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M!d-r.en:!s«ee ss n*i i**d Vni. 
; : : O T ISexlc*) 2-43 Oil and Gas Mining Lease 
THIS AGREEMENT entered into this the. -day of—February _, 194-7 

hereinafter called lessor. 

and_ . f l h a f l A * >TflwhnTd n t A . 7 . t f t f l , N™» M « T 1 ftft , hereinafter called lessee, does witness: 

That lessor, far and In ceniideratloa ef the ram -* Ona n n f l n n / ] f ) Q .Dollars ( f 1 .OQ 
i n hand paid, and of tha covenants and agreements hereinafter contained te be per formed by tha lessee, has this day ( ran ted aad leased and 
hereby grants, teases and lets an t s the lessee f o r the purpose o f m i n i n g and operating f o r and producing o i l and gas, r n i n g h n H gas and 
casinghead gasoline, laying pipelines, bu i ld ing tanks, storing o i l , bu i ld ing power stations, telephone lines, and other structures thereon to 
produce, sere, take care ef ana manufacture aU of such substances, a n d f o r housing aad boarding employees, the f o l l o w i n g described tract 

of land in San Juan county. New Mexico, to the East ona-half Northeast 
^aj^g;—^ut&west^^uar-ter-^f—thft-Nor-t^eaat quarter atvd—ftvirtveen u<jrt>a-in 
tho South Part of t.ha Northwest Quart.nr of. tha -NnrthBgat-Cuarter. 

and containing: . JU2. —acre*, mora or less. Ln Section ? .3„ „ , Township 22L... ... Rang* -h 
2. Th i s lease shall remain i n fore* f o r a te rm of u n (10) years a n d a* lone thereafter as o i l , gas, casinghead gas, casinghead gasoline or 

any o f them is or can be produced. 
3. The lessee shall deliver to the credit o f the lessor as royalty, f ree o f cose, i n the pipe l ine to which lessee may connect its wells the 

equal one-eighth par t o f a l l o i l produced and saved f r o m tl ie leased premises, or at lessee's opt ion, may pay to the lessor f o r such one-eighth 
royalty the market price f o r o i l o f l ike grade and gravity prevai l ing o n the day such o i l is r u n into the pipe l i n - , or in to storage tanks. 

4. The lessee shall pay lessor, as royalty, one eighth o f the proceeds f r o m the sale o f the gas, as such, f o r gas f r o m wells where gaa 
only is f o u n d , and where not sold shall pay F i f t y (£20 .00) Dollars per annum as royalty f r o m each well , and while such royalty is so paid 
such well shall be held to be a producing well under paragraph numbered two hereof. The lessor to have gas free o f charge f r o m any gas 
well o n the leased premises f o r stoves and inside lights i n the p r inc ipa l dwelling house o n said land by making his own connections wi th tha 
well, the use o f said gas to be at the lessor's sole risk and expense. T h e lessee shall pay to the lessor f o r gas produced f r o m any o i l well anc* 
used by ihe ie**ce f o r the manufacture of gasoline, or any other product, as royalty, one-eighth o f the market value o f such gas. I f said gov 
is sold by the lessee, then as royalty one-eighth o f the proceeds of the sale thereof. 

5. I f operations f o r the d r i l l i n g o f a well f o r o i l or gas are not commenced o n said land o n or be I *e one year f r o m this date, this 
lease ah n i l terminate as to bo th parties, unless the lessee shall, o n or before one year f r o m this date, pay or tender to the lessor or t o r the 

lessor's credit i n the— ._Eirs.fc_H.aJJlQnal Bank a t . ^ 1 ^ ? ^ j l . ^ S . t f . P A *• • • N . • ^ • , or i t i 
successors, which bank and its successors are the Ie*«or s agent and shall continue as the depository o f any and aU sums payable under this 
lease, regardless o f changes o f ownership i n said land or i n the o i l and gas, or i n the rentals to accrue thereunder, the sum o f _ — 

— ~ -• .Qne-Hund-P-ed-Thir-ty Styen and no/l00»°"«? (*-llZ.«_ 0 0 

opera re as rental and cover the privilege o f defer r ing the commencement or d r i l l i n g operations f o r a period of one year, ^_ 
and upon like payments or tenders, the commencement of d r i l l i n g operations may be fu r the r deferred f o r like periods successively. 

Ui H ' 
W t—' 

S3 -
CD ^ 
CD J3 

3 iz 

f. . . .) which shall 
I n like manner 

CD 

a. 

o -
-pfrwwM e*statei«d*c>-oA ef^uUaetatiOeS'ShCexud.touiUg. h^rUiTd* eVMUHasTist^its does* etsM^acltw a^hat-opmm»h» Itme^^emd- •h*d«f>MMiaa-*^f- >-j 

firrli nirrrnrf. drift nr srhrrt' in etay-eposs. m££m*mt-~^UmUmrfUci&L-pi*u*gm* mn-i-pttoptlp m\tit\aemmAmf'tm%+ UMO*,^**mmd^mctli^M-v^hfLcstt^ikur 
tCSIed JflSilig-oWe^ihotf -b» eefmffi^«ayOTtrK«<» herein- fyrevided* Notwithstanding the death of the lessor, or his successor in interest, CL C 
the payment or tender of rentals in the manner provided above shall ba binding on the heirs, devisees, executors and administrators of ^ Cl> 

such person. f_lt 

6. I f at any time p r io r to the discovery o f o i l or gas on this land and du r ing the term of this Iea?e, the lessee shall d r i l l a dry hole, or «- ^ 
holes on this land, this lease shall not terminate, provided operations f o r the d r i l l i n g o f a well shall be commenced by the next ensuing ^ ^ 
rental paying date, or provided the lessee begins or resumes the payment of the rentals tn the manner and amount herein above provided; \~>4 <\, 
(and i n this event the preceding paragraphs hereof governing the payment o f rentals and the manner and effect thereof shall continue i n CD 
fo rce ) . P - C 

7. I n case said lessor owns a less interest i n the above described land than the entire and undivided fee simple estate therein, then the v -
royalties and rentals herein provided f o r shall be pa id to the said lessor only i n the p ropor t ion which his interest bears to the whole undivid- 2 
ed fee. -

8. The lessee shall have the right to uie , free o f cost, gas, o i l and water f o u n d on said land f o r its operations thereon, except water Q ^ 
f r o m the wells of the lessor. W h e n required by lessor, the lessee shall bury pipe lines below plow depth and shall pay f o r damage caused by P j r 

ita operation to growing crops on said land. N o well shall be dr i l led nearer than 200 feet to the he use or b a m now on said premises :-
without wri t ten consent o f the lessor. Lessee shall have the right et any time du r ing or af ter the expiration of this lease to remove a l l ma* cr 
chinery, f ixtures, houses, buildings and other structures placed on said premises, inc lud ing the right to draw and remove a l l casing. Cu O 

9. I f the estate o f either party hereto is assigned (and the privilege o f assigning i n whole or i n part is expressly allowed), the coven- "~-
ams hereof shall extend to the heirs, executors, administrators, successors and assigns, but no change of ownership i n the land or i n the ^ 
rentals or royalties shall be b ind ing on the lesree un t i l af ter notice to the lessee and i t has been furnished wi th the written t ansfcr or assign- ' , ; 
ment or a cert i f ied copy thereof. I n cose lessee assigns this lease, i n whole or i n part , lessee shall be relieved of a l l obligations wi th respect ** ^ 
to the Assigned por t ion or portions arwing subsequent to the date of assignment. c— — 

10. I f the leased premises are now or i f same shall hereafter be owned i n severalty or i n separate tracts, the premises, nevertheless, shall ^ j - <-
be developed and operated as one lease and a l l royalties accruing hereunder shall be treated as an entirety and shall be divided among and CD 
paid to such separate owners i n t h * proport ions that the acreage owned by each such separate owners bears to the entire leased acreag.t C 
There shall be no obligation on th* part of the lessee to o f f s e t wells on separate tracts into which the land covered by tnis tease may be her* ^ "~ 
af ter divided by sale, devise, or otherwise, or to f u r n i s h separate measuring or receiving- tanks. I t is hereby agreed that, tn the event t i it & ^ 
lease shall be assigned as to a par t or as t o parts o f the above described lands, a n d the holder or owner of any such par t or parts shall f a i l ~ 
or make default i n the payment o f the proportionate par t o f the rent due f r o m h i m or them, such default shall not operate to defeat or af• V ^L 

feet this lease in so far as it covers a part or parts of said land upon which said lessee or any assignee hereof shall make due payment of £1 J 
said rental. If at any rime there be as many as four parties entitled to rentals or royalties, lessee may withhdta* payments hereof unless nn\L n, 
unt i l a l l parries designate, i n wr i t ing , i n a recordable instrument to be f i l ed wi th t h * lessee, a common ngent to receive a l l payments due *o C 
hereunder, and to execute divis ion and transfer orders o n behalf o f said parties, and their respective successors i n ti t le. £ 

11 . Lessor hereby warrants and agrees to defend the ti t le to the l and herein described and agrees that the lessee, at its opt ion, may pay ^ O 
and discharge any taxes, mortgages, or other liens existing, levied, o r assessed o n o r against the above described lands and, i n event i t exsr- *~" t~l-
cises such opt ion , i t shall be subrogated to t h * rights o f any holder or holders thereof and may reimburse itself by applying to the discharge 
of any such mortgage, tax o r other l ien, any royal ty o r rentals accruing hereunder. 

12. Notwithstanding anyth ing i n this lease contained to the contrary, i t is expressly agreed that i f lessee shall commence d r i l l i n g ^ 
operations at any t ime while this lease is i n force, this leas* shall remain i n force and its terms shall continue so long as such operations ^ 
are prosecuted and, i f p roduct ion results theref rom, then as long as product ion continues. ^ ^ . „^r*.. 

13. I f w i t h i n the pr imary^term of this leas* product ion o n t h * leased r ~ ~ r " ~ j j h i r i l J T J . T * f i J i . i 1 1 ' " " i q > f ^ * " » - * " Ct 
provided operations f o r t h * d r i l l i n g o f a well shall b* commenced before or o n the next ensuing rental paying date; or, provided lessee be* * 
gin* or resumes t h * payment o f rentals i n t l i * m*uincr and amount h*rcijs*J>ove p n rided. I f , ^ i a * ^ * i i * ^ ^ u a u c A of 
th:'? lease, product ion on the leased premises shall cease f r o m any cause, this leas* ihall not i t f l l i . p Q p p ' t e operations' 
f o r d r i l l i n g a well w i t h i n sixty (60) days f r o m such cessation, arid this leas* shall emain i n force dur ing the prosecution o f such opera-
:>...-IA and. i f production results therefrom, then as Ions as production continues. 

V i . Ltfuee rnay ac any ritnf surrender t h i s leave, en, whutt ot in- parr, by delivci n * or m a i l o i a A eelnset C M ^ f i ^ a W ^ ^ r S i f ^ M V - t Q U i * ' ' 
- IM.. - b ^ n s - ••- r*U-.«e or * r l . ~ * f r r r o r d in t n* r j f e ^ r ' c o y n f y . • " * , — * \ J \ L V A J ^ ^ n - " ' * . 

15. I t is agreed that this lease shall never be for fe i ted or **fln*-»»ll*d f o r fa i lu re to pe r fo rm i n whole or i n part any o f 'its implied cov. O 
en ants, ccttdit iun* ur s t ipuUuoii* un t i l i t »hall li**« m u been f ina l ly judtcatlv dete rained chat *uch) fa i lu t*^e^i* l^w^ad ^»£*er such tmaJ -O 
dzTermination, lessee is given a reasonable cim* therefrom to comply with any su :h covenrw/y^oridittons c^.s^puliatibnsVL/. ——»~—~~~ 

. ALL «.»_^ ̂ . . i . L * - , . I - . ! . - •* •- ' I- ' ' n l i ^ r r r - ' ' " 1 ̂  T " " ~ " ' ' 1 / -'- " 1 

7? ^ 

ICAgg'NO'." 



IV This lease and all its terms, conditions, and stipulations shall extend to and be binding on all successors of said lessor or lessee. 
>. Al l express or implied covenants of this lease shall be subject to a l l : ~ 
era I ana stat-e "Law37-Bxe-cttttra Ordergjiftrtes or Rggtrratton a, and thla lease 
ohall. RQX....be.-t.e.iiTilnrit.ad, 1n wixQj.ii. nr \n pf>rr.,.-.nor xaaaaa—held liahl.a in das-

WITNESS; 
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ACKNOWLEDGMENT OF NATURAL PERSON 

STATE OF NEW MEXICO ^ 

COUNTY OF—gan Juan, 
On this 26 th day of F e b . ! , 194 before me 

personally »rr-»-»<* TTe. en Zimmerman and R. J . Zimmerman, her huabind 

to me known to be tbe personO. described in and who executed tbe foregoing instrument and acknowledged they 

executed tbe same aa t.b fl i T free act and deed. 

IN WITNESS WHEREOF, I have hereunto wt my official signature and affixed my notarial seal tbe day and feat 
first above written. 

-G-. 0. Culpepper 
My Commission expires: March 2 7 t h , 194-8 Notary Public 

( S E A L ) ACKNOWLEDGMENT OF NATURAL PERSON ACTING AS ATTORNEY 

STATE OF NEW MEXICO 

COUNTY OF i 

On this day of , 194 , befo 

personally appeared . 

to me known to be the person who executed tne foregoing instrument in behalf of 

mcl acknowledged that he executed the same as tbe free act and deed of sail 



Mid-Coaiioeai Atwociaii 1 at toek aad for 8ala by Tbe ;Xd. Prnu. Tnl«a Oklahoma arret! for f - ; 

ISTATS Or ..£» * ~ - ; t 

ASSIGNMENT OF OIL AND GAS LEASE |KM lS~^ 

Kruno All fflrn bg Wbtat Jfrmttts: 

That the undersigned, Charles Newbold and wife, 

. Edna Frfiiio-fa Nftwhrilfl 
(hereinafter called Assignor), for and tn consideration ol One Dollar ($1.00) the receipt 

whereof is hereby acknowledged, does hereby sell, assign, transfer end set over unto 

SaA3rOL-IirD--OIL C*S CCSS'i.HY 

Apr i l 
c- A : - 125.- : . ,->15 • 
ei th» I: - J ci si*i o-

Liska. Dial 
Probers-Cle:! arti ex-othu-.".- ! 

Dvt*uv 

interest in and to the oil and jras If-sk-(hereinafter called Assignee), r i g h t s , t i t l e and 

d a M d February 20. 1947 _ 1 9 t W H t Helen zimmermaa and husband, R. J . ZHan.6 

u>, S&arles.jrewbold 

recorded In book - , 

... lessor...5 

.... lessee . . 

page-

San Juan r M m t J state of M«cloo 

"whTOTI 
as said lease coTers the following described land 

The East Half of Northeast Quarter ( E / 2 NE/4), 
Southwest Ouarter of northeast quarter (Sw4 KE/4) 
and thirteen (13) Acres i n South Part of Northwest Quarter of 
northeast Quarter (lT:;/4 NE/4) Section Twenty-three 123), 
Township Twentr-nine (29) North, Range Thirteen (13) '.Test, 
containing 137 aores more or l e s s . 

together with the right* Incident thereto and the personal property thereon, appertenaat thereto, or used or obtained in couuecliun therewith 

And lor the same consideration the Assignor covenant* with the Assignee, its or his heirs, successors or assigns: That the Assignor Is the 
lairtol owner of and has good title to the interest shore assigned in and to said lease, estate, rights and properly, tree and clear trom nil 
liens, encumbrances or adverse claims; That said leaae is a ralld and subsisting lease on the land a bo re described, and all rentals and royalties 
due thereunder ham been paid and all conditions necessary to keep the same la full force hare been duly performed: and that the Assignor nil! 
warrant and torerer defend the same against all persons whomsoever, lawfully claiming or to claim the same. 

EXECUTED, Thia 28th d t t y n f February 1 9 i 7 L 

ICharles Newbold ) Charles Newbold 
(Edna Prances Newbold ) Edne Frances Newbold" 

ACKNOWLEDGMENT FOR INDIVIDUAL (Oklahoma i s i 

STATE OF-KEX-lEiI£10 I 

COUNTY OF . SA1T. ..tTPAff f 
Before me, tbe nndersigned, a Notary Public within and tor said County and State, on this ?7^.^.^. dsy nl 

. A j j . I . . A 7 personally appeared . J » ^ « « 

and .wif fis.. .Edas,. Franc e.s ..Newb old. 
, to me well known to be the 

Identical person.... who executed the within and foregoing Instrument, and duly acknowledged to me that t .he.y. executed the same a: 

t h S i r t r e e and roluntary act and deed tor tbe uses and purposes therein set forth. 
In testimony whereof I have hereunto set my hand and official seal the day and year last above written. 
Ky Commission expires July 22, 1950 ;Os;iv*-8ial 

My Commission expires.- Notary Publiĉ — 
(SEAL) 

ACrKNOxrr.KnGVnWT TOR OOltPO'tA^lON . . _ . „ . . . , , . •. K - . ' . 

.—. . . ..... ........... . ., ....... . ... 
f . T j T F . <~>V . . . . . . . . . . . . , " ' 

• ' 
COUNTY OF ) 

Hcfore me. the iimlcrsidiM, a Notary P.:b!k within aittl for ALUI t'ui'i.tv .-.ml Ntiiuv on thl* 



ASSiatHEKT 

STATE OF HEW MEXICO ) 

COUNTY OF SAM JUAN 
KUOW ALL KEH BT THESE PRESENTS: / V •' •) " 

THAT In consideration of $1.00 and other good and valuable considerations, 

the receipt of which i s hereby acknowledged, Stanolind Oil and Gas Company, a corpora­

tion, hereby does bargain, sell, assign, transfer and convey onto Earl A. Benson and 

Win. V. Kontin, their heirs and assigns, an undivided 1/2 of a l l its right, title and 

interest in and to each of the oil and gas leases described in the Lease Schedule 

marked Exhibit "A", attached hereto and made a part hereof, insofar as said leases 

respectively cover the land specifically described in said Lease Schedule, said 

land being situated in San Juan County, State of New Mexico. 

Certain of the leases described in said Lease Schedule are located within 

the unit area described in that certain Unit Agreement for the Development and Opera­

tion of the Gallegos Canyon Unit Area, County of San Juan, State of New Mexico, dated 

November 1, 1950, which leases have been committed to said Unit Agreement and ihe 

Unit Operating Agreement executed by the working interest owners in connection there­

with. With respect to such leases so committed, this assignment i s expressly made 

subject to said Unit Agreement and Unit Operating Agreement. This assignment ia 

further made subject to the terms and provisions of that certain agreement made and 

entered into on the 1st day of December, 1949, by and between Stanolind Oil and Gas 

Company and Earl A. Benson and Ma. V. Montin, xhich agreement i s styled "Contract 

Providing for the Drilling of Six Test Wells and Assignment of Lease Acreage". 

This assignment is made without warranty of any kind, express or implied. 

. EXECUTED this day of A ^ ^ ^ ^ C c t ^ J . 1951. 

STANO: on, >HD a 

-7 t . ... . , « . 
i n . 4 - I i •. . '<>,,, ' 

i f l _ 
/Attorney i n Fact 

I . — I 

STATE OF TEXAS 

COUNTY OF TARRANT ^ 

On this day of \<nr*+~£t^ 1951, before me appeared JrV?£n 
. to me personally known, who, being by me dulyjeworn did say that 

he i s the Attorney in Fact of Stanolind Oil and Gas Company, and tjjet the seal affixed 
to said instrument i s the ccrrnrate seal of said corporation and that said instrument 
was signed and sealed in behalf ot said corporation by authority of ita board of dir­
ectors, and said ft. £ mtz~~v acknowledged said instrument to be 
the free act and deedVof said corporation. 

IH WITHESS'VfHEHEOF, I have hereunto set my hand and affixed my seal on this, 
the day and year first above written. , 

'/Tfyfiafyg'tfon Expires 

Notary Public 
County, Texas 

in ant? 

7 

for Tarrant 
Ida tie l i s iartBta 
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STATE OF HEW UEXICO ) 
) 

coram OF NEW MEXICO ) 

tx....'.'f.'\ 

0>..v 
ASSIOWMEHT 

KNOW ALL Eat BT THESE PRESENTS 

a'.3Z'/a'. , 
erf Ca* F4oorv.t c i Mid ctrjaq?. 

That ln consideration of $1.00 and other goad and valuable c*»Ic!*rationsj 
tbe receipt of which i s hereby actaowledged, Ear l A. Benson and Iyy-fc Bfe^au " 
husband and wife, anO '#«. 7. Montin and Kathleen K. Montin, husband aridwiTeyhereby* ..' 
do bargain, s e l l , assign, transfer and convey unto Benson & Kontin, lnc>," cerpcra-
tlon, a l l of their right, t i t l e end interest ln and to each of the o i l anrh giur^leases 
described in the Lease Schedule marked Exhibit "A*, attached hereto and made a part 
hereof, insofar aa said leases respectively carer the t»nri specif ical ly described In 
said Lease Schedule, said land being situated i n San Juan County, State of Kew Mexico. 

The leases described ln said Lease Scheduln located « l t h i ^ th= ss±* 
area described in that certain Unit agreement far the Development and Operation of 
t'x Gallegos Canyon Unit Area, County nf San Juan, State of He* Mexieo, dated 
:<"orember l , 19$0, which leases have been coomitted to said Unit Agreement and tlie 
3nit Operating Agreement executed by tha working interest owners in connection 
thero*iMt. With respect to such leases so comitted, this assignment is expressly 
made subJo?t to saicf T^sit Agreement and Onit Operating Agreement. This acslgnment 
is further uade subject to the terms and provisions of that certain agreement made 
and entered into on the 1st day of December, 19U9, by and between Stanolind Oi l and 
Gas Company and E a r l A. Benson and Wm. V. Montin, which agreement i s styled "Contract 
Providing for the Drill ing of Six Test Wells and Assignment of Lease Acreage.* 

This assignment i s made without warranty of any kind, express, or implied. 

Executed this 18th day of January, 1952. 

Ear l A. Benson 

^Zvy E . Benson 

Wm. V. Montin 

Kathleen U. Montin 

STATE OF OKLAHOMA 

C00HTY OF OKLAHOMA 

) 
) SS 
) 

3of - i -• me, the undersigned, a Hotary Public within and for said County and 
State, on day of January, 1952, personally appeared Ear l A. Benson, Ivy E . 
Benson, Wm. V. Vk;*ln, and Kathleen M. Montin, to me well known to be the identical 
persons who exec . °ed the same as their froe and voluntary act and deed for the usas 
and purposes set forth therein. 

• \, In'-ttatioony Whereof I have hereunto set my hand and o f f i c i a l seal the 
day^aM y^CtV'last above written. _ 

' J 

^Pjabli Hotary Fjublic 
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A S S I I) H K i ; )l I 

EiCW ALL Mill BY TUSS3 FHBSEHTS 
STAIS OF KiW KxUCICO ) 

That 2SSS0I5 & KOOTIH, ISC., a corporation, f o r and i n consideration 1 of 
the BUB of $1.00 and other good and valuable considerations to i t paid by i & r l A. 
Benson and Wm. 7 . Kontin, the receipt and suf f ic iency of which are hereby acknow­
ledged, hernby do bar rain, s e l l , t ransfer and del iver unto said EAHL A. 33JS01t and 
W4. Y. K01ITIK a l l i t s interest i n and to that certain o i l and gas lease dated 
February 20, 19^7, made and entered into by and between Helen Zimmerman and H. J. 
Zimmerman,her husband, lessors, and Cliarles Uevbold, lessee, recorded l n 3ook 125, 
at Pa^e 153> insofar us.Baid lease covers the E/2 NE/4, SV/if 1T1S/U, and 13 acres i n 
the South part o f the itvfl* 103/4 Section 23-29H-13*, San Juan County, u»\t Mexico. 

This t ransfer i s expressly made subject to that certain Unit Agreement 
f o r the Development and Operation of the Gallegos Canyon Unit Area, County of 
San Juan, State of Mew Mexico, dated November 1, 1950, and to the Unit Operating 
Agreement executed by the working interest owners i n connection therewoth. This 
assignment i s fu r the r mode subject to the terms and provisions of that certain 
agreement made and entered Into on the 1st day of December, 191*?, by and between 
Stanolind O i l and Gas Company and Sari A. 3enson and V4n. V. Montin, which agree­
ment Is s tyled "Contract Providing f o r the D r i l l i n g of Six Test Veils and Assign­
ment of Leasrj^creage," 

. ^ J ' S f f t i i Q ^fanafer is made without warranty of any kind, express or implied. 

: -SXSpOSBD This 15th day of July, 1952. 

3y_ 

j&HSON & MOOT IW, ETC. 

President 

STATS 07 OKLAHOMA ) 
) SS 

COUSTI OV OKLAHOMA ) 

On t h i s 23rd day of July, 1952, before me, Wlnnifred Hene.au, a Hotary 
Public i n and f o r said Cr.unty and 3tf»te, persoci l ly appeared Earl A. Benson, to 
me teown to be the iden t ica l person who subscribed the name of the ma^er thereof 
to the foregoing instrument as I t s President, and acknowledged to me that he 
executed tha same as his f ree and voluntary act and deed, and as the f ree and 
vo lun ta s , aojfc and deed of sueh corporation, f o r the us erf and purposes therein 
^Vtt^>^tf t , ' . ' ' ^d that he i s authorised and empowered by^uch corporation to execute 

. ^ 4 t 4 > t f t s ^ & « j n t . ^ 

w -an. - • 

\ f f O f ; i tV*Mj Ky Conmiaslon expires July 10, 1955 



THE STATE OP HErf MEXICO | 

COUHTT 07 8AH JOAN ] 

51*Tt OF HI* WElCltC. Uw™>«< ***i»s- S3. / ' ' t J ^ 
1 hart** errt«r> t-U imlrwnent n t AM tor r»e«W -

0 0-

V ii J 
A S S I G N M E N T 

KNOW ALL MSB BT THESE PRESENTS: -, 

That, in consideration of the sum of One Dollar ($1.00) and other good 

and valuable consideration, the receipt and sufficiency of vhlch axe hereby ack­

nowledged, STANOLIND OIL AND OAS COMPANY, a corporation, and EARL A. BENSON and 

VIM. V. MORTIS (hereinafter referred to aa "Assignors"), do hereby bargain, sel l , 

assign, transfer and convey unto LLOYD D. LOCKE and LLOYD B. TAYLOR, doing business 

as and under the name of Locke-Taylor Drilling Company, their respective heirs and 

assigns (hereinafter referred to aa "Assignees"), a l l of the Assignors' right, 

title and Interest In and to the following described oi l , gas and mineral lease, 

covering land situated In San Juan County, New Mexico, to vit: 

(Stanolind Lease Ho. 7^3) 

Lessor: Helen Zimmerman and R. J . Zimmerman, her husband 

Leasee: Charles Newbold 

Dated: February 20, 1947 

Recorded: Volume 125, _**_?»S«l }$3>i Becords of* San Juan 
County, Rev Mexico 

insofar as said leasa covers the following described lend ln said County and State, 

to vlt: 

The East Half of the Northeast Quarter ( E / 2 of KS/4), the Southwest 
Quarter of the Hortheaat Quarter (SW/4 of HE/1*) / and 13 acres In 
the South part of the Northwest Quarter of the northeast Quarter of 

, Section 23, T-29-3, B-13-W, 
7H0H TES SUBPACS THEREOF DOWN TO THE BASE QF THE PICTURED CLIFFS 
FORMATION 

(said lease and land above described as to the depth hereinabove specified, being 

sometimes hereinafter referred to as the "lease acreage"), subject to the following 

terms, covenants and conditions: 

1. In addition to any and a l l other overriding royalties, production 

payments and other encumbrances to vhloh said lease acreage may be subject, the 

Assignor hereby excepts and reserves unto themselves, their respective successors, helm 

and assigns, In the proportion of ono half (1/2) *o Stanolind Oil and Gas Company, 

one fourth (l/ 1*) *° Karl A. Benson, and one fourth (l/k) to Wm. V. Montin, the 

following overriding royalty: 



^(a) FITS' percent of eight-eighths (556 oC 8/8) of a l l oil, dis­

tillate, condensate and other liquid hydrocarbons produced and saved 

from said lease acreage under said lease, or any extensions .or re­

newals thereof, vhlch shall bo delivered free of a l l cost and expense, 

except taxes on production, at the veil or veils on aald lease acreage 

or, at the Assignors' option, to the credit of the'Assignors Into the 

pipe line to vhlch said veil or veils nay be connected] 

(b) Five percent of eight-eighths {% of 8/8) of a l l gas and caslng­

head gas produced and saved froa said lease acreage under said lease, 

or any extensions or renewals thereof, the market value (at the veil) 

of vhlch shall be paid to the Assignors free of a l l cost and expense, 

except taxes on production. 

2. In addition to the foregoing overriding royalty and to any other over­

riding royalties, production payments and other encumbrances to vhlch said lease 

acreage may be subject, the Assignors hereby except and reserve unto themselves, 

their respective successors, heirs and assigns, In the proportion of one half 

(1/2) to Stanolind Oil and Gas Company, one fourth (VO to Earl A. Benson, and 

one fourth (l/k) to Wm. 7. Montin, five percent of eight-eighths (5$ of 8/8) of 

a l l the o i l , distillate, condensate, gas, caslnghead gas and other hydrocarbon 

substances produced and saved from said lease acreage under said lease, or any 

extension or renewal thereof, until the Assignors, their successors, heirs or 

assigns, shall have received therefrom, free of a l l costs, expenses and charges 

for development and operations, the net total sum of One Thousand Nine Hundred 
•v f - ••-

Hlasty yiva Soliars ($1,993.00) in excess of taxes on production; provided, that, 

at the option of the Assignors, the above specified portion of said production, or 

any of i t , shall be delivered to the Assignors free of said costs, expenses end 

charges at the veil or veils on said lease acreage or, at the Assignors' option, 

to the credit of the Assignors Into the pipe line to vhlch said veil or veils may 

be connected. 

3. With respect to the overriding royalty and production payment herein 

excepted and reserved by the Assignors, the Assignors and ti» Assignees agree, as 

follows: 

(a) . That o i l and gas used ln drilling and op« re-talons on said lease 

acreage end. In the handling of production therefrom shall be deducted 

before said overriding royalty end said production payment are computed. 

- 2 -



(b) That the Assignees shall furnish to the Assignors authentic 

itemized monthly reports of a l l production from said lease acreage, . 

such reports to be mailed, not later thaa the f ifteewtli day of the 

month following that for vhlch the report Is made. 

h. As to any veils drilled on said lease acreage.by the Assignees after 

the delivery of this assignment, the Assignees shall give the Assignors access to 

said veils and the *:rrick floor at a l l reasonable times and, upon request of the 

Assignors, shall furnish to the Assignors veil samples of a l l cores end cuttings 

consecutively taken, unless the Assignors themselves elect to take such samples; 

and, at the request of the Assignors, the Assignees shall furnish to the Assignors 

copies of any electrical veil formation surveys made. 

5. In the event that the Assignees should elect to ojrrender, let expire, 

abandon or release a l l or any of their rights in said lease acreage, or any part 

thereof, the Assignees shall notify tbe Assignors not less than sixty (60) days ln 

advance of such surrender, expiration, abandonment or release and, if requested 

so to do by the Assignors, the Assignees isnedlately shall reassign such rights in 

said lease acreage, or such part thereof, to the Assignors. 

6. This assignment Is made subject to a l l the terms and the express and 

Implied covenants and conditions of the above described lease, Insofar as i t covers 

the said lease acreage, vhioh terms, covenants and conditions the Assignees hereby 

assume and agree to perform vlth respect to the said lease acreage. Said terms, 

covenants and conditions, insofar as tha said lease aoreage is concerned, shall be 

binding on the Assignees, not only in favor of the lessors and their heirs and 

assigns, but also ln favor of the Assignors and their successors, heirs and assigns. 

7. This assignment is made without warranty of any kind. 

8. Assignors hare heretofore, as owners of the aforesaid lease, executed 

that certain Unit Agreement for the Development and Operation of the Gallegos 

Canyon Area dated November 1, 1950, formed under the Act of Congress approved 

February 2p, 1920, wherein Eai-1 A. Benson and Wm. 7. Montin are named Unit Operators, 

and Assignors- hare also executed that certain Unit Accounting Agreement under said Unit 

Agreement dated January. ̂ , 1951. The land covered by said lease Is vlth in the 

boundaries of tho unit area of said Unit Agreement, but is not yet within any 

participating area formed or designated thereunder. The lessors of said lease have 

- 3 -



refused to execute said Unit Agreement. Assignors make no representation or 

varrenty as to whether the said lease acreage Is or Is not committed to or 

affected hy said Unit Agreement or Unit Accounting Agreement hy reason of the 

execution by Assignors of the Instruments above referred to, or either of them, 

and Assignees accept this Assignment without prejudice to their right to contend 

that the lease acreage herein assigned is acquired free from the provisions of 

said Unit Agreement and Unit Accounting Agreement, but In the event said lease 

acreage shall be Sound to be subject to the terms of said agreements, Assignees 

accept said leese acreage subject to a l l the terms and provisions of said agreements. 

9. All notices, reports and other communications required or permitted 

hereunder, or desired to be given vlth respect to the rights or Interests herein 

assigned or reserved, shall be deemed to have been properly given or delivered 

when delivered personally or sent by registered mail or telegraph, with a l l pos­

tage orcharges fully prepaid, and addressed to the Assignors and Assignees, 

respectively, as follows: 

Assignors; 

Stanolind Oil and Cas Company • 
Oil and Gas Building 
P. 0. Box lAlO 
Fort Worth, Texas 

Bens on-Montin 
3l6 Petroleum Building 
Oklahoma City, Oklahoma 

Assignees; 

Locke-^Taylor Prilling Company 
U07 north Allen 
Farmington, New Mexico 

10. The terms, covenants and conditions hereof shall be binding upon, and 

shall Inure to the benefit of the Assignors and Assignees, the successors and 

assigns of Stanolind Oil and Gas Company, and the respective heirs, administrators, 

executors, devisees, representatives and assigns of the other parties hereto; and 

such terms, covenants and conditions shall be covenants running vlth the land above 

described and the lease acreage herein assigned and vlth each transfer or assignment 

of said land or lease acreage. 

- k -



TO EAVB AHD TO HOH> said lease acreage unto tho Assignees, their respective 

heirs and assigns, subject to the terns, covenants and conditions hereinabove set 

forth* 

E3E5COT2D THIS day ot 

T f r y BENSON 

COUNTY or OKLAHOMA i • 

On this 23rd day of January 
EABLcA> BENSON and wife, Ivy 3. jen3on 

STANOLIND OIL AND GAS COMPANY 

> 1953, before me personally appoared 
, to me known to be the persons 

das*rItedV ̂ n and who executed the foregoing Instrument, and acknowledged that they 
yxeAtteô t̂he'.Bame as their free act and deed. 

| ll "o c- . 
~\m K a v I IN- WITNESS WHEREOF, I have hereunto set my 'hand and affixed my seal on 
''^hisjotna Aaŷ ekd year first above written. ' ' " ^ ^ 

-. - f t . 

x£*« e»vr' 
My Commission Expires: 

Notary Publls' l n and f o r 
OklHht^a County, Olclahora 

July 10. 19SS 

STATE OF "KLAilOllA J 

COUNTY OF OKLAHOMA ] 

On this 2?rd day of January . 1953, before me personally appeared 
WM. V. MONTIN and wife, Kathleen II. Kontin , to ee known to be the persons 
described ln and who executed tbe foregoing instrument, and acknovledsod that 
they.executed the same as their free act and deed. 

\^'5yr'uf*fJI WITNESS WHEREOF, I have hereunto set my hanu^and affixed my—seal on 
"Y't*is, -she.•day and year f i r s t above written. y f ~- < ^ ' 

'•.-My C&imu\»s'len Expires: Notary Public tri and f o r j> 
u t t ' \ ' • Oklahoma^ County, Oklahona 



'07-

THE STATE OF TEXAS I 

COUNT! OF TARRANT ( 

_ On thla day of , 1953, before mo appeared 
. YS jfUim » *° ne personally known, who, being by me duly svorn did 

say that he is) the 'Attorney ln Fact of Stanolind Oil and Cas Company, and that the 
seal affixed to said instrument is the corporate seal of said corporation and that 
said Instrument vas signed and sealed in behalf of said corporation by authority of 
Its board of directors, and said ^? 3 / ^ f ^ J / ^ - J , acknowledged said 
instrument to be the free act and deed of said/corporation. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my seal ou 
this, the day and year first above written. 

PiiHUV? I n end f n r ' *• •• ' Notary Public in and for 
/^J$/i6omis.sj6n Expires: Tarrant County, Texas 

, v.\.* 



' roc record th*. „«lay ul A. D. 1* *t o'clock X . I 

I N'w. _ ..Kt:c(ntm;it. ' 

T ii 
Made thia 3 t h day of November in the year of our 

:i t.ord one thousand nine hundred and f i f t y - f o u r hctwcen 

:i Lloyd B. Taylor and Mildred B. Taylor, hi3 wife, \[ 

i | _ I.'ew Mexico 

: uf the Ouuntv »r San Juan am' State uKXOealt,. of I!-..- first jwrt, and 1 1 

L l o y d [) . Locke sr.d Louise Y. i o c k e , h i s w i f e , 

I of the County of La ruati? and Stale of Colorado, of the second part, 
,! Witnesseth. Tliat the said part i e s of the first part, for and in consideration of the sum of 
l ! One D o l l s r ar.J o the r good and va luab le c o n s i d r j r s t i o : : DOLLARS, 

to the said parties of the first part in hand paid by the said part i e a of the second part, the receipt whereof is 
• hereby confessed and acknowledged, have remised, released, sold, conveyed and Quit-Claimed, and by these presents 
' do remise, release, sell, convey and Quit-Claim unto the said parties of the second part, t h e i r heirs , 

' I and assigns, forever, all the right, title, interest, claim and demand which the said part i es of the first part ha ve i 
in and to the following described leases w i t h gas p roduc t ion j . * ^ I ' ox ico 
situate, lying and being in the County of San Juan and State otXXbaaakt, to-wit: 

j h 

j Ono Gss Mill known ss Locke-Smith No. 1, located in Sec. ,] 

• i 27 , Township 30 Nor th , Ranee 1? Vest , r . known es ; 

Leurtince and S a l l y Smith Lease, c o n t a i n i n g 11? acres , under , 
contract , t o Southern !ini.?n Gas Co. 

i 1 

'< 0n>? Oos V e i l Vnawn ss f o n t s " o . 1 , l o c a t e d i r . KVjj, See. 5, j 
j ? jwr:s l i ip 27 Nor th , Run^e 12 Vest , N ' . t ' .P .V. , Leos« c c r . t t i r . - ,j 

• ! i n s le>0 acres , under c o n t r a c t to SI r ; , j o Nstv.rf t l Cas Co. ;' 

D:".e C-̂ s VielJ kr.jvr; ss Tycksen '.'o. 1 , l o c a t e d i r . th*; X; o f 
Sec. 23. Township 29 S., I'snrc 13 • . ! s r t ^ £ 3 r : t ' . i r i r ^ 320 
clerks, under cor.trcic* t . SI raso Natures f ja3 Co. , 

i 

;! sa id w a l l s complete vd th carur.^, looses , and appurtenor.c&s. 

Ti> Have and lo Hold ihe Same, Together with all and singular the appurtenances and privileges thereunto 
belonging or in anywise thereunto appertaining, and alt the estate, right, title, interest and claim whatsoever of the 
said part i e s of the first part, either in law or equity, Lo the only proper use, henefit and ijchoof of the said part 

1 of the second part, t h o i r heirs and assigns, forever. 
j In Witness Whereof, The said part i e3 of the first part ha ve hereunto set t h e i r hands and seals 

the day and year first above written. „ , 1 ' 

Signed, Sealed and Delivered in Presence of | ' ̂ ' ^ - f "r^Spr-^" ^ \ of j -----

• ?Jev Mexico '" ~" " • - — 
STATE I IF OODCdJJOlKX I 

County of Son Juan ' The foregoing instrument was 
acknowledged lief ore n:r tins 8 t h day of November . 10 54. 
by' Lloyd 2. Taylor and 1-22r-red E. Taylor, his wife. 

Witness my hand and ollicial seal 
My commission expires 

' ' NOTARY rUBIJC. 

Mf trUns In official nr rcprecntauvc capacity, iaaert n u n . and aim oIKcc or capacity and for whom acUnc. 

!7.y Ssssniiaon Upites Oct. 25, 1958 

11 ta t 1*. QUIT-CLAIM DEED—nut W H I Trlntlnc and Stationer, Co.. Colorado Sprtna-a. Colo. j I 

\ I! 



TO 

STATE W_ CU LOU A DO. | 

Counly of O'tf-rt*:' . . . ) (Lrt*4*r\ / . j 

1 hereby certify that this Deed was filed for 

Record on the .£* */..... day *Aj&Q*dLrvUtJ*-'V 

A. D. 19. o'clock. M., in mv . •' x •".'>/ — 
oOiue. JinU duly recorded in' Book,.;... 

!•»«» .v«..."jr$..x: * 

r 'RSCOunCK. 

ny 
DBPUTY. 

Fees, $ 

WHEN RECORDED RETURN TO 

UL'T WEST U t T C * t tA^T.CO. , COLOtAh* BMMHCt M46Q 



m«d for rrconl in... A. l>. 19 »L o tlo«k.. . .M. 

^ T f j l S S ^ B t t t i , Made this 2 3 r d day of 
Lord one thousand nine hundred and F i f t y - f o u r 

December 
between 

LI.OYD D. LOCKE 

.KKl.OHI'Hi:. 

i !! 
in tha year of our || 

of the County of L a P l a t a and State of Colorado, of the first part, and | ; 

L O U I S E Y . I X C K E jj 

of the County of L a P l a t a and State of Colorado, of the second part, || 

Witncaaelh. Tltat the said part y of the first part, for and in consideration of the sum of j 

• - f i * d o l l a r and nt 'ner good and v a l u a b l e c o n s i d e r a t i o n s - - i u L i i i i S ; ! 
W the said pa r ty of the first part in hand paid by the said par^T of the second part, the receipt whereof is j : 
hereby confessed and acknowledged, ha 3 remised, released, sold, conveyed and Quit-Claimed, and by these presents ji 
do e S remise, release, sell, convey and Quit-Claim unto the said party of the second part, h i s heirs !, 
and assigns, forever, all the right, title, interest, claim and demand which the said party of the first part haS |j 
in and to the following described l e a s e s w i t h g a s p r o d u c t i o n N e w M e x i c o ij 
situate, lying and being in the County of S a n J u a n and State of OdblMaJC, to-wit: jj 

One Oas Well known as Locke-Smith No. 1, located i n 
Section 27i Township 30 North, Hang* 12 West, N. K. P. 
i - i . , known as Laurence and Sally Smith Lease, containing 
112 acres, under contract to Southern Union Gas Co. 

'.n* Oas Well kr.own as Foutz No. 1, located ln NVr-J_ , Section 
5, Township 27 North, ivanfi1" 12 West, N. K. H. t i . , Leaje 
containing l6n acres, under contract tc El Paso Natural Gas 
Co. 

I! 

;r.c Grts Well known as Tyckser. Nc. 1, located in the N-. -S 
o-ctl'-n 23, Township 29 N. , Har.gfs 13 '•'Jest, lease contain­
ing 320 acres, under contract tc £1 Pasc Natural Gas Co., 

said wells complete with casing, leases, and appurtenances. 

To Have and to Hold the Same, Together with all and singular the appurtenances and privileges thereunto 

belonging or in anywise thereunto appertaining, and all tlie i-state, right, title, interest-and claim whatsoever of the 
said part y of the first part, either in law or equity, to the only proper use. benefit and behoof of thr 

of the second part, her heirs and assigns, forever. 

In Witness Whereof. Tlie aaid part y of the first part ha S hereunto set h i s hand 

the day ond year first above written. / ^ / S^^J 

Signed, Sealed and Delivered in Presence of j / A £ & 7 $ * ^ / (U L ' l ^ — 

id [.ait y 

and seal 

fg 

\ 

STATE OF COLORADO. ) 

County nf L a P l a t a j 

acknowledged before me this 2 3 r d 

by» L l o y d D. Locke 

The forecoinir instrument was 

day of December , io5h 

Witness my hand and official seal. 

My commission expires O c t o b e r 1 9 » 1 9 5 7 

NOTARY PUBLIC. 

• I f acting In official or rtpfMcntativ* rapacity. Insert nam* und a I no offir* or capacity *n<f for whom acting. 

QmT-CLAIM DEED—Out W M Printttic u d Stationery Co.. Colorado Sprinir*. Colo. 



Quit-Claim Deed 

TO 

STATE OF tOtrlMWrrK). I 

County of ^ d y r u c^it-^— J 

1 hereby certify that thia Deed wai filed for 

Record on the G * d a y o f ^ ^ - C f c r r v - ^ t 

A. D. l».z>..7... at. . .^.^..? . o'clock iA ' . .M. , in my 

office, and duly recorded in fitok....o2..^.^! 

>7 0 »! •'• r 
Page No 9 . K : . . i ' . 

, ' • A - ' . / • / • 
r . • * , JXicoEDr.R. 

' Si „• 

Dy 'L..:. • + -.' ..• 
'• r ' I r '• 

Feea, $ 

WHEN RECORDED RETURN TO 

• \..i:.̂ iJ...-..J.J:£. •'- '.. 

OUT Wilt F1TC « It ATT. TO., COLO.APO •PIlHbl- M'TCA 



11*.... AJ. 

' ; ' ' i i M ' " , -r* .<•• 

1 hereby cofTirV thai Uvy tnstnimant w*l 
(lied for recorcLpn (he daf of 

. ^ . . . . C f J f J r f . . . . . ^ 193k*:. 
6 \ . . .X j -3J . . . -< idcz \ ._UtM. , arid duty re­
corded In \x>o\ .A-?M parj«.f?.3. 
ot the Records ol sttU county. 

f&kAriu- . 
Probata Clerk and ex-ojjbto Recorder. 

WHEREAS, Lloyd D. Locke and Lloyd B. Taylor* doing business under "the 

name and style of Locke-Taylor DrillIng Company, of Farmington. New Mexico, 

are the owners and holders of that certain o i l and gas lease executed and 

delivered by William S. Allen and Melva J. Allen, husband and wife, and 

Ula Allen, a widow* lessors, dated and executed December 13, 1951j reference • 

to which i s more particularly made i n that certain instrument recorded i n 

Book 186 at page 178 of the records i n the office of the County Clerk and 

Recorder of San Juan County, New Mexico, covering and ambracing the 

following described land situate i n said San Juan County, to-witt 

The NWfc, Sec. 23, Twp. 2?N, Rge. 13W, N.M.P.M., 
containing 160 acres, more or less) and, 

WHEREAS, the said Lloyd D« Locke and Lloyd B, Taylor, doing business 

under the name and style of Locke-Taylor Dr i l l i n g Company, of Farmington, 

New Mexico, are the owners and holders of that certain o i l and gas lease 

executed and delivered by John A. Lee and Elinore K. Lee, husband and wife, 

lessors, to Lloyd D, Locke and Lloyd B. Taylor, which said lease is recorded 

i n Book 192 at Page 161 of the public records i n the office of the County 

Clerk and Recorder of San Juan County, New Mexico, covering and ambracing 

the following described lands situate i n San Juan County, Mew Mexico, to-wit: 

Beginning at a point on the North line of Sec. 23, 40 rods E. 
from the NW corner of the NEjj of said section, thence S. 746.8 
feet, thence E. 770 feet, thence N. 746.8 feet, thence W. 
770 feet, to place of beginning, a l l i n Twp. 29N, Rge. 13 W, 
N.M.P.M., containing 12 acres, more or less} and, 

'VHEREAS, Lloyd D. Locke and Lloyd B, Taylor, doing business under the 

name and style of Locke-Taylor Dr i l l i n g Company, of Farmington, New Mexico, 

are the owners and holders of that certain o i l and gas lease executed and 

delivered by Helen Zimmerman and R. J. Zimmerman, husband and wife, on 

February 20, 1947, to Charles Newbold, Aztec, New Mexico, which said lease 

is recorded i n Book 125 and Page 153 of the public records of San Juan 

County, New Mexico, and which said lease was assigned to said Lloyd D. Locke 

£ 3 ; JRE EXAMINER STOG*!.? 

O I L CONSERVATION DiV.S:.---: 



and Lloyd B, Taylor, dba Locke-Taylor Dr i l l i n g Company* insofar as aaid 

lease pertains to and covers the o i l and gas and petroleum products to 

and including the Pictured Cliffs formation and a l l other geological 

formations lying and being lesser i n depth than the Pictured C l i f f s 

formation, covering the following described land situate i n the County 

of San Juan, New Mexico, to-witt 

The E£ of the NE£, the SW£ of the NE£ and 13 acres i n the 
south part of the NWfc of the NBjfc, a l l i n Sec. 23, Twp. 29N, 
Rge« 13W, N.M.P.M., containing 133 acres, more or less) and 

WHEREAS, B. E. Dustin and Ruth Dustin, husband and wife, and Louis 

Dustin, a widow, executed and delivered to Earl A. Benson and William V. 

Montin, of Oklahoma City, Oklahoma, that certain o i l and gas lease dated 

the 21st day of April, 1951, which said lease is recorded i n Book 175 at 

Page 137 of the Public records i n the office of the County Clerk and 

Recorder of San Juan County, New Mexico, and the s*id Earl A. Benson and 

William V. Montin, joined by their respective wives, executed and 

delivered to Lloyd D. Locke and Lloyd B. Taylor, doing business under 

the name and style of Locke-Taylor Drilling Company, of Farmington, New 

Mexico, an assignment of the aforesaid o i l and gas lease to and including 

the Pictured C l i f f s formation and any and a l l geological formations 

situated at a lesser depth than the Pictured Cliff s formation, as to the 

following described lands situate and being i n San Juan County, New 

Mexico, to-witr 

Beginning at the NW corner of the NEt of Sec. 23. TWD 29N 
Rge. 13V N.M.P.M., thence South 60 rods; thence east 40 
rods| thence North 60 rodsj thence West 40 rods to the 
place of beginning, containing 15 acres, more or less) and, 

WHEREAS, i t is specifically provided i n each of the aforesaid o i l 

and gas leases, or amendments thereto, that the owners of said respective 

o i l and gas leases at any time, and from time to time, may pool or 

unitize a l l or any part or parts of the lands embraced i n said respective 

* 
2 / f 



leases, as la more particularly set out In aaid respective leases) 

and the said Lloyd 0* Locke' and Lloyd B, Taylor, doing business under 

the name and style of Locke-Taylor Dri l l i n g Company, joined by 

Stanolind Oil and Gas Company, q corporation, and joined by said Earl 

A. Benson and William V. Montin, joined by their respective wives, 

have elected to pool or unitize a l l of the lands embraced i n said 

several respective leasee under a unitized d r i l l i n g unit, embracing 

the N£ of Sec. 23, Twp. 29N, Rge. 13W, N.M.P.M., to conform with the 

spacing rules and regulations provided by the Oil Conservation Commission 

of the State of New Mexico. 

NOW, THEREFORE, we, the said Lloyd D. Locke and Lloyd B. Taylor 

doing business under the name and style of Locke-Taylor Dri l l i n g Company, 

of Farmington, New Mexico, and said Stanolind Oil and Gas Company, a 

corporation, and joined by said Earl A. Benson and William V. Montin, so 

by these presents unitize and pool a l l and singular the lands embraced 

in said respectiva o i l and gas leases, as hereinabove more particularly 

described, into one d r i l l i n g unit and acreage pool for the purpose of ^ 

operating and d r i l l i n g , producing and marketing d i , gas, and hydrocarbon 

substances from the said lands embraced in said above mentioned IJI.S'.JS, 

embracing and covering a l l and singular the following described lands 

situate i n San Juan County, New Mexico, as one d r i l l i n g unit or pool, 

to-v.dt: 

The !g of Sec. 23, Twp. 29H, Rge. 13W, N.M.P.M., containing 
320 acres, more or less. 

PROVIDED, HOWEVER, thnt this Pooling Designation and Declaration 

shall apply to and be binding upon said Stanolind Oil and Gas Company, 

a corporation, and Earl A. Benson and William V. Montin as embracing 

and pertaining to only those geological formations lying i n and above 

the Pictured Cliffs formation. 

IT HEREBY IS FURTHER DECLARED by the said Lloyd D. Locke and Lloyd 

B» Taylor, dba Locke-Taylor Drilling Company, and said Stanolind Oil and 



Gas Company, a corporation, and said Earl A. Benson and William V» Montin, 

that a l l of the production of,gas and hydrocarbon substances produced and 

saved from any and a l l wells d r i l l e d on the said hereinabove described 

lands be, and they hereby are unitized and pooled under one unit of lands, 

provided, however, that such Unitization shall apply only to the Pictured 

Cliffs formation and other formations of lesser depth or depths than the 

Pictured Cliff s formation insofar aa the same pertains to said lands 

embraced in the aforesaid lease to said Stanolind Oil and Gas Company, a 

corporation, and the lands embraced in said lease to Earl A. Benson and 

William V, Montin, more particularly hereinabove described* 

IN WITNESS WHEREOF, the said Lloyd D. Locke and Lloyd B, Taylor have 

1953, and hereunto set their hands this «Jk? day of J g -

said Stanolind Oil and Gas Company, a corporation, has caused i t s name to 

be hereto subscribed and attested by i t s duly authorized and acting 

o f f i c i a l s , t h i s d a y o i ^ ^ W ^ - . i ^ ^ a n d said Earl A. Benson 

and William V. Montin have hereunto set their hands this fc ^ day of 

{CsfA/ ; . 1953. 

^ (/ LLOYD-J. LOCKE 

7 1.L0YD B". TAYEDR ' 

STANOLIMDJDJL *j3AS; COMPANY 

^ - ATTORNEY-IN-FACT 

EARL A.. BENSON 

WILLIAM V. MONTIN 



STATE OF COLORADO ) 
) SS. 

COUNTY OF LA PLATA ) 

On thia S o 7 ^ day of On thia 30 - day of .d*y<fc^M-^ . 1953, before me personally 
appeared Lloyd D, Locke, to me7 known to be the person named i n and 
who signed the foregoing instrument, and he acknowledged that he signed 
the same as his free act and deed. 

V . t : t : ( ' '''XM WITNESS WHEREOF, I have hereunto set my hand and affixed my 
•° <>*.••"' o f f i c i a l seal the day and year f i r s t above i n this certificate written, 
- / , -x : i? :•" \ 

r - ; • - • • - <• o 

4 OV.VNin-

My Commission Expires: 

STATE OF COLORADO ) 
) S3. 

COUNTY OF LA PLATA ) 

On this $C day of g J ^ ^ ^ ^ V i ^ , , . 1953, before me personally 
appeared Lloyd B. Taylor, to molcnown to be the person named in and 
who signed the foregoing instrument, and he acknowledged that he signsd 
the sane as his free act and deed. 

IN ':,1.T."..:Z WHEREOF, I have hereunto set my hand and affixed my 
-o f f i c i a l seal the day and yeer f i r s t above i n this certificate written. 

My Commission Expires: 



STATE OF TEXAS 

COUNTY OF TARRANT ) 
] SS. 

appeared 

On this r- day of u 

.red t: .1 „L 

1953, before me 

to me personally known, 

who, being by me duly sworn did say that he is the Attorney in Fact 

of Stanolind Oil and Gas Company, and that the seal affixed to said 

Instrument is the corporate seal of said corporation and that said 

instrument was signed and senled in behalf of said corporation by 

authority of its board of directors, and said /',/ >, ,J 

acknowledged said instrument to be the free act and deed of said 

corporation, 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my 

seal on this, the day and year f i r s t above written. 

Notary Public in and for 
Tarrant County, Texas 

/ Ky\Commis3ion Expires: 



STATE OF OKLAHOMA ) 
) S3; 

COUNTY OF OKLAHOMA ) 

On this day of 1953, before me 
personally appeared Earl A. Benson, to me known to be the person 
named in and who signed the foregoing instrument, and he 
acknowledged that he signed the same as his free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed 
my o f f i c i a l seal the day and year f i r s t above in this certificate 
written. 

Notary Public 

{ S/ Commission Expires: 

• » / • . . I . ! .' 

r. i %'TATE OF OKLAHOMA ) 

) ss. 
COUNTY CF OKLAHOMA ) 

On this p r 1 day of . , -v • 1953, before me 
personally appeared William V. Montin, to me known to be the 
person na-ied in and who signed the foregoing instrument, and 
he acknowledged that he signed the same as his free act and 
deed. 

IN ",,1T!.'E.'.>3 '.fT-EP.SQF, I have hereunto set my hr.nd and 
affixed my o f f i c i a l seal the day and yerr f i r ~ t gbove in t l . i r 

: i - l 1 lly- CorawiEuion Expires: 

Notary Public 



S T A T E O F N E W M E X I C O I 
C O U N T Y O F S A N J U A N J " 
I hereby cert i fy that t h * feragolna 

/ ^ / c ^ t ^ Jfa^/WZL/l/JLL, 

i i u irat copy of the original on file In my 
day ef 



*l 1 
.FORE TUB OIL CONSERVATION m ' r'ISSIOI, 

OF THE CTATi OF NEW MEXICO 

Hi TIB : AT rail OF TIE APPLICATION OF 
EARL A. iB"30N AND WILLIA11 V. ?:0;iTIH 
FOR T::S /PPHOVAL OF GALLEGOS CA?:YOI. 
UNIT A ;;K5I.S-IT EMBRACING 39,324,51 CASE NO. 247 
ACRES Or LA:;D IN TOWNSHIP 23 NORTH, ORDER NO. 
N.M.P.I ' ' . , SAN JUAN COUNTY, HEW MEXICO. 

ORDER OF THE COmiSSION 

THE COMMISSION* 

This cause coming on for hearing at ten o'clock a.m., on tn* 
24th day of April. 1951* at Santa Fo. New Mexico, before the Oil Com* *' 
serration Corralsalon of New Mexico, hereinafter referred to as ti« 
"Com&ission,* upon the application of Earl A. Benson and Willi an *. 
Montin for approval of the Gallegos Canyon Unit Agreement, onrr." - in., 
landa situated in San Juan County, New Nexico, and the Coccnlesicn 
having considered said application and the evidence introduced in ex­
port thereof and being fully advised in the premises: 

FINDS that the proposed unit plan will in principle tend to pro­
mote the conservation of oi l and gas and the prevention of waste; 

IT IS, THEREFOREj ORDERED BY THE COMMISSION AS FOLLOWS: 

Section 1* That this order shall be known as the 

GALLEGOS CANYON UNIT AGREEMENT ORDEH, 

Section 2. (a) That the project herein referred to shall be 
known as the Gallegos Canyon Unit Agreement, and shall hereafter be 
referred to as the "project.n 

(b) That the plan by which the Project shall be operated shall 
be embraced in the form of. a unit a^ree: ont for the development and 
operation of the Gallegos Canyon Unit Agreement Area referred to ia the 
Petitioners1 petition and filed with said petition, and sun plan shall 
be known as the Gallegos Canyon Unit Agreement Plan. 

Section 3« That the Gallegos Canyon Unit Agreement Plan is here­
by approved as a proper conservation measore; provided, however, t 
notwithstanding any of tha provisions contained in said unit afraanont, 
this approval shall not be considered as waiving or relinquishing in 



3 1 ^ 
*a:iy r- >r t n ri,,hts, dutieo or nbli, ations which are now or r.av 
..e;-<?ai .. , c- /eoted in tno f.ow ..c^ico Oil Conoer/ation Co'uission by 
lov i\;l.-..i,o co tie surperviatoa aad control of operatior.3 for explora 
tion a;., ae <-e*opi..ent of .any lauds corir.itted to said Gallegos Canyon 
Unit A, . eer entp or relative to ttie production of oil or Li& tnerefrom. 

Section 4. (a) That the Unit Area shall be the followin, des­
cribed lands, a l l located in San Juan County, New Mexico, to-wit: 

NEW MEXICO PRINCIPAL MERIDIAN: 

Township 2# North, Range 11 West 

Sec. 7 - All 
Sec. lo- - All 
Sec. 19 - All 

Township 2tf North, Range 12 West 

Sees. 7 to 34, incl. 

Township 23 North, Range 13 Vest 

Sees. 11 to 14, i n c l # ' 
Sees. 23 to 26. incl* 
Sees* 35 and 3o 

Township 29 North, Range 12 Vest 

Sec. 16 - SWi 
Sees. 17 to 21, Incl. 
Seo. 22 - W4, SE* 
Sec. 25 - w£. SE( *p. 
Sees* 26 to 36, incl. & 

Township 29 North, Range 13 Vest 

Sec. 13 - All 
Sees. 23 to 26, incl. 
Sees. 34 to 36, incl. 

Said area embraces a total of 39,324*51 acres of land. 

(b) The Unit Area may be enlarged or contracted as provided in 
said Plan* 

Section 5« That the Unit Operator shall fi l e with the Commission­
er of Public Lands an executed original or executed counterpart of the 
Callegos Canyon Unit Agreement within thifcty days after the effective 
date thereof. 1 

(2) • " 4 £ 3 
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"•1 * - Chairman 
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UNIT AGREE*S?JT FOR THE DEVELOPMENT AMD ^! I? ̂  "? 
OPERATION OF THE GALLEGOS CANYON UK IT AREA. ;'r,; *r" *"'• ' *y ;'" 

19 t by and between the parties subscribing, ratifying, or consenting here­

to, and herein referred to as the "parties hereto"; 

WITNESSETH: 

WHEREAS, the parties hereto are the owners of working, royalty or other 

o i l or gas interests i n tho unit area subject to this agreement; and 

contracts between and among the parties relating to the subject lands shall mean 

and refer only to such an interest coianritted hereto as may be obligated to bear 

or share, either in cash or out of production (other than by permitting the use 

of unitized substances for development, production, ropressuring or recycling 

purposes), a portion or a l l of tho costs or expenses of developing, equipping or 

operating any land within the Unit Irea subject to this agreement. I f tha working 

interest in any tract is or shall hereafter be owned by :nore than one party, the 
> 

term "working interest owner", when used with respect to such tract, shall refer, 

to a l l such parties owning the working interest therein; and 

WHEREAS, the allotted land rranernl leasing act of j;iarch 3, 1909, (35 Stat, 

783, 25 U. S. C. sec 396) authorizes the leasing of restricted allotted Indian 

lands subject to rules and regulations prescribed by the Secretary of the Interior; 

and 

7/KEREAS, the act of February 25, 1920, Ul Stat. 437, 30 U.S.C. Sec. 181, 

ot seq., as amended by the Act of Aueust 8, 19U6, 60 Stat. 950, authorizes Federal 

lessees and their representatives to unite with each other, or jointly or separately 

with others, in collectively adopting.and operating under a cooperative or unit 

plan of development or operation of any o i l or gas pool, f i e l d , or like area, or 

any part thereof, for the purpose of more properly conserving the natural resources 

thereof whenever determined and certified by the Secretary of the Interior to be 

necessary or advisable i n the public interest; and 

VHIEREAS, the Commissioner of Public Lands of the State of Now fcoxico is S 

authorized by an Aot of the Legislature (Chap. 88, Laws 1943) to consent to or 

approve this agreement on behalf of the State of New Mexico, insofar as i t covers 

WHEREAS, the tern "working other 
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and includes lands and mineral interests of the State of 'lew Mexico;...and 

WHEREAS, tho Oil Conoervation Commission of tho St-ata of Now Mexico ia 

authorized by an Act of the Legislature (Chap. 72, Laws 193$) to approve this 

agreement and the conservation provisions hereof; 

Canyon Unit Area to give reasonably effective control of operations therein; and 

WHEREAS, i t i s the purpose of the parties hereto to conserve natural re­

sources, prevent waste, and secure other benefits obtainable through development 

and operation of the area subject to this agreement under tho terms, conditions, 

and limitations herein set forth; 

'NOV/, THEREFORE, in consideration of the premises and the promises herein 

contained, the parties hereto commit to this agreement their respective interests 

i n the unit area and agree severally among themselves as follows: 

1. ENABLING ACT AND REGULATIONS: The acts of March 3, 1909, February 25, 

1920, and May 11, 1938, as amended, supra, and a l l valid pertinent regulations, 

including operating and unit plan regulations, heretofore issued thereunder or 

valid pertinent and reasonable regulations hereafter issued thereunder are ac­

cepted and made a part of this agreement, and as to non-Federal land applicable 

State laws are accepted and made part of this agreorcont. 

2. UNIT AREA: The following described land is hereby designated and 

recognized as constituting the unit area: 

• WHEREAS, the parties hereto hold sufficient interests in the Gallegos 

KEY/ MEXICO PRINCIPAL JvERIDIAN 

"Township 28 ;>Torth, Range 11 STest 

Sec. 7-A11 
Sec. 18-A11 
Sec. 19-A11 

Township 26 North, Ran̂ e 12 V/est 

Sees. 7 to 3U, i n c l . 

Township 28 North, Range 13 ?/est 

Sees. 23 to 26, incl.< 
Sees. 35 and 36 

Township 29 North, Range 12 West 

Sec. 16-S//U 
Sees. 17 to 21, i n c l . 
Pec. 22-V//2, SE/U 
Sec. 25-W/2, SE/U 
Sees. 26 to 36, inc l . -

Township 29 North, Range 13 '.Vest 

Sec. 13-All 
Sacs. 23 to 26, i n c l . 
Sees. 3U to 36, i n c l . 



Total Unit Area embraces 39,321;.$1 acres, more or less. 

Exhibit "A" •\ttaohod horoto ia a mnp ohowing thu unit aroa and tho known 

ownership of a l l land and leases i n said area. Exhibit "B" attached hereto i s a 

schedule showing the percentage and kind of ownership of o i l and gas interests i n 

a l l land i n the unit area. Exhibits "A" and "B" shall be revised by tho Unit Opera' 

tor whenever changes i n the unit area or other changes render such revision, neces­

sary, but no such revision shall be retroactive. "Wot less than seven copies of 

the revised exhibits shall be f i l e d with the O i l and Gas Supervisor, hereinafter 

referred to as "Supervisor", and two copies with the Commissioner of Public Lands, 

of the State of New Mexico, hereinafter referred to as "State Commissioner". 

The above-described unit area shall when practicable be expanded to i n ­

clude therein any additional tracts regarded as reasonably necessary or advisable 

for the purposes of t h i s agreement, or shall be contracted to exclude lands not 

within any participating area whenever such expansion or contraction i s necessary 

or advisable to conform with the purposes of t h i s agreement. Such expansion or 

contraction shall bo i n the following wanner:. 

(a) Unit Operator, on i t s own motion or'on demand of the Director of the 

Geological Survey, hereinafter referred to as "Director", or on demand of the State 

Commissioner, shall prepare a notice of proposed expansion or contraction describ­

ing the contemplated changes i n the boundaries of the unit area, tho reasons thero-

for, and the proposed effective date thereof; 

(b) Said notice shall bo delivered to the Supervisor, and the Superintend­

ent of the Navajo Indian Reservation, the Commissioner of Indian affairs herein­

after referred to as "Indian Commissioner", and the State Cori.T.issionfjr, and copies 

thereof mailed to the last known address of each working interest owner, lessee, 

and lessor v/hosc interests are affected, advising that 30 days w i l l be allowed f o r 

submission to the Unit Operator of any objections; 

(c) Upon expiration of the 30-day period provided i n the preceding item 

(b) hereof, Unit Operator shall f i l e with the Supervisor and State Commissioner 

evidence of mailing of the notice of expansion or contraction and a copy of any 

objections thereto which have been f i l e d with the Unit Operator; 

(d) After due consideration of a l l pertinent information, the Director 

and State Commissioner shall approve i n whole or i n part or reject the proposed 

expansion or contraction. To the extent that i t may be approved, such expansion 

or contraction shall become effective as of the date prescribed i n tne notice 



A l l land committed to this agreement shall constitute land referred to 

horain as "uniti*od land" or "land subject to this agroomant". 

3. UNITIZED SUBSTANCES: A l l orl, gas, natural gasoline, and associated 

flu i d hydrocarbons i n any and a l l formations of the unitized land .are unitized 

under the terms of this agreement and herein are called "unitized substances". 

ii. UNIT OPERATOR: • Earl A.. Benson and William V. J-ontin are hereby desig­

nated as Unit Operator and by signature hereto commit to this agreement a l l i n ­

terests i n unitized substances vested in them as set forth in Exhibit "B", and 

agree and consent to accept the duties and obligations of Unit Operator for tho 

discovery, development and production of unitized substances as herein provided. 

Whenever reference i s made heroin to the Unit Operator, such reference means the 

Unit Operator acting i n that capacity and not as owner of interests in unitized 

substances. • -

1 Prior to the establishment of a participating area or areas hereunder, the 

Unit Operator may. resign as Unit Operator whunever not i n default under this agree­

ment, but no Unit Operator shall be relieved from the duties and obligations of 

Unit Operator for a period of six months after i t has served notice of intention 

to resign on a l l owners of working interests subject hereto and the Director, 

Superintendent, Indian Commissioner, and State Commissioner unless a n^v Unit 

Operator shall have been selected and approved and shall have assumed tho duties 

and obligations of Unit Operator prior to the expiration of said six-month period. 

Unless a successor operator is selected and approved, and assumes the duties and 

obligations of operator prior to the effective date of the retiring operator's 

relinquishment of duties, tho retiring operator must place a l l wells drilled here­

under in a satisfactory condition for suspension or abandonment as may be required 

by the Supervisor and the State Commissioner under applicable Federal and State 

o i l and gas operating regulations. 

Unit Operator shall have the right to resign while a participating area 

established hereunder i s i n existence but such resignation shall not become effec­

tive unless and u n t i l a successor unit operator has been selected and approved and 

has agreed to accept the duties and responsibilities of Unit Operator effective 

upon the termination of such duties and responsibilities of the retiring Unit 

Operator. The resignation of Unit Operator shall not release Unit Operator from 

any l i a b i l i t y for any default by i t hereunder occurring prior to th* effective 

cato of i t s resignation. ~" 

Upon default or failure in the performance of i t s duties or obligations 
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under t h i s agreement, the Unit Operator may be removed by a majority vote of 

owners of worlting intorostn determined i n li'.«a manner o» horoin provided for tho 

selection of a successor Unit Operator. Prior to the effective date of r e l i n ­

quishment by, or within six months after removal of Unit Operator, the duly 

qualified successor Unit Operator shall have an option to purchase on reasonable 

terms a l l or any part of the equipment, material, and appurtenances i n or upon 

the land subject to t h i s agreement, owned by the r e t i r i n g Unit Operator and used 

i n i t s capacity as such Operator, or i f no qualified successor operator has been 

designated, the working interest owners may purchase such equipment, material, 

and appurtenances. At any time within the next ensuing three months any equip­

ment, material, and appurtenances not purchased and not necessary for the pre­

servation of wells may be removed by the r e t i r i n g Unit Operator, but i f not re­

moved shall become-the j o i n t property of the owners-of unitized working interests 

in.the participating area or, i f no participating area has been established, i n 

the entire unit area. The termination of tho rights as Unit Operator under thi s 

agreement shall not terminate the r i g h t , t i t l e , ' o r interest.of such Unit Operator 

i n i t s separate capacity as owner of interests in unitized substances. 

SUCCESSOR UNIT OPERATOR: Whenever the. Unit Operator shall relinquish 

the right as Unit Operator or shall be removed, the owners of the unitized working 

interests i n the participating area on an acreage bnsis, or i n the unit area on 

an acreage basis u n t i l a participating aroa shall have been established, shall 

select a new Unit Operator. A majority vote of the working interests qualified 

to vote shall be required to select a new Unit Operator; provided, that i f a 

majority but less than 75 per cent of the working interests qualified to vote 

are owned by one party to this agreement, a concurring vote of at least one addi­

tional working interest ownor shall be required to select a new Unit Operator. 

Such selection shall not become effective u n t i l (a) a Unit Operator so selected 

shall accept i n writing the duties and responsibilities of Unit Operator, and 

(b) the selection shall have been approved by the Director and State Commissioner. 

I f no successor Unit Operator i s selected and qualified as herein provided, the 

Director and State Commissioner at their election may declare t h i s unit agreement 

terminated. 

6. UNIT OPERATING AGREEMENT: I f the Unit Operator i s not the sole ownor 

of working interests, a l l costs and expenses incurred i n conducting unit operations 

hereunder and the working interest benefits accruing hereunder shall bo apportioned 

among tho owners of unitized working interests i n accordance with a. unit operating 



agreement by and between the Unit Operator and the other owners of such interests, 

whether one or more, separately or collectively. Any agreement or agreements 

untiorad into botwrnon tha working interest ownoro and tho Unit Operator na pro­

vided i n th i s section, whether one or more, are herein referred to as tho "Unit 

Operating Agreement". No such agreement shall be deemed either to modify any of 

the terms and conditions of this unit agreement or to relieve the Unit Operator 

of any right or obligation established under thi s unit agreement, and i n cast of 

any inconsistency or conflict between this unit agreement and the unit operating 

agreement, this unit agreement shall prevail. Three true copies of any unit 

operating agreement executed pursuant to thi s section shall bo f i l e d with the 

Supervisor. 

7. RIGHTS AND OBLIGATIONS OF UNTT OPERATOR; Except as otherwise spe­

c i f i c a l l y provided herein, the exclusive r i g h t , privilege, and duty of exercising 

any and a l l rights of the parties hereto which are necessary or convenient for 

prospecting for, producing, storing, allocating, and distributing the unitized 

substances are hereby delegated to and shall be exercised by the Unit Operator 

as heroin provided. Each working interest owner shall take in kind, or market 

individually or through an agent, i t s respective portion of the unitized substances 

and acting individually or through an agent shall pay a l l royalty, overriding 

royalty or other payments to which the portion of such v.-orking interest owner i s 

subject. Tho right i s hereby secured to the United State* and the State of New 

Mexico under existing or future laws and regulations to elect to take i t s respec­

tive royalty shares i n kind or value. Acceptable evidence of t i t l e to said rights 

shall be deposited with said Unit Operator and, together with th i s agreement, 

shall constitute and define the rights, privileges, and obligations of Unit Opera­

tor. Nothing herein, however, shall be construed to transfer t i t l e to any land or 

to any lease or operating agreement, i t being understood that under t h i s agreement 

the Unit Operator, i n such capacity as Unit Operator, shall oxerciso the rights of 

possession and use vested i n the parties noreto only for the purposes herein 

specifiec. _i.d_Lc>«-» 

The Unit Operator shall pay a l l costs and expenses of operation with 

respect to the unitized land; and no charge therefor shall be made against the 

royalty owners. I f and when the Unit Operator i s not the sole owner of a l l 

v.'crking interests, such costs shall ba charged to the account of tho owners of 

•vorking interests, and the Unit Operator shall bo reimbursed therefor by such 

w.vr.̂ rs and shall account to tho working interest owners for their respective 
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shares of the production and benefits derived from operations hereunder, a l l i n 

the manner and to the extent provided in the unit operating agreement. I f the 

Unit oporator io tho solo working intorost owner, he shall boar a l l such costs 

and expenses. The Unit Operator shall render each month to the owners of unitized 

interests e n t i t l e d thereto an accounting of the operations on unitized land during 

the previous calendar month, and shall pay i n value or deliver i n kind to each 

party entitled thereto a proportionate and allocated share of the benefits accru­

ing hereunder i n conformity with operating, agreements, leases, or other independ­

ent contracts between the Unit Operator and tho parties hereto either collectively, 

or individually. " 

The development and operation of land subject to this agreement under tho 

.terms hereof shall be deemed f u l l performance by the Unit Operator of a l l obliga­

tions for such development and operation with respect to each and every part or 

separately owned t r a c t of land subject to this agreement, regardless of whether 

there i s any development of any particular part or tract of the unit area, not­

withstanding anything to the contrary i n any lease, operating agreement, or other 

contract by and between the parties hereto or any of them. 

8. DRILLING TO DISCOVERY; Within 6 months after the effective date 

hereof, the Unit Operator shall begin to d r i l l an adequats test well at a loca­

tion to be approved by the Supervisor i f such. location ir; upon Indian or Federal 

lands, and i f upon State lands or patented lanes, such location shall be approved 

by the Oil Conservation Commission of the State of Mew Mexico, hereinafter re­

ferred to as the Conaaioaion, unless on such effective date a well is being d r i l l e d 

conformably with the tc;ws hereof, and thereafter continue such d r i l l i n g d i l i g e n t l y 

to a depth of 6500 feet unless at a lesser depth unitized substances shall be dis­

covered which can be produced in paying quantities or.unless at a lesser depth 

the Dakota formation has been adequately tested or the Unit Operator shall at 

any time establish to the satisfaction of the Supervisor as to wells or. Indian 

or Federal land, or the Commission as to wells on State land or patented land, * - t - x ~ > x J 

that further d r i l l i n g of said well would not be warranted or practicable. Never­

theless, completion of a well i n paying quantities, prior to testing the Dakota 

or reaching 6500 feet i n depth, shall not relieve the Unit Operator from the ob­

ligation to commence such a Dakota test well within one year thereafter. I f the 

f i s s t or any subsequent test well f a i l s to result i n the discovery of a deposit 

of unitized substances capable of being produced i n paying quantities, the Unit 

Operator shall continue d r i l l i n g diligently one well at a time, allowing not more 



• than-6 months between tha completion of one-well and tho beginning of tho next 

well, u n t i l a well capable of producing unitized substances i n paying quantities 

is completed to the satisfaction of said Supervisor i f on Indian or Federal land 

or the State Commissioner i f on State land or patented land, or u n t i l , i t i s 

reasonably proved that the unitized land i s incapable of prodv.cirg unitized sub- -

stances i n paying quantities. Nothing i n this section shall be deemed to l i m i t 

the right of the Unit Operator to resign, as provided i n Section h hereof, after 

any well d r i l l e d under t h i s section i s placed i n -a satisfactory condition for 

suspension or is plugged and abandoned pursuant to applicable regulations. 

Upon application, the Director and the State Commissioner may modify the 

d r i l l i n g requirements of this section and grant reasonable extensions of time vrhen 

i n their opinion, such actions are warranted. Upon f a i l u r e to comply with tho 

d r i l l i n g provisions of t h i s section, the Director and State Commissioner may, 

after reasonable notice to the Unit Operator and: each working interest owner, 

lessee, and lessor at their l a s t known addresses, declare t h i s unit agreement 

terminated. 

9. PLAN OF FURTHER DEVELOPMENT AND OPERATION; V/ithin six months after 

completion of a well capable of producing unitized substances i n paying quantities, 

the Unit Operator shall submit for the approval of the Supervisor, the State Com­

missioner, and the Commission an acceptable plan of development and operation for 

the unitized land which, when approved by the Supervisor, the State Commissioner., 

and the Commission, shall constitute the further d r i l l i n g and operating obligations 

of the Unit Operator under this agreement for the period specified therein subject 

to the Dakota test v.-cll provisions of Section 8. Thereafter, from time to time 

before the expiration of any existing plan, the Unit Operator shall submit for 

the approval of tha Supervisor, the State Corroissioner, and the Commission, a 

plan for an additional specified period for the development and operation of the 

unitized land. Any plan submitted pursuant to this section, subject to the Dakota 

test well provisions of Section 8, shall provide for exploration of the unitized O" 

area and for the determination of the commercially productive area thereof i n each 

and every productive formation and shall be as complete and adequate as the Super­

visor, the State Commissioner, and the Commission may determine to be necessary 

for timely development and proper conservation of the o i l and gas resources of the 

unitized area and shall (a) specify the number'and locations of any wells to bo 

dr i l l e d and the proposed order and time for such d r i l l i n g ; and (b) to the extent 

practicable specify the operating practices regarded as necessary and advisable 
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for proper conservation of natural resources. Separate plans nay be submitted 

for separate productive zones, subject to the approval of the Supervisor, the 

State Commissioner, and tho Commission. Said plan or plans shall bo modified or 

supplemented when necessary to meet changed conditions or to protect the interests 

of a l l parties to t h i s agreement. Reasonable diligence shall be exercised i n 

complying with the obligations of the approved plan of development. The Super­

visor and State Commissioner are authorised to grant a reasonable extension of 

the six-month period herein prescribed for submission of an i n i t i a l plan of 

development where such action i s j u s t i f i e d because of unusual conditions or c i r ­

cumstances. After, completion hereunder-of-a well capable of producing o i l and 

gas i n paying quantities, subject to the Dakota test well provisions of Section 

3, no furtner wells except such as may be necessary to afford protection against 

operations not under this agreement or such as may be specifically approved by 

tho Supervisor and tho State Commissioner shall be d r i l l e d except i n accordance 

with;a plan of development approved as herein provided. 

,10. PARTICIPATION AFTER DISCOVERY; Upon,completion of a well pursuant 

to the provisions of Section 8 hereof capable of producing unitized substances 

i n paying quantities or as soon thereafter as required by the Supervisor or the 

State Commissioner, the Unit Operator shall submit for approval by the Director, 

the Commissioner, and the Commission a schedule, based on subdivisions of the 

public-land survey or aliquot parts thereof, of a l l unitized land then regarded 

as reasonably proved to be productive of unitized substances i n paying quantities; 

a l l land i n said schedule on approval of the Director, the Stato Commissioner, 

and Commission to constitute a participating area, effective as of the date of 

f i r s t production. Said schedule also shall set forth the percentage of unitized 

substances to be allocated as herein provided to each unitized t r a c t i n the par­

t i c i p a t i n g area so established, and shall govern the allocation of production from 

and after the date the participating area becomes effective. A separate p a r t i c i ­

pating area shall be established i n l i k e manner for each separate pool or deposit 

of unitized substances or for any group thereof produced as a single pool or zone >ne. / 

The participating area or areas so established shall be revised from time to time;*" 

subject to like approval, whenever such action appears proper as.a result of 

further d r i l l i n g operations or otherwise, to include additional land then regarded 

as reasonably proved to be productivein paying quantities, and the percentage of 

allocation shall also be revised accordingly. The effective date of any revision 

shall be the f i r s t of the month following the date of f i r s t authentic knowledge or 
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information on which such revision is predicated, unless a more appropriate effec­

tive date is specified in the schedule. No land shall be excluded from a partici­

pating aroa on aocount of dopletion of tho unitized substances. 

I t is the intent of this section that a participating area shall represent 

the area known or reasonably estimated to be productive in paying quantities'; but, 

regardless of any revision of the participating area, nothing herein contained 

shall be construed as requiring any retroactive apportionment of any sums accrued 

or paid for production obtained prior to the effective date of revision of the 

participating area. 

, In tho absence of Agreement at any time between tho Unit Operator and tho 

Director, the State Commissioner, and Commission as to the;proper definition or 

redefinition of a. participating area, or u n t i l a participating area has, or areas 

have, been established as provided herein, the portion of a l l payments affected 

thereby may be impounded in a manner mutually acceptable to the owners of working 

interests, except royalties due the Indians, tha United States, and the State of 

New .Mexico which shall be determinea by the Supervisor and the State Commissioner 

and.tho amount thereof deposited as directed hy the Supervisor as to Indian and 

federal lands and deposited with the Commissioner of Public Lands as to State 

lands to be held as unearned money u n t i l a participating area is f i n a l l y approvod 

and.,then applied as earned or returned in accordance with a determination of the 

sum due as Indian, Federal, and State royalty on the basis of such approved par­

ticipating area. 

V/henever i t is determined, subject to the approval of the Supervisor as to 

wells on Indian and Federal land, the State Commissioner as to wells on State land, 

and the Commission as to patented land, that a v/ell drilled under this agreement 

is not capable of production in paying quantities and inclusion of the land on 

which i t i s situated i n a participating area is unwarranted, production from 

such v/ell shall be allocated to the land on which the v/ell is located so long as 

that well is not within a participating area established for the pool or deposit 

from which such production is obtained. j L 7 i 8 5 

11. ALLOCATION OF PRODUCTION: A l l unitized substances produced from each . 

participating area established under this agreement, except any part thereof usod 

for production or development purposes hereunder, or unavoidably lost, shall be 

deemed to bo produced equally on an acreage basis from the several tracts of 

unitized land of the participating area established for such production and, 

for the purpose of determining any benefits that accrue on an acreage basis, 
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each such tract shall have allocated to i t such percentage of said production as 

i t s area bears to the said participating area. I t i s hereby agreed that produc­

tion of unitized substances from a participating aroa shall be allocated as pro­

vided heroin regardless of whether any wells are d r i l l e d on any particular part 

or tract of said participating area. 

12. DEVELOPMENT OR OPERATION GW NON-PARTICIPATING LAND OR FORV.ATIONS: Any 

party or parties hereto, other than the Unit Operator, owning or controlling a 

majority of the working interests in-any unitized land not included i n a p a r t i c i ­

pating area and having thereon a regular well location i n accordance with a we l l -

spacing pattern established under an approved plan of development and operation, 

with appropriate approval, may d r i l l a well at such location at such party's sole 

risk, cost, and expense to test any formation for which a participating area has 

not been established or to test any formation for which a participating area has 

been established i f such location i s not within said participating area, unless 

within 90 days of receipt of notice from said party or parties of intention to 

d r i l l the well the Unit Operator elects and commences to d r i l l such v/ell i n l i k e 

manner, as other wells are d r i l l e d by the Unit Operator under this agreement. 

I f such well, by whomsoever d r i l l e d , results i n production such that the 

land upon which i t i s situated may properly be included i n a participating area, 

such participating area shall be established or enlarged as provided in this agree­

ment, and the v/ell shall thereafter be operated by the Unit Operator pursuant to 

the terms of this agreement as other wells within participating areas, and there 

.shall be a financial adjustment between tho parties who financed the v/ell and the 

working interest owners i n the participating area concerning their respective 

d r i l l i n g and other investment cost, a l l as provided i n the unit operating agree­

ment. 

I f any well, by whomsoever d r i l l e d , as provided i n this section, obtains 

production in s u f f i c i e n t to j u s t i f y inclusion of the land on which said v/ell i s 

situated i n a participating area, such well may .be operated and produced by the 

party d r i l l i n g the v/ell. I f the d r i l l i n g of such well was financed by parties 

other than the working interest owners on the w e l l tract, details of financial 

arrangements and operations as between such parties shall be provided for i n the 

unit operating agreement. J-» 

•7ells d r i l l e d or produced at the sole expense and for the sole benefit of 

an owner of working interest other than the Unit Operator shall be operated and 

produced pursuant to the conservation roquiromonts or th i s agrooraunt. Royalties 



ir. amount or value of production from any such well shall be paid as specified i n 

the underlying lease and agreements affected. 

13. ROYALTIES AKD RENTALS: Royalty on each unitized tract shall bo paid 

or delivered by the parties obligated therefor as provided by existing leases, 

contracts, laws, and regulations at the lease or contract rate upon the unitized 

substances allocated to the tract. Nothing herein contained shall operate to 

relieve the lessees of Indian, Federal, or State lands from their obligations 

under the terms of their respective leases to pay rentals and royalties. 

Royalty due the Navajo Indians and the United States shall be computed as 

provided i n the operating regulations and paid i n value or delivered i n kind as 

to a l l unitized substances on the basis of the amounts thereof allocated to uni­

tized Indian and Federal land as provided herein-at the rates specified i n the 

respective Indian and Federal leases or at such lower rate or rates as may be 

authorized by law or regulations; proviced that for leases on which the royalty 

rate depends on the daily average production per well, said average production 

shall be determined i n accordance with the opera ting, regulations as though each 

participating area were a single consolidated lease. 

'Unitized substances produced from any participating area and used therein 

in conformance with good operating practice for d r i l l i n g , operating, camp, or 

other production or development purposes or under an approved plan of operation 

for repressuring or cycling said participating area, or f o r development outside • 

of such participating area i f for the purposes of d r i l l i n g exploratory wells or 

for camps or other purposes benefiting the unit as a whole, shall be free from 

any royalty or other charge except as to any products extracted from unitized 

substances so used. I f Unit Operator introduces gas f o r which royalties have 

been paid into any participating area hereunder from sources other than such par­

t i c i p a t i n g area for use i n repressuring, stimulation of production, or increasing 

ultimate production i n conformity with a plea f i r s t approved by the Supervisor, a 

l i k e amount of gas may be sold without payment of royalty as to dry gas but not as 

to the products extracted therefrom; provided, that gas so introduced shall bear 

a proportionate and equitable share of plant fuel consumption and shrinkage i n 

the t o t a l volume of gas processed from such participating area; and orovidod 

further, that such withdrawal shall be at-such time as may be provided i n the. 

plan of operation or as may otherwise be consented to by.the Supervisor as con­

forming to good petroleum engineering practice; provided, however, that said right' 

of withdrawal royalty free shall terminate upon termination of the unit agreement. 

-12- O • 
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Each working interest owner and lessee presently responsible f o r the payment 

of rentals, or his successor i n interest, shall be responsible for and shall pay 

a l l rontala of whatsoever kind on his respective leasa. Rental or minimum royalty 

for Indian and Federal land of the United States subject to t h i s agreement shall 

bo paid at the rate specified i n the respective Indian and Federal leases or such' 

rental or minimum royalty as to Federal land i s waived, suspended, or reduced by 

lav; or by approval by the. Secretary of the Interior, hereinafter referred to as 

"Secretary". Rentals on Stato of New Mexico lands subject to this agreement shall 

be paid at the rates specified i n the respective leases,, or may be reduced and sus­

pended upon the order of the Commissioner;of Public Lands of the State of New 

Mexico pursuant to applicable laws and regulations. 

• I i i . CONSERVATION; Operations hereunder, and production of unitized sub­

stances shall be conducted to provide for the most economical and ef f i c i e n t re­

covery of said substances, to the end that the maximum e f f i c i e n t yield may be 

obtained without waste, as defined by or pursuant to State or Federal law or 

regulation; and production of unitized substances shall be limited to such pro­

duction as can be put to beneficial use with adequate realization of fuel and 

other values. 

. 15. DRAINAGE: The Unit Operator shall take appropriate and adequate 

measures to prevent drainage of unitized substances from unitized land by wells 

on land not subject to this agreement, or pursuant to applicable regulations pay 

a f a i r and reasonable compensatory royalty as determined by the Supervisor Cor 

Indian and Federal land or as approved by the State Commissioner as to State 

land. Unit Operator shall be reimbursed for the cost thereof by the working 

interest owners i n the manner provided i n the unit operating agreement. 

16. LEASES AND CONTRACTS CONFORi-SD TO AGREI&SWT: The parties hereto hold­

ing interests i n leases embracing unitized Indian, Federal, or State land consent 

that the Secretary and the State Commissioner, respectively, may and said Secre­

tary, or his duly authorized representative, and State Commissioner by their ap­

proval of this agreement do, establish, alter, change, or revoke the d r i l l i n g , 

producing, rental, minimum royalty, and royalty requirements of such leases and 

the.regulations i n respect thereto, to conform said requirements to the provisions 

of t h i s agreement, but otherwise the terms and conditions of said leases shall 

remain i n f u l l force and effect. >»-N^t. 

Said parties further consent and agree, and the Secretary or his duly 

authorized representative, and the State Commissioner by their respective approvals 



hereof det^rmine>' that during the effective l i f e of this agreement, d r i l l i n g and 

producing operations performed by the Unit Operator upon any unitized land w i l l 

be accepted and deemed to be operations under and for the benefit of a l l unitized 

leases embracing Indian, Federal and State land; that no such lease shall be 

deemed to expire by reason of failure to produce wells situated on land therein 

embraced; and that a l l leases or other contracts concerning such land, except as 

otherwise provided herein, shall be modified to conform to the provisions of thi s 

agreement and shall be continued i n force and effect beyond their respective terms 

during the l i f e of thi s agreement. Any Federal lease for a term of 20 years or 

any renewal thereof or any part of such lease which i s made: subject to this agree­

ment shall continue i n force u n t i l the termination hereof. Any other Federal 

lease committed hereto shall continue i n force as to the committed land so long 

as the lease remains committed hereto, provided a valuable deposit of unitized 

substances i s discovered prior .to the expiration date of the primary term of 

such lease. Authorized suspension of a i l operations and production on the unitized 

land shail be deemed to constitute authorized suspension v/ith respect to each 

unitized lease. 

The parties hereto holding interests i n privately owned land within the 

unit area consent and agree, to the extent .of their respective interests, that 

each 'such lease may be continued i n effect beyond the primary term of such lease 

and during the term of this agreement, provided however that u n t i l some portion 

of the land i n a privately owned lease i s included i n a participating area said 

lease may be kept i n force only by the payment of tho delay rentals i n the time, 

manner and amount provided by said lease. Except as i n this section otherwise 

provided, a l l leases or other contracts concerning such land shall be modified 

to conform to the provisions of this agreement and shail be continued i n force 

and effect during the l i f e of this agreement; that d r i l l i n g and producing opera­

tions conducted on any tract of land committed to this agreement w i l l be accepted 

and deemed to be performed on and for the benefit of each and every tract of such 

privately owned land committed hereto; that no lease affecting said privately 

owned land shall be deemed to expire by reason of failure to d r i l l or to produce 

wells situated on such lands; and that authorized suspension of a i l operations 

and production on unitized land shall be deemed to constitute authorized suspen­

sion with respect to a l l unitized leases affecting privately owned lands, A c > 

' JL 1 JU.> 

17. SPECIAL INDIAN LAN'D PROVISIONS: Notwithstanding any other provisions, 

including but not l imi ted to Sections 13 nr.d 16 of th is unit agreement, i t i s 



expressly understood and agreed that any Indian land lease having a portion o.C i t s 

area wi th in and a portion outside the unit-area .3hall be segregated as to such 

portion f o r a l l intents and purposes as f u l l y and e f fec t ive ly as i f they had been 

•issued as separate leases. 

IS. COVENANTS HUM WITH LAND: The covenants herein shall be construed to 

be covenants running w i t h the land with respect to the interests of the parties 

hereto and their successors in interest u n t i l t h i s agreement terminates, and any 

grant, transfer, or conveyance of interest i n land or leases subject hereto shall 

be and hereby i s conditioned upon the assumption of a l l privileges and obligations 

hereunder by the grantee, transferee, or other successor in- interest . No assign­

ment or transfer of any working, royalty, or other interest, shall be binding on 

.the Unit Operator u n t i l the f i r s t day of the next calendar month af ter the Unit 

Operator i s furnished with the original or photostatic or c e r t i f i e d copy of the 

instrument of t ransfer . 

19. EFFECTIVE DATE AMD TERM: This- agreement shall become effect ive upon 

approval by the State Commissioner and the Director and shall have a term of 5 

years commencing as of said effect ive date, unless (a) the date of expiration i s 

extended by the Director and the State Commissioner, or (b) i t i s reasonably 

determined prior to the expiration of the f ixed term of any extension thereof 

that the unitized land i s incapable of production of unitized substances i n pay­

ing quantities and a f t e r notice of intention to terminate the agreement on such 

ground is ^iven by the Unit Operator to a l l parties i n interest at their last 

known addresses, the agroor-'Owt i s terminated wi th the approval of the Director 

and the State Commissioner, or (c) a valuable discovery of unitized substances 

has been made on uni t ized land during said i n i t i a l term or ar.y extension thereof, 

i n which case the agreement shall remain i n e f f e c t so long as unitized substances 

car. be produced from the unitized land i n paying quantities; or (d) i t i s termi­

nated as provided i n Sections 5 and Q hereof. 

This agreement may be terminated at any time by not less than 75 percentum, 

on an acreage basis, of the owners of working in teres t signatory hereto wi th the 

approval of the Director and the State Commissioner. 

"3L!7* 85 

20. RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION; A l l production 

and the disposal thereof shall be i n conformity with allocations, allotments, and 

quotas rr.ade or fixed by any duly authorized person or regulatory body under any 

Federal or State statute. The Director i s hereby •vested" with authority to alter 

or -•.cui;'y Trom timo to time, i n his discretion, tho rata of prospecting and 

-15-
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development and-within tho l i m i t s mace or fixed by the Commission to alter cr 

modify the quantity and rate of production under this agreement, such authority 

being hereby limited to alteration or modification i n the public interest, the 

purpose thereof and the public interest to be served thereby to be stated i n tha 

order of alteration or modification; provided further that no such alteration or 

modification shall bo effective as to any land of the State of New Mexico as to 

the rate of prospecting and development in the absence of the specific written 

approval thereof by the State Commissioner and as to any lands of the State of 

New Mexico or privately-owned lands subject to th i s agreement as to the quantity 

and rate of production i n the absence of specific written approval thereof by 

tho Commission. *; 

i21.- CONFLICT OP SUPERVISION: Neither the Unit Operator nor the working 

interest owners nor any of them shall be subject to any fo r f e i t u r e , termination, 

or expiration of any rights hereunder or under any leases or contracts subject 

hereto, or to any-penalty or l i a b i l i t y for delay or f a i l u r e i n whole or in part 

to comply therewith to the extent that the said Unit Operator, working interest 

owners or any of them are hindered, delayed, or prevented from complying there­

with by reason of f a i l u r e of the Unit Operator to obtain with the exercise of due 

diligence the concurrence of the representatives of the United States and the 

representatives of the State of New Mexico in and about any matters or thing con­

cerning which i t i s required herein that such concurrence be obtained. The 

parties hereto, including tho Commission, agree that a l l powers and authority 

vested i n the Commission i n and by any provisions of this contract are vested 

i n the Commission and shall bo exercised by i t pursuant to the provisions of the 

laws of the State of New Mexico and subject In any case to appeal or judicial 

review as may now or hereafter be provided hy the laws of the State of New Mexico. 

22. UMAVOIDADLE DELAY: A i l obligations under this agreement requiring 

the Unit Operator to co:-T.once or continue d r i l l i n g or to operate on or produce 

unitized substances from any of the lands covered by this agreement shall be sus­

pended while, but only so lonrj as, the ]]ni\. Operator despite the exercise of due 

care and diligence i s prevented from complying with such obligations, i n whole 

or i n part, by strikes, lockouts, acts of God, Federal, State, or municipal laws 

or agencies, unavoidable accidents, uncontrollable delays i n transportation, i n ­

a b i l i t y to obtain necessary materials i n open market, or other matters beyond the 

renyenable control of the Unit Operator whether similar to matters herein enumer­

ate c» cr not. 



23. TAXES: The working interest owners shall render and pay for their 

account and tho account of the royalty owners a l l v alid taxes on or measured by 

the unitized substances i n and under or that may be produced, gathered and sold 

from the land subject to this contract after the effective date of this agreement, 

or upon the proceeds or net proceeds derived therefrom. The working interest 

owners.on each tract shall and may charge the proper proportion of said taxes to 

the royalty owners having interests i n said tract, and may currently retain and 

deduct sufficient of the unitized substances or derivative products, or net pro­

ceeds thereof from the allocated share of each royalty owner to secure reimburse­

ment for the taxes so paid. Mo such taxes shall; be charged to the United States 

or the State of New Mexico or to any lesser who has a contract with his lessee 

which requires the lessee to pay such taxes. 

21*. NON-JOINDER AND SUBSEQUENT JOINDER: I f the owner of any interest i n 

a; tract within the unit area f a i l s or refuses to subscribe or consent to this 

agreement, the. owner of the working interest i n that tract may withdraw said 

tra c t from this agreement by written notice to the Director and the Unit Opera-

tpr prior to the approval of this agreement by the Director. Any o i l or gas 

interests i n lands within the unit area not committed hereto orior to submission 

of t h i s agreement for f i n a l approval may thereafter be committed hereto by the 

owner or owners thereof subscribing or consenting to this agreement and, i f the 

interest i s a working interest, by the ownor of such interest also subscribing to 

the Unit Operating Agreement. After operations are commenced hereunder, the right 

of subsequent joinder, as provided i n this section, by a working interest owner 

i s subject to such requirements or approvals, i f any, pertaining to such joinder, 

as may be provided for i n the Unit Operating Agreement. After f i n a l approval 

hereof, joinder to this agreement by a non-working interest owner must be con­

sented to i n writing by the working interest owner committed hereto and responsible 

for the payment of any benefits that may accrue hereunder i n behalf of such non-

working interest. Prior to f i n a l approval hereof, joinder by any ownor of non-

working interest must be accompanied by aonropriate joinder by the owner of the 
JL * .*-< -*..*» 

corresponding working interest i n order for the interest to be regarded as effec­

t i v e l y committed hereto. A subsequent joinder shall be effective as of the f i r s t 

day of the month following tha f i l i n g with the Supervisor of duly executed counter­

parts of a l l or any papers necessary to establish effective commitment of any 

tr:-et to t h i s agreement unless objection to such joinder i s duly made within 60 

u-ya by tho Director. 



25. COUNTERPARTS: This agreement may be executed ir. any number of counter­

parts no one of v;hich needs to be executed by a l l parties or may be r a t i f i e d or 

consented to by. separate instrument i n writi n g specifically referring hereto and 

shall be binding upon a l l those parties who have executed such a counterpart, 

r a t i f i c a t i o n , or consent hereto with the same force and effect as i f a l l such 

parties had signed the same document and regardless of whether or not i t i s exe­

cuted by a l l other parties owning or claiming an interest in the lands within 

the above described unit area. 

26. FAIR EMPLOYMENT: The Unit Operator shall not discriminate against 

any employee or applicant for employment because of race, creed, color, or 

national origin, and an identical provision shail be incorporated i n a l l sub­

contracts. 

i 27. LOSS OF TITLE: In the event t i t l e to any tract of unitized land or 

substantial interest therein shall f a i l and the true owner cannot be induced to 

join this unit agreement, so that such tract i s not committed to this unit agree­

ment, there shall be such readjustment of participation as may be required on 

account of such f a i l u r e of t i t l e . In the event of a dispute as to t i t l e or as 

to any interest i n unitized land, the Unit Operator may withhold payment or 

delivery on account thereof without l i a b i l i t y for interest u n t i l the dispute i s 

f i n a l l y settled; provided, that as to Federal and State land or leases, no pay­

ments of funds due the United States or the State of New Mexico shall be withhold, 

but such funds shall be deposited as directed by the Supervisor and the Comis-

sioner of Public Lands of the State of Nov.' Mexico, respectively, to be held as 

unearned money pending f i n a l settlement of the t i t l e dispute, and then applied 

as earned or returned i n accordance with such f i n a l settlement. 

,28. NO PARTNERSHIP: I t is expressly agreed that the relation of the 

parties hereto i s that of independent contractors and nothing in this agreement 

contained, expressed or implied, nor any operations conducted hereunder, shall 

create or be deemed to have created a partnership or association between the 

parties hereto or any of them. ^•-MQtX 

IN WITNESS WHEREOF, the parties hereto have caused this agreement to be 

executed and have set opposite their respective names the date of execution. 

•.7TTNE35: DATS: UMIT CPSRATOR A>!p V.'OP.KING INTEREST QV/NER 

Address: 316 Petroleum Building By \v, \ V?^S^y-
OklahoKiA City, Oklahoma : " 



ATTEST: DATE: 

'.'.'ORKIi-'G INTEREST 0'":>?E?.S 

STANOLIND OIL AND CAŜ OKPÂ 5T) 

.or ay 
Assistant Secretary / / 

Address: ?. 0. Box 591, Tulsa, Oklahoma 

ATTEST: 

Secretary 

Address: 

5y 

Vice-prepidont 

presi dent. 

•Ml / 

Secretary-

Address: 

ATTEST: 

Secretary 

Address: 

ATTEST: 

secretary 

Address: 

ATTEST: 

3y 

•By 

xjy 

President 

Presicent 

President 

jcrctary 

Accress: 

President 

Secretary 

Address: 

Secretary 

Address: 

By 

By 

President 

President 

171.85 

secretary 

Address 

ay 

By 

President. 

Address: 



STATE CF ) 
CGl-NTY cr ') 

Cn this ciay of , 19 , before rr.e appeared 
, to \'.& personally known, who, be ins by .r.e culy 

sv:orn, did say that he is the President of 

ii.:vl that t:".u seal affixed to aula inatruuent IU -ne coryorutc iicul wf ;;cid corporation, 
and that -aid instrument was signed ar.c. sealed i n behalf of said corporation cy 
authority of i t s iscard cf Jirectors, and said 
acknowledged said instrument to be the free act anc oeea of sale. corporation. 

Given under ray hana and notarial seal this day of , 19 . 

:.:y Commission expires: 

S*rt*w OF (. - ** ~—v**'^^ ) 
COUftTY OF - • , , ) 

notary Public 

•1 </ On this.>-/*-"~/day of -V- • • • ., 19_ before na appeared 
, to me personally known, who, be in-; by i;.e duly 

sworn, did say that ho i s the , • n... • i President of STAfiQ!'./IO OiL Af:3 GAS COMPANY 
- ' 1 ~~~ 

i ^ ^ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ - _ _ _ _ _ _ _ _ _ _ _ _ _ 

ar.ci that the seal affixed to said instrument is the corporate seal of said corporation, 
and that said instrument was signeu ana healed in. uchalf of ( said corporation by 
authority of i t s Board of Jirectors, and said T . ' : ' ̂  ••- •" 
acknowledged said instrument to be the- free act and aeed of said corporation. 

•' / 

Given unaer my hand and notarial seal this.-:/1"-" .̂day of ' / ' '• v ' ^ , 

: i j Commission exnires: .J 

?'J.'/si. • / / L ' S y " < /Notary Public 
• 77 ~ ,./ 
STATE 0? ) ^ 
CGuATY OF ) 

Cn this day of , 19 , before me appeared 

/ 

, to ir.e ORrsanally known, wno, oem,- ny .re uiuy 
sworn, die say that he is the President of 

ana that the seal affixed to saiu instrument is tne corporate seal cf saic corporation, 
and that said instrument was signed er.a sealed in behalf of said corporation by 
authority of i t s Board of Jirectors, and said 
acknowledged said instrument to be the free act and deea of said corporation. 

Given under my hand and notarial seal this day of , 19 

i y Cocr.ission expires; 

ST AT 2 OF ) 

notary Public 

COUNTY CF ) QCZ 
— — — — — — — — — — — — — — — — , j . 

Cn this day of , 19 , before me appeared 

sworn, cia say that he is the President of 
, to me personally known, who, bein^ by T.JZ duly 

and that the seal affixed to said instrument is the corporate seal of saiu corporation, 
ana that said instrument was signed and sealed i n behalf cf said corporation by 
authority cf i t s Board of Directors, and said 
acknowledged said instrument to be the free act and ceed of said corporation. 

Given under my hand and notarial seal this aay cf , 19 

Co.7_-.-.ission expires: 

notary rubric 

(i\ew :.£xico) 
r* >-y-J o r r • 



STATE CF O::laho=ia ) ' " 

CGU.-.TY CE Gklahona j 
On this 1 s t aay of N c v r . , 19 ; c before me personally appeared 

E a r l A. Benson .°nfl 1'P., v . Mor t - ' i 
to me known to be the person s described in ana who executed ana ceiiverea the 
fore{.oin^ instrument, and acknowledged to me that" Executed the same as their 
freo uct and dnf,a. 

GIVEN UNDER ISC HAND AND SEAL OF OFFICE, this Istday of Novenbor 19 50» 

i y Commission expires: ••—- ^ - -'- -C'-* - .v,^....' - • . ^ A . 

.•' Notary PuOlic 
August 3 r d , 1953 

ST,-.T£ OF ) 
) * 

CQOnTY OF ) 
On this cay of , 19 } cefore me personally appeared 

to me known to be the person describee i n and who executed ana delivered the 
foregoing instrument, and acknowledged to ins that executed the same as 
free act and deed. 

GIVEN UNDER mY hANJ .'..'J SE.IL OF OFFICE, th is day of , 19 ." 

i»ty Commission expires: 
j ! Notary Public 

STATE:OF ) 
, ) 

COUNTY OF ) 
On this day of , 19 , before me personally appeared 

to me known to be the person described in and who executed and uelivereo Lhe 
foregoing instrument, and acknowledged to *ae that executed the same as 
free act ana deed. 

GIV-.N uvii)£R »viY HaND AND SEAL CF OFFICE, th is day of , 19_ 

.iy Commission expires: 
notary .-'ublic 

STATE OF ) 
) 

COUNTY OF ) 
Cn this day of , 19 , before me personally appeared 

to me known to be the person describee in ana who executed and delivered the 
foregoing instrument, and acknowledged to i:.e that executed the same as 
free act end deed. 

GIVE,*' UNDER 12L hAND -.ND SEAL OF OFFICE, this day of , 19__. 

Commission expires: 
.-.otary i-'ublic 

STATE OF ) 
. } 

COonTY OF ) 
Cn this day of , 19 , before me personally appeared 

to ::xt known to be the person described i n and who executed ana delivered the 
foregoing instrument, and acknovdedged to me that executeu the same as 
free a.ct and deed. ' ' 

GIVEN UNJER ;.IY HaND .IJMJ SEAL OF CFFICE, th is day of , 19 

;.;y Commission expires: 
Notary rubi ic 

(New Lexico) 



now, or may hereafter, be vested in the New Mexico Oil Conservation Commission by 
law relative to the supervision and control of operations for exploration and develop­
ment of any lands committed to said Gallegos Canyon Unit Agreement, or relative to 
the production of oil or gas therefrom. 

Section 4. (a) That the Unit Area shall be the following described lands, all 
located in San Juan County, New Mexico, to-wit: 

NEW MEXICO P R I N C I P A L MERIDIAN: 

Township 28 North, Range 11 West 

Sec. 7 - All 
Sec. 18- All 
Sec. 19- Al l 

Township 28 North, Range 12 West 

Sees, 7 to 34, incl. 

Township 28 North, Range 13 West 

Sees. 11 to 14, incl. 
Sees. 23 to 26, incl. 
Sees. 35 and 36 

Township 29 North, Range 12 West 

Sec. 16 - SW/4 
Sees. 17 to 21, incl. 
Sec. 22 - W/2, S E / 4 
Sec. 25 - W/2, S E / 4 
Sees. 26 to 36, incl. 

Township 29 North, Range 13 West 

Sec. 13 - Al l 
Sees. 23 to 26, incl. 
Sees. 34 to 36, incl. 

Said area embraces a total of 39, 324. 51 acres of land. • 

(b) The Unit Area may be enlarged or contracted as provided in said Plan. 

Section 5. That the Unit Operator shall file with the Commissioner of Public 
Lands an executed original or executed counterpart of the Gallegos Canyon Unit Agree 
ment within thirty days after the effective date thereof. 

- 2 -



Section 6. That any party owning rights in the unitized substances who does not 
commit such rights to said Unit Agreement before the effective date thereof may 
thereafter become a par ty thereto by subscr ibing to such agreement or counterpart 
thereof. The unit operator shall f i l e with the Commission within th i r ty days an 
original of any such counterpart. 

Section 7. That this Order shall become effective on the f i r s t day of the calendar 
month next following the approval of the Commissioner of Public Lands of the State of 
New Mexico and the Direc tor of the United States Geological Survey, and shall terminate 
ipso facto on the terminat ion of said Unit Agreement. The last unit operator shall 
immediately notify the Commission i n wr i t ing of such termination. 

DONE at Santa Fe, New Mexico, this 24th day of A p r i l , 1951. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

A / G U Y SHEPARD, Member 

R. R. SPURRIER, Secretary 

(SEAL) 
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CEMIPICATI01!--DETrrJIIIIATI0H 

Pursuant to the authority vested in the Secretary of the 

Interior under the Act approved March 3» 1909, 35 Stat. 783, 25 U.S.C. 

sec. 396, ae to certain restricted INDIAN lands, and delegated to the 

Commissioner of Indian Affairs by Departmental Order 25>08 of January 11, 

191*9, Hi F.R. 2£8| and 

Pursuant to the authority vested in the Secretary of the 

Interior, as to FEDERAL lands, under the Act approved February 25, 1920, 

1*1 Stat, 1*37} 30 U.S.C. sees* 181, et seq., as aaended by the Act of 

August 8, 19b6, 60 Stat, 950, and delegated to the Director of the 

Geological Survey by Departmental Order 2365 of October 8, 191*7, 1*3 C.F.R* 

seo. Iu6ll, 12 F.R. 6781*, ve do herebyi 

A. Approve the attached agreement for the development and 

operation of tho Gallegos Canyon Unit Area, San Juan County, state of 

New Mexico. 

B. Certify and determine that the unit plan of development 

and operation contemplated ln the attached agreement is necessary and 
•ft. 

advisable in the public interest for the purpose of more properly con* 

serving the natural resources. 

C. Certify and determine that the drilling, producing, rental, 

and royalty provisions of a l l Indian leases committed to said agreement 

* 'are hereby .established, altered, changed, or revoked to conform vlth the 

terms and conditions of this agreement. 

D. Certify and determine that the drilling, producing rental, 

minimum royalty, and royalty requirements of a l l Federal leases committed 

to said agreement are hereby established, altered, changed or revoked to 

conform vlth the terms and conditions of this 1 

• ! 
j 
I 
1 
l 

n 

• T 

Dated JUL 25 \%\ 

Dated JUL 2 5 1951. 

, Assistant Commissioner ofpridian Affairs" 

.> i 

1 • 

n 
! j /Acting Director, United States ".oologies! Surt*y i 

•!: I: 

tL .....L 
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B E F OR A. .THE OIL CONSERVATION Co*.. MISSION 

OF THE S T A T E O F NEW MEXICO 

37? 

IN THE MATTER OF T H E APPLICATION OF 
E A R L A. BENSON AND WILLIAM V. MONTIN 
FOR THE APPROVAL OF G A L L E G O S CANYON 
UNIT AGREEMENT EMBRACING 39, 324. 51 
ACRES OF LAND IN TOWNSHIP 28 NORTH, 
RANGES 11, 12 AND 13 WEST AND TOWNSHIP 
29 NORTH, RANGES 12 AND 13 WEST, N. M. P. M. 
SAN JUAN COUNTY, NEW MEXICO. 

CASE NO. 247 
ORDER NO. R-68 

ORDER OF T H E COMMISSION 

BY THE COMMISSION: 

This cause coming on for hearing at ten o'clock a. m. , on the 24th day of Apri l , 
1951, at Santa F e , New Mexico, before the Oil Conservation Commission "of New Mexic 
hereinafter referred to as the "Commission," upon the application of E a r l A. Benson 
and William V. Montin for approval of the Gallegos Canyon Unit Agreement, embrac­
ing lands situated in San Juan County, New Mexico, and the Commission having con­
sidered said application and the evidence introduced in support thereof and being fully, 
advised in the premises: 

FINDS that the proposed unit plan will in principle tend to promote the conservation 
of oil and gas and the prevention of waste; 

IT IS, T H E R E F O R E , ORDERED BY THE COMMISSION AS FOLLOWS: 

Section 1. That this order shall be known as the 

GALLEGOS CANYON UNIT AGREEMENT ORDER. 

Section 2. (a) That the project herein referred to shall be known as the Gallegos 
Canyon Unit Agreement, and shall hereafter be referred to as the "Project." 

(b) That the plan by which the Project shall be operated shall be embraced in the 
form of a unit agreement for the development and operation of the Gallegos Canyon 
Unit Agreement Area referred to in the Petitioners' petition and filed with said 
petition, and such plan shall be known as the Gallegos Canyon Unit Agreement Plan. 

Section 3. That the Gallegos Canyon Unit Agreement Plan is hereby approved 
as a proper conservation measure; provided, however, that notwithstanding any of 
the provisions contained in said unit agreement, this approval shall not be considered 
as waiving or relinquishing in any manner any rights, duties or obligations which are 
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SCHEDULE OF COMMITMENTS 
TO THE GALLEGOS CANYON UNITIZATION 

August 1, 1951 

ROYALTY INTERESTS 
TRACT 
NO. 

1 
2 
3 
k 
5 
6 
7 
8 
9 
10 
11 
11-A 
12 
13 
Ik 
15 
16 
17 
18 
19 
20 
21 
22 
23 
2k 
25 
26 
27 
28 
29 
30 
31 
32 
33 
3̂  
3̂ -A 
35 
36 
37 
38 
39 
40 

kz 
k3 

kk 
h5 

k6 
k l 
kQ 
k9 
50 
51 
52 
53 
5k 
55 
56 
57 
58 

Subscribing 
Owners 

Non-Subscribing 
Ovners 

WORKING INTERESTS 
Subscribing 

A l l 

A l l 

A l l 
H 

t i 

t i 

A l l 

11 

n 

A l l 
11 

A l l 
11 

11 

C« C. Seymour 

* 

A l l 

A l l except 

Al l 

Heirs of Isabelle 
(Will has sot been 
probated) 

AU 

A l l 
•m 

A l l 
11 

A l l 

Net Leased 
rt it 

Not Leased 

Ovners 
Non-Subscribing 

Owners 

A l l 

i t 

i t 

11 

t i 

n 

A l l 
1* 

A l l 
« 
t i 

n 

i t 

•t 

n 

t i 

tt 

n 

i t 

A l l 
it 

t i 

tt 

A l l 
i f 

it 

tt 

it 

11 

tt 

tt 

tt 

tt 

n 

n 

ft 

tt 

tt 

A l l 

A l l 

A l l 
tt 

A l l 

W. H. Sloan 

H. K. Beardmore 

L . N. Hagood 

George Siegel 

Skelly Oil Co. 

Not Leased 
n tt 

I I ti 

Not Leased 

Skelly Oil Co. 
Paul T. Purcell 

* Commitments of Indians under this tract are currently being secured. 
These same Indians have already executed the agreement for Tract No. k$. 

\ 

It, 



Page 2 - Schedule of Commitments to the Gallegos Canyon- Unitization - August 1, 1951 

ROYALTY INTERESTS WORKING INTERESTS 
TRACT Subscribing Non-Subscribing Subscribing Non-Subscribing 

NO. Owners Owners Owners Owners 

59 Al l - A l l 
60 11 tt 

61 rt - 11 

62 — Not Leased - Not Leased 
63 - i t t t - tt 11 

6k A l l - A l l _ 

65 Not Leased tm Not Leased 
66 n i t - i t t i 

67 A l l A l l •t n 
68 - Not Leased i t w 

69 A l l A l l 
70 11 - t t _ 

71 11 - i t -

72 •f - tf -

73 m - Clarence Rupp 
Ik A l l A l l -

75 - Not Leased «ts Not Leased 
76 tm - •a Skelly Oil Co. 
77 - - - Pearl Kercheval 
78 A l l - A l l -

79 - - Paton Bros. 
80 - Not Leased - Not Leased 
81 11 it tt n 

82 . a tt - tt i t 

83 - t t t t - 11 t t 

&k A l l m All -

85 tt - If 

86 - - Not Leased 
87 - - - i t tt 

88 - - - tt ir 

89 - - - t t t i 

90 A l l - A l l n t i 

91 it - u -

92 « 

«• 
i t -

93 it ' m tt -

9k ti m 
i f -

9̂ -A 11 •m 11 -

95 11 - 11 -

96 11 tt -

97 « tt -

98 it - tt -

99 tt - i t 

100 11 - tt -

101 m Not Leased - Not Leased 
102 - A l l A l l -

103 _ Not Leased - Not Leased 
10k - i t n - t t I I 

105 A l l - A l l -

106 11 - t i -

"•07 i t - tt -

108 11 if -

109 - Not Leased Not Leased 
110 A l l - A l l -

111 11 <t» 
i t -

112 it •> i t m 

113 
11 mm tt -

l U _ A l l ir -

115 - If i t -

116 - I I t i -

117 A l l *** tt -

118 it m 

• 
t t -

119 i t t i -

120 11 -

121 11 - 11 

tt 

m 

122 i t -

11 

tt 

\ 
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Page 3 Schedule of Commitments to the Gallegos Canyon Unitization - August 1, 1951 

ROYALTY INTERESTS ___ WORKING INTERESTS 
TRACT 
NO. 

123 
124 
125 
126 
127 
128 
129 

130 
131 
132 
133 
134 
135 
136 
137 
138 
139 
140 
141 
142 
143 
144 
145 
146 
147 
148 
149 
150 
151 
152 
153 
154 
155 
156 
157 

Subscribing 
Ovners 

Non-Subscribing 
Owners 

Subscribing 
Owners 

A l l 

A l l 
11 

A l l 
A l l 

A l l 
t i 

A l l 
i t 

M. H. & Eula Stark 
G* W. & G. B. Sammons 
C. C. & Ethelvyn Culpepper 

t i 

All 

M. H. & Eula Stark 
i t 11 t t 

A l l 
Not Leased 

All 
Not Leased 

A l l 
A l l 

A l l 
A l l 
A l l 

A l l 
it 

i t 

A l l 

except ... E. A. & Ruth Schreck 

except ... J. B. & Winnie Arrington 
except ... E. A. & Ruth Schreck 

B. H. & Dyvena Crawford 

Not Leased 
11 u 

Not Leased 
11 t t 

tt 

ti 

tt 

tt 

tt 

tt 

tt 

A l l 

A l l 
tt 

tt 

tt 

11 

it 

11 

it 

it 

it 

it 

A l l 

Non-Subscribing 
Owners 

A l l 

Not Leased 

Not Leased 

Not Leased 
tt i t 

Not Leased 
i t tt 

\ 

(A 



LToT 07 COMPANIES AND INDIVIDUALS WHO HAVE EXECUTED 
OR RATIFIED, AS *>Y0RKTNG INTEREST 0.VNERS, THE UNIT 
AGREEMENT AND UNIT OPERATING AGREEMENT FOR TTTE DEVELOP­
MENT AND OPERATION OF THE GALLEGOS CANYON UNIT AREA, 
COUNTY OF SAN JUAN, STATE OF NRV MEXICO. 

A. List of subscribers whose executed instruments have 
been received by Benson and Vontin as of April 24. 
1951. 

Benson and Kontin 
Stanolind Oil and Gas Co. 
Southern Union Gas Co. 
Summit Oil Co. 
The Texas Co. 
Mid Continent Petroleum Corp. 
Albuquerque Associated Oil Co. 
Niloco Company 
E. II. Colby 
Ernest A. Hanson 
L. B. Hodges 
J. J. Hudson 
Elma R. Jones 
Emma Louise Krause 
Dorothy J. Krause 
George Krause 
S. P. Lancaster 
John A. Owings 
Pertha Rahn 
Freda Rahn 
Otto Sohindlor 
C. C. f.eymour 
Arthur .7. Sunter 
E. P. Todhunter 
Robb '.Voods 
Charles J. '.Vright 
Mary Roberts Perry 
L. M. Johnson 
John V». Hjortstedt 

Tholma Gapon /-/. K • Kuk&JL^ 

B. List of subscribers whose executed instruments are 
reported to be in the mail as of April 24, 1951. 

T. R. Knowles 
Sidney Sher 
Texas Pacific Coal and Oil Co.J 



To: BHP 

A t t n : Donald Rheinhnrt 

From; Du.sne Spencer, BLM Farnjingtorji 

Subject: Unit commitment, s t a t u a def 

Attached are the d e f i n i t i o n s we us4 
s t a t u s of a lease t o a u n i t dgze 
'"5^ Bureauwide. 

eeraent 

Please call me at (505)-J27-S344 if ) 

i n i t i o n s 

when d e f i n i n g the commitment 
These d e f i n i t i o n s are i n 

ou have any questions. 

CASE NO 

BEFORE EXAMINER STOGNER 

. CONSERVATION DIVISION 

»._4L 



n i \ i 11 i i u i 

COWMII^~ STATUS 

The various possible eosaicattat categories o 
tion* ere: 

a unit tract and its effect en opera-

i) Pully Cc=slctec fFC) - indicate that A.Ll Interest owner* in that tract have 
algncc. This indue es the lessor, lessee of record, overrides, if aay, and working 
interests if different froa the lessee ef re:ord. tha working interests muat also 
have signed tht opereting agreement, A fuiijr committed exact la eligible for a l l 
benefits under the unit. 

b) Effectively Cosritted (FC) - indicates 
overrides, have eigr.es. Ar. effectively 
benefits under the unit. 

that a l l interest owners, except 
tract le alao eligible for a l l eosssitted 

c) Partially Cocsi.tced (PC) - in referenci to a patented tract, it indicatea the 
leesor (mineral interest owner) has not eigted but the lessee asd working interest 
have cocsittad their interest, lo referenci to a Stata or Federal tract, i t 
indicates the lesste of record has not aignid but the working Interest and lesaor 
have coesitted their interests (Note: In sine States, csesitaent by a lessee of 
record who ovr.s no working interest Is consi dered as unnecessary and the tract Buy 
be considered as effectively conaitted without such signature). A PC lease is not 
subject tc any benefn by unit operations unless there are actual operations and/or 
production on the lease itself or it is included within and receives an allocation 
of production fron a participating area. Unitized drilling is permissible on a PC 
tract but if utiriaei production is obtained on the PC tract and a participating 
area ia established* the working interest operator muat allocate the entire 
production to the participating area and alio pay the noneosssitted parties their 
just royalty ot a leasehold basis. 

d) Not Ccs=irtec (SZ) - any tract ia which 
regardless o: = tr.er coesitted interest, ia 
Subject to the Unit Agreeaesc. 

COMMON SOLTLCI Of SL'PP-T 

a working interest has net committed, 
considered as not ccctitted and is not 

An underground reservoir, a l l parts cf which are permeably connected so as to permit 
tbe migration of oil or gas or both froa ote portion thereof t? anotner wherever and 
whenever pressure difierestiais are created as a result of the procucticn of oil or 
gas from that Lift £ar=Acaon. 

COKKUNITIZATICN AGREI^T 
An agreement ts concise two er more siiaera 
acreage to comply with tbe spacing required 

COMPSMSATORT ROTAlt? 
A royalty paid is lieu of drilling a well 
tbe requirements of tbe leaae. 

leases in order te have sufficient 
to d r i l l a veil. 

rhieh would otherwise be required under 

CONTRACTION 
To diminish in size. Section 2 of tbe unijt agreement provides that the unit area 
•hall when practicable ba contracted to eajclude lands whenever i t i t deemed 
necessary er advisable. 

COOPERATIVE AGRIBfcJT 
An agreeaest or plan of development and oj eratlon for the recovery of oil and gas 
made subject thereto in which eeparace owi.ership leases or portion of leases are 
independently operated without allocation ef production. 



October 31, 1990 

Mrs. Louise Locke 
c/o Don Locke 
139i/2 E. 2nd 
Rifle, Colorado 81650 

5847 San Felipe Suite 3600 
Houston, Texas 77057 
Telephone: (713) 780-5000 
Fax (713) 780-5273 
Telex 9108813603 

BEFORE EXAMINER STOGNER 

CLCOMSERVATION DIVISION 

CASH NO. 

£ EXHIBIT HO.. 

Petroleum (Americas) Inc 

Re: Offer to Purchase Leasehold Interest 
Gallegos Canyon Unit 
San Juan County, New Mexico 

Dear Mr. Locke: 

BHP Petroleum (Americas) Inc. (BHP) offers to purchase from Mrs. Louise L. Locke 
one hundred percent (100%) of Mrs. Locke's right, title and interest in and to 
the following described oil and gas lease insofar as such lease covers and 
affects those certain depths from the surface down to the Base of the Pictured 
Cliffs formation. 

ACRES 
LESSOR LEGAL DESCRIPTION GROSS NET 

William B. Allen and T29N. R13W 160.00 160.00 
Melba J. Allen, his Section 23: NW1/4 
wife and Eula L. Allen, 
a widow 

This offer is subject to the following terms and conditions: 

1. The purchase price for the above described lease is $20,000.00, payable 
at closing for assignment of all of Mrs. Locke's right, title and interest 
in such lease from the surface down to the base of the Pictured Cliffs 
formation. 

2. The effective date of the proposed transaction will be October 31, 1990. 

3. Closing for the transaction contemplated herein shall take place by 
overnight delivery of a properly executed assignment in a form 
substantially identical to the assignment enclosed herewith, from you as 
Mrs. Locke's Attorney-in-Fact to BHP and the delivery of funds by check 
from BHP on or before November 20, 1990. 

4. This offer is subject to BHP's review of and satisfaction with title to 
Mrs. Locke's leasehold interest including any contractual obligations or 
other salient factors affecting such title. 



Mr. Don Locke 
October 31, 1990 
Page 2 

5. At any time and from time to time after the effective date hereof, upon 
BHP's request, you, as Mrs. Locke's Attorney-in-Fact, agree to execute, 
acknowledge and deliver or cause to be delivered, all further documents 
or instruments necessary to complete the transaction contemplated herein. 

If the foregoing terms and conditions are acceptable, please so indicate by 
signing in the space provided below and returning one signed duplicate of this 
letter by November 9, 1990. 

Thank you in advance for your prompt reply. Please call i f BHP can be of any 
further assistance. 

Very truly yours, 

BĤ PETROLEUM (AMERICAS) INC. 

Donald Reinhardt 
Senior Landman 
Inland Business Unit 

DR/ld 
Enclosure 

ACCEPTED AND AGREED TO this 
day of November, 1990. 

By: 
Don Locke 
Attorney-in-Fact 



5847 San Felipe Suite 3600 
Houston, Texas 77057 

Telephone: (713) 780-5000 
Fax (713)780-5273 
Telex 9108813603 

December 1990 

Mr. Don Locke 
139 1/2 2nd 
R i f i e , Colorado 81650 (Americas) Inc 

Offer to Purchase Leasehold I n t e r e s t 
San Juan County, New Mexico 

Dear Mr. Locke: 

Enclosed f o r your i n f o r m a t i o n are copies of instruments a f f e c t i n g 
t i t l e t o Louise Locke's working i n t e r e s t i n the NW/4 Section 23-
T29N, R13W, San Juan County, New Mexico. The instruments were 
copied f o r BHP by i t s New Mexico a t t o r n e y from m a t e r i a l s being 
examined f o r a t i t l e o p i n i o n which i s yet u n f i n i s h e d . Copies of 
these instruments are being faxed today to Richard T u l l y i n 
Farmington. Please l e t me know i f I can be of any a d d i t i o n a l 
assistance. 

Very; t r u l y yours, 

Donald Reinhardt 
Senior Landman 



BHP PETROLEUM (AMERICAS) INC. 
5847 San Felipe, Suite 3600 
Houston, Texas 77057 
Telephone (713) 780-5000 
Fax (713) 780-5461 

Date: 

To: 

Company: 

Phone Number: 

Fax Number: 

FACSIMILE TRANSMISSION 

/("l C /e< f t / / t t / / y 

j 
( 5 2 c ) ' 3 7 7 -

(Sod 3ll-

From: A<? in^ ^rcJ'/' 

Phone Number: ( 7 ' V 7 / ^ ' W ( / 3 

Number of Pages 
Including This 
Cover Sheet: 

Including This 

Comments: //<f fi>//e/w/t-i^ dye cadres e/ /><sAn-/.J--

tff-fec-hti^ /outse boc/ce ^ codv/c/nq Serfs/ 

AsfatS Are A /A* 

This transmission was sent from a Xerox 295, telephone number (713) 780-5461. 

If there are any problems with transmission, please call Carolyn Lindsey at (713) 780-5027. 



RICHARD T.C. T U L L Y , P.A. 
A T T O R N E Y AT LAW 

1 1 1 N O R T H O R C H A R D A V E N U E 

P O S T O F F I C E B O X 2 6 8 

F A R M I N G T O N . N E W M E X I C O 8 7 4 9 9 - 0 2 6 8 

R I C H A R D T . C . T U L L Y 5 0 5 - 3 2 7 - 3 3 8 B 

February 22, 1991 

DECEIVED 
fE&25 199) 

Donald Reinhardt 
Senior Landman, Inland Business Unit LAND DEPT. 
BHP Petroleum (Americas) Inc. 
5847 San Felipe, Suite 3800 
Houston, TX 77057 

Re: Louise Y. Locke 

Dear Mr. Reinhardt: 

This law firm has completed i t s t i t l e review of the o i l , 
gas, and associated hydrocarbons from the surface to the base 
of the Pictured C l i f f s Formation underlying the N/2 of Section 
23, T-29-N, R-13-W, N.M.P.M., San Juan County, New Mexico. 

Our review shows that the working interest from the 
surface to the base of the Pictured C l i f f s Formation i s vested 
in Louise Y. Locke. Further, the surface to the base of the 
Pictured C l i f f s Formation for the N/2 of Section 23 i s subject 
to the Pooling Designation between Lloyd D. Locke, Lloyd B. 
Taylor, Stanolind Oil and Gas Company, Earl A. Benson, and 
William V. Montin, which i s filed in Book 270, Page 23 of the 
records of San Juan County, New Mexico. 

For your further information, the working interest of Ms. 
Locke originated from an Assignment dated January 23, 1953 from 
Earl A. Benson et ux., Wm. V. Montin et ux., and Stanolind Oil 
and Gas Company to Lloyd D. Locke and Lloyd B. Taylor d/d/a 
Locke-Taylor Dril l i n g Company, which i s filed in Book 224, Page 
107 of the records of San Juan County, New Mexico. 

We have been advised by our client that the N/2 of 
Section 23 from the surface to the base of the Pictured C l i f f s 
Formation was never committed to the Gallegos Canyon Unit, and 
that no information, correspondence, or documents have been 
sent to her or her deceased husband (Lloyd D. Locke) by the 
Unit Operator or Suboperator of the Gallegos Canyon Unit. 

The Howard Tycksen Pooled Unit No. 1 Well was spud by 
Locke-Taylor Dril l i n g Company on August 6, 1952, and i t s was 
drilled to the Pictured C l i f f s Formation. Since the Pictured 
C l i f f s Formation did not appear to be commercially productive, 



Donald Reinhardt 
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the well was plugged back and completed in the Fruitland 
Formation. The Fruitland Formation was completed on October 
22, 1952, and f i r s t delivery occurred April 19, 1954. 

The Howard Tycksen Pooled Unit No. 1 Well is located in 
the NE/4NE/4 of Section 23, and has a pooling designation of 
the N/2 of Section 23. I t is located 990' FNL and 990' FEL of 
Section 23. The Fruitland Formation has been produced 
continuously from date of f i r s t delivery to the present time. 

BHP Petroleum (Americas) Inc. has staked and commenced 
the d r i l l i n g of the Gallegos Canyon Unit #391 also in the 
NE/4NE/4 of Section 23 on December 12, 1990. This well i s 
located almost on the same well pad as the Tycksen #1 Well, and 
i s located 975* FNL and 870' FEL of Section 23. The Gallegos 
Canyon Unit #391 Well i s also a Fruitland well, but i t shows an 
E/2 dedication of the pooled unit. 

BHP Petroleum (Americas) Inc. ("BHP") has wrongfully 
invaded the property of our client; i t has appropriated, or 
converted to i t s own use, the property of our client. I t i s 
therefore guilty of trespassing. BHP i s also a bad faith 
trespasser due at least the following factors: 

1. The f i l e s and records of the Gallegos Canyon Unit 
Operator and the Suboperator as well as the records 
of the San Juan County Clerk conclusively show the 
working interest owner of the N/2 of Section 23 is 
our client, and not BHP. 

2. The f i l e s and records of the Gallegos Canyon Unit 
Operator and the Suboperator as well as the records 
of the San Juan County Clerk conclusively show that 
the N/2 of Section 23 from the surface to the base 
of the Pictured C l i f f s Formation has not been 
committed to the Gallegos Canyon Unit. 

3. The f i l e s and records of the New Mexico Oil 
Conservation Division conclusively show that the 
Howard Tycksen Pooled Unit #1 Well operated by our 
cli e n t has been completed and producing from the 
Fruitland Formation since April, 1954 (almost 37 
years). 



Donald Reinhardt 
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4. The f i l e s and records of the New Mexico Oil 
Conservation Division conclusively show the exact 
location of the Tycksen #1 Well, a Fruitland 
producing well, and yet BHP staked i t s location for 
the Gallegos Canyon Unit #391 Well, a proposed 
Fruitland well, 15 feet to the North and 120 feet to 
the East of the Tycksen #1 Well. 

5. As a result of BHP d r i l l i n g the Gallegos Canyon Unit 
#391 Well immediately offsetting the Tycksen #1 Well 
to the same formation, drainage i s taking place or 
i s imminent; thereby causing or w i l l cause 
irreparable damage to our client's property. 

6. BHP has no reasonable basis, nor honest, but 
mistaken belief, upon which i t can rely that i t had 
or has the right to d r i l l and complete a well from 
the surface to the base of the Pictured C l i f f s 
Formation, and especially the Fruitland Formation 
where a well i s already in existence and producing, 
in the N/2 of Section 23, T-29-N, R-13-W, N.M.P.M. 

Our clients have instructed this law firm to recover 
compensatory damages, punitive damages, destruction of 
speculative value, attorney's fees, and costs of suit for BHP's 
bad faith trespass upon our client's property. 

Before a lawsuit is initiated, our clients have however 
expressed a willingness to enter into settlement negotiations 
for a reasonable length of time. 

Without waiving any rights, claims, causes of actions, 
injuries, and damages, our clients have authorized us to make 
the following settlement offer: 

1. BHP w i l l complete and equip the Gallegos Canyon Unit 
#391 Well in the Fruitland Formation in a reasonably 
prudent manner on or before April 1, 1991. 

2. BHP w i l l change the pooled unit from the Gallegos 
Canyon Unit #391 to the N/2 of Section 23 on or 
before April 1, 1991. 



Donald Reinhardt 
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3. On April 1, 1991 BHP w i l l turn over the operations 
of the Gallegos Canyon #391 Well to our client, and 
execute an indemnification agreement with our client 
that i t w i l l hold our client harmless from any and 
a l l of i t s actions and operations pertaining to the 
well prior to April 1, 1991. 

4. On or before March 1, 1991 BHP w i l l pay the sum of 
$1,500,000 by company check, cashier's check, or 
money order payable to the "Richard T. C. Tully, 
P.A. Trust Fund". 

5. Our clients w i l l execute an appropriate release of 
a l l claims, rights, injuries, and damages when the 
items stated in #1, #2, #3, and #4 are completed. 

Our cl i e n t i s hopeful this matter can be settled without 
the initiating of legal action. However, i f there i s not a 
mutually agreeable settlement agreement entered into by April 
1, 1991, legal action w i l l commence. 

RTCT:sak 

cc: Louise Y. Locke 
c/o Don Locke 
139-1/2 East 2nd Street 
Rifle, CO 81650 

Sincerely, 

Richard T. C. Tully 

S147/52532L 



5847 San Felipe Suite 3600 
Houston, Texas 77057 

Telephone: (713) 780-5000 
Fax (713) 780-5273 
Telex 9108813603 

February 28, 1991 BHP 
Petroleum (Americas) Inc 

Mr. Richard T. C. Tully 
P. 0. Box 268 

Farmington, New Mexico 87499-0268 

Louise Y. Locke 

Dear Mr. T u l l y : 
BHP Petroleum (Americas) Inc. i s i n receipt of your l e t t e r dated 
February 22, 1991 regarding the Gallegos Canyon Unit Well #391. 
Please be advised BHP's attorney i s reviewing the allegations set 
out i n your l e t t e r and BHP w i l l respond accordingly i n the very 
near fu t u r e . 

I f BHP can be of any additional assistance i n the meantime, please 
advise. 

Donald Reinhardt 
Senior Landman 

DR 



5847 San Felipe Suite 3600 
Houston, Texas 77057 
Telephone: (713) 780-5000 
FAX (713)780-5273 
Telex 9108813603 

April 1, 1991 

Mr. Richard T. C. Tully 
P. O. Box 268 
Farmington, NM 87499-0268 

BHP 
Petroleum (Americas) Inc 

Re: Louise Y. Locke 

Dear Mr. Tully: 

BHP Petroleum (Americas) Inc. (BHP) is in receipt of your February 22, 1991 letter wherein you 
discussed a number of issues affecting BHP, Louise Y. Locke and the Gallegos Canyon Unit #391 well 
located in the NE/4 NE/4 Section 23-T29N, R13W. 

Please be advised BHP categorically denies any attempt to trespass or otherwise interfere with the 
rights of your client. Further, BHP has conducted its business in good faith and since receiving your 
February 22 letter, has confirmed, contrary to previous title information, the ownership you described 
in the N/2 Section 23 as set out in your letter. 

BHP is not willing to complete and turn over its Gallegos Canyon Unit #391 well for your client's benefit. 
BHP's well is a properly permitted well within the existing spacing orders issued by the State of New 
Mexico for wells producing from the Basin Fruitland Coal pool. 

In the interest of settling this matter, BHP is willing to purchase from your client all of your client's right, 
title and interest in and to the leasehold interest covering the entirety of the Fruitland Coal interval 
underlying the N/2 Section 23-T29N, R12W and any improvements, personal property, fixtures or 
equipment associated therewith or located thereon for a purchase price of $144,000.00 payable by 
check with your client reserving a proportionate 7.5% overriding royalty on all oil and/or gas produced 
from such interval. The purchase price offered corresponds with the highest paid in the area for similar 
interests purchased by BHP and includes an offer of a reserved overriding royalty much larger than any 
reserved in any such previous purchases. Any interest conveyed to BHP shall on a form acceptable 
to BHP and containing language warranting title to the interest to be conveyed. 

In addition to providing BHP with an assignment conveying to BHP the interest described herein, at 
such time as BHP and Mrs. Locke close on the purchase and sale of Mrs. Locke's leasehold interest, 
Mrs. Locke, or her representatives, will provide BHP with recordable instrument dissolving the N/2 
Section 23 pooled unit insofar as it affects the Fruitland Coal interval. 

BHP's offer shall remain in effect until 4:30 p.m., April 22, 1991. 

Very truly yours, 

BbrF^PETROLEUM (AMERICAS) INC. 

Donald Reinhardt 
Senior Landman 
Inland Business Unit 

DR:CFL 
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Mr. Richard T. C. Tully 

b c : Mr. Jim Bruce 

S k M C ° X > E a t o n ' C o f f i e ld & Henslev 
A?° . a r q U S t t e N.W., Suite 740 y 

Albuquerque, NM 87102-2121 

Mr. Jon Bowden - Legal Dept. 
BHP Petroleum (Americas) Inc. 



RICHARD T.C. T U L L Y , P.A. 
A T T O R N E Y A T L A W 

1 1 1 N O R T H O R C H A R D A V E N U E 

P O S T O F F I C E B O X 2 6 8 

FARMINGTON, NEW MEXICO 8 7 4 9 9 0 2 6 8 

R I C H A R D T .C . T U L L Y 5 0 5 - 3 2 7 - 3 3 8 8 

April 23, 1991 

Donald Reinhardt 
Senior Landman 
Inland Business Unit 
BHP Petroleum (Americas) Inc. 
5847 San Felipe, Suite 3600 
Houston, TX 77057 

Re: Louise Y. Locke 

Dear Mr. Reinhardt: 

Receipt is acknowledged of your letter dated April 1, 
1991 concerning the Howard Tycksen Pooled Unit No. 1 Well and 
the Gallegos Canyon Unit #391 Well. 

The offer to purchase a l l of our client's right, t i t l e , 
and interest in the N/2 of Section 23, T-2 9-N, R-12-W, 
N.M.P.M., and reserving a 7.5% overriding royalty interest is 
rejected. 

We are presently completing the taking of pictures of the 
wellsite location; having a wellsite diagram drafted, and 
securing a reservoir engineering study for a l l of Section 23 
for the Fruitland Formation. 

At such time as this work is completed, we w i l l submit a 
fina l settlement offer to your company before lit i g a t i o n i s 
initiated. This final settlement offer w i l l probably be 
forthcoming in the next few weeks. 

I f you need further information, please advise. 

RTCT:sak 

cc: Louise Y. Locke 
c/o Don Locke 
139-1/2 East 2nd Street 
Rifle, CO 81650 

S151/52532L 

Sincerely, 

Richard T. C. Tully 



R I C H A R D T.C. T U L L Y , P .A. 
A T T O R N E Y A T L A W 

111 N O R T H O R C H A R D A V E N U E 

POST OFF ICE BOX 268 

F A R M I N G T O N . N E W M E X I C O 8 7 4 9 9 - 0 2 6 8 

R I C H A R D T.C. TULLY 

M I C H A E L C U N N I N G H A M 

505 -327 -3388 

May 14, 1991 

Donald Reinhardt 
Senior Landman 
Inland Business Unit 
BHP Petroleum (Americas) Inc. 
5847 San Felipe, Suite 3600 
Houston, TX 77057 

Re: Louise Y. Locke 

Dear Mr. Reinhardt: 

Enclosed for your ready reference are copies of the 
following instruments pertaining to the Tycksen #1 Well and the 
Gallegos Canyon Unit #391 Well: 

1. Evaluation dated April 25, 1991 by Walsh Engineering 
& Production Corp. 

2. Well site diagram and pictures by Simkins Drafting 
Serv ice. 

As you can readily ascertain, your company had 
information and knowledge or as a reasonable operator should 
have had information and knowledge of the ownership and 
existence of the Tycksen #1 Well from the records of the San 
Juan County Clerk; the records of the NMOCD in Aztec, New 
Mexico; and from visual inspection at the well s i t e . 

Without waiving any rights, claims, causes of action, 
injuries, and damages, our clients have authorized us to make 
the following settlement offer: 

1. On or before June 15, 1991 BHP w i l l pay the sum of 
$500,000 by company check, cashier's check, or money 
order payable to the "Richard T. C. Tully, P.A. 
Trust Fund". 

2. Upon receipt of the above-described payment our 
clients w i l l execute and deliver an assignment of 
a l l of their right, t i t l e , and interest in the N/2 
of Section 23, T-29-N, R-13-N, N.M.P.M. from the 
surface to the base of the Fruitland Formation, but 
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reserving an overriding royalty interest of 12-1/2% 
of 8/8ths. This overriding royalty interest shall 
be exclusive of a l l other royalty interests, 
overriding royalty interests, production payments, 
and interests of a similar nature. Such assignment 
shall be without warranty of t i t l e as is customary 
in the o i l and gas industry of the San Juan Basin, 
and i t shall include the Tycksen #1 Well. 

3. Our clients w i l l also execute and deliver an 
appropriate release of a l l claims, rights, injuries, 
and damages upon receipt of the above-described 
payment. 

4. I f this settlement agreement is not completed by 
June 15, 1991, then legal action requesting a jury 
t r i a l w i l l be initiated. 

Please advise i f you need further information or 
assistance. 

RTCT:sak 

Enclosure 

cc w/o encl. 

Louise Y. Locke 
c/o Don Locke 
139-1/2 East 2nd Street 
Rifle, CO 81650 

S152/52532L 

Sincerely 

Richard T. C. Tully 
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5847 San Felipe Suite 3600 
Houston, Texas 77057 
Telephone: (713) 780-5000 
FAX (713) 780-5273 
Telex 9108813603 

Mav 29, 1991 BHP 
Petroleum (Americas) inc 

Mr. Richard T. C. T u l i y 
P. 0. Box 263 

Farmington, New Mexico 87499-0268 

Louise Y. Locke 

Dear Mr. T u l l y : 
3H? Petroleum (Americas) Inc. i s i n r e c e i p t of your May 14. 1991 
l e t t e r w i t h enclosures wherein you submitted a c o u n t e r o f f e r to 
BKP's o f f e r t o purchase the F r u i t l a n d Coal r i g h t s owned by Louise 
Y. Locke i n the N/2 Section 23-T29N, R13W, San Juan County, New 
Mexico. Having reviewed the c o u n t e r o f f e r , BHP wishes to f i r s t 
advise t h a t i t i s not w i l l i n g nor i n t e r e s t e d m purchasing Mrs. 
Locke's F r u i t l a n d Sand r i g h t s nor any of her i n t e r e s t i n the 
Tycksen #1 w e l l . The Tycksen #1 we l l i s completed i n the F r u i t l a n d 
Sand i n t e r v a l from 900 t o 925 f e e t . I t i s BHP's i n t e n t i o n to 
complete the Gallegos Canyon Unit #390 and #391 i n the F r u i t l a n d 
Coal i n t e r v a l s t a r t i n g at approximately 1180'. Completion of the 
#390 and #391 w e l l s i n t h i s lower i n t e r v a l w i l l not i n t e r f e r e w i t h 
your c l i e n t ' s a b i l i t y t o continue t o produce i n the Tycksen w e l l . 

In e v a l u a t i n g the engineering r e p o r t , BHP compared Mr. Waish's 
reserve estimates and values w i t h those provided BHP i n an annual 
independent reserve study completed e a r l i e r t h i s year by 
Netheriand, Seweil & Associates, a very l a r g e , i n t e r n a t i o n a l 
engineering c o n s u l t i n g f i r m located i n Dal l a s , Texas. Having 
compared the conclusions reached i n each such study, i t can only 
be said Mr. Walsh's estimates are at best o v e r l y o p t i m i s t i c and, 
ir. our view, whoily u n r e l i a b l e . Mr. Walsh's assumption of an 
i n i t i a l p r o d u c t i o n r a t e of 400 MCF/d i s not warranted. The GCU 
#377 well c i t e d i n Mr. Walsh's r e p o r t had an i n i t i a l production 
rate of only 250 MCF/d. The average i n i t i a l p roduction rates i n 
twelve F r u i t l a n d Coal w e l l s completed since the d r i l l i n g of the GCU 
#377 have averaged only 290 MCF/d. Furthermore. BHP considers the 
use of a $1.30 gas sales p r i c e f o r F r u i t l a n d Coal gas f o r the 
purpose of conducting economic an a l y s i s suspect at best considering 
today gas market and the costs i n v o l v e d i n t r a n s p o r t i n g gas out of 
the basin. 

In conclusion. BHP does not consider the a n a l y s i s performed on Mrs. 
Locke's i n t e r e s t t o be e i t h e r thorough or t r u l y i n d i c a t i v e of i t s 
value. I n e a r l i e r correspondence, 3HP made what i t f e l t was an 



Mr. Richard T. C. T u l l y 
Page two 
May 29, 1991 

exceedingly reasonable o f f e r f o r your c l i e n t ' s F r u i t l a n d Coal 
reserves e s p e c i a l l y when t a k i n g i n t o c o n s i d e r a t i o n the r e s e r v a t i o n 
of a p r o p o r t i o n a t e 7.5% o v e r r i d i n g r o y a l t y . 3HP i s s t i l l w i l l i n g 
to pay Mrs. Locke the sum of $144,000.00 f o r the F r u i t l a n d Coal 
r i g h t s i n the N/2 Section 23 and allow f o r the r e s e r v a t i o n of the 
p r o p o r t i o n a t e 7.5% o v e r r i d i n g r o y a l t y . 

I f your c l i e n t does not wish to s e l l the F r u i t l a n d Coal r i g h t s i n 
i n the N/2 Section 23, BHP i s w i l l i n g to have your c l i e n t j o i n as 
a working i n t e r e s t owner i n both w e l l s . Enclosed f o r your 
i n f o r m a t i o n are copies of BHP's A u t h o r i z a t i o n f o r Expenditure f o r 
each well s e t t i n g out the estimated costs to d r i l l and complete 
each w e l l . I f your c l i e n t p r e f e r s to j o i n m each well as a 50% 
working i n t e r e s t owner, an operating agreement can be prepared and 
furnished f o r your review. 

Your assistance i n b r i n g i n g t h i s matter t o a speedy r e s o l u t i o n w i l l 
be g r e a t l y appreciated. Please advise w i t h i n ten day cf your 
r e c e i p t of t h i s l e t t e r i f e i t h e r of the a l t e r n a t i v e s set out above 
are acceptable t o your c l i e n t . I f n e i t h e r a l t e r n a t i v e i s 
acceptable, BHP w i l l seek other l e g a l means to consolidate the 
i n t e r e s t s i n the d r i l l s i t e spacing u n i t s f o r each of the #390 and 
#391 w e l l s . Please advise i f 3HP can be of any a d d i t i o n a l 
assistance. 

Donald Reinhardt 
Senior Landman 

DR 



wit ^Petroleum AUTHORITY FOR EXPENDITURE 
In land Business Unit 

(Drilling, Workovers, Recomp.'s, Etc.) 

Operator BHP PETROLEUM (AMERICAS) INC. 

Contract/Agreement No.. 

Project must be commenced by: Date_ 

Land Lease No. 

A c c t Form 19 

AFE No. 9101208 

Budget Year 1991 

Lease Name & Well No. 
Gallegos Canyon Unit No.390 

Prospect Name 

Prospect No. 

I 
|Activity No. 

I 
I Focal Area 

FAI06 

Field or Area 
Basin Fruitland Field 

Location 
SE/SW Section 23 T29N - R13W 

County and State 
San Juan, New Mexico 

Type of AFE 
D r i l l , Complete, Equip 

Last Uell on Lease Yes ( ) No ( ) 

Development ( X ) 
Exploratory ( ) 

AAPG Class: 
Others 

Formation & Depth 
Fruitland Coal - ±1470' 

Uell TD 1640' 

Expected Production 

Gas - ( X ) 
Oil - ( ) 

Project Description: (To Include Special Provisions and Remarks) 

D r i l l , complete, and equip a 1640 foot Fruitland Coal uell at the referenced location. 

BHP Interest 
BPO 
W.I. 100.00 
NRI 76.75 

APO 
U.I. 
NRI 

ESTIMATED COSTS 

COMPANY 
WORKING INTEREST 
OR ALLOCATION X DRILLING WELLS OTHER 

To Csg. Pt. Aft. Csg. Pt. 
8HP Petroleum 100 

Dry Hole 
43,655 

Producer 
132,130 

Total Cost 

Total 

Less: Contributions 

Net Costs 

100 43,655 

( - 0 -

43,655 

132,130 

( - 0 

132,130 

Prepared by Paul C. Bertoal Date Mav 14. 1990 

Recommended: 
Operations Date Land Date Marketing Date Technology Date 

Approved 

Date 



Petroleum 
Lease Name & Well No. GalleQOS Canyon Unit No. 390 

DETAILED COST ESTIMATE 
Dk^LING, RECOMPLETIONS AND WORKOVERS 

AFE No. 9101208 

Location SE/SW Section 23 T29N - R13W County and state San Juan. New Mexico 

CODE 4527-20 
01 

02 

03 
05 
06 
07 
08 
09 
10 
11 
12 
13 
14 
16 
17 
18 
20 
22 
24 
29 
30 
31 
32 
34 
35 
36 
37 
38 
40 
41 
42 
43 
44 

Rotary Footage 
1,640 ft. @ $_ 

INTANGIBLE DRILLING COSTS 
Gross Cost 
To Csg Pt. 

9.00 $ 14.760 
Rotary Daywork 
2 davs WDP @ $ 4.000 day 8.000 

days WOPD @ $ day 
Drillsite Camp Expense 
Rotary Turnkey 
Drilling Deals (W.I.) 
Rental Tools/Equipment 1.500 
Rig Move 
Inspection Services 
Trucking/Boats 2.000 
Personnel Transportation 
Power/Fuel 
Drlg Mud & Additives 2.000 
Drill Bits/Reamers 
Water 1.200 
Mud Logging 
Open Hole Logs 4.000 
DSPs/Surveys 
Cement & Cementing 2.000 
Cores 
Directional Drilling 
Engineering & Consulting 
Location Dirtwork/CIn Up 2.500 
Geological 
Drlg Permits/Bonds 
Drlg Title Opinion 
Stake/Survey Location 500 
Right of Way/Damages 2.000 
Well Control Insurance 
Overhead - Drlg 
Material & Supplies 
Co. Labor/Supervision 1.200 
Contract Labor 
Other Drilling Costs 

Supplemental 
Total TCP $ 41.660 
BHP Net $ 41.660 

TANGIBLE DRILUNG COSTS 
X-on TCP 
Hand 

Installation Cost 
Casinghead _ 
Cond./Surface Csg 

120 ft 7* 23# K-55 

CODE 4515-10 

01 
06 
07 

$_ 250 
500 

10 
® $ 10.37 ft 
Inter/Liner Csg 

ft 

1.245 

@$_ 
ft 

@$_ 

Supplemental 
Total Tangible TCP 

BHP Net 

Total Drilling Cost TCP 
BHP Net Cost TCP 

$ 1.995 
$ 1.995 

$ 43.655 
$ 43.655 

PREPARED BY: Paul C. Bertoglio 

CODE 4527-30 
01 Completion Rig 
03 Camp Expense 
04 Wireline Services 
07 Rental Tools/Equipment 
09 Inspection Services 
10 Trucking/Boats 
11 Personnel Transportation 
12 Power/Fuel 
14 Drill Bits/Reamers 
15 Completion Fluids 
16 Water 
18 Cased Hole Logs 
19 Perforate 
20 Well Surveys & Testing 
21 Acidize & Frac 
22 Cement & Cementing 
23 Squeeze Jobs 
30 Engr. & Consulting 
31 Location Dirtwork/CIn. Up 
37 ROW/Damages 
40 Overhead • Completion 
41 Material & Supplies 
42 Co. Labor/Supervision 
43 Contract Labor 
45 Other Completion Costs 

Supplemental 
Total Comp. Costs 

BHP Net 
X-on 

CODE 4515-20 
01 
02 
03 
04 
05 
06 
07 

Installation Costs 
Sucker Rods _ 
Btm Hole Pump _ 
Pumping Unit _ 
Prime Mover _ 
Wellhead/Tree _ 
Casing: 

1.640 ft 4 1/2" 10.5# J-55 
@$ 5.00 ft 

ft 
@$_ 

08 
@$ 
Tubing: 

1.525 

ft 
ft 

@$_ 
ft 2 3/8' 4.7# J-55 

3.00 ' ft 
09 
20 
23 

Hyd. & Other Pmp Equip. _ 
Packers _ 
Other Well Equipment _ 

CODE 4515-21 
01 Installation Costs 
11 Tanks _ 
12 Buildings _ 
13 Compressors _ 
14 Elec Line & Equip. _ 
15 Sepr. & Treaters _ 
16 Line Pipe _ 
17 Dehy. Equipment _ 
18 Other Lse Equipment _ 
19 Misc Valves & Ftgs. _ 

Supplemental 
Total Tang Comp. Cost 

BHP NET 

Gross 
Completion Costs 
$ 7.500 

1,000 

2.000 

1.000 

1.500 

17.500 
5.000 

1.500 

2.000 
1.500 

$ 40.500 
$ 40.500 

Hd Comp. Costs 
$ 1.500 

1.500 
1.200 
5.000 
7.500 
2.500 

8,200 

4.575 

$ 5.000 
1.500 

2,500 
5.000 

2,000 

$ 47.975 
$ 47.975 

TOTAL WELL COSTS GROSS $ 132.130 
BHP NET $ 132.130 

PR-44 (Rev . 10-84) 



4fo ^(Amartostl MB AUTHORITY FOR EXPENDITURE 
I n l a n d Business U n i t 

(Drilling, Workovers, Recomp.'s, Etc.) 

Operator BHP PETROLEUM (AMERICAS) INC. 

Contract/Agreement No.. 

Project must be commenced by: Date_ 

Land Lease No. 

AccL Form 19 

AFE No. 9101208 

Budget Year 1991 

Lease Name & WeU No. 
Gallegos Canyon Unit No.390 

Prospect Name 

Prospect No. 

Activity NO. NMnrvsnnrreqn 
Focal Area FA106 

Field or Area 
Basin Fruitland Field 

Locat1 on 
SE/SW Section 23 T29N - R13W 

County and State 
San Juan, New Mexico 

Type of AFE 
D r i l l , Complete, Equip 

Last Uell on Lease Yes ( ) No ( ) 

Development ( X ) 
Exploratory ( ) 

AAPG Class: 
Others 

Formation & Depth 
Fruitland Coal - ±1470' 

Uell TD - 1640' 

Expected Production 

Gas - ( X ) 
Oil - ( ) 

Project Description: (To Include Special Provisions and Remarks) 

D r i l l , complete, and equip a 1640 foot Fruitland Coal well at the referenced location. 

BHP Interest 
BPO 
W.I. 100.00 
NRI 76.75 

APO 
U.I. 
NRI 

ESTIMATED COSTS 

COMPANY 
WORKING INTEREST 
OR ALLOCATION X DRILLING UELLS OTHER 

BHP Petroleum 
To Csg. Pt. Aft. Csg. Pt. 

100 
Dry Hole 
43,655 

Producer 
132,130 

Total Cost 

Total 100 43,655 132,130 

Less: Contributions ( - 0 - ) ( - 0 - ) ( ) 

Net Costs 43,655 132,130 

Prepared by Paul C. Bertogli 

Recommended: 
Operations Date Land Date 

Date Mav 14, 1990 

Marketing Date Technology Date 

Approved 

Date 

Joint Interest Approval - It is recognized that the amounts provided for herein are estimates only, and approval of this 
authorization shall extend to the actual costs incurred in conducting the operation specified, either more or less than herein 
set out. 

By 
Company Title Date 



% W Petroleum 
Lease Name & Weil No. Gallegos Canyon Unit No. 390 

DETAILED COST ESTIMATE 
Dk^LING, RECOMPLETIONS AND WORKOVERS 

AFE No. 9101208 

Location SE/SW Section 23 T29N - R13W County and state San Juan. New Mexico 

CODE 4527-20 
01 Rotary Footage 

1.640 ft. @ $_ 
02 

INTANGIBLE DRILLING COSTS 
Gross Cost 
To Csg Pt. 

9.00 $ 14.760 
Rotary Daywork 
2 days WDP @ $ 4,000 day 

days WOPD @ $ day . 
03 Drillsite Camp Expense 
05 Rotary Turnkey 
06 Drilling Deals (W.I.) 
07 Rental Tools/Equipment 
08 Rig Move 
09 Inspection Services 
10 Trucking/Boats 
11 Personnel Transportation 
12 Power/Fuel 
13 Drlg Mud & Additives 
14 Drill Bits/Reamers 
16 Water 
17 Mud Logging 
18 Open Hole Logs 
20 DSPs/Surveys 
22 Cement & Cementing 
24 Cores 
29 Directional Drilling 
30 Engineering & Consulting 
31 Location Dirtwork/CIn Up 
32 Geological 
34 Drlg Permits/Bonds 
35 Drlg Title Opinion 
36 Stake/Survey Location 
37 Right of Way/Damages 
38 Well Control Insurance 
40 Overhead - Drlg 
41 Material & Supplies 
42 Co. Labor/Supervision 
43 Contract Labor 
44 Other Drilling Costs 

Supplemental 
Total TCP 
BHP Net 

8.000 

1.500 

2.000 

2.000 

1.200 

4,000 

2.000 

2.500 

500 
2.000 

1.200 

$ 
$_ 

41.660 
41.660 

TANGIBLE DRILLING COSTS 
CODE 4515-10 X-on 

Hand 
TCP 

01 Installation Cost 
06 Casinghead _ 
07 Cond./Surface Csg 

120 ft T 23# K-55 
<5?$ 10.37 ft _ 

250 
500 

10 lnter./Liner Csg 
ft 

1.245 

@$_ 
ft 

@$_ ft 

Supplemental 
Total Tangible TCP 

BHP Net 

Total Drilling Cost TCP 
BHP Net Cost TCP 

$ 1.995 
$ 1.995 

$ 43.655 
$ 43.655 

CODE 4527-30 
01 Completion Rig 
03 Camp Expense 
04 Wireline Services 
07 Rental Tools/Equipment 
09 Inspection Services 
10 Trucking/Boats 
11 Personnel Transportation 
12 Power/Fuel 
14 Drill Bits/Reamers 
15 Completion Fluids 
16 Water 
18 Cased Hole Logs 
19 Perforate 
20 Well Surveys & Testing 
21 Acidize & Frac 
22 Cement & Cementing 
23 Squeeze Jobs 
30 Engr. & Consulting 
31 Location Dirtwork/CIn. Up 
37 ROW/Damages 
40 Overhead - Completion 
41 Material & Supplies 
42 Co. Labor/Supervision 
43 Contract Labor 
45 Other Completion Costs 

Supplemental 
Total Comp. Costs 

BHP Net 
X-on 

CODE 4515-20 Hd 
01 Installation Costs 
02 Sucker Rods _ 
03 Btm Hole Pump _ 
04 Pumping Unit _ 
05 Prime Mover _ 
06 Wellhead/Tree _ 
07 Casing: 

1.640 ft 4 

Gross 
Completion Costs 
$ 7.500 

1.000 

@$ 5.00 
1/2* 10.5# J-55 
ft 

ft 
@$_ ft 

08 
@$ 
Tubing: 

1.525 
@$ 3.00 

ft 

ft 2 3/8' 4.7# J-55 
ft 

09 
20 
23 

Hyd. & Other Pmp Equip. _ 
Packers _ 
Other Well Equipment _ 

CODE 4515-21 
01 Installation Costs 
11 Tanks _ 
12 Buildings _ 
13 Compressors _ 
14 Elec Line & Equip. _ 
15 Sepr. & Treaters _ 
16 Line Pipe _ 
17 Dehy. Equipment _ 
18 Other Lse Equipment _ 
19 Misc Valves & Ftgs. _ 

Supplemental 
Total Tang Comp. Cost 

BHP NET 

2.000 

1.000 

1.500 

17.500 
5.000 

L500 

2.000 
1.500 

$ 40.500 
$ 40.500 

Comp. Costs 
$ 1.500 

1.500 
1.200 
5.000 
7.500 
2,500 

8.200 

4.575 

$ 5,000 
1,500 

2,500 
5.000 

2,000 

$ 47,975 
$ 47,975 

PREPARED BY: Paul C. Bertoglio 
TOTAL WELL COSTS GROSS $ 132.130 

BHP NET $ 132.130 

PR-44 (Rev. 10-84) 



Petroleum AUTHORITY FOR EXPENDITURE 
Inland Business Unit 

(Drilling, Workovers, Recomp.'s, Etc.) 

Opera to r B H P P E T R O L E U M (AMERICAS) INC. 

C-EXRM02634 
Contract/Agreement No. C-EXRM02709 Land Lease No. 

Project must be commenced by: Date_ December 3 1 , 1990 

Acct Form 19 

AFE NO. 9101209 

Budget Year 1991 

Lease Name & Well No. 
Gallegos Canyon Unit No.391 

Prospect Name 

Prospect No. 

Gallegos Canyon 

PR350028 

A c t i v i t y No. _ j r o 5 1 0 Q 3 9 1 

Focal Area FA 202 

Field or Area 
Basin Fru i t land F ie ld 

Location 
NE/NE Section 23 T29N - R13W 

County anc State 
San Juan, New Mexico 

Type of AFE 
Dri l l , Complete, Equip 

Last Well on Lease Yes ( ) No ( ) 

Development ( X ) 
Exploratory ( ) 
AAPG Class: 

Others 

Formation & Depth 
Fruitland Coal - ±1170' 

Well TD - 1350' 

Expected Production 

Gas - ( X ) 
Oil - ( ) 

Project Description: (To Include Special Provisions and Remarks) 

Dr i l l , complete, and equip a 1350 foot Fruitland Coal uell at the referenced location. 

•Interest subject to partner elections. 

BHP Interest 
BPO 
* 62.50 
NRI 48.75 

APO 
W.I. 
NRI 

ESTIMATED COSTS 

COMPANY 
WORKING INTEREST 
OR ALLOCATION X DRILLING WELLS OTHER 

BHP Petroleum 
To Csg. Pt. Aft. Csg. Pt. 

62.50 
Dry Hole 
25,653 

Producer 
79,528 

Total Cost 

Meridian Oil Production, Inc. 37.50 15,392 47,717 

Total 100.00 41,045 127,245 

Less: Contributions ( - 0 - ) ( - 0 - ) ( ) 

Net Costs 41,045 127,245 

I F Prepared by Paul C. Bertoglio Date Mav 14, 1990 

Recommended: 
Operations Date Land Date Marketing Date Technology,, Date , 

Approved 
Date 

Joint Interest Approval - It is recognized that the amounts provided for herein are estimates only, and approval of this 
authorization shall extend to the actual costs incurred in conducting the operation specified, either more or less than herein 
set out. 

By 
Company Title Date 

r BEFORE EXAMINER S».GUi^« 

OIL CONSERVATION DIVISION 

. /?/// 7 



U M U D l i i 

Lease Name & Well No, 

BHP 
Petraleum 

DETAILED COST ESTIMATE 
DRILLING, RECOMPLETIONS AND WORKOVERS 

Gallegos Canyon Unit No. 391 AFE No. 9101209 

Location NE/NE Section 23 T29N - R13W County and state San Juan. New Mexico 

CODE 4527-20 
01 Rotary Footage 

1.350 ft. @ $ 
02 

INTANGIBLE DRILLING COSTS 
Gross Cost 
To Csg Pt. 

9.00 $ 12.150 

03 
05 
06 
07 
08 
09 
10 
11 
12 
13 
14 
16 
17 
18 
20 
22 
24 
29 
30 
31 
32 
34 
35 
36 
37 
38 
40 
41 
42 
43 
44 

Rotary Daywork 
2 davs WDP @ $ 4.000 day 

days WOPD @ $ day 
Drillsite Camp Expense 
Rotary Turnkey 
Drilling Deals (W.I.) 
Rental Tools/Equipment 
Rig Move 
Inspection Services 
Trucking/Boats 
Personnel Transportation 
Power/Fuel 
Drlg Mud & Additives 
Drill Bits/Reamers 
Water 
Mud Logging 
Open Hole Logs 
DST's/Surveys 
Cement & Cementing 
Cores 
Directional Drilling 
Engineering & Consulting 
Location Dirtwork/CIn Up 
Geological 
Drlg Permits/Bonds 
Drlg Title Opinion 
Stake/Survey Location 
Right of Way/Damages 
Well Control Insurance 
Overhead - Drlg 
Material & Supplies 
Co. Labor/Supervision 
Contract Labor 
Other Drilling Costs 

Supplemental 
Total TCP 
BHP Net 

8.000 

1.500 

2.000 

2.000 

1.200 

4.000 

2.000 

2.500 

500 
2.000 

1.200 

$ 39.050 
$ 24.406 

10 

TANGIBLE DRILLING COSTS 
X-on TCP 
Hand 

Installation Cost $ 250 
Casinghead _ 500 
Cond./Surface Csg 

120 ft T 23# K-55 
©$ 10.37 ft _ 1.245 
lnter./Liner Csg 

ft 

CODE 4515-10 

01 
06 
07 

@$_ 
ft 

@$_ tt 

Supplemental 
Total Tangible TCP 

BHP Net 

Total Drilling Cost TCP 
BHP Net Cost TCP 

$ 1,995 
$ 1.247 

$ 41.045 
$ 25.653 

PREPARED BY: Paul C. Bertoglio 

CODE 4527-30 
01 Completion Rig 
03 Camp Expense 
04 Wireline Services 
07 Rental Tools/Equipment 
09 Inspection Services 
10 Trucking/Boats 
11 Personnel Transportation 
12 Power/Fuel 
14 Drill Bits/Reamers 
15 Completion Fluids 
16 Water 
18 Cased Hole Logs 
19 Perforate 
20 Well Surveys & Testing 
21 Acidize & Frac 
22 Cement & Cementing 
23 Squeeze Jobs 
30 Engr. & Consulting 
31 Location Dirtwork/CIn. Up 
37 ROW/Damages 
40 Overhead - Completion 
41 Material & Supplies 
42 Co. Labor/Supervision 
43 Contract Labor 
45 Other Completion Costs 

Supplemental 
Total Comp. Costs 

BHP Net 
X-on 

CODE 4515-20 Hd 
01 Installation Costs 
02 Sucker Rods _ 
03 Btm Hole Pump _ 
04 Pumping Unit _ 
05 Prime Mover _ 
06 Wellhead/Tree _ 
07 Casing: 

1.350 ft 4_ 
(5)$ 5.00 

1/2" 10.5# J-55 
ft 

ft 
@$_ ft 

08 
@$ 
Tubing: 

1.250 

ft 

.ft 2 3/8' 4.7# J-55 
@$ 3.00 ft _ 

09 Hyd. & Other Pmp Equip. _ 
20 Packers _ 
23 Other Well Equipment _ 

CODE 4515-21 
01 Installation Costs 
11 Tanks _ 
12 Buildings _ 
13 Compressors _ 
14 Elec Line & Equip. _ 
15 Sepr. & Treaters _ 
16 Line Pipe _ 
17 Dehy. Equipment _ 
18 Other Lse Equipment _ 
19 Misc Valves & Ftgs. _ 

Supplemental 
Total Tang Comp. Cost 

BHP NET 

Gross 
Completion Costs 
$ 7.500 

1.000 

2.000 

1,000 

1,500 

17,500 
5,000 

1,500 

2.000 
1.500 

$ 40.500 
$ 25.312 

Comp. Costs 
$ 1,500 

1,500 
1.200 
5.000 
7.500 
2.500 

6,750 

3.750 

$ 5.000 
1.500 

2.500 
5,000 

2,000 

$ 45,700 
$ 28.563 

TOTAL WELL COSTS GROSS $ 127.245 
BHP NET $ 79.528 

PR-44 (Rev. 10-84) 



BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION 

APPLICATIONS OF BHP PETROLEUM 
(AMERICAS) INC. FOR COMPULSORY 
POOLING, SAN JUAN COUNTY, NEW 
MEXICO. 

Nos. 10345 and 10346 

AFFIDAVIT REGARDING NOTICE 

STATE OF NEW MEXICO ) 
) ss. 

COUNTY OF BERNALILLO) 

James Bruce, being duly sworn upon his oath, 

deposes and states: 

1. I am over the age of 18 and have personal 

knowledge of the matters stated herein. 

2. I am the attorney for Applicant herein. 

3. Applicant has conducted a good faith, 

diligent effort to find the correct address of the 

interested person entitled to receive notice of the 

Applications herein. 

4. The party entitled to receive notice of these 

cases i s Louise Y. Locke. 

5. Notice of the Applications herein was 

provided to said person at her correct or last known address 

by the letter attached hereto as Exhibit A, as required by 

Rule 1207. The original certified return receipts are 

attached hereto as Exhibit B. 

6. The notice provis ions of Rule 1207 have been 

complied wi th . BEFORE EXAMINER STOGNER 

0!L CONSERVATION DIVISION 

4 / / / ° EXHIBIT NO °— 



HINKLE, COX, EATON, COFFIELD & 
HENS] 

BY: 
James Bruce 
500/Marquette, N.W. 
Suite 800 
Albuquerque, N.M. 87102 
(505) 768-1500 

I 7S. 

, "A A Subscrxbed and sworn to before me this j (_) day of 
, \A I LA / 1991, by James Bruce. 

My commission expires: 
Notary Public 

tL 

1/ -rz^-qi 

2 



H I N K L E , Cox, E A T O N , C O F F I E L D & H E N S L E Y 

LEWIS C. COX 
PAUL W. EATON 
CONRAD C COFFIELD 
HAROLD L. MtNSLEX J * 
STUART D. SHANOR 
CR*C O. LAHPHERC 
C- D. MARTIN 
PAUL J . KEU-X JR. 
MARSHALL G. MARTIN 
OWEN M. LOPEZ 
DOUGLAS L LUNSFORO 
J O H N J . KELLY 
X CALDER EZZELL. JR. 
WILLIAM B BURFORD* 
RtCHARO E. OLSON 
RICHARD R. W1LFONG* 
THOMAS J . McBRtOC 
STEVEN O. ARNOLD 
JAMES J . WECMSLER 
NANCY S. CUSACH 
JEFFREY L FORNAClARI 
JEFFREY O. HEWCTT 
JAMES BRUCE 
JERRY E SHACK ELF O RD* 
JEFFREY W HELLBERG* 
ALBERT L. PITTS 
THOMAS M. HNASKO 
J O H N C. CHAMBERS' 
MICHAEL A. GROSS 
THOMAS D. HAINES, JR. 

FRANK U N H. MCCALLUM* 
GREGORY J . NlBERT 
OAVID T. MARKETTE* 
MARK C DOW 
KAREN M. RICHARDSON* 
FRED W. SCHWENDlMAMM 
JAMES M. HUDSON 

STANLEY K. KOTOVSK* JR. 
BETTY H. LITTLE' 
JEFFREY S. BAIRO* 
RUTM S. MUSGRAVt 
HOWARD R. THOMAS 
PATRICIA A WATTS 
MAC DON NELL GORDON 
REBECCA NICHOLS JOHNSON 
WILLIAM R JOHNSON 
ELLEN S. CASEY 
S- BARRY PAJSNER 
MARGARET CARTER LUDE 1G 
MARTIN MEYERS 
GREGORY S. WHEELER 
ANDREW J . CLOUTIER 
JAMES A GILLESPIE 
GARY W. LARSON 
STEPHANIE LANDRY 
J O H N H. KULSETH. JR. 
USA ' SMITH* 

ATTORNEYS AT LAW 

S O O M A R Q U E T T E N.W., S U I T E S O O 

A L B U O U E R O U E , N E W M E X I C O S 7 I 0 2 - 2 I 2 I 

( 5 0 5 > 7 6 8 - 1 5 0 0 

F A X ( S O S ) 7 6 6 - 1 5 2 9 

7 0 0 U N I T E D B A N K P L A Z A 

P O S T O r F I C E BOX ( 0 

R O S W E L L . N E W M E X I C O 8 6 2 0 2 

(SOS) 6 2 2 - 6 S I O 

FAX ( S O S ) 6 2 3 - 9 3 3 2 

o r c o u h i t t 
O. M. CALHOUN* 

MACK EASLEY 
J O E W WOOD 

RICHARD Su MORRIS 

CLARENCE E. HINKLE (WOI - IM5 I 
W E, BONOURANT. JR. H»t3- i *73l 

NOT C SNOOGRAS5, JR. ( r S M H M * 

2 S O O C L A Y D E S T A N A T I O N A L B A N K B U ' L D I N G 

P O S T O F F I C E B O X 3 5 B O 

M I O L A N O , T E X A S 7 9 7 0 2 

( 9 1 5 ) 6 6 3 - 4 6 9 1 

F A X ( 9 1 5 1 6 6 3 - 6 5 ( 6 

• N O T L I C E N S E D I N N E W M E X I C O 

1 7 0 0 T E A M B A N K B U I L D I N G 

P O S T O F F I C E B O X 9 2 3 6 

A M A R I L L O , T E X A S 7 9 1 0 5 

( 8 0 6 ) 3 7 2 - 5 5 6 9 

FAX 1 6 0 6 1 3 7 2 - 9 7 6 1 

2 1 6 M O N T E Z U M A 

P O S T O F F I C E 6 0 X 2 0 6 8 

S A N T A F E , N E W M E X I C O 8 7 5 0 4 

(SOS) 9 8 2 - 4 5 5 4 

FAX ( 5 0 5 ) 9 8 2 - 8 6 2 3 

June 18, 1991 

Ms. Louise Y. Locke 
c/o Don Locke 
139% East Second Street 
R i f l e , Colorado 81650 

Mr. Richard T.C. Tully 
P.O. Box 268 

Farmington, New Mexico 87499 

Dear S i r s : 

Enclosed for your information are copies of the following: 
(1) An Application for compulsory pooling of the Basin-

Fruitland Coal Gas Pool underlying the E% of Section 23, Township 
29 North, Range 13 West, in San Juan County, New Mexico; and 

(2) An Application for compulsory pooling of the Basin-
Fruitland Coal Gas Pool underlying the W% of Section 23, Township 
29 North, Range 13 West, in San Juan County, New Mexico. 

The.;e Applications were f i l e d with the Oil Conservation 
Division on behalf of BHP Petroleum (Americas) Inc. 

Records indicate Louise Y. Locke owns mineral interests in 
the Hh of Section 23. These applications w i l l be heard by the 
Oil Conservation Division on Thursday, July 11, 1991, at 8:15 
a.m. at the Division's offices at 310 Old Santa Fe T r a i l , Santa 
Fe, New Mexico. Failure to appear at that time w i l l preclude you 
from contesting these matters at a later date. 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 



_ HJKKLF:, C O X . EATON. C O F F I E L D & H E N S L E Y 

June 18, 1991 
Page 2 

JB: j t 

Enclosures 

Very t r u l y yours, 

HINKLE, COX, EATON, COFFIELD & 
HENSLEY. 

Ja^nes Bruct 
:torneys for Applicant 



PS Form 3800, June 1985 trUS.O.PO. 1M9-234-55S 
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SENDER: • 
• Complete items * l/or 2 for additional services. 
• Complete items- 3w>td 4a & b. 
• Print your name and address on the reverse of this form so 
that we can return this card to you. • -
• Attach this form to the front of the mailpiece, or on the , 
back if space does not permit. 
• Write "Return Receipt Requested" on the mailpiece next to 
the article number. * 

I also %b to receive the 
followin(,_>vices (for an extra 
fee): 

1. D Addressee's Address 

2. D Restricted Oelivery 

Consult postmaster for fee. 
3. Article Addressed to: 

UXJJ^L 4.1 Loci, 

rr? 

lc£>" 
5. Signature (Addressee) 

4a. Article Number 

*5> BMH l£>? gj^q 
4b. Service Type 
M. Registered • Insured 

• Certified • COD 
• Express Mail ET Return Receipt for 

^ Merchandise 
7. Oate of Delivery • . 

1 Addre: Addressee's Address (Only if requested 
and fee is paid) 

ar 1 9 9 0 ^ 0 . 6 . Qpa noo-ame, D O M E S T I C RETURN RECEIPT 

EXHIBIT 

3 



! PS Form 3800, June 1985 

SENDER: 
• Complete items , Hot 2 for additional services. 
• Complete items b ^ n d 4a & b. : 

• Print your name and address on the reverse of this form so 
that we can return this card to you. .- v -
• Attach this form to the frontjof the mailpiece, or on the 
back if space does not permit, fc* ^ • - * -
• Write "Return Receipt Requested" on the mailpiece next to 
the article number. 

I alsr i.sh to receive the 
followin*_*4rvices (for an extra 
fee): 

1. • Addressee's Address 

• 2. O Restricted Delivery 

Consult postmaster for fee. 
3. Article Addressed to: - - . : 4a. Article Number 3. Article Addressed to: - - . : 

4b. Service Type 
©Registered • Insured 

• Certified • COD 

• Express Mail S f ^ f t u ' ! } Receipt for 
^^Merchandise 

3. Article Addressed to: - - . : 

7. Date of Delivery — 

~&>>Signature (Addresses) • 8. Addressee's Address (Only if requested 
and fee is paid) 

6.' Signature (Agent) ^ ^ 

8. Addressee's Address (Only if requested 
and fee is paid) 

PS Form 3811. October 1990 ^.sToro: ISSO-ZTMSI DOMESTIC RETURN RECEIPT 


