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Gy e e Oil and Gas Mining Lcase voorm priauze o
THIS AGREEMENT entered into this the— ____20th ... .day of__Fabruary- 7

ctween-felen-Zimmgruan-—and-R«v+Zimerman;—her-husband-BoXx—452-Farmington;
hereinafter called lessor,
and______Charles Newbold of Aztec, New Mexico. . hereinafter called lessee, does wimess:

1. ‘That lessor, for and In consideradion of the yum of_One and no/lo0 pollan (51,00
d of the he

in hand paid, end mndmmmndnhmfomdbymmmmdqmmdandhmdnnd
herebygnnu,huumdbuuntothchnnfotthopurpmef ini ting for and oil and gas, casinghead gas and

casinghead gasoline, laying pip g oil, bmldm power luuons. ulcpl;m lines, and other structures thereon o
producs, save, take care of and manufacturs all of such sub ‘A:‘Ot g and boarding employess, the following described tract

of land in___S80_Juan County, New Mexico, to wits the East _one-half Northeuat
%ua;m-;——sauznwssc—(gua-ntor«o#—xno—Norme&st—@mmHm——TkifseeHerea«--m
Lha.South _Part of the Northwest Quarter of the Northaast Cuarter.. . .

in Section__ & 23 <ee s Township .. ..ZQL-..A.. Ru\gc..._].all__. and ini 137 acres, more or less.

2. This lease shail remain in force for a term of ten (10) years and as long thereafter as oil, gas, casinghead gas, casinghead gasoline or
any of them is or can be produced.

3. Thae lesses shall deliver to the credic of the lessor as royalty, free of com, in the pipe line to which lesses may connect its wells che
equal one-eighth part of all oil produced and saved from the leased premises, or at lessee’s option, may pay to the lessor for such one-eighth
royalty the market price for oil of like grade and gravity prwmhn; on the day such oil is run into the pipe lins, or into storage tanks,

4, The lessee shall pay lessor, as royalty, one eighth of the proceeds from the sale of the gas, as such, for gas from weils where gas
only is found, and where not sold shall pay Fifty ($50.00) Dollars per annum as royalty from each well, and while such royalty is so paid
such well shall be held to be a producing weil under pangraph numbered two hereof. The lessor to have gas free of charge from any gas
well on the leased premises for stoves and insice lights in the principal dwelling house on said land by making his own connections with
well, the use of said gas to be a the lusot s sole risk and expense. The lessee shail pay to the lessor for gas produced from any oil well and
used by che jessco for the line, or any other product, as royalty, one-eighth of the market value of such gas. If szid g
is sold by the lessee, then as royalty onc-enghxh of the proceeds of the sale thereof.

If operations for the drilling of & well for cil or gas are not commenced on said land on or bel ~¢ one year from this date, this
fease sholi reeminete as to both parties, unless the lessee shali, on or befors one year from this date, pay or tender to the lessor or for the

lessor’s eredit in the . .Firat National Bank -t._F,am Ington, N, M. ., orius
successors, which bank and its successors are the leswor’s agent and shall i as the dep y of any and all sums payable under this
lease, regardiess of changes of ownership in said land or in the cil and gas, or in the Is to accrue thereunder, the sum o

P - a3 -S‘-??‘T—Qﬂ-d——ﬂ%%g@oﬂm (53— 137 00 _.) which shall
operare as rental and cover thc_‘privglleig?-o?{ y P ni}'\gs&e :llpnifr;?emem of drilling operatiorls for a period of one year. In like manner

and upon like payments or of drilling operations may be further deferred for like periods successively. «“Fhe
prrenre i @ & sental.hecei .nﬁcud. wJnaxz henads inecussansy, deafs ancheck atthe-oprion wi vhe lessce rond the dopesising al-
sucharurscncy pdraftear wheck-io any.poss office~with sufficient-posags and .pecperiy addsessadse she 163608, «co said Sank ~oa o3 beforeashe

e m-d-«q-nhull-be éeﬂnd yovent~ae heroiry prewidedy Nocwithstanding the death of the lessor, or his successor in interest,

thehpaymenl or tend :ﬁ: provided above shall be binding on the heirs, devisees, executors and administrators of

such person,

6. If at any time prioe to the discovery of oil or gas on this land and during the term of this lease, the lessee shall drill a dry hole, or
holes on this land, this lease shall not ter , provided op for the drilling of a well shall be commenced by the next ensuing
rental paving date, or provided the lessce begins or resumes the payment of the rentals in the manner and amount herein above Prov-dcd
f(nn in this event the preceding paragraphs hereof governing the payment of rentals and the manner and effect thereof shall continue in

orce).

7. In case said lessor owns a less interest in the above described land than the entire and undivided fee simple estate therein, then the
rgyahiu and rentals herein provided for shall be paid to the said lessor only in the proportion which his interest bears to the whole undivid.
ed fee,

. The lessee shall have the right to ure, free of cost, gas, oil and water found on said land for its operations thereon, except water
from the wells of the lessor. When required by lessor, the lessce shall bury pipe lines below plow depth and shall pay for damage caused by
its operation to growing crops on said land. No well shall be drilled nearer than 200 feet to the hcuze or barn now on said premises
without written consent of the lessor. Lessce shall have (he right 2t any time dunng or after the expiration of this lease to remove all ma-

chinery, fixtures, houses, buildings and other structures d on said pr the right to draw and remove all casing.
9. If the cstate of either party hereto is nssigned (.-md the privilege of assigning in whole or in part is expressly nllcwed), the coven-
ants hereof shall extend to the heirs, s, admi ators, s and but no change of ownership in the land or in the

rentals or royalties shall be binding on the lesres until after notice to the lessee and it kaz been furnished with the written ¢ ‘ansfer or assign.
ment or a certified copy thereof. In case lessce assigns this lease, in whole or in part, lessce shall be relieved of all obligations with respec
to the assigned portion or pomom ariding subsequent to the date of a:sng-\mzm.

10, If the leased premises are now or if same shall hereafter be owned in severalty or in separate tracts, the premises, nevertheless, shall
be developed and operated as one lease nnd all royalties accruing hereunder shall be treated as an entiety and shall be divided among and
paid to such separate prof that the owned by each such separate owners bears to the entire leazed acreage
There shall be no obligation on tho pare of the lessee to of fser ‘wells on separate tracts into which the land covered by this lease may be here
after divided by sale, devise, or otherwise, or to furnish separate measuring or receiving tanks. It is hereby agreed that, in the event tin
lease shall be nssigned &3 to & part or as to pars of the above described lands, and the holder or owner of any such part or parts shall fail
or make default in the payment of the proportionate pare of the rent due from him or them, such defaule shall not operate to defeat or af.
fect this lease in so far as it covers a part or parts of said land upon which said lessee or any assignee hereof shall make due payment o(
said rental. If at any time duro bo as many as four parties entitled to rentals or royalties, lessee may withhdld payments hereof unless an-!
until all parties designare, in writing, in a recordable instrument to be filed with the lessee, a common agent to receive all pavments due
heteunder, and to executa division and transfer orders on behalf of said parties, and their respective successors in tizle.

11, or hereby warrants and agrees to defend the title to the land herein described and agrees that the lessee, at its option, may pay
and dm:harge any taxes, mortgages, or other liens existing, levied, or a. on or -gunst the above described lands and, in event it exer-
cises such option, it shail be subrogated to the rights of any holder or hold t and may reimburse itself by applymg to the discharge
of any such mortgage, tax or other lien, any royaicy or rentau accruing bereunaer.

12, Netwithstanding anything in this lease d to the ry, it is expressly agreed that if lessee shall commence drilling
operations at any time while this lease is in force, this lease shall remain in force and its terms shall continue so long as such operations
are prosecuted and, if ptoducuon rcsulu therefroxn. then as long as prodauction continues. .

13, If within the primary term of nl})roducmm on the leased p fzom srhistemE Al 56T terminate

provided operations for the drilling of a \vell shall be commenced before or on next mumg rental paying date; or, provided lessee be~
gins or resumes the payment of fs in the hercin_bove p:

If, aft mﬁ% mﬁ
this loase, production on the leased prﬂmm s!\a!l cease from any enuse, this leau |hall not ;Bémﬁg agﬁﬂzf,ﬁn(‘m
for drilling a well within sizty (60) days from such cessation, nnd this lease shail in force d g the pr of such opera-

tieas and. if producion 'e;ulu therefrom, then as lon" as preduction consinues. m\
Ing_or max’mt WSEMTF@NFD‘V-ES% i

Ltuee razy ac any mm: sarrender 11-..: leave, m w!wfg ot
o e -’:'mg 2 relecse ge o

15. It is agreed thae this leme lhnll never be forfened or ram’-"-\d for fai
enanss, conditions ue stipuladons uniil it shall huce Tirse been finally judically detedmined h failure _exi qoud ,a{&gr such fina
daurmmauon. lessee is given a rea:onable mne therefrnn: to comply wuh any su h c'ﬂé‘d/ dmo u liféhﬁ

mvm o
/\..._. e .AA-A-—‘.MJ MI‘L - et it a

abeeatl L

n

‘%
;

qusmivd T

S

joaJIaya eequssa

JIC

[4
«

RN

PRt

1710 paJQA}TGp JO pellwru
0 anttr an

0

J0
50 JC MJFSD D0 f08U

1P Butfnd Tvauad ayq &Icjaq
AU¥ IC 925

*a

fureke perform in whole or in part any of 113 1mplied cov- 2

e i

s




vivitue L tull ‘_l“j‘\nu Hect wiatd Fasser os tnennied o0 foduce the ail. Eos el CLACE MINenal Gild s g thepe for
quant ! _“‘r_._——-

saasosdelling o " wng opcfatians are continued as .J h h

e 'l‘/' '1I'hu lease and all its terms, conditions, and stipulations shall extend to and be binding on all successors of n:d le:aor or lessee.
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ACKNOWLEDGMENT OF NATURAL PERSON’
STATE OF NEW MEXICO
COUNTY OF__San_Juan i
Onthis_____26th dayof _Feh, ey 194_7, before me

personally appeared_Helen Zimmerman and R. J. Zimmerman, ber husband

to me known to be the person3_ described in and who executed the foregoing instrument and acknowledged that they
executed the same as . theip  free act and deed.
IN WITNESS WHEREOF, I have hereunto set my official signature and affixed my notarial seal the day and year

firse above written.

——G.—+Culpeppor ——M

My Commission expires: March 27th, 1948 Notary Public

(S“AI‘)ACKNOWLEDGMENT OF NATURAL PERSON ACTING AS ATTORNEY

STATE OF NEW MEXICO
COUNTY OF } =
On this. day of. _ » 194, before me
personally appeared
to me known to be the person who executed the foregoing instrument in behalf of ‘.

ind acknowledged that he exccuted the same as the free act and deed of said

I

se

dAaia-

sucin
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IGNMENT OF OIL AND GAS LEASE s i 22 <" 39 -
ASS R 1oL b - TR TR
Know All fHrn by Tbese Presruts: AT e M LI
. Fewbold end wife ol e Ttocnit o mud Gowiir
That the undersigned, .Chaxd.ea. 14 er ; o Aske DLSL
Edne--Frano.es Newhald . Probets Creck and ex-uthirs © =

(hereinafter called Assignor), for and in consideration of One Dollar (31.00) the receipt
whereof is hereby acknowledged, does heraby sell, assign, transfer and get over unto
SPAROLIND--0IL—aniD-LaS- LR ALY
(bereinalter called Assignee), . T18 hts, title end
dated_ Februery 20, 1947 1o

Drepmily

<. interest in and to the oil and gas leuse

......... . . rrneneies ey JeBSOPLS

0 -.Gharles Newbold . lessee. . .
) . WHLOH essee

recorded in book page. REXNEE as said lease covers the following described land ic

San Juan County. State of Mew Mexico

The East Half of Northeast Quarter (E/2 NE/4),
Southwest Ouerter of Northeast quarter (SW/4 NZ/4)

and Tnirteen (13) Acres in South Part o Northwest Quarter of _—

Northeast Quarter (X7/4 NE/4) Section Twenty-three (23),
Township Twenty-nine (29) North, Range Thirteen (13) 'vest,
containing 137 acres more or less,

together with the rights incident thereto and the personal propersy thereon, appurtenant thereto, or used or obsained in conuectivn therewith.

And for the same consideration the Assignor covenanta with the Assignee, its or his heirs, sucoessors or assigns: That the Assignoris the
lawrful owner of and has good title to the Intercat above assigned in and to said lease, estate, rights and properiy, free and clear from ali
liens, encumbrances or adverse claima; That said leass is a valid and subsisting lease on the land above described, and all rentals and royalties
due thereunder havo been paid and all conditions necessary 1o keep the same in full force have been duly performed; and that the Assignor will

warrant and forever defend the same against all p w . lawfully claiming or to claim the same,
EXECUTED, This..28%h duy of_FEDTUETY 1947 ..
(Charles Newbold ) ¢harles Newbold
(Edna Frances Newbold "} Edne Frances Newbold

ACKNOWLEDGMENT FOR INDIVIDUAL (Oklahoma 22d £22sas,
STATE OF.IELYTCICO }
SS

COUNTY OF .. SAN JUAN

Belore me, the undersigned, a Notary Public withlin and for said Couniy ard State. on mh...lsth

. day of
A'D'I'il ................... ' ID..%.'Z. personally appeared . 'Qgg*lesl}_c::bg}d
sad....wife,. Bdne Framces Hewbold , t0 me well known to be tne

identical person.... who executed the within and foregoing instrument, and duly acknowledged to me that . H.he. ¥ executed the same as
_Aneirtres and voluntary act and deed fur the uses and purposes therein ses forth.

In testimony whereofl I have hereunio set my hand and official seal the day and year last above written.

1y Commission expires July 22, 1950 =~~~ =~ .9 40 nied
My Commission expires -

-
ACRROWTEDGMENT FOR CORPORATION, SR

Notary P:@l;’
SEAL) < "‘é"‘P
(%]

Seemw ., TirNa Ten e Nmy b e e o e PN plnegime e steos cpemy it LE T le RULORERES
STATE QOF R R o
. & -
COUNTY OF e e ) -
Hetore me, the undersigned, a Notary Pubtle withio and for auid Corpty and Swnte, on this
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STATE OF NEW MEXICO ) =l
CCUNTY OF SAN JUAR ) '

THAT in consideration of $1.00 and other good and valuable eonnidon't.io-na,
the receipt of which is hereby acknowledged, Stanolind 01l and Gas Company, a corpora-
tion, hereby does bargain, sell, assign, transfer and convey unto Earl A, Benson and
Wm. V. Montin, their heirs and assigns, an undivided 1/2 of all its right, title and
interest in and to each of the oil and gas leases described in the Lease Scheduls
marked Exhibit WA, attached hereto and made a part hereof, insofar as said leases
respectively cover the land specifically described in said Lease Schedule, said
land being situsted in San Juan County, State o:f New Mexico.

Certain of the leases described in said Lease Schedule are located within
the unit area described in that certain Unit Agreement for the Development and Opera-
tion of the Gallegos Canyon Unit Area, County of San Juan, State of New Mexico, dated
Hovember 1, 1950, which leases have been committed % said Unit Agreement and the
Unit Operating Agreemen(_: executed by the working interest owners in connection there-
w:[.th. With respect to such leases so committed, this assignment is expressly made
subject to said Unit Agreement and Unit Operating Agreement. This assigmment is
further made subjoct' to the terms and provisions of that certain agreement made and
entered into on the 1lst day of December, 1949, by and between Stanolind Oil and Gas
COmiaany and Farl A, Benson and Wm. V. Montin, which agreement is styled "Contract
Providing for the Drilling of Six Test Wells and Assigrment of Lease Acreage",

This assignment is made withput warranty of any kind, express or implied.

e
. EXECUTED this /¥ aay of esernetlon, 1951,

STATE OF TEXAS

COUNTY OF TARRANT

% .
On this /_’:_ day of M__&, 1951, before me appeared f/ s« . &>vavce
» to me personslly known, who, being by me duly rn did say that
he is the Attorney in Fact of Stanolind Oil and Gas Company, and t the seal affixed
to eaid instrument is the coctorate seal of said corporation and t oaid instrument
was signed and sealsd in behalf of said ocorporation by authority of its board of dir-
ectors, and sald QrF AL Pz 2 acknowledged said instrument to be
the free act and deedjof said corporation.

N WHEREOF, I have hersunto set my hand and affixed my seal on this,
the day and year firat above written.

—
> ”U Jl ! for Tarrant
X ?.".-5 .QO L} m’ T.n.. ‘ ‘
_":"_HIWIWE. Expirss _ & -/ 253 . ’ / Ada bBells Luitmesd
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COUNTY OF REW MEXICO )

ey 2
TSP LRy
ASSTIGRMENT PR PN & £ Y /- /4
——— ¢ cf sxtd counzn. . »
STATE OF NEW MEXICO ) gm0l 224 M
KNOW ALL MEN BY THESE PRESENTS: Qlack wnt 6x-GBHG Fierr - - -

That in consideration of $1.00 and other good and valuable censldwratiomns,
the receipt of which is hereby acknowlsdged, Earl A. Benson and Ivy. B, .Bérgomy"'' - .
husband ard wife, ar' ¥m, V., Montin andKathleen M. Montin, husband srid wile,hereby .~
do bargain, sell, asslgn, iransfer and convey unto Bensan & Moniinm, Ifcs;.» cerpora--. -
tion, all of their right, title and interest in and to each of the oil amh gas.lsases
deseribed in the Lease Schedule marked Extibit ®A®, attacned hereto and made'h part
hareof; insofar as said lsases respectively cover ihs land specifically described in
said Lease Schedule, said land being situated in San Juan County, State of New lexico.

The leases described in said Lease Scheduie arve located wiithis the it
area described in that certain Unit agreement for the Development and Operation of
thc Gallegos Canyon Unit Ares, County of San Juan, State of New ¥exico, dated
Sovomber ), 1950, which lsases have been committed to said Unit Agreement and the
Unit perating Agresment executed by the working interest omners in comnection
here#lth., With respsct to such leases sc committed, this assignment is expressly
mde subloct to sald Thit Agreement and Unit Operating Agreement. This acsignment
1s further uade subject to the terms and provisions of that certain agreement made
and en.lered into on the lst day of December, 1949, by and betwsen Stanolind 011 and
Gas Company and Earl A. Benson and Wm, V., Montin, which agreement is styled "Contract
Providing rfor the Drilling of Six Test Wells and Assignment of Lease Acreage.®

This assignment is made without warranty of any kind, express, or implied.
Executed this 18th day of January, 1952,

jcwér g j//S 2t L

3 A. Eenson

A= cvalli

Wm, V., \ontin

/
%i_z///”,//”) /77,—,,‘,‘2;;.
N Kathleen M. Montin

STATE OF OXKLAHOMA )
) ss
COUNTY OF OKLAHOMA )
Jef-r- me, the undersigrsd, a Notary Public within and for said County and
State, on *:3 ..':“ day of January, 1952, personally appeared Earl A. Benson, Ivy E,
Benson, Wm, V. <i%in, and Kathleen M. Moniin, to me well known to be the idsntical

persons who exsc:‘ed thn sams as their froe and volintary act and deed for the uses
anxd purposes set forth therein,

x,In'hatimany Whereof I have hareunto set my hand and official seal the

day sadd yraxlast above written, -
RO Lo \ , I ‘/
A
__,M(( rye/k [ pEARALT A
Hom@mnc !
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STATE OF NEW MaXICo )

o ejopinn

e mm‘&'silid:' -
a4 ids

W~

;}Mnby cenify \M\\ﬁl lnxh'umsn! way

ASSIONEXHNT :

TENOW ALL MEI BY THESZ PHWSENTS:

TTTY O Sa nnw ) .

That IENSON & MONTIN, INC,, 2 cormoration, for and in consi.nerh‘uon -of

the sum of 3$1.00 and other good and valuable considerations to it paid by Xarl A.
Benson and Wm, V. Montin, the receipt and sufficiency of which are hereby acknow-
ledzed, heraby do bergain, sell, transfer and deliver unto said EARL A. BENSON and

WM. ¥, MONTIN sll its interest in and to that certain oil and gas lease dated
February 20, 1947, made and entersd into by and between Helen Zimmerrman and R. J,

Zimmerman,her hueband, lessors, and Charles MNewbold, lessee, racordad in 3ock 125,
at Pa;e 153, insofar as said leases covers the E/2 NE/4, SW/4 ME/L, and 13 acres in
the South part of the wall- NE/4 Section 23-29NW-13W, San Juan County, iiew Mexico.

Thies transfer is exnressly made subject to that certain Unit Agreement
for the Develovment and Operation of the Gallegos Canyon Unit Area, County of
San Juan, State of New Mexico, dated November 1, 1950, and to the Unit Operating
Agraement executed by the working interest owners in connection therewoth, This

sssignment is further mnde subject to the tarms and provisions of that certain

agreemont mode and sntered into on the 1st day of Decambar, 1549, by and between
Stanolind 01l and Gas Company and Zarl A, 3enson und V. V. Montin, which agree-
ment 1s styled "Coniract Providing for the Jrilling of Six Test VWells and assizn-

ment of Leaag.,&creage.

1952,

‘mD This 15th doy of July,

o ENSON & MONTIN, INC.

l :nd duty re-
_-_m-ja‘u.-_.

qC R O o
H\ 3y, (:’O-«L/ a m.//t«//—d’l/,

President

STATE OF OEKLAHOMA )
) ss

COUSTY OF OKLAHOMA )

On this 23rd day of July, 1952, before me, Winnifred Rencau, a lotary
Pahlic in and for said County mnd State, persounlly appeared Earl A. Bemson, to
me Jzown to be the identical person who subscridbed the name of the ma~er thereof
to the foregoing inatrument as its President, and acknowledged t5 me that he
sxecuted the same as his free and voluntary act nnd deed, and as the free and
voluntu.-ry, aq‘{ and deed of such corvoration, for the use# and purncses therein
i‘bﬁtﬁ qﬂd that he is authorized and empowered by /Mich cormoration to execute

A R

R TR s Ol .. ;. . . e - " -

e A, LT
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THE STATE OF NEW MEXICO |
COUNTY OF SAN JUAR 1

ASSIGNMENT

That, in consideration of the sum of One Dollar ($1.00) and other good
and valuabls consideration, ths receipt and sufficiency ofl\.r.hich are hereby ack-
nowledged, STANOLIND OIL AND GAS COMPANY, & corporation, and EARL A, EENSON and
WM, V, MONTIN (hereinafter referred to es "Assignors"), do hereby bargain, sell,
asslgn, transfer and convey wnto LIOYD D. IOCKE and L10YD B. TAYLOR, doing business
&5 and under the name of Locke-Tuylor Drilling Company, their respective hairs and
assigns (hereinafter referred to as "Assignees"), all of the Aasignors' right,
t1tle and interest in and to the following described oil, gas and mineral lesse,
covering land situated in San Juan County, New Mexico, to wit:

{Stanolind Ieass No. 7hh63)

Lessgor: Helen Zimmerman and R. J. Zimmerman, her husband
lesses: Charles Newbold

Dated: February 20, 1947

Recorded: Volume 125, at Page 153, Records of Sen Juen

County, New Mexico
insofar as said leass covers ths following described land in said County and State,
to wit:

The East Half of the Nortbeast Quarter (E/2 of XB/4), the Southwest
Quarter of tha Northsast Quarter (SW/4 of mR/h), and 13 acres in
the South part of the Northwest Quarter of the Northeast Quarter of

s Section 23, T-29-¥, R-13-W,

TR0 THE SURFACE THERECF DOWN TO THE BASE CF THE PICTURED CLIFFS

PORMATION
{sa1d leass and land above described as to the dspth hereinabove specified, baing
sometimes hereinafier referred to us the "lsase acreage™), subject to ths following
terms, cévemt- end conditions: ‘ '

1. In addition to any and all other overriding royalties, production
payments and other encumbrances to which said lease acreage may be subject, the
Aseignor hereby excepts and reserves unto mginu, their roipective successors, heirs
and assigns, in the proportion of ons balf (1/2) %o Stanolind 01l and Gas Company,
one fourth (1/4) to Earl A, Benson, and ons fourth (1/4) to Wm. V. Montin, the

following overriding royalty:

e L TR T TR e g I ST W i e - e ol e
RRE AT St S At AR et
N e .

.

e

e

o
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":;'(a) Five porcent of eight-eighths (5% of 8/8) of all 01;:, “a1s-
_tillate, condensate and other 1iguid hydrocerbons produced and saved

Ti.'roxl said 1§ase acresge under said lsase, or any extensions .or re-

nevals therect, which shall bs delivered free of all cost and expense,

mept taxes on preduction, at the well or wells on said letso acresge
or, at the Assignora' option, to the credit of ths Assignors into the
pipe line to which said well or wells may be connected;

(b) Five percent‘ of efght-eighths (5% of 8/8) of all gas and cesing-
head gas produced and saved from said lease acreage under said lease,

or any sxtensions or renswels thereof, the market value (at the well)

of which shall be paid to the Assignors free of all cost and expemese,

except taxes on production.

2. TIn addition to the foregoing overriding rcyalty eand to &ny other over-
riding royalties, production payments and other encumbrances to which szid lease
acreage may be subject, the Assignors hereby except and reserve unto themselves,
their respective successors, heirs and assigns, in the proportion of one half
(1/2) to Stanolind 0il and Gas Company, one fourth (1/k) to Earl A. Benron, and
one fourth (1/4) to Wm. V. Montin, five percent of eight-eighths (5% of 8/8) of
all the oil, distillate, condensate, gus, cumghaad gas and other hydrocarbon
substances produced and saved from said leass acreage under said lssse, or any
extension or renewal therecf, until the Assignors, their successors, heirs or
assigns, shall have received therefrom, fres of all costa, expenses and charges
for development and operations » the net total sum of One Thousand Nine Hundred
Einety Piva Dollars ($1,995.00) in excess of taxes on production; provided, that,
at the option of the Anignora s ths above specified portion of said production, or
any of 1t, shall bes delivered to thes Assignors fres of sald costs, expenses end
cha.rg'a'i at the well or wells on said lease acreage or, at the Assignors' option,
to the credit of the Assignors into the pipe line to which said well or wells may
be connected.

3. With respect to the overriding royalty and production payment herein
excopted and reserved by the Assignors, the Amsignors and ihe Assignees agree, as
follows: S .

(s) . mnat oil and ges usod 1n drilling end opereticns on said lesse
acreage a.nd m tha l:a.ndnng of production therefrom ahall be deducted

betoro nid mrriding royalty and 2242 production payment are cumputed.
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SO

(b) That the Assignees shall furnish to the Assignors authentic

itemized monthly reports of all produstion from said lease acreage, .

such reports to be mailed not later than the fifteenil day of the

month following that for which the report is mads.

L. As to any wells drilled on said lease acrsage.by the Assignees after
the delivery of this assigment, the Assignees shall give the Azcignors access to
821d wells and the A=rrick floor at all reasonabls timea and, upon request of the
Assignors, shall furnish to the Assignors well samples of all cores end cuttings
consecutively taken, unless the Assignors themselves elect to take such samples;
and, at the request of the Assignors, the Assignees shall furnish to the Assignors
coples of any electrical well formation surveys mada.

5. In the event that the Assignees should elsct to sarrender, 1ot expire,
abandon or release all or any of their rights in said lease acreage, or any part
thereof, the Assignees shall notify the Assignors not less than sixty (60) days in
advance of such surrender, expiraticn, sbandonment or release and, if requested
80 to do by the Zssignors, the Assignees immediately shall reassign such rights in
said lsase acresge, or such part therecf, to the Assignors.

6. This assignment is made subject to all the terms and the express and
implied covenants end conditions of the above described lsasge, ingofar as it covers
the sald lease acreage, whish terms, cowenants and conditions the Assignees hereby
assume and egres to perform with respact to the said lease acresge. Said terms,
covenants and conditiona, insofar as the sgaid lease acx:ease 18 concerned, shall be
binding on the Aseignees, not only in favor of the lessors and their heirs end
assigns, but also in favor of the Assignors and their successors, heirs and assigns.

T. This assignment is made without warranty of eny kind.

8. Assignors have hesretofors, as cwmers of the aforesaid leass, exscuted
that certain Unit Agreement for ths Development and Operation of the Gallegos
Canyon Area dated November 1, 1950, formed under the Act of Congress approved
February 25, 1920, wherein Ea:l A. Benson and Wm. V. Montin are named Unit Operators,
and Assignors-bave also executed that certain Unit Accounting Agreement under said Unit
Agreement dated January 5, 1951, The land covered by said lease is within the
boundaries of ths unit area of said Unit Agreement, but is not yet within e.ny:

participating area formed or designated thereunder. Thes lessors of said lease have

-3
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refused to axescute said Unit Agreement. Ausignors meke no representstion or
warrenty as to vhether the said lease screags is or is not cmitf;d %o or
affsacted by said Unit Agreement or Unit Accommting Agresmcnt by reason of the
execution by Assignors of the instruments above referred to, or either of them,
and Assignses accept thias Assigmment without prejudice to their right tn contend
that the lease acreage herein assigned is acquired fres from the provisions of
said Unit Agreement and Unit Accounting Agreement, but in the event said lesase
acreage shall be Pound to be subject to the terms of said agreements, Assignees
accept said lecss acreage subject to all the terms and provisions of said agreemsnts.
9. All notices, reports and other comminications required or permitted
hereunder, or desired to be given with respect to the rights or interests hersin
assigned or reserved, shall be deemed to have been properly given or delivered
vhen delivered personally or sent by registered mail or telsgraph, with all pos-
tage orcharges fully prepaid, and addressed to the Assignors and Assignees,
respactively, as follows:
Assignors:

Stanolind 01l and Gas Company .

041 and Ges Building

P. 0. Box 1410

Fort Worth, Texes

Benson-Montin

316 Petrolewm Building

Oklahoma City, Oklahomm

Assignees:

locke-Taylor Drilling Company

LOT Worth Allen

Farmington, New Mexico

10, The terms, covenants and conditions hereof shall be binding upon, and

shall inure to the benefit of the Assignors and Assignees, the successors and
assigns of Stanoclind 01l and Gas Compeny, and the respective heirs, edministrators,
executors, devisees, representatives and eassigns of the other parties hereto; and
such terms, covenants and conditions shall be covenants rumning with the land above
described ard the lease acreags herein casigned and with each transfer or assignment
of said h.na or lesse acreege.



TO HAVR AND TO EOID said lease acreags unto the Assignees, their respective
heirs and assigns, iubJoictiéo the terms, covenants and conditions hereinsbove set

STANOLIND OIL AND GAS COMPANY ] , °V55‘l
A

3 ttorfiey in F
s&z{ﬁg\ﬂ“ﬂl\*omu ma |
coum'x oF oxLaionA |}
On this 23rd day of Jnnu.arz , 1953, bdefore me personally appoared
LARL;A, BERSON and wife wvife, Ivy %, 3denson , to me known to be the persons
Qast.

ed/ in and who executed the foregoing instrument, and acknowledged that they
xact teﬁaﬁi peme a8 their free act and deed.
: ° i GE e -
#i3%a 8 ¢ TN WETNESS WEERECF, I have hereunto set m&nd end atf
2 msy ahe hy.,and year first above written,
Y, (4.// veasy .-"';(~
',,I 0;,‘ c“\

My. COmission Expires:

d my seal oﬂ

KRotary Publid in and for
Oklahgfin _ County, _Oklakorn

Ju.lx 10 N 1255

STATE OF YKLajioMa
COUNTY OF _OKLAHOMA |

On this 23rd day of _Jan

» 1953, before me persanally appeared
WM. V. MONTIN and wife, Kathles

{, Montin , %0 == ¥nown to be the persons

degseribed in and who exscuted the foregoing instrument, and eckrowledzod that
they. exacuted the gams as their free act and deed.

\QD ’-[/
aﬁ

v 4 A WITNESS WERREQP, T have hereunto set my m,né’ and affized
'Khe duy and year first above written. /
y/an
4

Notary Pubiic
Oklahom, County, _Oklahoma

my_jeal on

4L ey ?“m LT 0
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COUNTY OF TARRANT |
1953

On this J"Aday of , 1953, befors me appeared
, to me @ersons Xnown, who, being by we duly sworn did
say t the ‘Attorney in Fact of Stanolind 0il and Gas Company, and that the

seal affixed to said instrument {s the corporate seal of said corporation and that

said instrument wvas signed and sealed in behalf of gaid corporation by authority of
its board of directors, and said acknowledged saild
instrument to ba the free act and deed of saidl corporation.

IN WITRESS WHERECF, I have harsunto set my hand and affixed my seal ou
his, the dey and year first ebove written, :

S o B '-...'- C'..'.
< Ky Comiinsjon Expires:
) I

. X .
uocuMEnTARY BN
"

»

e 10 B

T -
co» cemv~ o> B

“tamnaties B
ATERVL KN



Yew Mexico

! Miled for recond the.. ... —c dBY Ofceeeeen..n WA DL 19, Ato_....0clock. ... M. !J o
l Noeeor et - e eeeiciciiiiciieeem oo o RECORDER. \
+ : -
) . o
.
N mhls Eeeh, Made this  3th day of November in the year of our
} Lord one thousand nine hurdred and fifty-four between
I Lloyd B. Taylor and Mildred B. Taylor, his wife, "
!
:

uf the County of 380 Juan amt State ol32E0EX®.. of the st par, Lad

Lloyd D. Lacke gnd Loulwe Y, Iocke, his wife,

of the County of L2 Flale and State of Coloradoe, of the second part,
Witnesseth, That the said part ies of the first part, for and in consideration of the sum of

Ona Doller and other gosd end vsluvable considerstiolimmeeeceeomann ~erww--- DOLLARS,
to the said parti ez  of the first part in hand paid by the said part {24 of the second part, the receipt whereof is
hereby confessed and acknowledged, have rcmised, rclcased, sold, conveyed and Quit-Claimed, and by these presents
¢ do remise, release, sell, convey and Quit-Claim unto the said partleg of the second part, their heirs
! and assigns, forever, all the right, title, interest, claim and demand which the said part $ 28 of the first part ha ve
! in and to the following described les2es with gas productinn

" aw Moxico
situate, lying and being in the County of San Juan

and State of Xodaexdo, to-wit:

One Gag Well known ss Locke-Swith No
27, Townarip 30 Norih, Range 17 West, N, M. F. ., &nown es
" Leurance and Sally Smith Leose, contzining 112 acres, under
: contract to Seutherr iinion Ges Co.

' ‘well knoun as Foutz No. 1, locoted ir Wi, fec. 5,
A Py 27 '-:::‘th, Range 1z Yest, WP, Lesss contein-
: ing 160 screg, undsr contrect to Z1 Fuuo Neturel Ges Co.

yeckeen o,
, lanpre 12 3
T ores uaturu (s

azig wells complete with cazing, leases, snd appuriesncnees,

‘fo Have and to Hold the Same, Togother with all and singular the appurtenances and privileges Lhereunto
belonging or in anywize thereuntu appertaining, and all the estate, right, title, interest and elaim whatsoever of the
said part 1as of the first part, either in law or equity, to the only proper use, benefit and behoof of the said part
of the second part, their heirs and assigns, forever.

In Witness Whereof, The said part 1es of the first part ha ve hereunto set  treir hand 8 and scals
the day and year first above written.

-1
PSR -

Ry i s e e
Signed, Sealed and Delivered in Presence of ) R e gﬁ/'f"v/’“'/ “bf.ié

Vil ks e AUI da ‘}_/cc«,g S

E I\fmcr
\TATE’. 813 ooaonnm

County of Son Jusan ] The foregoing instrument was
acknovlelged before nie this 2th dav of llovenber RLA

by* Lloyd Z, Taylor ond Viicred E. Taylor, his wife.

Witness my hand and oflicial seal.
My commission expires

RY PUBLIC.
*1f scting In official or seprescntative capacity, insert name and alm office or capacity a.nd for whom acting.

Qct. 2

“wer. QUIT-CLAIM DEED—0Out West T'rintiag and Statlonery Co.. Colorado Springs. Colo.

\

X



TO

1 hereby certify that this Deed was filed for

Record on the..... .5 7 day ofﬁmﬂﬂf

AL DL l.‘).f%al ¢.00

oA
. ] —
office, nnd duly rccorded in Book ; Oiéd

Fage No. . {4

[:,_..},LvAM L‘....,-

'clock..st,.M., in mv

WHEN RECORDED RETURN TO

.......... M"

o’

UUT WEST PRTGC. & SXAFY. CO., COLORADG SPRINGS MiGD



Flled for recond the ooao.. .. dhy Ofcccaeennn., AL 19 At o'cloek___ .M.

NOicoooimaaaea oo s .aea - HELUOHRDER.

RN L e lenn.

I L IR *1f scting in olficial or representative eapacity, insert name nnd aimn office or canacity and for whom acting.

}

]

, ‘ |
mb‘s EQEB, Made this 23rd day of December in the year of‘our 3

Lord one thousand nine hundred and Fiftv=-{cur between

LLOYD D, LOCKE

l of the County of L& Plata

i
and State of Colorado, of the first part, and E

LOTISE Y, LLCRE

” of tha County of La Plata and State of Colorado, uf the second part, N
Witncsseth, That the said part Y of the first part, for and in corsideration of the sum of I
rie dollar and other gocd and valuable considerutiung=e------ LHEAEE
tu the maid party of the first part in hand paid by the said party of the second part, the receipt whereof is
hereby confessed and ach ledged, ha 8 remised, released, sold, conveyed and Quit-Claimed, and by these presents |
do @8 remise, release, sell, convey and Quit-Claim unto the said party of the second part, is heirs !
and assigns, forever, all the right, title, interest, claim and demand which the said party of the fiest purt haS !
in and to the following described -€ases with ges preduction Hew Mexico
situate, lying and being in the County of San Juan and State of (RXENMXK to-wit:

]
1
!
|
|
|
(ne iias Well known as Locke-Smitn ¥o. 1, located in ?
Sectivn 27, Township 30 North, Range 12 west, M. M. P. %
.y known as [Laurence and Sally Smith Lease, containing !
112 acres, under ccntract to Southern Union Gas Co.
.ne Gas Well krown as Foutz No. 1, located in NWwl, Section 1
3, Township 27 North, nange 12 West, N, M. P. li., Leace |
centaining 160 acres, under contrsct tc E1 Paso Natural Gas
Co. ;

b . Gas Well known as Tycksen Nc. 1, lcecated in the WN; a°

ne
N Sectirn 23, Township 29 N., Hange 13 Yest, lease contain-
' ing 320 acreg, under contract te £E1 Paseg Natural Gas Co.,

il
b seid wells complete with casing, leases, and appurtenances.

To Have and to Hold the Same, Together with all and singular the appurtenances and privileges thereunto !
belonging or in anywise thercunto appertaining, and all tiie vstate, right, title, intcrest wnd claim whatsoever of the
said part ¥ of the first part, either in law or equity, to the only proper use, benefit and behool of the said pait N

of the second part, her heirs nnd assigns, forever. 3
In Witness Whereof, The said part Y of the first part ha 8 hereunto set his hand and seal v
| the day and year first above written. L/J r
| P

i Signed, Sealad and Delivered in Presence of } Iy o "’k. ‘:’:"l'
' Seat
L . o I
\ - @ I
IcA .
..... . . él“:@ I

STATE OF COLORADO, 1

» S8, |
Countyof L& Plata The foregeing instrument was
acknowledged before me this <3rd day of December , 1954

by* Lloyda D. Locke

. "Witners my hand and official seal,
NP My commission expires Uctober 19,1957

NOTARY PUBLIC.

QUIT-CLATIM DEED—Out Went Printing and Statlonery Co., Colarado Springs. Colo.

AeST %)

\./
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Quit-Claim Deed

TO

Py smpmpey e S R
STATE OF CELORAHO,
: ]R3
County of...  Sxydrtl. :,«.o—w }

v

1 hereby certify that this Dved was filed for

Record on the.... 2.7, day of Kseaerdt

A.D.19.57, uz....‘?‘;\? ¥ o'clock LA.M., in my

office, and duly ‘ret'o.rded in 'flbol;.. L e

Fhov

WHEN RECORDED RETURN TO

OUT WEST PETG. & ETATY. £2., COLONATO $PRINGE MITCK




STATE CF¥ew MEXICO, sb. ._3 . :

County ol*San Juan e ey B

1 heroby '<olT that thyy instrumant wad
tled for recordpn the. ... L oainl day of

A 1958
.. L3 __gdl é..éﬁ.m., agd fuly re-
corded {n boo\.ci.i..._-.pdqe. e S
of the Records %
Probats Clerk and %ﬂieh

WHEREAS, Lloyd D. locke aﬁd Lioyd B, Taylor, doing business under the
name and etyle of Locke~Taylor Drilling Company, of Farmington, New Mexico,
are the owners and holders of that certain oil and gas lease executed and
delivered by William S, Allen and Melva Jo Allen, husband and wife, and
Ula Allen, a widow, lessors, dated and executed December 13, 1951, reference
to whicﬁ is more particularly made in that certain instrument recorded in
Book 186 at page 178 of the records in the office of the County Clerk and
Recorder of San Juan County, New Mexico, covering and ambraeing the

following described land situate in said San Juan County, to-wit:

The Nwh, Sec. 23, Twp. 29N, Rge, 13W, N M.P.M.,
containing 160 acres, more or less; and,

WHEREAS, the said Lloyd D. locke and Lloyd B. Taylor, doing business
under the name and style of Locke-Taylor Drilling Company, of Farmington,
New Mexico, are the owners and holders of that certain oil and gas lease
executed and delivered by John A. lee and Elinore K. Lee, husband and wife,
lessors, to Lloyd D. Locke and Lloyd B, Taylor, which said lease is recorded
in Book 192 at Page 161 of the public records in the office of the County
Clerk and Recorder of San Juan County, New Mexico, covering and ambracing

the followlng described lands situate in San Juan County, New Mexico, to-wit:

Beginning at a point on the North line of Sec. 23, 40 rods E.

from the NW corner of the NEf of sald section, thence S, 746.8

feet, thence E. 770 feet, thence N, 746.8 feet, thence W,

770 feet, to place of beginning, all in Twp. 29N, Rge. 13V,

NeMsP.M., containing 12 acres, more or less; end,

WHEREAS, Lloyd D. Locke and Lloyd B, Taylor, doing business under the
name ard style of Iocke-Taylor Drilling Company, of Farmington, New Mexico,
&re the owners and holders of that certain oil and gas lease executed and
delivered by Helen Zimmerman and R, J. Zimmerman, husband and wife, on
February 20, 1947, to Charles Newbold, Aztec, New Mexico, which said lease

is recorded in Book 125 and Page 153 of the public records of San Juan

County, New Mexico, and which said lease was assigned to said Lloyd D. Locke

i CNBERVATICH
/Oz%/f//é/ﬁ//z’zx,ri
. o "//
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and Lloyd B, Taylor, dba Ié&ke-Taylor Driliing Company, insofar as said

laase pertains to and covers the oil and gas and petroleum products to

and including the Pictured Cliffs formation and all other geological
formations lying and being lesser in depth than the Pictured Cliffs

formation, covering the following described land situate in the County

of San Juan, New Mexico, to-witi

i Rt s At i e d oy

Rges 13W, N,M.P.M., containing 133 acres, more or less; and

WIEREAS, B, E. Dustin and Ruth Dustin, husband and wife, and Louis
Dustin, & widow, executed and delivered to Earl A. Benson and William V.
Montin, of Oklahoma City, Oklahoma, that certain oil and gas lease dated
the 21st day of April, 1951, which said lease is recorded in Book 175 at
Page 137 of the Public records in the office of the County Clerk and
Recorder of San Juan County, New Mexico, and the ssid Barl A. Benson and

William V. Montin, joined by their respective wives, executed and

delivered to Lloyd D, Locke and Lloyd B. Taylor, doing business under

- the name and style of Locke-Taylor Drilling Company, of Farmington, New

Mexico, an assignment of the aforesaid oil and gés lease to and including
the Pictured Cliffs formation and any and all geological formations
situated at a.lesser depth than the Pictured Cliffs formation, as to the
following described lands situate and being in San Juan County, New

Mexico, to~-wit:

Beginning at the NW corner of the NE; of Sec, 23, Twp. 29N,

Rge. 13W, N,M,P.M,, thence South 60 rods; thence east 40

rods; thence North 60 rods; thence West 40 rods to the

place of beginning, containing 15 acres, more or less; and,

WHEREAS, it is specifically provided in each of the aforesaid oil
and gas leases, or amendments thereto, that the owners of said respective

0il and gas leases at any tims, and from time to time, may pool or

unitize all or any part or parts of the lands embraced in said respective




legses, as is more particularly set out in sald respactive leases;

and the said Lloyd D, Locke and ﬁloyd B, Taylor, doing business under
the name and style of Locke-Taylor Drilling Company, joined by
Stanolind 011 and Gas Company, g corporation, and joined by said Earl
A, Benson and William V, Mﬁntin, Joined by their respective wives,
have elected to pool or unitize all of the lands embraced in said

several respsctive leases under a unitized drilling unit, embracing
the N3 of Sec, 23, Twp. 29N, Rge. 13W, NeM,P.M., to conform with the
spacing rules and regulations provided by the 0il Conservation Commission

of the State of New Mexlco.

NOW, THEREFORE, we, the said Lloyd D. Locke and Lloyd B, Taylor

doing business under the name and style of Locke-Taylor Drilling Company,
of Farmington, lew Mexico, and sald Stanolind 0il and Gas Company, a
corporation, and Jjoined by said Earl A. Benson and William V. Montin, so
by these presents unitize and pool all and singular the lands embraced

in said respectiva oil and gas leases, as herelnabove more particularly
described, into one drilling unit and acreage pool for the purpose of
operating and drilling, producing and marketing e£X, gas, and hydrocarbon
substances from the said lands embraced in sa2id above mentioned laaszas,
sabracing and covering all and singular the following described lands
situate in San Juan County, New Mexico, as one drilling unit or pool,

to-wit:

The N} of Sec. 23, Twp. 29N, Rge. 13W, N.M.P.M., containing
320 acres, more or less,

PROVIDED, HOWEVIR, that this Pooling Designation and Declaration

shall apply to and be binding upon said Stanolind 0il and Gas Company,

& corporation, and Earl A. Benson and Willlam V. Montin as embracing

and pertaining to only those geological formations Iying in and abtove
the Pictured Cliffs formation.

IT HEREBY 1S FURTHIR DECLARZD by the said Lloyd D. Locke and Lioyd

Bs Taylor, dba Locke~Taylor Brilling Company, and said Stanolind 0il and




Gas Company, a corporation, and said Eerl A. Benson and Willia.m V., Montin,

that &ll of the product:}.on of .gas and hydrocarbon substances produced and
saved from any and all wells drilled on the said hereinabove described
lands be, and they hereby are unitized and poolgd under one unit of lands,
prqvided » however, that such unitization shall apply only to the Pictured
Cliffs formaf,ion and other formatlons of lesser depth or depths than the

Pictured Cliffs formation insofar as the same pertains to said lands
embraced in the aforesald lease to said Stanolind Oil and Gas Company, a
corporation, and the lands embraced in said lease to Earl A, Benson and

William V., Montin, more particularly hereinebove described,

IN WITNESS WHEREOF, the said Lloyd D, Locke and Lloyd B, Taylor have
hereunto set their hands this .52 day of J%ﬁi,’: ,» 1953, and
said Stanolind 04l and Gas Company, & corporation, has caused its name to

be hereto subscribed and attested by its duly authorized and acting

V6K
officials, this/ﬁzx day of}f@az-—&a_ s Bﬁs,fand sald Zarl A. Benson

and William V., Montin have hereunto set their hands this “{Q‘szay of

Lctdes 195,

e f

YD B, TAYIOR

_ ANV

STANOLIND OIL # GAS COMPALY

BYCJé‘ TS A
-~ ATTORNEY-IN-FACT

(: ol « V('»ZHS P

EARL A., BENSON

WILLIAM V, MONTIN
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STATE OF COLORADO g
SS.
COUNTY OF LA PLATA )

On this 302{ day of ,i; %E& , 1953, before me personally
appeared Lloyd D, Locke, to mé& known to be the person named in and

who signed the foregoing instrument, and he acknowledged that he signed

-the same as hils free act and deed,

"+, IN WITNESS WHZREOF, I have hereunto set my hand and affixed my
official seal the day and year first above in this certificate written,

Q/a«j 21 (‘éj—f)‘—ﬁ/\

I‘@" Commission Expires:

o, 287 Ty
£ 7

STATE COF COLCRADO )
SS.

COUNTY OF LA PLATA )

YA ‘

On this “&o ° day of géfﬁ% ey, 1953, before me personally
appeared Lloyd B. Taylor, to me'known to be the person named in and
who signed the foregoirg instrument, and he acknowledged that he signed
the samec as his free act and deed.

IN WITME3S WHERZOF, I have hereunto set ny hand and affixed my
official seal the day and yeer first above in this certificate written,

‘\//‘L’? i ng*m\

My Commission Expires:
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STATE OF TEXAS ;
58.
COUNTY OF TARRANT )

€ VAN,
On this /4 = day of » 1953, before me

appeared (. 2*# F’ /V) ,i;,,lJaj , to me personally known,

who, being by me duly swor'n did say that he is the Attorney in Fact
of Stanolind Oil and Gas Compeny, and that the seal affixed to said
Instrument 1s the corporate seal of said corporation and that said

instrument was signed and sealed in behalf of said corporation by

- o R [
authority of its board of directors, and said _ ., - e gt

acknowledged said instrument to be the free act and deed of said
corporation,
IN WITNESS WHEREOF, I have herounto set my hand and affixed my

seal on this, the day and year first above written.

4,

Notary Public in and for
Tarrant County, Texas

mmls slon Expires:

S ods e -
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STATE OF OKLAHOMA
) s3.
COUNTY OF OKLAKONMA

On this ébzf day of 7) Los. , 1953, before me
personally appeared Earl A, Benson, to me known to be the person
named in and who signed the foregoing instrument, and he
acknowledged that he signed the same as his frees sct and deed.

IN WITNESS WHEREQF, I have hereunto set my hand and affixed
my officlal sesl the day and year first above in this certificate
written.,

\1//7 . /-~
‘{_1744/(/‘/"' (xie s VDS P2
Notary Public

. 5 ,}-&;anmission Dpires:
B 1
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On this 3, dayr of o SA sy s 1952, before me
personally appeared William V. Montin, to me known %o be the
prrson named in and whe sigred the foregoing instrument, and
he acknowledgad that he signed the same as his frec ect =nd
deed,

IN VITI35 GHIPEQOF, I have hereunto set my hend and
affized my official seal trhe day and verr first sbove in tl.in
cartificate writtan,
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STATE OF NEW MEXICO
COUNTY OF SAN JUAN l »

] h.rzbyzgnify ihuz the fougoln;
is u true copy of the originul on file in my
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Py v - .FORE TilE OIL CONSERVATION 00:ISSICI
S ' OF THE STAT& OF NE4 MBXiCO

Iii Ti= . AT 8 OF THE APPLICATIO!M OF
EARL A. iE50ON AND WILLIAM V. YONTIN
FOR Tz fPPROVAL OF GALLEGOS CAITOL

UNIT A. EEZNT EMBRACING 39,32h.51 CASE KO. 247 L
ACRES OF LAID IN TOWNSKIP 28 NOKTi, ORDER NO. _ [ |
N.M.P.}%., SAN JUAN COUNTY, HEW MEAICO. ———

ORDER OF THE COMMISSION | D |
BY THE COMMISSION: - o o

This cause coming on for hearing at ten o'clock a.m., on ths -
24th day of April, 1951, at Santa Fe, New Mexico, before the 0il Come -
servation Commibbion of lew Mexico, hereinafter referred to as tha v
nComxission,”™ upon the application of Earl A. Benson and William v,
Montin for approval of the Gallegos Canyon Unit Ayreement, emrrn:ia.;
lands situated in San Juan County, lew Mexico, and the Comziesicn
having considered said application and the evidence introduced in sup-
port thereof and being fully advised in the premises:

FINDS that the proposed unit plan will in principle tend to pro-
mote the conservation of oil and gas and the prevention of waste;

IT 1S, THEIEFORR, ORDERED BY THE COMAISSION AS FOLLOWS:
- Section 1."That this 6rder'ahall be known as tneﬁi'>
' GALLEGOS CANYON UNIT AGREEMENT ORDER.

Section 2. {a) That the project herein referred to shall be
known as tae Callegos Canyon Unit Ajreeument, and shall hersafter be
referred to as the Mproject."

(b) That the plan by which the Profect shall be operated shall
be embraced in the form of.a unit ajreerent for the developwment and
operation of the Gallegos Canyon Unit /A, rcement Area referred to in the
Petitioners' petition and filed with said petition, and suz+ plan shall '
be known as the Gallejos Canyon Unit Agreement Plan. :

Section 3. :Thét the Gallejgos Canyon Unit Agreement Plan i3 :ze:re-
by approved as a proper conservation measure; provided, however, 1 .l
notwithstanding any of the provisions contained in said unit as.esv-ent,
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this approval shall not be considered as waiving or relinquishing ia ¢
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Tany & .oroon ri, hts, duties or nbli, ations which are now, or rav ;
serear o, ¢ yested in tae few ..cxico Cil Conservation Cori.ission by - ‘
lav 1eli.l.e to t1e surpervision and control of operations for explora
tion a:. ue/edoprent of .any lauds coramitted to sald Galle; os Canyon

unit 4, ceerent, or relative to tne production of oil or . és thaerefrom.

Section L. (a) That the Unit Area shall be the followin; des-
cribed lands, all located in San Juan County, New Hexico, to-wit:

NEW MEXICO PRINCIPAL MERIDIAN:
Township 28 North, Range 11 West -
Sec. 7 = All
Sec., 18 - All
Sec. 19 - All
Township 28 North, Range 12 West
. Secs. 7 torjh; incl. _
Township 28 North, Range 13 West
o ASecs. 11 to 14, inecl, : o
Secs. 23 $o 26, incl. : _
_ ‘Secs. 35 and 34 - |
Township 29 North, Range 12 West h ng
Sec. 16 - SWi -
Secs. 17 to 21, Incl.
Sece 22 - W3, SE

Sec. 25 ~ W4, SE -
Secs. 26 to 56, incl. : .4!‘

Township 29 North, Range 13 West -
Sec. 13 =~ All ' ' T
Secs. 23 to 25, incl. B §
Secs. 34 to 36, incl, . 3

Said area embraces a total of 39,324.51 acres of land.

(t) The Unit Area may be enlarged’or contracted as provided in
said Plan. oL

- o~

Section 5. That the Unit Operator shall file with the Commissione
er of Public Lands an executed original or executed counterpart of the
Callegzos Canyon Unit Agreement within thitty days after the effective
date thereof, R ot . .
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THIS AGREEMENT, entered into as of the . :.° caj of //.;"?*'Lirz.
il

19¢)T2 by and between the partxes subscrlblng, ratlfjlng, or consentlng here-

./7/fr

WHEER%AS, the paftiéé'ﬁereto are the ovmers of working, royalty or other . (}/

to, and herein referred to as thne "parties hereto";

WITNESSETH:

oil or gas interests in the unit area subject to this agreement; and

WHEREAS, the term "working interest ovner" as used hereln\and in other

aver ST ERG e, . ga s S
N gy a0 A &

- contracts between and among the parties relating to the subject lands shall mean

and refer only to such an interest committed hereto as may be obligated to bear
or share, either in cash or out of procduction (other than by permitting the use
of unitized substances for development, production, repressuring orv recycliné
pgrposés), a portion or all of the costs or expenses of deéeloping, equipping or

operating any land within the Unit Area subject to this agreement. If tha working

intetest in any tract is or shall hereafter be 6wned by more than one party, the
term “working inteéest owner*, when used with respect to such tract, shall refef_
to all such pérties owning the working intercst therein; and

#WHEREAS, the allotted land mineral leasing act of march 3, 1909, (35 Stat.
783, 25 U. S. C. sec. 396) authorizes the leasing of restricted allotted Indian
lands subject to rules and regulations prescribed by the Sécretary of the Interior;

YHEREAS, the act of February 25, 1920, Ll stat. L37, 30 U.S.C. Sec. 181,

and

et seq., as amended by the Act of August 8,.19h6, 60 Stat. 950, authorizes Federal
lessees and their representatives to unite with'each.other, or jointly or separately
with others, in collectively adopting and operating under a cooperative or unit
plan of development or operation of any.oil or gas pool, field, or like area, or

any part thereof, for the purpose of more properly conserving the natural resources

..thereof whenever determined and certified by the Secretary of the Interior to be

‘necessary or advisable in the public interest; and . A

WIIEREAS, the Commissioner of Public Lands of the State of Nuw rexico is i
authorized by an Act of the Legislatura (Chap. 88, Laws 19L3) to consent éo or |

approve this agreement on behalf of the State of New Mexico, insofar as it covers
'C
- Q’ -~
July, 1950 L7LES



and includes lands a;d mineral interes%s of the State of lew Mexico; and

WHEREAS, tho 0il Consarvation Commission of tho Stato of Neow Moxico ia3
authorized by an Act of the ngislature (Chap. 72, Laws 1935) to approve this
agreement and the conservation provisions hercof; .

-WHERﬁks; the parties hereto hold sufficien£ interests in the Gallcgos
Canyon Unit Area to give reasonably effective control of operations thcrein; and

WHEREAS, it is the purﬁose of the parties hereto to conserve natural re-
sources, prevent waste, and secure other benefits obtainable through development
and operation of -the-area subject to this agreement under tho terms, conditions,
and limitations herein set forth;

'NOW, THERE?ORE, in consideration of the premises and the promises hersin
contained, the parties hereto comnit to this agrecment their respective interests
in the unit area and agree severally among themselves as follows:

‘1. ENABLING ACT AND REGULATIONS: The acts of March 3, 1909, February 25,

1920, and May 11, 1938, as amended, supra, and all valid pertinent regulations,

including operating and unit plan regulations, heretoforc issued thereunder or

valid pertinent and reasonable regulations hereafter issued thercunder are ac-

cepted and made a part of this agrieement, and as to non-Federal land applicable

State laws are accepted and made part of this agrezment. |
2. UNIT AREA: The following described land is hereby designated and

recognized as constituting the unit area:
(=3

WEW MEXICO PRINCIPAL /ERIDIAN -

‘Tovnship 28 Morth, Range 1l West

Sec. 7-R11
See. 18-411

Township 26 North, Ranze 12 VWest
Secs. 7 to 3L, incl.

Township 28 North, Range 13 ¥West
Secs. 11 to 1L, incl.
Secs. 23 to 26, incl.xv////

Secs. 35 and 36

Township 29 North, Range 12 Vest

Sec. 16-Si/L

Secs. 17 to 21, incl.

Sec. 22-W/2, SE/L

Sec. 25-W/2, SE/L

Secs. 26 to 36, incl..
Township 29 North, Range 13 West

Seecs. 23 to 256, incl.
Secs. 3L to 36, incl.

A~
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Total Unit Area embraces 39,32L.51 acres, more or less.

Exhibit “"AY attachod horoto 42 a map chowing the unit aroa and the known
ownership of all land and leases in said area. Exhibit "B" attacned hercto is a
schedule showing the percentage and kind of ownersﬁip of oil and gas interests in
all land in the unit area. Ixhibits "A" and "B" 'shall be revised by the Unit Opcra-
tor whenever changes in the unit area or other changes render sucn revision. neces-
sary, but no such revision shall be retroactive. WNot less than seven copies of
the revised exhibits shall be filed with the 0il and Gas Supervisor, hereinafter
referred to as "Supervisor", and two copies with the Commissioner of Public Lands.
of the State of New Mexico, hereinafter referred to as "State Commissioner®.

The above-described unit area shall when pfacticable be expancded to in-
clude therein any additional tracts regarded as reasonably necessary or advisable
for the purposes of this agreement, or shall be contracted to exclude lands not
within any participating area whenever such expansion or contraction is necessary
or advisable to conform with the purposes of this agreement. Such expansion or
contraction shall oe in the following manner: .

(a) Unit Operator, on its own motion or ‘on demand of the Director ol the
Geological Survey, hercinafter referred to as "Director", or on demand of the State
Commissioner, shall prepare a notice of proposed sxpansion or contraction describ-
ing the coatemplated changes in the boundaries of the unit area, the reasons therc-
fqr,_and the proposed effective date thercorl;

(b) Said notice shall De delivered to tiae Supervisor, and the Superintend-
ent of the Navajo Indicn Heservation, the Commissioner of Indian affairs herein-
atter referred to as "Indian Commissioncr", and the State Conmissioncr, and copies
thereof mailed to the last known address of cacli viorging interest owner, lessce,
and lessor whosc interests are affectcd; agvising that‘jo days will be Allowed for
submission to the Unit Operator of any objections;

(¢) Upon ckpiration of .the 30-~day nc¢riod provided in the preceding item
(b) hereof, Unit Operator shall file with the Supervisor and State Commissioner
evidence of mailing of the notice of expansion or cgntraction and a copy of any
ovjections thereto which have been filed with the Unit Ogerator;

(d) After due consideration of all pertinent information, the Direcctor
and State Commissioner shall approve in whole or in part or reject the proposed
zxpansion or contraction., To the exteni hat it may be approved, such <xpancion
or contraction shall'become effcetive as of the date prescribed in the notice

tnereofl.
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All land committed to this agreement shall constitute land referred to

hurain as "undtizud land" or "land subjJuct to this agrooment!,

3. UNITIZZD SUBSTANCES: All oil, gas, natural gasoline, and associated

luid hydrocarbons in any and all formations of the unitized land are unitized
under the terms of this agreement and hercin are called "unitized substances'.

L. UNIT OPZRATOR:* Earl A. Benson and William V. l'ontin are her.by desig-

nated as Unit Operator and by signature hereto commit to this agreement all in-
terests in unitized substances vested in them as set forth in Exhibit “BY, and
agree and consont to accept the duties and obligations of Unit Operator for the
discovery, development and production of unitized substances as herein provided.
.Whanever reference is made harcin to the Unit Operator, such reference means the
Unit Operator acting in tﬂat capacity and not as owner of interests in unitized

substances. .-
i . Prior to the establishment of a parbicipating area or areas hereunder, the
Unit Operator may: resign as Unit Operator whenever n&t in default under this agree-
ment, but no Unit Operator shall be relieved from the duties and obligations of
Unit Operator for a period of six months after it has served notice of intention
to resign on all ovmers of working interests subject harcto and the Director,
qupefintendent, Indi;n Commissioner, and 3tate Commissioner unlzgs a new Unid
Operator shall have been sclected and approved and shall have assumed the duties’
and obligations of Unit Oparator prior to the cxniration of said six-month period.
Unless a successor operator is sclected and approved, and assumes the duties and
obligations of operator érior to the'effective date of the rotiring operator's
relinquishment of Quties, the retiring opzrator must place all wells drilled here-
under in a satisfactory condition for éuspcnsion.or abandonment as may be regquired
by the Supervisor and the State Commission:r under applicable Federal and State

oil and gas operating regulations.

Unit Operator shall have the right to vrusign while a participating area
¢stablisncd hercunder is in existence but such resignation shall not become wffoce
tive unless and until a successor unit operator has been salected and approved and
has agreed to accept the duties and responsivilities of Unit Opcrator effective
upon the teriination of such duties and responsibilities of the retiring Unit
Opcrator. The resignation of Unit Operator shall not release Unit Operator from
any liability for any default by it hereunder oceurring prior to the eifective

‘ A QI
dav: of its resignation. j:/'LES\J

Upon default or failure in the periformance of its dutics or qbli:ations

e
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under this agreement, the Unit Operator may be.removed by a majority vote of
owners of working interests dotermined in like manner os harcin provided for the
selection of a successor Unit Operator. Prior to the effective date of relin-
quishment by, or within six months after removal of Unit Operator, the duly
Qualified gucceséor Unit Operator shall have an option to purchase on reasonable
terms all or any part of the equipment, material, and appurtenances in or upon
the land subject to this agreement, owned by the retiring Unit Operator and used
in its capacity as such Operator, or if no qualified successor operator has been
designated, the working interest owners may purchase such equipment, material,
and appurtenances.- At any time within the next ensuing three months any equip;
ment, material, and appurtenances not purchaséd and not necessary for.ghe pre~
servation of wells may be removed by the retiring Unit Gperator, but if not re-
moved shall becoma-the joint. property of the owners of unitized working interests -
in.the participating area or, if no participating area has been established, in
the entire unit arca. The termination of the rights as Qnit Operator under-thi;
agreement shall not terminate the right, title,  or interest of such Unit Operator
in its separate capacity as owvmer of interests in unitized substances.

5. SUCCESSOR UNIT OPERATOR: ‘henever the Unit Oper?tor shall retinquish.

the right as Unit Operator or shall be removed, the cwners of the unitized working
interests in the participating arca on an acreaze basis, or in the unit area on
an acrcage basis until a participating arca shall have been established, shall
select a new Unit Operator. A& majority vote of the working interests qualified
to vote shall be required.to select a new Unit Operator; providad, that if a
majority but less than 75 per cent of the working interests qualified to vote

re owned by one part} to this agreement, a concurring vote of at lcast_one addi-
tional working interest owner shall be required to select a new Unit Qperator.
Such selection shall not become effective until (a) a Unit Qperator so selected
shall accept in writing the duties and responsibilities ol Unit Cperator, énd

(b) the sclection snhall have been apvroved by the Director and State Commissioncr.
If no successor Unit Operator is selected and qualified as herein provided, tha

Director and State Commissioner at their elcction may declare this unit agreement

ArA QI
_1_/.1.&4&3

6. UNIT OPZRATING ACREEMENT: If the Unit Operator is not the sole ovner

of vrorking interests, all costs and expenses incurred in conducting unit operations
nereunder and the working interest benefits accruing hereunder shall be epportionad

among the ovmers of unitized working interests in accordance with a unit operating

c



agréement by and between the Unit Operator and the other owners of such interests,
wicther one or more, separately or collesctively. - Any agreement or agreements
unugrad inte butwuwon tha working intarqat annra and tha Unit Qpevator na pro-
vided in this section, whstaer one or more, are hevein referred to as the "Unid
Operating Agreement". WNo such agreement shall be deemed either to modify any of
the terms and conditions of this unit agreement or to relieve the Unit Operator
of any right or obligation eétabLished under this unit agreewment, and in case of

any inconsistency or conflict between this unit agreement and the unit operating

agreement, this unit agreement shall prevail. Three true copies of any unit

opurating agreement exscuted pursuant to this section shall be filed with the

Supervisor.

7. RIGITS AND OBLICATIONS OF UNTT OPZRATOR: EIxcept as otherwise spe-

cifically provided horein, the exclusive Eight,.privilmgc, and duty of exbrcising
any and all rights of the parties hereto which are necessary or convenient for
prospecting for, producing, storing, allocating, and distributing the unitized
;ubstapces are hercby delegated to and shall be exercised by the Unit Opcrator

as herein proviced. Each working intercvst owner shall take in Yind, or market
individually or through an agent, its respective portion of the unitized subsztances
and acting indivicually or through an agent shall pay 13ll royalty, ovarriding
royélty or other payments to which the portion of such working intierest ovmer is
subject. The rizht is hereby secured to tne United States and the State of New’
keXxico under existing or future laws and rigulations to clect to take its respec-
tive royalty sharcsin kind or value. Accaptabie evidence of title to said rights
snall ba deposited wiln said Unit Operator and, together with this agreement,
shall cohstitute and define the rights, privileges, and oblizations of Unit Opera~
tor. Nothing herein, howevcr, shall b2 coﬁstrued to transfer title to any land or

to any lecase or operating agreument, it being understood that under this agreement

the Unit Operator, in such capacity as Unit Opuerator, shall exerciss the rights of

possession and usé vested in the parties nereto only for tihe purposcs herein

i

ArILQ
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The Unit Operator shall- pay ail costs and cxpenses of operation with
respect to the unitized land; and no charge therefor shall be made against the
royalty owners. If and when the Unit Operator is not the sole ovnor of all
working interests, such costs shall ba charged to the account of the owmners of
working interests, and the Unit Operator shall be reimbursed thereforkby such

werea

cuners and shall account to the working interest owners for their respective

b



~~_, to /-\

sharés cf the prbduction and beneiits derived ffom operations horesunder, all in
tho manner and to the extent provided.in the unit operating agrecment. If the
lInit Operator io tha &o0lu working interast ovmer, he shall boar all such costs

and expenses. The Unit Qperator ‘shall render cach month to the ovmers of unitized
interests cntitled thereto an accounting of the operations on unitized land during
the previous calendar month, and shall pay in valus or deliver in kind to each
party entitled therato a proportionate and allocated sharc of the bencefits accru-~
ing nereunder in conformity with operating agrecments, leascs, or otner independ-

ent contracts botween the Unit Operator and the partics hercto either collectively.

or individually. =

The development and operation of land subject to this agreement under the

.terms hercof shall be deemed full performance bty the Unit Operator of all oblipga-

tions for such development and operaticn with respect to each and cvery nart or
separately owned tract of land subject to this agreement, regardless of whether
there is any development of any particplar‘parﬁ or tract of the unit area, not-
withstanding anything to the contrary in any lease, opcrating agreement, or other
contract by and between the parties hereto or any of them.

8. DRILLING TO DISCGVERY: *Within & months after the effective date

hareof; the Unit Operator shall begirn to drill an adequatz test well at a loca-
tion to be approved by the Supervisor if such.location is upon Indian or Federal
lands, and if upon State lands or patented lanus, such location shall be approved
by the 0i1 Conservation Cemmission of the State of Wew wexico, hereinalter re-
ferred to as the Commission, unless on such effective date a well is being drilled
conformably with the toias hereof, and thercarter continue such drilling diligently
to a deptin of 6500 feet unless at a lesser depth unitized substances shall be dig-
covered which can be produced in paying quantities or unlcss at a less¢r depth

the Dakota formation has been adequately tested or the Unit Operator shall at

any time establish to the satisfaction of‘thc Supervisor as to wells on Indiaﬁ

c . - AAQ
or Federal land, or the Commission as to wells on State land or patented land, ¢ &%

(n

that further drilling of said well WOula not be warranted or practicabla. Nevef-
theless, completion of a well in paying quantiﬁies, prior to testingz the Dakota
or reaching 6500 feet in depth, shall not relieve the Unit Cperator from ths ob-
ligation to commence such a Dakota test well within one year thereaftsr. If the
fizst or any subsequent test well fails to result in the discovery of a deposit
of unitized substances capable of being produced in paying quantities, the Unit

jperator shall continue drilling diligently one well at a timc, allowing not rmore

-7~ - e
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"than'é months between the cempletion of one well and thie beginning of the next
well, until a well capable of producing unitized substances in paying quantitius
is completed to the satisfaction of said Supcfvisor if on Indian or Federal land
or the State Commissioner if on State land or patented land, or until. it is
rzasonably proved that the unitized land is incapable of prodvcirg unitined sub- -
stances in paying quantities. Nothing in this section shall ve deemed to limit
the right oi the Unit Opegator to resign, as provided in Section I, hereof, after
any well drilled under this section is placed in.a satisfactory condition for
suspension or is plugged and abandoned pursuan£ to applicable regulations.

Upon application, the Director and the State Commissioner may podify the
dfilling requirements of this section and grant reasonable extensions of time when
in their opinion, such actions are warranted. Upon failure to comply with the
'drilling provisions of this section, the Director and State Commissioner may,
after reasonable nqtice to the Unit Operator and.each working interest ovmer,
lessee, and lessor at their last known addresses, declare this unit agreement

terminated.

9. PLAN OF FURTHER DEVELOPMINT AND OPERATION: Within six months after

completion of a well capable of producing unitized substances in paying quantities,
the Unit Operator shall submit for the approval of the Supervisor, the State Com-
missionevr, and the Commission an acceptable plaﬁ of development and operation for
the‘unitized land which, when approved by the Supervisor, the State Commissioner,
and the Comzission, shall constitute the Iirvher drilling and operating oblipgations
of the Unit Operatvor under this agrecment Cor the period specified therein subject
tc the Dakota test well provisions of Section 8. Thercafter, from time to time
before the expiration of any existing plan, the Unit Operator shall subnmit for

the approval ol the Supervisor, the State Commissioner, and the Commission, a

plan for an additional specified period for thé development and operation of the
unitized land. Any plan submitted pursuant to tris section, subject to the Dakota
test well provisions of Section 8, shall provide for exploration of the unitizod .ery.s 2

-t ¢ —

-

arca and for the determination of the commercially productive area thereof in each
and every productive formation and snall be as complete and adequate as the Super-
visor, the State Commissioner, and the Commission may determine to be necessary
for timely dévelopment and proper conservation of the oil and gas resources of the
unitized area and shall (a) specify the number and locations of any wells to bo
¢rilled and the proposea order and time for such drilling; and (b) to the extent

cricticable specify the operating practices regarded as necessary and advisable

-3 - [
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for proper conservation of natural resources. Scpavate plans may be submitted

)

Jor separate productive zones, subject to the approval of the Supervifor, the
Stato Commissioner, and tho Commission. Said plan or plans shall be modified or
supplemented when necessary to meet changed conditions or to protect the interusts
of all parties to this agreement. Reasonable diiigence shall be exercisad in )
complying with the obligations of the approved plan of development. The Super-
visor and State Commissioner are authorized to grant a reasonable extension of
the six-month period herein prescribed for submission of an initial plan of
development where such action is justified because of unusual conditions or cir-

cumstances. After.completion hereunder:of-a well capable of producing oil and

gas in paying quantities, subject to the Dakota test well provisions of Section

*

8, no furtner wells except such as may be necessary to afford protection against

operations not under this agreement or such as may be speciiically approved by
the Supervisor and the State Commissioner shall be drilled except in accordance
with;a plan of development approved as herein provided.

10. PARTICIPATION AFTER DISCOVIRY: Upon,completion of a well pursuant .

1]

.

to the provisions of Section 8 ﬁeréof capable of producing unitized substances

in paying quantities or as soon thereafter as required by the Supervisor or the
State Commissioner, the Unit Operator snall subwit for approval by the Director,
the Commissioner, and the Commission a schecule, basad on sutdivisions of the
public~land survey or aliquotl parts thereof, of all unitized land then regarded
as reagonably proved to be productive of unitized substances in paying quantities;
all }and in said schedule on approval of the Director, the State Commissioner,

and Commission to constitute a participating area, cffective as of the date of
first production. Said sciiedula also shall set forth the percentage of unitized .
substances to be allocated as herein provided to each unitized tract in the par-
ticipating area so established, and shall govern the allocation of production from
anc after the cate the participating arca beccmes effec£ive. A separate partici-

pating area shall be established in like manner for each separate pool or deposit

of unitized substances or for any grodp thereof procuced as a single pool or zone.
The participating area or areas so established shall be revised from time to tige}‘
subject to like approval, whenever such action appears proper as.a result of
further cdrilling operations or otherwise, to include additional land then recgarded
as reasonably proved to be productiwein paying éuantities, and the percentage of
allocazion shall also be revised accordingly. The effective dats of any revision

st.all be tne first of the month follewing the date of first authentic knowledge or
————— -
e,
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linformation<on which such revision is predicated, unless a more appropriate effec~

tive date is specified in the schedule. Uo land shall be excluded ffom a partici-
pating arca on aocount‘of dopletion of the unitized substancss.

It is the intent of this section that a participating area shall represent
the area known or reasonably estimated to be productive in paying quantities; but,
rcgard@ess of any revision of the participating area, nctning nerein contained
shall be¢ construed as requiring any retroactive apportionment of any sums accrued
or paid for production obtained prior to the effective date of revision of the
participating area.

) In_the absgncé”qf44grcement at any;time between thq Init Operator and the
Qirgcgor, the Staﬁéﬁcsémissioner, and Commission as to the.proper definition or
redefinition of a.participating afea, or until a participating area has, or areas

'have, been established as provided herein, thne portion of all payments affected
thereby may be impounded in a manner Fmtually aéceptable to the owners of working
interests, except royalties due the Indians, the United States, and the State of
New Mexico which shall be determinea by the Supervisor and the State Commissioner
and.the amount thereof decposited as directed Ly the Supervisor as to Indian and

Federal lands and deposited with thc Commissioner of Public Lands as to State

lands to be held as unearned money until a parti

1 1

cipating arza 1s finally approved
and. then applied as earned or returned in accorcance with a determination of the
;um?dée as Indian, Federal, and Staté royalty on the basis of such approved par-
ticipabting area. |

Wnenever it is deiermined, subject to the approval of the Supervisor as to
“wells én Indian and Federal land, the State Commissioner as to wells on State land,
and the Commission as to patented land, that a well drilled under this agreement
;s not capabls of production in paying quantities and inclusion of the land on
which it is situated in a participating area is unwarranted, production from
such well shall be allocated to the land on which the well is located so long as
that well is not within a participating area established for the pool or deposit
from which such production is obtained. . 17485

11. ALLOCATION OF PROCUCTION: All unitized substances produced from cach .

rarticipating area established under this agreement, except any part thereof used
fovr productién or development purposes hereunder, or unavoidably lost, shall be
decned to bo produced equally on an acreags baéﬁs from the several tracts of
unitized land of the participating area estab}i;hed for such production andh

for the purpose of dotermining any bensfits that accrue on an acreage basis,

P
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"each such tract:shall have allocated to it such percent&ée of sz2id production as
its area bears to the said participating arca. It is hereby agreed that produc-
ticn of unitized substances from a participaiinz arca shall be allocated as pro-
vided herc¢in regardless of whether any wells are drilled on any particular part

or tract of said participating arca.

12. DEVELOPHMENT OR OPSRATION CH NOV-PARTICIPATING LAND OR FORMATIONS: Any
party or parties hereto, Qther than the Unit Operator, owning or controlling a
majority of thé working iaterests in-any unitized land not {ncluded in a partici-
pating area and having thereon a regular well iocation in accordance with a well=-
spacing pattern gstablished under an approved plan of developmgnt and operation,’
with appropriate'gpproval, may drill a well at such location at such party's sola
risk, cost, and cxpense to test any formation f?r which a participating area has )
‘not been established or to test any formation for which a participating arca has
been established if such location is not within said participating area, unless
within 90 days of receipt of notice from said party or parties of intention to
drill the well the Unit Operator elects and commences to drill such well in like
manner. as other wells are drilled by the Unit Operator under this agreement.

If such well, by whomsoever drilled, results in production such that the
land upon which it is situated may properly be includid in a participating area,
such participating area shall be establisncd or‘cnlargcd as provided in this airea-
ment, and the well shall thercaficr b2 operated by th: Jnit Operator pursuant to
the terms of this agrecment as other wells within participating areas, and there
,;hall be & financial adjuciment boetween tlhie ndrzies who financzd the well and the
working interest owners in the participating areca concerning their respective
drilling and other investment cost, all as provided in the unit operating agrea- .
ment.

If any well, by whomsoever drilled, as pfovided in this section, obtains
production insufficient to justify inclusioA of the land on wnich said well is
situated in a participating area, such well may .be operated and procduced by ths
party drilling the well. If the drilling of such well was financed by parties
other than the working interest owners on the well tract, details of financial
arrangcments ané operations as between such parties snall be provided for in the

: =

unit operati ng agreement., 47 185

Wells drilled or produced at the sole expense and for ths sole benefit of
an owner of working interaest other than the Unit Cperator shall be operated and

produced pursuant to tha conssrvation roquiroments of this agrocment. Roynltius

. i
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ir. amount or value of production from any such well shall be paid as specified in
the underlying lease and agreements aflected.

13. ROYALTIES AND RENTALS: Royalty on each unitized tract shall bo paid

or delivered by the parties obligated therefor as provided by existing leases,
contracts, laws, and regulations at the lease or contract rate upon the unitized
substances allocated to the tract. Nothing herein contained shall operate to
relieve the lessces of Indian, Federal, or State lands from their obligations
under £he terms of their respective leages to pay renials and royalties.

:Royalty due the Navajo Indians and the United States shall be computed as
proviced in the operating regulations and paid in value or deiivered in kind as
to all:unitized substances on the basis of the amounts thereof allocated to uni-
tized Indian and Federal land as provided herein-at the rates specifiea in the
‘respective Indian and Federal leases or at such lower rate or rates as may be
authorized by law or regulations; provicsd that for leases on which the royalty
rate depends on the daily averaae production per well, ;aid average production
shall §e determined in accordance with the operating.regulations as though each
participating area were a single consolidated lecase.

‘Unitized substances produced from any participating area and used therein
in conformance with good operating practice for grilling, operating, cawp, or
other production or development p@rposes or under an approved plan of operation
for reéressuring or eycling said participating area, or for development outside
of such participating area if for the purposes of drilling exploratory wells or
fgr camps or other purposes ben2fiting the unit as a whole, shall be free from
any royalty or other charge except as to any products extracted from unitized
substances so used. If Unit Operator introduces gas for which royalties have
been péid into any participating area hereunder {rom sources other than such par-
ticipating area for use in repressuring, stimulation of production, or increasing
ultimate production in conformity with a plaﬁ first approved by the Supervisor, a
l;ke amount ol gas may ba sold without payment of royalty as to dry gas but not as
to the products extracted thercfrom; provided, that gas so introduced shall bear
a proportionate and equitable share of plant fuel consumption and skrinkage in
the total volume of gas processed {rom such participating area; and provided
further, that such withdrawal shall be at:such time as may be provided in the .

plan of operation or as may otherwise be consented to by, the Supervisor as con-

forming to good petroleum engineering practice; provided, however, that said'right“

of withdrawal royalty free shall terminate upon termination of the unit agreement.

-10-
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Each.WOrking interest ovmer and lessee preseatly responsible for the payment
of rentals, or his successor in interesi, shall be responsible for and shall pay
all rontals of wnatsoever kind on his respeciiva lease. Rental or minimum royaliy
for Indian and Federal land of the United States subject to this agreement shall
te paid at the rate specified in the respsctive Indian and Federal leases or such’
rental or mininmum royalty as to Federal land is'waived, suspended, or rz=duced by
lav or by approval by the. Secretary of the Interior, hereinafter referred to as
"Secrctary". Rentals on State of New lexico lands subject to this agreement shall
be paid at the rates specified in the respactive leases, or may be réduced and sus-
pendad upon the order of the Commissioner:of Public Lands of the State of New
fexico pursuant to ;éplicable_laws and .regulations.

- 1L. CONSERVATION: Operations hereunder. and production of unitized sube-

"stances shall be conducted to provide for the most economical and efficient re-
qovéry of said substances, to the end that the maximum efficient yield may be
obtained ﬁithout waste, as defined by or pursuant to State or Federal law or
regulation; and production of unitized substances shall be limited to such pro=~

duction as can be put to beneficial use with adequate realization of fuel and

qther values.

et ®

: 15. DRAINACE: The Unit Operator shall take appropriate and adequate
measures to prevent drainage of unitized substaﬁces from unitized land by wells
on 1and not subject to this agreement, or pursuant to applicable regulations pay
a fair and reasonable compensatory royalty as determincd by the Sunervisor f{or
Iacian and Federal land or as approved by the State Commiusioner as to State
;and. Urnit Operator shall be reimbursed for thz cost thereof ty the working
interest owners in the manner provided in the unit operating agreement.

16, LEZASES AND CONTRACTS CONFORMED TO AGRELITENT: The parties hereto hold-

!

ingz interests in leases embracing unitized Indian, Federal, or State land consent
that the Secretary and the State Commissioner, respegti#ely, may and said Secre-
tary, or his culy authorized representative, and State Commissioner by their ap-
proval of this agreement do, establish, alter, change, or revoke the drilling,
producing, rentval, minimum royalty, and royalty requirements of such leases and
the.regulations in respect thereto, to conform said requirements to the provisions

“of this agreement, but otherwise the terms and conditions of said leases shall

remain in full force and effect. vy
i I ¥y
Said parties further consent and agree, and the Secretary or his duly

authorizcd representative, and the State Commissioner by their respective approvals

-]
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Lereof determine; that during the éffective 1life of this agrecmeni, drilling and
procucing operations performed by the Unit Cperatvor upon any unitized land will

e accepted and deemed to be operations'under and for the benefit of all unitized
leases crmbracing Indian, Federal and State land;ithan no such lease shall be
deencd to expire by reason of failure to produce‘wells situated on land thevein
embraced; and that all leases or other contracts concerning‘such land, except as
otherwise provided herein, shall be modified to conform to the provisions of this
agreemant and shall be'coniinued in force and effect beyond their respective terms
during the life of this agreement. Any Federal lease for a term of 20 years or
aéy renewal thereof. or.any part of such lease which is made:subject to this agree-
ment shall continue in force until the termination hereof. Any other Federal "o
lcase committed hereto shall continue in force as to the committed land.so long

as the lease remains committed hereto, proviced a valuable deposit'of unitized
substances is discovered prior to the expiration dute of the primary term of

such lease. Authorized suspension of all operations and production on the unitized
land shall be deemed to constitute authorized suspension with respect to each
unitized lease.

The parties heretoc holding interests in privately owned land within the

unit area consent and agres, to the extent of their respective interests, that

e;ch 'such lease may be continued in effect beyond the primary term of such lease

and curing the terﬁ of this agreement, proviced however that until some portion

of phe land in a privately owned lease is incluced in a participating area said

lgase may be xept in force only by the payment of the delay rentals in the time,

mgnnervand anount providaeé by said lease. EZxcept as in this section otherwise

p%ovided, all leases or other contracts conceérning such land shall be modified

to conform to the provisions of this agreanant énd shall be coniinued in force

and éffect Curing the life of this agreement; that drilling and producing opera-

tions conducted on any tract of land committed to this agreement will be accepted

and deemed to be performed on and for the benefit of each and every tract of such

privavely owned land committed‘hcreto; that no lease affecting said privately

owned land shall be deemed to expire by reason of lailure to drill or to produce

wells situated on such lands; and that authorizad suspension of all operations

and procduction on unitized lanc shall be -deemed to constitute authorized suspen-

sica with respect €0 .all unitized leases affecting pr;vétely owned lands. ﬂ:?AZCHT
; Ay

A
17. SPECIAL INDIAN LAND PRCVISICNS: Notwithstanding any other provisions,

irncluding but not limited to Sections 13 and 10 of this unit agreement, it is

b

=1



©
\ ’
x‘:

2551y understood and agreed tnat any Indian lané lease having a portion of its

area within and a portion outside the univ. area .shall be segregated as to suca
portion for all intents and purposes as fully and effectively as if tihey had been
‘issued as separate leases.

18. COVEMANTS RUM VITH LAND: The covenants herein shall bhe construed to

CR L A

be covenants runnlnp with the land with respect to the interests of the parties
Wereto and their successors in interast until this agrecment terminates, and any
grans, transfer; or conveyance of interest in land or leases subject hercto shall
oe and hereby iz conditioned upon tha assumption of all privileges and obligations
hercunder by the grantee, iransferce, Or'éth?r successor inrinterest. Yo assigne
meat or transfer of any working, royalty, or oingr interest shall be binding on
the Unit Opérator until the Tirst day of the next ¢ alpﬁdnr monta aftar the Unit
Operator is furnished with the original or photostatic or certified copy of the
instrument of transfer. : !

19. ZIFFECTIVE DATE AMND TERM: This.agreement shall become effective upon

approval by the State Commissioner and the Director and shall lLave a term of 5
years conmencing as of said effective date, unless (a) the date ol expiration is
extended by the Director and the State Commissioner, or (b) it is reasonably
determined prior to the expiration of the lixed term of any extension thereof

Y
that the unitized land is incspable of production of uritizcd substances in pay-

t ol

"

ing quantitics and after notice of intention to terminate ihe agrcement on such
ground is ziven by the Unit Gperator to zll parties in interest at their last
novm addresses, the agrocemeat is terminated with the approval of the Director
and the State Commissionef, or (¢) a valuable discovery of unitized substances
hgs been made on unitized land during saicd initial term or any extension thereof,
in which case the agreement shall remain in effect so long as unitized substances
cén be procduced Ifrom the unitized land in paying qﬁantities; or (&) it is termi-
nated as provided in Sections 5 and 8 hercofl.

:This agreerment may obe terminated at ary time by not less than 75 percenzum,

on an acreage basis, of the owners of working interest signatory hereto with the

approval of the Director and the State Conmissioner.

1748
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20. RATE OF PROSPZICTING, DEVELOPTNT, AND PRODUCTION: All production

and trnc cisposal thereof shall be in confermity with allocations, allotments, and

custas made or fixed by any culy auvthorized person or regulatory body under any

rederal or Ctate statute. The Director is h reby'vasted‘with authority to alter

or moully from vine vo tinc, in his diaerotion, tha rato of pros p;cti g angd

LA
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devélcpment and-within the limils mace or lixed oy the Commission to alter or
modify ine gquantity and rate of production under.this agreement, such autherity
being heredy limited to alteration or modification in the public interest, the
purposa theroof and the public intercst to te servad thereby to be stated in tha
order of alteration or modification; provided further that no such alteration or
nodification snall be effective as to an; land'of tne State of New Maxico as to
the rate of prospecting and development in the absence of the spacific written
approval thereof by the Siata Commissioner and as to any lands of the State of
New Mexico or privately~cwned lands subject to this égreement as to the quantity
and,rate,df production in the absence of spccific written approval thercof by
whe Commission. <

+21.- CONFLICT OF SUPERVISIOM: Neitner the Unit Operator nor the working

interest owners nor any of them shall be subject to any [orfeiture, termination,
or expiration of any rights hereunder or under any leases or contracts subject
hereto, or to any 'penalty or liability for delay or failure in whole or in part
to comply therewith to the extent that the said Unit Operator, working interest
wners or any of them are hindered, delayed, or prevented from complying there-
with by reason of failure of thé Unit Operator to obtain with the exercise of cue
Qiligence the concurrence of the representatives of the United States and tne
represzntatives of the State of New Mexdco in and about any matters or thing con-
cerning whica it is required hercein that such concurrence be obtained. The
parties nereto, including the Comnission, agrec that all powers and authority

in tae Commissicn in and by any nrovisions of this contract are vested

o
(e
} >

vest
in the Commission and shall bo exercisaed by it pur§uant to the provisions of the
laws of the State of New Mextco and subject in any case to appeal or judicial
review as may now or hereafter be provided ty the laws of the State of New Mexico.

22, UN.VOIDADLE DELAY: All obligations under tiiis agreement requiring

the Unit Operator to cormaence or continue driliing or to operate on or produce
unitized substances f{rowi any of the lands covered by this agreement shall be sus-

perded wnile, but only so loag as, the Unii Opaerator despite the exercises of due
i:ﬁ,:C)K

care and diligence is prevented Ifrom complying with such obligations, in whole € atine

or in pary, by strikes, lockouts, acts of God, Federal, State, or municipal laws
or ajgencies, unavoidable accidents, uncontroilable cdelays in transportation, in-
30ility to obtain nacessary materials in cpen market, or other matters beyond the

b

reascnable coatrol of the Unit Operator whether similar to matiers herein enumer-
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TAYES: The working intersst owners siall rander and pay lor their

NnALG e

Ly

2

aéconnt and the account of the royalty ovmers all valid taxes on or neasured by
the unitized substances in and under or that may te produced, gathercd and sold
{rom the land subject to this contract afier the effcctive date of this agreement,
or upon the proceeds or net proceeds derived therafrom. The working interaest
ovmars.on each tract shall and may charge the proper proporiion ol sald taxes to
thc.royaity ovners having interests in said tract, and may currently rciain and
deduct sufficient of the unitized substances or derivative products, or net pro-
ceeds thereof f{rom the allocated share of cach royalty owner to sccure reimburse-
rment for the taxes so paid. -No such taxes shall.be charged to the United States
o; the:State of New Mexico or to any lesscr who has a contract with his lessee
which requires the lessee to pay such taxas.

2L. NON-JOINDER AND SUBSEQUENT JOINDER: If the owner of any interest in

a; tract within the unit area fails or refuses to subscrive or consent to this

agreement, the. ovmer of the working intercst in that tract may withdraw said

tract from this agreement by writien notice to the Directer and the Unit QOpera-

tor prior to the approval of this agrcement by the Circctor. any oil or gas

ipterests in lands within the unit area ﬁot'comm;tted hereto prior to éubmission

of this agreement for final aperoval may thereafter bé cemmitted herato by the

owner or owners tnereofl subscribing or conseniiag to this agreement and, if the

interest is a working interest, by the ovmer of such interast also subscribing to

the Unit Operaling Agreement. Arter coperaticns are commenced hiereunder, the right

of subscquent joinder, azs provided in this seciion, by & working interest owner

is subject to such requ;réments or approvals, if any, pertaining to such Jjoindaer,

as may be provided for in the Unit Operating agreement. after <£inal approval

hereof, joinder to this agréement by a non-woriing interust owner must be con~

sented to in writing by the working interest owner committed hereto and respensible

for the payment of any tenelits that may accrue hereunder in oechall of such non-

working interest. Prior to final approval herecof, joinder by any owner cf non-

working interest must be accompanied by apnropriate joinder by the owner of the RO
i_ §oalsed

corresponding working interest in orcder for the interest to be regarded as effec-

tively committed hereto. A subsequent joinder shall be effective as of the first

dey of the month Iollowing the filing with the Supervisor of duly executcd counter-

per<s of all or any papers necessary to establish effective commitment of any

LTS

<ruct to this agreement unless objection to such joinder is duly macde within 60

eays by tha Director.
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25. CGUNTERPAR This agreement may be executed in any rnumber of counter-

parts rno one of which needs to be executed bty all parties or may be ratified or
congantad to by separate instrument in writing specifically roferring horeto and
shall be binding upnn all those parties who have executed such a counterpard
ratifiéation, or consent heresto with the same force and effect as if all sueh
parties nad sxeﬂed the same document and regardless of whether or not it is exe-
cuted by all other parties owning.or claiming aﬁ interest in the lands within
the ab&ve described unit area.

26. TFAIR EMPILOYMENT: The Unit Operator shall rot discriminave against

$o54

any employee or applicant for employment bacause of race, creed, color, or

ratvional orlgln, aﬂd an identical provision shall be incorporated in all sub-

.contracts.

i '27. 10SS OF TITLE: In the event title to any tract of unitized land or

A3 S wvA ]

spb§taptial interest therein shall fail and thé true owner canact be induced to
join this unit agrecment, so that such tract is pot qomﬁitted vo this unit agree-
ment, there shall be sdch readjustment of participation as may be required on
#gcounp of such failure of title. Inm the event of a dispute as to title or as
to any‘interest in unitized land, the Unit Operator may withhold payment or
delivery on account thereofl withcut liability f'or interest until the dispute is
finaily settled; provided, that as to Federal ancd Sisne land or leasces, no pay-
ments of funds due the United States or the Stats of New rexico shall be withheld,
but such funds snhall be deposited 35 directed by the Suncrvisor and the Comis-
sioncr'of pablic Lands of tic State of New mexico, resgectively, to be held as
unearngd money pending rinal settlement of the title dispute, and then applied
as earned or returned in accordance with such final settlement.

26, NO PARTHERSHIP: It is expressly agreed that the relation of the

bava ate

parties hereto is that of independent coniracters and notining in this agreement
contained, expr=ss;d or implied, nor any opcrations concucted nercunder, shall

ereate or be deemed to have creatved a partnership or association between the

rarties hereto or any of them. AN QT
[ WL W g
IN WITNESS WHERZECF, the parties hereto have caused this agreement to be
éxecuted A d have set opposite thelr respective names the date of execution.
TTHISS: DiTZ: ' UlIT CPERLTGR “N? LOREING INTZREST CUNER
e —_—
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{ said corpor ation by

ard that said instruwsenv was signec ana sealed in wchall of

ToA -’.. .

zuthority of its Hoard of Jxreuto s, and said ey
deed or said corpora;iou.

acknowledged said instrument to be the free acuy and

D7 -
. P4 R / »
. ) , , . - LS s a . ; .7
Given under my hand and notarial seal this=~> . day of /s« AL .- » LA
B \\
iy Comulssion expires: o L .
-r’//-"; A P -"/ L ° ‘—’.'/l’,- e f’/
o - SR . o —
PN AT A X // NOTAL, Zubiic - -
2N o 7 |
S.Jllu O ) N N
)
CQUNTYL OF )
Cn this day cf s 19 , before me appeared
, LO me parscnally kxnown, Who, Lein, uy <2 Quly
sworn, aic say that he is tre Fresident of
and that the seal aflixed to galidu instrunanRt is Lhe corporaite seal oi cala »uroorutloa,
and that said instrument was signea ara sealed in vehalf of said corporation by
aurherity of its Seard of Jirectors, and said

Rt T Fate)

acknowleuged said instrunmant to be the free act and deea of said coerporation.

Given under my hand and notarial seal this day of , 19

sy Commission expires: . ' .

Lotary ruolic

STATE OF )
CCUNTY CF ) NG QE
.-‘7 -~ N

, 19 , before me appeared
1o &2e perconally known, who, being by me duly
sworn, Qid say that he is the rresicent of

Cn this day of

and that wne seal arfixed to said iastrument is the corporate seal of saia c0‘voration,
ancd that said instrument was signed and SedLuG in behall ¢f said corporation oy

autnority cf its Board of Directors, and scid
ackneowladzed said instrurent to be the free act anc ceed of said corgoratioi.

a..u A

Given under my hand and notarial scal this day of , 19

.y Cominission explres:

sovary rublic

(New ltexico)
N Ly Iz -
Xe u/.:..ﬁ _)\)
-
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N\ a‘.. ‘ "t'.\ ~:

STaT2 ¢r Olilchozz

)
)
)

Coussy ¢or Oklahoma

On ihis 155 way of licverhas , 19 =5 oclore me personally appeared
" Earl A. Benson end I, T. Manmfiq
Lo me known to be the person & _ described in uid ;*o eéxecuted and aeliverea ihe
foregoinyg instrument, and acknowledved to me that" eiéxecuted the same as  their
free wet and desd.
GIVEN UNUER .Y HalJ and SEal OF O°FICE, this lstday of Nowvember , 19_50

l\‘ '--'-D - .
sy Comission expires: PP C e e
: g Notary rublic
August 3rd, 1953
STATZ OF )
COUNTY COF )
Cn tnis ___ cay of , 19, celore we porsonally appeared
10 m2 xnovn to be Ihe perﬁon Jesoriboc in ARG WhO oXGOUied &nd delivered the
foregoing instrustent, and acxwomledged 10 e urat . exXecuted the same as
free act and deed. )

GIVEN ULiDER Y HANJ .v0 SEAL OF ONFICE, this day of , 190

sty Commission expires

s ! dotary Husllc

STAT3 .07 ~. )

. L fmy vy ‘)

COUNTYL Cr ' )

’ " On this aay of , 15, before e gersonally appuarzd
to me kacwn to Le the person __ descriged 1n and who execulea &na uzliverea tie

foreygoing instrument, and acknowledged to se that gxecuted the same as

free act ana deed.
GIV N UhoiER wY rawd and SIAL CF FuICE, this day of s 19

£y Commission expires:
wotary Jublic

STaTE OF )
)
COUXTY OF )
Ca this dny ol y 19, before ze personally apnearcd
o me known to pe the person aescrlbeu i ana who executau and Jdonliverou the

foregoirny instrument, anc acknowledged to e that executed the saae as

free act end deed,
GIVen UNDER ¥ humJ SND 8ZAL OF OrrICs, this day of s 19 .

ay Comnission axpires:

sotery tuslic

STAT2 OF )
COunTY CF )
: Ca this day of s 2, btefore me persconally appecred
Lo ¢ known Lo be the person aescribed in and who executed and Geiivered ine
fc“‘~cing -“sururcnt, and acknowledged to ue that executau the same as
free wct and deed.
GIVEW UWioER Y Haho {JJ SEal OF CrrICEZ, this day of s, 1y,

iy Cozmwzission expires:

~Notary ruoiic

(New Lexico) )

S 3 ‘e
.L.i...k/\)



= R
now, or may hereafter, be vcsted in the New Mexico Oil Cuuvervation Commission by
law relative to the supervision and control of operations for exploration and develop-
ment of any lands committed to said Gallegos Canyon Unit Agreement, or relative to
the production of oil or gas therefrom.

Section 4. (a) That the Unit Area shall be the followmg described lands, all
located in San Juan County, New Mexico, to-wit:

NEW MEXICO PRINCIP AL MERIDIAN:

Township 28 North, Range 11 West

Sec. 7 - All
Sec. 18- All

~ Township 28 North, Range 12 West

Secs, 7 to 34, incl,
Township 28 North, Range 13 West

Secs. 11 to 14, incl.
Secs. 23 to 26, incl.
Secs. 35 and 36

Township 29 North, Range 12 West

Sec. 16 - SW/4

Secs. 17 to 21, incl.
Sec. 22 - W/2, SE/4
Sec. 25 - W/2, SE/4
Secs. 26 to 36, incl.

Township 29 North, Range 13 West

Sec. 13 - All

Secs. 23 to 26, incl.

Secs. 34 to 36, incl.
Said area embraces a total of 39, 324. 51 acres of land.
(b) The Unit Area may be enlarged or contracted as provided in said Plan.
Section 5. That the Unit Operator shall file with the Commissioner of Public

Lands an executed original or executed counterpart of the Gallegos Canyon Unit Agree-
ment within thirty days after the effective date thereof.

-2a

may 8'ot



Section 6. That any party owning rights in the unitized substances who does not
commit such rights to said Unit Agreement before the effective date thereof may
thereafter become a party thereto by subscr ibing to such agreement or counterpart
thereof. The unit operator shall file with the Commission within thirty days an

original of any such counterpart.

Section 7. That this Order shall become effective on the first day of the calendar
month next following the approval of the Commissioner of Public Lands of the State of
New Mexico and the Director of the United States Geological Survey, and shall terminate
ipso facto on the termination of said Unit Agreement. The last unit operator shall
immediately notify the Commission in writing of such termination.

DONE at Santa Fe, New Mexico, this 24th day of April, 1951.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

/8/GUY SHEPARD, Member

R. R. SPURRIER, Secretary

(SEAL)
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CERTIFICATICH«=DETIRIMINATION o k;::_

Pursuant to the authority vested in the Secretary of the

Loy
o e A oo et B e et

Interior under the Act approved March 3, 1909, 35 Stat. 783, 25 U.S.C.
sec. 396, as to certaln restricted INDIAN lands, and delegated to the ‘ ;l
Comnissioner of Indian Affairs by Departmental Order 2508 of Jamuary 11, S
299, 1l F:iR. 2585 and ;
Pursuant to the suthority vested in the Secretary of the 1
Interior, as to FEDERAL lands, under the Act approved February 25, 1920,

,.
f‘\,'w-r

L1 state, 4373 30 U.S.C. secs, 181, et seq., as amended by the Act of
Aumst 8, 19h6. 60 Stat, 950, and delsgated to the Director of the
Ceolozical Survey by Departmsntal Order 2365 of October 8. 1947, 43 C.¥.R.
sec. L.611, 12 F.R. 678k, we do hereby: | e

2 T g
[
- 7

'

€
Ao
~ -
P T Py v - E R A 75 S Y S . n . s
PR * -

Ae Approve the attached agreement for the development and

operation of the Gallegos Canyon Unit Area, San Juan County, State of PN

e m e  re @ aervr pap
LS N
PPy .

New Mexico.
Be Ceftit}' and determine that the unit plan of development

- . e .

and operation contemplated in the attached agreement is necessary and

P I

Rr advisabln in the public interost for the purpose of more properly cone
"7 serving the natural resources. S _} ' &
| C. Certify and determine that the drilling, producing, rental, '
and royalty provisions of all Indian lesses committed to said agreement :

L pen
*"are hereby estsblished, altered, changed, or revoked to conform with the =
terms and conditions of this agreenont., ‘ } '
D, Certify snd determine that the drilling, producing rental, :
ninimm royalty, and royalty requirements of all Federal leases committed v
to sald agreement are hereby established, altored, changed or revoked to i '
confora with the terms and conditions of this agre E‘
ated  JUL 25 1951 ;. C}Z/ 7 | 3 |
Asswtant Comia oner of Jndlian ET&Irs f '
Dated JUL 25 1951, ' ol
Acting Director, United statea seologica.l 3
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v,/// G\ BEFOR...THE OIL CONSERVATION Cui.. MISSION
/ / OF THE STATE OF NEW MEXICO -
I ' [ L

IN THE MATTER OF THE APPLICATION OF
EARL A. BENSON AND WILLIAM V. MONTIN
FOR THE APPROVAL OF GALLEGOS CANYON

UNIT AGREEMENT EMBRACING 39, 324. 51 | CASE NO. 247
ACRES OF LAND IN TOWNSHIP 28 NORTH, ORDER NO. R-68
RANGES 11, 12 AND 13 WEST AND TOWNSHIP o
29 NORTH, RANGES 12 AND 13 WEST, N.M.P. M., ,g ’
SAN JUAN COUNTY, NEW MEXICO. /

ORDER OF THE COMMISSION f ;/ {//’
{5

. BY THE COMMISSION:

This cause coming on for hearing at ten o'clock a. m., on the 24th day of April,
1951, at Santa Fe, New Mexico, before the Oil Conservation Commission-of New Mexico,
hereinafter referred to as the ""Commission,' upon the application of Earl A. Benson
and William V. Montin for approval of the Gallegos Ca:yon Unit Agreement, embrac-
ing lands situated in San Juan County, New Mexico, and the Commission having con-
sidered said application and the evidence introduced in support thereof and being fully.
advised in the premisges:

FINDS that the proposed unit plan will in principle tend to promote the conservation
of oil and gas and the prevention of waste; h

IT IS, THEREFORE, ORDERED BY THE COMMISSION AS FOLLOWS:
Section 1. That this order shall be known as the

GALLEGOS CANYON UNIT AGREEMENT ORDER.

Section 2. (a) That the project herein referred to shall be known as the Gallegos
Canyon Unit Agreement, and shall hereafter be referred to as the '"Project."

(b) That the plan by which the Project shall be operated shall be embraced in the
form of a unit agreement for the development and operation of the Gallegos Canyon
Unit Agreement Area referred to in the Petitioners' petition and filed with said
petition, and such plan shall be known as the Gallegos Canyon Unit Agreement Plan.

Section 3. That the Gallegos Canyon Unit Agreement Plan is hereby approved
as a proper conservation measure; provided, however, that notwithstanding any of
the provisions contained in said unit agreement, this approval shall not be considered
as waiving or relinquishing in any manner any rights, duties or obligations which are
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TO THE GALLEGOS CANYON UNITIZATION

SCHEDULE OF COMMITMENTS

August 1, 1951

C

ROYALTY INTERESTS

TRACT Subscribing

Owners

WORKING INTERESTS

Non-Subscribing Subscribing
Owners Owners

All

"
"
"

1"

1"

All gxcept cee

ALY

% Commitments of Indians under this

Non-Subscribing
Owners

C. C. Seymour "

All

lOllllllll!l!llllllllllill%’llllllllllll.llll

Heirs of Isabelle "
(Will bas not been
probated)

Not Leased -
n n
" 1"

All

Not Leased -
- All

All

W. H. Sloan

H. K. Beardmore

L. N. Hagood

George Siegel

Skelly 0il Co.

" n

Not leased

Skelly 0il Co.
Paul T. Purcell

tract are currently being secured.

These same Indians have already executed the agreement for Tract No. 45.
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Page 2 - Schedule of Commitments to the Gallegos Canyon Unitization - August 1, 1951

ROYALTY INI'ERE% _ WORKING INTERESTS
TRACT Subscribing Non-Subscribing Subscribing Non-Subscribing
NO. Owmers : Owners Owners Owmers
59 All - All -
60 " - . 11
61 " - 1]
62 - Not Leased - Not Leased
63 - 1" " - n 1"
64 All - All -
65 - Not Leased - Not Leased
66 - 1] " - " "
67 All | - All 1] n
68 - Not Leased - " "
69 All T - All -
70 [1] - - - " -
" "
:;% " - " :
73 - - - Clarence Rupp
T4 All - All -
75 - Not Leased - Fot Leased
76 - - - Skelly 0il Co.
T - - - Pearl Kercheval
T8 All - All -
9 - - - Paton Bros.
80 - Not Leased - Not Leased
81 - 1] ” - " "
82 - . " 7" - 111 1"
83 - 11 ” - 1 "
84 All . - ALl -
85 " - " -
86 - - T - ' Not Leased
87 - - - [} 1"
88 - - - " 114
89 - - - 1] n
% All - All n 1
91 " - v -
% [ - " -
93 1 - 1" -
9)_‘ " - " -
9.\.A " - " -
25 " - " -
96 1t - " -
o7 ) - ) -
> . - ; -
100 " - " -
101 - Not Leased ' - Not Leased
102 - All All -
103 - Not Leased - Not leased
10k - [ 1] - [} t
105 All - All -
106 " - " -
107 1" - e -
108 " - " -
109 - Not Leased , - . Not Leased
110 All - All -
111 " - v -
112 " - " -
113 " 7 " N
114 - ' A};I . -
115 - 1" 0} -
116 - " -
117 All - " -
118 " -, " -
119 " - " =
120 " ' - " -
21 : . : : 3
N
N
.
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TRACT
NO.

123
124
125
126
127
128
129

130
131
132
133
134
135
136
137
138
139
140
141
142
143
1kl
1ks
146
147
148
149
150
151
152
153
154
155
156
157

ROYALTY INTERESTS

WORKING INTERESTS

Subscribing Non-Subscribing Subscribing Non-Subscribing
Owners Owners Owners Owners
All - All -

- All - All
All - All -

17 1

1" - 1"

M. H. & Eula Stark "
Gs W. & G. B. Sammons "
C. C. & Ethelwyn Culpepper
All - " -

" - 1t -

rn - 11 -

1" . - 1] -

- M. H. & Bula Stark " -

- 1" " ” " -
All - " -

- All " -

- Not leased - Not Leased

- All All -

- Not Leased - Not Leased
All - - All -
All except ... E. A. & Ruth Schreck " -

" 1"

" - 1"

A1l except ... J. B. & Winnie Arrington "
All except ... E. A. & Ruth Schreck "
All - "

- B. H. & Dyvena Crawford "
All - "

11 : L1} :

\1 - 7" -

- Not Leased - Not Leased

" (1] " "

All - All -
- Not Leased - Not Leased

” ” (1} n
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LIGT OF COMPANTES AND INDTVTDUALS WHO UAVE ZXZCUTED

OR RATIFTED, AS WORKING TNTEREST OMNERS, Tﬁm UNIT
AGKEZVENT AND UNIT OPERATINM ACRERMEMT Fnﬂ TI'E DEVELOP-
MENT AND OPERATION OF THE GALLEGOS CANYON UNIT AREA,
COUNTY OF vAN JUAN STATE OF NE& MEXICO.

A. List of subsoribers whose executed instruments have
been received by Benson and Montin as of April 24,

1951.

Renson and Vontin

Stanolind 01l and Gas Co.
Southern Union Gas Co.

Summit 01l Co.

The Texas Co.

Vid Continent Petroleum Corp.
Albuquerque Associated 0il Co.
Niloco Company )
E. . Colby :
Ernest A. Fanson

Lo Bo Hodges

J. J. Nudson

Elma R. Jones

Emma Toulse Frause
Dorothy J. Frause
George Krause

€. R. lLancaster
John A, Owings
Rertha Fahn

Freda Rahn

Otto Sehindler

C. C. Seymour
Arthur /. Sunter

B, R, Todhunter
Robb Woods

Charles J, “irizht
Mary Roverts Rerry
L. ¥, Johnson

John %, Njertstedt

Tom Rolack Y oer Uaw Mook OJQ’ ,

Phillips Gates : ‘
Thelma Gapon H. k. Rddle

B. List of subscribers whose executed instruments are
reported to be in the mail as of April 24, 1951,

T. R. Knowlas
Sidney Sher
Texas Pacific Coal and Oil Co.j
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To: BHE
Attn: Donald Rheinhart

From: Dusne Sperncer, BLM Farmnington
Subjeoct:  Unit commitment status definiticns

Attachcd are the definitvions we usd when defining the commitment
Btatus of a lecase to a unit dgreemgnt. These definitions are i
nee) Burcauwide.

Pleasz call me at (50%)327-5344 if f[¢u have any qQuesticons.

"

Do e

BEFORE EXAMINER STOGNER
OIL CONSERVATION DIVISION
UL st Y

£ N LOPYSS IO
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COMMITIMENT STATUS '
The various possible commitment categbTles of s unit tract and ity effect on opera-

ticns are:

z) Fullv Commizead (FQ) - indicates that all fncerest ovners in that gract have
signec, This incouces the lessor, lessee of| record, overrides, if any, and vorking
dacerests if different from ths lessse of reford. The vorking intsrests must 8480
have signed the operacing agreement, A fully committed tzact is eligible for all

benefizs under the umit,

3) Effectivelv Co=picted (FC) = indicates thar all inrerest owvners, except
overrides, have sigrnec. AR eifectively committed tract ia also eligibhle for all
benefits under the unit, '

c)  Parriallv Com=irred (PC) - in referencs te a pstanted tracr, if indicates the
lessor (wineral iaterest owser) has noC sighed but the lessee and vorking interest
have cocsittaed their iaterest. In veferencd ¢o a Stace or Federasl rrace, it
indicates the lessee of record has not signdd hut the vorking incersst acd lessor
have cozzit-ed their interssts (Note: In sgme States, comzitment by a lessee of
record wno ovns no wWorking intevest 1s considered as unnecessary and the traet may
be considered as effectively comaitred without such signacurs). A PC lease is not
subject ts any bemefiz by urit operations unless thesre are actual operations and/er
production on the laase itself or 1t 15 included vithin and receives an allocatien
of productism froc a4 participating area. itized drillizg ¢s permissidle on 3 PC
gract but if unizizes produccion i3 obrtained on the PC tzact and a participating
area i3 established, the vorkiag interesc operator must allocate ghe encire
production to the parcicipating aresa and alpo pay Khe noncommicted parties thelir
just vovalty ot & leasehoid basis.

ec [(NZ) » 3mv tracc ia wvhich a vorkisg interest has not comzitted,
ner comCmitted imterest, is considered a8 Dot coum=iitad a3d is not
nLiT Agreemext.

d) Not Cex==ic:
Tegard.iess oI st
sudject to the U

COMMON SOURCE OF SUFPLY
An undergrouns reserverr, all parts cf vhidh are permaably conmnacted 3o as to permit
the migratzas of cil or gas or dboth {rom oge porticn thereol ty anotnef vhersver ard
whenever pressure ¢ rerzials are created as a rtesult of the procucticn of oil eor

ifle
gas from taa: prosusing fsTmacaon.

COH?UNI’IZAZIC\ AGREDVENT
An agreesent to cogbize two OT wore Rinera) leases in orde? te have sufficienmt

screage to comply with the spacing required to drill a well.

COMPENSATORY ROYALYY
A royalty paid in licu of drilling a vall vhiceh would otherwise be requirsd uader

the requirementa cf the lease.

CONTRACTION
To dipinish in size. Section 2 of the unit agraemeat provides that the unit arss
shall vhen practicable be contracted to exclude lands vhenever it is deemed

necasssry or adviseble.

COOPERATIVE AGREDMENT
Ao agresment or plan of development and operation for the racovery of oi{l sud gas
made subject thereco in which separate ovnership leases or porcisen of leases are

independesatly operated vithout allocacien|of production.
2




5847 San Felipe Suite 3600
Houston, Texas 77057
Telephone: (713) 780-5000
Fax {713) 780-5273

Telex 9108813603

__Mﬂ"'m“"""‘" -

BEFORE EXAMINER STOGNER

dARy SERISION
o PR ‘1 A RTRTR R A
SERVATION LV 1

s
October 31, 1990 Ol CONB

B, EyRT WO 5 T BHP
e ¥t

CASE NO. M/éﬁﬂfjg Z é’/ e~ Petroleum

Mrs. Louise Locke
c/o Don Locke b e massmim
139172 E. 2nd

Rifle, Colorado 81650

(Americas) inc

Re: Offer to Purchase Leasehold Interest
Gallegos Canyon Unit
San Juan County, New Mexico

Dear Mr. Locke:

BHP Petroleum (Americas) Inc. (BHP) offers to purchase from Mrs. Louise L. Locke
one hundred percent (100%) of Mrs. Locke’s right, title and interest in and to
the following described oil and gas lease insofar as such lease covers and
affects those certain depths from the surface down to the Base of the Pictured
Cliffs formation.

ACRES
LESSOR LEGAL DESCRIPTION GROSS NET
William B. Allen and T29N, R13W 160.00 160.00
Melba J. Allen, his Section 23: NW1/4
wife and Eula L. Allen,
a widow

This offer is subject to the following terms and conditions:

1. The purchase price for the above described lease is $20,000.00, payable
at closing for assignment of all of Mrs. Locke’s right, title and interest
in such lease from the surface down to the base of the Pictured Cliffs
formation.

2. The effective date of the proposed transaction will be October 31, 1990.

3. Closing for the transaction contemplated herein shall take place by
overnight delivery of a properly executed assignment in a form
substantially identical to the assignment enclosed herewith, from you as
Mrs. Locke’s Attorney-in-Fact to BHP and the delivery of funds by check
from BHP on or before November 20, 1990.

4, This offer is subject to BHP’s review of and satisfaction with title to
Mrs. Locke’s leasehold interest including any contractual obligations or
other salient factors affecting such title.



Mr. Don Locke
October 31, 1990
Page 2

5. At any time and from time to time after the effective date hereof, upon
BHP’s request, you, as Mrs. Locke’s Attorney-in-Fact, agree to execute,
acknowledge and deliver or cause to be delivered, all further documents
or instruments necessary to complete the transaction contemplated herein.

If the foregoing terms and conditions are acceptable, please so indicate by
signing in the space provided below and returning one signed duplicate of this
letter by November 9, 1990.

Thank you in advance for your prompt reply. Please call if BHP can be of any
further assistance.

Very truly yours,

BHP~PETROLEUM (AMERICAS) INC.
¢

f ;M// 7%%//%/

Donald Reinhardt
Senior Landman
Inland Business Unit

DR/1d
Enclosure

ACCEPTED AND AGREED TO this
day of November, 1990.

By:

Don Locke
Attorney-in-Fact



5847 San Felipe Suite 3600
Houston, Texas 77057

Telephone: (713) 780-5000
Fax (713) 780-5273
Telex 9108813603

December 11, 1990

Mr. Don Locke B"P

139 1/2 2nd ‘ Petroleum

Rifle, Colorado 81650 (Americas) Inc

Offer to Purchase Leaseholid Interest
San Juan County, New Mexico

Dear Mr. Locke:

Encliosed for your information are copies of instruments affecting
title to Louise Locke's working interest in the NW/4 Section 23-

T29N, R13W, San Juan County, New Mexico. The instruments were
copied for BHP by its New Mexico attorney from materialis being
examined for a title opinion which is vet unfinished. Copies of
these instruments are being faxed today to Richard Tully in
Farmington. Please let me know if I can be of any additional
assistance.

Veyy truly yours,

5 odls Ll

Donald Reinhardt
Senior Landman




BHP PETROLEUM (AMERICAS) INC.
5847 San Felipe, Suite 3600
Houston, Texas 77057

Telephone (713) 780-5000

Fax (713) 780-5461

FACSIMILE TRANSMISSION

D(/'&Z/ﬂé‘ff i,/ 560

Date:
.Y N e
To: /(ICAﬁYl/ /¢ /{y
Company: //,//&» v e 4

(59¢) 227 7353
(S05) 327 7463

Phone Number:

Fax Number:

Dé’mu’/ /23/;.7/15/”//
(703) 780-5443

From:

Phone Number:

Number of Pages
Including This g
Cover Sheet:

Comments:

—_— ) . . - N
/At’ A//ﬂuuh; Cre Copces d/ //'IS%/ﬂ/w(n/f!/
. / 7 .
ﬂ/[/c'(, /z/:/y /d[,//.rc” /c’c‘l/a/ (S &{JZ«‘V/?N&;; ,";7/t’lfe£/
, J J
16 Me Kivify So. 23-Fase 21300 [ Lecke

Asked Vid4 7% /A X {fpLr La/:)r; /i oIy 7LJ

As$05/ 1foit in Your peviews OF  Fple. Ploaae

call +f vt "Cas b€ o f dmy ALl Ao /.'4’//’-
This transmission was sent from a Xerox 295, telephone number (713) 780-5461.

If there are any problems with transmission, please call Carolyn Lindsey at (713) 780-5027.



RicHARD T.C. TuLLY, P.A.
ATTORNEY AT LAW
111 NORTH ORCHARD AVENUE
POST OFFICE BOX 268
FARMINGTON, NEW MEXICO 87499-0268

RICHARD T.C. TULLY $05-327-3388

February 22, 1991
NECEIVED

EB 25 1991
Donald Reinhardt -
Senior Landman, Inland Business Unit ‘3“LHNDDEP£
BHP Petroleum (Americas) Inc.
5847 San Felipe, Suite 3800
Houston, TX 77057

Re: Louise Y. Locke
Dear Mr. Reinhardt:

This law firm has completed its title review of the oil,
gas, and associated hydrocarbons from the surface to the base
of the Pictured Cliffs Formation underlying the N/2 of Section
23, T-29-N, R-13-W, N.M.P.M., San Juan County, New Mexico.

Our review shows that the working interest from the
surface to the base of the Pictured Cliffs Formation is vested
in Louise Y. Locke. Further, the surface to the base of the
Pictured Cliffs Formation for the N/2 of Section 23 1is subject
to the Pooling Designation between Lloyd D. Locke, Lloyd B.
Taylor, Stanolind 0il and Gas Company, Earl A. Benson, and
William V. Montin, which is filed in Book 270, Page 23 of the
records of San Juan County, New Mexico.

For your further information, the working interest of Ms.
Locke originated from an Assignment dated January 23, 1953 from
Earl A. Benson et ux., Wm. V. Montin et ux., and Stanolind O0il
and Gas Company to Lloyd D. Locke and Lloyd B. Taylor d/d/a
Locke-Taylor Drilling Company, which is filed in Book 224, Page
107 of the records of San Juan County, New Mexico.

We have been advised by our client that the N/2 of
Section 23 from the surface to the base of the Pictured Cliffs
Formation was never committed to the Gallegos Canyon Unit, and
that no information, correspondence, or documents have been
sent to her or her deceased husband (Lloyd D. Locke) by the
Unit Operator or Suboperator of the Gallegos Canyon Unit.

The Howard Tycksen Pooled Unit No. 1 Well was spud by
Locke-Taylor Drilling Company on August 6, 1952, and its was
drilled to the Pictured Cliffs Formation. Since the Pictured
Cliffs Formation did not appear to be commercially productive,



Donald Reinhardt
February 22, 1991
PAGE TWO

the well was plugged back and completed in the Fruitland
Formation. The Fruitland Formation was completed on October
22, 1952, and first delivery occurred April 19, 1954.

The Howard Tycksen Pooled Unit No. 1 Well is located in
the NE/4NE/4 of Section 23, and has a pooling designation of
the N/2 of Section 23. It is located 990' FNL and 990' FEL of
Section 23. The Fruitland Formation has been produced
continuocusly from date of first delivery to the present time.

BHP Petroleum (Americas) Inc. has staked and commenced
the drilling of the Gallegos Canyon Unit #391 also in the
NE/4NE/4 of Section 23 on December 12, 1990. This well is
located almost on the same well pad as the Tycksen #1 Well, and
is located 975' FNL and 870' FEL of Section 23. The Gallegos
Canyon Unit #391 Well is also a Fruitland well, but it shows an
E/2 dedication of the pooled unit.

BHP Petroleum (Americas) Inc. ("BHP") has wrongfully
invaded the property of our client; it has appropriated, or
converted to its own use, the property of our client. It is
therefore guilty of trespassing. BHP is also a bad faith
trespasser due at least the following factors:

1. The files and records of the Gallegos Canyon Unit
Operator and the Suboperator as well as the records
of the San Juan County Clerk conclusively show the
working interest owner of the N/2 " of Section 23 is
our client, and not BHP.

2. The files and records of the Gallegos Canyon Unit
Operator and the Suboperator as well as the records
of the San Juan County Clerk conclusively show that
the N/2 of Section 23 from the surface to the base
of the Pictured Cliffs Formation has not Dbeen
committed to the Gallegos Canyon Unit.

3. The files and records of the New Mexico 0il
Conservation Division conclusively show that the
Howard Tycksen Pooled Unit #1 Well operated by our
client has been completed and producing from the
Fruitland Formation since April, 1954 (almost 37
years).



Donald Reinhardt
February 22, 1991
PAGE THREE

4, The files and records of the New Mexico 0il
Conservation Division conclusively show the exact
location of the Tycksen #1 Well, a Fruitland
producing well, and yet BHP staked its 1location for
the Gallegos Canyon Unit #391 Well, a proposed
Fruitland well, 15 feet to the North and 120 feet to
the East of the Tycksen #1 Well.

5. As a result of BHP drilling the Gallegos Canyon Unit
#391 Well immediately offsetting the Tycksen #1 Well
to the same formation, drainage is taking place or
is imminent; thereby causing or will cause
irreparable damage to our client's property.

6. BHP has no reasonable basis, nor honest, but
mistaken belief, upon which it can rely that it had
or has the right to drill and complete a well from
the surface to the base of the Pictured Cliffs
Formation, and especially the Fruitland Formation
where a well is already in existence and producing,
in the N/2 of Section 23, T-29-N, R-13-W, N.M.P.M.

Our clients have instructed this 1law firm to recover
compensatory damages, punitive damages, destruction of
speculative value, attorney's fees, and costs of suit for BHP's
bad faith trespass upon our client's property.

Before a lawsuit is initiated, our clients have however
expressed a willingness to enter into settlement negotiations
for a reasonable length of time.

Without waiving any rights, claims, causes of actions,
injuries, and damages, our clients have authorized us to make
the following settlement offer:

1. BHP will complete and equip the Gallegos Canyon Unit
#39]1 Well in the Fruitland Formation in a reasonably
prudent manner on or before April 1, 1991.

2. BHP will change the pooled unit from the Gallegos
Canyon Unit #391 to the N/2 of Section 23 on or
before April 1, 1991.



Donald Reinhardt
February 22, 1991

PAGE FOUR

Our

On April 1, 1991 BHP will turn over the operations
of the Gallegos Canyon #391 Well to our client, and
execute an indemnification agreement with our client
that it will hold our client harmless from any and
all of its actions and operations pertaining to the
well prior to April 1, 1991.

On or before March 1, 1991 BHP will pay the sum of
$1,500,000 by company check, cashier's check, or
money order payable to the "Richard T. C. Tully,
P.A. Trust Fund".

Our «clients will execute an appropriate release of
all claims, rights, injuries, and damages when the
items stated in #1, #2, #3, and #4 are completed.

client is hopeful this matter can be settled without

the initiating of legal action. However, if there 1is not a

mutually

agreeable settlement agreement entered into by April

1, 1991, legal action will commence.

RTCT: sak

Sincerely,

YW

Richard T. C. Tully

cC: Louise Y. Locke
c/o Don Locke
139-1/2 East 2nd Street
Rifle, CO 81650

S147/52532L



5847 San Felipe Suite 3800
Houston, Texas 77057

Telephone: (713) 780-5000
Fax (713) 780-5273
Telex 9108813603

February 28, 1991 BHP
Petroleum

(Americas) inc

Mr. Richard T. C. Tully
P. O. Box 268
Farmington, New Mexico 87499-0268

Louise Y. Locke
Dear Mr. Tully:

BHP Petroleum (Americas) Inc. is in receipt of your letter dated
February 22, 1991 regarding the Gallegos Canyon Unit Well #391.
Please be advised BHP's attorney is reviewing the allegations set
out in your letter and BHP will respond accordingly in the very
near future.

I1f BHP can be of any additional assistance in the meantime, please
advise.

v%wrs'
W

Donald Reinhardt
Senior Landman

DR



5847 San Felipe Suite 3800
Houston, Texas 77057

Telephone: (7 13) 780-5000
FAX (713) 780-5273
Telex 9108813603

April 1, 1991

Mr. Richard T. C. Tully B"P
P. O. Box 268 Pet'oleu

Farmington, NM 87499-0268 {Americas) Inc
Re: Louise Y. Locke
Dear Mr. Tully:

BHP Petroleum (Americas) Inc. (BHP) is in receipt of your February 22, 1991 letter wherein you
discussed a number of issues affecting BHP, Louise Y. Locke and the Gallegos Canyon Unit #391 well
located in the NE/4 NE/4 Section 23-T29N, R13W.

Please be advised BHP categorically denies any attempt to trespass or otherwise interfere with the
rights of your client. Further, BHP has conducted its business in good faith and since receiving your
February 22 letter, has confirmed, contrary to previous title information, the ownership you described
in the N/2 Section 23 as set out in your letter.

BHP is not willing to complete and turn over its Gallegos Canyon Unit #391 well for your client’s benefit.
BHP's well is a properly permitted well within the existing spacing orders issued by the State of New
Mexico for wells producing from the Basin Fruitland Coal pool.

in the interest of settling this matter, BHP is willing to purchase from your client all of your client's right,
title and interest in and to the leasehold interest covering the entirety of the Fruitland Coal interval
underlying the N/2 Section 23-T29N, R12W and any improvements, personal propeny, fixtures or
equipment associated therewith or located thereon for a purchase price of $144,000.00 payable by
check with your client reserving a proportionate 7.5% overriding royalty on all oil and/or gas produced
from such interval. The purchase price offered corresponds with the highest paid in the area for similar
interests purchased by BHP and includes an offer of a reserved overriding royality much larger than any
reserved in any such previous purchases. Any interest conveyed to BHP shall on a form acceptable
to BHP and containing language warranting title to the interest to be conveyed.

In addition to providing BHP with an assignment conveying to BHP the interest described herein, at
such time as BHP and Mrs. Locke close on the purchase and sale of Mrs. Locke's leasehold interest,
Mrs. Locke, or her representatives, will provide BHP with recordable instrument dissolving the N/2
Section 23 pooled unit insofar as it affects the Fruitland Coal interval.

BHP’s offer shall remain in effect until 4:30 p.m., April 22, 1991.

Very truly yours,

B ETROLEUM (AMERICAS) INC.

Donald Reinhardt
Senior Landman
Inland Business Unit

DR:CFL



April 1, 1991
Page 2
Mr. Richard T. C. Tully

be: Mr. Jim Bruce
Hinkle, Cox, Eaton, Coffielq & Hensley
500 Marquette N.W., Suite 740
Albuquerque, NM 87102-2121

Mr. Jon Bowden - Legal Dept.
BHP Petroleum (Americas) Inc.



RicHARD T.C. TuLLY, P.A.
ATTORNEY AT LAW
111 NORTH ORCHARD AVENUE
POST OFFICE BOX 268
FARMINGTON, NEW MEXICO 87499-0268

RICHARD T.C. TULLY 505-327-3388

April 23, 1991

Donald Reinhardt

Senior Landman

Inland Business Unit

BHP Petroleum (Americas) Inc.
5847 San Felipe, Suite 3600
Houston, TX 77057

Re: Louise Y. Locke
Dear Mr. Reinhardt:

Receipt 1is acknowledged of your letter dated April 1,
1991 concerning the Howard Tycksen Pooled Unit No. 1 Well and
the Gallegos Canyon Unit #391 Well.

The offer to purchase all of our client's right, title,
and interest in the N/2 of Section 23, T-29-N, R-12-W,
N.M.P.M.,, and reserving a 7.5% overriding royalty interest is
rejected.

We are presently completing the taking of pictures of the
wellsite location; having a wellsite diagram drafted, and
securing a reservoir engineering study for all of Section 23
for the Fruitland Formation. :

At such time as this work is completed, we will submit a
final settlement offer to your company before 1litigation is
initiated. This final settlement offer will probably be
forthcoming in the next few weeks.

If you need further information, please advise.

Sincerely,
7N ~
(t. tn N D -
J ' J .~
Richard T. C. Tully
RTCT: sak
cc: Louise Y. Locke
c/o Don Locke

139-1/2 East 2nd Street
Rifle, CO 81650

§151/52532L



RicHARD T.C. TuLLY, P.A.

ATTORNEY AT LAW

111 NORTH ORCHARD AVENUE
POST OFFICE BOX 268
FARMINGTON, NEW MEXICO 87499-0268

RICHARD T.C. TULLY 505-327-3388
MICHAEL CUNNINGHAM

May 14, 1991

Donald Reinhardt

Senior Landman

Inland Business Unit

BHP Petroleum (Americas) Inc.
5847 San Felipe, Suite 3600
Houston, TX 77057

Re: Louise Y. Locke
Dear Mr. Reinhardt:

Enclosed for your ready reference are copies of the
following instruments pertaining to the Tycksen #1 Well and the
Gallegos Canyon Unit #391 Well:

1. Evaluation dated April 25, 1991 by Walsh Engineering
& Production Corp.

2. Well site diagram and pictures by Simkins Drafting
Service.

As you can readily ascertain, your company had
information and knowledge or as a reasonable operator should
have had information and knowledge of the ownership and
existence of the Tycksen #1 Well from the records of the San
Juan County Clerk; the records of the NMOCD in Aztec, New
Mexico; and from visual inspection at the well site.

Without waiving any rights, claims, causes of action,
injuries, and damages, our clients have authorized us to make
the following settlement offer:

1. On or before June 15, 1991 BHP will pay the sum of
$500,000 by company check, cashier's check, or money
order payable to the "Richard T. C. Tully, P.A.
Trust Fund".

2. Upon receipt of the above-described payment our
clients will execute and deliver an assignment of
all of their right, title, and interest in the N/2
of Section 23, T-29-N, R-13-N, N.M.P.M. from the
surface to the base of the Fruitland Formation, but



Donald Reinhardt
May 14, 1991

PAGE TWO

reserving an overriding royalty interest of 12-1/2%
of 8/8ths. This overriding royalty interest shall
be exclusive of all other royalty interests,
overriding royalty interests, production payments,
and interests of a similar nature. Such assignment
shall be without warranty of title as 1is customary
in the o0il and gas industry of the San Juan Basin,
and it shall include the Tycksen #1 Well.

Our clients will also execute and deliver an
appropriate release of all claims, rights, injuries,
and damages upon receipt of the above-described
payment.

If this settlement agreement is not completed by
June 15, 1991, then legal action requesting a jury
trial will be initiated.

Please advise if you need further information or

assistance.

RTCT: sak

Enclosure

Richard T. C. Tully

cc w/o encl.

Louise Y. Locke
c/0o Don Locke
139-1/2 East 2nd Street

Rifle, CO

81650

5152/52532L
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5847 San Felipe Suite 3800
Houston, Texas 77057
Telephone: (713) 780-5000
FAX (713) 780-5273

Telex 9108813603

vay 29, 1991 BHP

{Americas) Inc

Mr. Richard T. C. Tully

P. 0. Box 268

Farmington, New Mexico 87499-0268

Louise Y. Locke

Dear Mr. i1

YD Perroleum (Americas) Inc. ig 1n receipt of vour May 14. 1391
etter 1th enclosures wherein you submittec 2 counteroffer to
D'

s offer to purchase the Fruitland Coal rights owned by Louise
V. Locke 1in the N/2 Section 23-T29N, R13W, San Juan County, New
Mexzco. Having reviewed the counteroffer, BHP wishes to first
advise that it is not willing nor interested in purchasing Mrs.
Locke's Fruitland Sand rights nor any of her interest in the
Tycksen #1 well. The Tycksen #1 well is completed in the Fruitliand

< oo
n

Sand interval from 900 to 92% feet. It is BHP's intention *o
complete the Gallegos Canyon Unit #390 and #391 in the Fruitland
Coal interval starting at approximately 1180'. Completion of th

$#390 and #3911 wells in this lower interval will not interfere with
vour client's ability *o continue to produce in the Tycksen well.

In evaluating the engineering port, BHP compared Mr. Waish's
reserve =stimates and values with those provided BEP in an annual
independent reserve study completed gariier thi vear by
Netheriand, Sewell & Associates, a very large, International
engineering consulting firm located in Dallas, Texzs. Havin
compared the conclusions reached in each such study, it can only
be said Mr. Walsh's estimates are at best overiy opt:mlstic and,
sur view, wheily unreliiable,. Mr. Walsh's assumption of an
ttial orocuc+1on rate of 400 NCF/d is not warranted. The GCU
7 well cited in Mr. Walish' report had an initial producticn

only 250 MCF/d4. The average initial nrocuctlon rates in
elve Fruitliand Coal wells complieted since the driliing of the GCU
#377 have averaged only 290 MCF/d. Furthermore. BHP considers the
use of a $1.30 gas sales price for Fruitland Coal gas for zhe

purpose of conducting economic analiysis suspect a2t best consicering

.
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today gas market and the ccsts involved in transporting gas out of

the basin.

¢

Tn conclusion. BHP does not consider the anaiysis performed on Mrs.
Locke's interest to be either thorough or truly indicative of Its
value. In earlier correspondence, 3HP made what it felt was an



Mr. Richard T. C. Tully
Page two
May 29, 1991

exceedingly reasonable offer Zor your client's Fruitland Coal
reserves especially when taking into consideration the reservation
of a proportionate 7.5% overriding royalty. BHP is stiil willing
to pay Mrs. Locke the sum of $144.000.00 for the Fruitland Coal
rights in the N/2 Section 23 and allow for the reservation of the
proportionate 7.5% overriding royalty.

If vyour clilient does not wish to sell the Fruitiand Coal rights in
7 : . : g
in the N/Z Section 23, BHP 1s wiliing to have your ciient join as

a worXin interest owner 1in Dboth wells. Enclosed Zor vyour
information are copies of BHP's Authorization fcor Expenditure for
sach well setting out the estimated costs to 4drill and compliete

each well. If your client prefers te Join in =sach well as a 50%
working interest owner, an operating agreement can be prepared and
Y

+a
furnished for your review.

Your assistance in bringing this matter to a speedy resolution wil

1
be greatly appreciated. Please advise within ten day c¢f your
receipt 0f this lestter 1f either of the alternatives set out above
are acceptable to vyour «client. If neither alternative 1is

acceptable, BHP will seek other legal means to consolidate the
interests in the drillsite spacing units for each cf the #390 and
#291 wells. DPlease advise if BHP can be of any additional
assistance.

Donald Reinhardt
Senior Landman

DR
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Acct Form 19
¢ Petroleum AUTHORITY FOR EXPENDITURE
Inland Business Unit
(Drilling, Workovers, Recomp.’s, Etc.)
Operator_ BHP PETROLEUM (AMERICAS) INC. AFE No._ 9101208
Contract/Agreement No. Land Lease No. Budget Year_ 1991

Project must be commenced by: Date

Lease Name & Well No. Prospect Name

Gallegos Canyon Unit No.390
Prospect No.

]
|Activity N

|Focal Area

o. __NM0OQ3000390

FALO6

field or Area
Basin Fruitland Field

Location
SE/SW Section 23 T29N - R13W

County and State
San Juan, New Mexico

Formation & Depth

1640

Fruitland Coal - $£1470!

Expected Production

Gas - ( X))

Type of AFE Development ( X )
prill, Complete, Equip Exploratory ( )
AAPG Class:
tast Well on Lease Yes ( ) No ( )| Others well TD -

oil - ¢

Project Description: (To Include Special Provisions and Remarks)

BHP Interest

BPO
orill, complete, and equip a 1640 foot Fruitland Coal well at the referenced location. W.1. 100.00
NRI 76.75
APO
W. 1.
NRI
ESTIMATED COSTS
WORKING INTEREST
COMPANY OR ALLOCATION %X DRILLING WELLS OTHER
To Csg. Pt. Aft. Csg. Pt. Dry Hole Producer Total Cost
8HP Petroleum 100 43,655 132,130
Total . 100 43,655 132,130
Less: Contributions ( -0 - -0 - )|« )
Net Costs 43,655 132,130
Prepared by___ Paul C. Bertoglio u Date_ May 14,1990
Recommended:
Operations Date Land Date Marketing ﬁchnoﬁo Date
C 7755 S/2% fG0
I n it te

Approved Qﬁ%%_

éz§29c>
Date




e DETAILED COST ESTIMATE
y BHP Dk...LING, RECOMPLETIONS AND WORKOVERS
Petroleum
Lease Name & Well No. @Gallegos Canvon Unit No. 390 AFE No. 9101208

Location __SE/SW Section 23 T29N - R13W County and State_San Juan, New Mexico

INTANGIBLE DRILLING COSTS

Gross Cost @ross
CODE 4527-20 To Csq Pt. CODE 4527-30 Completion Costs

01 Rotary Footage
1,640 ft. @ $_9.00 $__14,760
02 Rotary Daywork
_2 days WDP @ $_4,000 day 8,000
__days WOPD @ $ day
03 Drillsite Camp Expense
05 Rotary Tumkey
06 Drilling Deals (W.l.)
07 Rental Tools/Equipment
08 Rig Move
09 Inspection Services
10 Trucking/Boats
11 Personnel Transportation
12 Power/Fuel
13 Drig Mud & Additives
14 Drill Bits/Reamers

1,500

2,000

16 Water 1,200
17 Mud Logging
18 Open Hole Logs 4,000

20 DST's/Surveys

22 Cement & Cementing

24 Cores

29 Directional Drilling

30 Engineering & Consulting
31 Location Dirtwork/Cin Up
32 Geological

34 Drig Permits/Bonds

35 Drig Title Opinion

36 Stake/Survey Location 500
37 Right of Way/Damages
38 Well Control Insurance
40 Overhead - Drig

41 Material & Supplies

42 Co. Labor/Supervision
43 Contract Labor

44 Other Driliing Costs

2,500

2,000

1,200

Supplemental

Total TCP $__41.660
BHP Net $__ 41,660
TANGIBLE DRILLING COSTS

CODE 4515-10 X-on TCP

Hand
01 Installation Cost $ 250
06 Casinghead - 500

07 Cond./Surface Csg
120 ft 7° 23# K-55

@%$__1037 1,245
10 Inter./Liner Csg
ft
@_____ _f
ft
@___ __f _
Supplemental
Total Tangible TCP  $___ 1,995
BHP Net $___1995

Total Driling Cost TCP  $__43,655
BHP Net Cost TCP $__43,655

PREPARED BY: Paul C. Bentoglio

‘09 Inspection Services

PR-44 (Rev. 10-84)

01 Completion Rig $__ 7,500

03 Camp Expense

04 Wireline Services

07 Rental Tools/Equipment 1,000

10 Trucking/Boats 2,000

11 Personnel Transportation

12 Power/Fuel

14 Drill Bits/Reamers

15 Completion Fluids

16 Water 1,000
18 Cased Hole Logs

19 Perforate 1,500
20 Well Surveys & Testing

21 Acidize & Frac 17,500
22 Cement & Cementing 5,000

23 Squeeze Jobs

30 Engr. & Consulting

31 Location Dintwork/Cin. Up 1,500

37 ROW/Damages

40 Overhead - Compietion

41 Material & Supplies
42 Co. Labor/Supervision 1,500

2000

43 Contract Labor

45 Other Completion Costs

Supplemental

Total Comp. Costs $__ 40,500

BHP Net $__40,500
X-on
CODE 4515-20 Hd Comp. Costs
01 Installation Costs $__ 1,500
02 Sucker Rods _ 1,500
03 Btm Hole Pump _ 1,200
04 Pumping Unit _ 5,000
05 Prime Mover _ 7,500
06 Wellhead/Tree _ 2,500

07 Casing:
1,640 ft 4 1/2° 10.5# J-55
@3$__ 5.00 ft
ft
@$ ft —
ft
@_______ft 8,200

08 Tubing: -
1525 ft 2 3/8° 4.7# J-55
@$__300 __ft 4,575

09 Hyd. & Other Pmp Equip. _

20 Packers

‘'

23 Other Well Equipment

CODE 4515-21

01 Installation Costs $__5.000
11 Tanks - 1,500
12 Buildings _

13 Compressors

14 Elec Line & Equip.

15 Sepr. & Treaters
16 Line Pipe 5,000

- __ 2500

17 Dehy. Equipment

18 Other Lse Equipment

19 Misc Valves & Ftgs. 2,000

Supplemental

Total Tang Comp. Cost

$_47975

BHP NET  $_ 47,975

TOTAL WELL COSTS GROSS $_ 132,130

BHP NET $_132,130




y B“p ’ ct. Form 1
%\“Petro‘leum oew rom 8

(hmanoser oo AUTHORITY FOR EXPENDITURE
Inland Business Unit
(Drilling, Workovers, Recomp.’s, Etc.)

Operator_BHP PETROLEUM (AMERICAS) INC. AFE No._ 9101208

Budget Year__1991

Contract/Agreement No. Land Lease No.

Project must be commenced by: Date

|
Lease Name & Well No. Prospect Name

|
|activity vo. __ NMQOQ3000390
Gallegos Canyon Unit No.390 |
Prospect No. |Focal Area FALQ6
Field or Area Location County and State
Basin Fruitland Field SE/SW Section 23 T29N - R13W San Juan, New Mexico
Type of AFE Development ( X ) Formation & Depth Expected Production
Drill, Complete, Equip Exploratory ( ) Fruitland Coal - £1470'
AAPG Class: Gas - ( X))
Last Well on Lease Yes ( ) No ( )| Others Well TD - 1640 oil - ¢ )

Project Description: (To Include Special Provisions and Remarks) BHP Interest

) ) BPO
Dritl, complete, and equip a 1640 foot Fruitland Coal well at the referenced location. Ww.1. __100.00
. NRI __ 76.75
APO
Wl
NRI
ESTIMATED COSTS
WORKING INTEREST
COMPANY OR ALLOCATION % DRILLING WELLS OTHER
To Csg. Pt. Aft. Csg. Pt. Dry Hole Producer Total Cost
BHP Petroleum 100 43,655 132,130
Total 100 43,655 132,130
Less: Contributions ( -0 - Y[« -0- )¢ }
Net Costs 43,655 132,130
Prepared by Paul C. Bertoglio @ Date_ May 14, 1990
Recommended:
Operations Date Land Date Marketing Date

;ghnolo y Date
C2 ey S/25/ 0

fﬂ’/’/@g«_ C-Y¥o

Approved Qﬂ%%_ sb20

Date

Joint_Interest Approval - it is recognized that the amounts provided for herein are estimates only, and approval of this

authorization shall extend to the actual costs incurred in conducting the operation specified, either more or less than herein
set out.

By

Company N Title Date

REFARE FYASANER ATOGNER'
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DETAILED COST ESTIMATE

2 BHP Dk..LING, RECOMPLETIONS AND WORKOVERS
- Retrgleum
Lease Name & Well No_Gallegos Canyon Unit No. 390 AFE No. 9101208
Location _ SE/SW Section 23 T29N - R13W County and State_San Juan, New Mexico
INTANGIBLE DRILLING COSTS
Gross Cost Gross
CODE 4527-20 To Csq Pt. CODE 4527-30 Completion Costs
01 Rotary Footage 01 Completion Rig $___7.500
1,640 ft. @ $_9.00 $__14.760 03 Camp Expense
02 Rotary Daywork 04 Wireline Services
2 days WDP @ $_4,000 day ___ 8,000 07 Rental Tools/Equipment 1,000
__days WOPD @ $ day 09 Inspection Services
03 Drillsite Camp Expense 10 Trucking/Boats 2,000
05 Rotary Turnkey 11 Personnel Transportation
06 Drilling Deais (W.l.) 12 Power/Fuel
07 Rental Tools/Equipment 1,500 14 Drill Bits/Reamers
08 Rig Move 15 Completion Fluids
09 Inspection Services 16 Water 1,000
10 Trucking/Boats 2,000 18 Cased Hole Logs
11 Personnel Transportation 19 Perforate 1,500
12 Power/Fuel 20 Well Surveys & Testing
13 Drig Mud & Additives 2,000 21 Acidize & Frac 17,500
14 Drill Bits/Reamers 22 Cement & Cementing 5,000
16 Water 1,200 23 Squeeze Jobs
17 Mud Logging 30 Engr. & Consulting
18 Open Hole Logs 4.000 31 Location Dirtwork/Cin. Up 1,500
20 DST's/Surveys 37 ROW/Damages
22 Cement & Cementing 2,000 40 Overhead - Completion
24 Cores 41 Material & Supplies 2,000
29 Directional Drilling 42 Co. Labor/Supervision 1,500
30 Engineering & Consulting 43 Contract Labor
31 Location Dirtwork/Cin Up 2,500 45 Other Completion Costs
32 Geological Supplemental
34 Drig Permits/Bonds ; Total Comp. Costs $__ 40,500
35 Drlg Title Opinion BHP Net $__ 40,500
36 Stake/Survey Location 500 X-on
37 Right of Way/Damages 2,000 CODE 4515-20 Hd Comp. Costs
38 Well Control Insurance 01 Installation Costs $___1,500
40 Overhead - Drig 02 Sucker Rods _ 1,500
41 Material & Supplies 03 Btm Hole Pump _ 1,200
42 Co. Labor/Supervision 1,200 04 Pumping Unit _ 5,000
43 Contract Labor 05 Prime Mover _ 7.500
44 Other Drilling Costs 06 Wellhead/Tree _ 2,500
Supplemental 07 Casing:
Total TCP $ 41,660 1,640 ft 4 1/2° 10.5# J-55
BHP Net $__41,660 @$%$___5.00 ft _
ft
TANGIBLE DRILLING COSTS @$ ft _
CODE 4515-10 X-on TCP ft
Hand @% ft _ 8,200
01 Installation Cost $ 250 08 Tubing:
06 Casinghead _ 500 1,625 ft 2 3/8° 4.7# J-55
07 Cond./Surface Csg @$___3.00 ft _ 4,575
120 ft 7* 23# K-55 09 Hyd. & Other Pmp Equip.
@$__1037 ft _ 1,245 20 Packers _
10 Inter./Liner Csg 23 Other Well Equipment
ft
@$ ft CODE 4515-21
ft 01 Installation Costs $__ 5,000
@9 ft - 11 Tanks _ 1,500
12 Buildings _
Supplemental 13 Compressors _
Total Tangible TCP  $__ 1,995 14 Elec Line & Equip. _
BHP Net $_ 1,995 15 Sepr. & Treaters _ 2,500
; 16 Line Pipe — 5,000
Total Driling Cost TCP  $__43,655 17 Dehy. Equipment _
BHP Net Cost TCP $__ 43,655 . 18 Other Lse Equipment _
19 Misc Valves & Figs. _ 2,000
Supplemental
Total Tang Comp. Cost $__ 47975
BHP NET $__ 47975

TOTAL WELL COSTS GROSS $_ 132,130
PREPARED BY: Paul C. Bertoglio BHP NET $_132,130

PR-44 (Rev. 10-84)
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Acct Form 18

AUTHORITY FOR EXPENDITURE

Inland Business Unit
(Drilling, Workovers, Recomp.’s, Etc.)

Operator_ BHP PETROLEUM (AMERICAS) INC.

AFE No. 9101209

C-EXRMO2634

Contract/Agreement No.___C-EXRM02709

Project must be commenced by: Date

Land Lease No.

Budget Year_ 1991

December 31, 1990

Lease Name & Well No. Prospect Name

Gallegos Canyon

Gallegos Canyon Unit No.391

|
[activity ¥o. __NM003100391
I

Prospect No. PR350028 |Focal Area FA 202
Field or Area Location County anc/ State
Basin Fruitland Field NE/NE Section 23 T29N - R13W San Juan, New Mexico
]
Type of AFE Development ( X ) | Formation & Depth Expected Production
Drill, Complete, Equip Exploratory ( ) | Fruitland Coal - $1170'

AAPG Class: Gas - ( X))

Last Well on Lease Yes ( ) No ( )| Others Well TO - 1350° oit - ¢ )

I |

Project Description: (To Include Special Provisions and Remarks)

BHP Interest

BPO
Drill, complete, and equip a 1350 foot Fruitland Coal well at the referenced location. * W.1. _ 62.50
. NRI 48.75
*Interest subject to partner elections. APO
W.1.
NRI
ESTIMATED COSTS
WORKING INTEREST
COMPANY OR ALLOCATION % DRILLING WELLS OTHER
To Csg. Pt. Aft. Csg. Pt. Dry Hole Producer Total Cost

BHP Petroleum 62.50 25,653 79,528

Meridian 0i1 Production, Inc. 37.50 I 15,392 47,117 |

Total 100.00 41,045 127,245

Less: Contributions ( -0 - )|« -0 - PAR¢ )
Net Costs 41,045 127,245
Prepared by___ Paul C. Bertoglio ‘p Date___May 14, 1990
Recommended:

Operations Date Land Date Marketing Date HOIO'% Date
) T —
Leride., S/- /¢

AN Ztrn  4-4-5D

Approved Qﬂ? %4’,@21 ééﬁéc _

Date

Joint Interest Approval - It is recognized that the amounts provided for herein are estimates only, and approval of this
authorization shall extend to the actual costs incurred in conducting the operation specified, either more or less than herein

set out.

By

Company

Title
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B DETAILED COST ESTIMATE
% HPp DRILLING, RECOMPLETIONS AND WORKOVERS

Lease Name & Well No.__Gallegos Canyon Unit No. 391 AFE No. 9101209
Location _ NE/NE Section 23 T29N - R13W County and State_San Juan, New Mexico
INTANGIBLE DRILLING COSTS
Gross Cost Gross
CODE 4527-20 To Csg Pt. CODE 4527-30 Completion Costs
01 Rotary Footage 01 Completion Rig $___7.500
1,350 ft. @ $_9.00 $_ 12,150 03 Camp Expense
02 Rotary Daywork 04 Wireline Services
2 days WDP @ $_4,000 day ___8,000 07 Rental Tools/Equipment 1,000
__days WOPD @ $ day 09 Inspection Services
03 Drillsite Camp Expense 10 Trucking/Boats 2,000
05 Rotary Turmnkey 11 Personnel Transportation
06 Drilling Deals (W.1.) 12 Power/Fuel
07 Rental Tools/Equipment 1,500 14 Drill Bits/Reamers
08 Rig Move 15 Completion Fluids
09 Inspection Services 16 Water 1,000
10 Trucking/Boats 2,000 18 Cased Hole Logs
11 Personnel Transportation 19 Perforate 1,500
12 Power/Fuel 20 Well Surveys & Testing
13 Drig Mud & Additives 2,000 21 Acidize & Frac 17,500
14 Drill Bits/Reamers 22 Cement & Cementing 5,000
16 Water 1,200 23 Squeeze Jobs
17 Mud Logging 30 Engr. & Consulting
18 Open Hole Logs 4,000 31 Location Dirtwork/Cin. Up 1,500
20 DST’s/Surveys - 37 ROW/Damages
22 Cement & Cementing 2,000 40 Overhead - Completion
24 Cores 41 Material & Supplies 2,000
29 Directional Drilling 42 Co. Labor/Supervision 1,500
30 Engineering & Consulting 43 Contract Labor
31 Location Ditwork/Cin Up 2,500 45 Other Completion Costs
32 Geological Supplemental
34 Drlg Permits/Bonds Total Comp. Costs $__40,500
35 Drig Title Opinion BHP Net $__25312
36 Stake/Survey Location 500 X-on
37 Right of Way/Damages 2,000 CODE 4515-20 Hd Comp. Costs
38 Well Control Insurance 01 Installation Costs $__ 1,500
40 Overhead - Drig 02 Sucker Rods _ 1,500
41 Material & Supplies 03 Btm Hole Pump _ 1,200
42 Co. Labor/Supervision 1,200 04 Pumping Unit _ 5,000
43 Contract Labor 05 Prime Mover _ 7.500
44 Other Driling Costs 06 Wellhead/Tree _ 2,500
Supplemental 07 Casing:
Total TCP $__ 39,050 1,350 ft 4 1/2" 10.5# J-55
BHP Net $__ 24,406 @$__5.00 ft _
ft
TANGIBLE DRILLING COSTS @93 ft _
CODE 4515-10 X-on TCP ft
Hand @$ ft _ 6,750
01 Installation Cost $ 250 08 Tubing:
06 Casinghead _ 500 1,250 ft 2 3/8" 4.7# J-55
07 Cond./Surface Csg @$%$___3.00 ft - 3,750
120  ft 7" 23# K-55 09 Hyd. & Other Pmp Equip.
@$__10.37 _ft _ 1,245 20 Packers _
10 Inter./Liner Csg 23 Other Weli Equipment
ft
@$ ft CODE 4515-21
ft 01 Installation Costs $__ 5000
@$ ft _ 11 Tanks _ 1,500
12 Buildings _
Supplemental 13 Compressors _
Total Tangible TCP $ 1995 14 Elec Line & Equip. _
BHP Net $ 1247 15 Sepr. & Treaters _ 2,500
16 Line Pipe _ 5,000
Total Drilling Cost TCP  $___ 41,045 17 Dehy. Equipment _
BHP Net Cost TCP $_ 25,653 . 18 Other Lse Equipment _
19 Misc Vaives & Ftgs. . 2,000
Supplemental
Total Tang Comp. Cost $__ 45,700

BHP NET

o $__28,563

TOTAL WELL COSTS GROSS $_ 127,245
PREPARED BY: Paul C. Bertoglio BHP NET

$_79528

PR-44 (Rev. 10-84)



BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

APPLICATIONS OF BHP PETROLEUM
(AMERICAS) INC. FOR COMPULSORY Nos. 10345 and 10346
POOLING, SAN JUAN COUNTY, NEW
MEXICO.
AFFIDAVIT REGARDING NOTICE
STATE OF NEW MEXICO )
COUNTY OF BERNALILLO;SS.

James Bruce, being duly sworn upon his oath,
deposes and states:

1. I am over the age of 18 and have personal
knowledge of the matters stated herein.

2. I am the attorney for Applicant herein.

3. Applicant has conducted a good faith}
diligent effort to find the correct address of the
! interested person entitled to receive notice of the
Applications herein.

4. The party entitled to receive notice of these
cases is Louise Y. Locke.

5. Notice of the Applications herein was
provided to said person at her correct or last known address
by the letter attached hereto as Exhibit A, as required by
Rule 1207. The original certified return receipts are

attached hereto as Exhibit B.

6. The notice provisions of Rule 1207 have been

complied with. BEFORE EXAMINER STOGNER

Ol CONSERVATION DHISION
__BF/° EXHIBITNO. g

e

e

!
}
|
i
I

CASE MO. LI % L ’%ﬂfzéj t
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HINKLE, COX, EATON, COFFIELD &

Jamgs Bruce

500/ Marquette, N.W.
Sujte 800

Albuquerque, N.M. 87102
(505) 768-1500

1991, by James Bruce.

. , H.
/“\ f Subscribed and sworn to before me thls/{} day of
. L 11 7

My commission expires:

/[ -93-9(

\gf)a-a, ﬁ ~ 2[(\5{#*1[‘[\ N

‘Nb}ary Public




LEWIS C. COX

PAUL W. EATON
CONRAD €. COFFIELD
MAROLD L HENSLEY JR.
STUART D. SHANOR
ERIC D. LANPHERE

€. D. MARTIN

PAUL J, RELLY JR.
MARSHALL G. MARTIN
OWEN M. LOPEZ
DOUGLAS L LUNSFORD
JOMN J, KELLY

T CALDER E2ZELL JR.
WILLIAM 8. BURFORD*
RICHARD £ OLSON
RICHARD R. WILFONG*
THOMAS J. MCBRIDE,
STEVEN D. ARNOLD
JAMES J. WECHSLER
NANCY &. CUSACR
JEFFREY L FORNACIARI
JEFFREY D, HEWETY
JAMES BRUCE

JERRY F. SHACKELFORD*
JEFFREY W HELLBERG®
ALBERT L PITTS
THOMAS M, HNASKD
JOHN €. CHAMBERS®
MICHAEL A, GROSS
THOMAS D. HAINES, JR.

HiNKLE, CoXx, EATON, COFFIELD & HENSLEY

FRANKUN H. MCCALLUM®
GREGORY J. NIBERT
DAVID T. MARKETTE®
MARK . DOW

KAREN M. RICHARDSON®
FRED W SCHWENDIMANN
JAMES M. HUDSON

STANLEY K. KOTOVSKY JR.
BETTY W, LITTLE"

JEFFREY S. BAIRD®

RUTH 5. MUSGRAVE
HOWARD R. THOMAS
PATRICIA A. WATTS
MACDONNELL GORDON
REBECCA NICHOLS JOHNSON
WILLIAM R JOHNSON

EULEN S. CASEY

S. BARRY PASNER
MARGARET CARTER LUDE 1G
MARTIN MEYERS

GREGORY §. WHEELER
ANOREW J. CLOUTIER
JAMES A GILLESPIE

GARY W, LARSON
STEPRANIE LANDRY

JOHN R. KULSETH, JR.

UISA ¥ SMITH*

®NOT LICENSED IN NEW MEXICO

Ms.

c/o Don Locke
139% East Second Street

Rifle,

Colorado

ATTORNEYS AT LAW

SO0 MARQUETTE N.W., SUITE 800
ALBUQUERQUE, NEW MEXICO 87102-212)

(5085) 768-1500
FAX {(SOS5) 768-1529

oF CounstL
©O. M. CALMOUN®
MACK EASLEY
JOE W wOOD
MCHARD 5. MORRIS

CLARENCE E. HINKLE tpoi-eas]
W £, BONOURANT, IR, 4931973}
ROY €. SNODGRASS, JR. (i9t4-087

June 18,

Louise Y. Locke

81650

Mr. Richard T.C. Tully
P.O. Box 268

Farmington, New Mexico

Dear Sirs:

87499

1991

700 UNITED BANK PLAZA
POST QOFFICE BOX 10
ROSWELL, NEW MEXICO 88202
(50S) 622-6510
FAX (SOS) 623-9332

2800 CLAYDESTA NATIONAL BANK BUILDING
POST OFFICE BOX 3580
MIDLAND, TEXAS 79702

(B15) 683-469)
FAX (915] 683-65:8

1700 TEAM BANK BUILDING
POST OFFICE BOX 9238
AMARILLO, TEXAS 79105

{808) 372-5569
FAX {BO6} 372-9761

218 MONTEZUMA
POST OFFICE BOX 2068
SANTA FE, NEW MEXICO B7504
{505) 9824554
FAX {S05) 982-8623

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Enclosed for your information are copies of the following:

(1)
Fruitland
29 North,

(2)
Fruitland
29 North,

Range 13 West,

An Application for compulsory pooling of the Basin-
Coal Gas Pool underlying the E% of Section 23, Township
Range 13 West, in San Juan County, New Mexico; and

An Application for compulsory pooling of the Basin-
Coal Gas Pool underlying the W% of Section 23, Township
in San Juan County, New Mexico.

The.se Applications were filed with the 0il Conservation
Division on behalf of BHP Petroleum (Americas) Inc.

Records indicate Louise Y. Locke owns mineral interests in

the N% of Section 23.

These applications will be heard by the

0il Conservation Division on Thursday, July 11, 1991, at 8:15

a.m.
Fe,

at the Division's offices at 310 0ld Santa Fe Trail,
New Mexico.

Santa

Failure to appear at that time will preclude you

from contesting these matters at a later date.

EXHIBIT

A




_HinkLiE, Cox, EATON, COFFIELD & HENSLEY

‘

June 18, 1991
Page 2

JB:jt

Enclosures

Very truly yours,

HINKLE, COX, EATON, COFFIELD &

( ZZJ%S LQQBM
BY

James Bruce
torneys for Applicant
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¢ Complete items ] |Ior 2 for eddltlonal sefv:cee : | also h to receive the
¢ Complete items 3)._«ld 4a & b. - - following._.fvices (for an extra

ivoen -
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e

¢ Print your name and address on the reverse of this form so fee)
that we can return this card to you, .. - . [ Add Add
e Attach this form to the front of the maulplece, or on the ressee’s ress
back if space does not permit. :- - e i .
e Write ‘“Return Receipt Requested" on the mailpiece nex! to 2. O Restricted Delivery

the article number. Lo e Consult postmaster for fee.

3. Article Addressed to: 4a. Anticle Number

BYY 75% 3pQ

4b. Service Type S
Registered _ [J Insured

[ certified - =~ [J cOD
i ‘Return Receipt for -
D) Express Mail ﬁ Merchandise

7. Date of Delivery

Ro /?/

8-7Addr€sseeséﬂddress (Only if requested
and fee is pasd

O n?:w
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* Attach this form to the fron 'of {he mallptece, or on the
back if space does not permit. - . - 2. [J Restricted Dehvery

¢ Write ‘’Return Receipt Requested" on the mallplece next to

’ the article number. ' - Consult postmaster for fee.

< 3. Article Addressed to: - 4a Amcle ber

| Ridhord TC: TURL 4" 158 370

R b Servnce Type
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