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Midiand Division Conoco inc.
Exploration and Production 10 Desta Drive West
Midland, TX 79705-4514

{915) 586-5400

June 3, 1991

Mr. Michael Sto
New Mcxico Qil
‘P.O. Box 2088

Santa Fe, NM 87.

nservation Division

Dear Mr. Stogner.
Regquest For Examiner Hogring On June 27, 1991
And An Unorthodox S

North Dagger Draw Upper
Eddy County, New Mexico

Draw Pool with drilling to commelce at an unorthodox surface location, but with the complcted producing
interval to begin and end at the required 660’ sctbacks from the 160-acre proration unit boundary. A map

(1) Conoco proposcs to drill a Bprizontal directional well in the NW/4 of Section 17, T-198, R-25E
with drilling to commence ad\an unorthodox surface location of 760" FNL and 2630° FWL as
shown in the Plan View of thd\proposcd wellbore in EXHIBIT B. This directional wellbore will
be cased from the surface to a\gubsurface location not to be further than 1980° FWL and the
horizontal segment of the wellbgre will not be drilled nearer than 660" FWL. This plan will
provide for a maximum 1320 feet §f laterai completion within the desired pay intcrval of the Cisco

formation and still provide the ired 660 setback from the outer boundary of this 160-acre

proration unit 85 required by Rule {4

(2)  Ttis proposed to initialty drill and logy vertical wellbore through the top of the Cisco formation
as shown in the Cross- sectional view oREXHIBIT C. In order to0 ensure that the maximum 1320°
lateral section is drilted within the prod§
of the Cisco and the main pay interval be Ygtermined at this location before beginning dircctional
drilling. A rclatively smaii error in this infygmation could result in a significant part of the lateral

completion beirig outside the productive interval of the formation,

3) The vertical hole will then be plugged back from TD to + 7100 feet. At this point the well will
be kicked off in a wesicrly direction with a build assembly that will dcviate the welt at = 10
degrees/100 feet of depth until it enters the target productive interval at an 86-88 degroc angle and
a subsurface location of 1980° FWL. The remaining vertical and build sections of the wellbore will
then be cased down to this point at 1980° FWL.

4) Then a lateral section will be drilled from 1980 FWL to TD at a subsurface location of 660° FWL
providing a maximum 1320 foot lateral wellbore within the pay interval. In as much as the exact
distance and direction of the lateral portion of the wellbore is not known at this time, Conoco
secks approval to be allowed to drill and complcte the described lateral portion anywhere within

the productive interval and within a rectangle defined by 660° FNL, 1980° FNL, 660’ FEL, and 660
FWL in this spacing unit.
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%) Production from the proposcd Barbara Federal No. 13 will be simultaneously dedicated to the
160-acre proration unit in the NW/4, Scc. 17, T-195, R-25E with that from the Jenny Com. No.
L

(6) The low porosity matrix of this dolomitic rescrvoir is greatly enhanced by well developed vugular
systems randomly scattered throughout the productive interval. Drilling borizontally through 1320
fect of reservoir wjth these randomly spaced vugular systems, will statistically encounter a larger
number of systemsN\(han a vertical well through only 100-200 feet of reservoir. The preatly

™) In accordance with Divisidn Notice Rule 1207,/:‘ noco has notified by certified mail return-receipt
the only offsct operator Rghis unorthodox Jfcation and horizontal well project, which is Yates
Wi i federal acreage, notice has aiso been provided to the

Jerry W_Hoover
Senior Conservation Coordinator

JWH/tm
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EXHIBIT A
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160-ACRE PRORATION UNIT FOR
BARBARA FEDERAL NO.3 AND JENNY COM NQO.1

NW/4 SECT.17 T-198S R-25E

7 <

Surface location

l 780'FNL 2eaO'F\\:VL

o 1320' lateral — O == - —— -9
760'FNL 660'FWL Casing point t

76Q'FNL 1980'FWL Build seétion
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Jenny Com No. 1

™
Barbara Federai No. 3
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BARBARA FEDERAL NO.13
HORIZONTAL PROSPECT
- North Dagger Draw Poot

PLAN VIEW

EXHIBIT B
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