Docket No. 39-78

Dockets Nos. 40-78 and 41-78 are tentatively set for hearing on December 20, 1978 and January 3, 1979. Appli-~
cations for hearing must be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HFEARING - THURSDAY - DECEMBER 7, 1978

9 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Daniel S. Nutter, Alternate Examiner:

CASE 6392:

CASE 6393:

CASE 6394:

CASE 6395:

CASE 6396:

CASE 6397:

e

e

" CASE 6398:
—— e

CASE 6399:

CASE 6400:

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit
Corinne Grace, The Travelers Indemnity Company, and all other interested parties to appear and
show cause why the Indian Hills Com. Well No. 1 located in Unit J of Section 8, Township 21 South,
Range 24 East, Eddy County, New Mexico, should not be plugged and abandoned in accordance with a
Division-approved plugging program.

In the matter of the hearing called by the 0il Conservation Division on its own motion to consider
the amendment of Rule 104 F of the Division Rules and Regulations to provide for the administrative
approval of the unorthodox location of wells drilled within secondary recovery or pressure
maintenance projects.

In the matter of the hearing called by the 0il Conservation Division on its own motion to consider
the adoption of an administrative procedure and Forms C-132 and C-132-A, all for the purpose of
making wellhead price ceiling category determinations under the Natural Gas Policy Act of 1978.

Application of David Fasken for pool contraction and pool extension, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks the contraction of the Indian Basin-Morrow Gas Pool by
the *deletion therefrom of Section 9, Township 21 South, Range 24 East, Eddy County, New Mexico, and
the extension of the Cemetery-Morrow Gas Pool to include the aforesaid Section 9.

Application of Amoco Production Company for pool creation and contraction, Lea County, New Mexico.
Applicant, in the above~styled cause, seeks the contraction of the House Drinkard oil pool by the

deletion therefrom of the NE/4 and E/2 SE/4 of Section 12 and the E/2 NE/4 of Section 13, both in

Township 20 South, Range 38 East, and the W/2 of Section 7 and the NW/4 of Section 18, Township 20
South, Range 39 East, and the creation of a new gas pool for Lower Drinkard production in the NE/4
of Section 12, Township 20 South, Range 38 East, all in Lea County, New Mew-ico.

Application of Western 0il Producers, Inc. for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-~styled cause, seeks an order pooling all mineral interests in the Morrow
formation underlying all of Section 4, Township 24 South, Range 35 East, Cinta Roja-Morrow Gas Pool,
to be dedicated to a well to be drilled at a standard location thereon. Also to be considered will
be the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision. Also to be considered will be the designation
of applicant as operator of the well and a charge for risk involved in drilling said well.

Application of Texas 01l & Gas Corporation for an unorthodox gas well location, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location for the
Wolfcamp and Pennsylvanian formations of its State Com Well No. 1, to be located 660 feet from

the South and West lines of Section 18, Township 21 South, Range 26 East, Catclaw Draw Field, Eddy
County, New Mexico, all of said Section 18 to be dedicated to the well in the Morrow formation.

Application of Texas 0il & Gas Corporation for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp
and Pennsylvanian formations underlying the W/2 of Section 32, Township 18 South, Range 27 East,
Eddy County, New Mexico, to be dedicated to a well to be drilled 710 feet from the North line and
2330 feet from the West line of said section. Also to be considered will be the cost of drilling
and completing said well and the allocation of the cost thereof as well as actual operating costs
and charges for supervision. Also to be considered will be the designation of applicant as operator
of the well and a charge for risk involved in drilling said well.

Application of Coronado Exploration Corporation for compulsory pooling, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the San Andres
formation underlying each of the following 40-acre traets: SW/4 SW/4 Section 7; SW/4 SW/4 Section 8;
SW/4 SE/4 Section 18; NW/4 NW/4 Section 19; and NW/4 NW/4 Section 20, all in Township 10 South,

Range 28 East, Race Track-San Andres Pool, Chaves County, New Mexico. Also the NE/4 NE/4 Section 28,
Township 10 South, Range 28 East, LE Ranch-San Andres Pool, Chaves County, and the SW/4 NE/4 Section
15, Township 11 South, Range 28 East, East Chisum-San Andres Pool, Chaves County. Each of the afore-
said 40-acre tracts would comprise a drilling unit to be dedicated to a well to be drilled at a
standard location thereon. Also to be considered, with respect to each of the above described dril-
ling units and well, will be the cost of drilling and completing the well and the allocation of the
cost thereof as well as actual operating costs and charges for supervision; also to be considered
will be the designation of applicant as operator of each well and a charge for risk involved in
drilling each well.
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CASE 6401: Application of Southland Royalty Company for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Pictured
Cliffs and Mesaverde production within the wellbore of its Jicarilla 101 Well No. 1 located in
Unit A of Section 1, Township 26 North, Range 4 West, Rio Arriba County, New Mexico.

CASE 6402: Application of Southland Royalty Company for downhole commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Gallup and
Dakota production within the wellbore of its Jicarilla 101 Well No. 2 located in Unit M of Section
12, Township 26 North, Range 4 West, Rio Arriba County, New Mexico.

CASE 6403: Application of Consolidated 0il & Gas, Inc. for downhole commingling, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for the downhole commingling of Basin Dakota
and Blanco Mesaverde production within the wellbore of its 0'Shea Well No. 1 located in Unit K of
Section 3, Township 31 North, Range 13 West, San Juan County, New Mexico.

CASE 6404: Application of Sun Production Company for compulsory pooling, non~standard gas proration unit, and
an unorthodox well location, Lea County, New Mexico. Applicant, in the above-styled cause, seeks
an order pooling all mineral interests in the Eumont Gas Pool underlying the SE/4 of Section 35,
Township 19 South, Range 36 East, Lea County, New Mexico, to form a non-standard 160-acre proration
unit to be dedicated to a well to be drilled at an unotrthodox location 810 feet from the South line
and 2030 feet from the East line of said section. Also to be considered will be the cost of dril-
ling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision. Also to be considered will be the designation of applicant as
operator of the well and a charge for risk involved in drilling said well.

CASE 6405: Application of LaRue and Muncy for exception to Order No. R-111-A, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an exception to the casing/cementing rules for the
0il-Potash Area as promulgated by Order No. R-111-A to permit its Federal FR Well No. 1 located
in Unit I of Section 15, Township 18 South, Range 30 East, Eddy County, New Mexico, to be completed
in the following manner: set surface casing and circulate cement; eliminate salt protection string;
and do not circulate cement on production casing.



Docket No. 10-79

Dockets Nos. 11-79 and 12-79 are tentatively set for hearing on March 14 and 28, 1979. Applications for
hearing must be filed at least 22 days in advance of hearing date.

DOCKET: COMMISSTON HEARING ~ WEDNESDAY - MARCH 7, 1979

OIL CONSERVATION COMMISSION ~ 9 A.M. -~ ROOM 205
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 6489: Application of J. V. Fritts and Wm. B. Barnhill for review of Order No. R-4831, Eddy County, New
Mexico. Applicants, in the above-styled cause, seek the review and interpretation of Order No.
R-4831 to permit them the opportunity to join in the drilling of the Federal "B" Well No. 1 located
in Unit P of Section 1, Township 18 South, Range 26 East, Atoka-Pennsylvanian Pool, Eddy County,
New Mexico, and to determine the applicability of the 200% risk factor.

. aa

- GASE 6398: (DE NOVO)

Application of Texas 0il & Gas Corporation for an unorthodox gas well location, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval for the unorthodox location for the
Wolfcamp and Pennsylvanian formations of its State Com Well No. 1, to be located 660 feet from the
South and West lines of Section 18, Township 21 South, Range 26 East, Catclaw Draw Field, Eddy
County, New Mexico, all of said Section 18 to be dedicated to the well in the Morrow formation.

Upon application of Texas 0il & Gas Corporation this case will be heard De Novo pursuant to the
provisions of Rule 1220.



