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UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THE
TAMANG (BSSC) UNIT
EDDY COUNTY, NEW MEXICO

THIS AGREEMENT, entered into as of the 31lst day of May, 1991, by and
between the parties subscribing, ratifying, or consenting hereto, and herein
referred to as the "parties hereto,"”

WITNESSETH:

WHEREAS, the parties hereto are the owners of working, royalty, or other
oil and gas interests in the Unit Area subject to this Agreement; and

WHEREAS, the Mineral Leasing Act of February 25, 1920, 41 Stat. 437, as
amended, 30 U.S.C. Secs. 181 et seq., authorizes Federal lessees and their
representatives to unite with each other, or jointly or separately with others,
in collectively adopting and coperating a cooperative or unit plan of development
or operation of any oil or gas pool, field, or like area, or any part thereof for
the purpose of more properly conserving the natural resources thereof whenever
determined and certified by the Secretary of the Interior to be necessary or
advisable in the public interest; and

WHEREAS, the Oil Conservation Division of the Energy, Minerals and Natural
Resources Department of the State of New Mexico is authorized by law (Chapter 70,
N.M.S. 1978 Annotated) to approve this Agreement and the conservation provisions
hereof; and

WHEREAS, the parties hereto hold sufficient interest in the Unit Area
covering the land hereinafter described to give reasonably effective control of
operations therein; and

WHEREAS, it is the purpose of the parties hereto to conserve natural

resources, prevent waste, and secure other benefits obtainable through



development and operation of the area subject to this Agreement under the terms,
conditions, and limitations herein set forth;

NOW, THEREFORE, in consideration of the premises and the promises herein
contained, the parties hereto commit to this Agreement their respective interest
in the below-defined Unit Area, and agree severally among themselves as follows:

SECTION 1. ENABLING ACT AND REGUIATIONS. The Mineral Leasing Act of
February 25, 1920, as amended, supra, and all valid pertinent regulations,
including operating and unit plan regulations, heretofore issued thereunder or
valid, pertinent, and reasonable regulations hereafter issued thereunder are
accepted and made a part of this Agreement as to Federal lands, provided such
regulations are not inconsistent with the terms of this Agreement; and as to non-
Federal lands, the o0il and gas operating regulations in effect as of the
Effective Date hereof governing drilling and producing operations, not
inconsistent with the terms hereof or the laws of the state in which the non-
Federal land is located, are hereby accepted and made a part of this Agreement.

SECTION 2, UNIT AREA AND DEFINITIONS, For the purpose of this Agreement,
the following terms and expressions as used herein shall mean:

(a) "Authorized Officer" or "A.0." is any employee of the Bureau of Land
Management who has been delegated the required authority to act on behalf of the
BLM.

(b) "Department” is defined as the Department of the Interior of the
United States of America.

(¢) "Division" is defined as the O0il Conservation Division of the Energy,
Minerals and Natural Resources Department of the State of New Mexico.

(d) "Effective Date" is the date determined in accordance with Section 24,

or as redetermined in accordance with Section 39.
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(e) "0il and Gas Rights" is the right to explore, develop and operate
lands within the Unit Area for the production of Unitized Substances, or to share
in the production so obtained or the proceeds thereof.

(f) "Outside Substances" is any substance obtained from any source other
than the Unitized Formation and injected into the Unitized Formation.

(g) "Plan of Operations” is defined as that statement of the nature of the
operations Unit Operator contemplates conducting in furtherance of the purposes
of this Agreement, as approved by Working Interest Owners, the A.0. and the
Division.

(h) "Proper BLM Office" is defined as the Bureau of Land Management office
having jurisdiction over the federal lands included in the Unit Area.

(i) "Royalty Interest" or "Royalty" is an interest other than a Working
Interest in or right to receive a portion of the Unitized Substances or the
proceeds thereof and includes the royalty interest reserved by the lessor or by
an oil and gas lease and any overriding royalty interest, oil payment interest,
net profit contracts, or any other payment or burdenrwhich does not carry with
it the right to search for or produce unitized substances.

(j) "Royalty Owner" is the owner of a Royalty Interest.

(k) "Secretary" is defined as the Secretary of the Interior of the United
States of America, or his duly authorized delegate.

(1) "Tract" is each parcel of land described as such and given a Tract
number in Exhibit "B".

(m) "Tract Operator" is defined as the respective operator of each tract

within the Unit Area prior to unitization.



(n) "Tract Participation" is defined as the percentage of participation
shown on Exhibit "B" for allocating Unitized Substances to a Tract under this
Agreement.

(0) "Unit Area" is defined as those lands described in Exhibit "B" and
depicted on Exhibit "A" hereof, and such land is hereby designated and recognized
as constituting the Unit Area, containing 880 acres, more or less, in Eddy
County, New Mexico.

(p) "Unit Equipment" is all personal property, lease and well equipment,
plants, and other facilities and equipment taken over or otherwise acquired for
the joint account for use in Unit Operatiomns.

(q) "Unit Expense" is all cost, expense, or indebtedness incurred by
Working Interest Owners or Unit Operator pursuant to this Agreement and the Unit
Operating Agreement for or on account of Unit Operations.

(r) "Unit Manager" is any Working Interest Owner appointed by the other
Working Interest Owners to perform the duties of Unit Operator until the
selection and qualification of a successor Unit Operator as provided for in
Section 7 hereof.

(s) "Unit Operating Agreement" is the agreement entered into by and
between the Unit Operator and the Working Interest Owners as provided in Section
9, infra, and shall be entitled "Unit Operating Agreement, Tamano (BSSC) Unirt,
Eddy County, New Mexico".

(t) "Unit Operations" 1is any operation conducted pursuant to this
Agreement and the Unit Operating Agreement.

(u) "Unit Operator” is the Working Interest Owner designated by the
other Working Interest Owners under the Unit Operating Agreement to conduct Unit

Operations.



(v) "Unit Participation" is the sum of the percentages obtained by
multiplying the Working Interest of a Working Interest Owner in each Tract by the
Tract Participation of such Tract.

(w) "Unitized Formation" shall mean that vertical interval underlying the

Unit Area, known as the Bone Spring Second Carbonate.
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(x) "Unitized Substances" are all oil, gas, gaseous substances, sulphur
contained in gas, condensate, distillate and all associated and constituent
liquid or liquidfiable hydrocarbons, other than Qutside Substances, within and
produced from the Unitized Formation.

(y) "Working Interest" is the right to search for, produce and acquire
Unitized Substances whether held as an incident of ownership of mineral fee
simple title, under an oil and gas lease, operating agreement, or otherwise held,
which interest is chargeable with and obligated to péy or bear, either in cash
or out of production, or otherwise, all or a portion of the cost of drilling,
developing and producing the Unitized Substances from the Unitized Formation and
operations thereof hereunder. Provided that any royalty interest created out of
a working interest subsequent to the execution of this Agreement by the owner of
the working interest shall continue to be subject to such working interest
burdens and obligations.

(z) "Working Interest Owmer" is any party hereto owning a Working
Interest, including a carried working interest owner, holding an interest in

Unitized Substances by virtue of a lease, operating agreement, fee title or



otherwise. The owner of oil and gas rights that are free of lease or other
instrument creating a Working Interest in another shall be regarded as a Working
Interest Owner to the extent of seven-eights (7/8) of his interest in Unitized
Substances, and as a Royalty Owner with respect to his remaining one-eighth (1/8)
interest therein.

SECTION 3, EXHIBITS, The following exhibits are incorporated herein by
reference: Exhibit "A" attached hereto is a map showing the Unit Area and the
boundaries and identity of tracts and leases in said Unit Area to the extent
known to the Unit Operator. Exhibit "B" attached hereto is a schedule showing,
to the extent known to the Unit Operator, the acreage comprising each Tract,
percentages and kind of ownership of o0il and gas interests in all land in the
Unit Area, and Tract Participation of each Tract. However, nothing herein or in
said schedule or map shall be construed as a representation by any party hereto
as to the ownership of any interest other than such interest or interests as are
shown in said map or schedule as owned by such party. The shapes and
descriptions of the respective Tracts have been established by using the best
information available. Each Working Interest Owner is responsible for supplying
Unit Operator with accurate information relating each Working Interest Owner'’s
interests. If it subsequently appears that any Tract, because of diverse royalty
or working interest ownership on the Effective Date hereof, should be divided
into more than one Tract, or when any revision is requested by the A.0., or any
correction of any error other than mechanical miscalculations or clerical is
needed, then the Unit Operator, with the approval of the Working Interest Qumers,
may correct the mistake by revising the exhibits to conform to the facts. The
revision shall not include any reevaluation of engineering or geological

interpretations used in determining Tract Participation. Each such revision of



an exhibit made prior to thirty (30) days after the Effective Date shall be
effective as of the Effective Date. Each other such revision on an exhibit shall
be effective at 7:00 a.m., on the first day of the calendar month next following
the filing for record of the revised exhibit or on such other date as may be
determined by Working Interest Owners and set forth in the revised exhibit. Not
less than four (4) copies shall be filed with the A.0. In any such revision,
there shall be no retroactive allocation or adjustment of Unit Expense or of
interest in the Unitized Substances produced, or proceeds thereof.

SECTION 4. EXPANSTON OF UNIT AREA. The Unit Area may, with the approval

of the A.0., be expanded when practicable to include therein any additional Tract
or Tracts whenever such expansion is regarded as reasonably necessary or
advisable to conform with the purposes of this Agreement provided, however, in
any such expansion there shall be no retroactive allocation or adjustment of Unit
Expense or interests in the Unitized Substances produced or proceeds thereof.
Such expansion may be accomplished either by order of the Division in accordance
with Chapter 70, Article 7, N.M.S. 1978, Ann., as heretofore or hereafter amended
from time to time, or pursuant to the following procedure:

(a) Unit Operator, acting on behalf of Working Interest Owners, shall
negotiate an agreement with the owners of interests in the Tract or Tracts to be
added setting out the basis for admission of the additional Tract or Tracts and
the Tract Participation to be assigned to each Tract in the enlarged Unit Area.
The revised Tract Participation of the respective Tract or Tracts included within
the Unit Area prior to such enlargement shall remain in the same ratio one to
another. Following commitment of all interests in the Tract or Tracts to be
added to the agreement, Unit Operator shall submit the agreement to Working

Interest Owners for approval.



(b) If at least three Working Interest Owners having in the aggregate
eighty percent (80%) of the Unit Participation then in effect agree to inclusion
of such Tract or Tracts in the Unit Area, then Unit Operator shall:

(1) After obtaining preliminary concurrence by the A.0., prepare a
notice of proposed expansion describing the contemplated changes in the
boundaries of the Unit Area, the reason therefor, the basis for admission of the
additional Tract or Tracts, the Tract Participation to be assigned thereto and
the proposed effective date thereof; and

(2) Deliver copies of said notice to the A.0. at the proper BIM
Office, each Working Interest Owner and to the last known address of each lessee
and lessor whose interests are affected, advising such parties that thirty (30)
days will be allowed for submission to the Unit Operator of any objection to such
proposed expansion; and

(3) File, upon the expiration of said thirty (30) day period as set
out in (2) immediately above with the A.0. the following: (a) evidence of
mailing or delivering copies of said notice of expansion; (b) an application for
approval of such expansion; (¢) a copy of all objections received along with
Unit Operator’'s response thereto.

The expansion shall, after due consideration of all pertinent information
and approval by the A.0., become effective as of the date prescribed in the
notice thereof, or as amended and agreed to by the A.0., the Division and Unit
Operator. The effective date of the expansion shall be the date as set out in
the Certificate of Effectiveness, which will be filed of record as required in
Section 24 hereof.

SECTION 5, UNITIZED LAND, All land committed to this Agreement as to the

Unitized Formation shall constitute land referred to herein as "Unitized Land”



or "Land subject to this Agreement". Nothing herein shall be construed to
unitize, pool, or in any way affect the oil, gas and other minerals contained in
or that may be produced from any formation other than the Unitized Formation as
defined in Section 2(w) of this Agreement.

SECTION 6. UNIT OPERATOR. Marathon Oil Company is hereby designated the

Unit Operator, and by signing this instrument as Unit Operator, agrees and
consents to accept the duties and obligations of Unit Operator for the operation,
development, and production of Unitized Substances as herein provided. Whenever
reference is made herein to the Unit Operator, such reference means the Unit
Operator acting in that capacity and not as an owner of interests in Unitized
Substances, when such interests are owned by it and the term "Working Interest
Owner" when used herein shall include or refer to the Unit Operator as the owner
of a Working Interest when such an interest is owned by it.

SECTION 7, RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator shall
have the right to resign at any time, but such resignation shall not become
effective so as to release Unit Operator from the duties and obligations of Unit
Operator and terminate Unit Operator’'s rights as such for a period of six (6)
months after written notice of intention to resign has been given by Unit
Operator to all Working Interest Owners, and the A.0. unless a new Unit Operator
shall have taken over and assumed the duties and obligations of Unit Operator
prior to the expiration of said period.

The Unit Operator shall, upon default or failure in the performance of its
duties and obligations hereunder, be subject to removal by Working Interest
Owners having the aggregate eighty percent (80%) or more of the Unit
Participation then in effect exclusive of the Working Interest Owner who is the

Unit Operator. Such removal shall be effective upon notice thereof to the A.O.



If Operator becomes insolvent, bankrupt, is placed in receivership or sells
all of its interest in the Unit, it shall be deemed to have automatically
resigned without any action by Non-Operanrs.

In all such instances of effective resignation or removal, until a
successor to Unit Operator is selected and approved as hereinafter provided, the
Working Interest Owners shall be jointly responsible for the performance of the
duties of the Unit Operator and shall, not later than thirty (30) days before
such resignation or removal becomes effective, appoint a Unit Manager to
represent them in any action to be taken hereunder.

The resignation or removal of Unit Operator under this Agreement shall not
terminate its right, title or interest as the owner of a Working Interest or
other interest in Unitized Substances, but upon the resignation or removal of
Unit Operator becoming effective, such Unit Operator shall deliver possession of
all wells, equipment, books and records, materials, appurtenances and any other
assets used in connection with the Unit Operations to the new duly qualified
successor Unit Operator or to the Unit Manager if no such new Unit Operator is
elected. Nothing herein shall be construed as authorizing the removal of any
material, equipment or appurtenances needed for the preservation of any wells.
Nothing herein contained shall be construed to relieve or discharge any Unit
Operator or Unit Manager who resigns or is removed hereunder from any liability
or duties accruing or performable by it prior to the effective date of such
resignation or removal.

SECTION 8. SUCCESSOR UNIT OPERATOR, Whenever the Unit Operator shall

tender its resignation as Unit Operator or shall be removed as hereinabove
provided, the Working Interest Owners shall select a successor Unit Operator as

herein provided. Such selection shall not become effective until (a) a Unit
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Operator so selected shall accept in writing the duties and responsibilities of
Unit Operator, and (b) the selection shall have been approved by the A.0. If no
successor Unit Operator or Unit Manager is selected and qualified as herein
provided, the A.0., at his election, may declare this Agreement terminated.

In selecting a successor Unit Operator, the affirmative vote of three (3)
or more Working Interest Owners having a total of eighty percent (80%) or more
of the total Unit Participation shall prevail; provided that if any one Working
Interest Owner has a Unit Participation of more than twenty percent (20%), its
negative vote or failure to vote shall not be regarded as sufficient unless
supported by the vote of one or more other Working Interest Owners having a total
Unit Participation of at least five percent (5%). If the Unit Operator who is
removed votes only to succeed itself or fails to vote, the successor Unit
Operator may be selected by the affirmative vote of the owners of at least
seventy-five percent (75%) of the Unit Participation remaining after excluding
the Unit Participation of Unit Operator so removed.

In the event no Working Interest Owner obtains the percentage necessary to
become successor Unit Operator under this Section, a Unit Manager shall be
selected by a plurality vote of the Working Interest Owners and shall perform the
duties of Unit Operator until a successor Unit Operator is elected.

SECTION 9, ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. Costs and
expenses incurred by Unit Operator in conducting Unit Operations hereunder shall
be paid, apportioned among and borne by the Working Interest Owners in accordance
with the Unit Operating Agreement. Such Unit Operating Agreement shall also
provide the manner in which the Working Interest Owners shall be entitled to
receive their respective proportionate and allocated share of the benefits

accruing hereto in conformity with their underlying operating agreements, leases
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or other contracts and such other rights and obligations as between Unit Operator
and the Working Interest Owners as may be agreed upon by the Unit Operator and
the Working Interest Owners; however, no such Unit Operating Agreement shall be
deemed either to modify any of the terms and conditions of this Agreement or to
relieve the Unit Operator of any right or obligation established under this
Agreement, and in case of any inconsistency or conflict between this Agreement
and the Unit Operating Agreement, this Agreement shall prevail. Copies of any
Unit Operating Agreement executed pursuant to this Section shall be filed with
the A.0. at the Proper BIM Office as required prior to approval of this
Agreement.

SECTION 10. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as otherwise
specifically provided herein, the exclusive right, privilege and duty of
exercising any and all rights of the parties hereto including surface rights
which are necessary or convenient for prospecting for, producing, storing,
allocating and distributing the Unitized Substances are hereby delegated to and
shall be exercised by the Unit Operator as herein provided. Upon request,
acceptable evidence of title to said rights shall be deposited with said Unit
Operator, and together with this Agreement, shall constitute and define the
rights, privileges and obligations of Unit Operator. Nothing herein, however,
shall be construed to transfer title to any land or to any lease or operating
agreement, it being understood that under this Agreement the Unit Operator, in
its capacity as Unit operator, shall exercise the rights of possession and use
vested in the parties hereto only for the purposes herein specified.

SECTION 11, PLAN OF OPERATIONS., It is recognized and agreed by the
parties hereto that all of the land subject to this Agreement is reasonably

proved to be productive of Unitized Substances or 1is necessary for Unit
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Operations and that the object and purpose of this Agreement is to formulate and
to put into effect an improved recovery project in order to effect additional
recovery of Unitized Substances, prevent waste and conserve natural resources.
Unit Operator shall have the right to inject into the Unitized Formation any
substances for enhanced recovery or pressure maintenance purposes in accordance
with a Plan of Operations approved by the Working Interest Owners, the A.0., and
the Division, including the right to drill and maintain injection wells on the
unitized Land and completed in the Unitized Formation, and to use abandoned wells
or wells producing from the Unitized Formation for said purpose. Subject to like
approval, the Plan of Operations may be revised as conditions may warrant.

The initial Plan of Operations shall be filed with the A.0., and the
Division concurrently with the filing of this Unit Agreement for final approval.
Said initial Plan of Operations and all revisions thereof shall be as complete
and adequate as the A.0., and the Division may determine to be necessary for
timely operation consistent herewith. Upon approval of this Agreement and the
initial plan by the A.0., said plan, and all subsequently approved plans, shall
constitute the operating obligations of the Unit Operator under this Agreement.
After such operations are commenced, reasonable diligence shall be exercised by
the Unit Operator in complying with the obligations of the approved Plan of
Operation.

Notwithstanding anything to the contrary herein contained, should the Unit
Operator fail to commence Unit Operations for the secondary recovery of Unitized
Substances from the Unit Area within eighteen (18) months after the effective
date of this Agreement, or any extension thereof approved by the A.0., this

Agreement shall terminate automatically as of the date of default.

SECTION 12. USE OF SURFACE AND USE OF WATER., The parties, to the extent
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of their rights and interests, hereby grant to Working Interest Owners the right
to use as much of the surface of the land within the Unit Area as may be
reasonably necessary for Unit Operations and the removal of Unitized Substances
from the Unit Area.

Working Interest Owners shall have and are hereby granted free use of water
from the Unit Area for Unit Operations, except water from any well, lake, pond,
or irrigation ditch of a Royalty Owner or surface owmer.

Working Interest Owners shall pay the surface owner for damages to growing
crops, timber, fences, improvements, and structures on the Unit Area that result
from Unit Operations and such payments shall be considered items of Unit Expense
to be borne by all the Working Interest Owners.

SECTION 13. WHNINGIRMIMRIRN. In Exhibit "B" attached hereto there are
listed and numbered the various Tracts within the Unit Area, and set forth
opposite each Tract are figures which represent the Tract Participation, during
Unit Operations. The Tract Participation of each Tract as shown in Exhibit "B"
was determined in accordance with the following formula:

5% x acres in Tract plus
acres in Unit

6% x wusable wellbores in Tract plus
usable wellbores in Unit

56% x sum of active day average oil rates for all wells on Tract for

period of Oct, 1. 1990 through March 31. 1991, plus
sum of active day average oil rates for all wells in Unit for
period of Oct. 1, 1990 through March 31, 1991.

33% x rema im oil under the Tract as of Apri 99
remaining primary oil under the Unit as of April 1, 1991

If, after the Effective Date of this Agreement, there is any Tract or
Tracts that are subsequently committed hereto, as provided in Section 4
(Expansion) hereof, or if any Tract is excluded from this Agreement as provided
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for in Section 21 (Loss of Title), the Schedule of participation as shown in
Exhibit "B" shall be revised by the Unit Operator, pursuant to the terms of this
Agreement; and the revised Exhibit "B", upon approval by the A.0., shall govern
the allocation of production on and after the Effective Date thereof until a
revised schedule is approved as hereinabove provided.

SECTION 14. ALLOCATION OF UNITIZED SUBSTANCES, All Unitized Substances
produced and saved (less, save and except any part of such Unitized Substances
used in conformity with good operating practices on unitized land for drilling,
operating, and other production or development purposes and for injection or
unavoidable loss in accordance with a Plan of Operation approved by the A.0.)
shall be apportioned among and allocated to the qualified Tracts in accordance
with the respective Tract Participation factors effective hereunder during the
respective periods such Unitized Substances were produced, as set forth in the
schedule of participation in Exhibit "B". The amount of Unitized Substances so
allocated to each Tract, and only that amount (regardless of whether it be more
or less than the amount of the actual production of Unicized Substances from the
well or wells, if any, on such Tract) shall, for all intents, uses and purposes,
be deemed to have been produced from such Tract.

The Unitized Substances allocated to each Tract shall be distributed among,
or accounted for to, the parties entitled to share in the production from such
Tract in the same manner, in the same proportions, and upon the same conditions,
as they would have participated and shared in the production from such Tracts,
or in the proceeds thereof, had this Agreement not been entered into; and with
the same legal force and effect.

No Tract committed to this Agreement shall be subsequently excluded from

participation hereunder on account of depletion of Unitized Substances.
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If the Working Interest and/or the Royalty Interest in any Tract are
divided with respect to separate parcels or portions of such Tract and owned now
or hereafter in severalty by different persons, the Tract Participation shall in
the absence of a recordable instrument executed by all owners in such Tract and
furnished to Unit Operator fixing the divisions of ownership, be divided among

such parcels or portions in proportion to the number of surface acres in each.

SECTION 15, TAKING UNITIZED SUBSTANCES IN KIND, The Unitized Substances

allocated to each Tract shall be delivered in kind to the respective parties
entitled thereto by virtue of the ownership of 0il and Gas Rights therein. Each
such party shall have the right to construct, maintain and operate all necessary
facilities for that purpose within the Unitized Area, provided the same are so
constructed, maintained and operated as not to interfere with Unit Operations.
Subject to Section 17 hereof, any extra expenditure incurred by Unit Operator by
reason of the delivery in kind of any portion of the Unitized Substances shall
be borne by the party taking delivery. In the event any Working Interest Owner
shall fail to take or otherwise adequately dispose of its proportionate share of
the production from the Unitized Formation, then so long as such condition
continues, Unit Operator, for the account and at the expense of the Working
Interest Owner of the Tract or Tracts concerned, and in order to avoid curtailing
the operation of the Unit Area, may, but shall not be required to, sell or
otherwise dispose of such production to itself or to others, provided that all
contracts of sale by Unit Operator of any other party’'s share of Unitized
Substances shall be only for such reasonable periods of time as are consistent
with the minimum needs of the industry under the circumstances, but in no event
shall any such contract be for a period in excess of one year, and at not less

than the prevailing market price in the area for like production, and the account
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of such Working Interest Owner shall be charged therewith as having received such
production. The net proceeds, if any, of the Unitized Substances so disposed of
by Unit Operator shall be paid to the Working Interest Owner of the Tract or
Tracts concerned. Notwithstanding the foregoing, Unit Operator shall not make
a sale into interstate commerce of any Working Interest Owner's share of gas
production without first giving such Working Interest Owner thirty (30) days’
notice of such intended sale.

Any Working Interest Owner receiving in kind or separately disposing of all
or any part of the Unitized Substances allocated to any Tract, or receiving the
proceeds therefrom if the same is sold or purchased by Unit Operator, shall be
responsible for the payment of all royalty, overriding royalty and production
payments due thereon, and each such party shall hold each other Working Interest
Owner harmless against all claims, demands and causes of action by owners of such
royalty, overriding royalty and production payments.

SECTION 16. OUTSIDE SUBSTANCES. If gas (including but not limited
to carbon dioxide and nitrogen) obtained from formations not subject to this
Agreement is introduced into the Unitized Formation for use in repressuring,
stimulating production or increasing ultimate recovery which shall be in
conformity with a Plan of Operation first approved by the A.0., a like amount of
gas with appropriate deduction for loss or depletion from any cause may be
withdrawn from unit wells completed in the Unitized Formation royalty free as to
dry gas, but not royalty free as to the products extracted therefrom; provided
that such withdrawal shall be at such time as may be provided in the approved
Plan of Operations or as otherwise may be consented to or prescribed by the A.O.
as conforming to good petroleum engineering practices and provided further that

such right of withdrawal shall terminate on the termination date of this
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Agreement.

SECTION 17~ ROYALTY SETTLEMENT. The United States of America and all
Royalty Owners who, under an existing contract, are entitled to take in kind a
share of the substances produced from any Tract unitized hereunder, shall
continue to be entitled to such right to take in kind their share of the Unitized
Substances allocated to such Tract, and Unit Operator shall make deliveries of
such Royalty share taken in kind in conformity with the applicable contracts, law
and regulations. Settlement for Royalty not taken in kind shall be made by
Working Interest Owners responsible therefor under existing contracts, laws and
regulations on or before the last day of each month for the Unitized Substances
produced during the preceding calendar month; provided, however, that nothing
herein contained shall operate to relieve the lessees of any land from their
respective lease obligations for the payment of any Royalty due under the leases,
except that such Royalty shall be computed on Unitized Substances as allocated
to each Tract in accordance with the terms of this Agreement. With respect to
Federal leases committed hereto on which the royalty rate depends upon the daily
average production per well, such average production shall be determined in
accordance with the operating regulations pertaining to Federal leases as though
the committed Tracts were included in a single consolidated lease.

If the amount of production or the proceeds thereof accruing to any Royalty
Owner (except the United States of America) in a Tract depends upon the average
production per well or the average pipeline runs per well from such Tract during
any period of time, then such production shall be determined from and after the
Effective Date hereof by dividing the quantity of Unitized Substances allocated
hereunder to such Tract during such period of time by the number of wells located

thereon capable of producing Unitized Substances as of the Effective Date hereof,
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provided that any Tract not having any well so capable of producing Unitized
Substances on the Effective Date hereof shall be considered as having one such
well for the purpose of this provision.

All royalty due the United States of America and the other Royalty Owners
hereunder shall be computed and paid on the basis of all Unitized Substances
allocated to the respective Tract or Tracts committed hereto, in lieu of actual
production from such Tract or Tracts.

With the exception of Federal requirements to the contrary, Working
Interest Owners may use or consume Unitized Substances for Unit Operation and no
Royalty, overriding royalty, production or other payments shall be payable on
account of Unitized Substances used, lost, or consumed in Unit Operations.

Each Royalty Owner (other than the United States of America) that executes
this Agreement represents and warrants that it is the owner of a Royalty Interesﬁ
in a Tract or Tracts within the Unit Area as its interest appears in Exhibit "B"
attached hereto. If any Royalty Interest in a Tract or Tracts should be lost by
title failure or otherwise in whole or in part, during the term of this
Agreement, then the Royalty Interest of the party representing himself to be the
owner thereof shall be reduced proportionately and the interests of all parties
shall be adjusted accordingly.

SECTION 18. RENTAL SETTLEMENT. Rentals or minimum Royalties due on the
leases committed hereto shall be paid by the Working Interest Owners responsible
therefor under existing contracts, laws and regulations provided that nothing
herein contained shall operate to relieve the lessees of any land from their
respective lease obligations for the payment of any rental or minimum Royalty in
lieu thereof, due under their leases. Rental or minimum Royalty for lands of the

United States of America subject to this Agreement shall be paid at the rate
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specified in the respective leases from the United States of America, unless such
rental or minimum Royalty is waived, suspensed or reduced by law or by approval
of the Secretary or his duly authorized répresentative.

SECTION 19, CONSERVATION, Operations hereunder and production of Unitized
Substances shall be conducted to provide for the most economical and efficient
recovery of said substances without waste, as defined by or pursuant to Federal
and State laws and regulatioms.

SECTION 20 DRAINAGE. The Unit Operator shall take all reasonable and

prudent measures to prevent drainage of Unitized Substances from unitized land
by wells on land not subject to this Agreement.

The Unit Operator, upon approval by the Working Interest Owmers, and the
A.0., is hereby empowered to enter into a borderline agreement or agreements with
working interest owners of adjoining lands not subject to this Agreement with
respect to operation in the border area for the maximum economic recovery,
conservation purposes and proper protection of the parties and interest affected.

SECTION 21. LOSS OF TITLE. In the event title to amy Tract of unitized
land shall fail and the true owner cannot be induced or compelled to join in this
Agreement, such Tract shall be automatically regarded as not committed hereto,
and there shall be such readjustment of future costs and benefits as may be
required on account of the loss of such title. 1In the event of a dispute as to
title to any Royalty, Working Interest, or other interests subject thereto,
payment or delivery on account thereof may be withheld without liability for
interest until the dispute is finally settled; provided, that, as to Federal
lands or leases, no payments of funds due the United States shall be withheld,
but such funds shall be deposited as directed by the A.0. to be held as unearned

money pending final settlement of the title dispute, and then applied as earned
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or returned in accordance with such final settlement.

1f the title or right of any party claiming the right to receive in kind
all or any portion of the Unitized Substances allocated to a Tract is in dispute,
Unit Operator at the direction of Working Interest Owners shall either:

(a) require that the party to whom such Unitized Substances are delivered
or to whom the proceeds thereof are paid furnish security for the proper
accounting therefor to the rightful owner if the title or right of such party
fails in whole or in part, or

(b) withhold and market the portion of Unitized Substances with respect
to which title or right is in dispute, and impound the proceeds thereof until
such time as the title or right thereto is established by a final judgement of
a court of competent jurisdiction or otherwise to the satisfaction of Working
Interest Owners, whereupon the proceeds so impounded shall be paid to the party
rightfully entitled thereto.

Each Working Interest Owner shall indemnify, hold harmless, and defend all
other Working Interest Owners against any and all claims by any party against the
interest attributed to such Working Interest Owner on Exhibit "B".

Unit Operator as such is relieved from any responsibility for any defect
or failure of any title hereunder.

SECTION 22. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The terms,
conditions and provisions of all leases, subleases and other contracts relating
to exploration, drilling, development or operation for oil or gas on lands
committed to this Agreement are hereby expressly modified and amended to the
extent necessary to make the same conform to the provisions hereof, but otherwise
to remain in full force and effect, and the parties hereto hereby consent that

the Secretary shall and by his approval hereof, or by the approval hereof by his
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duly authorized representative, does hereby establish, alter, change or revoke
the drilling, producing, rental, minimum Royalty and Royalty requirements of
Federal leases committed hereto and the regulations in respect thereto to conform
said requirements to the provisions of this Agreement.

Without limiting the generality of the foregoing, all leases, subleases and
contracts are particularly modified in accordance with the following:

(a) The development and operation of lands subject to this Agreement under
the terms hereof shall be deemed full performance of all obligations for
development and operation with respect to each Tract subject to this Agreement,
regardless of whether there is any development of any Tract of the Unit Area,
notwithstanding anything to the contrary in any lease, operating agreement or
other contract by and between the parties hereto, or their respective
predecessors in interest, or any of them.

(b) Drilling, producing or improved recovery operations performed
hereunder shall be deemed to be performed upon and for the benefit of each Tract,
and no lease shall be deemed to expire by reason of failure to drill or produce
wells situated on the land therein embraced.

(c¢) Suspension of drilling or producing operations within the Unit Area
pursuant to direction or consent of the A.0., or his duly authorized
representative, shall be deemed to constitute such suspension pursuant to such
direction or consent as to each Tract within the Unitized Area.

(d) Each lease, sublease, or contract relating to the exploration,
drilling, development, or operation for oil and gas which by its terms might
expire prior to the termination of this Agreement, is hereby extended beyond any
such term so provided therein, so that it shall be continued in full force and

effect for and during the term of this Agreement.
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(e) The segregation of any Federal lease committed to this Agreement is
governed by the following provision in the fourth paragraph of Section 17(j) of
the Mineral Leasing Act, as amended by the Act of September 2, 1960 (74 Stat.
781-784): "Any (Federal) lease heretofore or hereafter committed to any such
(unit) plan embracing lands that are in part within and in part outside of the
area covered by any such plan shall be segregated into separate leases as to the
lands committed and the lands not committed as of the effective date of
unitization; provided, however, that any such lease as to the nonunitized portion
shall continue in force and effect for the term thereof but for not less than two
years from the date of such segregation and so long thereafter as oil or gas is
produced in paying quantities.”

SECTION 23, COVENANTS RUN WITH LAND. The covenants herein shall be
construed to be covenants running with the land with respect to the interest of
the parties hereto and their successors in interest until this Agreement
terminates, and any grant, transfer or conveyance of interest in land or leases
subject hereto shall be and hereby is conditioned upon the assumption of all
privileges and obligations hereunder by the grantee, transferee or other
successor in interest. No assignment or transfer of any Working Interest subject
hereto shall be binding upon Unit Operator until the first day of the calendar
month after Unit Operator 1is furnished with the original, or acceptable
photostatic or certified copy, of the recorded instrument or transfer; and no
assignment or transfer of any Royalty Interest subject hereto shall be binding
upon the Working Interest Owner responsible therefor until the first day of the
calendar month after said Working Interest Owner is furnished with the original,
or acceptable photostatic or certified copy, of the recorded instrument or

transfer.
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SECTION 24, EFFECTIVE DATE AND TERM. This Agreement shall become binding
upon each party who executes or ratifies it as of the date of execution or
ratification by such party and shall become effective as of 7:00 a.m. Eddy
County, New Mexico local time on the later of (1) January 1, 1992 or (2) the
first day of the calendar month next following the approval of this Agreement by
all of the Working Interest Owners and all of the Royalty Owners and final
approval of this Agreement by the A.0. and the approval of the Plan of Operations
by the A.0. and the Division.

If this Agreement does not become effective on or before January 1, 1993,
it shall ipso facto expire on said date (hereinafter called "Expiration Date")
and thereafter be of no further force or effect, unless prior thereto this
Agreement has been executed or ratified by Working Interest Owners owning a
combined Participation of at least eighty percent (80%); and at least seventy-.
five percent (75%) of such Working Interest Owners committed to this Agreement
have decided to extend Expiration Date for a period not to exceed one (l) year
(hereinafter called "Extended Expiration Date"). If Expiration Date is so
extended and this Agreement does not become effective on or before Extended
Expiration Date, it shall ipso facto expire on Extended Expiration Date and
thereafter be of no further force and effect.

Unit Operator shall file for record within thirty (30) days after the
Effective Date of this Agreement, in the office of the County Clerk of Eddy
County, New Mexico, a Certificate of Effectiveness describing the lands and
unitized formation committed and stating the effective date of the Agreement.

The term of this Agreement shall be for and during the time that Unitized
Substances are produced from the unitized land and so long thereafter as

drilling, reworking or other operations (including improved recovery operations)
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are prosecuted thereon without cessation of more than ninety (90) consecutive
days unless sooner terminated as herein provided.

This Agreement may be terminated with the approval of the A.0. by Working
Interest Owners owning eighty percent (80%) of the Unit Participation then in
effect whenever such Working Interest Owners determine that Unit Operations are
no longer profitable, or in the interest of conservation. Upon approval, such
termination shall be effective as of the first day of the month after said
Working Interest Owners’ determination. Notice of any such termination shall be
filed by Unit Operator in the office of the County Clerk of Eddy County, New
Mexico, within thirty (30) days of the effective date of termination.

Upon termination of this Agreement, the parties hereto shall be governed
by the terms and provisions of the leases and contracts affecting the separate
Tracts just as if this Agreement had never been entered into.

Notwithstanding any other provision in the leases unitized under this
Agreement, Royalty owners hereby grant Working Interest Owners a period of six
(6) months after termination of this Agreement in which to salvage, sell,
distribute or otherwise dispose of the personal propefty and facilities used in
connection with Unit Operations.

SECTION 25, OF PROSPECTIN DEVELO T AND PRODUCTION, All
production and the disposal thereof shall be in conformity with allocations and
quotas made or fixed by any duly authorized person or regulatory body under any
Federal or State statute. The A.0. is hereby vested with authority to alter or
modify from time to time, in his discretion, the rate of prospecting and
development and within the limits made or fixed by the Division to alter or
modify the quantity and rate of production under this Agreement, such authority

being hereby limited to alteration or modification in the public interest, the
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purpose thereof and the public interest to be served thereby to be stated in the
order of alteration or modification.

Powers in this Section vested in the A.0. shall only be exercised after
notice to Unit Operator and opportunity for hearing to be held not less than
fifteen (15) days from notice, and thereafter subject to administrative appeal
before becoming final.

SECTION 26. NONDISCRIMINATION, Unit Operator in connection with the
performance of work under this Agreement relating to leases of the United States,
agrees to comply with all of the provisions of Section 202(1l) to (7) inclusive
of Executive Order 11246, (30 F.R. 12319), which are hereby incorporated by
reference in this Agreement.

SECTION 27, APPEARANCES, Unit Operator shall have the right to appear for
or on behalf of any interests affected hereby before the Department, and the
Division, and to appeal from any order issued under the rules and regulations of
the Department or the Division, or to apply for relief from any of said rules and
regulations or in any proceedings relative to operations before the Department
or the Division or any other legally constituted authority; provided, however,
that any other interested party shall also have the right at his or its own
expense to be heard in any such proceeding.

SECTION 28. NOTICES. All notices, demands, objections or statements
required hereunder to be given or rendered to the parties hereto shall be deemed
fully given if made in writing and personally delivered to the party or parties
or sent by postpaid certified or registered mail, addressed to such party or
parties at their last known address set forth in connection with the signatures
hereto or to the ratification or consent hereof or to such other address as any

such party or parties may have furnished in writing to the party sending the
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notice, demand or statement.

SECTION 29, NO WAIVER OF CERTAIN RIGHTS, Nothing in this Agreement
contained shall be construed as a waiver by any party hereto of the right to
assert any legal or constitutional right or defense as to the validity or
invalidity of any law of the State wherein said Unitized Lands are located, or
regulations issued thereunder in any way affecting such party, or as a waiver by
any such party of any right beyond his or its authority to waive, provided,
however, each party hereto covenants that it will not resort to any action to
partition the Unitized Land or the Unit Equipment.

SECTION 30, E MENT AND FACILITIES NOT F S ATTACHED TO REA
Each Working Interest Owner has heretofore placed and used on its Tract or Tracts
committed to this Agreement various well and lease equipment and other property,
equipment and facilities. It is also recognized that additional equipment and
facilities may hereafter be placed and used upon the Unitized Land as now or
hereafter constituted. Therefore, for all purposes of this Agreement, any such
equipment shall be considered to be personal property and not fixtures attached
to realty. Accordingly, said well and lease équipmenf and personal property is
hereby severed from the mineral estates affected by this Agreement, and it is
agreed that any such equipment and personal property shall be and remain personal
property of the Working Interest Owners for all purposes.

SECTION 31, UNAVOQIDABLE DEIAY. All obligations under this Agreement
requiring the Unit Operator to commence or continue improved recovery operations
or to operate on or produce Unitized Substances from any of the lands covered by
this Agreement shall be suspended while, but only so long as, the Unit Operator,
despite the exercise of due care and diligence, is prevented from complying with

such obligations, in whole or in part, by strikes, acts of God, Federal, State
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or municipal law or agency, unavoidable accident, uncontrollable delays in
transportation, inability to obtain necessary materials or equipment in open
market, or other matters beyond the reasonable control of the Unit Operator
whether similar to matters herein enumerated or not.

SECTION 32. JOINDER. Joinder to this Agreement by a Working Interest
Owner, at any time, must be accompanied by appropriate joinder to the Unit
Operating Agreement in order for such interest to be regarded as effectively
committed to this Agreement.

SECTION 33. COUNTERPARTS. This Agreement may be executed in any number
of counterparts, no one of which needs to be executed by all parties and may be
ratified or consented to by separate instrument in writing, specifically
referring hereto, and shall be binding upon all those parties who have executeq
such a counterpart, ratification or consent hereto with the same force and effect
as if all parties had signed the same document, and regardless of whether or not
it is executed by all other parties owning or claiming an interest in the land
within the described Unit Area. Furthermore, this Agreement shall extend to and
be binding on the parties hereto, their successors, heirs and assigns.

SECTION 34, JOINDER IN DUAL CAPACITY, Execution as herein provided by any
party as either a Working Interest Owner or a Royalty Owner shall commit all
interests owned or controlled by such party; provided, that if the party is the
owner of a Working Interest, he must also execute the Unit Operating Agreement.

SECTION 35, TAXES., Each party hereto shall, for its own account, render
and pay its share of any taxes levied against or measured by the amount or value
of the Unitized Substances produced from the Unitized Land; provided, however,
that if it is required or if it be determined that the Unit Operator or the

several Working Interest Owners must pay or advance said taxes for the account
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of the parties hereto, it is hereby expressly agreed that the parties so paying
or advancing said taxes shall be reimbursed therefor by the parties hereto,
including Royalty Owmers, who may be fesponsible for the taxes on their
respective allocated share of said Unitized Substances. No taxes shall be
charged to the United States, nor to any lessor who has a contract with a lessee
which requires his lessee to pay such taxes.

SECTION 36. NO PARTNERSHIP. The duties, obligations and liabilities of
the parties hereto are intended to be several and not joint or collective. This
Agreement is not intended to create, and shall not be construed to create, an
association or trust, or to impose a partnership duty, obligation or liability
with regard to any one or more of the parties hereto. Each party hereto shall
be individually responsible for its own obligation as herein provided.

SECTION 37, PRODUCTION AS OF THE EFFECTIVE DATE, Unit Operator shall make
a proper and timely gauge of all leases and other tanks within the Unit Area in
order to ascertain the amount of merchantable oil above the pipeline connection,
in such tanks as of 7:00 a.m. on the Effective Date hereof. All such oil which
has then been produced in accordance with establishéd allowables shall be and
remain the property of the Working Interest Owner entitled thereto, the same as
if the unit had not been formed; and the responsible Working Interest Owner shall
promptly remove said oil from the Unitized Land. Any such oil not so removed
shall be sold by Unit Operator for the account of such Working Interest Owners,
subject to the payment of all Royalty to Royalty Owners under the terms hereof.
The oil that is in excess of the prior allowable of the wells from which it was
produced shall be regarded as Unitized Substances produced after Effective Date
hereof.

If, as of the Effective Date hereof, any Tract is over-produced with
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respect to the allowable of the wells on that Tract and the amount of over-
production has been sold or otherwise disposed of, which over-production shall
be regarded as a part of the Unitized Substances produced after the Effective
Date hereof and shall be charged to such Tract as having been delivered to the
parties entitled to Unitized Substances allocated to such Tract.

SECTION 38, NO SHARING OF MARKFET, This Agreement is not intended to
provide and shall not be construed to provide, directly or indirectly, for any
cooperative refining, joint sale or marketing of Unitized Substances.

SECTION 39 STATUTORY UNITIZATION It is the intent of the Working

Interest Owners to utilize the New Mexico Statutory Unitization Act in the
formation of this Unit, if necessary. Following execution or ratification of
this Agreement and the Unit Operating Agreement by Working Interest Owners owning
at least seventy-five percent (75%) Unit Participation, Unit Operator may, if in
its sole judgment such is necessary to the formation of the Unit, apply to the
Division for statutory unitization of the uncommitted interest pursuant to
Chapter 70, Article 7, N.M.S. 1978, Annotated. Unit Operator shall seek in its
application for statutory unitization an effective date for the Unit of January
1, 1992. 1If such application is made and statutory unitization is approved by
the Division, then effective as of the date of the Division’s order approving
statutory unitization, this Agreement and/or the Unit Operating Agreement will
automatically be revised and/or amended in accordance with the following:

(1) Section 24 of this Agreement shall be revised by substituting for the
first three paragraphs of said section the following:

"SECTION 24, EFFECTIVE DATE AND TERM. If and when the Working Interest
Owners owning at least seventy-five percent (75%) Unit Participation and Royalty

Owners owning at least seventy-five percent (75%) Royalty Interest have become
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parties to this Agreement, and such Working Interest Owners have also in a like
manner become parties to the Unit Operating Agreement, this Agreement shall
become effective on the date and time indicated in the Division’s order, or
supplemental order approving the Unit, said date being mutually agreed upon by
the A.0., the Division and the Unit Operator. In order for this Agreement to
become effective, it must receive approval from the A.0., and the Division.
The Division’s order approving statutory unitization based upon the terms and
conditions of this Agreement, as amended (if any amendment is necessary to
conform to the Division’s order) shall be referenced by Unit Operator when filing
this Agreement or notice thereof for record in the office of the County Clerk of
Eddy County, New Mexico. Unit Operator shall notify the Working Interest Oumers
of the effective date of this Agreement."

Unit Operator shall, within thirty (30) days after the Effective Date of
this Agreement, file for record in the office of the County Clerk of Eddy County,
New Mexico, a certificate to the effect that this Agreement has become effective
in accordance with its terms, therein identifying the Division’s order approving
statutory unitization and stating the Effective Date."

(2) This Agreement and/or the Unit Operating Agreement shall be amended
in any and all respects necessary to conform to the Division’s order approving
statutory unitization.

Any and all amendments of this Agreement and/or the Unit Operating
Agreement that are necessary to conform said agreements to the Division's order
approving statutory unitization shall be deemed to be hereby approved in writing
by the parties hereto without any necessity for further approval by said parties,
except as follows:

(a) If any amendment of this Agreement has the effect of reducing any
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Royalty Owner'’'s participation in the production of Unitized Substances, such
Royalty Owner shall not be deemed to have hereby approved the amended agreement
without the necessity of further approval in writing by said Royalty Owner; and

(b) If any amendment of this Agreement and/or the Unit Operating Agreement
has the effect of reducing any Working Interest Owner’'s participation in the
production of Unitized Substances or increasing such Working Interest Owner's
share of Unit Expense, such Working Interest QOwner shall not be deemed to have
hereby approved the amended agreements without the necessity of further approval
in writing by said Working Interest Owmner.

IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be

executed and have set opposite their respective names the date of execution.

MARATHON OIL COMPANY
Date of Execution:

5-31-9/ By: %X %JAA

R. §. Keisler
Attorney-In-Fact

Date of Execution: Pennzoil Exploration & Producing
Company
By:

Date of Execution: Wainoco 0il & Gas Company
By:
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Date of Execution:

Date of Execution:

Date of Execution:

Date of Execution:

Date of Execution:

Date of Execution:
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Francis H. Hudson

Delmar H. Lewis

Edward R. Hudson, Jr., & William
A. Hudson, II, Trustees U/W
Edward R. Hudson

By:

Edward R. Hudson, Jr.

William A. Hudson, II

Moore & Shelton Co., Ltd.

By:

James H. Yates, Inc.

By:

Colkelan Corp.

By:




Date

of

Execution:

Date

of

Execution:

Date

of

Execution:

Date

of

Execution:

Date

of

Execution:

Date

of

Execution:

Date

of

Execution:

Explorers Petroleum Corp.

By:

Exby, Ltd.

By:

Heyco Employees Ltd.

By:

Spiral, Inc.

By:

Yates Energy Corp.

By:

Heyco Development Corp.

By:

Atlantic Richfield Co.

By:
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Date

of

Execution:

Date

of

Execution:

Date

of

Execution:

Date

of

Execution:

Date

of

Execution:

Date

of

Execution:

Date

of

Execution:

Laurelind Corporation

By:

Tom Stephens

Rogers Aston

Bearing Services

By:

Manzano 0il Corp.

By:

James Guy

Loy Fletcher
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Date of Execution: J. T. Jackson

Date of Execution: Kerr-McGee Corp.

By:
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State of Texas §
§ ss.
County of Midland §
The "Unit Agreement, Tamano (BSSC) Unit, Eddy County, New Mexico" was
acknowledge before me by R. S. Keisler, Attorney-in-Fact for Marathon 0il

Company, this 31lst day of May, 1991.

Wirness my hand and official seal.

AR VRS

Notary Public

My commission expires: 4-27-493
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EXNIDIT ‘8¢
SCNEDULE SNOMING THE PERCENTAGE AND KIND OF CAMERSHIP OF
OIL AND GAS INTERESTS IN ACCORDANCE VITN TWE PARTICIPATION FORMRA
FOR THE UNITIZED FORMATION FOR THE TANAND (BTSC) UNIY
EDOY COUMTY, NEV MEXICO

Percentege
Trect Wo. Serisl No. & Basic Royslty Ouner Overriding Royelty Owner tYorking Interest Owner Porticipation of
& Tract Newe description of Lend Acres  Eff. Date ond Percent age Lessee of Record and Percentege and Percentege Trect in Unit
1 S/2ME /L Section 10 a0 LC-029388-A Usa 125 francls N, Mxteon John M, Riggire -373000 Mersthon Ol Company 25000000 1.74951
sStetco 10 T-18-35, ®-31-¢ 12-15-39 Delmar N. Lowis First Interstete Sark of Parnzeil Exploretion &
Fod 82 Edward 8. Wudsen, Jr., & Roswell, Trustee U/VW Prodiction Company 29.208760
William A. Wudeon, 1, Ceroldine 0, Johreon 2. 125000 taingce 0il § Ges Co. 20,T91240
Trustee UV Eduerd R. S. P. Johrson, 111 8 Francis %, Mudson 5.312300
Nudson Patricia 4. Cooper Detanr N. Levis 5.312500
Trumtee U of Edvard R. Wudsen, Jr.,
8. P, Johneon, Jr. 2.125000 8 William A, Mudeon, 11,
Ledewick Ermrgy, Inc. 085333 Trustees UA! Eduard R.
Richerd 8, Lodewick . 125000 Sudson 10.625000
Lours Petricie Ledewick 200333 foors £ thelten Ce., Ltd. 3.750000
John Vidney Ladewick . 200334
Laurs 8. Ledewick 625000
spindietep Expleretion Co. .300000
Nery El{zabath Sefsh - 100000
Katherine Wery Scott . 100000
Setty Seish Strohmeyer .300000

Rergaret Saish Mesters 2.400000
Retph A. Shugert, Jr. 1.250000
Son Diego Trust § Savinge
Senk, Truatee U/A deted
$/24/63 for

Relph A, Shugert . 250000
Rerparet Jane Johrmon 1.500000
wews Tx. Wat'l Sank &

C. R. Meliigon, Trustees

of the Selms E. Andrews

Trust deted 5/8/69 . 268523
Srailte Institute of
Americe 23UTS

Karen Elizsbeth Charles . 100000



EXNIDIT ‘9’
SCHEDULE SNOWING THE PERCENTAGE AND KIND OF CWMNERSNIP OF
CIL AND GAS INTERESTS 1N ACCORDANCE UITH TWE PARTICIPATION FORMAA
FOR THE UNITIZED FORMATION FOR TWE TAMANO (BSSC) LMIT
EODY COAMTY, WEV MEXICD

Percontage

Trect Mo. Serfal So. & Sesic Royelty Owner Overriding Roysity Owner Vorking Interest Ouner Perticipation of
& Yrect Name Description of Lend Acres €ff. Date snd Percentage Lessee of Record and Percentee and Percentoge Tract in Unit
2 €/236/4 Section 11 80 LC-029388-8 UsA ARCO 0il & Gas Co. Evelyn Jackson Edwerds 1.500000 Jamse . Vetes, Inc. 035000 2.60¢3
A, J. 11 Fed. 1-18-5, R-31-¢ 12-15-39 t(sliding scale) #loyd Gentry . TS0000 Cotheten Corp. 035000
Keren Ceantry Schuwrig . 50000 Enplorers fet. Corp. 2.46037%
Janice Gentry Widdlebrooks . 750000 Exby, Ltd. 1.250000
fery C. Fulton 1.873000 Weyce Employees Ltd. 1.205000
Charles Kyle Clark 1.875000 spirel, Inc. 3.NNs
Yotes Erergy Corp. 13, 705404
feyco Dev. Corp. 23.420746

ARCD OIt & Gos Co. $0.000000



EXNIRIY '8’
SCHEDULE SWOVING THE PERCENTAGE AND KIMD OF OMNERSHIP OF
OIL AND GAS INTERESTS IN ACCORDANCE WITN TWE PARTVICIPATION FORMULA
FOR THE UNITIZED FORMATION FOR TRE TAMAND (9SSC) UNIT
EDOY COUMTY, WEVW MEXICO
Percentage

trect Weo. sorisl Wo. & Basic foysity Owner Overriding Royslty Owner Vorking Interest Owner Participation of
£ troct Neme Pescription of Land Acres Eff. Dete and Percentege Lessee of Record ond Percentepe and Percentege Trect in Unit
3 $E/4 Section 10 160 1C-029388-C USA 12.5 Werathon 0ft Compary o M. Nigeire 1.125000 Nerathon 011 Company 25 .000000 30.91362

Stetco 10 T-18-3, ®-31-¢ 12-28-39 Patricle 4. Cooper, Trustee Pervaoll Explorstion &
fed. M L3 of the PJC Revocsble Production Co. 29.2007¢0

Trust U/A dated 12/30/789 1.062500 Wainoce Gl £ Cas Co. 20.79128

S. P. Johreon, 111, end frencis N. Muxison $.312500

Serbera Jo Johrwon, Trustee Selmar . Lowis S.312%00

of the 8. P. Jolween, 111 Edeord R. Wudson, Jr. &

ard Barbere Jo Johnson Trust Villiam A. Mudaon, 11,

U/A deted 1/24/83 1.062500 Trustees U/W Edwerd R.

s. P. Johneon, 111, end Muson 10. 623000

Patricis J. Cooper, Trustees Noore & Shelton Co. Ltd. 3.730000

UM S. P.lohraon Jr. 2. 123000

Lodewick Energy, Inc. . 053333

Richerd 8. Lodeuick 125000

Leurs Petricie Lodewick . 208333

John Vidney Lodewick . 200334

Leurs 8. Lodewick 623000

Spindletop Expleretion Co. .500000

Nory Elizabeth Beish 016646

Kather ing Mery Scott 016667

Setty Baish Strohmeyer .050000

Nergeret Baish Nesters .400000

Son Diego Trust & Sevirgs Bank
Trustee U/A dated 5/26/83 for
Ralph A. Shugert . 250000
Nergeret Jane Johnaton . 250000
WCHE Tx. Nat’l Senk L C.R.
fallison, Trustees of the

Selma €. Andrews Trust

deted 5/8/69 .268%2%
Sraflle Institute of
Americe 23TS

Karen Elizabeth Charles .016666



Trect No.
Trect Vame

Oescription of Land

W/4 Section 11
7-18-3, R-31-€

Serial No. &
Eff. Dote

Sasic Royslty Owner
ord Percentage

EXNIBIY ‘B’

SCHEMRE SNOWING TNE PERCENTAGE AND KIND OF OUMERSNIP OF
OIL AND GAS INTERESTS IN ACTORDANCE WITH IWE PARTICIPATION FORMAA
FOR THE UMITIZED FORMATION FOR THE TAMANO (BSSC) UNIT
EDDY COUNTY, NEW MEXICO

Overriding foys|ty Ouner
Lessee of fecord ond Percentege

Rerathon 011 Compeny Sorw

Vorking Interest Gaaner
wd Percentege

Harethon 0fl Comperwy 100.0

Percentage
Perticipation of
Tract in Unit



Description of Lend
€724, NI2SE/S
Section 14

1-18-3, R-31-¢

Serisl No. &
Eff. Date

EANIRIT 'O
SCHEOULE SNOVING THNE PERCENTAGE AND KIND OF OWMERSHIP OF
OIL AND GAS INTERESTS 1N ACCORDANCE VITR THE PARTICIPATION FORMAA
FOR TNE UNITITED FORMAYION FOR THE TANANG (BSSC) UNIT
EODY COUMTY, NEV MEXICO

Sesic Royelty Owrer Overriding Royalty Owner
and Percentage Lessee of Record snd Percentage
usa 12.% Nerathon 0il Compery Bone

Working Interast Cuner
ot Percentege
Sarsthon 01t Conpany 66.8486667
francis B. Budeon 7.083334
Delowr N. Lewls 7.08383%
Edwerd R. Sudson, Jr. L
wititom A. Budeon, I,
Yrustees V.V Edwerd R,
fundwon 1%, 166667
Moore & Shelton Co. Ltd, 4.999999

Percentage
Porticipation of
Tract in Unit



EXNISIY ‘0’
SCHEDULE SWOMING TNE PERCENTAGE AND KIND OF OWMERSNIP OF
OfL AND GAS INTERESTS (N ACCORDANCE WITN TNE PARTICIPATION FORMULA
FOR THE UNITIZED FORSIATION FOR THE TAMANO (BSSC) UNIT
EDOY COUMTY, WEV MEXICOD

Percentege

Trect No. Serisl No. & Baesic Roysity Ouner Overriding Royelty Owner Working Interest Cumer Perticipetion of
rect Wome Sescription of Lend Acres Eff. Dote and Percentege Lessee of Record ond Percentage and Percentage Tract in Unit
[ W/T/4 Section 11 80 LC-062052 usa 125 Frencls N, Wudson Nergeret Balsh Nesters 2.000000 Worsthen Oil Conpery  64.646467 12.52020
hugert B 1-18-3, ®-31-E 12-13-39 Delsar #. Lewis Setty Beish Strohmeyer 258000 Francis N. Nudson 7.08333%4
Enchenge Edward R. Wudson, Jr., & Xoren Elizebeth Cherles 083334 Delmer N, Leuwis 7.043333
12-1-59 Wilifom A, Wudson, 11, Kotherine Mary Scott .08333%% tduerd 8. WMadsen, Jr. &
Trustee U7V Edwerd R. Wary Elizebeth Beafoh .083333 Wiltiem A. Madven, 14,
udson Wergaret Jane Johnson $.250000 Trustees U.V Edward 0.
san Dlege Trust § Savings Wudson 14. 164647
Sank, Trustee U/A deted Woore & Shelton Co. Ltd. 4.999999

$726/83 for Ralph
A. Shugart 1.250000



omisIT g
SCHEDULE SWOVING THE PERCENTAGE AND KIND OF OVNWERSNIP OF
OIL AND GAS IWTERESTS W ACCORDANCE WITH TNE PARTICIPATION FORMULA
FOR TNE UNITIZED FORMATION FOR TNE TANANG (BSSC) UNIT
EPOY COUNTY, WEV MEXICO

Percentege
Tract Wo. Serfol No. £ Basic Royelty Ouner Overriding Royelty Owner Vorking Interest Cuner Porticipstion of
& Tract Name Description of Lend Acres Eff. Dote and Percentege Lessee of Record ond Percentege and Percentepe Tract in Unit
4 W/2WE/S6 Section 11 80 LC-062052 USA 125 Francis #. Mudeon Nargoret Ooish Mesters 2.000000 Explorers Petrolewm Corp. 4.100730 4.03210
Wudsen 11 T-18-5, ®-31-E 12-15-39 Selmar N. Lewis Setty Balsh Strohmeyer . 250000 Exby, Ltd. 1.230000
Fed. I3 R 4 Exchange Echeard R. Wudson, Jr., & Koren Elizabeth Cherles 003334 tourel ind Corporetion 2.000000
12-1-%9 Vitlism A. Maison, 1T, Katherine Nery Scott .083333 feyce Enployees Ltd. 2.570000
Trustees U/ Edward R, Rery El{zebeth Saish .083333 spiret, Inc. 3.038730
Wudson Rargeret Jers Johreon 1.250000 James B. Votes, Inc. .70
San Plego Trust L& Savings Colkelen Corperation 079000
Sank, Trustee U/A deted Kerr-lcGee Corp. 20.000000
$/26/83 fer Relph Yotes Energy Corp. 17.020009
A. Shugart 1.250000 Tem Stephors 2.500800
Francis N, fhudson 1.393750 Regers Asten 2.500000
Pelonr #. Lowis 1.5937%0 Beering Services 2.425008
Edwerd R. Wudson, Jr. Nerzano Oil Corp. 1.730000
S William A, Mudson, 11T, Weyco Develepment Corp. 33.241331
Trustees UA! Edwerd R. James Guy 1.750000
Nudeon, Becessed 3.187300 Loy Fletcher .873000
Woore & Shetton Co., Ltd. 1,.125000 4. 1. Jackson 1.750000
Satly Meeder-ficberts . 500000

0. €. Groves . 500000



EXMIDIT ’9°

SCHEDILE SNOWING THE PERCENTAGE AND KIND OF OUNERSWIP OF

OIL AND GAS INTERESTS [N ACCORDANCE W1TH THE PARTICIPATION FORMULA

ond Percentage

WE/4NE/4 Section 11
7-18-3, ®-31-€

LC- 062052
12-15-39
Exchange
12-1-5¢

francie N, Wudeon
Delmer W. Lewis

Ecunrd R, Wudson, Ir., &
Miliiom A, Wudeon, 11,
Trustees UV Edvard R,
Wudson

FOR THE UMITIZED FORMATION FOR TNE TAMAND (BSSC) UWIT

EDOY COAMTY, NEV NEXICO

Overriding Royelty Owner
ond Percentope

Sank, Trustee U/A dated
S/26/63 for Relph

A. Shugert

Francls K. WBudeon

Oelamr #. Levie

Echaard R, Wudnon, Jr.

¢ Williom A, Nudeon, 11,
Trustess U/ Eduerd R.

Nudson

Nergoret Beloh Masters
Betty Ssish Strohmeyer
Keren €l {zebeth Charles
Katherine Nary Scott
Rery Elizebmth Soteh
Rergeret Jene Johrwon
San Plego Truat & Savirgs

2.000000
230000
.0u3334
.0a3333
083333

1.250000

1.230000
1.3937%¢
1.59373%0

3.187300

Noore § Shelton Co., Ltd. 1.125000

Satly Weeder-Roberts

0. E. Greves

Enplorers Petroteum Corp.

Exby, L1d.

Weyco Emplovees, Ltd.

spirel, Inc.

Yetes Energy Corp.
Weyco Development Corp.

W, 1. Wy

. 230000
. 250000
024344
012300
012300
036844
. 157853
247207
008750

Vorking Interest Owner

ond Percantege
James W. Yates, Inc. .0335000
Cotkelon Corp. . 035000
Enplerers Per. Corp. 2.400373
Exby, Ltd. 1.250000
Weyce Employees Ltd. 1.285000
spiest, Inc, 3.
Yetes Energy Corp. 15. 705404
Seyco Sev, Corp. 25.4207¢4
ARCO 0L £ Ges Co. $0.000000

Percortoge
Participation of
Trect in Unit

1.44914



EXNIOLY ‘%’
SCRNEDULE SHOVING TNE PERCENTAGE AND KIND OF OMWERSHIP OF
Ot AND CAS IWTERESTS 10 ACCORDANCE VITH THE PARTICIPATION FORMINA
FOR THE UNITIZED FORMATION FOR THE TANANG (BSSC) UMEY
EBBY COUNTY, WEV MEXICO

Percentege
Trect We. Seriol No. &  Sssic Roysity Owner Overriding Royelty Owwr Working Interest Owner Perticipstion of
& Trect Same Description of Lend Acres €fe. Date asnd Perconmtoge Lessee of Record and Percentage ond Percentsge Trect in Unit
’ SE/4NE/S Section 11 40 LC-062082 UsA (sliding scale) francis #. Nudeon Norgeret Saish Nasters 2.800000 Jumes N. Vatee, Inc. .633000 1.0823%
#udeon 11 1-18-5, R-31-€ 12-15-% Oelowr §, tewis Setty Baish Strolweyer . 250000 Colkelon Carp. .035000
rod. 12 Exchange Echoard &. Wudeon, dr., & Karen tlizabeth Cheries 003334 Explorers Pet. Corp. 2.409373
12-1-59 Witliem A, Wudeen, 11, Kather ine Nary Scett .083333 Exby, Ltd. 1.230000
Trustes U/V Edward R. Nory El{zebeth Sefsh .083333 Seyco Empleyoss Ltd. 1.205000
Wudeon Nergeret Jare Johrwen 1.250000 Spiret, Inc. 3. 7119373
Son Blege Trust § Savings Yotes Energy Corp. 13. 705400
Bank, Trustee U/A dated feyco Sev. Corp. 5.420786
S724/83 fer Relph ARCO Otl & Ges Co. 50.000000
A. Shugert 1.250000
francis N. Mudson 1.393750
Delmer 8. Lewie 1.593750

Eduard R, Budson, Jr.
8 william A. Wudeen, 111,
Trustees U/V Edward R.

Nudeon, Secessed 3. 1871500
Noore & Shelton Co., Ltd. 1.125000
Sally Needer -Roberts 250000
0. E. Groves .250000
Enplorers Petroleus Corp. 024344
Exdy, Ltd. 012500
Neyco Employees, Ltd. .012500
Spiral, Inc. 036844
Yates Energy Corp. 157855

Heyco Devetopment Corp. 267207
¥, 1. Wymn 008750



RATIFICATION OF UNIT AGREEMENT
TAMANO (BSSC) UNIT
EDDY COUNTY, NEW MEXICO

KNOW ALL MEN BY THESE PRESENTS:

WHEREAS, the Tamano (BSSC) Unit covers lands described as follows: All of
Section 11 and S/2NE/4, SE/4 Section 10, T18S, R31E, Eddy County, New Mexico;

WHEREAS, an agreement entitled "Unit Agreement, Tamano (BSSC) Unit, Eddy
County, New Mexico", dated May 31, 1991, provides that owners of working, royalty
or other oil and gas interests in the Unit Area may become parties to the
Agreement by executing a separate instrument ratifying or consenting to the
Agreement; and

WHEREAS, the undersigned own(s) an Overriding Royalty Interest in one or
more of the Tracts described in said Unit Agreement;

NOW, THEREFORE, in consideration of the mutual agreements of the parties
to the Unit Agreement, the undersigned Overriding Royalty Interest Owner(s)
hereby agree(s) to become party/parties to and hereby adopt, ratify and confirm
the Unit Agreement with respect to all of her, his, its or their 0il and Gas
Rights in all of the Tracts described in said Unit Agreement.

The undersigned Overriding Royalty Interest Owner(s) hereby acknowledge
receipt of a copy of the Unit Agreement, together with all Exhibits thereto.

IN WITNESS WHEREOF, the undersigned has/have executed this instrument on
the date set forth next to her, his, its or their signature(s). This instrument
may be signed in counterparts.

Date Signature

Printed Name

Date Signature

Printed Name
STATE OF )

COUNTY OF )

The foregoing instrument was acknowledged before me this
, 1991, by

day of

Notary Public for
County,

My Commission Expires:




Tamano (BSSC) Unit Ratification - Execution by Trustee or Personal Representative

Date © Signature

Printed Name

Title

Entity (name of trust or estate)

The foregoing instrument was acknowledged before me this
, 1991, by
as on

day of

behalf of

Notary Public for

County,

My Commission Expires:

Date Signature

Printed Name

Title

Entity (name of trust or estate)

The foregoing instrument was acknowledged before me this ___ day of
, 1991, by
as on

behalf of

Notary Public for

County,

My Commission Expires:




Tamano (BSSC) Unit Ratification - Execution by Partnership

Date Signature

Printed Name

Ticle

Name of Partnership

The foregoing instrument was acknowledged before me this day of

, 1991, by

as the

on behalf of

a partnership.

Notary Public for

County,

My Commission Expires:




Tamano (BSSC) Unit Ratification - Execution by Corporation

Date Signature
Printed Name
Title
Corporation
The foregoing instrument was acknowledged before me this day of
, 1991, by
as
of a corporation on

behalf of the corporation.

Notary Public for

County,

My Commission Expires:




FIRST AMENDMENT TO
UNIT AGREEMENT
FOR THE DEVELOPMENT AND OPERATION
OF THE
TAMANQ (BSSC) UNIT
EDDY COUNTY, NEW MEXICO

This Amendment, entered into as of the day of June, 1991, by and between

the parties to the "Unit Agreement For The Development and Operation Of The
Tamano (BSSC) Unit, Eddy County, New Mexico",

WITNESSETH:

WHEREAS the Bureau of Land Management of the United States Department of the
Interior has approved the form of the "Unit Agreement For The Development and
Operation Of The Tamano (BSSC) Unit, Eddy County, New Mexico", subject to certain
revisions being made to Section 24 of the Agreement and to Exhibic "B", the
parties to the Unit Agreement hereby agree as follows:

1. The language of paragraph 4 of Section 24 of the Agreement is changed to
insert the words "in paying quantities" after the words "Substances are
produced” in line 2 of that paragraph.

2. Exhibit "B" is revised to reflect Francis H. Hudson and Delmar H. Lewis as
each being the lessee of record of a 50% interest in the leases covering
Tracts 1, 6, 7, 8, and 9 of the Tamano (BSSC) Unit. Exhibit "B", First
Revision, is attached to this Amendment and adopted in its entirety as the
current effective Exhibit "B" to the Unit Agreement.

IN WITNESS WHEREOF, the parties hereto have caused this Amendment to be executed
and have set opposite their names the date of execution.

MARATHON OIL COMPANY

Date of Execution: #M
é%/éL///;V By:

A. R. Kukla o
Attorney-In-Fact

Date of Execution: Pennzoil Exploration & Producing
Company

By:




Date

of Execution:

Date

of Execution:

Date

of Execution:

Date

of Execution:

Date of Execution:

Date of Execution:

Date of Execution:

Wainoco 0il & Gas Company

By:

Francis H. Hudson

Delmar H. Lewis

Edward R. Hudson, Jr., & William
A. Hudson, II, Trustees U/W
Edward R. Hudson

By:

Edward R. Hudson, Jr.

William A. Hudson, II

Moore & Shelton Co., Ltd.

By:

James H. Yates, Inc.

By:

Colkelan Corp.

By:




Date

of

Execution:

Date

of

Execution:

Date

of

Execution:

Date

of

Execution:

Date

of

Execution:

Date

of

Execution:

Date

of

Execution:

Explorers Petroleum Corp.

By:

Exby, Ltd.

By:

Heyco Employees Ltd.

By:

Spiral, Inc.

By:

Yates Energy Corp.

By:

Heyco Development Corp.

By:

ARCO 0il & Gas Co.

By:




Date

of

Execution:

Date

of

Execution:

Date

of

Execution:

Date

of

Execution:

Date

of

Execution:

Date

of

Execution:

Date

of

Execution:

Date

of

Execution:

Laurelind Corporation

By:

Tom Stephens

Rogers Aston

Bearing Services

By:

Manzano 0il Corp.

By:

James Guy

Loy Fletcher

J. T. Jackson




Date of Execution: Kerr-McGee Corp.

By:




State of Texas

County of Midland §

was acknowledge before pe by
I
A. R Kukla, ACCOrney~1n-Fac: for Marathon 0il Company, this _ ‘gﬁéy of June
1991.
¥itnege Ly _hand and official seal.
S, —~ J

Notary rublic

My commission eXpires:

‘/"27‘23



Trect Wo.
L Tract Neme Description of Land Acres
1 S/2WE/8 Section 10 80
Stetco 10 1-18-s, R-31-E
fed #2

Serisl No. &
Eff. Dete
LC-029388-A
12-15-319

EXNIBIY ‘8’ FIRST REVISION

SCHEOULE SWOUING TRE PERCENTAGE AND KIND OF CWMERSAIP OF

OIL AND GAS INTERESTS IN ACCORDANCE WiTW TNE PARTICIPATION FORMULA

Besic Royslty Owner
ond Percentage

usA 12.5

Lessee of Record

ornd Percentage

Frencts N. Mudwon $0.0%
Delmar N. Lewis 50.0%

FOR TNE UNITIZED FORMATION FOR THE TAMANO (BSSC) UWIT

EDDY COUNTY, NEW MEXICO

Overriding Royslty Owner
snd Percentage

John V. Riggine

First Interstate Bank of
Roswell, Trustee U/V
GCeraldine 0. Johrmson

S. P. Johnson, (It &
Patricie J. Cooper
Trustee U/W of

S. P. Johrson, Jr.
Lodewick Energy, Inc,
Richerd 8. Lodewick
Laure Petricis Lodewick
John Widney Lodewick
Lours 8. Lodewick
Spindletop Exploretion Co.
Mery Elizebeth Baish
Kother ine Mery Scott
Setty Baish Strotmeyer
Nargaret Baish Masters
Ralph A. Shugert, Jr.
Sen Diego Trust & Savings
Sank, Trustee U/R dated
$726/83 for

Ralph A. Shugsrt
Nergaret Jane Johnson
NCwS Tx. Net'l BSonk &

C. R, Mellison, Trustees
of the Seims £. Andrews
Trust deted 5/8/69
Braille Institute of
Mmerice
Karen Elizabeth Charles

. 375000

2.125000

2. 123000
.083333
. 125000
. 208333

. 100000
- 100000

2.400000
1.250000

. 250000
1.500000

. 268525

J23UTS
. 100000

Vorking Interest Owner
and Percentege

Nersthon DIt Compery 2Z5.000000
Pernzoi!l Exploration &

Productfon Compery 29.208760
Valinoco Oft & Ges Co. 20.791240
Froncis N, Mudson $.312500
Delmar N, Lowis 5.312500

Edward R. Wudson, Jr.,

& Wiltiom A. Mudeon, 11,

Trustees U/V Edward R.

Wudaon 10.425000
Moore L Shelton Co., Ltd. 3.750000

Percentage
Perticipetion of
Tract in Unit



EXRIBIT '8’ FINST REVISION
SCHEDULE SNOMING TWE PERCEMTAGE AND KIND OF OMNERSNIP OF
OIL AND GAS INTERESTS [N ACCORDANCE VITN THE PARTICIPATION FORMULA
FOR THE UMITIZED FORMATION FOR TNE TAMANO (BSSC) UMIT
EDDY COUMTY, NEV MEXICO

Percentege
Tract Wo. Serist Wo. &  Besic Royslty Owner Overriding Roysity Owner Vorking Interest Owner Perticipstion of
Tract Neme Description of Lend Acres Eff. Oste ond Percentage Lessee of Record ond Percentage ond Percentege Trect in Unft
2 €/28E/4 Sectlon 11 L\ 1C-029388-8 usa ARCO Oft & Ges fo. Evelyn Jackson Edwerds 1.500000 James W. Yetes, Inc. 035000 2.60943
J. 11 Fed. 1-18-5, R-31-E 12-15-39 (stiding scale) Floyd Gentry . 750000 Colkelan Corp. 035000
Keren Gentry Schurig .750000. Explorers Pet. Corp. 2.469375
Janice Gentry Middlebrooks .750000 Exby, Ltd. 1. 250000
Mary C. fulton 1.875000 Neyco Employees Ltd. 1.285000
Cherles Kyte Clerk 1.875000 Spiral, Inc. 3. 79378
Yetes Energy Corp. 15. 785404
Neyco Dev. Corp. 23.420766

ARCO 0l & Ges Co. $0. 000000



Trect Wo.
Trect Name Description of Lend Acres
3 SE/& Section 10 160
etco 10 1-18-5, R-31-€
4. 183

Serisl No. &
Eff. Date

LC-029388-C
12-28-39

Basic Royalty Owner
and Percentage

Usa 12.%

EXNIBIT '8, FINST REVISION
SCHEDULE SMOMING THE PERCENTAGE AND KIND OF OUNERSHIP OF
OlL AND GAS INTERESTS IW ACCORDANCE WITN TNE PARTICIPATION FORMULA
FOR THE UNITIZED FORMATION FOR THE TAMANO (8SSC) UMIT
EDOY COUNTY, WEW MEXICO

Lessee of Record

Marathon Ol Compeny

Overriding Royelty Ouner
and Percentage

John V. Niggins

Potricie J. Cooper, Trustee

of the PJC Revocable

Trust U/A deted 12/30/89 1.062500

S. P. Johnson, 111, end

Serbare Jo Johrson, Trustee

of the S. P. Johnson, 111

and Sarbers Jo Johnson Trust

U/A deted 1/24/85 1.05623500

s. P, Johrmon, 111, end

Patricia J. Cooper, trustees

1.125000

urd s. P, Johngon Jr. 2. 125000
Lodewick Energy, Inc. .083333
Richerd 8. Lodewick . 125000
Leurs Patricia Lodewick - 208333
John Widney Lodewick . 208334
Leurs B. Lodewick 625000

Spindtetop Exploration Co. .500000
Mory Elizabeth Saish . 016686
Kether ine Mary Scott .016667
Betty Baish Strohwmeyer .050000
Margaret Baish Mesters 400000

Son Diego Trust & Sevings Senk
Trustee U/A dated 5/26/83 for

Relph A. Shugert . 250000
Margaret Jene Johnston . 250000
NCWB Tx. Met’l Bank & C.R,
Mallison, Trustees of the

Selme €. Andrews Trumt

dated 5/8/69 . 268525
Braitle Institute of

America 23UTS
Karen Elizsbeth Chartes .016666

Vorking Interest Owner
ond Percentage

Merathon 011 Compery 23. 000000
Pernzoil Exploration &

Production Co. 29.200780
Velinoco OfL & Ces Co.  20.791240
Frencis N. Mudson 5.312500
Delmer N, tewis 5.312500

Edwerd R. Nudson, Jr. &
Witliem A. Wudson, 11,
Trustees U/ Edwerd R.
Wudsory 10.425000
Noore & Shelton Co. Ltd. 3.750000

Percentege
Porticipetion of
Tract in Unit



EXMIRIT "R’ FIRST REVISION
SCHEDULE SMOWING THE PERCENTAGE AND KIND Of OWNERSHNIP OF
OIL AND GAS INTERESTS I[N ACCORDANCE UITW THE PARTICIPATION FORMULA
FOR THWE UNITIZED FORMATION FOR THE TAMANO (B8SSC) UWIT
EDOY COUMTY, WEW WEXICO

Percentage
Trect Wo. Serial No. & Gasic Royslty Ouner Overriding Royalty Owner Vorking Interest Owner Perticipstion of
R Trect Wasw Description of Lend Acres Ef{. Date and Percentage Lessee of Record and Percentage and Percentege Tract in Unit
4 W/4 Section 11 160 LC-029384-0 uUsa 12.5% Marathon Ol Compary Morve Wersthon Ot Compery  100.0 22.49984

Johnaon B. Fed. ¥-18-5, R-31-F 12-28-39
Acet M



Tract ¥o.
Tract Name

~hrgon §
adernl

Description of Lend
E/2SU/6, W/2SE/4
Section 11

7-18-5, R-31-€

Acres

Serial Wo. &
Eff. Date
1C-029388-0
12-28-39

EXNIBIT B’ FIRST REVISION
SCHEDULE SMOVING THE PERCENTAGE AND KIND OF OWNFRSNIP OF
OIL AND GAS INTERESTS N ACCORDANCE WITH THE PARTICIPATION FORMILA
FOR THE UMITIZED FORMATION FOR TWE TAMANO (8SSC) IMIT
EDDY COUMTY,  MEW "MEX1CO

Basic Royelty Owner
and Percentage

Overriding Royslty Owner

Lessee of Record and Percentsge

Harathon Ofl Compeny Wone

VWorking Interest Owner
ond Percentage

Merethon 0l Compeny 66._666667

Froncis N. WMudson 7.003334
Delmar W. Lewis 7.083333
€dwerd R. Wudson, Jr. &
Uilliom A. Wudson, 1%,
frustees U.V Eduerd R,
Wudson 14168667

Moore & Shelton Co. Ltd. & 999999

Percentege
perticipstion of
Tract in Unit

23.05599



Tract No.
L Tract Weame

6
Shugert 8

us725u74 Section 11
T-18-5, R-31-E

Serial Wo. &
Fff. Dete
LC- 062052
12-15-39
Exchange
12-1-59

. EXMIRIT ‘87, FIRST REVISION
SCHEDULE SWOMING TWE PERCENTAGE AND KIMD OF OMMERSHIP OF
O1L AND GAS INTERESTS IN ACCORDANCE WITH THE PARTICIPATION FORMULA
FOR THE UNITIZED FORMAT[ON FOR THE TAMANO (BSSC) UMIT
EDDY COUNTY, WEW MEXICO

Basic Royslty Owner Lessee of Record Overriding Roys|ty Owner
and Percenteage and Percentege ond Percentage

usa 12.5 Froncis N. Wudson 50.0% Nergaret Baish Mesters 2.000000
Delmar N. Lewis $S0.0% Betty Boish Strohmeyer . 250000
Keren El{zabeth Cherles 083334
Katherine Mary Scott .083333
Wory El{zabeth Baish 083333
Mergeret Jene Johngon 1.250000

Sen Diego Trust & Sevings

Bank, Trustee U/A deted

$/26/83% for welph

A. Shugert 1.250000

Vorking Interest Owner
ond Percentage
Merethon Ol Compeny 66.668667
Frencis B. Wudson 7.083334
Delmar N, tewis 7.083333
Edverd ®. Mudson, Jr. &
Vitlism A. Wudson, 1t,
Trustees U.V Edwerd R.
Wudson 14. 166667
Moore & Shelton Co. Ltd. 4.9000%0

Percentege
Perticipetion of
Tract in Unit



Tract No.
Tract Nome

7
wrfann 11
od. ¥ L4

Description of Lend

V/2ME/4 Section 11
T-18-5, R-31-E

Acres

Serisl No. &
Eff. Date
LC-062052
12-15-39
Exchange
12-1-59

Basic Royslty Ouner

snd Percentege

EXNIBIT "R’ FIRSY REVISION

SCHFDANLE SNOWING TNE PERCENTAGE AMD KEIND OF OMNERSHIP OF
Ol AWD GAS INTERESTS [N ACCORDANCE WUITM TME PARTICIPATION FORMULA
FOR TNE UNITIZED FORMATION FOR THF TAMAMO (BSSC) UNIT

EDDY COUNTY, NEW MEXICO

Lessee of Record

and Percentage

frencis N. Nudson S0.0X
Delmer N. Lewis 50.0%

Overriding Roysity Owner
ond Percentage

Nergeret Saish Mesters
Setty Balish Strohmeyer
Keren Elizebeth Cherles
Ketherine Wery Scott
Mory Elizobeth Baish
Wergeret Jene Johnson
Sen Diego Trust & Sevings
Sank, Trustee U/A dated
$/26/83 for Relph

A. Shugert

Frencis R, Wudson
Delmar #. Lewis

Edwerd R. Wudson, Jr.

& Uittiom A. Mudson, 111,
Trustees U/V Edwerd R.
Wudson, Decessed
Moore & Shelton Co., ttd.
Selly Mesder-Roberts
0. €. Groves

2.000000

1

1
1

3.
- 125000
. 500000
.500000

1

. 250000
.083334
.083333
0833313
. 250000

593750
.593750

187300

Vorking Interest Owner
and Percentage

Explorers Petroteum Corp.

Exby, Ltd.

teourel ind Corporetion
Neyco Employees Ltd.
Spirel, Inc.

Jomes W, Yotes, Inc.
Colkelen Corporation
Kerr-NeGee Corp.
Yotes Energy Corp.
Tom Stephens

Rogers Aston

Seering Services
Wenzeno Oil Corp.
Neyco Development Corp.
Jomes Guy

Loy Fletcher

4. 7. Jeckson

4.188750
1.250000
2.000000
1.7220%
$.038750

.070000

070000
20.000000
17.820969
2.500000
2.500000
2.625000
1. 750000
34.0808637
1.750000

875000
1.750000

Percentage
Participetion of
Trect in tinit

4.03210



Tract Wo.
Tract Mome

a
wieon 11
-t "N

WE/4NE/4 Section 11
T-18-S, R-31-€

Serial No. &
Ef1f. Date
LC- 062052
12-15-39
Exchange
12-1-59

Basic Royelty Owner

EXMIBIT ‘R’ FIRST REVISION

SCHEDULE SHOWING THE PERCEFNTAGE AND KIND OF OUMERSHIP OF
Ol AND GAS INTERESTS IN ACCORDANCE WITH THE PARTICIPATION FORMUILA
FOR THE UNITIZED FORMATION FOR TWE TAMANO (BSSC) UNIT

EDOY COUNTY, WEV MEXICO

Lessee of Record

ond Percentage

Francis N. wudson 30.0%
Oelmar ®. Lewis 50.0%

overriding Royslty Owner
ond Percentasge
Nergaret Baish Masters
Setty Baish Strohmeyer
Keren Elizabeth Charles
Kather ine Mary Scott
Mary Elizebeth Beish
Margeret Jane Johnson
Son Diego Trust & Sevings
Bonk, Trustee U/A dated
$/26/83 for Relph
A. Shugert
frencis N. Wudson
Detmar W. Lewis
Edwerd R. Wudson, Jr.
& Willism A, Wudson, 11,
Trustees U/V Edwerd R.
Nudson
Moore & Shelton Co., Ltd.
Sslly Meeder-Roberts
0. E. Groves
Explorers Petroleum Corp.
Exby, Ltd.
feyco Employees, Ltd.
Spirel, Inc.
Yates Energy Corp.
Heyco Development Corp.
James N. Yates, Inc.
Colkelan Corp.

2.000000
. 230000
083334
083333
083333

1.250000

1.250000
1.593750
1.593750

3.187%00
1.125000
. 250000
. 250000
.0246%¢
.012500
.012850
.03719%¢
. 157855
. 254207
. 000350
.000350

Vorking Interest Owner
and Percentege
Jomes N. Yetes, Inc.
CTolkelan Corp.
Explorers Pet. Corp.
Exby, Ltd.
Weyco Employees Ltd.
Spiret, Inc.
Yates Energy Corp.
PBeyco Dev. Corp.
Anco 0il & Ges Co.

-033000
2.46937%
1.250000
1.283%000
3.79378

13.785484
25.420766
50.000000

Percentage
Participetion of
Tract in Unit

1.469%4



U Trect Neome

Tract No.

adaon 11

od.

”

Description of Lend
SE/ANE/4 Section 11
T-18-5, R-31-E

Acres

Serisl Wo. &
Eff. Date
tC-062052
12-15-39
Exchange
12-1-59

EXRIBIT "R’, FIRST REVISION

SCHEDULE SHOWING TNE PERCFNTAGE AND KIND OF QUNERSKLIP OF

OfL AND GAS INTERESTS IW ACCORDANCF VITH TNE PARTICIPATION FORMULA
FOR THE UNITIZED FORMATION FOR THE TAMANO (BSSC) UNWIT
EODY COUNTY, WEU MEXICO

Basic Roys|ty Owner
and Percentege

USA (sliding scele)

Lessee of Record
snd Percentsge
Francis N. Wudson 50.0%

Detmar M. Lewis 50.0%

Overriding Roysity Owner
ond Percentege

Wargaret Baish Mesters
Betty Beish Strohmeyer
Koren Elizabeth Cherles
Ketherine Mery Scott
Nary Elizebeth Baigh
Hergeret Jene Johnson
Son Diego Trust £ Sevings
Bank, Trustee U/A dated
$/26/83 for Reiph

A. Shugert

Frencis %, Wudson

Delmer #. Lewis

€dward R, Mudson, Jr.

3 Villism A. Mudeon, 111,
Trustees U/V Edward R.
Wudson, Oecessed

Woore & Shelton Co., Ltd.
Sally Meeder -Roberts

0. E. Groves

Explorers Petroleum Corp.
Exby, Ltd.
Neyco Employees, Ltd.
Spirel, Inc.
Yates Energy Corp.
Meyco Development Corp.
James H. Yetes, Inc.
Colkelsn Corp.

2.000000
. 2350000
.083334
083333
083333

1.250000

1.250000
1.593750
1.593750

3.187300
1.125000

. 250000
026698
012500
012850
037199
157855
254207
000350
000350

Vorking Interest Owner
ond Percentege
Jemes N. Yotes, Inc.
Colkelon Corp.
Explorers Pet. Corp.
Exby, Ltd.
Reyco Employees Ltd.
spirsl, Inc.
Yotes Energy Corp.
Weyco Dev. Corp.
ARCO Oil & Ges Co.

.035000
2.469375
1.2%0000
1. 285000
3.719373

13, 765484
25.420766
$0.000000

Percentage
pPerticipetion of
Tract in Unit



