
M I D L A N D . TEXAS 79701 

6 November 1, 1973 

Getty O i l Company 
P. 0. Box 1231 
Midland, Texas 79701 

A t t e n t i o n : Mr. Wade L. Vick 
Re; Proposed Stock U n i t 

21S-33E (Our L-10485) 
LEA COUNTY, NEW MEXICO 

Gentlemen: 

We have reviewed your l e t t e r of October 18, 1973, i n which 
you proposed the formation of a nin e - s e c t i o n u n i t f o r the d r i l l i n g 
of a 14,500' Morrow t e s t . This i s t o advise t h a t Midwest cannot 
recommend p a r t i c i p a t i n g i n t h i s u n i t , however we w i l l be agreeable 
t o a farmout of our 240-acre t r a c t . I n farming out t o the u n i t 
Midwest would r e t a i n a 1/16 of 8/8 o v e r r i d i n g r o y a l t y i n t e r e s t 
w i t h the opt i o n t o convert the ov e r r i d e t o a 50% working i n t e r e s t 
a f t e r payout of the t e s t w e l l . Both the ov e r r i d e and the working 
i n t e r e s t would, of course, be p r o p o r t i o n a t e l y reduced t o Midwest's 
net i n t e r e s t i n the u n i t . On subsequent w e l l s Midwest would then 
take p a r t t o the extent of one-half of t h i s i n t e r e s t under the 
terms of a s a t i s f a c t o r y j o i n t operating agreement. 

I f t h i s farmout o f f e r i s acceptable, please l e t us know and also 
please advise the manner i n which you wish t o handle t h i s farmout 
trade. We would be agreeable t o having the terms of our farmout 
incorporated i n the j o i n t o p e r ating agreement. 

Very t r u l y yours, 

MIDWEST OIL CORPORATION 

D i s t r i c t Landman 

TC/rs 

cc: Attached M a i l i n g L i s t 
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