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WELL LOCATION AND ACREAGE DEDICATION PLAT /<>.-"*•* 7 
Al Distances must be from trie outer boundaries ot the section 

Openior 
NEARBURG PRODUCTION CO. SUEN0 15 

Well No. 

Unit Section 
15 

Township 
22 SOUTH 

Range 
27 EAST 

NMPM 

County 
EDDY 

Actual Footage Location of WeB: 

3 3 0 feet from the WEST line and 2500 feet from the NORTH line 
Ground level 1 

3091 .1 
Producing Formation Pool Dedicated Acreage: 

Acret 
1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below. 

2. If more than one leaae it dedicated la £:c well, outline each and identify the ownership (hereof (both at to working interest and royalty). 

3. If more than one leaae of different ownership it dedicated to the well, have the interett of all owners been consolidated by communitization, 
unitization, force-pooling, etc? 

| | Yea No If answer ia "yes" type of consolidation 
If answer is "no" list the owners and tract descriptions which have actually been consolidated. (Use reverse side of 
this form if neccessary. 
No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization, forced-pooling, or otherwise) 
or until a non-standard unit, eliminating such interest, has been approved by the Division. 
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OPERATOR CERTIFICATION 
/ hereby certify that the information 

contained herein in true and complete to the 
best of my knowledge and belief. 

Signature 

330 t?s *•» 132S) 1650 15 2310 2640 2000 1500 1000 500 

Printed Name 

Position 

Company 

Date 

SURVEYOR CERTIFICATION 

/ hereby certify that the well location shown 
on this plat was plotted from field notes of 
actual surveys made by me or under my 
supervison, and that the same is true and 
correct to the best of my knowledge and 
belief. 

Date Surveyed 

4-15-91 
Signature A. Seal of 
Professional Surveyor 

WEST, 

RONALD J. EIDSON, 

676 

3239 



Ncaiburg Producing Company 

Fnplniatmn nml Pinrtiiclion 

1 ro.tuilpiim Cnnlw. Bldg. 0. SwU; 100 
3,70!) Ktulh "A" Stip.nl 
Mnlhntl /nxas 79705 
915/GUG 1)235 
rax 915/686 7006 

A p r i l 11, 1991 

Mr. Richard P. Sevier 
Kerr-McGee Corporation 
P. O. Box 11050 
Midland, Texas 79702 

Re: State of New Mexico lease LG 6381-3 
Section 16-22S-27E 
Eddy County, New Mexico 

Dear Mr. Sevier: 

Kerr-McGee Corporation owns a 9.375% working i n t e r e s t i n the 
E/2 of the captioned s e c t i o n . Nearburg Producing Company 
plans t o d r i l l a Morrow t e s t w e l l on a W/2 Section 15 
p r o r a t i o n u n i t a t a l o c a t i o n 330' FWL and 2500' FNL. This 
i s a non-standard l o c a t i o n f o r which a hearing has been set 
May 2, 1991 before the New Mexico O i l Conservation D i v i s i o n . 

I r e s p e c t f u l l y request a waiver of the captioned l o c a t i o n 
from Kerr-McGee Corporation and a Farmout of Kerr-McGee's 
9.375% working i n t e r e s t i n the E/2 of Section 16 on a 
s t r a i g h t 75% net revenue i n t e r e s t d e l i v e r e d t o Nearburg 
E x p l o r a t i o n Company w i t h Kerr-McGee Corporation r e s e r v i n g 
the d i f f e r e n c e between 25% and e x i s t i n g lease burdens as an 
o v e r r i d i n g r o y a l t y s u bject t o p r o p o r t i o n a t e r e d u c t i o n . The 
Farmout would be co n d i t i o n e d upon Nearburg commencing a 
Morrow t e s t w e l l i n the W/2 of Section 15 w i t h i n 90 days of 
a signed agreement w i t h Kerr-McGee. The Farmout would al s o 
p r o v i d e t h a t i f Nearburg d i d not d r i l l or cause t o be 
d r i l l e d a Morrow t e s t w e l l i n the E/2 of Section 16 w i t h i n 
one year from the date of spudding Nearburg's w e l l i n the 
W/2 of Section 15, a l l r i g h t s under an agreement w i t h Kerr-
McGee would te r m i n a t e unless extended by mutual w r i t t e n 
agreement. 

The captioned lease was purchased by Kerr-McGee from Delta 
D r i l l i n g and i s held by production by a marginal Morrow w e l l 
l o c a t e d i n the W/2 of Section 16-22S-27E. Your e a r l i e s t 
p o s s i b l e c o n s i d e r a t i o n of these requests w i l l be s i n c e r e l y 
a p p r e c i a t e d . Please c a l l me i f you have any questions. 

Yours t r u l y , 

Mark K. Nearburg 
Land Manager 

MKN/ra 



Section 16: SE^NE^, Ŵ SÊ , 
Containing 120 acres more or less 
Eddy County, New Mexico 
State of New Mexico OGL SN LG-6381 

Gen tlemen: 

Texaco owns a 7.01325% a f t e r payout op e r a t i n g r i g h t s i n t e r e s t under an 
ope r a t i n g agreement covering a l l of Section 16, T22S-R27E, NMPM, Eddy County, 
New Mexico. The operating agreement to which I r e f e r i s tha t c e r t a i n agreement 
dated January 2, 1980, by and between Northern N a t u r a l Gas Company as Operator 
and Delta D r i l l i n g Company et a l as Non-Operators. The above captioned lands 
were o r i g i n a l l y owned by Reserve O i l Inc. 75% and Delta D r i l l i n g Company 25%. 
Reserve O i l Inc. was acquired by Getty O i l Company and Getty was subsequently 
acquired by Texaco. I n any event, Reserve O i l Inc. farmed out i t s i n t e r e s t 
i n 240 acres (S^NW^, tiUkSWk, SE^NE^, W^SEk Section 16) embraced by State o f 
New Mexico o i l and gas lease SN LG-6381 to Northern Natural Gas Company i n 
co n s i d e r a t i o n of Northern d r i l l i n g a Morrow formation t e s t i n the SŴ NŴ fi Section 
16. 

The w e l l to which Reserve O i l Inc. farmed out, the Carlsbad State Com. 
#1, subsequently made a successful Morrow gas w e l l i n 1980, and the Section 
16, T22S-R27E, NMPM, was dedicated as the s t a t e mandated p r o r a t i o n u n i t f o r 
said w e l l . Reserve O i l Inc. had farmed out i t s 75% i n t e r e s t i n and to the 
240 acre t r a c t under the e n t i r e 640 acre Section 16 on the basis of a 75%. NRI 
before payout w i t h the o p t i o n to convert to a 25% WI a f t e r payout subject to 
pr o p o r t i o n a t e r e d u c t i o n . Hence Texaco's present day ope r a t i n g r i g h t s ownership 
under a l l of Section 16 equaling 7.031257,. 

Branex Resources, Inc. (Branex) and P a c i f i c E n t e r p r i s e s O i l Company (PEOC) 
have been j o i n t l y working on a Morrow prospect to be d r i l l e d i n the Section 
15, T22S-R27E, NMPM, and have each w r i t t e n Texaco on two or three occasions 
i n the past nine months w i t h no p o s i t i v e response. The State of New Mexico 
has been advised of our i n t e n t i o n s and because of the f a c t t h a t the acreage 
i n Section 16 has been held by production since 1980 with o u t f u r t h e r development, 
the State has w r i t t e n a demand l e t t e r to the record t i t l e owner of lease SN 
LG-6381 (copy enclosed). 

Texaco shares i t s undivided operating r i g h t s w i t h Kerr-McGee and Hallwood 
Energy Company i n s o f a r as the E% Section 16 i s concerned. (Hallwood i s now 
Operator and successor i n i n t e r e s t to Northern N a t u r a l Gas Company.) Hallwood 
and Kerr-McGee have responded p o s i t i v e l y to the l e t t e r w r i t t e n by the State 
of New Mexico i n s o f a r as f u r t h e r development i s concerned. 



Branex to Texaco 

A p r i l 16, 1991 
Page 2 

Branex has made arrangements f o r Nearburg E x p l o r a t i o n Company of Midland, 
Texas, to buy PEOC's i n t e r e s t i n our deal since PEOC has now closed t h e i r Midland 
o f f i c e . Nearburg Producing Company w i l l be the Operator of t e s t w e l l s to be 
located i n the W% Section 15 and the E% Section 16. We are now proposing two 
Morrow t e s t w ells and are advi s i n g the State of New Mexico accordingly. The 
w e l l i n the W% Section 15 w i l l be d r i l l e d f i r s t and each w e l l w i l l be d r i l l e d 
to approximately 12,000' subsurface. I f the i n i t i a l t e s t w e l l i s a f a i l u r e , 
we may or may not d r i l l a subsequent t e s t w e l l . 

We w i l l not d r i l l the i n i t i a l t e s t w e l l i n the Ŵ  Section 15 without a 
commitment from Texaco i n s o f a r as the E-̂  Section 16 i s concerned. Accordingly 
we hereby o f f e r Texaco one of the f o l l o w i n g proposals i n s o f a r as Texaco's 
7.03125% gross o p e r a t i n g r i g h t s i n t e r e s t i n the E^ Section 16, T22S-R27E, NMPM, 
is concerned. 

1. We w i l l purchase an o u t r i g h t assignment of Texaco's 22.5 net acres 
i n the E^ Section 16 f o r a cash c o n s i d e r a t i o n of $3,000.00; or 

2. We w i l l accept a one year " d r i l l or reassign" assignment of Texaco's 
i n t e r e s t i n the E% Section 16 on the basis of a s t r a i g h t 757o NRI. 
Texaco would reserve a p r o p o r t i o n a t e o v e r r i d i n g r o y a l t y i n t e r e s t 
equal to the d i f f e r e n c e e x i s t i n g between t o t a l burdens and 257.., a l l 
su b j e c t to p r o p o r t i o n a t e r e d u c t i o n . 

Hallwood Energy and Kerr-McGee w i l l agree to a waiver of the "Maintenance 
of Uniform I n t e r e s t " p r o v i s i o n i n the ope r a t i n g agreement which covers a l l 
of Section 16. 

We would request t h a t Texaco agree to one of the two proposals o u t l i n e d 
h erein or we w i l l ask t h a t Hallwood propose a w e l l under the terms and con d i t i o n s 
of the e x i s t i n g o p e r a t i n g agreement or we w i l l attempt to " f o r c e p o o l " the 
i n t e r e s t . We bel i e v e t h a t the State of New Mexico i s going to force a c t i o n 
on i t s lease i n any event, so the choices presented to Texaco he r e i n o f f e r 
much more a t t r a c t i v e a l t e r n a t i v e s than l o s i n g t h e i r i n t e r e s t i n an implie d 
covenants case. Your prompt c o n s i d e r a t i o n i s appreciated. 

BRl/FAG/kec 

c: Nearburg Producing Company 
A t t n : Mark K. Nearburg 

New Mexico Commission of Public Lands 
A t t n : Floyd Prando 

Yours very t r u l y , 

BRANEX RESOURCES, INC. 

F. Andrew Grooms 
Pres ident 

C/RRR No.: P 913 032 933 


