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United States Department of the Interior ﬁa-——
[ ]
Roswelil District Office B

P.0. Box 1397 - [
Roswell, New Mexico 88202-1397

IN REPLY
REFER TO:

RECEIVED
Tamano (BSSC) Unit @ EBEIVE @MARATHON ol ¢o.

3180 (065)
JUH 0 1991
JUN 0 7 1991
Region Counsel
Marathon 0il Company MARAI nuN UIL COMPANY, ccntinent Region Law Deot,
Attention: Mr. Thomas C. Lowry LAND DEPARTME UN ch&?wgzro:xa:w =
P. 0. Box 552 MIDLAND, IEXA

Midland, TX 79702
Gentlemen:

Your application of May 24, 1991, filed with the BLM requests the designation
of the Tamano (BSSC) Unit area, embracing 880.00 acres, more or less,

Eddy County, New Mexice, as logically subject to secondary operations under
the unitization provisions of the Mineral Leasing Act as amended.

Pursuant to unit plan regulations 43 CFR 3180, the land requested as outlined
on your plat marked Marathon 0il Company, Tamano (BSSC) Unit, Eddy County,
New Mexico, is hereby designated as a logical unit area for the purpose of
conducting secondary recovery operations. Waterflooding will be limited to
the following interval: That vertical interval underlying the Unit Area,
known as the Bone Spring Second Carbonate. This interval is correlative to
the interval shown in the type log from the Marathon Johnson "B" Federal

No. 4, Section 11, T. 18 S., R. 31 E., Eddy County, New Mexico. This interval
is 7,908 feet below KB (-4,156 feet subsea) to 8,190 feet below KB (-4,438
feet subsea). This designation is valid for a period of one year from the
date of this letter.

Your basis for allocation of unitized substances and your proposed form of
unit agreement are acceptable. Corrections requested by the Bureau of Land
Management are shown in red on p. 24 of the Form of Agreement and Tracts 1, 6,
7, 8, and 9 of Exhibit B.

If conditions are such that further modification of said standard form is
deemed necessary, three copies of the proposed modifications with appropriate
justification must be submitted to this office for preliminary approval.

In the absence of any type of land requiring special provisions or any
objections not now apparent, a duly executed agreement identical with said
form, modified as outlined above, will be approved if submitted in approvable
status within a reasonable period of time. However, notice is hereby given

that the right is reserved tq*déﬂy"zpprcva%“vf*any—e*eeu&od—agjzement

submitted which in our opinion, does not have the-fulk ecmmbtmant of

sufficient lands to afford effective control of operdtions~ih ghe yng
mﬁ@’@wam
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When the executed agreement is transmitted to the BLM for approval, include
the latest status of all acreage. In preparation of Exhibits ”A" and "B",

follow closely the format of the sample exhibits attached to the reprint of
the aforementioned form.

Sincerely,

ey

rmando A. Lopez

Assistant District Manager,
Minerals
2 Enclosures:

1 - Page 24 of Unit Agreement
2 - Exhibit B



SECTION 24. EFFECTIVE DATE AND TERM, This Agreement shall become binding
upon each party who executes or ratifies it as of the date of execution or
ratification by such party and shall become effective as of 7:00 a.m. Eddy
County, New Mexico local time on the later of (1) January 1. 1992 or (2) the
first day of the calendar month next following the approval of this Agreement by
all of the Working Interest Owners and all of the Royalty Owners and final
approval of this Agreement hy the A.0. and the approval of the Plan of Operations
by the A.0. and the Division.

If this Agreement does not become effective on or before January 1, 1993,
it shall ipso facto explre on said date (hereinafter called "Expiration Date")
and thereafter be of no further force or effect, unless prior thereto thisg
Agreement has been executed or ratiffed by Working Interest Owners owning a
combined Participation of at least eighty percent (80%); and at least seventy-
five percent (75%) of such Working Interest Owners committed to this Agreement
have decided to extend Expiration Date for a period not to exceed one (1) year
(herefnafter called "Fxtended Fxpiratfon Date"). Tf Fxpirarifon Date fs so
extended and this Agreement does not become effective on or before Extended
Expiration Date, {t shall ipso facto expire on Extended Expiration Date and
thereafter he of no further force and effect.

Unit Operator shall file for record within thirty (30) days after the
Effective Date of this Agreement, in the office of the County Clerk of Eddy
County, New Mexico, a Certificate of Effectiveness describing the lands and
unitized formation committed and stating the effective date of the Agreement.

The term of this Agreement shall be for and during the time that Unitized

n paying gusnt ites
Substances are produced, fram the un{tized land and so long thereafter as

drilling, reworking or other operations (including improved recovery operations)
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ExnigIT ‘9’
SCHEDULE SMOVISGC THE PERCENTAGE AWD KIND OF CVMERSRIP OF
OIL AND GAS [NTERESTS N ACCORDANCE MITH THE PARTICIPATION FORMAA
FOR INE UNITIZED FORMATION FOR THE TAPWNO (OSSC) UmtY
EDDY COUNTY, NEV MEXICO

Percentege
froct %o, Serinl No. £ Besic Royalty Camer Overriding Rovatty Owner Vorking Interest Owner pPorticipation of
Troct Nome Description of Lend Acres Eff. Date and Percentsge Lessee of Record erd Percentege ond Percentepe Tract in Unit
. WEJANE /4 Section 1Y 40 LC-062052 uUsa 12.5 Frencis N. Muison Wo Yo Nergeret Saish Masters 2.000000 Jamwy N. Yotes, Inc. . 033000 1.449%
udson 11 V-18-5, W-31-E 12-15-39 Delmer N. Lewis §ovs Setty Saish Strohmeyer . 250000 Cetkelon Corp. . 035000
< €5 Enchenge Teren Elizabeth Charles 083334 taplorers Pet. Corp. 2.409308
12-1-%¢ Kotherine Mary Scott .Oa333s Eaby, LUd. 1.250000
Nery tlizaberh Baish K .113)) Weyco taployees Ltd, 1.,2035000
Wergeret Jane Johreon 1. 250000 spirel, Inc. 3.nees
San Diego Trust § Seviege Yotes Energy Corp. 5. 7esess
Sank, trustee U/A deted Weyco Dev. Corp. 5.4207648
$726783 for Raiph ARCO Oil & Ges Co. $0. 000000
A, Shugert 1. 250000
frencis W. Mudpon 1.393730
Oelanr %K. Lewis 1.593730

Cuard R, Wudsen, Jr.
& wittiam A, xipon, 11,
Trustees U/V tdmrd R,

Wudson 3. 107300

Woore & Shelton Co., Ltd. 1.125000

Sally Meeder-Roberts . 230000

0. E. Groves 250000 .
Explorers Petrolews Corp.  .OUI—" - 5 iy
Exby, ttd. .012500

Weyco Esplovees, Ltd. 017300 VRN T
spirel, Inc. 0348t T e
Yote< Energy Corp. 15788

Wevco Developmen: Corp. .267207 AN
V. 1. Wy 008750
’ /. I

ILLEGIBLE



Trect Wo.

rect Wome

aon 11

[0 )

V/ME /L sSection 11
¥-18-5, ®-31-¢

Serinl Wo. ¢

£f1. Date and Percentege
LC- 082052 usa 12.%
12-15-83¢

Exnchenge

12-1-%59

Sasic Roysity Owner

Lesser of Record

francie W. Mugson SO Ve
Oetomr A, Lewis

ILLEGIBLE

EXnieiT °g’
SCNEDURE SNOVING TWE PERCENTAGE AND KIWD OF CUWERSNIP OF
OIL AWD GAS INTEWESTS Iw ACCORDANCE VITN TWE PARTICIPATION FORUAA
FOR TRE UMITIZED FORMMATION FOR THE TAMAND (BSSC) UWTT
EDDY COUNTY, WEV NEXICO

§0 Ve

Overriding Royslty Owwr
ard Percentage

Rorgeret Baish Masters
Detty Qeish Strohmeyer
Karen E\izebeth Cherles
Ketherine Mary Scott
Nary €l izebeth Gaish
Nergaret Jane Jobrwon
sSon Diego Yrust L Savings
Senk, Trustee U/A dated
S726/83 for Reiph

A. Shupert

francis . fhawon
Delmmr N. Lewis
Edwerd ®. Nudson, Jr.

& williom A, mudpon, 111,
Trustees U/V Edherd B
Wugson, Decesved
Moore § Shelton Co., ttd.
Sl ly Neader-Roberts
0. €. Groves

2.000000
. 250000
.oa3In
.0aIsss
.083333

1.250000

1. 230000
1.593730
1.393750

3.187500
1.125000
. 500000
. 500000

Working Interest Owner
ord Percentege

Enplorers Petroleum Corp.

Exby, Ltd.

Lourel ind Corporetion
Weyee Enplovees (19,
Spirel, Inc.

James B, Yotes, Inc.
Colkelon Corporetion
Rerr-AtGee Corp.
Yetes Energy Corp.
tem Stephers

Rogera Aston

Beering Services
Werzerw OlL Corp.
Seyco Development Corp.
James Guy

Loy fletcher

4. 1. Jeckson

Percentege
Participetion of
frect in Unit

4.1887%0

1.258000

2.0900000

23002 /. 77 2D7Y
S.e%rso
978000
079000
20.900000
17. 80000
2.500000
2.500000
2.425000
1.750000

R L
1. 730000
. 973000
1.730000

AR RISt



Serial Wo. & Besic Royslty Ouner

Description of Lend Acre< E11. Date ond Percentege

S/2ME/L Section 10 L'y 1€-029388-4  usA 12.5

1-18-5, m-31-

12-15-39

ILLEGIBLE

Lessee of Record

froncis N Wudson Se

Delapr . Lewis

EXMIRIT '@°
SCHEDRALE SWOMING YHE PERCEWTAGE AND KIND OF OWWERSMIP OF
01l AND GAS INTERESTS IN ACCORDANCE UITW THE PARTICIPATION FORMULA
FOR YHE UMITIZED FOMMATION FOR THE TAMANO (8SSC) UMIT
€EDDY COUNTY, NEW WEXICO

e

5o Va

Overriding Royelty Ouner
and Percentage
John U, Niggins
First Interstate Bonk of
Roswell, Trustee U/V
Geraldine 0. Johrson
S. P. Johnson, 111 8
Petricies J. Cooper
Trustee U/V of
$. v, Johwson, Jr.
Lodevick Energy, Inc.
Richerd 8. Lodewiek
Leure Potricis Lodewick
John Widney Ledewich
Laura 8. Lodewick

Spindietep Explerstion Co. .

Mery Eiizsheth Baish
Katherine Rary Scott
Setty Saish Strohmeyer
Norgaret Baish Nasters
Relph A, Shugert, Jr.
Sen Diego Trust § Sevinge
Sank, lrustee U/A dated
$726/83% tor

Rsiph A. Shugert
Hargaret Jone Johrson
MCNE Tx. Mat’l Bonk &

C. ®. Watlison, Trustees
of the Selmn €. Andrews
Trust deted 5/8/69
Braille Imstitute of
Americes

Laren Tlizabeth Chorlec

2.

1.

.375000

125000

. 125000
.0a3333

. 208333

.26852%

23S
. 100000

Percentage
Vorking interest Owrer Perticipstion of
and Percentege Tract in Unit
Narathon Of! Compery 25 . 000000 1. 74951

Permyoil Explorstion §

Production Compary 29.208760
Vatroco Gil £ Ges Co. 20.791240
froncis N. Wudson $.312500
Delmer %, Lewis %.312500
Edard R. Mudson, Jr.,

8 Williom A. taison, 11,

Trustees U7V Edvard R,

Mudpon 10.423000
Moore £ Shelton Co., Ltd. 3.750000



V/2%ur4 Section 11
7-18-5, #-31-¢

Serisl Wo. §  Oasic Royslty Owner

Acre< €11, Date ond Percentage
80 LC- 062052 usa 12.%
12-15-3¢
Enchange
12-1-%9

EXNIBIY ‘B’
SCHEDULE SHOVING TNE PERCENTAGE AND KIWD OF OMNERSHIP OF
OlL AND GAS INTERESTS IN ACCORDANCE WITH THE PARTICIPATION FORMULA
FOR THE UMITIZED FORMATION FOR THE TAMANO (BSSC) UNMIY
EDDY COUMTY, NEV MEXICD

Lessee of fecord

17
Francis W, Mudson S0 Hergearet Deish Mesters 2.000000
Detmar W, Lewis SOV

Overriding Royatty Owner
ond Percentege

Setty Baish Strohmeyer . 250000
Keren Elizabeth Cherles 03334
Kather ine Nery Scott .083333
Mary Etizebeth Baish 083333
Nargeret Jane Johraon 1.250000

Son Diego Trust § Sevings

Sonk, Trustee U/A deted

S726/83 tor Relph

A. Shugert 1.250000

Vorking Interest Ouner
ornd Percentege
Herpthon DIl Compeny 65_666867
Froncis N. Wudson 7.0833%
Delmar R, Lewis 7.083333
tcheord R. Nudson, Jr. L
Vitlism A. Nudeen, 11,
Trustees U.V Edward .
fison 4. 166667
Noore & Shetton Co. Ltd. & 909990

Percentege
Perticipetion of
Tract in Unit



Exminsy o’
SCHEDULE SNOMING THE PERCENTAGE AWD KIND Of OVEERSNIP OF
OIL AWD CAS INTERESTS IN ACCORDANCE VITN INE PARTICIPATION FORSLA
FOR TNE UNITIZED FORMATION FOR TRE TAMANOD (8SSC) UNIT
EDDY COUNTY, WEV MEXICO

Serinl No. & Bssic Rovelty Ouner

ILLEGIBLE

Overriding Royslty Ouner

Working Interest Curer

Percentege
Perticipation of

Trect Wame Description of Lend Acres E11. Dete ard Percentage Lessee of Necord ond Percentoge and Percentoge Trect in Unit
° SE/ANE/L Section 1 40 LC- 062082 UsSa  (sliding scele) Francis K. udson S0 7% sargeret Saish Nesters 2.000000 Jemes . Votes, inc. . 073000 1.0823%
sson 11 1-18-3, R-31-¢ 12-15-39 Detmer W. Lewis Ole e Setty Beish Strohmeyer . 250000 Colkelon Corp. 035000
- 02 Enchange Reren Elizebeth Cherles .0833% taplorers Pet. Corp. 2.40087%
12-1-%9 Kotherine Mary Scott .083333 Exdy, Ltd. 1.250000
Wery £lizebeth Boish .0a333y Weveo Employees Ltd. 1.293000
Rorgeret Jorne Johnson 1.250000 spirel, Inc. 3.7193%8
Son Diego Trust § Sevings Yetes Energy Corp. 5. .70%4¢
Sark, Yrustee U/A deted Seyco Pev. Corp. 3.420788
$726/83 for Welph ARTD Oil & Gas Co. $0.000000
A. Shugert 1. 250000
frarcis . Wuduon 1.593730
Pelamr N, Lewis 1.393750
Cdward R, Wudeen, Jr.
S willign &, Wudson, 113,
Trustees U/V Edverd R.
Wudson, Deceosed 3. 187300
Woore § Shelton Co., Ltd. 1.125000
Sstly Reeder-Roberts . 250000
0. E. Groves . 250000 ) o1 ..:)Qr‘
taplorers Petroteunm Corp. D243 STy ! .
Exby, Lrd. .012500 s ,o0il 220
Heycro Empl <, Ltd. .012300 e ? .
mmmi\:lxh\:\.al Sﬂ._.l.,zuwz.p R R A Y, e 171N
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June 20, 1991

Working Interest Owners
Tamano (BSSC) Unit

Re: Change to Unit Operating Agreement
Tamano (BSSC) Unit
Eddy County, New Mexico

To the Working Interest Owners:

In the hopes of achieving 100% sign-up to the Unit Agreement and the Unit
Operating Agreement for the Tamano (BSSC) Unit in advance of the New Mexico 0il
Conservation Division hearing on June 27, 1991, Marathon has agreed with Pennzoil
Exploration and Production Company to change the voting procedure in the Unit
Operating Agreement to provide that passage of any item voted on shall only occur
upon the affirmative vote of three Working Interest Owners owning 80% of total
Unit Participation.

To facilitate this change you will find enclosed replacement pages for pages 6
and 7 of the Unit Operating Agreement sent to you by overnight mail on June 13,
1991. Please remove pages 6 and 7 from the document as originally sent to you
and replace them with these two new pages. Please then execute the signature
pages for the Unit Operating Agreement, Unit Agreement and Amendment to Unit
Agreement as sent to you last week and return them to me. If you have already
executed these pages and returned them, and wish to withdraw your execution of
any of the documents because of this change, please let me know and I will return
your signature pages to you. If I do not hear from you then I will assume you
are in agreement with the change. Both Marathon and Pennzoil will be executing
the Unit Operating Agreement in this amended form and we would encourage you to
do likewise.

If you have any questions at all regarding this change please call me at your
earliest convenience.

Very truly yours,

Thomas C. Lowry
Attorney

Be ol nm.
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