
K E L L A H I N , K E L L A H I N A N D A U B R E Y 

A T T O R N E Y S A T L A W 

E L P A T I O B U I L D I N G 

W. T H O M A S K E L L A H I N 

K A R E N A U B R E Y P O S T O F F I C E B O X 2 2 6 5 

117 N O R T H G U A D A L U P E T E L E P H O N E ( S 0 5 ) 9 8 2 - 4 2 8 5 

T E L E F A X I S O S I 9 3 2 - 2 0 4 7 

C A N D A C E H A M A N N C A L L A H A N S A N T A F E , N E W M E X I C O 8 7 5 0 4 - 2 2 6 5 

J A S O N K E L L A H I N 

O F C O U N S E L 

March 12 , 1991 

RECEIVED 

Mr. W i l l i a m J. LeMay 
O i l Conservation D i v i s i o n 
Post O f f i c e Box 2088 
Santa Fe, New Mexico 87504 

OIL CONSERVATION DIVISION 

; r • •• ' ) 
Re: A p p l i c a t i o n of BHP Petroleum 

(Americas) Inc. f o r Amendment 
To D i v i s i o n Order R-9351, 
Unorthodox O i l Well Location, 
Lea County, New Mexico 

Dear Mr. LeMay: 

On behalf of BHP Petroleum (Americas) I n c . , please 
f i n d enclosed our a p p l i c a t i o n f o r Amendment t o D i v i s i o n 
Order R-9351, Unorthodox O i l Well Location which we 
request be set f o r hearing on the Examiner's docket now 
scheduled f o r A p r i l 18, 1991. 

WTK/tic 
Enclosure 

cc: Stephen L. Mahanay 
BHP Petroleum (Americas) Inc. 
5847 San Fe l i p e , Suite 3600 
Houston, Texas 77057 

Very t r u l y yours. 

/ 

1301/appt311.304 



STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OF BHP PETROLEUM 
(AMERICAS) INC. FOR AMENDMENT 
TO DIVISION ORDER R-9351, 
UNORTHODOX OIL WELL LOCATION, 
LEA COUNTY, NEW MEXICO. 

(iii CuHSERVATiQN JlvlijjuK 

C A S E : 

A P P L I C A T I O N 

COMES NOW BHP Petroleum (Americas) I n c . , by 

and through i t s a t t o r n e y s , K e l l a h i n K e l l a h i n & Aubrey, 

and a p p l i e s t o the New Mexico O i l Conservation D i v i s i o n 

f o r an amendment t o D i v i s i o n Order R-9351 (Case 10126) 

entered November 7, 1990, t o allow a p p l i c a n t t o deepen 

i t s Kimbrough State No. 1 Well from the base o f the 

Strawn f o r m a t i o n t o the base of the Devonian f o r m a t i o n 

and t o produce s a i d w e l l a t an unorthodox w e l l l o c a t i o n 

f o r a l l 40-acre o i l spacing and p r o r a t i o n u n i t s which 

may be pr o d u c t i v e a t the unorthodox w e l l l o c a t i o n 1250 

f e e t from the South l i n e and 1725 f e e t from the East 

l i n e o f Section 20, T17S, R37E, N.M.P.M., Lea County, 

New Mexico. 

I n support t h e r e o f , a p p l i c a n t s t a t e s : 



1. By Order R-9351 dated, November 7, 1991, the 

New Mexico O i l Conservation D i v i s i o n ( " D i v i s i o n " ) 

granted a p p l i c a n t ' s request f o r a u t h o r i t y t o d r i l l a t 

an unorthodox o i l w e l l l o c a t i o n i t s Kimbrough State No. 

1 w e l l t o the base of the Strawn f o r m a t i o n a t a t o t a l 

depth o f approximately 11,200 f e e t . 

2. A p p l i c a n t now seeks a u t h o r i t y t o continue the 

d r i l l i n g of t h a t w e l l ; t o deepen i t approximately 1,000 

a d d i t i o n a l f e e t t o the base of the Devonian f o r m a t i o n ; 

and then t o t e s t f o r p r o d u c t i o n i n any o i l formations 

from the surface t o the base of the Devonian, i n c l u d i n g 

but not l i m i t e d t o the Devonian and the Atoka 

formations. 

3. While n e i t h e r the Devonian nor the Atoka 

formations i n the immediate v i c i n i t y are p r o d u c t i v e o f 

o i l , the incremental costs o f c o n t i n u i n g t o d r i l l the 

s u b j e c t w e l l t o the base of the Devonian j u s t i f y the 

attempt t o t e s t those formations. 

4. Both working i n t e r e s t and r o y a l t y ownership 

f o r each o f the 40-acre t r a c t s i n the SE/4 of Section 

20 are the same. 

5. The w e l l encroaches towards the n o r t h and 

east sides o f i t s 40-acre spacing u n i t and towards 



a d j o i n i n g spacing u n i t s w i t h i d e n t i c a l i n t e r e s t 

ownership as the subject spacing u n i t . 

6. Approval of the subject a p p l i c a t i o n w i l l 

a f f o r d t o the a p p l i c a n t the o p p o r t u n i t y t o produce i t s 

j u s t and e q u i t a b l e share of o i l i n the a f f e c t e d 

formations, w i l l reduce the economic expense by using a 

s i n g l e w e l l b o r e t o penetrate m u l t i p l e formations, w i l l 

not v i o l a t e c o r r e l a t i v e r i g h t s , and prevents waste by 

a l l o w i n g the w e l l t o be lo c a t e d a t the optimum geologic 

l o c a t i o n from which t o produce the maximum amount o f 

o i l . 

7. Pursuant t o D i v i s i o n Notice Rules, t h e r e are 

no p a r t i e s who are e n t i t l e d t o n o t i c e o f the case nor 

the request f o r hearing on A p r i l 18, 1991. 

WHEREFORE, Ap p l i c a n t requests t h a t a f t e r hearing 

of t h i s matter, the a p p l i c a t i o n be granted. 

R e s p e c t f u l l y Submitted, 

KELLAHIN, KELLAHIN & AUBREY 

W. Thomas K e l l a h i n 
Post O f f i c e Box 2265 
Santa Fe, New Meicico 87504 
(505) 982-4285 

1301/appt311.304 


