COST ESTIMATE & AUTHORITY FOR EXPENDITURE

Date 1-23-75 AFE. No
lease & Well No. __“L_J_NION STAT.E ’J” —— - I'ield or Area E-K Bone Spring
Lucutmn_é.s,o FNL__§_6.60 FWL, Sec ,T‘_‘_ﬁ_fs,,_ﬁjil!:ﬁ:_____,_ e e s e
County Lea .J\Lut‘(..‘ New _Mexico. . Projected TD__9700"
Spud Date Requirement As soon as possible
Classification: Exploratory ( ) Development (X ) Oil (X Gas ( )

Justification:.

Drill development well to productive zone in McElvain-Federal #1.

" ESTIMATED GROSS COST
Tangible Lease & Well Equip. B ()nlhng Compietion Tohtdl Remarks
1. Sarface Casing L@x 250 $ ] 6_1250 350 ' = ]3:3/_8'_'__55_5#-_&-55_
2. lotermediate Casing 1‘7‘900 o 1—074000 5200' hat 8“5/8” Zgﬁw
3. Production Casing 21,500 | 21,500 4800! - 4-1/2" lLiner
4 Tubmg 22,500 22,500 |9600' - 2-3/8" 4,74, N-80
5. Wcmjcf‘d Eflulpmc‘nt 2,500 2_,500 5,000 Series 900
6. Arficial Lift Equip. 35,000 35,000___|{Beam unit w/gas_engine ..
7. Flow Line 750 750 5oo' - 2'" {.P.
8. Process & Storage Equip. 23,000 23,000 2___5Q0._s_&_lr_ea1m:____
9.  Power Supply Equipment Not included
10, Packers, Anchors, Misc. 250 2,750 3,000 |Baker Model "R £ etc.
Total Lease & Well Equip. 3 56,000 $108,000 $164,000
Intangibles
MI,RU & RD
I a Eoorge i s 16,000 | $ 16,000
b. Daywork WDP __ 35 Day @ 3000 105,000 105,000
c. Daywork WODP Day @
d. Service Rig 6,000 6,000 10_days @ S600/nay
e. Fucl & Water 5,000 _500 5,500
f. Mud & Chemicals 7,500 7,500
2. 2. Supervision 3,000 2,000 5,000 Includes overhead
b. Geol. and/or Anal. 2,000 2,000
c. Well Surveys 7,200 1,500 8.700 DIL, FDC-CNL, CBL
d. Drill Stem Tests 1 J,{0.0 1,400 1 DST
c. Coring Equipment 1,000 1,000 1 50' Core
3. a. Cement & Service 5.000 3,200 8,200
b. Floating Equipment 500 5,500 6,000 |lncludes liner hanger
c. Welding 250 250 500
4. a. Perforating 1,200 1,200
b. Fracturing & Service H;QQL_JLQQQ*jQ#QQQ__g_auugL_______
¢ Acidizing & Service 2,500 2,500 3000 gal Morrow Flow
S. a. Location & Roads 8450(} 2,000 10,500
b. Transp. & Freight 500 2,000 2,500
¢. Roustabout Labor 300 2,500 2,800 Fence pit, set prod. equip.
6. a. Bits & Rental Tools | 25,000 24_00_0 27,000
b. Miscellancous 1 5_‘_850 3,850 9,?60
Total Intangibles $ 19“ ,000 $ ’47,000 5241 ,000 /4)5,71 wﬂ/){ al |
SOF 740.°°
TOTAL $250,000 $155,000 $405,000 = 0 z?/ﬁé
APPROVALS
Grand Total 2405,000__Completed Producer  _ H.0.G. pha Dare 7
ne ATNEID BT
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Others o __% 5 92_ f 4 ¥4
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tFropused Procedure & Detals on reverse side)
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(Hh Justification (Continued)

(2)  Proposed Procedure

{3 Detids of Interests Ouned by Othiers

(2) Proposed Procedure
Drill 174" hole to 350'. ~Set 13- -3/8 ¢ c§g & cement “to surface

Drnl] 11" hole to 5200' & set 8-5/8" csqg. Cement back to 3000'.

Hu_ci_!’,,rog ram _ ) e .
0 - 350’ Spud mud L o

350 - 5200' 10# brine & brlne ge! sys tem e

5200 - 9400 Fresh water e
9400 - TD  Fresh water gel - _],Qvg_f_s,g_l_i__ds

L
2.
S
A

5. Evaluat«on Program -

Mud _Logger_or. Wellc.ute Geologlst - 7500' to TD e .

Core - one 50' core in primary zone of interest. I

DST - one DST in primary zone of_interest_ _ _ _  _ __ _ _ _ _ _ ______ o
__Open hole Logs - DIL, EDC-CNL . __ ——

6. Elect to complete or P & A based on information obtained.
7. _Set h¥' liner & cement to 1000' above top of upper zone.
8. Move out Rotary TJools. e B L
9. Ml & RU completion rig. o )
10, Run CBL - if ok, proceed to 11. If not, correct w/squeeze.
11, Perforate zone of interest w/1 jet/ft. '
12, _Run_ tubmg & packer _ I
13. Acidize w/3000 gal_ Morrow Flo acod
14, Swab back & test.
15. Frac w/30,000 gal 2% KCL ‘water & 40,0004 sd down 2-3/8" tubing.
__16. Swab back & test. _
17. Set production equipment,
(3) Details of Interests Owned by Others
Interest Drilling Com letaon Total
Hilliard 0il & Gas, Inc. - 36.9897% $92,475. $57.335. $149.810.
Jake L. Hamon 32.3661%_ 80,915, 50, 168. 131,083,
Union 0il Co. of c,anf( T9.7809% __ 2k.h52, 15, 160. 39,612,
Marvin C. Gross 5.4132% 13,533, 8,390. 21,923.
C. W. Trainer ' 5.4132% 13,533, 8,390, 21,923,
Miller 0il_Company 5. 4132% 13,533. 8,390, 21,923,
T Don Q. Chapell . h.6237%_ 11,559. 7,167 18,726,
T 100.0000% ... _$250,000. _ _ $155,000._ __ $405,000.
" Estimated Pa\ylout—M”-*“~ - - T
" 100 BOPD X 30 days = 3000 BOPM
3000 BOPM X 0.75 NRI___ = 2250 BOPM Net
2250 BOPM X $10, 80/bbl. = $24,300/month net after tax
SQOS 000 L N
o t-- —_ _
__Z_EJ_3O_/month , 16: 7 months -to-payou




