OR PLUG BACK, GIVE DATA ON PAESENT PRODUCTIVE ZONZ AND PROPOSZID NEW PROBUC-
TIVE ZONE. F{‘"\?:OH"JT PREVERTER PROGRAM, IF ANY.

! nerepy ce tify cys informatinn 87 e a i comolate to the best of my knowledge and beliel,
Signed \ ey Lo Fiste____Agent Dase __1/16/73

(This space for State Use)

N Ds{//u [j‘; / ,452% eLe OIL £20 643 IASPECTOR oe YAN 181873

CONOITIONS OF ABPPROVAL, |F ANY:




i

1 MEXICO OiLL CONSERVATION COMMIS 5;, - '—:’, E Hw c-102

WEL. LOCATION AND ACREAGE DEDICATION PAT | [
All distancas must be from the outer boundaries of the Secdt on . JD‘N l 9 9

Operator Lease AN Wit LI

ORI N JGRACE jz’ GRACE ATLANTICOIL CONSERVATION| comml

oat Letter Section Township : Renge County 2anfa Fe R

J 24 22 SouTH 26 EasT Ebpby
Actual Foctage Locaticn of Well:
‘980 feet from the SouTH {ine and 1980 feet from the EAsT Iiae

Ground Lgvel Elev. Producing Formation Pooal :’ QL Dedicated Acteage:
3174 Morron ildeat ,&‘ W Terrsus 320 N
Cres

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.

. If more than one lease is dedicated to the well, outline each and identify the ownership thereof {(both as to wnrkmg
interest and royalty). .

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consolj-
dated by communitization, unitization, force-pooling. etc?

kn 2 / 2
T Yes [ No If answer is ‘‘yes)’ type of consolidation __F0rce=-pooling f’ vd ¥3 =
/f~8-7 2
4

If answer is “‘no!’ list the owners and tract descriptions which have actually been consolidated. (['se reverse side of |

v

this form if necessary.)

No aliowable will be asgigned to the well until all interests have been consolidated (by communitization, unitization,
forced-pooling. or otherwise)or until a non-standard unit, eliminating such interests, has been approved by the Commis-

sion.

CERTIFICATION

| hereby cartify that the information con-

tained herern is true ond complete to the

best of my krowisdge ond beli=f.

S OO U {kkl//g /\/’ﬂ’/’/

K
0]
o]
pars

4o

(RS S

TN
: - | 1/18/73 ‘
5. ! — '
—— ; = | ;
é !
hannifi 2 COOI{ | heraby certify that the well focaiian '

shown on this plat wos plotred from fleid

?Q—_—T 1980' B s mates af actugi surveys made by me or

| under my supervision, and that the same

is true and carrect ro the best of my

know ledge and belfief. i

Date Survayed ’
1-6-73

Heglstored Pretessicnal Engineer

1980

ande o Lomd Surveyoer

|
i
|
e = ]
I
i
I
I
t

1@ lerlandg Inc.
|

[
4 »—w%-«-ﬂ_ﬂ “—a«‘-mw PR
!

o 330 840 93 1320 :1430 1930 231 2840 2200 1800 1000 300 4]




city ofF carlsbad

-

PHONE'887-1191 « BOX 1569 - CARLSBAD, NEW MEXICO 88220
Mayor — Walter Gerrells City Administrator — Claude Tabor

January 16, 1973

Mr. W. A. Gressett

0il Conservation Commission
Drawer DD

Artesia, New Mexico 88210

Dear Mr. Gressett:

This letter is to inform you that the City of Carlsbad has
no objection to the following proposed location of Grace 0il
Company Well in Section 24, Township 22 South, Range 26 East,
N.M.P.M.:

A well site lying 1980' from the
South line and 1980' from the East
line of said Section.

I am informed that that location will not interfere with the
operations of the Cavern City Air Terminal. As long as the
well is drilled at the above location, the City of Carlsbad
has no objection to drilling permits being issued.

Very truly yours,

Jattdomtt

Walter Gerrells
Mayor

WG:vg
cc: Mr. A, L. Porter, Jr., 0Oil Conservation Commission

Mr. Claude F. Tabor, City Administrator
Mr. Claude McCausland, Cavern City Air Terminal



BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW ME. 20

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATICN
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5054
Order No. R-4432-A

APPLICATION OF D. L. HANNIFIN AND
JOE DON COOK FOR DETERMINATION OF
REASONABLE WELL COSTS AND FOR AN
ORDER TERMINATING OPERATOR'S
WITHHOLDING PERIOD.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on August 28 and 29,
1873, at Santa Fe, New Mexico, before the 0il Conservation Commis-—
sion of New Mexico, hereinafter referred to as the "Commission."

NOW, on this 28th day of September, 1973, the Commission,
a guorum being present, having considered the testimony presented
and the exhibits received at said hearing, and being fully
advised in the premises,

FINDS:

(1) That due public notice having been given as reguired by
law, the Commission has jurisdiction of this cause and the subject
matter thereof. ’

(2) That pursuant to Cases Nos. R-4819 and R-4836, heard
before an examiner of the 0il Conservation Commission on Septem-—
ber 27, 1972, Order No. R-4432 was issued which force pooled the
S/2 of Section 24, Township 22 South, Range 26 East, NMPM,

South Carlsbad-lMorrow Gas Pool, Eddy County, New Mexico.

(3) That Order No. R-4432 created a standard communitizad
unit comprising 320 acres, named Michael P. Grace II the operator
of said unit, established a risk factor of 25 percent to be
assessed against any non-—consenting working interest, and
authorized the drilling of a well for the subject unit to be
drilled at a standard location for the South Carlsbad-Morrow Gas
Pool. .

(4) That the SE/4 of Section 24, Township 22 South, Range
26 East, NMPM, Eddy County, New Mexico, is subject to a royalty
payment of 18.75 percent, and the working interest ownership of
said SE/4 of Section 24 is 81.25 percent; that the SW/4 of said
Section 24 is subject to a royalty and overriding royalty payment
of 25.0 percent, and the working interest ownership of said SW/4
of Section 24 is 75.0 percent. ‘

AR



N o

Case No. 5..J4
Order No. R-4432-A N\,

(5) That subsequent to the issuance of Order No. R-4432,
D. L. Hannifin, as Non-Consenting Working Interest Ownexr, and
Barbara E. Hannifin, his wife, filed with the Commission a
"Statement of Non-Consent" executed January 4, 1973, wherein
D. L. Hannifin and Barbara E. Hannifin, his wife, stipulated
that D. L. Hannifin is the working interest owner under an Oil
and Gas Lease covering the SE/4 of Section 24, Township 22 South,
Range 26 East, NMPM, South Carlsbad Field, Eddy County, New
Mexico, which said tract, together with the SW/4 of said Sec-
tion 24, has been dedicated to a 320-acre standard location for
the drilling of a test well in the Morrow formation underlying
the S/2 of said Section 24; and that Michael P. Grace II has
been designated by the New Mexico 0il Conservation Commission
as the operator of the proposed well and unit. The Statement
of Non-Consent stipulated further:

"The undersigned, D. L. Hannifin, non-consenting
working interest owner, joined herein by his wife,
Barbara E. Hannifin, hereby expressly elects not to
pay his share of estimated well costs to Operator and
in lieu thereof, hereby elects to pay his share of reason-—
able well costs out of production. The undersigned furthezx
certifies and agrees that $135.00 per month should be
fixed as a reasonable charge for the supervision L
(combined fixed rates) for the subject well; agrees"'
to the 25% prorata risk share charge described in
finding (7) (B); and agrees that Operator is authorized
to withhold from production the proportionate share
of such supervision charge attributable to the undexr-~
signed non-consenting working interest owner's interest,
and Operator is authorized to withhold from production
the proportionate share of actual expenditures required
for operating the subject well, not in excess of what are
reasonable, attributable to non-consenting working interest
owner, all as more particularly defined in Ordexr R—-4432."

{(6) That on January 28, 1973, Michael P. Grace II as
Operator of the S§/2 of Section 24, Township 22 South, Range
26 Fast, caused to be commenced the drilling of a well desig-
nated the Grace-Atlantic Well No. 1, located 1980 feet from the
South line and 1980 feet from the East line of said Section 24,
to a proposed depth of 12,100 feet to test the Morrow Lormatlon,
the S/2 of said Section 24 being dedicated to the well.

(7) That on March 1, 1973, Mlchael P. Grace II and Corinne
Grace, as "Seller," entered into a contract with E1l Paso Natural
Gas Company, as "Buyer,” for the sale of gas produced from those
formations between the surface of the ground and the base of
the Morrow formation underlying Seller's properties comprising
certain lands, including the S/2 of Section 24, Township 22
South, Range 26 East, NMPM, Eddy County, New Mexico; that said
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contract provides that Buyer shall pay Seller for gas purchased
thereunder at the rate of $0.52 per MCF commencing on the date
of first deliveries and continuing through the month of Decem-
ber, 1973, subject to adjustment for the heating value of the
gas produced, either more or less than 1,000 BTU's per MCF;

and subject to certain escalations after December, 1973.

(8) That on March 15, 1973, the above-described Grace-
Atlantic Well No. 1 was completed and ready to produce; that
on March 29, 1973, said well was tested and found to have a
calculated absolute open flow potential of 65,737 MCF per day
from perforations in the Morrow formation from 11,424 feet to.
11,444 feet.

(9) That said Grace-Atlantic Well No. 1 was actually
connected to the E1 Paso Natural Gas Company pipeline system
April 16, 1973, and that gas production since that date has
yvielded, including the BTU adjustment described in Flndlng No.
(7) above, $0.62036 per MCF.

(lO) That on July 30, 1973, D. L. Hannifin and Joe Don Cook,
through their attorney, made application to the Commission seeking
a determination of the reasonable well costs of the Grace—Atlantic
well, and a determination of when Michael P. Grace II had been
fully compensated for all reasonable well costs and the 25 pexr-
cent risk charges and the pro rata share of reasonable well costs
attributable to Hannifin and Cook on the well.

(11) That at the hearing the parties stipulated to the
following facts:

(a) That the original cost of the well is $439,986.35,
one-half of which is subject to the 25 percent risk factor
provided in Order No. R-4432.

(b) That additional charges have been incurred by
the opzrator in the amount of $25,694.75 and should
be divided egually between the parties.

(c) That the Grace share of the costs (50 percent
of the original costs and 50 pexcent of the additional
costs) is $232,840.56.

h (O

(d) That the Hannifin and Cook share of these
costs (50 perxcent of the original costs, a 25 percent
penslty thereon and 50 percent of the additional costs)
is $287,838.84. _

{e)  That the total well costs are $520,679.40.
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(£) That each party should pay 50 percent of the
reasonable charge for supervision (combined fixed rates).

(g) ThHat the reasonable charge for supervision
pursuant to Commission Order No. R-4432, is $135 per
month which totals $405 for the months of April, May
and June, 1973, $202.50 of which should be paid by
each of the two parties.

(h) That the Grace total share-of all costs is
$233,043.06. : :

(1) That the Hannifin and Cook share of all costs
is $288,041.34. :

- (12) That each of the l60-acre tracts communitized by
Commission Order No. R-4432 should stand on its own insofar
as royalty and overriding royalty payments are concerned;
that accordingly, the working interest attributable to the SE/4
of Section 24, Township 22 South, Range 26 East, NMPM, Lea
County, New Mexico, 1s 40.625 percent of the pooled unit
interests as a whole; that the royalty interest underlying
said SE/4 of Section 24 is 9.375 percent of the pooled unit
interests as a whole; that the working interest attributable
to the SW/4 of said Section 24 is 37.5 .percent of the pooled- .
unit interests as a whole; and the combined royalty interests
and overriding royalty interests underlying said SW/4 of Sec—
tion 24 total 12.5 percent of the pooled unit interests as a
wnoie,

(13) That the current sales price for gas produced from
the subject well is $0.52 per MCF plus $0.10036 pexr MCF BTU
adjustment for a total of $0.62036 per MCF. That the royalty
under the SE/4 of Section 24, Township 22 South, Range 26 East,
NMPM, Eddy County, New Mexico, is 18.75 percent of the produc-
tion attributable to said tract. That the current rate of taxa-—
tion on the producticn from the subject well is 6.419 percent
of the value received for said production. That these are the
propar factors to be used in determining the date on which
production, less royalty and taxes, attributable to the subject
SE/4 of Section 24 has paid out the stipulated costs chargeable
to Hannifin and Cook through June, 1973, which total $288,041.34.

(14) - That from April 16, 1973, through 7 o'clock a.m. on
June 26, 1973, the subject Grace—Atlantic Well No. 1 produced
a total of 1,243,813 MCF of gas. That applying the factors
described in Finding No. (13) above to this production indicates
that at 7 o'clock a.m. on June 26, 1973, the portion of produc-—
tion attributable to the subject SE/4 of Section 24, less royalty
and taxes, had paid out the costs attributable to Hannifin and
Cook plus an additional $661.09, or a total of $288,702.43.
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(15) That according to the evidence, gas is currently
being sold from the subject well under a contract signed
pursuant to the Federal Power Commission's Order No. 428-428 A
dealing with Small Producer sales; that the sale of gas under
such contracts is currently in litigation; that depending upon
the outcome of such litigation, the sales prlce for gas from
the subject well could be changed.

(16) That the Commission is in no position to determine
what the final sales price for gas from the subject well will
be, and can only rely upon the current price. »

(17) That certain monies derived from the sale of gas
from the subject well have been placed in escrow with the
American Bank of Carlsbad, Carlsbad, New M°x1co, pending the
determination of payout of the well.

(18) That inasmuch as it has been determined that the
Hannifin and Cook portion of total well costs was paid out
at 7 o'clock a.m. June 26, 1973, plus $661.09, it would appear
that monies held in escrow from production after that date
should be released to the applicants, Hannifin and Cook.

(19) That it should be up to the working interest owners
in the subject well to arrive at a suitable-arrangement-regard- .
ing payment of funds derived from sale of gas from the subject
wall which may be excessive should the sales price of gas be
adjusted retroactively and be subject to refund.

IT IS THEREFORE ORDERED:

(1) That the 18.75 percent royalty of the Hannifin portion
of the subject unit, bsing the SE/4 of Section 24, Township 22
South, Range 26 East, NMPM, Eddy County, New Mexico, and -the
25.0 percent royalty for the Grace portion of the subject unit
being the SW/4 of said Section 24, are independent and separate
from each other and cannot be pooled or averaged at the discre-
tion of the operator into a uniform royalty percentage for the
purpose of determining the payout date of the Michael P. Grace
ITI Crace-Atlantic Well No. 1, located 1980 feet f£rxrom the South
line and 1980 feet from the East line of said Section 24.

(2) That the 18.75 percent royalty applicable to the
SE/4 of said Section 24 shall be applied to one-half of the
total production from the well, and the 25 percent royalty and
overxriding royalty applicable to the SW/4 of said Section 24
shall be applied to the other half of the total production from
the well. :
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(3) That a tax rate of 6.419 percent of the productlon
attributable to the SE/4 of said Section 24 shall be used in
determining date of payout for the total share of well costs
attributable to Hannifin and Cook through June, 1973.

(4) That the gas price to be used in determining the date
of payout for the subject well shall be $0.52 per MCF plus
$0.10036 per MCF BTU adjustment, for a total of $0.62036 per
MCF of gas. : _

(5) That the original well costs for the subject well
are $439,986.35, one-half of which, or $219,993.18, are to be
borne by Michael P. Grace II and one-half of which plus a 25
percent charge for risk, or $274,991. 47, are to be borne by
D. L. Hannifin and Joe Don Cook.

(6) That additiomnal costs incurred, totalling $25,694.75,
are noz subject to any charge for risk, and shall be shared
equally by the two parties to this hearing, Michael P. Grace II,
and Hannifin and Cook.

(7) That Michael P. CGrace II's total share of original
well costs and additional costs incurred shall be $232,840.56.

(8) - That Hannifin and Cook's share of original well -
costs plus the 25 percent charge for risk, and their share
of additional costs incurred, shall be $287,838.84.

(9) That $135.00 per month is a reasonable charge for
supervision (combined fixed rates) for the subject well and
totals $405.00 for the months of April, May, and June, 1973.
That this charge for supervision shall be borne equally by
Michael P. Grace II and by Hannifin and Cook, thereby making
each party's share $202.50. :

(10) That Michael P. Grace II's total share of reasonable
well costs (defined as original well costs and additional costs
incurred) and charge for supervision through June, 1973, shall
be $233,043.06.

(11) That Hannifin and Cook's total share of reasonable
well costs (as defined above) plus a 25 percent penalty on the
original well costs, and charge for supervision through June,
1973, shall be $288,041.34, ’

(12) That $288,041.34, being the total share of reasonable
well costs (as defined above) plus a 25 percent penalty on the
original well costs, and charge for supervision through June,
1973, attributable to Hannifin and Cook, is hereby determined
to have been paid out by production attributable to the SE/4
of Section 24, Township 22 South, Range 26 East, NiPu, Eddy
County, New Mexico, less rovalty and taxes, at 7 o'clock on
Junz 26 1973, with an additional overpaymene attributable to
Hannifin and Cook of $661.09.
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(13) That any funds derived from the sale of gas from
the subject well after 7 o'clock a.m. June 26, 1973, attributable
to D. L. Hannifin and Joe Don Cook, and held in escrow by
American Bank of Carlsbad shall be released to said Hannifin
and Cook subject to agreement in writing between Hannifin and
Cook and Michael P. Grace II as to future arrangements, escrow,
bonding or whatever may be satisfactory to the parties involved,
covering the difference, if any, between the current sales
price of gas from the subject well and the future sales price

of gas. ;

(14) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem -neces-—

sary.

DONE at Santa Fe, New Mexico, on the day and year herein-

~above designated.

STATE OF NEW MEXICO _
OII. CONSERVATION COMMISSION
R

/ .

: S5 MA_T’{
I. R. TRUJILLO, Chairman

J-\<> -

ATEX J, ARMIJO, Member

. oo .i. 5::_-_{’ 3 A . S 4
creid :,] i& ‘.:’ﬂ ° &‘.‘;};’T .a% o ‘;:.:39‘2"’:3" - 3 :V
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A. L. PORTER, Jr., M?“moer & Secretary
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{
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1f this production iz commingled with that {rom any other lease or pool, give commingling order number:
P €
iY. COMPLETION DATA o
: i Wed CCGEs weli ‘Naw sl "WOT'&DVS:‘ : Oe2pen . Piug Back C dcme Restyv.’ Dz, Seatv,
. » . i H i +
Designate Type of Completion — (X) . X X X : X ' -
L ; N o .
Date Spudded Date Compl. Recdy to Prod. ; Toiai Dantha P.B.7.D.
i
Zisvations (DF, RXB, RT, GR, et=., |Nams of Producing Formation i Tep OilyGas Pay Tublng Cegta !
i
| Ferforations Depth Casing Shea
! TUBING, CASING., AnND CEMEINTING RECORD
! HOWLE S1ZE | CASING & TUBING SIZE ; DEPTH SET SACKS CEMENT
i | -
+ *
! < = : l :
H i . : i
[ ! i ¢
Y. TEST DATA AND REQUEST FOR AL LDﬁA.‘:LC (Test muat be a7ter recovery of :02al volume of load oil and muat be equal 10 or eaxcaad 133 ailcwe
O'I *rz' 11 abdle for thin Zapth or be for fuil 24 Rours)
14, -
T SGie Flral New Oll Aua 7o Tanks Sair ol Teat i Prosucing Motnod {Ficw, pump, 333 lift, etc.)
| :
i -
j lLangin of Test Tusing Prasews r Clatag Frasaues Chrokxe Sizs
{ !
i Actual Prag. Curlng Twal Cil-Bbla. ; wter+Bbia, Gase Mo
i |
! i
GAS %EL .
i Aziugl Proa. Teat-MCF/D [ Length of Teat ; Sais. Concaradte/MMCF Gravity of Condenaate !
{ i i . |
S J - !
H . T . i
« Testing Methed [pitol, back pr.) Tudlng Presaurs { Shuc-in ) ‘ Tasing Prassure (ohﬂt-in) Chokxs Siza ]
|
i ) ! . !
o
¥1. CERTIFICATE OF COMPLIANCE i Cii. CONSERVATION COMMISSITH
g il ”
JUN 181973 .
AP PR E5
1 neredy certiiy that the rules and regqulstions of the Gil Canseevation | 7 ov y *
Commissian nuve been complied with and that ths infsrmanion yivan ;: /(/ ﬁ 222 ? —
abave ia lruas and complets to the dest of my knowlecyr and telief, it 3Y £ L Vd A
i
TN L riris QML A0 GAS LSPESYOR

S ,)/\)
» ,,./ )
7, / S b

/;

\

—

i
/://[« s
/ /

{Srinaiwre)

"-\\ { /"l a2 //‘

4

) - fluj) [

Lyt [/ Jg / / 3

v foare.

7

et et s e e AE T, AT TS e L T Aamy spatam s

)
\
{
i
:
! This form iy to be filed {n compliance with AL X V104,
} If this i3 a request for atlowable for s nawly drilisd or daeprened
it weil, this form muat b2 accompanied by a tadulation of the daviation
i (ssts tikan on the wall in accordance with AULE 111,

% All aactions of thia form tuat be [iled out ca'-\pl'tny for ll.:)ﬂ‘r

: atle on new and recompisted wells,

: 11 out only Sectlons I, I, IO, 2rd VI {27 changes of owner,

: ;me Ar mumDer, ar tranAporier o ~her 3uch change of canditlaon,

o

voowall

1

i

Seoasate Fzeme C-if4 must be filed far asch pooi in mIUDly
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OIL CONSERVATION COMMISSION
BOX 1980

HOBBS, NEW MEXICO

NOTICE OF GAS CONNECTION

This is to notify the 0il Conservation Commission that connection for

Michael P. Grace 1T

RECEIVED

APR 2 6 1973

C. 2. o,
ARTLSIA, OFFice

DATE April 23, 1973

Grace Atlantic

the purchase of gas from the

Operator Lease
#1  (Morrow)  J ,  24-22-26 Carlsbad Morrow South
Well Unit S.T.R. Pool
61-333-01 . 19000 4 ,  El Paso Natural Gas Co.
© Name of Purchaser

Heter Caode Site Number

was made on . April 16, 1973 .

El Paso Natural Gas_ Company

Purchaser

OB v

Representative

Travis R. Elliott

Gas Production Status Analyst

T@@fb%o operator -
0i1 Conservation Commission - Santa Fe
01l Conservation Commission - Artesie (2)
Proration
H. P. Logan
T. J. Crutchfield
File

Title



Grace Atlantic Well No. 1, Eastman Deviation Record, Page 2

| hereby certify that | have personal knowied&é_of the data and
facts placed on this form, and that such information given above is true
‘and complete, O

f o {/}.ﬂsrz',azy/égéfyy/

. J0 iN E. WILSHER, Too!pusher
o /B1G WEST DRILLlNG COMPANY

BUSRUCUREIE S :aﬂ;;,_f,»rjﬁln SR R el

Operator Affidavit:

Before me, the undersigned authority, on this day personally
appeared Michael P Yraca = , known to me to be
the person whose name is subscribed hereto, who, after being duly sworn,
on oath states that he is the Operator of the well identified in this
instrument, and that such well was not intentionally deviated from the
vertical whatsoever.

i CQCULQ/DQ(OCQ

ngnature of Aff¢ant

dé%ﬁ&44i7§i)
Title %f'Affiant
Sworn and Sdbscribed to before me, thisi ;:ZZL¢JZ, day of

g, e | |
” . ﬂf L | ///iéﬂﬁbéd//;<£:{:;Lﬂzl///

Ci?Q? Public in and for 7/
g a ' - H,,QZ,{ZL\ County, New
) - =S

: , Mexico. 'ij




| (
Big West Dirilling Company

1714 COMMERCE BUILDING
FORT WORTH. TEXAS 76102

March 22, 1973

TO: MICHAEL P. GRACE
CORINNE GRACE
v POST OFFICE BOX 1418
CARLSBAD, NEW MEX1CO 88220

WELL NAME AND LOCATION: Grace Atlantic Well No. 1,
. .- - - ... -1980' FSL 1980' FEL,
Sec. 2L, T-22-S, R-26-E,
Eddy County, New Mexico

EASTMAN DEVIATION RECORD

APR2 1973

ARTESIA, DFFICE

"RECEIVED

o.c.C.

3-10 11,770°

Continued

~ Date Degree of
1973 Denth Deviation
1-28 260" 1/2
1-29 : 375! 3/k
1-30 660" 374
1-31 ' 1,370! 1
2-1 1,860" 1 1/4
2-2 2,300 1
- 2,600° 1
2-3 3,095" 1 1/4
2-4 . ..o . 3,550° PR
2-5 ° 0 T T T E RN L4,1251 o
2-9 4, 490" 1
2-13 - 5,396 o
2-16 5,871 717k
2-17 6,368" ‘ t 11/4
2-19 6,860" - 1/2
2-20 : - 7,3h0! 3/4
2-21 7,800 1172
2-22 _ . 8,290 11/2
2-23 ' 8,520 11/2
2-24 9,010 11/2
2-25 9,510" 11/2
2-27 9,980° 11/2
2-28 10,450" 2 :
3-1 10,690" 11/2
3-4 ' 11,165" 11/2
11,260" 1 3/h
3-6 11,470" 11/2
1 374




[N, o

D.S5.T.'s GRACE~ATLANTIC # 1 S% Section 2L, 1223, R26E RECE+VE D
’ ‘ Eddy County, New Mexico

. - Lo APR 6 1973

' p.c.c.

ARTLSIA, OFFICE

138" from hhé? to LL90. Tool open for I, F. gas to surface in 18 min.
w/stronv blow gradually weakening to medium blow (;5 min. ) Tool shut for

I.5.I.P. tool open for second flow. (l1 hr.) >
1% hr. I.S.I.P. 1986 -
3 hr. F.S.I.P. 2052 S

I.F. 107 Hy. 2304 Final Flow Lll
Sampler: 300 cc water 600 cc oil 1.2 c.f.gas ‘gaa volume TST™
Rec 300' good oil 6L2' 0il & gas cut drilling fluid
Bottom hole temp 82°

#2 11479 Tool open for I.F. gas to surface in 32 min.
30 min pre-flow 3267
1% hr. I.S.I.P. 319
1 hr. #2 Flow 3267

2 hr. F.S.I.P. 3l19 temp. 1880 stabilized on 1/2" ck. @ 19004
appr. 12 mef  Sampler 3150 p.s no fluid 1L.05 cu.ft.gas
Hy 55LS -

#3 114h77-620 143' 1/2 hr. open w/good blow inc. to strong blow

g.t.8. in 28 mkn 1 hr. s.i. 15 hr. £.f. 3754 on /L ck.

1/2 m.c. 3 hr. f.s.i.p.

rec. 668' g.c.d.m. sampler L50# p.s.i. L.O cu ft. gas (dry) no fluid
I.S.1.P. 1,808 | — '

F.S.I.P. 1,808

I.7.P. 241

F.F.P. 7hS

Hy 5653




NO. OF COPIES RECEIVED e . - ’ - Form C-105 .
Revised 1-1-55
DISTRIBUTION
’ SL..Indicats Tyna of Lar
| SANTA FE / — NEW MEXICT Sil. CONSERVATION COmtinl $3ION Ls: ( “D’ "ot esse =]
= P ate F
FiLe ! WELL COMPLETION OR RECOME.EII&N LREFQ?T_AND LOG ree
U.5.5.5. :}’Y_‘ = s = = D S. State Oil & Gas Lease No.
LAND OFFICE : - - . !
OFPERATOR S - o AP e § QS§§§§§§§§§§§§§§§§§§§
/ 'J e u"“" s . R 2 1973 . \t

iC. TYPE OF WELL 7. Unit Agreemenl Name

>
. oL GAS D. C C
. wELL wst.l.[}rj DRYD \ : .
‘b TYPE OF COMPLETION | ‘ _ o ) S‘ﬁEFE‘Sﬁ. TFFIGE ; 8. Farm or Lease Name
NEW li - womx R “-l ] . PLUG S oreE, e S e e T T T e - i . BN S
cwell LY OVER D DEEPEN BACK D RESVA. D © OTHMER .. . X B ] Grace Atla'ntlc -
2. Name of Operator . - K . - 9, Well No. .
Michael P. Grace II ' : Fa 1

3. Address of Operator

S BN o s o P ":; T ff s -'*.J' ST LT : - L e e
. ST Tt O._:EOX #1418‘,"'(;%:150%@"‘1 it = = - sauth -Carlsha

4. Loccation of Well ) " Q B
UNLIT LETTER .____.____J o ;.OCATED - 1980 FEST FROM THE South LINE AND 1980 — FEEY FROM t\\\\\\
- ‘ ‘ . Count

LT ;;;.225hjingﬁ;25E,:.Ngg,§§§§§§§§§§;E§§§§§§§§§3§S§,fuﬁd@fi;é*‘3§§§§§§§§3£;?-:%

10. Field and Pool, or Wildcat _

15, Dcte Spudded 18, Date T.D. Reached | 17, Date Compl. V(Ready to Prod.). 3. Elevctiions (Df RKB, RT, GR',‘czc.) 19. Eiev;. Cashinghead .-
1/28/73 | 3/11/73 3/15/73 3162 GR ¢ : ~

2Q, Total Depth ‘ 21. Plug Back T.D. 22. 1f Multiple Compl., How 23. Intervals | Rotary Tools , Cable Tools
11,772 11,750 . Many Sl Ey 10D T

24, Producing (nterval{s}, of this completlion — Top, Bottom, Name ) ) 25. ';xggef)jrecugnql Susvey

Morrow /42 - ¥Y ' ' Yes:

25, Type tlectric and Other Logs Run ) . 27, ¥as Well Cored
Laterolog, Micro-Laterolog, Gamma Ray Neutron, BHC Acoustilog No

23, CASING RECORD (Report all strings set in well) .
CASING SIZE WEIGHT LB./FT. DEPTH SET HOLE SIZE CEMENTING RECORD AMOUNT PULLED i
52 3/R 414 356 17 1/2 375 sks Class "C" circl.. t

o g/ | 35 & UOF TITBWOR T - T A2 1/L = 11250 sks Hal.lt.&L00 Cla;s"C"f*circITlm RaE
7 15}26#%23§}32§ 11758 -~ 8 3/L 100 Hal.lt. & LOO Class®H" |

239, LINER RECORD 30. TUBING RECORD

SIZE TOP 80TTOM SACKS CEMENT SCREEN SIZE DEPTH SET PACKER SET

L 1/? 11,000 TI,0007

3i. Perioration Record (Interval, size end number) 32. ACID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC.
. . DEPTH INTERVAL AMOUNT AND KIND MATERIAL USED
11 7l|42h - 1l,hhh hsp-f . NOTE OIS J

23, . PRODUCTION o : N
Date First Production 1 production Method (Flowing, gas lift, pumping — Size and type pump) Well Status {Prod. or Shut-in)
Shut in

Czte of T2t Hours Tested Croke Stze Prod’n. For Otl — Bbl. Gas — MCF Water — Bbl. Gas ~Q0il Ratto

3/29/73 & o fenPened |# From las{ 4 point rate Doy Syar
Flow Tublng Press. Caslng Piessuwe Calcylated 24- Ol — Bbl. Gas - MCF Water — Bbl. R Oil Gravl!yt API (Corr.)

. Hour Rate
2473 pkr. o, | 65,737 |
34. Disposition of Gas (Sold, used for fuel, veated, etc.) - Test Witnessed By
To e sald CADF 65,737

35. List of Attachmsots
//—-\‘ .
all /togs Yisted above A~

3%, | hercby cenify thet the (#wformation shown on b Jﬁ sifes of this form is true and complete to the best of my knowledge and belief.

A . .
%%&ZZZ L Xy A Peent April 2, 1973

DATE

rd




S et T b T .-~:_~:_;.

\\"

@
PHONE 887-1191 » 30X 1569 « CARLSBAD, NEW MEXICO 88220
Mayor — Walter Gerrells’ City Admlmstrctor — Cloude Tabor

January 16 1973

Mr. W. A. Gressett

0il Conservation Commission
Drawer DD

Artesia, New Mexico 88210

Dear Mr. Gressett:

This letter is to inform you that the City of Carlsbad has
no objection to the following proposed location of Grace 0il
Compaﬁy Well in Section 24, Township 22 South, Range 26 East,
N.M.P.M.

A well site lying 1980' from the
South line and 1980' from the East
line of said Section. o

I am informed that that location will not interfere with the
operations of the Cavern City Air Terminal. As long as the
well is drilled at the above location, the City of Carlsbad
has no objection to drilling permits being issued.

Very truly yours,

Walter Gerrells
Mayor

WG:vg
cc: Mr. A, L. Porter, Jr., 0il Conservation Commission

Mr, Claude F. Tabor, City Administrator
Mr. Claude McCausland, Cavern City Air Terminal




Form C-102

Supersedes (102

All distancas mual dw frum e ouier Doundaries 20 (he Section

///’ ;wc,-xre,/ i Loase Wil i, —i
SOoRINN= GRACE % : GRACE ATLANTIC 1 i
| - -
1 Tlaat Letter Section Township : Range County
: J 24 22 SouTH 26 EAasT Eoby
|
: Actagi Feot3ge Location af well:
)
} 1980 [2el from the SouTH line ond 1980 toat [mm the EAsST Hne
[ Grourd Lzvel Elov. Producing Formation Pool /p-.»ﬁ < g ’ ) Ted:sated Aucexger !
? -x = ”? H
31747 Morrow Hidenst Lo, Liabilsf bnoviou— 320 s
-
1. ‘Qutline the acreage dedicated to the subject well by colared pencil or hachure marks on the plat below, !
2. {1 more than one lease is dedicated to the well, outline each and identify the ownership thereof '.bmh as to working
intecest and royalty). : i
|
i 3. ' mara than one lease of different ownersmp is dadicated to the well. have lH» mtereats of all owners been cansolic :
; dated by commuaitization, uaitizaliea, icrce-pooling. etc? ’ '
!
o : 3 ' e S aehe— sy 1 32 ;
I 7T Yes I No If answer is “‘yes!’ type of consolidation 0SS pooling [l #¥5
; 1 /—€-72
H s
i If answer is “*no!’ list the owners and tract descriptions which have act uallv been consolidated. (Use reverse side of
this form if ncu.:ssary)

No ailowable wiil be assigned to the well uatil all interests have been consolidated (by communitization, unitization. i
forced-pooling. or otherwise)or until a non-standard unit, eliminating such interests, has been approved by the Commis- |
: ; ) i
! sion. ' : :
, | | CERTIFICATION
! [ }
| | } ,

;, | | | hereby certify that the information cone

! toined herein is true ond cs?mp-'ele to the ‘
: i best cf my krowledge and belief. {
{ i P4 . !

N fPd o

Hannirfl n & Cook I heraby certify that the weli tacction |
shown on thix plor wos plotred fram : eld

§ nares of actug! surveys made oy me or

urdsr my sugervision. and *that *re same !

18 true ond correct 1o the begt of my

?-.———-_-——,- 1930
i

knowledge vnd belief.

e .. o . Sy
!
l
l
f
!
[
T (VU
!
|
I
|

o

! | g f Date Surveyet! :
‘ ! =i | 1-6-73 i
{ faus ' — - - ;
: i : i Beglsrareld Drafeasslons] ::-,.“,,__“__ H
! T % : and/or Loma Survesar o ’ !

- - - - ' | T
: : | ;
! Fee-Subdivided 1I‘-Inr'leurxd, Inc. |
H i .

P —— ¢ - . R - r . T

% 322 247 -l 1339 1832 1290 2212 1440 2220 11090 Yano L e}



myooL
ta

HO. OF COPIES RECEIVED T\S . » : o | 3{).—0/5”20779

_—
- DISTRIBUTION + ! NEW MEXICO OiL CONSERVATION COMMISS]ON ) Form C-101
T ST F."c':‘*iff"‘?'?:‘—"i"r‘»'-i‘“'}:F‘ = R E_E_E.‘(,—j—a\/ h_D . o~ - Revl..ad 1—1 65 P R A
== H ! 1, / - . : e ST 3A, Indiout r:/p-:o Laace B
. - - 1 - TATT ’ - -—:-';-
U.S.05.5. sraTe _ Fzz -
e ZL 1 JAN171973 - &
AND OFFICE N - .5, State Qil &Gus Leassa No.
OPERATOR ;. " :
i 0. C. C. '
APPLICATION FOR PERARTEFARRIIEBEEPEN, OR PLUG BACK \
1a. Type ol Work 7. Unit Agreem=nt Name .
’ <X )
b, Type of Wail DRILL ' ’ DEEPEN D PLUG B’ACK D 8. Farm or Lease Name
R “rme [ | Grace = atlantic
NS a)’_):;ﬂ . . 9. Well No.
&-—?‘e Grace { , _ S 1
3. AZdress oi Cperator : - 10. Field gnd Dool, of Yildzat
. [(/‘/" j&l f" 2 .. bg/‘f__! .y
P . 0, Box 1118 (‘JY‘-LSbﬂd NG"»J YMaowipn 88220 ¢

SW\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\N Zaaaf’ | \\\ \\
‘\\\\\\\\\\\\\\\\\\\\\\\\\ 210 S

2l Zisveiions (Show whether DF, R 21A. Kind & Status Piug. Bond | 21B. Drilling Contractor 22, Approx. Date Work will start
3162 GR Blankst Big West Drilling Ca, 1/19/73
23. R
PROPOSED CASING AND CEMENT PROGRAM
S{ZZ OF HOLE | siz= OF CASING [WEIGHT PER FOOT | SETTING DEPTH |SACKS OF CEMENT EST. TOP
17 172 13 3/8 512 375 352 sirsd
12 3/, o 5/R Lo gt ahon 1700 cirgd
£ 3/h 7 264 & 264 11000 PP 9100
61/8 , ho1/2 13.5¢ 12100 . . 100 -~ 11000
Blew outl preventor: Remois Control, T_riple' Rar VP\-\D s
' o\JN‘ N\_ES
pPRY s U D
q0 MM
+OR NG c©O 3
ausd s ol
D //f 7 R
gXPIRES - )

5P CE DESIRrRT PROPOSZD PROGAAM: IF PAOPOSAL 1S TO DESPEN O PLUG DACK, GIVE DATA ON PRESENY PRODUCTIVE 204& AND PROPISIEO NEW PAJIDUC-,
LOWMOUT PREVINTER PROGRAM, IF ANY, ' !

{ hoceny ce'-l v t‘-y tize information abo%e ahd complate to ths best of my knowledz2 and belied.

Stgner \Z//,,,JJ’, . e Agent Dete__1/16/73

‘0

/ {T'tis spuce for State bse)

APPIOVED 8Y /J MT{ e BJLAND GAS lfi'SPt:CToB " DaTE. JAK 18 1923

CONDITIONS OF APPROVY AL, IFT ANY:




NEW MEXICO OIL CONSERVATION COMMISSION

NQ. OF COPLTS AECEIVED i .
DISTRIBUTION R E B E ! V E D
SANTA FE /
FILE . IR A
e JAN 311973
LANDO OFFICE
QPERATOR l G G c

ARTESIA, OFFICE

L e

é Form C-~103

Supersedes Qld
C-102 and C-103
Effective 1-i-65

50. Indlcate Type of Lease

State

Fee @

5. State C:l & Gas Lease No.

{eQ NOT UsE THls FORM FOR PROPOSALS TO

Sb\DRY NOT !C;.S AND REPORTS ON WELLS

LL OR TO DEECPEN OA PLUG SACK TGO R DIFFERENT RESERVOIR.
SE YTAPPLICATION FOR PLRMIT -** [FORm C-101) FOR SUCH PRDPOSALS.)

olL GAsS g~§
wzltl welld OTHER-

=

7. Unit Agrsement Name

2. -Name ot Gperator

Hichael P. Grace {1/

8. Farm or Lease [iame

Grate~-Atlantic

3., Address of Operator 9. Well No,
P. 0. Box 1418 Carisbad, Na2w Mexico i
4. Lecation of Well

0, Field cxd Poal, vijde
A S PRI T et

r

unit Larrer _J . 1980 FEET FROM THE _.§.Q_U_th_._ Lineg AN(')_,(J‘.BO_—— recr rmom \\
THE ____-EBSI._ Line, secTion 28 vownswie 23 RANGE 268 NMPM. \\\\\ \\
\\\‘\\\\\\\\\\\\\\\\\w 15, Elevation (Show whether DF, RT, GR, etc.) . 12, County
Eb‘\\\\ 3162 6] cady \\ J
T8, ‘

Check Appropriate Box To Indicate Nature of Notice, Repost or Other Data

NOTICE OF INTENTION TO:

PERFORM REMEDIAL WORK D
TEIMPORARILY ABANDON D
PULL OR ALTER CASING D CHANGE PLANS

OTHER

PLUG AND ABANDON D

17. Deserd

SUBSEQUENT REPORT OF:

]

CASING TEST AND CEMEINT JQOB

Progress report

REMEDIAL WORY ALTERING CASING

]

[

PLUG AND ASANDONMENT ]

3

COMMENCE DRILLING OPNS.

O
L]

OTHER

work) SEE RULE 1103.

Spudded 1/28/73.

1.32 cu.it. /Sk
vipe. rlug dawn 3t 6:30 a.m

held.

™,
N

Cemented i3 3/8"
356.65' GL with 375 sks. class "C" wiin ﬂa—cacl/sx
and revarsed ocui 30 sackss

[ S
Welballs

be Proposed or Completed Opzrations (Clearly state cll pertinent details, and give pertinent dates, including estimated date of star:mg any proposeid

a4 .
tress 5l¥F casing at —

14.8%/gal sturry
Left 30' cement in

Tested to 5004 &

J-55 Bux

}8 hourse

18. { haraby c=

/
S1GNED ,/ééa_// \?ﬁ/ TITLE

stify thal the’xnformatxon above is lrgﬁe a\nd complete to the best of my xnowledge and belief.
.

Agznt 1/29/73

DATE

Assnoveo ar //<// ,xﬁézﬁhézzzgfia S

CONDITIONS OF APPROVAL, IF ANY:

FEB §

DATE

5D GAS IHSPECTOR 1973

QIL &




e Mt

NG. OF CORIES RECEIVED “ . 'E E E “i \] E @
DISTRIBUTION R
SANTA FE { NEW MEXICO OIL CONSERVATION COMMISSION
FiLE P FEB 19197
U.5.G.S.
LAND OFFICE
OPERATOR ! D C. C. fetod
ARTES!A, DFFICE

Form C-103 e -
Supersedes Old
C-102 and C-103
Effective 1-1-85

5a. Indicate Type of Lease

Fee, @

5. State Oil & Gus Lease No.

State

SUNDRY NOTICES AND REPORTS ON WELLS

[{:1-] NO\' USE THIS FOARM FOR PROPOSALS TO DRILL OR TO DE
USE "*APPLICATION FOR PEAMIT -** (F‘ONM C-101) FOR SUCH PROPOSALS

EREN OR PLUG BACK TO A DH‘F)ERENT AESERVOIR,

IMMIMIN

|
1
H

i
BE-TEN
WELL

- GAS
WELL

L] ]

CTHLIR=

7. Unit Agreement Mume

2. Nemea of Operator

8. Form or Lease Heme

Michael P. Grace II v/ Grace~-Atlanbic
3. Address of Operator . 9. Well No.
; P. 0. Box 1418 Carlsbad, New Mexico 1

4, Location of W‘ell 3 1980 South 1980 xo/ f—"lelrd Txcz/:;o: &3 r’f“ca( £t

UNIT LETTER . FEET FROM THE LINE ANO FEET FROM

s e LINE , SECTION TOWNSHIP RANGE NMPM.

\\\\\\\\\\\\\\\\\\\ 15. Elevation {Show whether DF, RT, GR, etc.) 12 Ccunty \\ .
N 3162GR Eddy \

Check Appropriate Box To Indicate Nature of Notice, Report or Other Data

NOTICE OF INTENTION TO:

PLUG AND ABANDON [:l

PERFOAM REMEDIAL WORK D REMEDIAL WORK

OJ
U

TEMPORARILY ABANDON COMMENCE DRILLING OPNS.

PULL OR ALTER CASING CHANGE PLANS

OTHER

SUBSEQUENT REPORT OF:
’

O]
J

CASING TEST AND CEMENT JQa @

[

PLUG AND ABANDONMENT D

Wl

ALTERING CASING

]

OTHER

Progress Report

17, Describe Proposed or Completed QOperations (Clearly state all pertinent details, and give pertinent dates, tncludmg estimated date of starting any proposed

work) S€& RULE 1103,

2/1L/73 Raq 50 jts. of LO#,
al J-55 8 rd. csg. to a deptn of SLOA!

w/L00 sks Class C w/3# per sack gilsonite.
1 sacks. Plug down.

W, 0. C. 26% nours. Test B.0.P. to 200

N

85 jts. of 36# and 3 jis. of hO«r 9 5/8"
set @ 5396'.

cememeo with 1250 sx. of Halliburton Lt. Wi, cement followed

Circulated out

OOK’ ' .

ermatlion above is true gand Somplete to the best of my knowledge and belief,

18. 1 hereby certify (haythe i

Agent

2/16/73

DATE

e .
SIGNED > 4(3//7/_’/./5’.4/ =\ /é??"ML:

GoL L2 BAS LIS

PELTIO

o FEB 1091973

¥ I
APPRIVED BY wlﬁ/ _/jmf/% TITLE

TONDITIONS Q& APPRQVAL, IS ANY:




e - T — . A
NO. OF COPIES RECEIVED _’7 Form C-103
Supersedes Qld
DISTRIBUTICN
u — \,{ E R C-102 and C-103
SANTA FE / NEW MEXICO OIL COREEY 3154 doMuiSsi Ffective 11-65
FiLe { (e
U.$.G.5. . 5a. Indicate Type of L.ease
LAND OFFIiCE | ’ MAR 22 1973 State Fee K94
OPERATOR TR 5, State Ol & Gas Leass No.
g.oc. GC.
OF FILE
SUNDRY NOTICES AND REPORTS ON WERTES!A: | \\\\\\\X\\\\\\\Q
{30 NOT USE THIS FORM FOAR PROPOSALS TO DRILL OR TO DEEREN OR PLUG BACHK TO A DIFFERENT RESERVOIAR,
USE "*APPLICATIIN FOR AZAMIY .** (FI3AM C~101) FOR SUCH PRODPASALS.) '&
1. . 7. Unit Agreement Name
o1 GA | npup] .
EVELLL‘ D WESL'- ﬂ OTHZA=
2. Nama of Operator 8. faam or Leass Name
Michael P. Grace IT Grace-Atlantic
3, AzZrass oi Upetaior G, Well Na.
) P, 0. Box 1L18. Carlsbad, Mew Mexico
4, Lozation of Well 10. Field and Pool, or Wu.ricmT
J 1580 South 1980 Und. S. Carlsbac Morrod
UNIT LE€7723 FEET FAGM THE LiNE ANOD SET FROM
East 2L 225 26E
THE . LINE,SECTION ___ . TOANNSHIP RANGE NMPM,
\\\\\‘\\\\\\\\\\\ ‘1 15. Elevation {Show Léhetnger léF RT, GR, etc.) 12 Comty \\\\\

Check

NOTICE OF INTENTION TO:

PIRFOAM REMEDIAL WORK D
TEZMPORARILY ABANDON

PULL OR ALTER CASING

OTHER

L]
L]

CASING TEST AND CEMINT JGS ~EKI

OTHER

PLUG AND ABANDON D

]

REMEDIAL WORK
COMMENCE DRILLING OPNS,

CHANGE PLANS

Appropriate Box To Indicate Nature of Notice, Report or Ocher Data
SUBSEQUENT REPORT OF:

CALTERING CASING

L]

T PLUG AND ABANDONMENT ‘

td

[

17, Descoiipe Proposed or Completed Operat
work) SEE RULE 1103,

3 Hod D) At 4y
3/:2/73 Ran 128 jts. 294, 78 jts. 26#, 79 jis. 23# ard 5L jts. 32¢#
apd szt @ 11,7881, Cementad With 1C0 sks. Halliburio
Class "H". Plug dow '1 @ 2 p.m. urder 1250 psig. 120 bbls.
Height € 85u3' W.0.C. 24 hrs.
273jtshi" 15.504 G-75 PHO Hydril Tubing set € 11,000" Tested

akar

[=¥e8

N

tons (Clearly state all pertinent details, and give pertinent dctes, including

83 FA L7 Pkr seal assembly set @ 11,000

\

Lkl

fal
y Lt -

Sp

N

estimated date of starting any proposed

T" casing

n lt. & 400 sks

S.'.uI‘I‘y Mo .

to 600C#

18. [ rereby certify that the-information above is true ai:d com/fhct
. '

/‘ /
SIZNED /Zf‘{ 8 /J[/

e to the best of my knowledge and belief,

\ / Agent
/J/,44

March 20, 1973

DATE

o L. %4;%%

TITLE

CONIITIONS QF APPROVAL,IF ANY!

APR 26 1973

DATE
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BEFORE THE OIL CONSERVATION CGHMISSION
THE STATE OF NEW MEXICO

IN THE MATTER OF THE EEARX

CALLED BY THE OIL CONSEnJATIO

COMMISSICN OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

: CABES NOS. 4819 AND 48386
Créder No. R-4432

APPLICATION OF D, L. HANNIFIN FOR
-COMPULSGRY POOLING, EDDY COUNTY, -
NEW MEXICO.

APPLICATION OF MICEAEL P. GRACE II

AND CORIKNE GRACE FOPR COMPULSORY
PCOLING, EDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSICHN

This cause came on for hearing at 2 a.m. cn September 27,
1372, at Santa Fe, New Mexico, before Examinzsr Elvis A. Utz.

NOW, on this__ 8th day of No vember, 1972, the Commission,
quorun being present, havin ng considered the testimony, the

a
rezcord, and the recommendations of the Examiner, and being
fully sdvised in the premises, ‘

PINDS: -
(1) That due public notice having been given as required
by law, the Ccmmission has jurisdiction of this cause and the

O

subiect matter therxeof.

(2} That in Case Ko. 4819, the applicant, D. L. Eannifin,
seeks an order pooling all mineral interests underlying the
§/2 of Section 24, Township 22 South, Range 26 East, NMBH,
South Carlskbad Field, Eddy County, New Mexico, to form a
standard 320-acre unit to be dedicated toc a well to be drilled
1980 feet from the South line aznd 1550 feet £rcom the Zast lin
of said Section 24.

'.

(3) That in Caze No. 4836, the applicants, HMichael P.
Grace IX and Coxinne Grace, seek an order pooling all mineral
interests down to and including the HMorrow formation underlying
the 8/2 of Section 24, Township 22 South, Range 26 LaSt, NMEM,
Scuth Carlsbad-Morrow Gas Pcol, Eddy County, New Mexico, to
form a standard 320-acre unit to be dedicated to a well to be
drilled at an orthodox location for said unit.
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Conoen YNoa. 4819 and <4536 -
Orler No. R (22

{4) That »oth applicants, D. L. Hannifin and !ichael P.
Grace II and Corinne Grace, seeck to be naned operator of the
unit to be pooled. .

(5) That Cases Hos. 4819 and 4836 were consolidated as
both c¢ases involve the same lands.

(6) That the evidence indicates that the entire S/2 of
the above-described Section 24 can reasonably be presumed
productive of gas from the South Carlsbad Gas Pool.

{7} That the evidence indicates that the entire S5/2 of

the above~described Section 24 can be efficiently and economicall

drained and developed by a well located at a point 1960 feet
frem the Scuth line-.and 1980 feet from the East line of said
Section 24,

(2) That there are interest owners in the proposed 320-
acre proration unit who have not agreed to pool their interests.

(2) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to affcxrd to the owner ¢f each
interest in the unit the opportunity to receive without unneces-
sarv expense his just and fair share of the gas in the pool, all
mineral interests in the Morrow formation underlying the §/2
cf Section 24, Townchip 22 Scuth, Range 26 East, KMPH, Scuth
Carlsbad-licrrow Gas Pool, Eddy County, New Mexico, should be
pocled to form a 320-acre standard unit to be dedicated to a
well to be drilled at a standard location in said Secticn 24.

{(10) That Michael P. CGrace II chould be designated the
cperator cf the propesed wzll and unit.

(11} That anv non-consenting working interest owner should
e afforded the opportunity to pay his share of estimated well
costs to the operator in lieu of paying his share of reasonable

(12) That any non-censenting working interest owner that
does not pay his share of estimated well costs should have
withheld from production his share of the reasonable well
costs plus an additional 25% thereof as a reasonable charge
for the risk involved in the drilling of the well.

(13} That any non-consenting interest owner should be
afforded the opportunity to objsct to the actual well costs
but that said actual well costs should be adopted as the
reasonable well costs in the absence of such objection.

(14) That folleowing determination of reasonable well costs,
any non-consenting working interest owner that has paid his

F T

e ] X it aena T L R e

[ T ey,

-

20l M T 90y PRnets ot A

Ay,



v g

N

e ¢ e wan

.
1]

ant L83€

o

e. £

Hon
(L

on
]
[
&y ke
Lok Hd
1

-
pE S U

-
3

share of estimateld costs should pay to the operater any amount
that reasonable well costs exceed estimated well costs and
should receive from the operator any amount that paid estimated
well costs exceed reasonable well costs.

{15} 7That $135.00 per month should be fixed as a reason-
able charge fcr supervision (combined fixed rates) for the
subject well; that the operator shculd be authorized to with-

hold from producu;on the proportionate share of such supervision
charae attributable to each non-consenting working interest,

arnd in addition thereto, the operator is hereby authorized to
withnold from precduction the proportionate share of actual
expenditures required for operating the subject well, not in
excess of what are reasonable, attributable to each non-
consenting working interest. '

(1€} That all proceeds from preducticn from the subject
rell which are not disbursed for any reason should be placed
in escrow to be paid to the true owner thereof upcn demand and
proof of ownership.

4
P

)

-

1T IS5 THEREFORE ORDERE!

That all mineral interest, whatever t“ey may be, in
th Carisbad-Morrow Gas Pool underlving the /2 of Sec-
, Townehip 22 Scuth, Range 26 East, NMPH, Eddy County,
w Mexico, are hereby pooled to form a 320~acre proration unit
Gdedicated to a well to be drilled at a standard loccaticn
ction 24.

{2) That Michael P. Grace II is hereby designated the
operator of the subject well and unit.

{3} That the cperator shall furnish the Commission and
each known working interest owner in the subject unit an
itemized schedule of estimated well costs within 30 davs
following the date of this order. -

(4} That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share
of estimated well costs to the operator in lieu of paying his
share of reasonable well costs out of production, and that any
such ownexr who pays his share of estimated well costs as pro-
vided above shall remain lizble for opezmating costs but shal
not be liable for risk chaxges. g

(5) That the operator shall furnish the Cormission and
each known working interest owner in the subject unit an
itemized schedule of actral well costs within 60 days following
completion of the well; that if no objection to the actual well
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Cases Nos. 4§ and 4836
Crder No. R-4432

costs are received by the Commission, and the Commission has
not objected within 60 days following completion of the well,
the actuzl well costs shall be the reasonable well costs; pr
vided hewever, that if there is an objection tc actuzal well
costs within said 60-day periocd, the Commission will édetermine
reascnable well costs after public notice and hearing.

(6) That within 60 days follcwing determination of reason-
able well costs, any nca-consenting working interest owner that
has paid his share of estimated costs in advance as provided
above shall pay to the operator his pro rata share cf the
amcount that reasonable well costs exceed estimated well costs
and shall receive from the operator his pro rata share of the
anount that estimated well costs exceed reasonable well costs.

{7} That the cperator is hereby authorized to withhold
the following costs and charges from production:

+]

U) [ ﬁ- oy

e pro rata share of reacscnable well costs
tributable to each non~consenting working
terest owner who has not paid his sheare of
tineted well costs within 60 days from the

date the schedule of estimated well costs is
* furnished to him.

()

4

M -0

(B) As a charge for the risk involved in the drill-
ing of the well, 25% cf the pro rata share
cf rezsonable well costs attributable to each
non~consenting working interest owner who has
not paid his share of estimated well costs
within 30 davs from the date the schedule of
estimated well costs is furnished to him.
-
(8) That the operator shall distribute =aid ccsts and
charges withheld from production to the parties who advanced
the well costs.

(2) That $135.00 per month is hereby fixed as a reasonable
charge for supervision (combined fized rates) for the subject
well; that the operator is hereby autherized to withhold f£rom
production the propo:tlonate share of such supervisicn chaxge
attributable to each non-consenting working interest, and in
addition thereto, the cperator is hereby authorized to with-
hold from producticn the proportionate share of actual expendi-
tures requvred for operating the subject well, not in excess
of Wﬂat are reasonable, attributable to each non-conesenting
working interest.

(10} That any unsevered mineral interest shall be con-
sidered a seven—-eighths (7/8) working interest and a one~eighth
1/8) royalty interest for the purpose of allocating costs and

charges under the terms of this order.
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(11) That any well costs or charges which are to be paid

out of procduction shall be withheld only from the working
interests' share of procduction, and no costs or charges shall
be withheld from prcduction attributable to royalty interests.
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m
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(12) That all proceeds from production from the cLbject
well which are not disbursed for any reason shall be placed in
escrow in Eddy County, New Mexico, to be paid to the true
owner thereof upon demand and proof of ownership; that the
operater shall notify the Commission of the name and address

- of said escrow agent within 80 days from the date of this order. |

P!

i sani

vamenn

{(13) That juris iction of this cause is retained for the_ P
entry of such further orders as the Commission may deem necessary. b

DONE at Santa Fe, New Mexico, on the day and year her ein- -
zbove designated.

STATE OYF NEW HEXICO
NSERVATIOH COﬂMISQICU
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L R. TRUJILLO

OIL CONSERVATION COMMISSION CHAIRMAN
LAND COMMISSIONER
STATE OF NEW MEXICO ALEX ). ARMLIO
P. 0. BOX 2088 - SANTA FE MEMBER
87501

STATE GEOLOGIST
A. L. PORTER, JR.
SECRETARY - DIRECTOR

TO WHOM IT MAY CONCERN:
I, A. L. PORTER, Jr., Secretary-Director of the New Mexico
0il Conservation Commission, do hereby certify that the attached

is a true and correct copy of the Prorated Wells - South

-«

A. L. PORTER, Jr.
Secretary-Director /”‘7

Carlsbad-Morrow Gas Pool.

October 19, 1973

IN WITNESS WHEREOF, I have affixed my hand and notarial

seal this 19th day of October, 1973.

- ,«7
/| 7// ;T
’/ ieze F L C Lot el Feen

Notary Public

My Commission Expires:
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PRODUCER

PURCHASER:

Corinne Grace
Michael P. Grace
Midwest 0il Corp.
Phillips Petr. Co.
Phillips Petr. Co.
Phillips Petr. Co.

PURCHASER:

Phillips Petr. Co.

LEASE

EL PASO NATURAL GAS COMPANY

Grace Carlsbad
Grace Atlantic Com
N.M. W State

Drag A

Drag B

Tidwell A Com

EL PASO NATURAL GAS AND LLANO

Drag B

PURCHASER: LLANO INCORPORATED

Morris R. Antweil
Morris R. Antweil
The Superior 0il Co.
The Superior 01l Co.

PURCHASER:

Brunson & McKnight
Cities Service 0il Co
Cities Service 0il Co
Corinne Grace

Corinne Grace
Corinne Grace
Corinne Grace

Corinne Grace

J. M. Huber Corp.

J. M. Huber Corp.

J. M. Huber Corp.

J. M. Huber Corp.
Pennzoil Co.

Pennzoil Co.

Pennzoil Co.

Allen

Little Jewel Com
Ryan

Stephens A

TRANSWESTERN PIPELINE CO.

Howard Hemler Com
Merland C Com
Strackbein A

City of Carlsbad Com
Go Po Go

Go Po Go

Gradonoco

Humble Grace
0'Neill Federal Com
Sorenson Com

Terra State

Yates King

Echols Com

Gulf Federal Com
Mobil 12 Federal

WELL
zo.

Rl N

R e

T N N N

LOCATION

1-36-225~26E
J-24-225-26E
G~ 3~-235-26E
C-18-235-27E
K~18-235-27E
E~ 8-235-27E

C-19-235-27E

J-31-225~27E
F-31-225-27E
D~ 5-235-27E
N- 7-235-27E

L-29-225-27E
F-19-225~27E
E-32-225-27E
0-25-228~26E
G-25-225-26E
G~24-225-26E
H~ 2-23S5~26E
P~ 2-235-26E
G-23-235-26E
G-14-23S~-26E
0-14~235-26E
K-22-23S8-26E
J-12-23S~26E
K- 1-23S-26E
B-12~235-26E

PRORATED WELLS - SOUTH CARLSBAD-MORROW GAS POOL

 DATE DATE DATE
COMPLETED TESTED CONNECTED
5~ 4-72 7= 7-72 4-16~73
3-15-73 3-29-73 4-16-73
11- 9-72 11- 9-72 7- 2-73
5-21-72 5-25-72 11-29-72
8- 2-72 8~ 7-72 11-29-~72
1-24-73 1-31-73 4-11-73
3-15-73 5-31-73 5-31-73
10~ 3-70 10- 3-70 9-30-71
4-20-71 4-20-71 9~-30-71
12-30-72 1- 8-73 2-13-73
5-22-73 5-23-73 7-25~73
3- 6-73 3- 6-73 5~14-73
5-12-73 8~15-73 8-15-73
12-17-70 12-17-70 11- 9-71
3- 2-71 3- 2-71 2-25-72
8- 3-72 8- 3-72 10~-30-72
9-23-72 9-23-72 10-30-72
9~ 1-71 12- 1-71 2= 4-72
6-20-71 7-28-71 2= 5-72
3-14-73 3-14-73 5-18-73
3-13-73 3~13-73 5-18-73
2-21-73 2-21-73 5-18-73
5- 3-73 5- 3-73 8-10-73
2-20-71 2-24~71 5- 1-71
6-24-70 6-30-70 7- 6-70
11-22-68 1-20-69 9-10-69

TEST HOURS

1)
N

=z

Cal. 24

D
s B SRS S NG TR S SO S S S

MCF GAS

8,527

CAOF 65,737
370

Cal. 4,968
Cal. 18,176
Cal. 6,738

Cal. 6,742

3,125
6,139
76
916

3,502
NR
AOF 4,900
3,107
1,362
811
6,281
10,397
662
1,071
737
312

CAOF 12,721
3,310



PRODUCER LEASE

PURCHASER: TRANSWESTERN AND LLANO

Cities Service 0il Co Merland A Com
Cities Service 0il Co. Merland B Com
Cities Service 0il Co Spencer A
Pennzoil Co. Gulf Federal Com

WELL
NO.

N e

PRORATED WELLS - SCUTH CARLSBAD-MORROW GAS POOL

LOCATION

0-19-225-27E
G-30-2258-27E
0-30-225-27E
L~ 6-238-27E

'DATE

DATE DATE
COMPLETED TESTED CONNECTED
10- 4-71 10- 1-71 11-17-71
7-24-71 7-24-71 11-10-71
6-25-71 7-31-71 9-24-71
2- 7-72 4- 7-72

2- 8-72

TEST HOURS

Test not reliable
4
24
4

Page 2

MCF GAS

4,400
139
248



PRODUCER
PURCHASER:

Corinne Grace
Michael P. Grace
Midwest 0il Corp.
Phillips Petr. Co.
Phillips Petr. Co.
Phillips Petr. Co.

PURCHASER:
Phillips Petr. Co.
PURCHASER:

Morris R. Antweil
Morris R. Antweil
The Superior 0il Co.
The Superior 0il Co.

PURCHASER:

Brunson & McKnight
Cities Service 01il Co
Cities Service 0il Co
Corinne Grace
Corinne Grace

Corinne Grace
Corinne Grace

Corinne Grace

J. M. Huber Corp.

J. M. Huber Corp.

J. M. Huber Corp.

J. M. Huber Corp.
Pennzoil Co.

Pennzoil Co.

Pennzoil Co.

LEASE

EL PASO NATURAL GAS COMPANY

Grace Carlsbad
Grace Atlantic Com
N.M. W State

Drag A

Drag B

Tidwell A Com

EL PASO NATURAL GAS AND LLANO

Drag B

LLANO INCORPORATED

Allen

Little Jewel Com
Ryan

Stephens A

TRANSWESTERN PIPELINE CO.

Howard Hemler Com
Merland C Com
Strackbein A

City of Carlsbad Com
Go Po Go

Go Po Go

Gradonoco

Humble Grace
0'Neill Federal Com
Sorenson Com

Terra State

Yates King

Echols Com

Gulf Federal Com
Mobil 12 Federal

WELL
NO.

el e e

el

HHMEHEBREPBRRHRBDHRERERREP

LOCATION

I-36~225-26E
J-24~225-26E
G- 3-23S-26E
C-18-238-27E
K-18-23S-27E
E~ 8-238-27E

C-19-235-27E

J-31-225-27E
F-31-225-27E
D- 5-235-27E
N- 7-238-27E

1-29-228-27E
F-19-225-27E
E~-32-225-27E
0-25-2258-26E
G-25-228-26E
G-24-228-26E
H~ 2-235-26E
P- 2-235-26E
G-23-235-26E
G-14-235~26E
0-14-235-26E
K-22-235-26E
J-12-235~26E
K- 1-23S5~26E
B-12-235-26E

DATE
COMPLETED

5- 4-72
3-15-73
11- 9-72
5-21-72
8- 2-72
1-24-73

3-15-73

10- 3-70
4-20-71
12-30-72
5-22-73

3- 6-73
5-12-73
12-17-70
3- 2-71
8~ 3-72
9-23-72
9- 1-71
6-20-71
3-14-73
3-13-73
2-21-73
5- 3-73
2-20-71
6-24-70
11-22-68

PRORATED WELLS - SOUTH CARLSBAD-MORROW GAS POOL

DATE DATE
TESTED CONNECTED
7= 7-72 4-16-73
3-29-73 4-16-73

11- 9-72 7- 2-73
5-25-72 11-29-72
8- 7-72 11-29-72
1-31-73 4-11-73
5-31-73 5-31-73

10- 3-70 9-30-71
4-20-71 9-30-71
1- 8-73 2-13-73
5-23-73 7-25-73
3- 6-73 5-14-73
8-15-73 8-15-73

12-17-70 11- 9-71
3- 2-71 2-25-72
8- 3-72 10~30-72
9-23-72 10-30-72

12- 1-71 2= 4-72
7-28-71 2- 5-72
3-14-73 5-18-73
3-13-73 5-18-73
2-21-73 5-18-73
5- 3-73 8-10-73
2-24-71 5- 1~-71
6-30-70 7- 6-70
1-20-69 9-10-69

TEST HOURS

NN e

2

~NwOoEesEPEENNS

24

% PN

Cal. 24

MCF GAS

8,527

CAOF 65,737
370

Cal. 4,968
Cal. 18,176
Cal. 6,738

Cal. 6,742

3,125
6,139
76
916

3,502
NR
AOF 4,900
3,107
1,362
811
6,281
10,397
662
1,071
737
312

CAOF 12,721
3,310



PRODUCER LEASE
PURCHASER: TRANSWESTERN AND LLANO

Cities Service 0il Co Merland A Com
Cities Service 0il Co. Merland B Com
Cities Service 0il Co Spencer A
Pennzoil Co. Gulf Federal Com

WELL
NO.

N

PRORATED WELLS - SOUTH CARLSBAD-MORROW GAS POOL

LOCATION

0-19-225-27E
G-30-225-27E
0-30-22S-27E
L- 6-235-27E

DATE DATE DATE
COMPLETED TESTED CONNECTED
10- 4-71 10- 1-71 11-17-71

7-24-71 7-24-71 11-10-71
6~25-71 7-31-71 9-24-71
2- 8-72 2- 7-72 b= 7-72

Page 2

TEST HOURS MCF GAS

Test not reliable
4 4,400
24 139
4 248



