Docket No, 28-76

Dockets Nos. 29-76 and 30-76 are tentatively set for hearing on October 27 and November 10, 1976. Applica-
tions for hearing nust be filed at least 22 days in advance of hearing date.

DOCKET: COMMISSION HEARING - WEDNESDAY - OCTOBER 20, 1976

9 AM, OIL CONSERVATION COMMISSION CONFERENCE ROOM,

STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 5719:

CASE 5720:

o

<

CASE 5722:

CASE 5723:

Application of Ia Rue and Muncy for an exception to Order No. R-3221, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks, as an exception to the provisions of Commissicn
Order No. R-3221, permission to dispose of, into earthen pits, produced salt water from its
McClay Federal Wells Nos. 9 and 10, located in Units G and F, respectively, of Section 33,
Township 18 South, Range 30 East, North Benson Queen-Grayburg Pool, Eddy County, New Mexico.

Upon application of La Rue and Muncy, this case will be heard De Novo pursuant to the provi-
sions of Rule 1220.

Application of Harvey E. Yates for an exception to Order No. R-3221, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks, as an exception to the provisions of Commission
Order No. R-3221, permission to dispose of, into earthen pits, produced salt water from his
State Wells Nos. 1, 2, 3, 4, and 6 located in Units G, B, A, J, and H, respectively, of Section
32, Tovmship 18 South, Range 30 East, North Benson Queen-Grayburg Pool, Eddy County, New Mexico.

Upon application of Harvey E. Yates, this case will be heard De Novo pursuant to the provisions
of Rule 1220.

Application of H&S 0il Company for an exception to Order No. R-3221, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks, as an exception to the provisions of Commission
Order No. R-3221, permission to dispose of, into earthen pits, produced salt water from its
McClay Well No. 7, located in Unit C of Section 33, Township 18 South, Range 30 East, North
Benson Queen-Grayburg Pool, Eddy County, New Mexico.

Upon application of H&S 0il Company, this case will be heard De Novo pursuant to the provisions
of Rule 1220.

Application of Gene Snow for an exception to Order No. R-3221, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks, as an exception to the provisions of Commission
Order No. R-3221, permission to dispose of, into earthen pits, produced salt water from his
Elk Well No. 1, located in Unit L of Section 32, Township 18 South, Range 30 East, North
Benson Queen-Grayburg Pool, Eddy County, New Mexico.

Upon application of Gene Snow, this case will be heard De Novo pursuant to the provisions
of Rule 1220.

Application of Marbob Energy Corporation for an exception to Order No. R-3221, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks, as an exception to the provisions

of Commission Order No. R-3221, permission to dispose of, into earthen pits, produced salt
water from its Elliott Well No. 1 located in Unit E of Section 28, and its Elliott Wells Nos.
2 and 3 located in Units H and G, respectively, of Section 29, all in Township 18 South, Range
30 East, North Benson Queen-Grayburg Pool, Eddy County, New Mexico.

Upon application of Marbob Energy Corporation, this case will be heard De Novo pursuant to the
provisions of Rule 1220.
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‘ in accordance with Rule 11. Any

wall 115 4 all xempted from the gas-liquid ratio test

ressd shut-in. The initial gas-liquid

ratio test shall cm taken in tne manner prescribed by Rule 9. If the

gus-i1quid ratlo 1s 30,000 cublce feet of gas per barrel of liquid

Fﬁ rccarbens, or more, the operator shall not produce the well until
veneficisal use can be made of the gas.

cwn@nmoawmbbcmwmumugﬁm:HLwmwwoammﬁwmrmwwdmamWQBQ:mwwaoHHm
Ziring each year in accordance with a test schedule prepared by the

district cffice of the Comuission. The initial gas-liquid ratio test

srall suffice as the firsit seml-annual test. Tests shall be 24-hour
tests, telng the final Z4 bours of a 72-hour period during which the

well shail be preduced at a constant normal rate of production. Results

of such *tests shall be filed on Commission Form C-116 on or before the

10th day of the followins month., AL least 72 hours prior to commencement

cof any such gas-liquid ratic tests, mpn: operator shall file with the
armropriate distriet office of the Comrissiop a test schedule for its
wells gpecifying the time each of lte s:J“v is to be tested. Copiles

of the test sch mr:pm shall also ba furnls:=d to all offset operators.

The supervisor of the appropriure district e of the Commission

may Zrant an excepticn to the above test requirements where 1t is

demonstrated that the well produces no ilquids.

3pecial tests shall also be taken at the request of the
Seeraetary-Director and may also be taken at the cption of the operator.
Such special tests shall be taken in arcordance with the procedures
outlined hereinabove, ircluding notification to the Commission and
offset oreralors.

shall be taken on each gas
ion on Form C-125.

T OF ALLOWARLE

EOLY 11y Any well oo uaea; after the elfective date of these rules

sha 1 wsnnwcm an al » anly upen receipt by the appropriat

(nnu zoiern distric of Commiszion Forms C-102, C-104, C-116,

n the case oa ell, a raporter's notlice of gas connection,
1y executed., the r-maﬁunn Cupervieor of the Commission's district
ww hereby authorizes to assign a tomporary gas allowable to wells
ma ao a gas transportation facility during the recovery of load

3 allowable ch2ll not exceed the nunber of cuble feet of gas
obtained rw muwltiplying the daily top unit allowable for the pool by
ire Limitling gas-liquid ratio for the pool.

GA PRORATIONING

, 12: The aszoeinted gas proration perfod shall be the proration
Hnnum which shall begin av 7 a,m. on the first day of the month and
erhall end at 7 a.m. on the {lrst day of the next succeeding month.

RUZT 120 No assoziated wm Aumoaonuazzawu: may be carried forward into

ary prera‘len month, 'IVE PHOPOSED RULE 13 following Rule 21)

mawm 1 Any associated gas well which has an overproduced status at
f any assoclated gas proriticn period shall carry such over~
2 inte subsequent peric if at any time a well is over-

an arount equallirg three times its current monthly allowable,

be shut in during that mouth and each succeeding month until

O e}

Auwm allowable assigned to a well durlng any one month of an
ed mmm @wosma»on mmwwoa in excess ow the vuoaznapos for the

um+mwgwn>nn the a1o::n of o<ww4ﬁ>;:cﬁpon_ if any, whiech
Las nst UmwA ccmpensated for.,

RULT 1A The Commission may allow overproduction to be compensated for
al a lesser rate than would be the case if the well were completely shut
in upon a showing after notice and hearing that complete shut in of the
well would result in material damsge to the well or reservoir.

REPORTING OF PRODUCTTCN

RULE 17: The monthly gas production from each gas well shall be retered
scrarately and the gas producticn therefrom shall be HmJoHLma to the
Commission on Form r|4uw so as to reach ithe Cermission on or before the
2/th day of the month next succeeding the meonth in which the gus was
produced. The operator shall show on such report what disposition na
been made of the produced gas.

RULE 18: Each purchaser or taker of gas shall submit a report to the
Cormission so as to reach the Cormission on or before the 15th dny of
the month next succeeding the month in which the gas was purchased or
taken., Such report shall be filed on Form C-111 with the wells being

o+ L

1isted in the same order as they are listed on the appropriate preraticn
schedule,

GENERAL PROVISIONS

RULE 19: Failure to comply with any provisicn of these rules shall

result in the lmmediate cancellation of allowable assigned to the affected
well. No further allcwable shall be assigned until all rules and
regulations have been corplied with., The Secretary-Director shell

notify the o;mxu+oi cf the and purchaser in writing of the date
of allowable cancellation e reason therefor,

RULE 20: All transperiers or users of gas shall file gas well ecrnscticn
notices with the Commisslon as soon as possible after the date of connee-i

RULE 21: Allowables to wells whose classificeticon has changed from oil
io gas or from gas to oil as the result of a gas-liquid wma;o test mwnuw
commence cn the first day of the ronth following the month in which suol
test was reported, provided that a plat {Form C-102) showing the acrezg
dedicated to the well and the location of all wells on the 2edlcated
acreage has been filed.

ternative Proposed Rule 13

is overproduced less than three times its current monthly allowable,

RULE 13: (a) Any associated gas well which has an underproduced status
at the end of any associated gas preration period, shall carry such
underpreduction into subsequent periods.

() Underproduction in excess cof three times ihe curr
monthly allowable shall not be carried forward., For purposes of <hls
Rule, the monthly allowable shall be the full monthly allowable which
would be assigned an associated gas well with the same acreage dedica-
tion in the same pool,

(c) Overproduction during any month shall be appiied to a
well's cwwemlative underprodustion, if any, caleulsted in accordance
with paragraphs (a) and (b) above.

Please note, alternatives of 1, 2, and 3 times the current monthly
allowable will be considered with Alternative Proposed Rule 13(b).
Comments by Interested operators or transporters are solicited.

It will be prcposed to reclassify the Jennings-Delaware and the North
Paduca-Delawgre Pools from associated pools to oil pocls.

+ will further be proposed to reclassify the Northowest Zodd-San Andres
Pool from an assoclated pool to an oil pool; however, special pool
rules providing for 80-acre oil well spacing will be retained,

on.



Docket No. 32-76

Dockets Nos. 34-76 and 1-77 are tentatively set for hearing on December 15, 1976 and January 5, 1977.
Applications for hearing must be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - TUESDAY - NOVEMBER 23, 1976

9 A.M. - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING - SANTA FE, NEW MEXICO

The following cases will be heard before Daniel S. Nutter, Examiner, or Richard L. Stamets, Alternate Examiner:

CASE 5810:

CASE 5811:

CASE 5812:

CASE 5813:

CASE 5814:

Application of Yates Petroleum Corporation for a dual completion, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks approval for the dual completion (conventional) of its Stonewall

"EP" Com Well No. 1, located in Unit F of Section 30, Tovmship 20 South, Range 28 Fast, Eddy County,
New Mexico, to produce gas from the North Burton Flat-Wolfeamp Gas Pool and an undesignated Morrow
gas pool.

Application of Coquina 0il Corporation for an offset allowable reduction, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks a restricted allowable for the Monsantc Company Cerf
Federal Com Well No. 2 for the Strawn and Morrow zones in said well, a dual completion located

in Vnit F of Section 10, Township 21 South, Range 27 East, Burton Flat Field, Eddy County, New
Méx1co,_on‘the grounds that a dry hole in both of said zones was previously drilled on the
acreage assigned to the subject well.

Application of Petroleum Development Corporation for an exception to Order No. R-3221, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks, as an exception to the provisions of
Commission Order No. R-3221, permission to dispose of, into earthen pits, produced salt water
from its CleveRock-Pedco State Well No. 1, located in Unit I of Section 16, Township 19 South,
Range 32 East, Fast Lusk-Bone Spring Field, Lea County, New Mexico.

In the matter of the hearing called by the Oil Conservation Commission on its own motion to
consider the adoption of General Rules and Regulations governing all associated oil and gas
pools of Southeast and Northwest New Mexico. Also to be considered will be the adoption of
special rules for certain associated pools, including well location and acreage dedication
requirements, classification of oil wells and gas wells, gas-cil ratio limitations, gas
allocation, and well testing.

Southeastern New Mexico momenclature case calling for the creation and extension of certain pools
in Lea and Eddy Counties, New Mexico:

a) CREATE a new pocl in Eddy County, New Mexico, classified as an oil pool for Delaware production
and designated as the Cedar Canyon-Delaware Pool. The discovery well is the Skelly 0il Company
Cedar Canyon Well No. 1 located in Unit P of Section 9, Township 24 South, Range 29 East, NMPM.
Said pool would comprise:

TOWNSHIP 24 SOUTH, RANGE 29 EAST, NMPM
Section 9: SE/4

b) CREATE & new pool in Lea County, New Mexico, classified as an oil pool for Delaware production
and designated as the West Corbin-Delaware Pool. The discovery well is the Aztec Oil and Gas
Company West Corbin Well No. 2 located in Unit H of Section 18, Township 18 South, Range 33 East,

NMPM. Said pool would comprise:

TOWNSHIP 18 SOUTH, RANGE 33 EAST, NMPM
Section 18: NE/4

¢) CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for Delaware production
and designated as the Elbow Canyon-Delaware Pool. The discovery well is the C & K Petroleum,

Ine. Allied Chemical Federal Well No. 1 located in Unit E of Section 4, Township 24 South, Range

26 East, NMPM. Said pool would comprise:

TOWNSHIP 2/ SOUTH, RANGE 26 EAST, NMPM
Section 4: NW/4

d) CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Atoka production
and designated as the North Grayburg-Atcka Gas Pool. The discovery well is the Depco Inc. Conoco
State Com Well No. 1 located in Unit K of Section 15, Township 17 South, Range 29 East, NMPM.
Said pool would comprise:

TOWNSHIP 17 SOUTH, RANGE 29 EAST, NMPM
Section 15: W/2

e} CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Cisco production
and designated as the Vacuum~Cisco Pool. The discovery well is the Southern Union Supply Company
Pennzoil State Well No. 1 located in Unit H of Section 18, Township 17 South, Range 34 East, NMPM.
Sald pool would comprise:

TOWNSHIP 17 SOUTH, RANGE 34 EAST, NMPM
Section 18: NE/4
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f) EXTEND the Atoka-San Andres Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 26 EAST, NMPM
Section 22: SE//

Section 27: N/2 NW/4

Section 28: S/2 NE/4

g) EXTEND the North Bagley-Pennsylvanian Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 12 SQUTH, RANGE 32 EAST, NMPM
Section 1: SE/4

h) EXTEND the Baum-Upper Pemnsylvanian Pool in Lea County, New Mexico, %o include therein:

TOWNSHIP 13 SOUTH, RANGE 33 EAST, NMPM
Section 19: SW/4
Section 30: NW/4

1) EXTEND the South Carlsbad-Cherry Canyon Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 22 SQUTH, RANGE 27 EAST, NMPM
Section 20: NE/Z SW/4

J) EXTEND the Eagle Creek-San Andres Pool in Fddy County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 25 EAST, NMPM
Sectlon 1l4: N/2 NE/4
Section 27: S/2 NE/4

k) EXTEND the Garrett-Drinkard Pool in Lea County, New Mexico, to ineclude therein:

TOWNSHIP 16 SOUTH, RANGE 38 EAST, NMPM
Section 20: SE/4

1) EXTEND the South Empire-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 28 FEAST, NMPM
Sectlon 1: N/2

m) EXTEND the Indian Flats-Delaware Pool in Eddy County, New Mexico, to inelude therein:

TOWNSHIP 21 SOUTH, RANGE 28 EAST, NMPM
Section 35: NW/4 SW/4

n) EXTEND the Malaga-Morrow Gas Poocl in Eddy County, New Mexico, to include therein:

TOWNSHIP 2/ SOUTH, RANGE 28 EAST, NMPM
Section 11: W/2

o) CONTRACT the vertical limits of the Kemnitz-Pennsylvanian Pool in Lea County, New Mexico,
to the Cisco formation only, redesignating said pool the Kemnitz-Cisco Pool and redefining said
pool to comprise:

TOWNSHIP 16 SOUTH, RANGE 33 FAST, NMPM
Section 13: N/2 and 3E/4

p) EXTEND the vertical limits of the Norph Vacuum-Morrow Gas Pool in Lea County, New Mexico,
to include the Atoka formation, redesignating said pool the North Vacuum-Atoka-Morrow Gas Pool.
Also, extend said North Vacuum-Atoka-Morrow Gas Pool to include therein:

TOWNSHIP 17 SOUTH, RANGE 35 EAST, NMPM
Section 7. E/2
Section 8: W/2

q) EXTEND the White City-Permsylvanian Gas Pool in Fddy County, New Mexico, to include therein:

TOWNSHIP 24 SOUTH, RANGE 26 EAST, MMPM
Section 35: All




Docket No. 33-76

Dockets Nos. 34-76 and 1-77 are ientatively set for hearing on December 15, 1976 and January 5, 1977.
Applications for hearing must be filed at least 22 days in advance of hearing date.

DOCXET: COMMISSION HEARING - WEDNESDAY - DECEMBER 1, 1976

9 AM. OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 5719:

CASE 5720:

CASE 5721:

CASE 5722:

CASE 5723:

Application of La Rue and Muncy for an exception to Order No. R-3221, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks, as an exception to the provisions of Commission
Order No. R-3221, permission to dispose of, into earthen pits, produced salt water from its
McClay Federal Wells Nos. 9 and 10, lccated in Units G and F, respectively, of Section 33,
Township 18 South, Range 30 East, North Benson Queen-Grayburg Pool, Eddy County, New Mexico.

Upon applicaticn of La Rue and Muncy, this case will be heard De Novo pursuant to the
provisions of Rule 1220.

tpolication of Harvey E. Yates for an exception to Order No. R-3221, Eddy County, New Mexico.
Appiicent, in the above-styled cause, seeks, as an exception to the provisions of Commission
Order No. R-3221, permission to dispose of, into earthen pits, produced salt water from his
State Wells Nos. 1, 2, 3, 4, and 6 located in Units G, B, A, J, and H, respectively, of Section
32, Township 18 South, Range 30 East, North Benson Queen-Grayburg Pool, Eddy County, New Mexico.

Upon application of Harvey E. Yates, this case will be heard De Novo pursuant to the provisions
of Rule 1220. ’

Application of H&S 0il Company for an exception to Order No. R-3221, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks, as an exception to the provisions of Commission
Order No. R-3221, permission to dispose of, into earthen pits, produced salt water from its
McClay Well No. 7, located in Unit C of Section 33, Township 18 South, Range 30 East, North
Benson Queen-Grayburg Pool, Eddy County, New Mexico.

Upen application of H&S Oil Company, this case will be heard De Novo pursuant to the provisions
of Rule 1220.

Application of Gene Snow for an exception to Order No. R-3221, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks, as an exception to the provisions of Commission
Order No. R-3221, permission to dispose of, into earthen pits, produced salt water from his
Elk Well No. 1, located in Unit L of Section 32, Township 18 South, Range 30 East, North
Benson Queen~Grayburg Pool, Eddy County, New Mexico.

Upon epplication of Gene Snow, this case will be heard De Novo pursuant to the provisions
of Rule 1220.

Application of Marbob Energy Corporation for an exception to Order No. R-3221, Eddy County,
New Mexico. Appllcant, in the above-styled cause, seeks, as an exception to the provisions

of Commission Order No. R-3221, permission to dispose of, into earthen pits, produced salt
water from its Ellioctt Well No. 1 located in Unit E of Section 28, and its Elliott Wells Nos.
2 and 3 located in Units H and G, respectively, of Section 29, all in Township 18 South, Range
30 East, North Benson Queen-Grayburg Pool, Eddy County, New Mexico.

Upon application of Marbob Energy Corporation, this case will be heard De Novo pursuant to the
provisions of Rule 1220.



Docket No. 3-77

Dockets Nos. 5-77 and 6-77 are tentatively set for hearing on February 2 and February 16, 1977. Applications for
hearing must be filed at least 22 days in advance of hearing date.

DOCKET: COMMISSION HEARING - MONDAY - JANUARY 17, 1977

OIL CONSERVATION COMMISSION - 9 A.M. - ROOM 205,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases are continued from the December 1, 1976, Commission Hearing.

CASE 5719:
CASE 5720:

@n:

CASE 5722:

CASE 5723:

Application of La Rue and Muncy for an exception to Order No. R-3221, Eddy County, New Mexico,
Applicant, in the above-styled cause, seeks, as an exception to the provisions of Commission Order

No. R-3221, permission to dispose of, into earthen pits, produced salt water from its McClay Federal
Wells Nos. 9 and 10, located in Units G and F, respectively, of Section 33, Township 18 South, Range 30
East, North Benson Queen-Grayburg Pool, Eddy County, New Mexico,

Upon application of La Rue and Muncy, this case will be heard De Novo pursuant to the provisions of
Rule 1220,

Application of Harvey E. Yates for an exception to Order No. R-3221, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks, as an exception to the provisions of Commission Order No. R-3221,
permission to dispose of, into earthen pits, produced salt water from his State Wells Nos. 1, 2, 3, 4,
and 6 located in Units G, B, A, J, and H, respectively, of Section 32, Township 18 South, Range 30 East,
North Benson Queen-Grayburg Pool, Eddy County, New Mexico.

Upon application of Harvey L. Yates, this case will be heard De Novo pursuant to the provisions of
Rule 1220,

Application of H & § 0il Company for an exception to Order No. R-3221, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks, as an exception to the provisions of Commission Order No. R-3221,
permission to dispose of, into earthen pits, produced salt water from its McClay Well No. 7, located in
Unit C of Section 33, Township 18 South, Range 30 East, North Benson Queen-Grayburg Pool, Eddy County,

New Mexico.

Upon application of H & S 0il Company, this case will be heard De Novo pursuant to the provisions of
Rule 1220,

Application of Gene Snow for an exception to Order No. R-3221, Eddy County, New Mexico. Applicant,

in the above-styled cause, seeks, as an exception to the provisions of Commission Order No. R-3221,
permission to dispose of, into earthen pits, produced salt water from his Elk Well No. 1, located in
Unit L of Section 32, Township 18 South, Range 30 Fast, North Benson Queen-Grayburg Pool, Eddy County,
New Mexico.

Upon application of Gene Snow, this case will be heard De Novo pursuant to the provisions of Rule 1220.

Application of Marbob Energy Corporation for an exception to Order No. R-3221, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks, as an exception to the provisions of Commission Order No.
R-3221, permission to dispose of, into earthen pits, produced salt water from its Elliott Well No. 1 located
in Unit E of Section 28, and its Elliott Wells Nos. 2 and 3 located in Units H and G, respectively, of
Section 29, all in Township 18 South, Range 30 East, North Benson Queen-Grayburg Pool, Eddy County,

New Mexico.

Upon application of Marbob Energy Corporation, this case will be heard De Novo pursuant to the provisions
of Rule 1220.

Docket No. 4-77

DOCKET: EXAMINER HEARING - WEDNESDAY - JANUARY 19, 1977

9 A.M. ~ OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner:

ALLOWABLE:

(1) Consideration of the allowable production of gas for February, 1977, from seventeen prorated
pools 1in Lea, Eddy, Chaves, and Roosevelt Counties, New Mexico.

(2) Consideration of the allowable production of gas for February, 1977, from four prorated pools
in San Juan, Rio Arriba, and Sandoval Countiles, New Mexico.



Examiner Hearing - Wednesday - January 19, 1977 Docket No. 4-77
-

CASE 5836: 1In the matter of the hearing called by the 0il Conservation Commission on its own motion to permit
James W. Strawn, American Fmployers Insurance Company, and all other interested parties to appear
and show cause why the Horton Well No. 1 located in Unit A of Section 32, Township 11 North, Range 7
East, Santa Fe County, New Mexico, should not be plugged and abandoned in accordance with a Commission-
approved plugging program.

CASE 5810: Continued from November 23, 1976, Examiner Hearing

Application of Yates Petroleum Corporation for a dual completion, Eddy County, New Mexico. Applicant,

in the above-styled cause, seeks approval for the dual completion (conventional) of its Stonewall "EP"

Com Well No. 1, located in Unit F of Section 30, Township 20 South, Range 28 East, Eddy County, New Mexico,
to produce gas from the North Burton Flat-Wolfcamp Gas Pool and an undesignated Morrow gas pool.

CASE 5837: Application of TransOcean 0il, Inc., for a unit agreement, Catron County, New Mexico. Applicant, in
the above-styled cause, seeks approval of the Omega Unit Area comprising 35,196 acres, more or less, of
State, Federal, and fee lands in Townships 2, 3, and 4 North, Range 14 West, Catron County, New Mexico.

CASE 5838: Application of TransOcean 0il, Inc. for a unit agreement, Catron County, New Mexico. Applicant, in the
above-styled cause, seeks approval of the French Unit Area comprising 34,542 acres, more or less, of
State, Federal, and fee lands in Townships 1 and 2 North, Ranges 16, 17, and 18 West, Catron County,
New Mexico,

CASE 5839: Application of TransOcean 0il, Inc. for a unit agreement, Catron County, New Mexico. Applicant, in the
above-styled cause, seeks approval of the Remuda Unit Area comprising 34,504 acres, more or less, of
State, Federal, and fee lands in Townships 2 and 3 North, Ranges 9 and 10 West, Catron County, New Mexico.

CASE 5840: Application of Dome Petroleum Corporation for pool creation and assignment of a discovery allowable,
McKinley County, New Mexico. Applicant, in the above-styled cause, seeks the creation of a new oil
pool for Entrada production and the assignment of approximately 25,800 barrels of oil discovery allowable
to the discovery well, being applicant's Federal 15 Well No. 1 located in Unit F of Section 15, Town-
ship 19 North, Range 5 West, McKinley County, New Mexico.

CASE 5048: (Reopened)

In the matter of Case 5048 being reopened pursuant to the provisions of Order No. R-4637-A, vwhich order
extended the temporary special pool rules for the South Dagger Draw-Upper Pennsylvanian Associated Pool,
Eddy County, New Mexico. All interested parties may appear and show cause why said temporary special
pool rules should not be rescinded.

CASE 5599: (Reopened)

In the matter of Case 5599 being reopened pursuant to the provisions of Order No. R-~5142 which order
established temporary special pool rules for the Twin Lakes-Devonian Pool, Chaves County, New Mexico.

All interested parties may appear and show cause why said pool should not be developed on 40-acre spacing
units and why the limiting gas-o0il ratio should not revert to 2,000 to 1.

CASE 5841: Application of Bettis, Boyle & Stovall for compulsory pooling, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the Devonian formation underlying
the E/2 NE/4 of Section 34, Township 12 South, Range 37 East, Southwest Gladiola-Devonian Pool, Lea
County, New Mexico, to be dedicated to the Lowe Well No. 1 located in Unit A of said Section 34. Also
to be considered will be the cost of recompleting said well and the allocation of the cost thereof, as
well as actual operating costs and charges for supervision. Also to be considered will be the designation
of applicant as operator of the well and a charge for risk involved in recompletion of said well.

CASE 5842: Application of Hanagan Petroleum Corporation for an exception to the provisions of Order No. R-1670,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks an exception to Rule 15(B) of the
Southeast Gas Proration Rules contained in Order No. R-1670, as amended, to permit its Catclaw Draw
Unit Well No. 9, located in Unit F of Section 35, Township 21 South, Range 25 East, Catclaw Draw-Morrow
Gas Pool, Eddy County, New Mexico, to make up its overproduction at a rate less than complete shut-in.



Docket No. 21-76

Dockets Nos., 22-76 and 23-76 are tentatively set for hearing on August 4 and August 18, 1976. Applications
for hearing must be filed at least 22 days in advance of hearing date,

DOCKET: FEXAMINER HEARING - WEDNESDAY - JULY 21, 1976

9 AM, - OIL CONSERVATION COMMISSION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S, Nufter, Alternate Examiner:

ALLOWABLE:

CASE 5715:

CASE 5716:

CASE 5717:
CASE 5718:
CASE 5719:
CASE 5720:
_CASE 5721:
CASE 5722:

CASE 5723:

(1) Consideration of the allowable production of gas for August, 1976, from seventeen prorated
pools in Lea, Eddy, Chaves, and Roosevelt Counties, New Mexico,

(2) Consideration of the allowable production of gas for August, 1976, from four prorated poocls
in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

Application of Marathon 0il Company for a unit agreement, Lea County, New Mexico. Applicant, in

.the above-styled cause, seeks approval for the Northeast Anderson Ranch Unit Area comprising 2,720

acres, more or less, of State lands in Township 15 South, Range 32 East, Lea County, New Mexico.

Application of Atlantic Richfield Company for compulsory pooling and an unorthodox gas well location,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests in the Pennsylvanian formation underlying the W/2 of Section 33, Township 17 South, Range
28 East, Eddy County, New Mexico, to be dedicated to a well to be drilled at an unorthodox location
1315 feet from the South and West lines of said Section 33. Also to be considered will be the cost
of drilling and completing said well and the allccation of the cost thereof, as well as actual
operating ‘costs and charges for supervision, Also to be considered will be the designation of
applicant as operator of the well and a charge for risk involved in drilling sald well.

In the matter of the hearing called by the 0il Conservation Commission on its own motion to permit
Petroleum Development Corporation, Commercial Union Assurance Companies, and all other interested

parties to appear and show cause why the Vaughn State Well No, 1, located in Unit E of Section 16,
Township 6 North, Range 17 East, Guadalupe County, New Mexico, should not be plugged and abandoned
in accordance with a Commission-approved plugging program,

In the matter of the hearing called by the 0il Conservation Commission on its own motion to permit
Morad 0il & Mining Company, Western Surety Company, and all other interested parties to appear
and show cause why the Campbell Well No. 1, located in Unit A of Section 25, Township 28 North,
Range 35 East, Union County, New Mexico, should not be plugged and abandoned in accordance with

a Commission-approved plugging program.

Application of La Rue and Muncy for an exception to Order No, R-3221, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks, as an exception to the provisions of Commission Order
No. R~3221, permission to dispose of, into earthen pits, produced salt water from its McClay Federal
Wells Nos. 9 and 10, located in Units G and F, respectively, of Section 33, Township 18 South,

Range 30 East, North Benson Queen-Grayburg Pool, Eddy County, New Mexico.

Application of Harvey E. Yates for an exception to Order No., R-3221, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks, as an exception to the provisions of Commission
Order No. R-322], permission to dispose of, into earthen pits, produced salt water from its State
Wells Nos. 1, 2, 3, 4, and 6 located in Units G, B, A, J, and H, respectively, of Section 32,
Township 18 South, Range 30 East, North Benson Queen-Grayburg Pool, Eddy County, New Mexico.

Application of H & S 0i1l Company for an exception to Order No. R-3221, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks, as an exception to the provisions of Commission
Order No. R-3221, permission to dispose of, intc earthen pits, produced salt water from its
McClay Well No. 7, located in Unit C of Section 33, Township 18 South, Range 30 East, North
Benson-Queen Grayburg Pool, Eddy County, New Mexico.

Application of Gene Snow for an exception to Order No., R-3221, Eddy County, New Mexico. Applicant,
in the above-styled cause, seeks, as an exception to the provisions of Commission Order No. R-3221,
permission to dispose of, into earthen pits, produced salt water from his Elk Well No. 1, located
in Unit L of Sectlion 32, Township 18 South, Range 30 East, North Benson Queen-Grayburg Pool,

Eddy County, New Mexico.

Application of Marbob Energy Corporation for an exception to Order No. R-3221, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks, as an exception to the provisions of
Commission Order No. R-3221, permission to dispose of, into earthen pits, produced sali water
from its Elliott Well No. 1 located in Unit E of Section 28, and its Flliott Wells Nos. 2 and 3
located in Units H and G, respectively, of Section 29, all in Township 18 South, Range 30 East,
North Benson Queen-~Grayburg Pool, Eddy County, New Mexico.



Examiner Hearing - Wednesday - July 21, 1976 Docket No. 21-76

CASE 5724: Application of Yates Petroleum Corporation for an oil treating plant permit, Eddy County, New
Mexico., Applicant, in the above-styled cause, seeks authority for the construction and operation
of an 0il treating plant for the purposes of treating and reclaiming sediment oil at a site in
the SE//4 of Section 25, Township 17 South, Range 25 Fast, Eddy County, New Mexico.

CASE 5725: Application of General American 0il Company for extension of time for temporary abandonment, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks extension of time for temporary
abandonment of certain wells in Eddy County, New Mexico, said wells being described as follows:
Township 16 South, Range 29 East:

Brewer Nos. 19 and 28 in Section 12; Brewer Nos. 11, 12, 14, 24, and 25 in Section 13; Brewer
Nos. 3, 4, 5, 17, 18, 20, 21, 23, and 27 and Bosworth Nos. 1, 2, 3, and 4 in Section 14; and
Nunlee Nos, 4, 9, and 6 in Section 35.

Township 16 South, Range 30 East:

Sivley No. 3 in Section 8.

Township 17 South, Range 29 East:

Keely "C" Nos, 10, 12, 18, 20, 25, and 37 in Section 25; Keely "B" No. 15 in Section 26; Greex
"A" Nos. 1 and 4 in Section 29; State B4108 No. 1 in Section 32; and State B1778 Nos. 1 and 3
and State B4458 No., 2 in Section 36.

Township 17 South, Range 30 East:

Burch "A" Nos. 23 and 24 in Section 19; Dexter "E" No. 2 in Section 20; Parke "E" No, 2 in
Section 22; Grayburg D. U, No. 5 in Section 25; Maddren "B" Nos. 6 and 9 in Section 27;
Beeson "F" No. 9 in Section 29; Grayburg D, U. Nos, 4 and 6 in Section 3C; Beeson "F" Hos.

1, 3, 4, 5, 6, 12, 13, 14, and 16 in Section 31; and Arnold "D" Nos, 8 and 9 In Secticn 34.

Three of the above wells are undesignated and the others are variously located in the High
Lonesome, West Square Lake, Grayburg Jackson, Loco Hills, and West Henshaw Premier Pocls.

CASE 5695: (Continued from June 23, 1976, Examiner Hearing)

Application of Yates Petroleum Corporation for an unorthodox oil well location, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location
of its J Lazy J Well No. 13, to be drilled as the 5th well on the 40-acre iract, in the center
of Unit G, of Section 22, Township 17 South, Range 25 East, Eagle Creek-San Andres Pool, Eddy
County, New Mexico.



