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THIS AGREEMENT, entered into as of the 2lstday of January

1980 by and between the parties subscribing, ratifying or consenting hereto, and

herein referred to as the 'parties hereto";

WITNESSETH:
WHEREAS, the parties hereto are the owners of working, royalty, or other

0il or gas interests in the unit area subject to this agreement; and

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is
authorized by an Act of the Legislature (Sec. 3, Chap. 88, Laws 1943) as amended
by Dec. 1 of Chapter 162, Laws of 1951, (Chap. 19, Art. 10, Sec. 45, N. M. Statutes
1978 Annot.), to consent to and approve the development or operation of State Lands
under agreemenfs made by lessees of State Land jointly or severally with other lessees
where such agreements provide for the unit operation or development of part of or all

of any oil or gas pool, field, or area; and

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is
authorized by and Act of the Legislature (Sec. 1, Chap. 162), (Laws of 1951, Chap.

19, Art. 10, Sec. 47, N. M. Statutes 1973 Annotated) to amend with the approvai of

]

lessee, covidenced by the lessee's execution of such agrecment or otherwise, any oil

and gas lcase embraciug State lLands so that the length of the term of said lease may
coincide with the tevm of such apreements for the unit operation and development of

part or all of any oil or gas pool, field, or area; and

WHEREAS, the 0il Consevvatien Division of the Encrgy and Minerals Depart-

ment of thie State of New Mewico (hereinafter referred to as the "Division'), is

autlorized by an Act of the Legislature (Chap. 72, Laws 1935, as amended, being

1

Secrivo 7u-2-1 vt seq. Mow Mexico Statutes Annotated, 1978 Compilation) to approve
thic aevcenent and the conservation provisions hereof: and

WEFREAS, the parties hereto hold sufficient {nterests in the  Betenbough

.

lnit Avea coverdng the land hereinaflter deservibed to pive reasonably

cifective control of operations thereing and
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WHEREAS, 1t {s the purposc of the parties hereto to conserve natural
resources, prevent waste and sccure other benefits obtalnable through development and

operation of the area subject to this agreement under the terms, conditions and lim-

itations herein set forth;

NOW, THEREFORE, In consideration of the premises and the promises herein
contained, the parties hercto commit to this agreement their respective interests
in the below defined unit area, and agree severally among themselves as follows:

1. UNIT AREA: The following described land is hereby designated and
recognized as constituting the unit area:

Township 13 South | Range 36 East N.M.P.M,

Section 29: Aall
30: Lots 1,2,3,4, E/2, Ef2 W/2

31: Lots 1&2, E/2 NW/4, NE/4 and 32: N/2
containing 1999 £13 acres, more or less,

LEA County, New Mexico

Exhibit A attached hereto is a map showing the unit area and the boundaries
and identity of tracts and leases in said area to the extent known to the unit oper-
ator. Exhibit B attached hereto is a schedule showing to the extent known to the unit
operator the acreage, percentage and kind of ownership of oil and gas interests in all
lands in the unit area. However, nothing herein or in said schedule or map shall be
construed as a representaticn by any party hercto as to the ownership of any interest
other than such interest or interests as are shown on said map or schedule as owned
by such party. Exhibits A and B shall be revised by the unit operator whenever changes
in ownership in the unit arca render such revisions necessary or when requested by the
Commisnsicner of Public iLands, hereinafter referred to as "Commissioner'" or the 0il

Conscrvation Division, herecinafter referred to as the "Division".

All lund commitred to this agrement shall constitute land referred to herein
as "unitized laud' or "luand subject to this apreement.

2. UNITIZED SUBSTANCES: A1l oil, gas, natural gasoline, and associated
fluid hvdreacurbons in any and all foermations of the unitized land are unitized under

the terms of this agreement and herein are called "unitized substances'.

3. UNIT OPERATOR: HARVEY E. YATES COMPANY

_J_whoso address is

Suite 300, SNB Building, ~__is hereby designated as unit operator and by
P. O. Box 1933, Roswell, NM 88201

sipuature herero commits to this agreement all interest in unitized substances vested
in 1t as set forth in Exhibit B, and aprees and consents to accept the duties and obli-

gations of unlt operater far the discovery, development and production of unftized sub-

stances as herein provided, Vhenever refevence o made hervein to the unft operator,



such reference mcang the unit operator acting in that capacity and not as an owner of
{nterests in unitized substances, and the term "working interest owner'" when uscd here-
in shall include or refer to unit operator as the owner of a working Interest when

such an interest 1is owned by It.

4. RESGINATION OR REMOVAL OF UNIT OPERATOR: Unit operator shall have the

right to resign at any time but such resignation shall not become effective until a
successor unit operator has been selected and approved in the manner provided for in
Section 5 of this agreement. The resignation of the unit operator shall not release
the unit operator from any liability or any default by it hereunder occurring prior
to the effective date of its resignation.

Unit operator may, upon default or failure in the performance of its duties
or obligations hereunder, be subject to removal by the same percentage vote of the

owners of working inerersts determined in like manner as herein provided for the selec-

tion of a new unit operator. Such removal shall be effective upon notice thereof to
the Commissioner and the Division.

The resignation or removal of the unit operator under this agreemcnt shall
not terminate his right, title or interest as the owner of a working interest or other
interest in unitized substances, but upon the resignation or removal of unit operator
becoming effective, such unit operator shall deliver possession of all equipment,
materials, and appurtenances used in conducting the unit operations and owned by the
working interest owners to the new duly qualified successor unit operator, or to the
owners thereof if no such new unit operatoer is clected, to be used for the purpose of
conducting unit operations hereunder. Nothing herein shall be construed as authorizing
recoval of any material, cquipment and appurtenances needed for the preservation of
woells.

5. :QQQESSpSmg§Jj:Q§fRQIQB; Whenever the unit operator shall resign as
urit opurator or shall be removed as hereinabove provided, the owners of the working
inteprests according to their respective acreage interests in all unitized land shall
by o majority vote select a successor unit operator; provided that, if a majority
tut less than seventyv-five pervcent (75%) of the working interests qualificed to vote
is oovned by oone party to this agreement, a concurring vote of sufficient additional
parlice, so oas to constitute in the agprepate not less than seventy-five percent (75%)
of the total worklog interests, shall be requived tou seleet a new operator.  Such sclec-
tion shall not becowme eftective until (a) a unit opirator so selected shall accept {n

vidting the Jduttes dnd responsibilitics of unit operator, and (b) the selectlon shall



have been approved by the CommlIssloner. 1If no successor unit operator is selected and

qualified as herein provided, the Commissioner at his election, with notice to the

Divislon, may declare this unlt agreement terminated.

6. ACCOUNTING PROVISIONS: The unit operator shall pay in the first instance

all costs and expenses incurred in conducting unit operations hereunder, and usch costs
and cxpenses and the working interest benefits accruing hereunder shall be apportioned,
among the owners of the unitized working {nterests in accordance with an operating
agreement entered into by and between the unit operator and the owners of such inter-
ests, whether one or more, separately or collectively.

Any agreement or agreements

entered into between the working interest owners and the unit operator as provided

in this section, whether one or more, are herein referred to as the "Operating Agree-

ment No such agreement shall be deemed either

ditions of this unit agrecment or to relieve the

gation established under this unit agreement and

to modify any of the terms and con-
unit operator of any right or obli-

in case of any inconsistencies or

conflict between this unit agreement and the operating agreement, this unit agree-

ment shall prevail.

7. RIGHTS AND OBL.IGATIONS OF UNIT OPERATOR: Except as otherwise specifi-

cally provided herein, the exclusive right, privilege and duty of exercising any and
all rights of the parties hercto which are necessary or convenient for prospecting for,
producing, storing, allocating and distributing the untizied substances are hereby

delegated to and shall be exercised by the unit operator as herein provided. Accept-

able evidence of title to said rights shall be deposited with said unit operator and,

together with this agreement, shall constitute and define the rights, privilepes aund

ohligations of unit operator. Nothing herein, however, shall be construed to transfer

title to any land or to any lease or operating agrecment, it being understooed that under

this apreement the unit operator, in its capacity as unit operator, shall exercice the
richits of possession and use vested in the parties hereto only for the purposes herein
srecified,

€. PRILLING TO DISCOVERY:

The unit operator shall, within sixty (60) days

aftey the

cifective date of this agreoeuent, commence operations upon an adequate test

well for ol and gas upon some part of the lands cmbraced within the unit area and

a1l Qrill osndd well with due dilipence to a depth sufflcient to attain the top of

th-Austin Mississippianfoviation or to such a depth as unitized substances shall be

divcovered dn paving quactities at a lesser depth or unfrl it shall, in the opinton

of enit operator, he determined that the further deilling of sald well shall be un-
varranted ov fepracticable; provided, however, that untt operator shall not, in any
cveaty he yequlred to defll satld well to a depth In excess of 13,600 feet,  Untid



a discovery of a deposit of unitlzed substances capable of being producced In paying
quantities (to-wit: quantities sufficient to repay the costs of drilling and produc-
ing operations with a reasonable profit) uunlc operator shall continue drilling dili-
gently, one well at a time, allowing not more than six months between the completion of
one well and the beginning of the next well, until a well capable of producing unitized
substances in paying quanti{ties {s completed to the satisfaction of the Commissioner
or until it is reasonably proven to the satisfaction of the unit operator that the
unitized land is incapable of producing unitized substances in paying quantities in
the formation crilled hereunder.

Any well commenced prior to the effective date of this agreement upon the
unit area and drilled to the depth provided herein for the drilling of an initifal
test well shall be considered as complying with the drilling requirements hereof with
respect to the initial well. The Cémmissioner may modify the drilling requirements
of this section by granting reasonable extensions of time when in his opinion such
action is warranted. Upon faillure to comply with the drilling provisioans of this
article the Commissioner may, after reasonable notice to the unit operator and each work-
ing interest owner, lessee and lessor at their last known addresses, declare this unit
agreement terminated, and all rights, privileges and obligations granted and assumed

by this unit agreement shall cease and terminate as of such date.

9. OBLIGATIONS OF UNIT OPERATOR AFTER DISCOVERY OF UNTITIZED SUBSTANCES:

Should unitized substances in paying quantities be discovered upon the unit
arca, the unit operator shall on or before six months from the time of the completion
of the initial discovery well and within thirty days after the expiration of each twelve
months period thereafter, file a report with the Commissioner and Division of the status
of the development of the unit area and the development contemplated for the following
twelve months period.

It is understood that one of the main considerations for the approval of
this agresent by the Commissioner of Public lands is to secure the ovderly develop-
pent of the unitized lands in accordance with good conscrvation practices so as to
obtain the greatest ultinate recovery of unitized substances.

After discovery of unitized substonces in payving quantitics, unit operator
stall proveed with diligzence to reasonably develop the vnitized area as a reasonably
prodent operator would develop such arca uuder the same or similar circumstances,

1 the unit epevator shonld fail to comply with the above covenant. {or
reasonable developnent this apreement may be terainated by the Commlssloner as Lo
all Iands of the State of New Mexico embractng vndeveldoped repular well spactng or

provation uafts, but in sach event, the basls of partieipation by the vorking Interest

owners shall yeaadn the saoe as 8 thibs aprecaent had not been terminated a8 to mueh



lands; provided, however, the Commissioner shall give notlce to the unit operator

and the lessces of record In the manner preacribed by (Sec. 19-10-20 N, M. Statules

1978 Annotated,) of intemtion to cancel on account of any alleged breach of sald

covenant for rcasonable development and any decislon entered thereunder shall bhe

subject to appeal in the manner prescribed by (Sec. 19-10-23 N.M. Statutes 1978 Annotated
and, provided further, in any event the unit opcrator shall be given a reasonable op-
portunity after a final determination within which to remedy any default, failing {n
which this agreement shall be terminated as to all lands of the State of New Mexico
embracing undeveloped regular well spacinp or proration units.

10. PARTICIPATION A¥TER DISCOVERY: Upon completion of a well capable of

producing unitized substances in paying quantities, the owners of working interests
shall participate in the production therefrom and in all other producing wells which
may be drilled pursuant hereto in the proportions that their respective leasehold
interests covered hereby on an acreage basis bears to the total number of acres com-
mitted to this unit agreement, and such unitized substances shall be deemed to have
been pruduced from the respective leasehold interests particpating therein. For the
purpose of determining any benefits accuring under this agreement and the distribution
of the royaltiés payable to the State of New Mexico and other lessors, each separate
lease shall have allocated to it such percentage of said production as the number of
acres in cach lease respectively committed to this agrcement bears to the total num-
ber of acres committed hereto.

Natwithstanding any provisions contained herein to the contrary, each work-
ing interest owner shall have the right to take such owner's proportionate share of
the unitized substances in kind or to:personally sell or dispose of the same, and
nothing herein contained shall be construcd as giving or granting to the unit operator
the right to sell or otherwise dispose of the proportionate share of any working inter-
et ownerv vithout specific authorization from time to time so to do.

11, ALLOCATION OF PROBUCTION:  All unitized substances produced from each
tract in the unitized area established under this agreement, except any part thercof
uscd {for preduction or development purposes hercunder, or unaveidably lost, shall be
Gecaed te Yo prodacod equaltly on an acreape basis from the several tracts of the unfitcized
Tand, ond fer the purpose of determining any benefits that accrue on an acreage basis,
each such tract shall have allocated to it such percentage of safd production as its area
Bears te the entive uniticed avea, Tt g hereby agreed that production of unftizec
sunstances frem the unfolzed arca shall be alloecated as provided herefa, regardless

viiether any wells e deilted on any pactfcular tracts of eald unltized aren,



12. PAYMENT OF RENTALS, ROYALTIES AND OVERRIDING ROYALTIES:

All rentals duc the State of New Muxico shall be paid by the respective
lease owners in accordance with the terms of their leases,

All royalties due to the State of New Mexico under the terms of the leases
committed to this agreement shall be computed and paid on the basis of all unitized
substances allocated to the respective leases committed hereto; provided, however,
the State shall be entitled to take in kind its share of the unitized substances al-
located to the respective leases, and in such case the unit operator shall make deliverle:
of such royalty oil in accordance with the terms of the respective leases.

All rentals, if any, due under any leases embracing lands other than the
State of New Mexico, shall be paid by the respective lease owners {n accordance with
the toerms of their leases and all royalties duo‘undor the terms of any such leases
shall be paid on the basis of all unitized substances allocated to the respective leases
committed hereto.

If the unit operator introduces gas obtained from sources other than the
unitized substances into any producing formation for the purpose of repressuring,
stimulating or increcasing the ultimate recovery of unitized substances therefrom, a
like amount of gas, if available, with due allowance for loss or depletion from any
cause may te withdrawn from the formation into which the gas was introduced royalty

free as to dry gas but not as to the products extracted therefrom: provided, that such

withdrawal shall be at such time as may be provided in a plan of operation cousented
to by the Commissioner and approved by the Division as conforming to good petroleum
cnypincering practice; and provided further, that such right of withdrawal shall ter-
minate on the termination of this unit agreement.

I{ any lease committed hereto is burdened with an overriding royalty, pay-

ment ot of preduction or other charge in addition to the usual royalty, the cwner

of cach ovaeln Tease shall bear and assume the same cut of the unitized substances

allceenteld to the lands embraced In each such lease as provided herein.

13, 1VASES AND CONTRAGTS CONFORMED AMD ENTENDED INSOFAR AS THEY APPLY

T LANDS WLHEN THE_ DN TTZED AREA:

The tormae, conditions and provisions of all leases, subleases, operating

-

and cther contyacts reltaiug to the exploration, drilling development ov

cperaticae tor oil or gas of the Jands committed to this agreement, shall ae of the
clrectbve date heveol, be and the same are heveby expressly modificd and amcnded

frootar an they apply to Tands within the anittsed area to the extent necessary Lo



mike the same conform to the provisions hercof and so that the respective terms of
satd leases and agreements will be extended fnsofar as necessary to colncide with
the term of this agreement and the approval of this agreement by the ommissioner and
the respective lessors and lessees shall be effective to conform the proQisions and
extend the terms of each such lease as to lands within the unitized area to the pro-
visions and terms of this agreement; but otherwise to remain in full force and effect.
Fach lease committed to this agreement, insofar as it applies to lands within the
unitized area, shall continue in force beyond the term provided therein as long as
this agreement remains in effect, provided, drilling operations upon the initial test
well provided for herein shall have been commenced or said well is in the process of
being drilled by the unit operator prior to the expiration of the shortest term lease
comnitted to this agreement. Termination of this agreement shall not effect any lease
which pursuant to the terms thereof or any applicable laws would continue in full force
and effect thercafter. The commencement, completion, continued operation or production
on each of the leasehold interests committed to this agreement and operations or pro-
duction pursuant to this agrcement shall be deemed to be operations upon and produc-
tion from each leasehold interest committed hereto and there shall be no obligation
on the part of the unit operator or any of the owners of the respective leasehold
interests committed nereto to drill offsets to wells as between the leasehold inter-
ests committed to ths agrecment, except as provided in Scction 9 hereof.

Any lease ewmbracing lands of the State of New Mexico having only a portion

of {te lands committed hereto shall be segregated an to the portion committed and

w
v.

to the protion not committed and the terms of such Jeases shall apply separately as
18 pPpLy p Y

to such «

soregated portions commencing as of the effective date hereof. Notwithstand-
inpg any o the provisions of this agreement to the contrary, any leasc embracing lands
ef the State of New Mexico having only a portion of its lande committed hereto shall
continue in full force aud effect beyond the term provided therein as to all lands

emt roccd dnosuch lease, if oil and gas, or either of them, are discovered and are being
produced dnopaving quant itics from seme part of the lands embraced in such lease com-
mitted 1o this avreement at the cxpifation of (hv scecondary term of such lease, or 1f,
Gt the expiration of the sceondary term, the Jessee or the unit operator is then en-
gaccd an bona Tide drilling or vevorking operat ions on some part of the lands embraced
there in oLl vewsin dn foll force and effeet so long as such operations are belng
didiveatty proscecuted, and they yesult In the production of oil or pgac) «atd lease

suatl centinue I full Torce and effect as to alt of the laads cabfaced thereja, so long

thovoar ter s ol and pasy o efther of “them, ave betoy produced dn paving quant{ittes ron

ancopartion of catd Jands,



14, CONSERVATION: Operatfons hereunder and production of unitized sub-

stances shall be conducted to provide for the most economical and efficient recovery
of sald substances without waste, as defined by or pursuant to State laws or regula-
tions.

15. DRAINACE: In the event a well or wells producing oil ot‘gas in paying
quanities should be brought in on land adjacent to the unit area drafning unitized
substances from the lands embraced therein, unit operator shall drill such offset well
or wells as a reasonably prudent operator would drill under the same or similar cir-
cumstances,

16. COVENANTS RUN WITH LAND: The covenants herein shall be construed to

be covenants running with the land with respect to the interests of the parties here-
to and thelir successors in inte;est until this agrecment terminates, and any grant,
transfer or conveyance of interest in land or leases subject hereto shall be and here-
by is conditioned upon the assumption of all privileges and obligations hereunder to
the grantee, transferee or other successor in intercst. No assignment or transfer or
anv working, rovalty, or other {nterest subject hereto shall be binding upon unit op-
erator until the first day of the calendar month after the unit operator is furnished

with the original, photostatic, or certified copy of the instrument of transfer.

17. EFFECTIVE DATE AND TERM: This agreement shall become effective upon
approval by the Commissioner and the Division and shall terminate in two years after
such date unless (a) such date of expiration is extended by the Commissioner, or (b)

a valuable discovery of unitized substances has been made on unitized land during said
fnitial term or any extension theveof in which case this agrement shall remain in

in paying quantities
effoect vo Yong as unitized substances are being produced/from the unitized land and,

streuld production cease, so long theveafter as diligent operations are in progress for
the restoration of production or discovery of new production and so long thercafter as
tie nnitized subastances so discovered can be produced as aforesaid. This agrecment
s be o lerainated at oany time by not less than seveaty-five percent (75%Z) on an acreage
Bavin of the ovners of the working interests, sigaatory hiercto, with the approval of
the Comninsioner and with notice to Divislon, Likewise, the failure to comply with
the driliine reguircaents of Section 8 hoeveof, may subject this agrecment to termina-
tion a« provided in said scectien,

18, RATE OF PRODUCTIMN T ALl production and the disposal thereof shall be

in cosformity with allocations, allotments, and quotas made or fixed by the Coemmfsasion,

and I cenformity with allt applticable Taws and lacfol yepulations, -



19, APPEARANCES:  Unit operator shall, after notice to other parties af-
fected, have the right to appear for and on behalf of any and all interests affected
hereby, before the Commissfoner of Public Lands and the Dlvision, and to appeal from
orders issucd under the repulations of the Commlssioner or Division, or to apply for
relief from any of said regulations or in any procecdings on fts own bechalf relatlve
to operations pending before the Commissioner or Division; provided, however, that any
other Interest party shall also have the right at his own expense to appear and to
participate in any such proceeding.

20.NOTICES: All notices, demands, or statements required hereunder to be given
or rendered to the parties hereto, shall be deemed fully given, if given in writing and
sent by postpaid registered mail, addressed to such party or parties at their respec-
tive addresses, set forth in connection with the sipgnatures hereto or to the ratifi-
cation or consent hereof, or to such other address as any such party may have furnished
in writing to party sending the notice, demand, or statement.

21. UNAVOTDABLE DELAY: All obligations under this agreement requiring the

unit operator to commence or continue drilling or to operate on or produce unitized
substances from any of the lands covered by this apgrecment, shall be suspended while,
but cnly so long as, the Qnit operator, despite the exercise of due care and diligence,
is prevented frem complying with such obligations, in whole or in part, by strikes,
war, act of God, Federal, State, or municipal law or agencies, unavoidable accidents,
vncontrallable delays in transportion, inability to obtain necessary materials in open
nmarket, or other matters beyoud the reasonable control of the uanit operator, whether
similar to matters hercin cnumerated or not.

22, LOSS OF TITLE: Tu the event title to any tract of unitized land ov
substantial duterest theredn shall fail, and the true owner cannot be induced to join
the unit agreecnent so that such tract is not committed to this agreement, ovr thc oper-
ticn thorveef horcundor becomes impracticable as a result thereof, such tract may be
clininated from the unitized area, and the joterest of the partics readjusted as a re-
suit of such tract being eliminated from the wnitized area. In the event of a dispute
as to the title to any rvoyvalty, working, or other interest subject hereto, the unit
epevator cov o withhold payment or delivery of the allocated portion of the unftized

sol st ces dnvolved on account thercof, without liability for interest until the dis-

pute 1= finally settled, provided that no pavments of funds due the State ol NHew Mexico

shald be withheld, Uit operatoer, as such, s velieved from any responsibility for any
Jeteet or failare of anv title hereender. .
2300 SUBSPOURNT J0INDER:  Any ofl or pas interest In lands within the unit
- - F R . -~ . - ’

area not comeitted hereto, prior to the submtasion of the agreement for fiual approval

- 10 -



.sy the Commtsstoner and the Dlvislton, may be commltted hercto by the OWner or ownery

of such rights, subscribing or consenting to this agreement, or execuling a ratlf]--
cation thereof, and {f such owner is also a working interest owner, by subscrcibing to
the operating agrecment providing for the allocation of costs of exploration, develop-
ment, and operation. A subscquent joinder shall be cffective as of the first day of the
month following the approval by the Commissioner and cthe filing with the Division of
duly executed counterparts of the {nstrument or instruments committing the interest of
such owner to this agrecment, but such joining party or parties, before participating
i any benefits hereunder, shall be required to assume and pay to unit operator, their
proporticnate share of the unit expenses incurred prior to such party's or parties '
joinder in the unit agrecment, and the unit operator shall make appropriate adjustments
caused by such joinder, without any retroactive adjustment or revenue,

24. COUNTERPARTS: This agreement may be executed in any number of counter-

parts, no one of which needs to be executed by all parties, or may be ratified or con-
sented to by separate instrument in writing specifically referring hereto, and shall
be tinding upon all those parties who have executed such a counterpart, ratification,
cr coasent hereto with the same force and effect as if all such parties had signed the
same document, and vregavdless of whether or not it is executed by all other parties
owning or claiming an interest in the lands within the above described unit area.

IN WITNESS WUHEREOF, the undersigned partics hereto have caused this agree-

meat to be executed as of the respective dates sct forth opposite their signatures.

UNIT OPFRATOR

_14ébryz4L%?%“:iQﬁ;{fé?2-
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o ) :/ ol \ / 1
! '\:’. ‘;-\,7‘,;.“ é_ - xé[_/%’/,(,;.l\d‘J.'/:_,__
"~ Assistant Segretary

STATE OF NEW MEXICO )

)
COUNTY OF CHAVES )

The foregoing instrument was acknowledged before me this ;ﬂ9¢!‘day of
et AN , 1980, by George M. Yates, Vice President of HARVEY E,
YATES COMPANY¢>a New Mexico corporation, on behalf of said corporation.

My Commission Expires:

TV ned 2. /5%3
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OFEJCIAL SEAL

Notary P?

NOTARY PUSIIC - NEw MEXICO
NOTARY BOND FILED WITH SECRETARY OF STATE

sasﬁaaasssnfﬁaﬁﬁﬁﬁﬁﬁﬁﬁ”‘”AAA

My Commission Expires \ji‘;é {fj

:

|
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i 960.89 ac., .
49.980495% of UNIT AREA EXHIBIT "A

BETENBOUGH UNIT AREA
LEA COUNTY, NEW MEXICO



EXHIBIT "B"

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS INTERESTS

BETENBOUGH UNIT AREA

LEA COUNTY, NEW MEXICO

REVISED FEBRUARY 6, 1980

DESCRIPTION STATE LEASE NO. BASIC ROYALTY LESSEE OF RECORD OVERRIDING ROYALTY WORKING INTEREST
TRACT v OF & EXPIRATION AND AND AND AND
NO. LAND DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE
Township 13 South, Range 36 East, N.M.P.M.
STATE OF NEW MEXICO LANDS:
1. Sec. 30: Lots 1,2, V=210 St. of N.M.-All Northern Natural Northern Natural
3,4,EkWs, 11-1-84 16.66% Gas Company 100% None Gas Company 100%
N:NEY, SY%SEY
2. Sec. 30: SkNEX, V-209 St, of N.M,-All Northern Natural Northern Natural
NiSEX 11-1-84 16.667% Gas Company 100% None Gas Company 100%
3. Sec. 29: NNWY, V-218-1 St. of N.M,-All Harvey E. Yates A. C. Lattu 0.375% Harvey E. Yates
SkSwi; 12-1-84 16.66% Company 100% W. T. Wynn  0.25% Company 38.75%
R. C. Smith 0,125% Yates Petroleum
Corporation 35%
Abo Petroleum Corp. 5%
Yates Drilling Co. 5%
MYCO Industries Inc. 57
Spiral, Inc. 3.75%
Explorers Petroleum
Corp. 3.75%
Fred G, Yates, Inc. 3.75%
4. Sec. 31: NEY4 LG-6476 St. of N.M.-All Yates Petroleum A. C, Lattu 0.375% Harvey E. Yates
4-1-89 12.5% Corporation 100% W. T. Wynn 0.25% Company 38.75%
R. C, Smith 0.125% Yates Petroleum
Corporation 12.5%

Abo Petroleum Corp. 12.5%
Yates Drilling Co. 12.5%
MYCO Industries,Inc 12.5%

Spiral, Inc. 3.75%
Explorers Petroleum

Corp. 3.75%
Fred G. Yates, Inc. 3.75%



PATENTED (FEE) LANDS:

5.

STATE OF NEW MEXICO LANDS:

Sec.

Sec.

Sec.

Sec.

Sec.

29

32

32

31

31

El
SLNEY,
NsSWY,

NE%NEY

E4NEY,
SE4NEY;,
NWY

Lots 1,2,
ElNW

Lots 1,2,
E%sNWY

PATENTED (FEE) LANDS

480.00

40.00

280.00

160.89
(gross)
137.89
(net)

160.89
(gross)
23.00
(net)

961.64 ac.
960.89 ac.

12-5-82

6-8-84

6-5-84

6-5-84

1-24-83

M. E. McClure
1/2 of 18.375%
J. A. Myers

1/2 of 18.375%

H. N. McDaniel
18.75%

R. Betenbough
3/4 of 18.375%
L. Betenbough
1/4 of 18.375%

R. Betenbough

103,42/160.89 of

18.375%
L. Betenbough
34.47/160.89 of
18.375%

F. L. Heidel
1/2 of 25%

A. M. Swarthout
1/2 of 25%

(50.019505% of Unit Area)
(49.9804957% of Unit Area)

Harvey E. Yates

Company 100%
Harvey E. Yates
Company 100%
Harvey E. Yates
Company 100%
Harvey E. Yates
Company 100%

Professional Investment
& Trust Co. 100%

A. C.
W. T.
R. C.

A. C,
W. T
R. C.

A. C.

R.

W. T.

None

Lattu
Wynn
Smith

Lattu
Wynn
Smith

Lattu
Wynn
Smith

Lattu
Wynn
Smith

0.75%
0.50%
0.25%

0.75%
0.507%
0.25%

0.75%
0.50%
0.25%

0.75%

0.50%
0.25%

Harvey E. Yates
Company

Spiral, Inc.

Explorers Petroleum

77.5%
7.5%

Corp. 7.5%
Fred G. Yates, Inc. 7.5%
Harvey E. Yates

Company 77.5%
Spiral, Inc. 7.5%
Explorers Petroleum

Corp. 7.5%

Fred G. Yates, Inc. 7.5%

Harvey E. Yates
Company

Spiral, Inc.

Explorers Petroleum
Corp. 7.5

Fred G. Yates, Inc. 7.57

77.5%
7.5%

o

e o8

Harvey E. Yates

Company 77.5%
Spiral, Inc. 7.5%
Explorers Petroleum

Corp. 7.5%

Fred G. Yates, Inc. 7.5%

Professional Investment
& Trust Co. 100%



Comrnissioner o( Puuic Lancls

ALEX J. ARMIJO February 20, 1980 P. O. BOX li48
COMMISSIONER SANTA FE, NEW MEXICO 87501

Harvey E. Yates Company
Suite 300, Security National Bank Building
Roswell, New Mexico 88201

N T R ;L———
Re: Proposed Betenbough T
State Unit S “;‘ég./\lz/_” et e e g s l
Lea County, New Mexico _ . . \ < :
T Aep e
ATTENTION: Mr. Robert H. Strand L s s A5 /g0 i

Gentlemen:

We have reviewed the form of unit agreement for your propcs ed
Bentenbough State Unit, Lea County, New Mexico. The form of agreement
meets the requirements of the Commissioner of Public Lands, therefore,
we have given you approval as to form and content. However, please make
one change on page 9, under EFFECTIVE DATE AND TERM, the sixth line, by
incerting "...are being produced in paying quantities..." Enclosed is
a copy of page 9 reflecting the correction in red. Also, on your Exhibit

. "B", under Tract 1 please include the S/2SE/4 and on Tract 3 please show
the assignment number right after the lease no. (V-218-1).

We would also like to have any Geological information you might have
such as your Geological Report and Maps.

When submitting your agreement for final approval the following are
required by this office.

1. Application for final approval stating all tracts committed
and tracts not committed.

2. Two fully executed copies of the unit agreement, together with
two copies of Exhbits "A'" and "B".

3. Two sets of all ratifications from Lessees of Record and
Working Interest Owners. One must reflect original signatures.

4. One executed copy of the Operating Agreement.



Harvey E. Yates Company
February 20, 1980
Page 2.

5. Order of the New Mexico 0il Conservation Commission.

The filing fee in the amount of Forty ($40.00) Dollars has
been received.

If we may be of further help please do not hesitate to call on

us.
Very truly yours,
ALEX J. ARMILJO
COMMISSTONER OF. PUBLIC LANDS
. / i .
BY: \* f,Zz,'/ u’i(.- . \—;»ﬂft S
RAY D. GRAHAM, Director
0il and Gas Division
AC 505-827-2748
AJA/RDG/ s

encls.



