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700 UNITED BANK PLAZA
POST OFFICE BOX IO
ROSWELL, NEW MEXICO 88202
(505) 622-6510
FAX (505) 623-9332

2800 CLAYDESTA NATIONAL BANK BUILDING
POST OFFICE BOX 3580
MIDLAND, TEXAS 79702

{915) 683-4691
FAX {915) 683-6518

170C TEAM BANK BUILDING
POST OFFICE BOX 9238
AMARILLO, TEXAS 78i05
{(808) 372-5569
FAX (8086) 372-976!|

218 MONTEZUMA
POST OFFICE BOX 2068
SANTA FE, NEW MEXICO 87504
(505) 2824554
FAX (SOS) 982-8823

VIA TELECOPY

Mr. Michael E. Stogner

Mr. Robert G. Stovall

New Mexico 0il Conservation Division
P. O. Box 2088

Santa Fe, New Mexico 87504

Telecopy No. (505) 827-5741

Re: Case No. 10,332; Application of Veteran Exploration, Inc.

Dear Gentlemen:

The above application requests permission to drill
horizontally from the NW% of Section 7 to the W% of Section 6
(all in 20 North-2 West). The W% of Section 7 and the W% of
Section 6 will be dedicated to the well.

At the hearing in this matter on June 13, 1991, you
requested clarification on the following matter:

1. Johnson 6-16 Well Unit: We examined the OCD's well
file, and the 6-16 well has the E% cf Secticn 6 dedicated to it.
Therefore, there are no "overlapping" spacing units.

2. Current Unit Boundaries: There was a discrepancy
between the San Isidro (Shallow) Unit Boundaries as shown on
Exhibit No. 1 and on Exhibit B at the hearing. The Exhibit No. 1
boundaries are the correct boundaries. We will be submitting an
affidavit from the Applicant so stating, in the form attached.

As the witness testified, there have been negotiations between
various lessees to contract the unit, which is the reason for the
confusion. If there is a contraction in unit boundaries, the OCD
will be promptly notified.

Please let me know if you would like further information
regarding these issues. If not, we urge you to approve this
Application in the interests of conservation and prevention of
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waste. As can be seen from Applicant Exhibits B and D, drilling
across section lines is necessary to be near the point of
"maximum flexure," which is where the only commercial wells in

the unit are located. A copy of Exhibit B, with the information
from Exhibit D superimposed on it, is attached hereto.

Very truly yours,

HINKLE, COX, EATON, COFFIELD

JB:le




BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

APPLICATION OF VETERAN EXPLORATION,
INC. FOR A NON-STANDARD OIL PRORATION

UNIT, ETC., SANDOVAL COUNTY, NEW Case No. 10,332
MEXICO.
AFFIDAVIT
STATE OF COLORADO )
)ss.

CITY AND COUNTY OF DENVER)

Robert P. Jacobsen, being duly sworn upon his oath,
deposes and states:

1. I am over 18 years of age and have personal
knowledge of the matters stated herein.

2. I am the president of Veteran Exploration, Inc.,
and am familiar with land matters pertaining to the San Isidro
(Shallow) Unit ("the Unit").

3. The Unit boundaries described in Exhibit No. 1 of
OCD Case No. 10099 (attached hereto) are the current Unit
boundaries. The Unit area has not been contracted.

4. The W% of Section 6 and the W% of Section 7,
Township 20 North, Range 2 West, are covered by one lease (United
States 0il and Gas lLease NM 44453) which has uniform royalty,

overriding royalty, and working interest ownership.

Robert P. Jacobsen



Subscribed and sworn to before me this day of June,
1991, by Robert P. Jacobsen.

Notary Public

My Commission Expires:
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