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JACK D, ANDERSON

Direct testimony by Mr, Buell

KES J. GAIZUTIS

Direct testimony by Mr., Buell
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ANDERSON~-DIRECT CASE 5180

MR, STAMETS: Call the next case, 5180,

MR. CARR: Case 5180. Application of Amoco
Production Company for a unit agreement, Lea County, New
Mexico,

MR. STAMETS: Call for appearances in this Case.

MR, BUELL: For Amoco Production Company, my
name is Guy Buell, Attorney. I'm joined in this case,
Mr. Examiner, by Charles Malone of the firm of Atwood &
Malone of Roswell, New Mexico. We have two witnesses;
both of these gentlemen will also testify in the next
case, so will you swear them real hard so it will stick
for both cases, Mr. Examiner,

MR, STAMETS: The Witnesses will be sworn both
in Case 5180 and 5181,

(Witness sworn,)

JACK D, ANDERSON

called as a witness, having been first duly sworn, was
examined and testified as follows:
(Whereupon, a discussion was held
off the record.)

DIRECT EXAMINATION

BY MR, BUELL:
Q Mr. Anderson, would you state your complete name
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ANDERSON~DIRECT CASE 5180

by whom you are employed, in what capacity, and in what
location?

A My name is Jack D, Anderson, I'm employed by
Amoco Production Company as a Landman in Houston, Texas.

Q Mr. Anderson, you have testified at many previous
Commission hearings and your qualifications as a Landman
are a matter of public record, are they not?

A Yes, they are.

Q And also, you have been involved in all the
background and negotiations that have resulted in the
formation of our proposed Rock Lake Unit, have you not?

A Yes, sir,

MR. BUELL: Any questions, Mr, Examiner, as to
his qualifications?

MR. STAMETS: No. The Witness is qualified,
BY MR, BUELL:

Q All right, sir, Mr. Anderson, refer if you will
to what has been identified as Amoco's Exhibit No, 1,
What is that Exhibit?

A It is the Exhibit A to the Unit Agreement which
outlines the acreage to be placed within the proposed
Rock Lake Unit, which comprises 5760 acres,

Q ‘All right, sir, it won't take long, but would
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ANDERSON-DIRECT CASE 5180

you describe the area included within the unit boundaries
for the record please, sir,

A Yes, sir, All of the acreage is located in
Township 22 South, Range 35 East, Lea County, being all
of Sections 20, 21, 22, 27, 28, 29, 32, 33 and 34,

Q All right, sir, Now this Unit is composed of
State and fee acreage. Have you designated the ownership
categories in any way on Exhibit No. 1?

A Yes. We have shaded the fee acreage in red and
the State is indicated a white, or not shaded.

Q So if I'm looking at this Exhibit right we have
80 acres total of fee acreage and the remainder of 5680
is State, is that not correct?

A Yes, that is correct,

Q All right, sir. What is the status of commitment
to this Unit with respect to the working interest, Mr,
Anderson?

A We have verbal commitments from all of the
working-interest owners, which is approximately 13 dif~-
ferent working-interest owners. We have verbal commitments
from all of them, with the exception of 2, That would be
Tract No. 2, the working interest is owned by Getty Oil

Company, and Tract No. 24, the working-interest owner is
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ANDERSON-DIRECT CASE 5180
Page ... . 6.

Pennzoil.

Q 40 acres of State acreage and 40 acres of fee
acreage that is not committed by the working-interest
owners?

A That's right, it would be uncommitted to the
Unit,

Q Was there any particular reason for this, Mr.
Anderson?

A The small interest that they had was approximately
a half of a percent, not wanting to spread that over the
nine section unit.

Q All right, sir, now what is the status of com-
mitment with respect to the royalty owners? Let's take
first the State?

A We have received from the Commissioner a letter
dated February 15th, 1974, where they have approved this
Unit as to form and content,

Q All right, sir, is that the usual preliminary
approval which you get from the State?

A Yes, sir,

Q Let me ask you this, with the ownership that we
have committed as of this time, does it appear to you that

we'll have effective control over the operations in this
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ANDERSON-DIRECT CASE 5180
Page. ... ... y SN

Unit?

A Yes, sir, we will. We'll have 98.6 percent.

Q 98.6 percent. You mentioned that the State had
approved the form and content of the Unit Agreement., 1In
that connection, would you look now at what has been
identified as our Exhibit No. 2, What is that Exhibit?

A That is the Unit Agreement,

Q Is it in more or less usual, or standard form?

A Yes, sir. It was furnished to us by the
Land Commissioner's Office to be used as a model,.

Q You could almost call it '"State form,'" then,
couldn't you?

A I believe you could.

Q All right, sir, let me jump back to Exhibit
No. l. Have you identified the approximate location of
the test well that is to be drilled on this Unit?

A Yes, it is identified by a red dot. The footage
location would be 1980 feet from the south, 660 feet from
the west of Section 28, Township 22 South, Range 35 East,

Q Mr. Anderson, I can't recall a single time that
we have presented a unit agreement of this type to the
Examiner that we haven't been in a bind timewise. 1Is

this particular Unit an exception?
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ANDERSON~-DIRECT CASE 5180

GAIZUTIS~-DIRECT Page..... .8 .
A No, sir, this is not an exception.
Q What is your problem here, Mr, Anderson?
A We have leases expiring April 2lst, 1974,

Q Are you urging and pleading with the Examiner
to handle Commission consideration of this Application
as expeditiously and in their usual efficient manner?

A Yes, in their usual efficient manner.

Q Do you have anything else you care to add at
this time, Mr. Anderson?

A No, I believe that will take care of it.

MR. BUELL: If it please the Examiner, that's
all we have by way of direct of Mr, Anderson in this
particular case,

MR. STAMETS: Are there any questions of this
Witness? He may be excused.,

(Whereupon, a discussion was held
off the record.)

KES J, GAIZUTIS

called as a witness, having been first duly sworn, was
examined and testified as follows:

DIRECT EXAMINATION

BY MR. BUELL:

Q Mr. Gaizutis, would you state your complete name
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GAIZUTIS~DIRECT CASE 5180
Page ... ... 9 ...

for the record, by whom you're employed, in what location
and in what capacity?

A My name is Kes J., Gaizutis, I employed with
Amoco Production Company in Houston as a Geologist.

Q Mr. Gaizutis, you have testified at previous
Commission hearings and your qualifications as a Geologist
are a matter of public record, are they not?

A Yes, sir,

Q All right, sir. 1In connection with yocur testi-
mony let's look at what has been identified as Amoco's
Exhibit No., 3. What is that Exhibit Mr. Gaizutig?

A It is a combination of the stratigraphic

cross section labeled A-a'

and an index map showing the
general location of the cross section and the proposed
Unit.

Q All right, sir., Let's discuss first the data
that are reflected on your insert map located on the
lower left-hand portion of your Exhibit. From the stand-
point of overall area, about how big is the area that you
have mapped there?

A We're talking about a 5-by-7-square mile, a
5 mile by 7 mile.

Q Could the Examiner get an idea of size if you =~--
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GAIZUTIS-DIRECT CASE 5180

Page.... .20 .

A (Interrupting) That's not correct, we're talk-
ing about 5 townships by 7 townships.

Q You have identified our proposed unit on that
Exhibit, haven't you?

A Yes, it is outlined in red.

Q And it's over 5000 acres?

A Yes.

Q So, that gives me some idea of the overall area

that you included on your map. What else have you shown
on that insert map, Mr., Gaizutis?

A The insert map is mostly a structure map, con=-
toured on top of the Atoka. The reason for using that
is for the regional sense. This is an adequate conto&r-
ing horizon and it also depicts the Morrow as well as the
Atoka and Bell Lake production in the area. The index also
shows the cross section A' going from the north to the
south through critical wells in the area and virtually
controlling the area that has penetrated the Morrow,

Q All right, sir. When we look at your regional
geology of the Atoka, what does it reveal to us in the
particular area of our proposed Rock Lake Unit?

A Structurally there is little control, but we

infer from our control to the immediate west that there
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CASE 5180
GAIZUTIS~DIRECT 11
is a relatively north south orientation of the structure
in the area. We feel that there is a similar nosing
through our proposed Unit.
Q What is the primary objection of our test well,

Mr. Gaizutis?

A The primary objective is the Morrow clastic
section.
Q Is structure extremely or critically important

when you are looking for the Morrow?

A We feel that, although in some instances in
this area structure does paly a significant role in
enhancing your hydrocarbon colume, we have had experience
in the area that indicates that the stratigraphic nature
and the quality of the sands is more critical.

Q Do you have a pretty good example right there on
that Exhibit close to the surface trace of your cross
section?

A Yes, immediately north of No. 4 on our cross
section is the newly completed well, the Ojochito, that
was drilled by Brunson and McKnight immediately off-setting
a well that tested water and some gas and completed for
15,000,000. This well was drilled after the Exhibit was

prepared and in fact falls structurally a little lower
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CASE 5180
GAIZUTIS-DIRECT 12

than is indicated so that structurally it was not in as
beneficial a position and it did make a very adequate well.
Q Adequate, or would you say an excellent Morrow

well?

A I believe that 15,000,000 calculated would be

Q (Interrupting) All right, sir, do you have
any other comments now on your insert map before we move
up to your stratigraphic or correlative section of the
upper portion of the Exhibit?

A The only thing that I want to point out is that
the contours on the immediate east terminate at what is
the approximate location of the Central Basin Flatform
where the Atoka-Morrow clastic section is absent,

Q All right, then let's go up to your stratigraphic
section or correlative section and explain what you have
shown on that portion of your Exhibit 37

A The cross section is a stratigraphic one,
primarily to depict the presence or absence of sands in the
subjective interval,which would be what we consider the
middle Morrow or would be the Morrow clastic section.

The section is hung on top of the middle Morrow and it
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indicates the proposed location between No. 3 and 4 on
the cross section, The well Phillips Merchant,described
as No, 4 on our cross section, shows very good sand develop~-
ment, indicates on a DST some 6000 feet of gas in the

pipe plus a considerable amount of salt water. This is

the well that was off-set by the recent Ojochito dis-
covery, Immediately to the left on the cross section,

the Gulf No. 1, deep, No. 3 on the Exhibit indicates the
presence of the Morrow section that has not been eroded

or is not affected by the Central Basin Platform, however
the sands are not of the same quality or calibre. We feel
that a proposed location between these two would catch the
Morrow clastic sands in a favorable position. There is not
much control in that area to lead us to believe one or the
other, but we feel that we are far enough away from the
Central Basin Platform to still have an adequate section,

Q So, based on all the geological data that you
have been able to evaluate and examine, do you feel that
the location of our proposed test well on this Unit is a
good Morrow prospect?

A Yes, I do.

Q What will be the total depth of our proposed test

well?

THE NYE REPORTING SERVICE
STATE-WIDE DEPOSITION NOTARIES
225 JOHNSON STREET
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A The total depth is 13,500 feet. This would
test the entire Morrow section and the TD and the
Barnett Mississippi shale,

Q Mr, Gaizutis, do you have anything else that you
would care to add to the record at :his particular time?

A I just want to indicate while we discuss the
Morrow as being our primary objective, the Atoka clastic
and carbonate sections are also productive, very prolific

in the area, as well as Wolfcamp and shallow horizon,

MR, BUELL: May it please the Examiner, that
is all we have by way of direct of Mr. Gaizutis at this
time. I would like to formally offer Amoco's Exhibits

1, 2 and 3,

MR. STAMETS: Amoco's Exhibits 1, 2 and 3 will

be admitted into evidence.
(Whereupon Applicant's Exhibits 1,

2 and 3 were entered into evidence.)

MR, STAMETS: Are there any questions of this
Witness? If not he may be excused, 1Is there anything
further in this case?

MR, BUELL: Nothing further, Mr., Examiner,.

MR, STAMETS: We will take the case under adviseme
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STATE OF NEW MEXICO )
SS.

SNt S

COUNTY OF SANTA FE

I, RICHARD L, NYE, Court Reporter, do hereby certify
that the foregoing and attached Transcript of Hearing
before the New Mexico 0il Conservation Commission was
reported by me, and the same is a true and correct record

of the said proceedings, to the best of my knowledge, skill

and ability,

I do hereby certify that the foregoing is
a complete record of the prcceedings in

the Examiner hearing of Case Noﬁijléil?m.
S L13 .

heard by me on

.......... 7 Examiner
New Mexico 01l Conservation Commission
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