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>OIL CONSERVATION DIVN OF NEW MEXICO DEPT OF ENERGY AND MINERALS
PO BOX 2088
SANTA FE NM 87501

THIS IS A CONFIRMATION COPY OF A PREVIOUSLY PHONE~-DELIVERED TELEGRAM

WITH THIS TELEGRAM THE ATLANTIC RICHFIELD CO., IS FILING AN OBJECTION
TO THE GRANTING OF AN UNORTHODOX LOCATION TO TEXAS OIL AND GAS CO.
WE ARE OBJECTING BECAUSE OF THE PROXIMITY OF THIS LOCATION TO OUR
LEASE LINE WHICH COULD RESULT IN POTENTIAL UNCOMPENSATED DRAINAGE,
THIS IS FOR CASE 63958 ON DECEMBER 7TH 1978 DOCKET,

G REDMOND

ATLANTIC RICHFIELD CO.
PO BOX 1610

MIDLAND TX 79702

1038 EST

MGMCOMP MGM

TO REPLY BY MAILGRAM, SEE REVERSE SIDE FOR WESTERN UNION’S TOLL - FREE PHONE NUMBERS



From:

Telegram Phoned In December 6, 1978

@37?

Atlantic Richfield Company
Midland, Texas

With this telegram the Atlantic Richfield Company is
filing an objection to the granting of an unorthodox
location to Texas 0Oil & Gas Company. We are objecting
because of the proximity of this location to our lease
line which could result in potential uncompensated

drainage. This is for Case 6398 on the December 7,

1978 docket.

Signed/ G. Redmond

.
WA
1



Union Oil and Gas Division: Central Region

" P '

L e Union Oil Company of California

wn ’“Ji‘j 500 North Marienfeld, Midland, Texas 79701
Sca Telephone (915) 682-9731

R [*y7 S MAILING ADDRESS: P. 0. Box 671

Midland, TX 79702

kz,k:m.a l’éwi ) unln

Midland District December 1, 1978

Energy and Minerals Department
0i1 Conservation Division

P. 0. Box 2088

Santa Fe, NM 87501

Gentlemen:
Examiner Hearing - December 7, 1978

Case 6398, Unorthodox Gas Well Location
Catclaw Draw Field, Eddy County, New Mexico

In the matter of the application of Texas 0il and Gas Corporation, requesting
approval for an unorthodox location for its State Com Well No. 1, to be Tocated
660 feet from the south and west lines of Section 18, T-21-S, R-26-E, Catclaw
Draw Field, Eddy County; Union Oil Company of California supports Hanagan
Petroleum Corporation's opposition to the granting of this application.

Union 0il1 Company of California is a Working Interest Owner in the Catclaw Draw
No. 4 well operated by Hanagan Petroleum Corporation. The well is located in
Section 24, T-21-S, R-25-E, a southwest offset to the proposed well.

Union Oil Company of California requests that the application for the unorthodox
location be denied to protect our rights in Section 24. However, if the application
is granted, we request the imposition of an allowable penalty. We recommend that
the maximum allowable be limited to one fourth (1/4) of a standard allowable for

the Catclaw Draw Field. We suggest that this penalty is reasonable in view of the
apparently depleted well located at an approximately standard location out of

the south and west corner of Section 18. )

Respectfull

A7

loyd F. Thdmpson
 District Operations Manager
Midland District
Union 011 Company of California

submitted,

LFT-rh

copy to: Hanagan Petroleum Corp.
Attn. Mr. Hugh Hanagan
P. 0. Box 1737
Roswell, NM 88201



INEXCO OIL COMPANY

November 30, 1978

New Mexico 0il1 Conservation Commission
P. 0. Box 2088
Santa Fe, New Mexico 87501

Attn: Mr. Richard L. Stamets, Examiner
Mr. Daniel S. Nutter, Alternate Examiner

Re: Catclaw NM-115
Docket No. 39-78
Case No. 6398
T21S, R26E
Section 18
Eddy County, New Mexico

Gentlemen:

Please accept this letter as a formal protest by Inexco 0il Company
against Texas 0il & Gas Corporation's application for an unorthodox
gas well location 660 feet from the South and West lines of Section
18, Township 21 South, Range 26 East, Catclaw Draw Field, Eddy County,
New Mexico, as further set out in the above referenced case.

Inexco 0i1 Company contends that the unorthodox location applied for
by Texas 0il & Gas if granted will result in the waste of resources,
the violation of the correlative rights of the offset lessees; i.e.,
Inexco 0i1 Company, etal; and may also result in the drilling of un-
necessary wells by offset lessees to prevent drainage of zones that
are not yet being produced in the offset wells due to the offset wells
operators desire to conduct sound production practices and produce and
deplete the deepest productive zones in the offset wells before the
shallower productive zones are produced.

Inexco 0i1 Company contends that Texas 0il1 & Gas should be denied the
unorthodox location and should be required to conduct operations at

a legal Tocation. Inexco 0il Company also contends that operations

by Texas 0il & Gas at a Tegal Tocation will result in the same benefits
to Texas 0il & Gas as the unorthodox location applied for, yet will

not cause the drilling of unnecessary wells by offset lessees and that
the said legal location will promote the prevention of waste and the
protection of the correlative rights of the area operators.

1100 MILAM BUILDING « SUITE 1900 - HOUSTON, TEXAS 77002 - {713} 237-3300



New Mexico 0i1 Conservation Commission
November 30, 1978
Page 2

The attached plat shows the offset gas wells in red and the unorthodox
location applied for in green. The proximity of the producing wells
and the unorthodox location further support the contentions set out
above.

This letter is being furnished the Commission in quadruplicate for your
files.

Very truly yours,
INEXCO OIL COMPANY

Ao X Fports

Tom L. Dodds
Area Landman

TLD:jt
Attach.
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1elegram .!-“'-' Telegram 2% Tele

l MAR O 5 1979 @

‘OlIL- CONScRVATIO\l DlVISIO'\l
/ SANTA FE -

"IPMFEXA SANA

4~060797E064 83/85/1719

16S IPMBNGZ CSP

7136513428 TDBN HOUSTON TX 158 83-85 8443P EST '
PNS MR, JOE D, RANEY, DIRECTOR, REPORT DELIVERY BY nan.mn, DLR
NEV MEXICO OIL conszivauen D1VISION

STATE LAND OFFICE BLBB ROOM 2'5

-

- SANTA FE NN 87581

SUBJECT CAT CLAVW - MIIS _
CASE NUMBER 6398 (DE NOVO) -
TOWNSHIP 21 SOUTH RANGE 26 EAST SECTIGN 18 EDDY cemmr NEW MEXICO®

. GENTLEMEN 7 '
" THIS WILL SERVE AS A FORMAL PROTEST BY INEXCO @IL CONPANY AGAINST
~ TEXAS OIL AND GAS CORPORATION APPLICATION FOR AN UNORTHODOX GAS WELL

LOCATION €60 FEET FROM THE SOUTM AND WEST LINES oF SECTION IS
TOWNSHIP 21 SOUTH RANGE 26 EAST CAT CLAV DRAV FILLED EDDY COUNTY NEW
MEXICO WNICH 1S SET FOR A SECOND HEARING AT SAM MARCH 7 1979
THE INEXCO OIL COMPANY CONTINGENT ORIGINALLY SET OUY 1IN ITS LETTER
TO THE COMMISSION OF NOVEMBER 36TH 1978 WITHN ATTACNED PLAT RELATIVE
TO THIS MATTER REMAIN PERTINENT INEXCO OIL COMPANY CONTENDS THAT IF
TEXAS OIL AND GAS COMPANY IS GRANTED THE UNORTHODOX LOCATION IT VILL

RESWL.T IN THE WASTE OF RESOURCES AND THE VIGLATION OF enaanrzvz
RIGHTS OF OFFSET LESSEES INCLUDING INEXCO OIL CONPANY ,
TMIS TELEGRAM 1S BEING FURNISHED IN QUADRUPLICATE FeOR vmn FILES,

- SAM-. S, REEVES, JR., AREA LAND MAN ]

INEXCO OIL COMPANY .

1189 MILAM BUILDING
SUITE 1908
msuu ﬂ:xas 77882

CC MR, WUGH NANABAI, HAMBAN AND HANAGAN, PO BCX 1737, ROSVELL
NEV H!XICC 882601

1647 EST
IPMFEXA SANA



LA n Telegram XRARR Telegram =N

_ IPMFEXA SAMA
A-060821 EBGA 83/05/79
1CS IPMBNGZ CSP

7136513428 TDBN HOUSTON TX 158 83-85 6443P EST
PMS MR, JOE D. RAMEY, DIRECTOR, REPORT DELIVERY BY HAILGRAH, DLR
NEW MEXICO o1 CDQS!RVAT!.N BIVISIGN _

" STATE LAND OFFICE BLDG ROOM 295

SANTA FE NM 87581
SUBJECT CAT CLAVW - WMI1S

" CASE NUNBER 6398 (DE NOV®)

TOUNSHIP 21 SWTH RANGE 26 EAST SECTION 18 ED'Y GCU!ITY NEV HEK!CO :

GENTLEMEN

THIS WILL SERVE AS A FORMAL PROTEST BY INEXCO OIL COMPANY AGAINST
TEXAS OIL AND GAS CORPORATION APPLICATION FOR AN UNORTNODOX GAS WELL
LOCATION 668 FEET FROM TME SOUTH AND VEST LINES OF SECTION I8 :
TOWNSHIP 21 SOUTH RANGE 26 EAST CAT CLAW DRAW FILLED EDDY COUNTY NEW
NEXICO WHICH IS SET FOR A SECOND HEARING AT SAM MARCH 7 1979

THE INEXCO OIL COMPANY CONTINGENT ORIGINALLY SET OUT IN ITS LETTER
TO THE COMMISSION OF :NOVEMBER 3I8TH 1978 WITH ATTACNED PLAT RELATIVE
TO TMIS MATTER REMAIN PERTINENT INEXCO OIL COMPANY CONTENDS THAT IF

~ TEXAS OIL AND GAS COMPANY IS GRANTED TNE UNGRTNODOX LOCATION IT WILL

RESULT IN THE WASTE OF RESOURCES AND THE VIGLATION OF CORRELATIVE

RIGHTS OF OFFSET LESSEES INCLUDING INEXCO OIL COMPANY

THIS TELEGRAM IS BEING FURNISHED IN QUADRUPLICATE FOR YOUR FILES,
SAM S, REEVES, JR., AREA LAND MAN

INEXC® OIL COMPANY

1188 MILAM BUILDING
SUITE 1988
HOHST@N TEXAS 77082

cc m HUGH HANAGAN, MANAGAN ANB NANAGAN, PO BOX 1737 ROSWELL
NEV HEKICG 88201

1658 EST
IPMFEKA SANA



Telegram-‘ = Telegram LREER Taleg

g‘“ ECEHVED

\(, MAR 073 1979 @

OIL CONS:RVATION DIVISION
- SANTA FE

IPMFEXKA SANA ’
4-06NBCRIEDNCA 83/05/19
ICS IPMBNGZ CSP '

7136513428 TDBN HOUSTON TX 158 83-85 8444P E!T

PMS MR, JOE D. RAMEY, DIRECTOR, REPORT DELIVERY BY HA!LBRAN, BLR
!l!V MEXICO OIL CGRSERNTIGI pIVISION

" STATE LAND OFFICE BLDG ROOM 205

SANTA FE WM 87581

SUBJECT CAT CLAV - NMI15

CASE NUNBER €398 (DE NOVO)

T“!ﬂ? 21 SOUTH RANGE 26 EAST SECTION 18 EPDY COUNTY NEW MEXICO

GENTLENEN
TNIS VILL SERVE AS A FORMAL PROTEST BY INEXCe OIL COHPAOY AGAINST
TEXAS OIL AND GAS OMDRATION APPLICATION FOR AN UNGRTHODOX GAS WELL
LOCATION 668 FEET FRON THE SOUTH AND VEST LINES OF SECTION 18 _
TOUNSHIP 21 SOUTH RANGE 26 FASY CAT CLAV DRAW PILLED EDDY COUNTY NEV
MEXICO WHICH IS SET FOR A SECOND HEARING AT OAM NARCN 7 1979
THE INEXCO OIL COMPANY CONTINGENT ORIGINALLY SEY SUT IN 1TSS LETTER
TO THE COMMISSION OF NOVEMBER 36TN 1978 VITH ATTACHNED PLAT RELATIVE
TG THIS MATTER REMAIN PERTINENT INEXCO OIL CONPANY CONTENDS TNAT IF
TEXAS OIL AND GAS COWPANY 1S GRANTED THE UNSRTNODOX LOCATION IT WILL
RESULT IN THE VASTE OF RESOURCES AND THE VIRLATION OF CORRELATIVE
RIGMTS OF OFFSET LESSEES INCLUDING INEXCO OfL CORPANY
THIS TELEGRAM IS BEING FURNISHED IN QUADRUPLICATE FOR YOUR FILES,
SAN 8, REEVES, JR,, AREA LAND NAN

. INEXC® OIL COMPANY

1100 MILAM BUILDING
SYITE 1980
MT“ TEXAS 77882

© CC MR, MUGH HANAGAN, MANAGAN AND HAMBAN, PO BOX l737, ROSWELL

NEV MEXICO 882'!

1657 EST

IPMFEXA SANA
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olL CONS:RVATION DIVISION |
SANTA FE :

LN LN
western unton

Telegram === Telegram |

IPMFEXA SAMA
A-BGOSSAEDEA 83/05/79
1cS IPNBNGZ CSP |
7136513428 TDBN HOUSTON TX 158 #3<85 S444P EST

PMS MR, JOE D. RAMEY, DIRECTOR, REPORT DELIVERY BY MAILGRAM, LR
NEV MEXICO OIL CONSERVATION pIVISION

STATE LAND OFFICE BLDG ROOM 285
SANTA FE MM 8758]

. SUBJECT CAT QLAV -~ WM115

CASE NUMBER €398 (DE NOVO) .
TOWNSHIP 21 SOUTM RANGE 26 EAST SECTI” 18 !‘W Gﬂiﬂ? NEV MEXICO

CENTLENEN

TNIS WILL SERVE AS A FPORMAL PROTEST BY INEXCO OIL COMPANY AMINS‘Y .

TERAS OIL AND GAS CORPORATION APPLICATION FOR AN UNORTHOPOX GAS VELL
- LOGATION 668 FEET FROM THE SOUTH AND WEST LINES @F SECTION IS8

TOUNSHIP 21 SOUTH RANGE 26 EAST CAT CLAV DRAY FILLED EOBY COUNTY NEV

MEXICO WHICH IS SET FER A SECOND NEARING AT SAN RARCH 7 1979 »

THNE INEXCO OIL COMPANY CONTINGENT ORIGINALLY SEY €GBT 18 ITS LETTER

TO THE COMMISSION OF NOVEMBER SOTH 1978 WITN ATSACNED PLAT RELATIVE

T0 THIS MATTER RENAIN PERTINENT INEXCO OIL CONPANY CONTENDS THAT IF

TEXAS OIL AND GAS CONMPANY IS GRANTED THE UNORTNODOX LOCATION IT WILL
- RESUWLT IN THE WASTE OF RESOURCES AND THE VIGLATION @F CORRELATIVE

RIGHTS OF OFFSET LESSEES INCLUDING INEXCO 0L COMPAMY .

THIS TELEGRAM IS BEING FURNISHED IN QUADRUPLICATE FOR YOHR FILES.

SAM 8. REEVES, JR., AREA LAND MAN -

INEXCO OIL COMPANY

1186 MILAM BUILDING

SUITE 1988

HOUSTON TEXAS 77802

CC MR, HUGH HANAGAN, HANAGAN AND HANAGAN, PO BOX 1737, ROSHELL ,
NEW MEXIC® 8820!

[
l§ 1780 EST
jE IPMFEXA SANA



