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FIREMANS FUND
INSURANCE COMPANIES

777 San Morin Drive _ L
Novato, CA 94998 y
(415) 899-2000 S -

August 20, 1986

Ms. Dolores Vigil

State of New Mexico

Bureau of Land Management (943C-3)
P.O. Box 1449 )
Santa Fe, New Mexico 87504

RE: PARAMOUNT PETROLEUM CORP., OIL & GAS BOND $25,000
Dear Ms. Vigil:

This letter is sent to you to acknowledge receipt of the
correspondence and documentation forwarded to our Mrs. Gilbert on
August 1, 1986, As stated to you in our telephone conversation,
this bond about which you have inquired is not a valid bond of
National Surety Corportion as there is no record of the attorney-
in-fact nor any evidence of him having been issued power-of-
attorney to represent the surety. Since it is our position that
the bond filed with you is not a valid obligation of National
Surety Corporation, then the surety is not bound by the terms and
conditions set forth in the bond.

The matter has been referred to our General Counsel's Office for
further review, :

Very. truly yours,

Ao

«S. Snyder

Secretary, ety
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' Know ALL MEN BY Tm-:sz PRESENTS. That we

" as surety, are held and firmly bound unto the United States of America in the sum of

NG New Mexico

ary 1¥/1)
(formerly 3120-20)

DEPAK IMENL Ur I1HE INIEKIUK
BUREAU OF LAND MANAGEMENT

HUO U O 1~

STATE OR NATIONWIDE OIL AND GAS Bpt‘g)lﬁ
Act of February 25, 1920 (30 U.S.C. Sec. IBIL
Act of August 7, 1947 (30 U.S5.C. Sec. 351) .

Paramount Petroleum Corporation -'i
of Ibustm, Texas R T

as principal, and - National Surety Corparation _ : L .
of New York City, New York ' B .
Twe.nty Five

" Thousand and NO/100 ~dollars (§ 25,000.00 ), lawful morey
of the United States, which sum may be increased or decreased by a rider hereto executed in the same manner as this
bond, for the use and benefit of (1) the United States; (2) the owner of any of the land subject to the coverage oi this
bond, who has a statutory right to compensation in connection with a reservation of the oil and gas deposits ‘o the
United States; and (3) any lessee or permittee under a lease or permit issued by the United States prior to the issu~

" ‘ance of an oil and gas lease t’or' the same land subject to this bond, covering the use of the surface or the _prosoect:ng
""" for, or development of, other mineral deposits in any portion of such land, to be paid to the Uaited States:- For such
" payment, well and truly to be made, we bmd ourselves, and each of our heu-s, executors, admlmstrztors, Successors

d assxgns, Jomtly and severally

If the amount of thxs bond is 5150 000 or 1f it is mcreased to that amount, the coverage sha.ll extend to “all of the prine
cipal’s holdings of federal ox.l and gas leases in the United States, including Alaska, undet the Acts’ cxted m Sched-

" ule A. , | : S s e

DI

) h L Vv
If the amount of this bond is less than $150,000, its coverage extends only to the pnnc1pal s holdings of federal oil
and gas leases in the States named in Schedule A and to any other State or States that may be named in a rider at-
tached hereto by the lessor with the consent of the surety.

SCHEDULE A

Public Domain Lessing Act of February 25, 1920

(30 U.S.C. Sec. 181)

Acquired Lands Lessing Act of August 7, 1947
(30 U.S.C. Sec. 351)

NAMES OF STATES NAMES OF STATES

The conditions of the foregoing obligations sre such
that, whereas the said principal has an interest in oil
and ges leases issued under the Act or Acts cited In
Schedule A of this bond: (1) as lessee; (2) as the
approved holder of operating rights in all or part of the
lands covered by such leases under operating agree.
ments with the lessees; or (3) as designsted operator
or sgent under such leases pending approval of an
agsignment or operating agreement; and

WHEREAS the principal is authorized to drill for, mine,
extract, remove, and dispose of oil and gas deposits
in ot under the lands covered by the leases, operating
agreements or designations and is obligsted to comply
with certain covenants and agreements set forth in
such instruments; and

WHEREAS the princips] and surety agree that without
notice to the surety the coverage of this bond, in addi.
tion to the present holdings of tbe pfinc:pnl shell
extend to and include:

1. Any oil and gas lease hexeafter issued to, or
scquired by the principsl in the States now named fn
Schedule A, or later named in 8 rider, the coverage io
be confined to the principal’s holdings under the Act
ot Acts cited at the head of the column in which the
name of the State sppears and to become effective
Immediately upon such issuance or upon departmental
approval of s transfer in favor of the principsl.

2. Any operating sgreement herealter entered Into
or scquired by the principal affecting oil and ges
leases in the States now named in Schedule A, of
later named in a zider. The coverage shall become




viately upon departmental approval of the

. or of a transfer of an Operatmg agreement to
.cipal.

" 5. Any designation subsequent hereto of the
srincipal as operator or agent of a lessee under a lease
issuved pursuant to the Act or Acts cited in Schedule A
and covering lands in a State named in Schedule A,
either presently or by rider. This coverage shall be-
come effective immediately upon the filing of such a
designation under a lease.

4. Any exteasion of a lease covered by this bond,
such coverage to continue without any interruption due
to the expiration of the term set forth in the lease.

Proum’ed— tbat the surety may elect to have the addi-
tional coverage suthorized under this paragraph be-
come inapplicable as to all interests of the principal
acquired more than thirty (30) days after the receipt
of notice of such elect:on by the Bureau of Land
Management. S :

'Th’e' surety hereby waives any right to notice of, and
"agreés that this bond shall remam in full force and
effect noththstandmg. .

1. A transfer or transfers, exther in whole or in
pact, of any or all of the leases, or of the operating
agreements, and further agrees to remain bound under
this bond as to the interests either in the leases or
in the operating agreements, or in both, retained by
the principal when the approval of the transfer or
transfers become effective.

2. Any modification of a lease or operating agree-
ment, or obligations thereunder, whether made or effected
by commitment of such lease or operating agreement
to unit, cooperative, communitization or storage, agree-
meats, or development contracts, suspensions of opera-
tions or production, waivers, ‘suspensions or changes
in rental, minimum royalty and royalties, compensatory
rovalty payments, or otherwise; and

=

WHEREAS the principal and surety hereby agree that
notwithstanding the termination of any lease or leases,
operating agreemerts or designations as operator or
agent, covered by this bond, whether the termination
is by operation of law or otherwise, the bond shall
remain in full force and effect as to all remaining
leases, operating agreements, or desrgnatxons covered
by the bond; and o

WHEREAS the principal, as to any lease or part of a
lease for lands as to which he has been designeted as
operator or agent, or approved as operator, in consid-
eration of being permitted to furnish this bond in lieu
of the lessees, agrees and by these presents does
hereby bind himself to fulfill on behalf of each lessee
all obligations of each such lease for the entire lease-
hold in the same manner and to the same<extent as
though he were the lessee; and

WHEREAS the principal and surety agree that the neg-
lect or forbearance of said lessor in enforcing, as
against the lessees of such lessor, the payment of
rentals or royalties or the performance of any other
covenant, condition or agreement of the leases, shall
not, in any way, release the principal and surety, or
either of them, from any liability under this bond; and

WHEREAS the principal and surety 'agree that in the
event of any default under the leases, the lessor may
commence and prosecute any claim, suit, action, or

other proceeding against the principal and surety, or

either of them, without the necessity of joining
the lessees,

Now, THEREFORE, IF said principal shall in all
respects faithfully comply with ell of the provisions of
the leases referred to hereinbefore, then the above
obligations are to be void; otherwise to remam in full
force and effect. -

Signed on this 13th day of August

NAMES AND ADDRESSES OF WITNESSES

bt & ptobsrsed

, 1980 , in the presence of:

NILLTTITEN

2220 S, Post Oak Rd., Suite 1800
¥ sezon, Texas 77056 :

1980 S. Post Oak Rd., Suite 1800
Houston, Texas 77056 =~ -~ :

f .,/"I —
0 - re )

3207 Merwer, 4201
NIl Texas 77027

(Bu!.uu eddnll) S

T

3207 Mercer, #201 .
Houston, Texas 77027 *

(Bualness sddress)
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NATIONAL SURETY CORPORATION '

Jw ALL MEN BY THESE PRESENTS That NATIONAL SUR
.ws o!'ihe State of New York, snd bavinp His principal office Eu:Ythioc;fyooafA;?wNy. 'Eo;fom‘:on aut
Counly ol San Francisco, Calilornia, has made, constliuted and appoinied, ang dc:s b et: Ork. 800 s Home Othice 1n the City oo
+J. H. \Webber, Albert K, Wharton and W. A, Buttlemann, Jr., jointly or severllly lts true anyd la:vslfslp;\iels:':‘:r(g":e" ot it ot s T
authority hereby conferred in is name, place and stead, 1o execute, seal, acknowledge and deliver any and -“ct Wih {ull pomes ang
recopnizances or other writien obligations in the nature thereof each nof 10 exceed $500,000 In amount ang {o bmd‘th:(g\m atron teni
2s fully and 10 the same exten! as If such bonds were signed by the President, sealed with the corporate seal of the Co?’g?.':::zn 'n""fbr
anested by its Secretary, hereby ratilying and conhrmmg all that the saig Altomey(s)—m Facl may 60 inthe prem«ses. .p : *ne ‘M’

Y O1panieC sne eV g yoCer t0g

Tnis power of attorney IS gramed pursuanl to Article Vill, Section 30 and 31 of By-laws o( NATIONAL SURETY CORPORAT'ON sooped :
onthe 51h day of Sepiember 1972, and now in full force ang effect. T

“Article VI, Appointment and Authority of Resident Assisiant Secrelaties, and Attorneys-in-Fact and Apent: 1o ac:epl Legal
Frocess and Make Appearances.
Seclion 30. Appointment. The Chanman of the Board of Direclors, the President, any Vice-President or any other person authorized
by the Board of Ditectors, the Chairman of the Board ot Dueclors the President or any Vice-President, may, itom fime 10 {ime,
aopoint Residen! Assistant Secrelaries and Attorneys-in-Fact 1o tepresent and acl for and on behau o! the Corporahon and
Agents o accept legal process and make appearances for and on behall of the Corporation. : .
“Section 31. Authority. The Authority of such Resident Assistant Secretaries, Atiorneys-in-Fact, and Apen!s sha" be as prescnbcd
in the instrument evidencing their appointment, and any such appointment snd all authorily granted thereby may be revoked st
any lime by the Board oi Directors or by any person empowered fo make such lppomtment "o IR _

s

Tl 9;,, -
This power of atiomey is ssgned and senled under and by the authority of the (ollowmg Resoluhon adopted by the Board of Directors of
NATIONAL SURETY CORPORATION at a mee!mg duly calied ang held on the 28th dny of Sepiember. 1975 and that saod Resolution has
no! been amended or repesied.

“RAISOLVED, that the signalure of any Vice-President, Assistant Secrelary, and Res«dem Ass:slant Secrelary of this Corporation, and
the seal of this Corporation may be affixed or prinied on any power of atiorney,. on any revocation of any power of atipiney, or on any
certifizale relating 1thereio, by facsimile, and any power of atiorney, any revocation of any power of anomey, ot ceriilicate besring such
fzzsimile signature or facsimile seal shall be valid and binding upon the Corporation.”

IN WITNESS® WHEREOF NATIONAL SURETY CORPORATION has caused these presems 10 be signed by Ns Vice-Presidenl, and Hs
¢orpoiate seal to be hereunto aflixed this 17th day of October, 1978,

NATIONAL SURETY CORPORATION

RN, LY

S. D. MENIST, Vice-President

STATE OF CALIFORNIA, - } -
: | 3 TR
CITY AND COUNTY OF SAN FRANCISCO

On 1his 171h day of Ociober, 1878, before me personatly came S.0. MENIST, 10 be known, who, being by me duly sworn, did depose and sa
:n3t he is Vice-President of NATIONAL SURETY CORPORATION, the Corporation described in and which executed the above insirumer
a1 ne knows the seal of ssig Corporation; that the seal affixed to the said instrument is such corporate seal; that If was 50 affixed by order
the Boarg of Directors of saic Corporation and thal he signed his name thereio by like order,

IN WITNESS w}iEREOF. { have hereunio sel my hand and affixed my official seal, the day and ysar herein first above writien.

Vo TN G VT O

4
NOTARY PUBLIC - CALIFORNIA 3
ocm AND COUNTY OF : ETHEL L. WATKINS, Notary Public
SAN FRENCISCO 3 My commission expires March 2, 1981,
. l.l'.ll!ullf'lll.lll"!‘lll..ﬁ‘l.."llllll.l:‘llllll'l"li CERT'F'CATE x
STATE OF CALIFORNIA,* } )
. . . : nt
CITY AND COUNTY OF SAN FRANCISCO L ,

1. *n¢ unos-signed, Assisiant Secrelary of NATIONAL SURETY CORPORATION, 3 NEW YORK Corporation, DO HEREBY CERTIFY
1%, Cr¢p 0Ny and altached POWER OF ATTORNEY remains in full force and has not been revoked; snd lurthermore that Artscle
Se: im: 32 AnG 31 of the Bylaws of the Corporation, snd mc Rnolunon of the Board of Duocton, ,u! Jorth in the Power of Alio
218 N2 VOICEQ, B CoA L v o R . .
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WINIFRED K. BROWNE Assistant Secretary
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