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ALEX J. ARMIJO July 30, 1974

P. 0. Box 1148
COMMISSIONER SANTA FE, NEW MEXxico

Unien 01} Coupany of California
Sufte 300 Security Maz'l Samk Bldg,
Roswell, Mew Maxteo 8820}

Re: Bstacade Unit
las Cwuy. lew Maxtieg

ATTENTION: Me. W, M, (8111) Btanley
Centlemen;

Tha Conmiseiongy of Pablic Landg has this daee

approved your
Estacade Unit, les County, New Mexice, The sffective date to be as
of July 10, 197,

Enclosed are five (3) Certificates of Approval,

Very truly yours,

CRABAM
011 and Gag Departmant
AJA/RDG /s
encls,

ees OCC-Sante Ve, Hew ﬁ:ﬂo .//



L R TRUJILLO
OIL CONSERVATION COMMISSION CHAIRMAN

STATE OF NEW MEXICO LAND COMMISSIONER

P. 0. BOX 2088 - SANTA FE ALEi :;‘::!:mo
87501

STATE GEOLOGIST
A.L.PORTER, JR.
SECRETARY - DIRECTOR

July 30, 1974

Re: CASE NO. 5269
Mr. James T. Jennings ORDER NO. R-4825
Jennings, Christy & Copple i
Applicant:

Attorneys at Law
Post Office Box 1180

Roswell, New Mexico 88201 Union 0il Company.of Calif.

Dear Sir:

Enclosed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

Very truly yours,

A ;Zfiii}%%zjéiiﬂzﬁw;b

&
A. L. PORTER, Jr.
Secretary-Director

ALP/ir
Copy of order also sent to:
Hobbs OCC X

Artesia OCC
Aztec OCC

Other Unit Division - State Land Office




Union Oil Company of California

Suite 300 Security Nat’l Bank Bldg., Roswell, N. M. 88201
Telephone (505) 622-8742

uni@n

August 5, 1974 Lol

0il Conservation Commission
State of New Mexico

P. O. Box 871

Santa Fe, New Mexico 87501

Gentlemen:

Re: Estacado Unit
Lea County, New Mexico
Case No. 5269
Order No. R-4825

In compliance with the provisions of Paragraph 3, Case No.
5269, Order No. R-4825, we enclose herewith one (1) copy of
the above captioned Unit Agreement which has been fully
executed by all parties.

Very truly vyour

W§§néjZ?Ii

District Land Manager

OF CALIFORNIA

WG:js
Encl.

cc: Mr. David George/Encl.
Union 0il Company of California
P. 0. Box 3100
Midland, Texas 79701



NEW MEXICO STATE LAND OFFICE

CERTIFICATE OF APPROVAL

COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO
ESTACADO UNIT

LEA COUNTY, NEW MEXICO

There having been presented to the undersigned Commissioner of Public
Lands of the State of New Mexico for examination, the attached Agreement
for the development and operation of acreage which is described within
the attached Agreement, dated April 22, 1974 , Which said
Agreement has been executed by parties owning and holding oil and gas
leases and royalty interests in and under the property described, and up-
on examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation
of 011 and gas and the better utilization of reservoir
energy in said area. '

(b) That under the proposed agreement, the State of New Mexico
will receive its fair share of the recoverable oil or gas
in place under its lands in the area.

(c) That each beneficiary Institution of the State of New
Mexico will receive its fair and equitable share of the
recoverable 0il and gas under its lands within the area.

(d) That such agreement is in other respects for the best
interests of the state, with respect to state lands.

NOW, TAEREFORE, by virtue of the authority conferred upon me under
Sections 7-11-39, 7-11-40, 7-11-41, 7-11-47, and 7-11-48, New Mexico
Statutes Annotated, 1953 Compilation, I, the. undersigned Commissioner
of Public Lands of the State of New Mexico, do hereby consent to and
approve the said Agreement, however, such consent and approval being
limited and restricted to such lands within the Unit Area, which are
effectively committed to the Unit Agreement as of this date, and, further,
that leases insofar as the lands covered thereby committed to this Unit
Agreement shall be and the same are hereby amended to conform with the terms
of such Unit Agreement, and said leases shall remain in full force and ef-
fect in accordance with the terms and conditions of said Agreement. This
approval is subject to all of the provisions and requirements of the afore-
said statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal-
affixed, this - 30th, . day of July . , 19 74

U J] [t

COMMISSIONER. OF PUBLI S
of the State of New Mexdico




UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF TEE
ESTACADO UNIT AREA
LEA COUNTY, NEW MEXICO

THIS AGREEMENT, entered into as of the 22nd day of April,
1974 by and between the varties subscribing, ratifying or consenting

hereto, znd herein r=ferred to as the "parties hereto";

WHZREAS, the parties hereto are the owners of working,
royvalty cr o:ther o0il or gas interests in the unit area subject to this
agreement; ani

WEEZ2ZAS, the Commissioner of Public Lands of the State c¢f
Yew Mexico is authorized by an Act of the Legislature (Sec. 3, Chap. 88,
Laws 1943) as amended by Sec. 1 of Chapter 162, Laws of 1§51, (Chap. 7,
Art. 11, Sec. 39, N. M, Statutes 1953 Annot.), to consent to and aporcvsa
the development or operation of State lands under agreements mada by
lessees of State land jointly or severally with other lessees where
such agreements provide for the unit operation or development of part
of or all of any oil or gas pool, field, or area; and

WHEREAS, the Commissioner of Public Lands of the State of
New Mexico is authorized by an Act of the Legislature (Sec. 1, Chap.
162), (Laws of 1951, Chap. 7, Art. 11, Sec. 41, N. M. Statutes 1953
Annotated) to amend with the approval of lessee, evidenced by the
lessee's execution of such agreement or otherwise, any oil and gas
lease embracing State lands so that the length of the term of said
lease may coincide with the term of such agreements for the unit cpera-
tion and Zevsliozment of part or all of any oil or gas pool, field or
area; and

WHEREAS, the 0il Conservation Commission of the State of
New Mexico (hereinafter referred to as the “"Commissgion") is authorized

by an Act of the Legislature {(Chap. 72, Laws 1935; Chap. 65, Art. 3,
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ced} o approve this 2sresment and
the conservation provisions hereof; and

WHEREAS, the parties hereto hold sufficient interests in the
Estacado Unit Area covering the land hereinafter described to give
reasonably effective control of operations therein; and

WHEREAS, it is the purpose of the parties hereto to conserve
natural resources, prevent waste and secure other benefits obtainable
through development and operation of the area subject to this agreement
under the terms, conditions and limitations hefein set forth;

NOW, THEREFORE, in consideration of the premises and the pro-
mises hzarein contained, the parties hereto commit to this agreement
their respective interests in the below defined unit area, and agree
severally zamong themselves as follows:

i, ©UNIT AREA: The following described land is hereby desig-
nated and r=cognized as constituting the unit area:

Tcwnship 14 South, Range 35 Fast, N.M.P.M.

Section 8: 2ll
Section 17: All

containing 1,280.00 acres, more or less,
Lea County, New Mexico.

Exhibit A attached hereto is a map showing the unit area and
the boundaries and identity of tracts and leases in said area to the
extent known to the unit operator. Exhibit B attached hereto is a
schedule showing to the extent known to the unit operator the acreage,
percentage and kind of ownership of o0il and gas interests in all lands
in the unit area. However, nothing herein or in said schedule or map
shall be construed as a representation by any party hereto as to the
ownership of any interest other than such interest or interests as are
shown on said map or schedule as owned by such party. Exhibits A and B
shall be revised by the unit operator whenever changes in ownership in
the unit area render such revisions necessary or when reguested by the
Commissioner of Public Lands, hereinafter referred to as "Commissioner”.

All land committed to this agreement shall constitute land

referred to herein as "unitized land" or "land subject to this agreement”



7 TVTITST QOTROMAN O . BT e AL NATUral cassdlins and
2. Uhollan SUBSTANCES: ALL OtL, Jdi, UCTUIAL asdiing ana

)

associated fluid hydrocarbons in any and all formations of the unitized
land are unitized under the terms of this agreement and herein are
called "unitized substances".

3. UNIT OPERATOR: Union 01l Company of California whose

address is 300 Security National RBank Bldg., Roswell, New Mexico, is
hereby designated as unit operator and by signature hereto commits to
this agreement all interest in unitized substances vested in it as set
forzh in Exhibit B, and agrees and consents to accept the duties and
okbligations of unit cperator for the discovery, development and pro-
ductiorn zZf unitized substances as herein provided. Whenever reference

is made n=r=2in to the unit operator, such reference means the unit

operator zc:ting in that capacity and not as an owner of interests in
unitized suzstances, and the term "working interest owner" when usad
ferein shall include or refer to unit operator as the owner of a

working inter=s* when such an interest is owned by it.

4. RESIGNATION OR REMOVAL OF UNIT OPERATOR: Unit operacor

shall have the right to resign at any time but such resignation shall
not become efifective until a successor unit operator has been selescted
and approved in the manner provided for in Section 5 of this agreement.
The resignation of the unit operator shall not release the unit operator
from any liability or any default by it hereunder occurring prior to the
effective date of its resignation.

Unit operator may, upon default or failure in the performance
of its duties or obligations hereunder, be subject to removal by the
same percentage vote of the owners of working inter;sts determined in
like manner as herein provided for the selection of a new unit operator.
Such removal shall be effective upon notice thereof to the Commissioner.
The rasignation or removal of the unit operator under this
agreement: s3mall ot terminate his right, title or interest as the owner
of a werking interest or other interest in unitized substances, but
uron the resignation or removal of unit operator becoming eiffective, such
unit opsrator shall deliver possession of all equipment, materials and
apourtenances usad in conducting the unit operations and owned by the
working interest owners to the nsw duly gualified successor unit opera-
tor, or to the owners thereof if no such new unit operator is elected,

to be used for the purpose of conducting unit operations hereunder.



Nothing herein shall be .construed as authorizing removal of any material,
equipment and appurtenances needed for the preservation of any wells.

5. SUCCESSOR UNIT OPERATOR: Whenever the unit operator shall

resign as unit operator or shall be removed as hereinabove provided, the
owners of the working interests according to their respective acreage
interests 1in all unitized land shall by a majority vote select a suc-
cessor unit operator; provided that, if a majority but less than
seventy-five per cent (75%) of the working interests qualified to vote
is owned by one party to this agreement, a concurring vote of sufficient
additional parties, so as to constitute in the aggreage not less than
seventy-five per eent (75%) of the total working interests, shall be
required to select a new operator. Such selection shall not become
effective until (a) a unit operator so selected shall accept in writing
the duties ancé responsibilities of unit operator, and (b) the selection
shall have been approved by the Commissioner. If no successor unit
coerator is seiescted and qualified as herein provided, the Commissioner
at his election may declare this unit agreement terminateé;

6. ACCOUNTING PROVISIONS: The unit operator shall pay in

the first instance all costs and expenses incurred in conducting unit
operations hereunder, and such costs and expenses and the working ‘inte-
rest benefits accruing hereunder shall be apportioned among the owners
of the unitized working interests in accordance with an operating agree-
ment entered into by and befween the unit operator and the owners of
such interests, whether one or more, separately or collectively. Any
agreement or agreements entered into between the working interest owners
and the unit operator as provided in this section, whether one or more,
are herein referred to as the "Operating Agreement". ©No such agreement
shall be deemed either to modify any of the terms and conditions of

this unit agreement or to relieve the unit operator of any right or
obligation established under this unit agreement and in case of any in-
consistencies or conflict between this unit agreement and the operating
agreement, this unit agreement shall prevail.

7. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR: Except as other-—

wise specifically provided herein, the exclusive right, privilege and



duty of exercising any and all rights of the parties hereto which are

3

ecessary or convenient for prospecting for, producing, storing, allo-
cating and distributing the unitized substances are hereby delegated
to and shall be exsrcised by the unit operator as herein provided.
Acceptable evidence of title tc said rights shall be deposited with
said unit operator and, together with this agreement, shall constitute
ard define the rights, privileges and cbligations of unit operator.
Nothing herein, however, shall be construed to transfer title to any
lard or =0 any lease or oparating agreement, it being understoccd that
under this agreement the unit operator, in its capacity as unit operator,
shall exzsrcise the rights of possession and use vested in the parties
hereto conlv for the purposes herein specified.

2., 2ZRILLING TO DISCOVERY: The unit operator shall, within

sixty (60) Zzvs aZter the effective date of this agreement, commence
coerations uzon an adequate test well for oil and gas upon some par=

of the lands embraced within the unit area and shall drill said well
with due diligence to a depth sufficient toc test the Morrow formation
cr to such a depth as unitized substances shall be discovered in paying
quantities at a lesser depth or until it shall, in the opinion ©f uniz
operator, be determined that the further drilling of said well shall

be unwarranted or impracticable; provided, however, that unit operator
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shall not, in any event, be required to drill said well to a depth
excess of 13,600 feet. Until a discovery of a depnsit of unitized
substances capable of being produced in paying gquantities (to-wit:
gquantities sufficient to repay the costs of drilling and producing
operations with a reasonable profit) unit operator shall continue
driliing diligently, one well at a time, allowing not more than six
months between the completion of one well and the beginning of the next
well, until z wall capable of producing unitized substances in payving
guantities 1s completed to the satisfaction of the Commissioner, oxr
until it is reascnably proven to the satisfaction of the unit operator
nat the unitized land is incapable of producing unitized substances
in paying gquantities in the formation drilled hereunder.

Any well commenced prior to the effective date of this agrea-
ment upon the unit area and drilisd to the depth provided herein for the

drilling of an initial test well shall be considered as complying with



the drilling requirements hereof with respect to the initial well. The
Commissioner may modify the drilling reguirements of this section by
granting reasonable extensions of time when in his opinion such action
is warranted. Upon failure to comply with the drilling provisions of
this article the Commissioner may, after reasonable notice to the unit
operator and each working interest owner, lesssze and lessor at their
last known addresses, declare this unit agreement terminated, ana all
rights, privileges and obligations granted and assumed by this unit
agreement shall cease and terminate as of such date.

S, OBLIGATIONS OF UNIT OPERATOR AF'TER DISCOVERY OF UNITIZED

SUBSTANCES: Sh

O

uld unitized substances in paying quantities be dis-

covered ucon tha2 unit area the unit operator shall on or besfore six
months frcm the time of the completion of the initial discovery well
and within tnizrty days after the expiration of each twelve months
zeriod therszZizzr file a report with the Commissioner and Commission of
~n2 status of thz development of the unit area and the deyelopment con-
templated for the following twelve months period.

It is understood that one of the main considerations for the
approval of this agreement by the Commissioner of Public Lands is to
secure the orderly development of the unitized lands in accordancé with
good conservation practices so as to obtain the greatest ultimate re-
covery of unitized substances.

After discoverv of unitized.substances in paying quantities,
unit operator shall proceed with diligence to reasonably develop the
unitized area as a reasonably prudent operator would develop suéh area
under the same or similar circumstances.

If the unit operator should fail to comply with the above
covenant for reaéonable development this agreement may be terminated by
the Commissicnar as to all lands of the State of New Mexico embracing
undevelopved regular well spacing or proration units but in such event
the basis of participation by the working interest owners shall remain
the same as if this agreement had not been terminated as to such lands;
provided, however, the Commissioner shall give notice to the unit opera-
tor and the lessees of record in the manner prescribed by Sec. 7-11-14,

M. M. Statutes 1953 Annotated of intenticn to cancel on account of any



alleged breach of said covenant for reasonable development and any
decision enterxed thereunder shall be subject to appeal in the manner

prescribed by Sec. 7-11-17, N. M. Statutes 1953 Annotated and, pro-
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urther, in any event the unit operator shall be given a
reasonable opportunity after a final d=termination within which to
renedy any default, failing in wnich this agreement shall be terminated

as *0 &1l lands of the State of New Mexico embracing undeveloped

10. PARTICIPATION AFTER DISCOVERY: Upon completion of a

well caozble of prcducing unitized substances in payving guantities,
the ownzrs oI working interests shall participate in the production
therefrcz z2nd in 211 other producing wells which may be drilled pur-
suant here=s in =Zhe proportions that their respective leasehold inte-
rests covarz< nareby on an acreage basis bears to the total numraxr
of acres ccmmitited to this unit agreement, and such unitized substances
shall be deemed to have been produced from the respective leasshcld
interests participating therein. For the purpose of determining znv
benefits accruing under this agreement and the distribution of the
royalties payable to the State of New Mexico and cther lessors, each
separate lease shall have allocated to it such percentage of said pro-
duction as the number of acres in each lease respectively committed to
this agreement bears to the total number of acres committed heretg.
Notwithstanding any provisions contained herein to the ccn-
trary, each working interest owner shall have the right to take such
owner's proportionate share of the unitized substances in kind or to
personally sell or dispose of the same, and nothing herein containsd
shall be construed as giving or granting to the unit operator the xricht
+o sell or otherwise dispose of the proportionate share of any working

interest cwnsr without specific authorization from time to time so to

do.

1i. ALLOCATION OF PRODUCTION: All unitized substances pro-
dnuc=2d from each tract in the unitized area established under this agree-
ment, except any part thereof ussd for preocduction or development pur-
posas hereunder, cr unavoidably lost, shzall be deemed to be produced

equallvy on an acrsage basis Zrom the several tracts of the unitized



land, and for the purpose of determining any benefits that accrue on an
acreage basis, each such tract shall have allocated to it such percent-
age of said production as its area bears to the entire unitized area.
It is hereby agreed that production of unitized substances from the
unitized area shall be allocated as provided herein, regardless of

whether any wells are drilled on any particular tract of said unitized

12. PAYMENT OF RENTALS, ROYALTIES AND OVERRIDING ROYALTIES:

Ail rantals due the State of New Mexico shall be paid by the respective
lzase ownars in accordance with the terms of their leases.
A1l royalties due the State of New Mexico under the terms of

the leases comnitted to this agreement shall be computed and paid on the

basis oF z__ unitized substances allocated to the respective leases com-
mitted harzzc; ctrovided, however, the State shall be entitled to take in
kind its s=zzr= of the unitized substances allocated to the respective

leases, and in such case the unit operator shall make deliveries of such
royalty cil in accordance with the terms of the respective leases.
All rentals, if any, due under any leases embracing lands
other than the State of New Mexico, shall be paid by the respective lease
owners in accordance with the terms of their leases and all royalties
due under the terms of any such leases shall be paid on the basis of all
unitized substances allocated to the respective leasesrcommitted hereto.
If the unit operator introduces gas obtained from sources other
than the unitized substances into any producing formation for the purpose
of repressuring, stimulating or increasing the ultimate recovery of
unitized substances therefrom, a like amount of gas, if available, with
due allowance for loss or depletion from any cause may be withdrawn
from the formation into which the gas was introduced royalty free as

to dry cas buif not as to the products extracted therefrom; provided,

(t

at such withdrawal shall be at such time as may be provided in a plan
of operation consented to be the Commissioner and approved by the Com-

missicn as conforming to good petroleum engineering practice; and pro-

vided further, that such right of withdrawal shall terminate on the

termination of this unit agreement.



If any lease committed hereto is burdened with an overriding
royalty, payment out of production or other charge in addition to the
usual royaltv, the owner of each such lease shall bear and assume the
sam=z out of the unitized substanczs allccated to the lands embraced
in each such lease as vrovided herzin.

13. LEASES AND CONTRACTS CONFORMED AND EXTENDED INSOFAR AS

TEZY APPLY TO LANDS WITHIN THE UNITIZED AREA: The terms, conditions and

-

[

crovigions of all leas jo)

[

S, St eases, operating agreements and other con-

¢

iating to the exgioration, drilling development or orsration

for oll or gas of the lands committed to this agreement shall, as of

the efi=zsccive datz nhereof, be and the same are hereby expressly mcdilfied
and amenisi InscZar as they apply to lands within the unitized area to
the extent nscessary to méke the same conform to the provisions ha2reof
and so tha:z the respective terms of said leases and agreements will b=

extended insciar as necessary to coincide with the term of this zgrs=-
ment and the approval of this agreement by the CommissiOner and tha
respective lessors and lessees shall be effective to conform thé nro-
visions and extend the terms of each such lease as to lands within tThe
unitized area to the provisions and terms of this agreement; but othar-

wise to remain in full force and effect. Each lease committed to this

fot
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agreement, insofar as it applies to lands within the unitized arez, sh

Y

continue in force beyond the term provided therein as long as this 2

\Q

rea-
ment remains in effect, provided, drilling opzsrations upon the initial
test well provided for herein shall have been commenced or said well is in
the process of being drilled by the unit operator prior to the expiraticn
of the shortest term lease committed to this agreement. Termination of
this agreement shall not affect any lease which pursuant to th= terms
thereof or any applicable laws would continue in full force and effect

[agd
-

thereaZzer. he commencement, completion, continued operation or produc-
tion of a well or wells for unitized substances on the unit area shall be
construaed and considered as the commencement, completion, continued opera-

tion or prcduction on each of the leasehold interests committed to this

agreement and operations or production pursuant to this agreement shall

{»
O

-
att

be de d to ke operaticns upon and preduction from each leasehold interest

1=
1
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1
L

commi d hereto and there shall ba no obligation on the part of the



unit overator or any of the owners of the respective leasehold interests
committed hereto to drill offsets to wells as between the leasehold inte-
rests committed to this agreement, except as provided in Section 9 here-

ot.

D)‘

ny lease embracing lands of the State of New Mexico having
only a portion of its lands committed hereto shall be segregated as to
the portion committed and as to the portion not committed and the terms
of such leases shall apply separately as to such segregated portions
commencing as of the effective date hereof. ©Notwithstanding any of the

provisions of this agreement to the contrary, any lease embracing lands

of the 3zz=e ¢f XNew Mexico having only a portion of its lands committed
hereto szz_1 continue in full force and effect beyond the term provided
therein as -z z.1 lands embraced in such lease, if oil and gas, or
sither of thz=x, zre discovered and are being produced in paying quanti-
-ies from scms sart of the lands embraced in such lease committed to

this agreement at the expiration of the secondary term of such lease

we

or if, at the expiration of the secondary term, the lessee or the unit
operator is then engaged in bona fide drilling or reworking operations
on some part of the lands embraced therein shall remain in full forc
and effect so long as such operations are being diligently prosecuted,
and they result in the production of o0il or gas, said lease shall con-
tinue in full force and effect as to all of the lands embraced therein,
so long thereafter as oil and gas, or either of them, are being pro-
duced in paying quantities from any portion of said lands.

14. CONSERVATION: Operations hereunder and production of

unitized substances shall be conducted to provide for the most economical
and efficient recovery of said substances without waste, as defined by

or pursuant to State laws or regulations.

w
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. RAINAGE: In the event a well or wells producing oil or

jor

|.J
V3

)

as in paying gquantities should bz brought in on land adjacent to the
unit area draining unitized substances from the lands embraced therein,
unit operator shall drill such offset well or wells as a reasonably
prudent operator would drill under the same or similar circumstances.

16. COVENANTS RUN WITH LAND: The covenants herein shall be

construed to be covenants running with the land with respect to the

_lo_



interests of the parties hereto and their successors in interest until
this agreement terminates, and any grant, transfer or convevance of
interest in land or leases sﬁbject hereto shall be and hereby is con-
ditionad upon the assumption of all privileges and obligations here-
under the grantee, transferee or cthar successor in interest. No
assignment or transfer or any working, rovalty or other interest sub-
be binding upon unit operator until the first day

=2 the calendar montih after the unit operator is furnished with the

—ified copy of the instrument of transfer.
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17. ZTTZCTIVE DATE AND TERM: This agreement shall become

effectiv 2 upon aporoval by the Commissioner and shall terminate in two
vears az=-=zx =ucn date unless {(a) such date of expiration is exiznded by
the Commissizzzr, or (b) a valuable discovery of unitized substancss has
peen made -2 unitized land during said initial term or any extensicn

-

thereof in which case this agreement shall remain in effect so long

fh

as unitized substances are being produced from the unitized land &=
should production cease, so long thereafter as diligent operaticns zrs
in progress for the restoration of production or discovery of new oro-
duction and so long thereafter as the unitized substances so dizcoverszd
can be produced as aforesaid. This agreement may be terminated at anv
time by not less than seventy-five per cent (75%) on an acreage basis
of the owners of the working interests signatory hereto with the anproval
of the Commissioner. Likewise, the failure to comply with the drilling
requirements of Section 8 hereof may subject this agreement to termina-

tion as provided in said section.

18. RATE OF PRODUCTION: All production and the disposal thare-
of shall be in conformity with allocations, allotments and quotas made oOr
fixed by the Commission and in conformity w1th all applicable laws and
lawful rezulztions.

. APPZARANCES: Unit operator shall, after notice to other
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, have the right to appear for and on behalf of any and

all interests affscted hereby before the Commissioner of Public Lands
and the New Mexico 01l Conservaiticn Ccmmission, and to appeal from orders
issued under the regulations of the Cormissioner or Commisgsion or to

_ll_..



apply for relief from any of said regulations or in any proceedings

on its own behalf relative to operations pending before the Commissioner
or Commission; provided, however, that any other interest party shall
also have the right at his own expense to appear and to participate in
any such proceeding.

20. NOTICES: All notices, demands or statements required
hereunder to be given or rendered to the parties hereto shall be deemed
1v given, 1if given in writing and sent by postpaid registered mail,
addressed to such party or parties at their respective addresses set
y with the signatures hereto or to the ratification or
consent nareof or to such other address as any such party may have fur-
nished in writing <o party sending the notice, demand or statement.

22. UNAVOIDABLE DELAY: All obligations under this agreement

requiring tTh= wnit operator to commence or continue drilling or to oper-
a2te on or produce unitized substances from any of the lands covered by
this agreement shall be suspended while, but only so long as, the unit
operator despite the exercise of due care and diligence, is prevented from
complying with such obligations, in whole or in part, by strikes, war,
acts of God, Federal, State or municipal law or agencies, unavoidable
accidents, uncontrollable delays in tfansportation, inability to obtain
necessary materials in open markek, or other matters beyond the reason-
able control of the unit operator whether similar to matters herein
enumerated or not.

22. LOSs OF TITLE: In the event title to any tract of uniti-

zed land or substantial interest therein shall fail and the true owner
cannot be induced to join the unit agreement so that such tract is not
committed to this agreement or the operation thereof hereunder becomes
impracticable as a result thereof, such tract may be eliminated from the

unitized aresz, and the interest of the parties readjusted as a result of

such tract besing eliminated from the unitized area. In the event of a dis-
cute as tO the title to any rovalty, working or other interest subject
hereto, the unit operator may withhold payment or delivery of the allocated

portion of the unitized substances involved on account thereof without
liability for interest until the dispute is finally settled, provided that

no pavmen:ts of funds due the State 0f Wew Mexico shall be withheld.

....12_.



Unic Lporator as such 1s relievad from any responsibility {or any defect

or failure of any title hercunder.

23. SUBSEQUENT JOINDER: Any o0il or gas interest in lands within

the unit area not committed hereto prioxr to the submission of this aqgrees-—
rent foxr final approval by the Commissioner may be committed hereto by the

owner or ownars of such rights subscribing or consenting to this agreement

[aly]

or executing a ratification thereof, and if such owner is also a working
intersst ownsar, by subscribing to the operating agreement providing for

tha allccation of costs of exploration, development and operation.‘ A sub-
ocinder shall bz efifective as of the first day of the month follow-

ing the azdrceval by the Commissioner and the filing with the Commission of

duly execut

(M

< counterparts of the instrument or instruments committing the
interest oI s:ch cwner to this agreement, but such joining party or parties

-z2fore particizziing in any benefits hereunder shall beas required to assuxme

incurred prior to such party's or parties' joinder in the unit agreement,
and the unit operator shall make appropriate adjustments caused by such
joinder, without any retroactive adjustment or revenue.

~ 24. COUNTERPARTS: This agreement may be executed in any number

of counterparts, no one of which needs to be executed by all parties or
may be ratified or consented to by sepafate instrument in writing speci-
fically referring hereto, and shall be binding upon all those parties who
have executed such a counterpart, ratification or consent hereto with the
sane force and effect as if all such pavrties had signed the same document
and regardless of whether or not it is executed by all other parties own-
ing or claiming an interest in the lands within the above described unit
area.

IN WITNESS WHEREOF, the undersigned parties hereto have caused
this agreem=2ni Lo be executed as of the respective dates set forth
on2osite th=21lr signatures. ' .

UNION OIL. COMPANY OfF CALIFORNIA
AIEST: UNIT OPEPATOR

&)

bt

Attorney—-in—-Fact

oD

e
€

[

w)

i

e

m
‘?Ea”



STATZ CF TEXAS, X
I ss.

couNTY CF MIDLAND. X

Byl
The foregoing instrument was acknowledged before me this ifé;" day of June 1974,

by { ory /’ ANSEN , Rttornsy-in-Fact for UNION OIL COMPANY OF CALIFOBRNIA, a

[

California corporation, on behalf of said corporation.

I WITMNESS WHEREOF, I have hexesunto set my hand and affixed my official seal the

day and year above written.

MAVIS JONES

/ /Z Notary Pubiic
' , Migland Co. Texm~

Nothry\sﬁb%ic
e

My Commission Expiras:
June 1, 1975

I e B



Data:

Date:
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Date:

C. W. MUSICK

CECIL D. LEE




TTACHED TO AND MADE A PART OF UNIT AGREEMENT FOR THE DEVELOPMENT AND OQOPERATION
OF THE ESTACADO UNIT AREA, LEA COUNTY, NEW MEXICO.

STATE OF TEXAS X
X
COUNTY OF DALLAS )

The foregoing instrument was acknowledged before me this 23rd
day of July, 1974, by JAKE L. HAMON.

v IN WITNESS WHEREOF, I have hereunto set my hand and aff1xed my
off1c1al seal the day and year above written.

Pa

' j /w;f ﬁ§4?7/ \;57? 4¢{7?L—*
N 'ijﬂff' Nota{y’Publlc V/

”m/ﬂtuvbﬁdf s e
My Commission Expires: ; fn:mxﬁfuggfigy};“
June 1, 1975 _ 7y Tea2s

Y A,



JAKE L. HAMON

WARREN AMERICAN OIL COMPA;\T

& J u/ — (’/ V]_ce Pre31dent
7

MESA PETROLEUM COMPANY

o
v
r
D
\ T
C

Date: By

C. W. MUSICK

CECIL D. LEE
Date:

STATE OF TEXAS, X
X ss.
COUNTY OF MIDLAND. X
The foregoing instrument was acknowledged before me this _8th  day of July 1974,

by Johin W. Glahn » Vice President for WARREN AMERICAN OIL COMPANY, a

Texas corporation, on behalf of said corporation.
IN”WZTNESS WHEREQF, I have hereunto set my hand and affixed my official seal the

day and year ébgve written

)
¥

Atferle Barker, Notary Public

My Cowmission Expires:
June 1, 1975

-14-



Zzte:

JAKE L. HAMON

By

£

WARREN AMZRICAN OIL COMPANY

By

MESA PETROLEUM CO=EREH

B = ///‘
v Lol
/

=
VICE PRESIDENT

/7

"C. W. MUSICE

CECIL D. LEE

4
i



STATE OF TEXAS X
X ss.
COUNTY OF POTTER ¥

The foregoing instrument was acknowledged before me this '~  day
of B , 1974, by NSRS S S )
R U WY , of MESA PETROLEUM CO., a corporation, on behalf

of said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official
seal the day and year above written.

~
S
{0 B~ ol s O

Notary Public -

My Commission Expires:
June 1, 1975




JAKE L. HAMON

Date: By

WARREN AMERICAN OIL COMPANY

Date: By

MESA PETROLEUM COMPANY

Date: By

C. W. MUSICH

Date: June 25, 1974

lDbSl DELL MUSICK

: . CECIL D. LEE
Date: June 25, 1974

ZI1ilAH GRACIE LEE

STATE OF NEW MEXICO )
) sSs.
COUNTY OF CHAVES )

The foregoing instrument was acknowledged before me this 00555
day of LA , 1974 by C. W. Musick and
Zl,ossi Dell Musick, his wife

dy/foﬁmlsglbn expires: ' <;%%%7%Z’26?64222&K

w{aﬁé%7ﬁu/” /1977 Notary/Public




JAKE L. HAMON

Date: By

WARREN AMERICAN OIL COMPANY

Date: By

MESA PETROLEUM COMPANY

Date: By

C. W. MUSICK
Date:

(oot P Loe

CECIL D. LEE

vere | 3 Lol @7 MC«Z.%Q

STATE OF NEW MEXICO )
) ss.
COUNTY OF CHAVES )

The foregoing instrument was acknowledged before me this ,Zﬁzé ’
day of Ot , 1974 by Cecil D. Lee and
¥ Zillah Gracie Lee, his wife

My “ommlos¢on expires:

N /Zéh%4ﬂ&j{/ /éif¥&f

&%/QZ”{ .17/&?77 Notary pPublic

-14-
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@

Union Qil Co. @
L-4799 Warren-Americon Qil
Co.
8-138-380
K~-47289
Stare 2-16-75
8
©
Union O Mesa Pet.
Co. Co.
5-24-75 L-552
{~15-78
Fee State - Stote

@O

Joke L.Hagmon

K—-44038
9-15-74

Starte

7

@

Union 0il Co.

LG-i043
2=-1-83

Srtaote

Exhibit "A"

ESTACADO UNIT
LEA CQUNTY N. M.

TOTAL UNIT AREA-1290 AC.
STATE - 1200
FEE - 30




EXHIBIT "B"
ESTACADO UNIT
SECTIONS 8 & 17, T-14-S, R-35-E
LEA COUNTY, NEW MEXICO

Overriding Royalty

Serial No. and

— Description Nunber D o Basic Royalty Lossoa ol o B o i Working Interestk
Tract of Land of Acres Expiration Date (A1l 12-1/2%) Record OF vwcgcrfwwz Payment and Percentag:
of Leases Percentage
1 Sec. 17: N/2 320 K-4408 State of N. M. Jake I.. Hamon 12-1/2% Union 0Oil Co.
9/15/74 of California
100%
2 Sec. 8: RB/2 320 K-4729 State of N. M. Warren-American 12-1/2% Union 0il Co.
2/16/75 , 0il Company of California
100%
3 Sec., 8: LE/2 SW/4 80 I,-552 State of N. M. Mesa Petroleum 12-1/2% Union 0il Co.
1/16/78 Company of California
100%
4 Sec, 8: Nw/4 160 - L-4799 State of N. M. Union 01l Co. None Union 0il Co.
8/18/80 v of California of California
100%
3 Sec, 17: §/2 320 LG-1043 State of N. M. Union 0il Co. None Union 011 Co.
2/1/83 . of California of California
100%

TOTAL: 5 Tracts (All State Lands), Containing 1,200 Acres



EXHIBIT "B" (Cont'd.)
ESTACADO UNIT
SECTIONS 8 & 17, T-14-S, R-35-E
LEA COUNTY, NEW MEXICO

frack Description Number MMﬁwwwﬁmww wwmm Basic Royalty Lesgon of om<mwwmgmwmowOWwH%M ¢ Working Interest
T of Land of Acres pita (A1l 12-1/2%) Record | oProduction faymen and Percentage
of Leases Percentage
6 Sec. 38: W/2 Sw/4 80 _ C. W. ZCmHOW.m Union 0il Co. C. W. Musick 1/32nd Union 0il Co.
) 6/24/75 Cecil D. Lee of California C. . leo 1/32nd of California

One (1) "'ract of Tee Lands, Containing 80.00 Acres

TOTAL UNIT ARLA: (State and Fee) 1,280 Acres

s

100%
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305~827-2748

)

IUN 26 1975

Commissioner of Rblic Lands - couservation COMM.

June 25, 1975 S o s

SANTA FE, NEW MEXICO 87501

PHIL R. LUCERO
COMMISSIONER

Union 0il Company of Californias
Suite 300 Security Nat'l Bamk Bldg.
Roswell, Hew Mexico 88201

Re: Estacado Unit
TERMINATION
lea County, New Mexico

ATTERTION: Mr. W. M, (Bill) Stanley

Gantlemen:

The Estacado Unit agresment, Lea County, New Mexico, was
approved July 30, 1974, by the Commissioner of Public lsnds, effective
as of the date of awml. The term of such agreemsnt {s coantingent
upon the unit operetor drilling one well at a time, allowing not wore
than six months times betwsen the completion of one well and the be~-
ginaing of the next, until & well capable of producing unitised sub-
stances in paying quantities is completed.

Our records show that you intended to plug and abandone your first
test well since it was a dry hole. Your C-103 gives a date of December
18, 1974, tharefore, your second test well was due June 18, 1978, In-
esmuch as the second unit test well was not commenced, the Estacado
unit agresment is considersd to have terminated automatically as of
June 18, 1975,

Plesse notify all interested partiss of this actiom.

Very truly yours,

PHIL R. LUCERO
COMMISSIOMER OF PUBLIC LANDS

BY:
BAY D. GRABAM, Dirsctor
011 and Gas Division
PRL/RDG/s
ce: 0CC~8anta Ya, New Mexice "



Unit Name ESTACADO UNIT (EXPLORATORY)
Operator UNION OIL COMPANY OF CALIFORNIA

County LEA
DATE OCC CASE NO. 5269 EFFECTIVE TOTAL SEGREGATION
APPROVED 0CC_ORDER_NO. R-4825 DATE ACREAGE STATE FEDERAL KNREAN-FEE CLAUSE TER
Commissioner July 30, 1974 July 30, 1974 1,280.00 1,200.00 -0~ 80.00 Yes 5%

July 30, 1974

UNIT AREA
TOWNSHIP 14 SOUTH, RANGE 35 LM»m_H NMPM
Section 8 All

Section 17 All

F 3



Unit Name

ESTACADO UNIT (EXPLORATORY)

County LEA
STATE LEASE INSTI- RATIFIED ACREAGE
TRACT NO, NO. TUTION SEC., TWP. RGE. SUBSECTION DATE ACRES
RATIFIE LESSEE
1 K-4408 v c.S. 17 148 35E N/2 7-23-74 320.00 Jake L, Hamon
2 Nlbumw,vﬂ c.S. 8 148 35E E/2 7-8=74 320.00 Warren-American Oil
3 L-552 v C.S. 8 145 35E E/2SW/4 7-2-74 80.00 Mesa Petroleum Comp
4 L-4799 4 C.S. 8 14s 35E NW/4 6-26-74 160,00 Union 0il Co. of Ca
5 16-1043¢/ C.S. 17 148 35E s/2 6-26-74 320.00 Union 0il Co. of Ca



