BEFORE THE OIL CONWSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THL MATTER OF THL HEARING
CALLED BY PHE OIL CONSERVATION
COMMISESION OF NEW MEXICO FOR
THE PURPOSEZ OF CONSIDERING:

CASE M0, 5797
Order o, R=-5331

APPLICATION OF C & K PETROLEUM, INC.
FPOR APPROVAL OF THE WIST DALLAS RANCH
THIT AGREEMENT, CHAVES COUNTY, NEW HMEXICO.

ORDLR OF THE COMMISSION

BY THiI COMMISSION:

This cause cane on for hearing at 9 o'clock a.m. on
November 10, 1976, at Santa Fe, New Mexico, before Examiner
Richard L. Stamets.

NOW, on this 30 day of lovember, 1976, the Commission,
a quorun being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being
fully advised in the premises,

FINDS:

(1) That due public notice having been given as required b¥
law, the Commission has jurisdiction of this cause and the
subject matter thereof.

{2) That the applicant, C & K Petroleum, Inc., seeks
approval of the West Dallas Ranch Unit Agreement covering
5,426,004 acres, more or less, of State, Federal and Fee lands
described as follows:

CHAVES COUNTY, NEW MEXICO
TOWNSHIP 9 S0UTH, RANGE 26 EAST, NIMPM
Section 1l6: 8/2
Section 17 tiarough 21: All
Section 28 through 30: All

(3) That approval of the proposed unit agreement should
promote the prevention of waste and the protection of correla-
tive rights within the unit area.

IT IS5 THEREFORE ORDERED:

(1) That the West Dallas Ranch Unit Agreement is hereby
approvad,




D
Case [io. 5737
Order No. R=5331

(2) 7©hat tae plan contained in said unit agreement for the
development and operation of the unit area is hereby approved
in principle as a proper conservation measure; provided,
howevar, tihat notwithstanding any of the provisions contained
in =said unit agreement, this approval shall not be considered
as waiving or relinguishing, in any manner, any right, duty, or
obligation which is now, or may hereafter be, vested in the
Commission to qapervisa and control operations for the explora-
tion and developnient of any lands committed to the unit and
production of 011 or gas therefroni.

(3} “hat the unit operator shall file with the Commission
an executed original or executed counterpart of the unit
agrecment vithin 30 days after the effective date thereof;
that in the event of subsequent joinder by any party or expan=—
sion or countraction of the unit area, the unit operator shall
file with the Commission within 30 days thereafter counterparts
of the uait agreenent reflecting the subscription of those
interests having joined or ratified.

(4) “hat this order shall become effective upon the
approval of sala unit agreement by the Commissioner of Public
Lands for ithe State of New lMexico and the Director of the United
States ubOlOglCdl Survey; that this order shall terminate i so
factc upon the ternmination of said unit agreement; and that e
T25€ unit oparator siall notify the Commission immediately ln
writing of such termmination.

(5) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary,

DONE at San ta Fe, iew Mexico, on the day and y=ar herein-
above designated.

STATE OF NEW MEXICO
0I:, CONSBLERVATION COMMISSION

PHIL_ R, LUCERC, Chaipman




GIL CONSERVATION COMMISSION

STATE OF NEW MEXICO
P. 0. BOX 2088 - SANTA FE
8750i

DIRECTOR LAND COMMISSIONER STATE GEOLOGIST
JOE D. RAMEY PHIL R. LUCERO EMERY C. ARNOLD
Re: CASE NO. 5797
Mr. Randolpii 4. Richardson ORDER NO. R-5331

P. 0. Box 8195
Roswell, New Mexico 88201
Applicant:

C & K Petroleum, Inc.

Dear Sir:

Enclcsed herewith are two copies of the above-referenced
Commission order recently entered in the subject case.

urs very Lruly,

/L:.//// }/M/
h D RAMEV
K/Dlrecto
JDR/ fd

Copy of order also sent to:

Hobhbs 0QCC X
Artesia OCC X
Aztec QCC

Other




