Docket No, 15-77

Dockets Nos. 17-77 ard 1€-77 are tentatively set for hearing on lay 25 and June 8, 1977. Applicaticns for
hearirz rust be filed at least 22 days in advance of hearing date.

DOCKET: CCMISSICN HEARING - THURSDAY - MAY 5, 1977

OIL COMSERVATICH CGLISSICH - 9 AN, - MORGAY HALL
STATE LAND CFFICE BUILDING, SANTA FE, NEW LEXICO

CASE 5912:

2 led by t%e 0i1 Conservation Commission on its own motion tc
sider tn stabll e crie T plugging benis, Including btlanxet bonds not exces
£50,000 d one-well bond &amo unts 1eterr‘red sufficient to reasonabl y pay the cost cf
plugging +he wells covered by each bond. Alsc to be ccnsidered will te the exclusion frexm
future vond forms cf provisiens corﬁltlcqlrv performance on recormzense for damages to 1liv

range, water, crcps or tangible imprcvements. Aiso to be considered will be the amendmen:
Rule 101 of Cormission Pules and Pegulations concerning the sbcve provisions.

Docket No. 16-77
DOCKET: EYAMINZR FEARING - WEDNESDAY - YAY 11, 1977

9 AM. GIY CONSERVATIC {F
STATE LAKD CFFICE BUILDING, SANTA Fr NEW LE"IC

The folilowin

ALLOWABLE:

CASE 5913:

CASE 5915:
fou

CASE 5917:

CASE 5918:

we hearc pefcre IZanlel S. Nutter, Examiner, or Richard L.

(1) Corsideraticn of the allcwable production of gas for June, 1977, from seventeen prorated
pools irn Lea, Eddy, Chawes, and Roosevelt Counties, New Vexico.

(2) Consideration of the allcwable production of gas for June, 1977, from four prorated rcols
in San Juan, Pic Arriba, and Sandcval Counties, New Mexico.

In the matter of the hearing called by the 011 Conservaticn Commissior on its own metion -2

permit Xernt Shanncn, American Employers' Insurarce Company, ané all other interested rarties <c

appear and show cause why the following wells in Chaves County, MNew Mexico, should no%t be

plugged ard arandcred in accordance with a Ccmmission-approved plugging preogr

Hi Lonescme Well No. 1, located in Unit D of Seetion 32, Township £ South, Rance

ol
“~ »
El Pasc Well No. 1, located in Unit M of Section 36, Townshir 10 South, Rance 26 Fas*: and
Karma Well No. 1, located in Unit O of Section 16, Township 10 Scuth, Range Z7 Fest.

Applicaticn of Atlantic Richfield Corpany for an unorthodox oil well location, lLea County, New
Mexico. Aprlicany, in the abcve-styled cause, seeks approval for ihe unorthodox locaticn 2f its
Wimberly Wi Vell No. 11, tc be loczted 990 feev from the Norih lire arnd 1490 feet from the Ves

line of Section 24, Towvnship 25 South, Range 37 Fast, Justis-Fusselman Pool, Lea Courty, lew lexico.

Applicetion cf C. W. Trainer for directional drilling, Lea County, New lMexico. Applicant,
above-styled cause, seeks approval for the directional drilling of his Boyd Well Nec. 1, ti
face locaticn of which would be 830 feet from the Scuzh line zrnd 2130 feet from the West

Secticn 13, Township 20 Scuth, Range 32 East, lLea County, New Mexico. Applicant pro voses
vertically drill said well to a depth of from 2100 feet to 790C feet and tc then
drill in a southerly direction, bottoming caid well in the Morrow for £l
depth of approximately 13,500 feet within 200 feet ¢f the center of le

ship 20 South, Range 32 Fast. The N/2 of said Section 24 would be ded

fzpliecsnticr cf Marathon Cil Company for downhole commingling, Lea County, ! '
in the =ztove-siyled cause, seeks approval for ihe dowrhcle commingliing of

Vacuuwn-volfcamp and Vasuum Upper-Pernsylvanian preducticn in the wellbore L
State Vell No. 7 located in Upit N of Section 25, Township 17 South, Kange 34 East, gea County
New lexico.

Applicetion of Hanagan Pet. Corp. for an uncorthodox gas well location, Eddy County, New llexico.
Applicant, in the above-siyled cause, seeks approval for the unorthocdox locaticn of its Feund
Mountain Well No., 1, tc be located 2310 feet from the North line ard 660 feet from the E
of Section 34, Township 21 South, Range 25 Fast, Catelaw Draw-Norrew Gas Pool, Eddy Coun
Mexico, 211 of said Section 24 o be cdedicated *o the well.

Application of Marbeb Frergy Corporaticn for an urorihodox cil well location, Eddy County. New
Mexico. Applicant, in the above-styled cause, seeks approval fer the unorthodox lccation of &
NG Phill ps State Well No. 10 located 2645 feet from the South line and 1325 fect from the Zas
line of Sectien 27, Township 17 South, Range 28 East, Artesia Queen-Grayburg-San Andres Pcol,

Eddy Coun v, New Mexizo.
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aring - Wedrecday - May 11, 1977 Docket No. 16-77

5919: Applicaticn of Tenneco Ull Cormrany for salt water disposal, dey County, ew llexico. Anp“ﬁant.
in the atove-siyled cause, seexs authority to dispcse of proiuced selt water inte the Stravn
formation throusnh ihe perfcrated inverval from 11,174 feetv wo 11,236 feet ir its Jones Federal
Well No. 1, loceted in Unit X of Cecticn 23, Township 19 South, Range 31 Fast, Lusxk-Strawn Fool,
Eddy County, New Mexico.

CASE 5920: Application of New lMexico Salt Water Disvosal Co., Inc. for salt water disposal, Lea Couny,
T Mewico. Applicant, inu tre abov;—styled cause, seeks autherity 1o dispose of produced salt
into ihe Deverizn formation thro tre perfcrzed inzerval from approximately 13,000 feer
feet in its Sirclair S1at2 Lea Ve’7 No. 1, lcoezted in Uni+ M of Sectlicn 1, Tevmship 11 Soutr,
Pange 34 Fast, Sand Sprirnps-Devonian Pool, Lea County, ew lMexico.
t vater dispoeal, Eddy ,
%o disrose of produced
3576 feet to 3592 Teel Power
Eip 18 Scuih, Rarge 31 Porer dred

(Recpened) (Continued from April 6, 1977, Exariner Hearing)

In the matter of Case 5653 belng reopened pursuen® to the provisicn
order established itemporary specizl pool rules for the Dalsey-Wclfce
Mexico. All interested parties may appear and show cause why said pocl sho
on 40-acre spacing units.

CASE £923: Application of El Paso lNatural Gas Company for underground gas storage, San
T Mexice. Zipplicent, in the above-styled cause, seeks au” ncr1+J %0 -ruﬁ-vd e
Gas Sterzge Project by utilizing ceriain ils g ticn into an
from the Uoper Dakote formaticn underly all of Secticns 8, 2, 10, 1_
21, 22, 23, 28, and 79, and portions of Sectlicms 7, 12, 19, 27, 20, and 32,
nge 14 VWesti, octa Pool, San Suar County, New Mexicc.

32 Nortih, F Barker Creek-Dzk

{Continued from April 20, 1977, Examiner Hearing)

oun:y, New L

us o
c 20, the =bove- i 1
G 1 thereon. Alsc to be con31aered wAll te the ¢ i
said well arnd 1t allccetion of the coqv trherecof, zs well as actu ting
costs and charges for supervision. Also to be censidered will be the desigra-ion of appiicans
as orerator of the well and a charge for risk invclved in drilling said well.

CASE 5905: (Continued frem April 20, 1977, Examiner Hearing)
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CASE 597%%: (Continued frcm Ap er Hearirg)

2il & Gas Cecmpany for ccrpulsory pecling, San Juan County, MNew Mexico.
c~rtyled cause, seexs an order rooling all minerzl interesis in the
ormations underlying the W/2 :«/4 of Section 2, the E/2 SE/Z of Section

Applicztion of Palmer
Applicent, in the abov
Mesaverde and I[akcia [

(Case 5906 continued on Page 3)
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3, i the NE/4 <of Seetion 10, all in Tewnship 21 MNorth, Pange 7 West, San Juan County, New
Mexicc, to be cedicated o a well tc te drilled 1525 feet from the North lire and 1850 feet
frorm the East line of said Section 10. Also to be considered will be thle cost cf drillirng and
ccarpleting said well and the allocatlon of the cost therecf, as well as actual operatirg ccsts
arnd charges for supervision. Alsc to be consicdered will be the designation of applicant

as operator ¢f the well and a charge for risk involved in drilling said well.
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a) CREATE a new

Juan County, New Mexico, classified as an oil pool for Gallup
produsticn end de the Cuervo-5G2llup Cil Pecol, The discovery well is the Adcbe 01
Conpany Luagzr No. 1 located in Urnit F of Section 29, Townsh 24 Nerth, Range

8 Vest, kwﬁhu Said pool would comprise:

TOWNSHIP 24 NORTH, RANCE £ WEST, NI

NOR'

Section 29: W/4

b) CHEATE o'nt‘, New llexico, classified as an oil pool fer Devorian
produzticn an -Cevorian Tne ciscovery well is ihe Ercoks
0il Corzorar l lecezted in Un of Section 33, Tovnsh 25 Yerth, R
19 WVest, IFL Trise

TOWNSHIP 25 NORTH, TANGE 19 WEST, 1Tu
Section 33: WIL/4 E/Z

¢) CREATE 2 new pcol in Rio Arriba County, Hew Mexico, classified as a gas pool for Callup
producticn and designeted as the Choza Mesa-Gallup Gas Pool., Tre discovery well is the
Petroleuwr Com r Jicerilla 28-3 Well YNo. 1 located in Unit G of Secticn 6, Township 28
Range 3 Vest, WP, Said pool would ccmprise
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TOWNSHIP 28 NORTH, RANGE 3 WEST, MNPM
Section 6: ALl

d) EXTEND the Aztec Pictured Cliffs Pool in San Juan County, MNew Mexico, to include therein:

TOWHSHIP 29 MORTH, EANGE 11 WEST, NPA

Section 9. W/2

€, Szn Juan County, Hew llexico, to include *hereir:
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