
C O S T E S T I M A T E & A U T H O R I T Y FOR E X P E N D I T U R E 

Date 1-21-75 AFE. No._ 

Lease & Well No. _ . J N I ON "STATE.Jl\ Field or Area E-K J o r ^ J p r j n g _ 

i.^,tinn 660' FNL & 660 FWL, Sec. 32 , T-1_8-S , _R-}kzl_ 
County L?.§ State... _NeW._ _Me_XLCQ.. . Projected TD 9 7 0 0 ' 
Spud Date Requirement As soon a5 p o s s i b l e 

C!as3ifieation: Exploratory ( ) Development (X ) Oil ( X) Gas ( ) 

Justification: P_TJ_' 1 development wel I to productive zone in McE 1 vai'n-Federal #1 

Tangible Lease & Well Equip. 

1. S.irf.iee Casing 

2. Intermediate Casing 

3. Pmdui t ion Casing 

4. Tubinj; 

5. Wellhead equipment 

6. Ar t i f i c ia l L i f t Equip. 

7. Flow Line 

8. Process cV Storage Equip. 

9. Power Supply Equipment 

10. Packers, Anchors, Misc. 

Total Lease & Well Equip. 

Intangibles 

M l , R U 6 RD 
1. a. ,Font.nr fl Ui, 

b. Daywork WDP 35 
c. Daywork WODP 

d. Service Rig 

e. Fuel & Water 

f. Mud & Chemicals 

2. a. Supervision 

b. Geol. and/or Anal. 

c. Well Surveys 

d. Dr i l l Stem Tests 

c. Coring Equipment 

3. a. Cement & Service 

b. Floating Equipment 

c. Welding 

4. a. Perforating 

b. Fracturing & Service 

c. Acidizing & Service 

5. a. Location & Roads 

b. Transp. tc Freight 

c. Roustabout Labor 

6. a. Bits & Rental Tools 

b. Miscellaneous 

Day («> 3000 
Day <?} 

Total Intangibles 

T O T A L 

_1405,000 Completed^ roducejL 

J.L3.891 % s Jh3 ,80 8 

63.CM03 % S_255.,19_2. 

G rand Total _ 

H.O.G., Inc. 

Others 

Prepared by 

DaKol 
(Proposed Procedure cV O e t j i k nn reverse side 

ESTIMATED CROSS COST 
Remarks Drilling Com plction Total Remarks 

s 6 , 250 $ * 6 ,250 J50' - \3zl/*LL5.b±5LK-51 
A7.000 4 7 . 0 0 0 5200 ' - 8 - 5 / 8 " 24&32#,K-5< 

2 1 . 5 0 0 2 1 , 5 0 0 4 8 0 0 ' - 4 - 1 / 2 " L i n e r 
2 2 , 5 0 0 2 2 , 5 0 0 9 6 0 0 ' - 2 - 3 / 8 " 4 . 7 # , N-80 

2 . 5 0 0 2 . 5 0 0 5 .000 S e r i e s 900 
35 ,000 35,-0 00 Rpqm u n i t w /n f l s e n g i n e 

7 SO 750 500 ' - 2 " L . P . 
2 3 , 0 0 0 2 3 , 0 0 0 2 - 5 0 0 ' s 6 T r e a t e r 

Not i n c l u d e d 
250 2 ,750 3 ,000 Baker Model " R " & e t c . 

i 5 6 ^ 0 0 1108 , QUO. JLL6A.D00 

* 1 6 J 0 0 0 s s 16 .000 
105 ,000 105 .000 

6 , 0 0 0 6 ,000 10 days P $ 6 0 0 / p f l y 

5 ,000 500 5 ,500 
7 ,500 7 ,500 

3 ,000 2 . 0 0 0 5 .000 I n c l u d e s overhead* 
2 ,000 2 .000 
7 ,200 1 .500 8 .700 D I L . FDC-CNL. CBL 
1 ,400 1 ,400 1 DST 
1 ,000 1 ,000 1 50 ' Core 

5 , 0 0 0 3 ,200 8 ,200 
500 5 ,500 6 , 0 0 0 I n c l u d e s l i n e r h a n a e r 
750 500 

1 ,200 1 ,200 
1? ,000 12 ,000 30 ,000 q a l 2% KCL 

? ,500 2 , 5 0 0 3000 g a l Morrow Flow 

8 .500 2 , 0 0 0 10 ,500 
500 2 . 0 0 0 2,5.00 
300 2 , 5 0 0 2 , 8 0 0 Fence p i t , s e t p r o d , e q u i p 

25 ,000 2 ,000 2 7 . 0 0 0 
5 ,850 3 .850 9 , 7 0 0 

s 1 9 ^ , 0 0 0 $ 4 7 , 0 0 0 i 2 4 l ,000 

5 2 5 0 , 0 0 0 5155 ,000 5405 ,000 

A P P R O V A L S 

ll.O.G. •inch • 

&FFORF FXAiV tKJK 
d j L 

Othen 

cr- m 

-fme~— 

mrtc 



U-nw & WVll No UNION-STATE #1 _ 

Field L K ._BP.n§_Spj:j_ng . . County. 

. A FK. NO. . 

Lea <_ t a t u New Hexi co 

(1) JUNI I IK .i l ion K'onlinui-ri) 

(2) I'riiposcil I'riHcdnre 

(3) Details ol Ink-rests Owneil bv Others 

(2 ) P roposed P r o c e d u r e 

'1 . D r i 1 1 175" h o l e t o 3 5 0 ' . Set 1 3 - 3 / 8 " csg & cement t o s u r f a c e ' . 

2 . D r i l l 1 1 " ho ' le t o ' 5 2 O O ' & s e t 8 - 5 / 8 " c s g . Cement back t o 3 0 0 0 ' . 
3 . . D r i l l 7 - 7 / 8 " h o l e t o TD. . ~ 
4 , Mud _P rog ram 

0 - 350* Spud mud 
350 - 5200 ' 101 b r i n e 6 b r i n e ge l s y s t e m 

5 2 0 0 - 3 4 0 0 ' F resh w a t e r 
. 9400 - TD F resh w a t e r_ge_1_ _-_J ow so j j ds 

5. Evaluation Program 
Mud L o g g e r _ o r Wel Is i t e G e o l o g i s t - 7500 ' t o TD 
Core - one 5Q___ cq re J_n p r i ma ry__zo>ne_ .0f_ j_nte:Les_t_. 
DST - pne.._DST i n p r i m a r y zone of_ i .n_te . rest 
Open hole Logs.- DIL, FDC-CNL 

6. Elect to complete or P & A based on information obtained. 
7. Set 4p' l i n e r & cement to 1000' above top of upper zone. 
8. Move out Rotary Tools. _ 
9. Ml & RU completion r i g 

10. _Run CBL - i f ok, proceed to 11. I f not, correct w/squeeze. 
1 1 . Perforate zone of interest w/1 j e t / f j ^ . 

12. Run tubing & packer 
13. A c i d i ze w /3000 g a l Morrow-Fl_p a c i d . 
14. Swab back 5 t e s t . 
15. F rac w / 3 0 . 0 0 0 g a l 2% KCL w a t e r & 40.000/? sd down 2 - 3 / 8 " t u b i n g , 

16. Swab back & t e s t . 
17- Se t p r o d u c t i o n e q u i p m e n t . 

C3) D e t a i l s o f I n t e r e s t s Owned by O t h e r s 

In teres t Dr i 1 1 i Complet ion Tota 1 
H i l l i a r d O i l £ Gas, Inc . 36.9897% $92,475. $57,335. $149,810. 

Jake L. Hamon 32.3661% 80.915. 50.168. 131,083. 

Union Oil Co. of Calif.( . 9.78093 24.452. 15.160. 39,612. 

Marvin C. Gross 5.41322 13,533. 8 .390. 21.923. 

C. W. T ra i ne r 5.4132* 13,533. 8 .390. 21.923. 

M i l l e r O i l Company 5.41322; 13,533. 8,390. 21 .923. 

Don JL_..Chape 1 ] 4.6237* _JU559. ZJ-6X. 18,726. 

.100.00002 .._.a250,j000 $J55.,IKK). $405,000. 

Est imated Payout 

100 BOPD X 30 days = 3000 B0PM 
3000 B0PM X 0.75 NRI =" 2250 B0PM Net 
2250 B0PM X $ 1 0 . 8 0 / b b l . = $24,300/month net a f t e r tax 

$405 ,000 " . 
J_2_4jJQ0/month. 

-16.7 m o n t h s - - t o - p a y o u t : 


