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ISR e v Oil and Gas Mining Lease \omrm Priatize o
THIS AGREEMENT entered into this the_____20th ... _day of __pRebruary — ———— 1947

between_Helen-Zimm§rman—and-Rv—v v Zimmerman;—her-husband—Box—452-Farnington;
: hereinafrer called lessor,
and Charles Newbold of Aztec, New Mexico. . hereinafter called lessee, does witness:

1. That lessor, for and in considerstion of the yum of _(ON® ANA NO/100 Dollars (51,00 )

in hand paid, and of the and ag hereinafter contained to be performed by the lessee, has this day granted and leased and
herebyzrmt:.Xeuumd_lea!mt.?thc&es‘s'eje_fonhcpurpmef in ing for and producing il and gas, casinghead gas and

casinghead gasoline, laying pip y tanks, storing oil, building power , teleph lines, and other sructures thereon to
producs, save, take care of and manufacture all of such sub , and for housing and boarding employees, the following described tract

of land in___S80_JUaN County, New Mexico, to wi: _+1€ _FKast one-half Northeust
“uapteri-—Southwesi-Quarter—ot—the-Nortneast—wuarter-and--Thirteen—uervs-—in
tha South Part of the Northwest Quarter.of the Northsast Quarter, . .

in Section 23_ RSN Tomhlp__....?-.ﬂ!_.....f, Rnngt..._:.l.z![_, and ining:.__ 3.7 acres, more or less.

2. This lease shall remain in force for a term of ten (10) years and as long thereafter as oil, gas, casinghead gas, casinghead gasoline or
any of them is or can be produced.

3. The lessee shall deliver to the credit of the lessor as royalty, free of cost, in the pipe line to which lessee may connect its wells the
equal one-eighth part of all oil produced and saved from the leased premises, or at lessee’s option, may pay to the lcssor for such one-eighth
royalty the market price for oil of like grade and gravity prevailing on the day such oil is run into the pipe lins, or into storage tanks.

4. The lessee shall pay lessor, as royalty, ons eighth of the proceeds from the sale of the gas, as such, for gas from wells where pas
only is found, and whers not sold shall pay Fifty ($50.00) Dollars per annum as royalty from each well, and while such royalty is so paid
such well shall be held to be a producing well under pacagraph numbered two hereof. The lessor to have gas free of charge from any gas
well on the leased premises for stoves and insice lights in the principal dwelling house on said land by making his own connections with the
well, the use of said gas to be st the lessor's sole risk and expense. The lessee shail pay to the lessor for gas produced from cny oil well and
used by the jessce for the £, of gasoline, or any other product, as royalty, one-eighth of the market value of such gas. If said g
is sold by the lessee, then as royalty one-cighth of the proceeds of the sale thereof.

5. If operations for the driiling of a well for cil or gas are not commenced on said land on or bel -¢ one year from this date, this
lease shali rerminete as to both parties, unless the lessee shali, on or befors one year from this date, pay or tender to the lessor or for the

fessor’s credit in the ... _Eix.a..t...N.a&.i Qnﬂ-.l.,. Bank .:_F,a_mi.ngiﬁ_Qn,.,__l‘L,..M.._,..._...,.... , or ita
successors, which bank and its suecessors are the lector’'s agent and shall i as the depository of any and all sums payable under this
lease, regardiess of changes of ownership in said land or in the oil and gas, or in the rentals to accrue thereunder, the sum of _..... . .. -

--.One-Hundred -Thirty oltars (3137400 ) wiich stiat
operate as rental and cover the privilege of deferring the commencément of driiling operato; or a period of one year, In like manner
and upon like payments or ders, the of drilling operations may be further deferred for like periods successively. <Fhe
—pervmreint @ wisder=ol sontallwwsin sefesred wanaz bemads inecussansy, doafs srcheck at-the-oprion ok vhe kescerand she dopesisiag- of -
s chacutscaaypdraftar check-in any-pos effice,with sufficient-pouage and pecpecly addsesssd-te she 163608, 0o snid bank moa o5 betoresbr
wal pavirg ~derte, whal e éeﬂned-ﬁaymem-m heveoine providedr Notwithstanding the death of the lessor, or his successor in interest,
thehpayment or tender of rentals in the manner provided above shall be binding on the heirs, devisees, executors and administrators of
such person,

6. If at any time prior to the discovery of oil or gas on this land and during the term of this leae, the lessee shall drill a dry hole, or
holes on this land, this lease shall not terminate, provided operations for the drilling of a well shall be commenced by the next ensuing
rental paving date, or provided the lessce begins or resumes the payment of the rentals in the manner and amount herein above provided;
f(m'\d in this event the preceding paragraphs hereof governing the payment of rentals and the manner and effect thereof shall continue in

orce).

7. In ease said lessor owns a less interest in the above described land than the entire and undivided fee simple estate therein, then the
rgy?hiu and rentals herein provided for shall be paid to the said lessor only in the proportion which his interest bears to the whole undivid.
[ ee,

8. The lessee shall have the right to u:e, free of cost, gas, oil and water found on said land for its operations thereon, except warter
from the wells of the lessor. When required by lessor, the lessce shall bury pipe lines below plow depth and shall pay for damage caused by
its operation to growing crops on said land. No well shall be driiled nearer than 200 fzct to the houte or barn now on said premises
without written consent of the lessor. Lessce shall have the right £t any time duting or after the expiration of this lease to remove all ma-
chinery, fixtures, houses, buildings and other structures placed on said premises, including the right to draw and remove all casing.

9. If the cstate of either party hereto is assigned (and the privilege of assigning in whole or in part is expressly allowed), the coven-
ants hereof shall extend to the heirs, executors, administrators, successors and assigns, but no change of ownership in the land or in the
rentals or royalties shall be binding on the lesrec until after notice to the lessce and it has been furnished with the wricten t -ansfer or assign.
ment oe a certificd copy thereof. In case lessce assigns this lease, in whole or in part, lessce shall be relieved of all obligations with respect
to the assigned portion or portions arising subsequent to the date of azsignment.

10. If the leased premises are now or if same shall hereafter be owned in severalty or in separate tracts, the premises, nevertheless, shall
be developed and operated as one lease and all royalties accruing hereunder shall be treated as ‘an entifety and shall be divided among and
paid to such separate owners in the proportions that the acreage owned by each such separate owners bears to the entire leazed acreage
There shall be no obligation on the part of the lessee to of fset wells on separate tracts into which the land covered by this lease may be herr
after divided by sale, devise, or otherwise, or to furnish separate measuring or receiving tanks. It is hereby agrecd that, in the event tt
lease shall be assigned as to a part or 23 to parts of the above described lands, and the holder or owner of any such part or parts sholl fail
or make default in the payment of the proportionate ‘pan of the rent due from him or them, such default shall not operate to defeat or af.
fect this lease in so far as it covers a part or parts of said land upon which said lessee or any assignee hereof shall make due payment of
said rental. If at any tme there be as many as four parties entitled to rentals or royalties, lessee may withhdld payments hercof unless an<t
until all parties designare, in writing, in a recordable instrument to be filed with the fessee, a common ngent to receive all pavments due
hereunder, and to executs division and transfer orders on behalf of said parties, and their respective successors in tizle.

11 or hereby warrants and agrees to defend the title to the land herein described and agrees that the lessee, at its option, may pay
and discharge any tazes, mortgages, or other liens existing, levied, or assessed on or against the above described lands and, in event it exer.
cises such option, it shall be subrogated to the rights of any holder or holders thereot and may reimburse itself by applying to the discharge
of any such mortgage, tax or other lien, any royaity or rentais accruing hereunder.

12. Notwithstanding anything in this lease contained to the contrary, it is expressly agreed that if lcssee shall commence drilling
operations at any time while this lease is in forcs, this lease remain 1n force and its terms shail continue so long as such operations
are prosecuted and, if production tesults thercfrom, then as long a3 production continues.

13. If within the primary term of this lease production on the leased premises shall cease from any cause, this lease shall not zerminate
provided operations for the drilling of & well shall be commenced before or on the next ensuing rental paying date; or, provided lessce be-

gins or resumes the payment of Is in he and hercin._bove provi If, aftes.sh f-rhepritidTy técii of

> L2 amisUln -t
this lease, production on the leascd premises shall cease from any cnuse, this leash shall not terminate provided lessee resumes operations
for drilling a well within sixty (60) days from such cessation, and this lease shail remain in force during.the prosecusion of-such: epata-
tiens and, if produciion results therefrom, then as long as production continues. FEORD TARMNI e
ssee mag ax uny cimae surrendecthis leave, @ whole o i paces, bring or mailing a telease ot zelcases chereaf o he lessar
T alacing a relecs oo fh'—,!,'-.z-(.rhll‘:l?ﬂ’ of reened in vHe nroper TovRry. T SESes o TrEen e e - -

15, It is agreed that chis iease shall never be forfeited or rancslled for €siluge to perfon i i ¢ FF ok, 155 irgphidd cox-
enants, conditions or stipulations undil it shall hase {irsc been {inally judically de etmiﬁ:\‘l &m;tugrgfmb"Sei;.\ﬁ‘.?ggiﬁ‘jaf;ir‘rqsg&&d\fi:al
datermination, lessee is given a reasonable ti:{nc‘ :herefronlu to fomply with any juch covenants, conditions or stipulations.
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ACKNOWLEDGMENT OF NATURAL PERSON’
STATE OF NEW MEXICO
COUNTY OF__San Juan "
Onthis_____26th day of _Feh ey 1947, before me

personally appeared Helen Zimmerman and R. J. Zimmerman, her husband

to me known to be the person_ described in and who executed the foregoing instrument and acknowledged that they
executed the same as _thelir  free act and deed.

IN WITNESS WHEREOF, I have hereunto set my official signature and affized my notarial seal the day and year

first above written,

—_— —-Culpepper
My Commission expires: March 27th, 1948 Notary Public
(szAL )ACKNOWLEDGMENT OF NATURAL PERSON ACTING AS ATTORNEY
STATE OF NEW MEXICO
5.
COUNTY OF
On this. day of. _ 194, before me

personally appeared

to me known to be the person who executed the foregoing instrument in behalf of

ind acknowledged that he executed the same as the free act and deed of said

d’!xx-
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ASSIGNMENT OF OIL AND GAS LEASE fuus 13 =" 39

_April :
Erom All flen by Theae Jreaents: o lJO\’ ::59 a5l A',ls 4
That the undersigned, .Charles FHewbold and wife, o o
Tina--Franc. a3 Newhald T

{hereinafter called Assignor), for and in consideration of One Dollar ($1.00) the receipt . e -t
Derpnaty

o 1ol o and Sy

whereof is hereby acknowledged, does heraby sell. assign, transfer and set over unto

STANQLIND 0L L ~ai-GaS- L0 ANY
(beroinafter called Assignee), rights, title end interest in and to the oil and gus lesse
dated___ February 20, 1947 1o (o Helen Zimmermen and husband, R. J. Ziepmer

et eteetevestesEetersesststesbereareresrborer sttt oea e s ne £ ehbeaaasapes | foteemasesrrease £ ekestirenteresestenres reteeier b se e eanne s seeaaee JO ., lessor. 2
0 Charles Newbold ) los
) ; WHLTH - ossee
recorded in book page RIROEE an said lease covers the following described land ic
r -
San Juan County. State of Mew Mexico

The East Half of Northeast Quarter (E/2 NE/4),
Southwest Ouarter of Northeast quarter (sW/4 KT/4)
and Thirteen (13) Acres in South Part o Nortiwest quarter of o
Northeast Quarter (I7/4 NE/4) Section Twenty-three (23),
Tovmship Twentv-nine (29) North, Range Thirteen {13) ‘vest,
containing 137 acres more or less.

together with the rights incident thereto and the personal property thereon, appurienant thereto, or used or obtained in connection therewith.

And for the same consideration the Assignor covenanta with the Assignee, its or his heirs, snocessors or sssigns: That the Assignaris the
lawful owner of and has good title to the intercst above assigned in and to said lease, estate, rights and property. free and clear from nil
liens, encumbrances or adverse claims; That said lease is a valid and subsisting lease on the land above described, and all rentals and rovalties
due thereunder havo been paid and all conditions necessary to keep the same in full force have been duly performed: and that the Assignor will
warrant and forever defend the same againsy all persons whomsoever, lawfully claiming or to claim the same.

EXECUTED, This... 2852 day of_FEDTUETY 1947
(Charles Newbold } Charles Newbold
(Edna Frances Newbold "} Edne Frances Newbold

ACKNOWLEDGAMENT FOR INDIVIDUAL (Oklahoms p=2d Kazsas,
STATE OF T I IS0 o S

8S
COUNTY OF .. SAN _JUAN )

Before me, the undersigned, & Notary Public within and for said County and Stave, on this........... lsth .... day of

47, personaily appeared . ChRQT1ES KNowbold

................................................................................... , to me weil known to be the
{dentical person.... who executed the within and foregoing instrument., and duly acknowledzed to me that | t.he.]{. executed the same as
4ieirires and voluntary act and deed for the uses and purposes therein sct forth.

In testimony whereof I have hereunio set my hand and official seal the day and year last above written.

1y Commission expires July 22, 1950 .. W 1.0 ¥ |
My Commission expires . Notary Publig
jote <
(S».a- ) ?;(" S,
ACRNOWT ENGMENT, FOR CORPORATION L e e v ) - v e - NS
ATATE OF , : e e .
COUNTY OF oo o) -

Hefore me. tha undersigned, & Notary Poblic withio and tor auid Cornty and Suiwe. on this
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STATE OF NEW MEXICO )
COUNTY OF SAN JUAN )

THAT in consideration of $1.00 and other good and valuable eonsidcrt.t'.:.l'o-ns,
the receipt of which is hereby acknowledged, Stanolind Oil and Gas Company, a corpora-
tion, hereby does bargain, sell, assign, transfer and convey unto Earl A. Benson and
Wm. V. Montin, tlieir heirs and assigns, an undivided 1/2 of all its right, title and
interest in and to each of the oil and gas leases described in the Lease Schedule
marked Exhibit "A%, attached hereto and made a part hereof, insofar as said lesses
respectively cover the land specifically described in said Lease Schedule, said
land being situated in San Juan County, State o.f New Mexico.

Certain of the leases described in said Lease Schedule are located within
the unit area described in that certain Unit Agreement for the Development and Opera-
tion of the Gallegos Canyon Unit Area, County of San Juan, State of New Mexico, dated
Novemoer 1, 1950, which leases have been committed to said Unit Agreement and the
Unit Operating Agreemem_'. executed by the working interest owners in connection there-
with. With respect to such leases so committed, this assignment is expressly made
subject to said Unit Agreement and Unit Operating Agreement. This assignment is
further made subject'to the terms and provisions of that certain agreement made and
entered into on the lst day of Deceamber, 1949, by and between Stanclind 0il and Gas
Comi:any and Farl A. Benson and Wm. V. Montin, which agreement is styled "Contract
Providing for the Drilling of Six Test Wells and Assignment of Lease Acreage".

This assignment is made withgut warranty of any kind, express or implied.

e
+ ... EXECUTED this Vhd day of /M{,&{M/)’ 1951.

STATE OF TEXAS

COUNTY OF TARRANT

S .
on this /¥ day of Jyortedir, 1951, before me appeared f/Fs: F . &rvavece
, to me personally known, who, being by me duly rn did say that
he is the Attorney in Fact of Stanolind Oil and Gas Company, and t the seal affixed
to said instrument is the ccrinrate seal of said corporation and t caid instrument
was signed and sealed in behalf of said corporation by authority of its board of dir-
ectors, and gaid [ acknowledged said instrument to be
the free act and deedyof said corporation.

N WHERFOF, I have hersunto set my hand and affixed my seal on this,
the day and year first above written.

for Tarrant
Ada Belie Lullm&d

-5
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ASSICGNMENT

STATE OF NEW MEXICO g

KNOW ALL MiN BY THESE PRESENTS:
COTMTY OF NEW MEXICO )

That in consideration of $1,00 and other good and valua.bh: easid!ntiom,
the receipt of which is hereby ackmowladged, Earl A. Benson and Ivy. El Bérsons*
rusbard ard wife, am ¥me V. Montin andXKathleem M. ¥ontin, husband rih,\‘hm
do bargain, sell, asslgn, transfer ard convey wnto Benson & ¥ontin, Inc,a, A CETPCTR--
tion, all of their right, title and interest in and to each of the oil. n!d')gw\ha_se_a
described in the Lease Schedule marked Exhibit A%, attacned hereto and made'h part
hereof, insofar as said lsases respectively cover ths land specifically described in
said Lease Schedule, said land being situvated in San Juan County, State of Kew lexico.

The leases described in said Lease Scheduis are located wiithiiz she mmis
area described in that certain Unit agreemsnt for the Development and Operation of
thc Gallegos Canyon Unit Area, Comnty of San Jusn, State of New Mexico, dated
Sovomber 1, 1950, which leases have been committed to said Unit Agreement and the
Unit Cperating Agreament exscuted by the working interest owners in connection
there#'*h, With respect to such laases so comxitted, this assignment is expressly
mde sublect to sald Thit Agreement and Unit Operating Agreement. This acsignment
1s further zade subject to the terms and provisions of that certadn agreemsnt made
ard sulered into on the 1st day of December, 1549, by and betwsen Stanolind 0il and
Gas Company and Earl A, Benson and Wm, V. Montin, which agreement is styled "Contract
Providing ror the Drilling of Six Test Wells and Assignment of Lease Acreage.®

This assignment is made without warranty of any kind, express, or implied.
Executed this 18th day of January, 1952,

/ar;u/fa q (/\)_,l/}x«/i

Earl A, Henson

zvy . Benson;

Wm, V. Montin

}/i//»,yzm %‘_’v/ P

e

Kathleen M. Mdontin

STATE OF OXLAHOMA }
ss
COUNTY OF OKLAHOMA )

2ui-r- me, the undersigred, a Notary Public within and for said County and
State, on *:3 ..'-% day of January, 1952, personally appeared Earl A. Benson, Ivy E.
Benson, Wm, V., i *in, and Kathleen M. Moniin, to me well known to be the idsuilcal
persons who exec:'ed tin sams as their froe ard voluntary sct and deod fcr the uses
and purposes set rorth therein,

- ,In ‘Pestimony Whereof I have hereunto set my hand and official ssal the
day qﬁd yym: 148t above written, -~
" ! , )

7./
Nomyﬁuc )
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STATR OF NEW MEXICO )
)

That IENSON & MONTIN, INC,, a corporation, for and in conniqera‘tioa of

the sum of 31.00 and other good and valuable considerations to it paid by Zarl A.
Benson and Wm, V., Hontin, the receipt and sufficiency of which ars hereby acknow-
ledged, heroby do bargein, sell, transfer and deliver unto said EARL A. BEZNSON and
Wi, V. MONTIN all its interest in and to that certain oil and gas lease dated
Fehruary 20, 1947, made and entered into by and between Helen Zimmerman and R. J.
Zimmeman.her misband, lessors, and Charles lNewbold, lessee, recordesd in 3ook 125,
at Pa;e 153, insofar us said lease covers the E/2 NE/4, SW/4 I'E/4, and 13 acres in
the South part of the NW/4 NE/4 Section 23-29N-13%, San Juan County, kiew Mexico.

This transfer is ax'prnssly made subject to that certain Unit Agreement

for the Develorment and Operation of the Gallegos Canyon Unit Area, Cownty of

San Juan, State of New Mexico, dated November 1, 1950, and to the Unit Operating
Agraement executed by the working interest owners in connection therewoth, This
essignment is further made subject to the tarms and vrovisions of that certain

agreement mzde and entered into on the lst day of Decembar, 1949, by and between
Stanolind Oil and Gas Company and Zarl A. 3enson and %m., V. Montin, which agree-
ment is styled "Contract Providing for the Irilling of Six Test Wells and .issign-

ment of Leasq;.,&creage.

BENSOW & MOXRTIN, INC.

By (.na/(/ a M—dﬂ/,

Prasident

STATE OF OELAHOMA )
) ss

COUSTY OF OKLAHUMA )

On this 23rd day of July, 1952, dbefore me, Winnifred Reneau, a lotary
Pablic in and for said County and State, persounlly oanpeared Earl A. Benson, to
me Juown to be the identical person who subscribed the name of the marer thereof
to the foregoing instrument as its President, and acknowledged to me that he
executed tho same as his free and voluntary act nnd deed, and as the free and
voluntary, &q; and deed of such corroration, for the usesf and purncses therein
@\'x\.ﬁ;&n qﬁd that he is authorized and empowered by Mich cornoration to execute

ANddid rzm‘( jant.,

"/.“

.llﬁﬁa.‘s..‘a
. )-,,\ Iy z-u
: /'-;1' l"!. S
(NS
....... R

//‘onA ( \“ My Cormission expires July 10, 1955

- ————— -
- bad BT A T TN

PR P e



.
P
I horsby cerlidy 1hie instrument wae Med for racend .

M4z[.ﬁ2 ML ewa S, M.,

. ETATE OF W MEXICC. Teonry af Ran Juze 88,

TEE STATE OF KEW MEXICO |
COUNTY (¥ SAN JUAN i

ASSBIGNMENT

KNOW ALL MEN BY THESE PRESENTS: ,

That, in consideration of the sum of One Dollar ($l.00) and other good
and valuabls consideration, the receipt and sufficiency of vhich are hereby ack-
nowledged, STANOLIND OIL AND GAS COMPANY, & corporation, and EARL A, EENSON and
WM, V. MONTIN (hereinafter referred to es "Assignors"), do hereby bargain, sell,
assign, transfer and convey unto LIOYD D. LOCKE and 1107D B. TAYICR, doing business
&g and under ths name of Locke-Tuylor Drilling Company, their respective heirs snd
assigns (hereicafter referred to as "Assignees"), all of the Assignors® right,
title and interest in and to the following described oii, gas and mineral lease,
covering land situated in San Juan County, New Mexico, to wit:

(Stanolind Leass No. Thi63)

Lessor: Helen Zimmerman and R. J. Zimmerman, her hugband
Lassees: Charles Kewbold

Dated: February 20, 1947

Recorded: Volums 125, at Page 153, Records of San Juan

County, New Mexico
insofar as said lease covers the following described land in said County and State,

to wit:

The East Half of the Northeast Quarter (E/2 of T=/h), the Southwest
Quarter of ths Northeast Quarter (SW/L of HE/L); and 13 acres in

the South part of the Northweut Quarter of the Northesast Quarter of
s Sectfom 23, T-29-§, R

‘nmmsmkACETﬂ!REOFDWNTOTHEBASE OFTHEPICZ'URED CLIFFS

FORMATTION
{8214 lease and land abdove descrided as to ths depth hereinabove spscified, being
somatimes hereinafter referred to as ths "laase acresge"), subject to the following
terms, c&vomtu and conditions: ' '

1. In addition to any and all other overriding royalties, production
payments and other encunmbrances to which said lsase acreage may be subject, the
Assignor hereby excepts and reserves unto tmn;eins » their respective successors, heirs
and sssigns, in the proportion of ons half (1/2) to Stanclind 01l and Gas Company,
one fourth (1/h) to Earl A, Benson, and oms fourth (1/4) to Wm. V. Montin, the
following overriding royalty:

-, ‘_ ,, -r_/ "W‘;‘ et et Rt B

W



i 7

gj"(a) Five percent of eight-sighths (5% of 8/8) of all oiJ';, “a1s-
;j_tilhfe, condensats and other liguid hydrocarbons produced and saved

'\fran said lease acrezge under sajd lsase, or any extensions .or re-

nmli thareof » ¥Which shall bs dslivered free of all cost aﬁd expense,

gxcépt taxes on production, at ths well or wells on said lsmso acreage
or, at the Assignors' option, to the credit of the Assignors intc the

Pipe line to vhich said well or wells may dbe connected;

(v) Five percent' of eight-sighths (5% of 8/8) of all gas and casing-
head gas produced and saved from saild lease acreage under said lease,

or any extensions or remswals thereof, the market valus {(at the well)

of vhich shall be paid to the Assignors free of all cost and expeuse,

except taxes on production.

2. In additiop to the foregoing overriding royalty and to &ny other over-
riding royalties, production payments and other encumbrances to which e£2id lease
acreage may be subject, the Assignors hereby except and reserve unto themselves,
their respesctive successors, heirs and assigns, in thes proportion of one half
(1/2) to Stanolind 01l and Ges Company, ome fourth (1/4%) to Earl A. Benson, and
one fourth (1/h) to Wm. V. Montin, five percent of eight-eighths (5% of 8/8) of
all the oil, distillate, condensate, gas, casinghead gas and other hydrocarbon
substances produced and saved from s2id lesse ecreage under said lease, or any
extension or renewal thereof, until the Assignors, their successors, heirs or
assigns, shall have received therefrom, fres of all costs, expsnses and charges
for development and oyer}t;o:ngg tha net total sum of One Thousand Nins Hundred
Ficety Pive Dollars ($l,§9§.00) in excess of taxes on production; provided, that,
at the option of the .Assignors s ths ebove specified portion of said production, or
any of it, shall be delivered to the Assignors free of said costs, expenses and
ctmrg'es: at the vell or wells on s3aid lease acreags or, &t the Azsignors' option,
to the credit of the Assignors into ths pipe line to which said well or wells may
te connscted.

3. With respect to the coverriding royalty and production payment herein
excepted and reserved by the Assignors, +he fssignors and the Assignees agre®, as
follows: )

(a) . That oil and gas used 1n arilling and opetsticns cn sald lease
a.crosgo imﬂ‘n-x th;m of profuction therefrom shall be deducted

bsfm said overriding royalty snd s2id production payment are cumputed.

-2
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(b) That the Assignees shall fwrnish to the Assignors authantic
itemized monthly reports of all production from said lease sereage,

such reports 4o be mailed not later than ths fifteentih day of the

nonth following that for which the report is mads.

L. As to any wells drilled on s2id lsase acreage.by the Assignses after
the delivery of this assigmment, the Assignees shall give the Accignors access to
sald wells and the A=zrrick floor at all reasonabls times and, upon request of the
Assignors, shall furnish to the Assignors well samples of all cores end cuttings
congecutively taken, unless ths Assignors themsslves elect to take such samples;
and, at the request of the Assignors, the Assignees shall furnish to the Assignors
copies of any electrical well formation surveys made. ’

5. In the event that the Assignees should elect to sarrender, lot expire,
abandon or release all or any of their rights in gaid leass acreage, or any part
thereof, the Assignees shall notify the Assignors not less than sixty (60) days in
advance of such surrender, expiration, abandonment or release and, if requested
80 to do by the Bssignors, the Assignees immediately shall reassign such rights in
said lease &creage, or such part thesreof, to the Assignors.

6. This assignment is made subject to all the terms and ths express and
implied covenants and conditions of the above described lease, insofar as it covers
the said lease acreage, vhith terms, cowenants and conditions the Assignees hereby
agsume and agree to perform with respect to the sald lease acreage. Said terms,
covenants and conditions, insofar as ths s2id lease aar.eage i8 concerned, shall be
binding on the Assignees, not only in favor of the lessors and their heirs and
assigns, but also in favor of the Assignors and their successors, heirs and assigns.

T+ This assignment is made without warranty of any kind.

8. Assignors have heretofore, as owners of the aforesaid lsase, executed
that certain Unit Agreement for the Development and Operation of tha Gallegos
Canyon Area dated November 1, 1950, formed under the Act of Congress approved
February 23, 1920, vherein Earl A. Beuson and Wm. V. Montin are named Unit Operators,
and Aesignors-bave also sxecuted that certain Unit Accounting Agreement under said Unit
Agreement dated January .5, 1951. The land covered by said lease ia within the
boundaries of tho wnit area of said Unit Agreement, but is not yet within eny

participating area formed or designated theremmder. The lessors of said lease have

-3 -
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retused to execute said Unit Agreement. Acsignors make no representation or
warranty as to vhether the sald lease acreage is or is not comiti:;d to or
affacted by said Unit Agreement or Unit Accowmmting Agreemcnt by reason of the
execution by Assignors of the instruments above referrsd to, or either of them,
and Assignees accept this Assigmment without prejudice to their right tn contend
that the leass acreage herein assigned is acquired free from ths provisions of
said Unit Agreement and Unit Accounting Agreement, but in the event said lease
acreage shall be Yound to be subject to the terms of said agreements, Assignees
accept said lecses ecreage subject to all the terms and provisions of said agreements.

9. All notices, rsports and other communications required or permitted
hereunder, or desired to be givun with respect to the rights or interests hsrein
assigned or reserved, shall be deemed to have been properly given or delivered
wvhen delivered personally or sent by registered mail or telegraph, with all pos-
tage orcharges fully prepaid, and addressed to the Assignors and Assignees,
respectively, as follows:

Assignors:

Stanolind 01l end Gas Company
041 and Ges Building

P. 0. Box 1k10

Port Worth, Texas
Benson-Montin

316 Petroleum Building
Oklahoma City, Oklahoma

Assignees:

Locke-Taylor Drilling Company

LOT Rorth Allen

Farnington, New Mexico

10. The terms, covenants and conditions hereof shall be binding upon, and

shall inure to the benefit of the Assignors and Assignees, ths successors and
assigns of Stanolind 0il and Gas Company, and the respective heirs, administrators,
executors, devisees, repressntatives and assigns of the other parties hereto; and
such terms, covenants and conditicns shall be covenants rumning with ths land above
described ard the lesase acreags herein cisigned and with sach transfer or assignment
of said ]And. or lsase acrezge,



TO HAVE AND TO HOID said lease acreage unto ths Assignees, their respective
heirs and assigns, iub.jeét\io the terms, covenants and conditions hsreimabove set

mcomm:s_zz_/_»L_dayor

& éz ZE &1 A
HENSON ad

forth.

STANOLIND OIL ARD GAS COMPANY ] , OVEﬂ
A

ttorhey in F)

"
l e
"sﬁl\ﬁx\i{“ Cormazma

corm'rz F oxLAioMA  §

On this 23rd day of Jammrz » 1953, befors me personally appeared
BERSON and wit wife, Ivy X, 3enson , to me known to be the persons

i‘fLe&' Jn and who executed the foregoing instrument, and acknowlsdged that they
h;\oc‘\ te'&?;:)i _same as their free act and deed.

=L " "c

. ]
ARt IR SS WEERECF, I have hersunto setw&maanaaff
2, -:ms § e h);,and year first above written.

(

d my seal on

id in and for
County, Oklahorn

Notary Pu
Okl nm(a

KY Comiuion Expires:
July 10. 1955

STATE OF YELAHGMA |

COUNTY OF OKLAHOMA |}

On this 23rd day of Jajuary , 1953, before me persanally appeared
WM. V. MONTIN and wife, _ Kathleenm I, Montin , o me known to be the persons
desceribed in and who ezecuted the foregoing instrument, and ecknowledzced that

they, exocuted ths same 23 their free act and deed.

A
\“’,L f 4 XN WITNESS WEEREOP, I have hereunto set my M and affized mp goal on
\:\ ‘this, oo ﬁ.ay end year first above written. / )
A

N
e (B
=

TR
1L,

,My c&minien Expires: Notary Pupiic an
s \ Oklahom County, Oxiahoma

-l"

',’/ BTN
.‘4"35-“5‘@& 1955
. v

"W W
-,

l

‘.‘Hf‘ "

!.\1‘4.
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THE STATE oF TRXAS |
COUNTY OF TARRANT i

. 1953
On this *d,day of > 1953, before me appeared
» to me gersons known, who, being by me duly sworn aid
say that he the ‘Attorney in ract of Stanolind 011

seal affixed to said instrument 1s the corporate seal of saiqd corporation and that

8aid Iinstrument vas 8igned and sealsd in beha of gaid corporation by authority of
ite board of directors » &nd seid acknowledged saiq
instrument to be the free act and deed of sai corporation,

IN WITNESS WHEREQF, T have hareunto set

y my hand and affired my seal on
this, the day and year first above written,

Ak e,
N .;‘J-";_.Hﬁ‘;éémfz.g';é,_u Expires:

RS

in and for
Y, Texas

3
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d
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¥iled for record the.

Ntoo o e

et cemmatcccssaveaeee .o KREUORDEIL

L5 — I

mbls ;Beeb, Made this 2th day of Novumber in the year of our

i
! Lord one thousand nine lurdred and fifty-four between
Lloyd B. Taylor and ¥ildred B. Taylor, his wife,

New Mexico

i
. of the County of  38%G Juan an! State ol2S@0ex®:. & ekt part, and '
;
: Lloyd D. Locke and Louive Y. locke, his vife
of the County of Lz Clals and State of Colorado, of the second part,

! Witnesseth, That the said part 2e82 of the first part, for and in consideration of the sum of
' One Doller and other goad and valuable considere®ion-e---we—vewreco—o-.. DOLLARS,
to the said part] ey of the first part in hand paid by the szid part 1 o4  of the second part, the receipt whereof is
hereby confessed and acknowledged, have  remised, relezsed, sold, conveyed and Qoit-Claimed, and by these presents
1 do remise, release, sell, convey and Quit-Claim unto the said partieg of the second part, their heirs
! and assigns, forever, all the right, title, interest, clnim and demand which the said part 1 23 of the first part ha ve i
" in und to the following descrihed  leamses with gas productien Yow Mexico f
situate, lying and being in the County of San Juan and State of Xogdarxdo, to-wit: i

One Gas Well known es Locke-Swith No. 1, lacated in Sec.
B 27, Townakip 30 lNorth, Range 17 West, W. M. F. M., known zs i
L Leurance snd Sally Smith Leose, conteining 112 acres, under

contract to Scuthern Uni:>n Gus Co.

i
4ell ¥ndwn a= Foutz No. 1, locoted ir IV, Sec, 5, :

{ Lo 2R - 0] . . N -

! Townzhdp 27 North, Range 12 Wect, NMLP c b

: ing 160 peree, undsr contreel to 31 Fou € .

e Cas Yell known 2=
< 22

7, Touwnzhiz

.
geres, under coniract

suid wells complete with casing, leases, and appurtersnees

To Have snd to Hold the Same, Togothier with all and singular the appurtenances and privileges thereunto
belonging or in anywise thereunto appertaining, and all the estate, right, title, interest and claim whatsoever of the
.+ said part 1es ol the first part, either in law or equity, tu the only proper use, benefit and behoof of the said part '
' of the sccond part, their heirs and assigns, forever.
| In Witness Whereo!, The said part iegs of the first part ha ve  hereunto set trelr hand 8 and scals
the day and year first above written. ' !

‘ ey S S TN
1{ Signed, Sealed and Delivered in Presence of ) ‘(//)7( FL Tl sl
- Cha N3 Ja‘)u S
| - P

: W}fm:m' PRS0
I \TATE OF CDDOLANKRK }

- County of San Juan The foregoing instrument was
oot e, ucknowlelged before me this  2th dav of  lovember 10 54

by’ Lloyd 3. Tayler and IE1 2

cred B, Taylor, his wife.

=,

| .

i ) - : Witness my hand and ollicial seal.
4

1

My commission expires _ ~ /
,,,,,,, e e i .-M_z:_\

Y PUBLIC.
seting In official or represcntative eapacity. insert name and alwo office or eapacity and for whom acting.

sson Lapites Oct, 25, 1558

QUIT-CLAIM DEED—0ut Wast Printiag end Statlonery Co.. Colorada Springs. Colo,

A
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Qult (, 1m Dee

TO

STATE OF, t‘tﬂ:eR*Bﬂ }
88.

County of....... C}’M)W

! hereby certify that this Deed was filed for

Record on the. . & 7 day ofbad«vudiw

A.Do19.T 7 al 6'[ 0 Ooclock...k.o{).,.M . in my

."\

aee No. . {d

"/-..é.uw—"" -

[

¥ ee:u $.

WHEN RECURDED RETURN TO

y:’mw g/ JM&@

OUY WEST PRYC. 8 lb(v. €0., COLONAIG SrRINGE MIGS




DS

A

Flled for record the . ooo.... day ofcoocoaan AL DL 9L [ S o'cloek. . M.

1
NOueoooimeaeana o oo

_ et e acieiiies oo ... RECORDER !

in the year of our
l.ord one thousand nine hundred and Fif tv-Tour between

LLCYD D, LUCKE

- N
‘@f)ls Eeeh,n\ladcthis 23rd dayof  December y ‘
]
|
|
\

of the County of La Plata and State of Colorado, of the first part, and

LUUISE Y, ILCHE

}E of the County of La Pliata ani State of Colorado, of tha second part,
! Witncaseth, That the said part ¥ of the first part, for and in corsideration of the sum of

" ne dollar and otner gocd and valuable considerutiovnge=-v---- SLLANE
1| tu the said party of the first part in hand paid by the said party of the second part, the receipt whereof is |
hercby confessed and acknowledged, ha S remised, released, sold, conveyed and Quit-Claimed, and by these presents
| do &8 remise, release, sell, convey and Quit-Claim untc the said party of the second part, nhis heirs 1
i and assigns, forever, all the right, title, interest, claim and demand which the said panty of the firsl part huS ;‘,
in and to the following described --€&ses with gas preoduction Wew tiexico :
situate, lying and being in the County of San Juan and State of RXQKMX to-wit: E“
1"
i Cne Gas Well known as Locke-Smith YNo. 1, located in y
Sectiun 27, Township 30 North, Range 12 west, N. M. P. !
“., known as Laurence and Sally Smith Lease, containing Q
112 acres, under ccntract tc Southern Union Gas Co. i
.ne Uas Well krown as Foutz No. 1, located in NW}, Secticn :
5. Township 27 North, hange 12 West, N, M, ?. lia., Leace '
t centoining 160 acres, under contract tc £1 Pasc Natural Gas i
i Cc.
I

u ine Gns Well known as Tycksen Hc, 1, lccatad In the W 5F
Jectirn 23, Township 29 ., ance 13 Weat, [ease contain-
ing 320 acrss, under contract to 21 Pase Natural Gas Co.,

said wells complete with casing, leases, and appurtenances.

To Have and to Hold the Same, Together with all and singular the appurtenances and privileges thereunto
belonging or in anywise thercunto appertaining, and all the ¢state, right, title, interest and claim whatsoever of the
said part ¥  of the first part, either in law or equity, to the oniy proper use, benefit and behoof of the xaid pat ¥
of the second part, her heirs nnd assigns, forever,

In Witness Whereof, The said part ¥ of the first part ha S hereunto set Nls hand
1 the day and yecar first above written.

| e
ii Signed, Sealed and Delivered in Presence of } / 2. OV/(_,L. é’:’i{:

s
Sedd,
o

<

\ ngé i
AT
[t

and seal

L memmiin —— - .- N i

STATE OF COLORADO, ] :r

County of L8 Plata [ The forezoing instrument was .

acknewledged before me this 23rd day of Deceuber .13 5h H

: by* Lloyc L. Locke H

b A I

’ Withess my hand and official seal. i

’ o My commission expires UCtober 16,1957 I

. b

4 : |

IR o Sl Coemn. O |

A RS NOTARY PUBLIC. i
o, LS *1f scting in official or represntative eapacity, insert name and ala offics or canacity and for wham Acting.

QUIT-CLAIM DEED—Out West Printing and Statlonery Ca.. Colorada Springs. Cola.

)

e
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Qgit-Cla}im [)Aeed-

TO

R et ey e e
STATE OF,L&" ORADO,
County of... ..S<ydrs :,«.aﬂv }M.

1 hereby certify that this Dued was filed for

Record on the..... 6727 day ofi?(,.W«L

7

office, and duly yecorded in Bbok.. o &5

Page No. f[ ¥ \ . !

to sy e ". ‘ 1: [

Fees, §

OUT WEST FRTG. & STATY. (0., COLOVATO #PRINGE MTT0R



STATE OF HEW MEXICO, | o g,?.j \ -

Couhty of-San Juan W bt ap B

1 hereby ¢orly that thiy Instrumant wd
tled for recordpn the ... L .. .. day of

R TR lgfuil
. & _g'clg-k ., . Ay M., and re-
corded in book.q%cf’ié---.‘peqe‘a _51’.-.-

WHE’:EAS, Lloyd D. locke and Lioyd B, Taylor, doing busineas undel:)-ept‘,‘gq
name and style of Locke-Taylor Drilling Company, of Farmington, New Mexico,
are the owners and holders of that certain oil and gas lease executed amd
delivered ﬁy William S, Allen and Melva J, Allen, husband and wife, and
Ula Allen, a widow, lessors, dated and executed December 13, 1951, reference -
to whicﬁ is more particularly made in that certain instrument recorded in
Book 186 at page 178 of the racords in the office of the County Clerk and
Recorder of San Juan County, New Mexico, covering and ambracing the
following described land situate in said San Juan County, to-wit:

The Nwk, Sec. 23, Twp., 29N, Rge, 13W, NeM.P.M,,

containing 160 acres, more or less; and,

WHEREAS, the said Lloyd D. Locke and lLloyd B, Taylor, doing business
under the name and style of Locke-Taylor Drilling Company, of Farmington,
New Mexico, are the owners and holders of that certain oil and gas lease
executed and delivered by John A. Lee and Elinore K, Lee, husband and wife,
lessors, to Lloyd D, Locke and Lloyd B. Taylor, which said lease is rscorded
in Book 192 at Page 161 of the public records in the office of the County

Clerk and Recorder of San Juan County, New Vexico, covering and ambracing
the following described lands situate in San Juan County, New Mexico, to-wit:

Beginning at a point on the North line of Sec, 23, 40 rods E.

from the Ni corner of the NE; of sald section, thence S. 746.8

feet, thence E. 770 feet, thence N, 746.8 feet, thence W.

770 fest, to place of beginning, all in Twp. 29N, Rge. 13W,

NeilhPoM., containing 12 acres, more or less; and,

WHEREAS, Lloyd D. Locke and Lloyd B, Taylor, doing business under the
name and style of Locke-Taylor Drilling Company, of Farmington, New Hexico,
8re the owners and holders of that certain oil and gas lease executed and
delivered by Helen Zimmerman and R, J,. Zimmerman, husband and wife, on
February 20, 1947, to Charles Newbold, Azteec, New Mexico, which saild lease
is recorded in Book 125 and Page 153 of the public records of San Juan

County, New Mexico, and which said lease was assigned to said Lloyd D. Lockse

PP Lkis s e 2A
4« /A/z /67,?4/5’//[)_3"/{




ard Lloyd B, Taylor, dba Ibéke-'l‘aylor Driliing Company, insofar as said

lease pertains to and covers the oil and gas and petroleum products to

and including the Pictured Cliffs formation and all other geological
formations lying and baing lesser in depth than the Pictured Cliffs

formation, covering the following described land situate in the County

of San Juan, New Mexico, to-witi

The E4 of the NEf, the SWh of the NE and 13 acres in the

south part of the NW} of the NE, all in Sec. 23, Twpa 29N,

Rges 13W, N.M.P.M., containing 133 acres, more or less; and

WHEREAS, B, E. Dustin and Ruth Dustin, husband and wife, and Louis
Dustin, a widow, executed and delivered to Earl A. Benson and william Va
Montin, of Oklahoma City, Oklahoma, that certain oil and gas lease dated
the 21st day of April, 1951, which sald lease 1is recorded in Book 175 at
Page 137 of the Public records in the office of the County Clerk and
Recorder of San Juan County, New Mexico, and the ssid Earl A. Benson and
William V. Montin, Joined by their respective wives, executed and
delivered to Lloyd D, Locke and Lloyd B, Taylor, doing business under
the name and style of Locke-Taylor Drilling Company, of Farmington, New
Mexico, an assignment of the aforesaid oil and gés lease to and including
the Pictured Gliffs formation and any and all geological formations
situated at a lesser dzpth than the Pictured Cliffs formation, as to the
following described lands situate and being in San Juan County, New

Mexico, to-wit:

Beginning at the NW corner of the NEz of Sec. 23, Twp. 29N,
Rges 13W, NyMsP.M., thence South 60 rods; thence east 4D
rods; thence North 60 rods; thence West 4O rods to the
place of beginning, containing 15 acres, more or less; and,

WHERZAS, it is specifically provided in each of the aforesaid oil
and gas leases, or amendments thereto, that the owners of said respective

01l and gas leases at any time, and from time to time, may pool or

unitize all or any part or parts of the lands embraced in said respective




leanes, as is more particularly set out in said respective leases;

and the said Lloyd D, Locké and Lloyd B, Taylor, doing business under
the name and style of Locke-Taylor Drilling Company, Jjoined by
Stanolind 0il and Gas Company, g corporation, and joined by said Earl
A. Benson and William V, Mﬁntin, Joined by their respective wives,
have elected to pool or unitize all of the lands embraced in said

several respsctive leases under a unitized drilling unit, embracing
the N} of Sec. 23, Twp. 29N, Rges 13W, NeM,P.M., to conform with the
spacing rules and regulations provided by the 011 Conservation Commission

of the State of New Mexlco,

NOW, THEREFORE, we, the said Lloyd D. Locke and Lloyd B, Taylor
doing business under the name and style of Locke-Taylor Drilling Company,
of Farmington, New Mexico, and said Stanolind 0il and Gas Company, a
corporation, and joined by said Earl A. Benson and William V. Montin, so

by these presents unitize and pool all and singular the lands embraced
in said respectivas oil and gas leases, as hersinabove more particularly

deseribed, into one drilling unit and acreage pool for the purpose of

(.
operating and drilling, producing and marketing et¥, gas, and hydrocarbon

substances from the said lands embraced in said above mentioned laazes,
sabracing ard covering all and singular the following deseribed lands
situate in San Jusn County, Hew Mexico, as one drilling unit or pool,
to-wits

The M3 of Sec. 23, Twp. 29N, Rge. 13W, N.M.P.M., containing
320 acres, more or less,

PROVIDED, HOWEVAR, thet this Pooling Designation and Declaration

shall apply to and be binding upon said Stanolind 011 and Gas Company,
& corporation, and Earl A. Benson and William V. Montin as enbracing

and pertaining to only those geological formations lying in and atove

the Pictured Cliffs formation.

IT HEREBY 1S FURTHIE DECLARZD by the said Lloyd D. Locke and Lloyd

Ba Taylor, dba Locke-Taylor Drilling Company, and said Stanolind 0il and




Gas Company, a corporation, and said Earl A. Benson and Willlam V. Montin,
that all of the production of .gas and hydrocarbon substances produced and
saved from any and all wells drilled on the said hereinabove described
lande be, and they hereby are unitized and poolgd under one unit of lands,
provided, however, that such unitization shall apply only to the Pictured
Cliffs formation and other formations of lesser depth or depths than the
Plctured Cliffs formation insofar as the same pertains to said lands
embraced in the aforesaid lease to said Stanolind 01l and Gas Company, a

corporation, and the lands embraced in said lease to Earl A, Benson and

William V. Montin, more particularly hereinabove described,

IN WITNESS WHEREOF, the said Lloyd D, Locke &nd Lloyd B. Taylor have

hereunto set their hands this J2_ day of  Je, A s 1953, and
A

sald Stanolind 01l and Gas Company, & corporation, has caused its name to
be hereto subscribed and attested by its duly authorized and acting

/PS5
officials, this/§£2¢c day offézuav~1ﬂvt— s i9532xgnd said Zarl A. Benson

and William V. Montin have hereunto set their hands this éiz “day of

(Dontidss , 1953,

\—/2 =

YD B. TAVYDR

STANOLIHD OT( & 248, GOt
OLIND_ OIL & GAS, COMPAY

BY:C;?.'"]fi\h“ /{LJ/}i:;{ «]/

’AﬁmmmeMJMT i

[M/ZQ 0?)/11/%4944

ZARL A, BENSON

WILLIAM V., MONTIN
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STATE OF COLORADO ;
SS.
COUNTY OF LA PLATA )

On this-?ﬂ - day of éé;4(§;:_4£&4/ » 1953, before me personally
appeared Lloyd D. Locke, to mé known to be the person named in and
who signed the foregolng instrument, and he acknowledged that he signed

r~the same a3 his free act and deed,

IN WITNESS WHIREOF, I have hereunto set my hand and affixed my

(\\J:L“I’iz‘l‘ %/\

Mé,r Commission Zxpires:

4

b, 2387 17U/
r

STATE CF COLORADO )
S3.

COUNTY CF LA PLATA )

! /—!‘ S .
On this <o day of o %,A’w\ Ay 1953, before me personally
appeared Lloyd B. Taylor, to meknown to be the person named in and
who signed the foregoing instrument, eand he acknowledged that he signed
the sawe as his free act and deed.

I WITMESS WHERECF, I have hereunto set my hand and affixed ny

vrofficiel seal the day and year first above in this certificate written,

P Pk =S Apaiepdee- o

My Comnission Expires:

Coakey Loy /7¢Z

v —— + i > o e

-

T K———
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STATE OF TEXAS ;
SS.
COUNTY OF TARRANT )

-4 \ 175 5
On this /4 ™ day of , 1953, before me

appeared - ) /fidjﬂmj » to me personally known,

who, being by me duly swor% did say that he 1s the Attornsy in Fact
of Stanolind 0il and Gas Compeny, and that the seal affixed to said
Instrument is the corporate seal of sald corporation and that said
instrument was signed and sealed in behalf of said corporation by

!
authority of its board of directors, and said g

- /L 'J/Jf;‘; cn/
acknowledged said instrument to be the free act and deed of said

corporation.

IN WITNESS WHEREOF, I have hersunto set my hand and affixed my

seal on this, the day and year first above written,

Notary éublic in~and for
Tarrant County, Texas
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STATE OF OKLAHOMA
) s34
COUNTY OF OKLAHOMA )

On this é’g day of /j/v , 1953, before me
personally appeared Earl A, Eenson, to me known to be the person

nared in and who signed the foregoing ingtrument, and he
acknowledged that he signed the same ag his free ect and deed,

IN WITNESS WHEREOF, I have hereunto set my hand and affixed
my official seal the day and year first above in this certificate
written,
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On this 5, A darrof Al , 1952, before me
persorally upLPdI‘GJ Jilliw V. Montin, to me known to be the
pereon naned in end who sigred the foregoir; instrument, and

ho azknowledged that he signed the same 25 his free act and
deedn

IN VITIE35 WHIMEOF, I have hereunto scot my hend and
affizad my officicl seal tk: day and yerr [fir-t "bovn in thi
cartl? Lcm,e wWrl'tzn,
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tiotary Public
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COUNTY OF SAN AN bad

| herzby[grtify thua the forogolz
4
is u true copy of the origincl on file in my

STATE OF NEW M%lco
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as - JFORE TilE OIL CONSERVATION €0.":ISSIO: ~ E
. ' OF THE STAT& OF iE+4 MEXICO !

It Tu% © ATl OF TUHE APPLICATIOQ!N OF
EARL A. EUSON AND WILLIANM V. YONTIN
FOR T!iz !PPAQVAL OF GALLEGOS CANYOM

UNIT A .EES4T EMBRACING 39,324,51 CASE %0. 247 o

ACRES OF LAND IN TOWNSHIP 28 NOKT:, ORDER NO. _/.

N.M.P.li., SAN JUAN COUNTY, HEW MEXICO. R
ORDER OF THE COMMISSION | ok

BY_THE COMMISSION: L o I

This cause coming on for hearing at ten o'clock a.m., on tis -
24,th day of April, 1951, at Santa Fe, New Mexico, before the O0il Come -
servation Oommiaalon of Kew Mexico, hereinafter referred to as tha -
"Commission,™ upon the application of Barl A. Benson and #Wililigm v,
Hontin for approval of the Gallegos Canyon Unit Agreement. s rrnofa
lands situated in San Juan County, lew Mexico, and the Coiiiraicn
having considered said application and the evidence introduced in s:up~
port thereof and being fully advised in the premises:

FINDS that the proposed unit plan will in principle tend to pro-
mote the conservation of oil and gas and the prevention of waste;

IT IS, THEIEFORE, ORDERED BY THE COMMISSION AS FOLLOWS:
~ Section 1. That this order shall be known as theﬂ"'
| GALLEGOS CANYON UNIT AGREEMENT ORDER.

Section 2. (a) That the project aerein ‘referred to shall be
knovn as the Callegos Canyon Unit Ajreewent, and shall hLersafter be
referred to as the "project."

(b} 7That the plan by which t... Projecct shall be operated shall
be embraced in the form of.a unit a;r:. >n% for the development and
operation of tne Galleyos Canyon Unit A reement Area referred to in tae
Petitioners' petition and filed with said petition, and su2s+ plan shall

te known &s the Gallegos Canyon Unit Agreemer - ~ _a-, §
Section 3., - That the Galleins ” 1 Un “teme, T 13 Leres _§
by approved as a proper conserv. re; p.. . wer, vould e
notwithstanding any of the provic.... ired in . wnit asrescent,
this approval shall not be considered a. iving or r« misBhing Ina By
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‘aur o oroon i, hts, dutles or ndli, ations which are now, or r.av 3
«¢rearl ., © vested in tae few ..cxico CLl Coneervation Cori ission by -
lax reli.i.e to tie surpervision aid control of operaticns for explora
ticn o . ue edoprent of .any lauds corrditted to sald Galle;os Canjon ]

unit 4. eerent, or relative to tue production of oil or vE8 tnerefrom. ]

Section 4. (@) That the Unit Area shall be the followin, des-
cribed lands, all located in San Juan County, New Mexico, to-wit:

NEW MEXICO PRINCIPAL MERIDIAN:
Township 28 North, Range 11 West -
Sec. 7 = All | !
Sec., 18 - All ]
Sec. 19 ~ All 3
Township 28 North, Range 12 West |
© ~ Seos. 7 to 34, incl. |
Township 28 North, Range 13 West
o \Secs. 11 to 14, incl. : .
Secs. 23 tD 206, incl, '
| Secs. 35 and 3& ,
Township 29 North, Range 12 West ' o
Sec. 16 ~ SW%
Secse. 17 to 21, Incl.
Sece 22 - Wy, SB

Sece. 25 = W&, SE -
Seca. 26 to 56, incl. : ﬂ

Ty

Township 29 North, Range 13 West -
Sec. 13 ~ All | |
Secs. 23 to 25, incl.

Secs. 34 to 36, incl.

Said area embraces a total of 39,324.51 acres of land.

(v) The Unit Area may be enlarged'or contracted as provided in
said Plan. .

Yo oy -

Section 5. That the Unit Operator shall file with the Commissione
er of Public Landes an executed original or executed counterpart of the
Gallegos Canyon Unit Agreement within thitty days after the effective
date thereof. . ot ' o .
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" UNIT AGREEFZNT FGR THI DEVELOPMENT AND TR AT =
OPERATICN OF TUHE GALLEGOS CAMYON UNIT ARSA T T
COUNTY OF SAN JUAN __cgiaVationgme. [
STATE OF NEY MEXI}EOK Rezzrzy APR 26 1251
T NIVITSRNEIE TR
A A LY AR ST

. f
: A
I"Sec . NO . E 3 A, ﬂ.

THIS AGREENENT, entered into as of the L1k day of S .muariim £/,
. Fm————

- ey

195523; by and between the parties éubscribing,'ratifyihg, or coﬁééhtiﬁg here~

WHERZAS, the parties hereto are the owners of working, royalty or other . (//

to, and herein referred to as tne "parties hereto";

VWITNESSETH:

oil or gas interests in the unit area subject to this agreement; and

WHEREAS, the term "working interest ovwner" as used herein\apd in other

-——— ..

contracts between and among the parties relating to the subject lands shall mean
and refer only to éuch an interest committed hereto as may be obligzated to bear
or share, either in cash or out of production (other than by permitting the use
of unitized substances for development, production, rcpressuring or recycling
pgrposes), a portion or all of the costs or expenses of de@eloping, eguipping or
operating any land within the Unit Area subject to this agreement. If the working
Aintefest in any tract is or shall hereafter be owned by :ore than one party, the
term “working inteéest owner", when used with respect to such tract, shall refef,
to all such pérties owning the working interest therein; and

WHEREAS, the allotted land mineral leasing act of march 3, 1909, (35 Stat.
783, 25 U. S. C. sec. 396) authorizcs the leasing of restricted allotted Indian
lands subject to rules and regulations prescribed by the Secretary of the Iaterior;

)

YTHEREAS, the act of February 25, 1520, Ll Stat. L37, 30 U.S.C. Sec. 181,

and .

gt seq., as amended by the Act of Aumust 8,'19h6, 60 Sstat. 950, authorizes Federal

lessecs and their representatives to unite with(eachiother, or jointly or separately

with others, in collectively adopting and operating under a cooperative or unit

plan of development or operation of any'oil or gas pool, field, or like area, or

any part thereof, for the purpose of more properly conserving the natural resources
‘Athereof vwhenever determined and certified by the Secretary of the Interior to be

necessary or advisable in the public interest; and ) o

WIEREAS, the Commié#ioner of Public Lands of the State of Nuw wexico is . :
authorizad by an Aect of the Legislature (Chap. 88, Laws 194L3) to consent io or |

approve this agreement on behalf of the State of New Hexico, insofar as it covers
‘e
B R BN @l od
July, 1950 LV dS
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and includes lands a;d mineral interes;s of the Stace'of Mlew Mexico; and

VIEREAS, tho 0il Congorvation Commission of tho Stato of Now Moxico ia
authorized by an Act of the Legislature (Chap. 72, Laws 1935) to approve this
agreement and the conservation provisions hercof; ‘

.WHEREAs; the parties hereto hold sufficien£ interests in the Gallcgos
Canyon Jnit Area to give reasonably effective control of operations therein; and

WHEEREAS, it is the puréose of the parties hereto to conserve natural re-
sources, prevent waste, and secure other benefits obtainable through development
and operation of the -area subject to this agreement under tho terms, conditions,
and limitations herein set forth;

'NOW, THERE?ORE, in consideration of the premises and the promises herein
contained, the parties hereto comnit to this agreecment their respective interests
in the unit area and agree severally among themselves as follows:

‘1. ENABLING ACT AND REGULATIONS: The acts of iarch 3, 1909, February 25,

1920, and May 11, 1938, as amended, supra, and all valid pertinent regulations,
including operating and unit plan regulations, heretoforc issued thereunder or
valid pertinent and reasonable regulations hereafter issued thercunder are ac-
cepted and made a part of this agreement, and as to non-~Federal land applicable
State laws are accepted and made part of this agrecment.
2. UNIT AREA: The following describecd land is hereby designated and
recognized as constituiing the unit area:
WEW MEXICO PRINCIPAL ERIDIAN -

‘Townsnip 28 Morth, Ranag: 11 West

Sec. T7-£11
See. 18-411
‘Sec..lg—All.

Township 28 North, Ranze 12 Vest

Secs. 7 to 3L, incl.

Township 28 North, Range 13 West

Secs. 11 to 1L, incl.
Secs. 23 to 26, incl.:
Secs. 35 and 36

Township 29 North, Range 12 West

Sec. 16-Si/L

Secs. 17 to 21, incl.

Sec. 22-¥/2, SE/L

Sec. 25-W/2, SE/L

Secs. 26 to 36, incl..
Tovnship 29 North, Range 13 West

Sec. 13-All

Sees. 23 to 25, incl. . AVEES
Secs. 3L to 36, incl.
2



Tetal Unit Area embraces 39,32L.51 acres, more or less.

Exhibit "A" attachod haroto i3 a map ohowing the unit aroca and the known
ovmership of all land and leases in said area. Exhibit "B" attached hercto is a
schedule showing the percentage and kind of ovmership of oil and gas interests in
all land in the unit area. Exhibits "A" and "B" shall be revised by the Unit Opera-
tor whenever changes in the unit area or other changes render sucn revision. neces-
sary, but no such revision shall be retroactive. Not less than seven copies of
the rovised exhibits shall be filed with the 0il and Gas Supervisor, lhereinafter
referred to as "Supervisor®, and two copies with the Commissioner of Public Lands.
of the State of New Mexico, herzinafter referred to as "State Commissioner".

The above-described unit area shall when practicable be expanced to in-
clude therein any additional tracts regarded as reasonably neccessary or advisable
for the purposes of this agreement, or shall be contracted to exclude lands not
within any participating area whenever such expansion or contraction is necessary
or advisable to conform with the purposes of this agreement. Such expansion or
contraction shall be in the following manner: .

() Unit Operator, on its own motion or’on demand of the Director of the
Ceological Survey, hereinafter referred to as "Director", or on cemand of the State
Commissioner, shall prepare a notice of proposec sxpansion or contraction describ-
ing the contemplated changes in the boundaries of the unit area, the reasons therc-
for, and the proposed effective datc thercof;

(b) Said notice shall bg delivered to tie Supervisor, and th: Superintend-
ent of the Navajo Indien Heservation, the Commissioner of Indian affairs hereine-
after referred to as "Indian Commissioncr", and the State Commissioner, and copies
thereof mailed to the last known address of cach working intorest owner, lessce,
and lessor whosc intercsts are affectcd; advising that_jo days will be Allowed for
submission to the Unit Operator of any objections;

(c) Upon expiration of .the 30-day ncriod provided in the preceding item
(b) hereof, Unit Operator shall file with the Supervisor and State Commissioner
evidence of mailing of the notice of expansion or csntraction and a copy of any
ovjections thereto which have been filed with the Unit Ogerator;

(¢) After due consideration of all pertinent information, the Director
and State Commissioner shall approve in whole or in part or reject the proposed
zxpansion or contraction. To the extent that it may be approvesd, such <xpancion
or contraction shall.bacome effecctive as of the date prescribed in the notice

thaereof.
ey Q
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All land committed to this agreement shall constitute land referred to

horein as "unitizud land" or “land subjuct to this agroocmontt,

3. UNITIZZD SUBSTANCES: All oil, gas, natural gasoline, and associated

fluid hydrocarbons in any and all formations of the unitized land are unitized
under the terms of this agreement and hercin are called "unitized substances*.

L. UNIT OPZRATOR:: Earl 4. Benson and William V. lrontin are her.dy desig-

nated as Unit Operator and by signature hereto commit to this agreement all in-
terests in unitized substances vested in them as set forth in Exhibit "B", and
agree and consont to accept the duties and obligations of Unit QOperator for the
discovery, development and production of unitized substances as herein provided.
.Whenever reference is made hercin to the Unit Operator, such reference means the
Unit QOperator acting in tﬁat capacity and not as owner of intercsts in unitized

substances. .-

. ~Prior to the establishment of a participating area or areas hereunder, the

Unit Operator may: resign as Unit Operator whenever nét in default under this agree-
ment, but no Unit Operator shall be relieved from the duties and obligations of
Unit QOperator for a period of six months after it has served notice of latention
to resign on all ovmers of working lnterests subject hircto and the Director,
§upefintendent, Indi;n Commissioner, and 3tate Commissioner unlsss a new Unib
Operator shall have been sclucted and approved and shall huve assumed the duties’
and obligations of Unit Oporator prior to the cxniration of said six-month period.
Unless a successor operator is selected and approved, and assumes the dutices and
obligations of operator prior to the effective date of ihe rotiring operator's
relinquishment of duties, the rotiring op:rator must place all wells drilled here-
under in a satisfactory condition for éuspcnsion.or abandonment as may be required
by the Supervisor and the State Commissionzr under applicable Federal and State
0il and gas operating regulations.

Unit Operatbr shall have the right to rusign wnile a participating area
established hercunder is in existence but such resignation shall not becoms c¢ffec~
tive unless and until a successor unit operator has been salected and approved and
has agreed to accept the duties and responsivilities of Unit QOperator effective
upon the teraination of such duties and responsibilities of the retiring Unit
Opurator. The rosignation of Unit Operator shall not release Unit Operator from
any liability for any cefault by it hereunder occurring prior to thz eifective
éat: of its resignation. | :ij?:LESES

ypon default or failure in the performance of its dutics or gblirations

li=




under this agreement, the Unit Nperator may be‘removed bty a majority vote of
owners of working interastn dotevmipod in like manner as horcin provided for the
selection of a successor Unit Operator. Prior to the effective date of relin-
quishment by, or within six months after removal of Unit Operator, the duly
gualified éuccessor UUnit Operator shall have an option to purchase on reasonable
terms all or any part of the equipment, material, and appurtenances in or upon
the land subject to this agreement, owned by the retiring Unit Operator and used
in its capacity as such Operator, or if no qualified successor operator has been
designated, the working interest owners may purchase such equipment, material;
and appurtenances.. At any time within the next ensuing three months any equip;
nent, material, and appurtenances not purchaséd and not necessary for‘khe pre~
servation of wells may be removed by the retiring Unit Operator, but if not re-
moved shall bucome-the joint property of the owners wof unitized working interests ~
in. the participating area or, if no‘partdcipating;area has been establishzd, in
the entire unit arca. The termination of the rights as qnit Operator under-thi§
agreement shall not terminate the right, title,'or interest of such Unit Operator
in its separate capacity as owner of interests in‘unitized substances.

5. OSUCCESSOR UNIT OPERATOR: “ihenever the Unit Oper?tor shall relinquish

the right as Unit Operator or shall be removed, the cwners ol the unitized working

intercsts in the participating arca on an acreage basis, or in the unit area on

an acrcage basis until a participating arca shall have besen e¢stablished, shall

select a new Unit Operator. &4 majority vote of the working intercsts qualified

to vote shall be required‘to select a new Unit Operator; providad, that if a

najority out less than 75 per cent of the working interests qualified to vote

re ownced by one part& to this agreement, a concurring vote of at lcast-one addi-

tional worlking interest owner shall be required to select a new Unit Qperator.

Such selecition shall not become effective until (a) a Unit Oparator so selected

shall accept in writing the duties and responsibilities ol Unit Cperator, énd

(v) the sclection shall have been apuroved by the Director and Statc Commissioncr.

If ro successor Unit Operator is selected and qualified as herein providaed, tha

Director and State Commissioner at their election may declare this unit agreement
gy QS

terminated. _er/ ;‘SJ

6. UNIT OPZRATING ACREEMENT: If the Unit Operator is not the sole owner

of working interests, all costs and expenses incurred in conducting unit operations
nereunder and the working interest benefits accruing hercunder shall be apportionad

among the ovmers of unitized working interests in accordance with a unit operating

c
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agréement by and between the Unit Operator and the other owners of such interests,
vnether one or more, separately or collsctively. - Any apreement or agreements
anteored into butwwen tha working intaraat anura and tha Unis Qpurater na pro=-
vided in this section, whether one or more, are hercin referred to as the "Unit
Operating Agrecment". No such agreement shall be deemed either to modify any of
the terms and conditions of this unit agreement or to relieve the Unit Operator
of any right or obligation established under this unit agreement, and in case of
any inconsistency or conflict between this unit agreement and the unit operating
agreement, this unit agreement shall prevail. Three true copiegs of any unit |
opurating agreement exscuted pursuant to this section shall ba filed with the
Supervisor. i

7. RIGHTS AND OBLICATIONS OF UNTT OPZRATOR: Except as otherwise spe-

cifically provided herein, the exclusive fight,'privilmgc, and duty of exbrcising
any and all rights of the parties hereto which are necessary or convenient for
prospecting for, producing, storing, allocating, and distributing the nunitized
éubst;nces are hereby delegated to and shall be exercised by tha Unit Operator
as herein provided. [ach working interust owner shall take in «ind, or market
individually or through an agent, its respoctive portion of the unitized substances
and acting individually or through an agent shall pay 3all royalty, overriding
royalty or other payments to which the portion of such working intersst ovmer is
subject. The right is hereby secured to tne United States and the State of New‘
kexico under existing or future laws and regulations to elect to take its respec-
tive royalty sharcsin kind or value. Acceptable evidence of title to said rights
shall ba deposited witn said Unit Operator and, together with this agrecment,
shall constitute and define the rignts, privileges, and obligations of Unit Opera-
tor. Nothing herein, however, shall be cohstrued to transfer title to any land or
to any lease or operating agrecment, it balng understood that under this agreement
the Unit Operator, in such capacipy as init Opurator, shall exercise the rights of
possession and use vested in the parties nereto only for the purposcs herein _
specilied. ) _:_7_’1.8
The Unit Operator shall pay all costs and expenses of operation with
respect to the unitizaed land; and no charge therefor shall be made against the
royalty owners. If and when the Unit Operator is not the sole owner of all
werking interests, such costs shall ba charged to the account of the owners of
working interests, and the Unit Operator shall ba reimbursed therefor by such

caners and shall account to the working interest owners for their respective

-

-
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sharﬂs of the production and benelits durived ffom operations hereunder, all in
tha manncr and to the extent provided in the unit operating agrecment. I the
lInit Oparator ig tha golu working intarast owner, he snall bouar all such costs

and expenses. The Unit Operator shall render each month to the ovners of unitized
interests cntitled thereto an accounting of the operations on unitizud land during
the previous calendar month, and shall pay in value or deliver in kind to each
party entitled therato a proportionate and allocated sharc of the bencefits accru-
ing nereunder in conformity with operating agreements, leases, or otaer independ-

ent contracts bhotween the Unit'Operator and the partices hercto either collectivaely

.

or individually. -

The development and operation of land subject to this agreement under the

_terms hercof shall be deemed full performance bty the Unit Operator of all obliga-

tions for such development and operation with respect to each and cvery nart or
separately owned tract of land subject to this agreement, regardless of whether
there is any development of any particular~par£ or tract of the unit area, not-
withstanding anything to the contrary in any lease, operating agreement, or other
contract by and between the parties hercto or any of them.

8. DRILLING TO DISCCVERY: “ithin 6 montbs alfter the effective date

hercof, the Unit Operator shall begin to drill an adequatz test well at a loca-
tion to be approved by the Supervisor if such.location is ugon Indian or Federal
lands, and if upon State lands or patented Llanas, such location shall be approved
by the Cil Conservation Commission of trne State of Rew iiexico, hercinafter re-
ferred to as the Commission, uniess on such effective date a well is being érilled
conformably with the tcims hereof, and thercarter continue such drilling diligently
ta a depth of 06500 feet unless at a lesser depth unitized substances shall be dig~
covered which can be produced in paying quantities or unless at a lesser depih
the Dakota formation has been adequataely tested or the Unit Operator shall at
any time estaolish to the satisfaction of.thc Supervisor as to wells on Indiaﬁ

or Federsl land, or the Cormission as tb.wclls on State land or patented land, =
that further drilling of said well would not be warranted or practicable. Nevef-
theless, completion of a well in paying quantiﬁies, prior to testiny the Dakota

or reaching 6500 feet in depth, shall not relieve the Unit Cperator from the ob-

oy

.gation to commence such a Dakota test well within one year thereaftsr. If the

st or any subsequent test well fails to result in the discovery of a deposit

oi unitized substances capable of bsing produced in paying quantities, the Unit

“

CGperator shall continue drilling diligently one well at a time, allowing not more

-
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"than'é months between the cempleiion of one well and the bLeginning of the next
well, until a well capable of procducing unitized substances in paying quantities
is completed to the satisfaction of said Supcfvisor if on Indian or Federal land
or the State Commissioner if on State land or patented land, or until. it is
rzasonably proved that the unitized land is incapabla of prodvceirg unitined sub- -
stances in paying quantities. Nothing in this section shall be deemed to limit
the right oi the Unit Opeggtor to resign, as provided in Section i hereof, after
any well drilled under this section is placed in.a satisfactory condition for
suspension or is plugged and abandoned pursuan£ to applicable regulations.

Upon applicatibn, the Director and the State Commissioner may modify the
dfilling requiremgnts of this section and grant reasonable’ extensions of time when
in their opinion, such actions are warranted. Upon failure to comply with the
.drilling provisions of this section, the Director and State Commissioner may,
after reasonable notice to the Unit Operator and.each woriking interest owner,

lessee, and lessor at their last known addresses, declare this unit agreement

terminated.

e

9. PLAN OF FURTHER DEVELOPMINT ANMD OPZRATION: Within six months after

conpletion of a well capable of producing unitized substances in paying quantities,
the Unit Operator shall submit for the approval of the Supervisor, the State Com-
missioner, and the Commission an acceptable plaﬁ of development and cpevration for
the unitized land which, when approved by the Supervisor, the Statc Commissioner,
and the Commission, shall constitute the Diriher drilling and operating obligations
of the Unit Operatvor under this agrecment Tor the period spuocified therein subject
tc the Dakota test well pravisions of Section 8. Thereafter, from time to time
before the expiration of any existing pilan, the Unit Operator shall submit for

the approval of the Supervisor, the State Comnissioner, and the Commission, a

olan for an additional specified period for thé development and operation of the
unitized land. Any plan submitted pursuant to tris section, subject to the Dakota

test well provisions of Section 8, shall provide for exploration of the unitizod AT
-l @ e A

area and for the determination of the commercially productive area thereof in each
and every productive formation and shall be as complete and adequate as the Super-~
visor, the State Commissioner, and the Commission may determine to be necessary

for timely development and proper.conservation of the oil and gas resources of the
unitized area and shall (a) specify the number and locations of any wells to ba

¢rilled and the proposed order and time for such drilling; and (b) to the extent

zracticable specify the operating practices regarded as necessuary and advisabile

2 - 2
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far proper conservation of natural resburces. Scparate plans may b2 submittéd
Jor separate productive zones, subject to the approval of the Supervisor, the
Stats Comnissioner, and tho Commission. Said plan or plans shall be modifiocd or
supplemented when necessary to meet changed conditions or to protect the interests
of all parties to this agreement. Reasonable diiigence shall be exercised in )
complying with the obligations of tpe approved plan of development. The Super-
visor and State Commissioner are authorized to grant a reasonable extension of

the six-month period herein prescribed for submission of an initial plan of
devaloprment where such action is justified because of unusual conditions or cir=-
cunmstances. After.coépleticn hefeunder;oan well capable of producing oil and

gas in paying quantities, subject to the Dakota test well provisions of Section

8, no furtner wells except such as may be nacessary to afford protection against‘
operations not under this agreement or such as may be speciiically approved by

the Supervisor and the State Commissioner shall be drilled except in accorcance

with;a plan of development approved as herein provided.

,10. PARTTCIPATION AFTER DISCOVIRY: Upon,completion of a well pursuant

.

to the provisions of Section 8 heréof capable of producing unitized substances
in paying quantities or as soon thereafter as required by the Supervisor or the
Stvate Commissioner, the Unit Operator srall subuit for approval by the Director,
tiie Commissioner, and the Commission a schecdule, basad on sutdivisions of the
public-land survey or aliquot parts thereof, of all unitized land then regarded
as reasonably proved to be procuctive of unitized substances in paying quantities;
’ t .

all }and in said schedule on approval of the Director, the State Commissioner,
and Commission to consticute a participating area, cffective as of the date of
first production. Said sciieduls also shall set forth the percentage of unitized .
substances to be allocated as herein provided to each unitized tract in the par-
t;cipating area so established, and shall govern the allocation of production from
and after the date the participaling arca beccrmes affec£ive. A separate partici-
pating area shall be established in like manner for each separate pool or deposit
ol unitized substances or for any grodp thereof procuced as a single pool or zonec.

R ) Ay LI N ol
The participating area or areas so established shall be revised from time to tiﬁef';LLsscy
subject to like approval, whenever such action appears proper as.a result of
Surther c¢rilling operations or otherwise, to include additional land then regarded
as rceasonably proved to be productivein paying éuantities, ané the percentage of
silocazion shall also be revised accordingly. The effective cate of any revision

[ YN

sthzll be the rirst of the month follewing thoe date of first authentic knowledge or
:
——
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-\information'on which such revision is predicated, uriless 3 more appropriate effec-
tive date is specified in the schedule. No land shall be excluded ffom & partici-
pating arsa on account.of dopletion of tha unitized substancss.

It is the intent of this scction that a participating area shall represent
the area known or reasonably estimated to be productive in paying quantities; but,
:cgardless of any revision of the participating area, nctning nerc¢in contained
shall be construed as requiring any retroactive apportionment of any sums accrued
or paid for production obtained prior to the effective date of revision of the
participating area.

, In the absgncé of‘ggreement av any .time Qetween the UUnit Operator and the
Qirgcpor, the State Cémﬁiésioner, and Commission as to the.proper definition or
redefinition of a.participating area, or until a participating area has, or areas

.have, been established as provided nerein, tie portion of all payments affected

thereby may be impounded in a;manner.mutually aéceptable to the owners of working

interests, except royalties due the Indians, the United States, and the State of

New Mexico which shall be determinea by thie Supervisor and the State Commissioner

and.the amount thereof decposited as dirccted Ly the Supervisor as to Indian and

Federal lands and deposited with the Commissioner of Public Lands as to State

lands zo be held as unearned money until a part%cipating arza is finally approved
. | _

and then applied as earned or returned in accordance with a ceterrmination of the

;um:dge as Indian, Fedaral, and Staté royalty on the basis of such approved par-

ticip#ting Area. |

Wnenever it is determined, subject to the approval of the Supervisor as to

vells on Indian and Federal land, the 5State Commissioner as to wells on State land,

and the Commission as to patented land, that a well drilled under this agreement
is not capable of production in paying quantities and inclusion of the land on
which it is situated in a partiecipating area is unwarrantec, production from

such well shall be allocated to the land on which tne well is located so long as

that well is not within a participating area established for the pool or deposit
rom which such production is ottained. R 17185

11. ALLOCATION OF PRODUCTION: All unitized substances produced from cach .

rarticipating area established under'this agreenment, except any part thereof used
fovr productién or development purposes hereunder, or unavoidably lost, shall be
deemed to bo produced equally on an acreags ba;is from the several tracts of
unitized land of the participating area estab}i;hed for such production and,

for the purpose of dotermining any benafits that accrue on an acreage basis,

~10~— o ;’l;
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each such trac shall have aklo ated vo it such percentaé of said production ss
its area tears to the said participating area. It is hereby agreed that produc-
ticn of unitized substances from a partxcmratlng arca shall be allocated as pro-
vided her--n regardless of whether any vwells are drilled on any particular part

or tract cf said participating area.

12. DEVILOPMTENT GR OP°QATIOI G NON-PARTICIPATING LAND OR FORMATIONS: Any

party or parties herets, Qther than the Unit Operator, owning or controlling a
majority of thé working iaterests in-any unitized land not included in a partipi-
pating area and having thereon a regular well iocation in accordance with a well-
snacing pattern eatqblxshed under an 30proved plan of devclopment and operation,
with appropriate approval may drill a well at such location at such party's sols
risk, cost, and expense to teat any formation fqr which a participating area has
‘not been established or to test any formation for which a participating area has
been established 1f such location is not within said participating area, unles
within 90 days of receipt of notice from said party or parties of intention to
drill the vell the Unit Operator elects and commences to drill such well in like
manner. as other wells are drilled by the Unit Operator under this agreement.

If such well, by whomsoever drilled, results in production such that the
land upon which it is situated may properly be included in a participating area,
such participating area shall Ge establisncd or‘cnlargcd as provicded in this agreg-
ment, and the well shall thercaftcr b2 operated oy the Jnit Operator pursuant to
the terms of this agrecment as other wells within participating areas, and ther
,shall be a financial adjusiment buetweoen tie parz. s who {inanczd the well and the
working interest owners in the participating arca concerning their respective
drilling and other investment cost, all as provided in the unit operating agree-
mgnt.

If any well, by whomsoever drilled, as pfovided in this section, obtains
procduction insufficient to Jjustify lﬂClha;OA of the land on wnich said well is
situated in a participating area, such well may .be operatied and produced by ths
party drilling the well. If the drilling of such well was financed by parties
other than the working interest owners on the well tract, details of financial
arrangements andé operations as between such parties shall be provided for in the

1748

illed or produced at the sole expense and f{or the sole bcnefit of

é
f
=
[
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an owner of working interast other than the Unit Cperator shall be opsrated and

produccd pursuant to thoe conssrvation roquiremonts of this agrocmaent. Roynltius
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ir. amount or value of production from any such well shall be paid as specified in
the underlying lease and agreements aflected.

13, GROYALTIES AND RENTALS: Royalty on each unitizod tract shall ba paid

or delivered by the parties obligated therefor as provided by existing leases,
contracts, laws, and regulations at the lease or contract rate upon the unitized
substances allocated to the tract. Nothing herein contained shall operate to
relieve the lessces of Indian, Federal, or State lands from their obligations
under the terms of their respective lea§es to pay rentals and royalties.

:Royalty due the Navajo Indians and the United States snall be computed as
provicded in the operating regulations and paid in value or delivered in kind as
to alliunitized substances on the basis of the amounts thereof allocated to uni-
tized Indian and Federal land as provided herein-at the rates specifiea in the
‘rospective Indian and Federal leases or at such lower rate or rates as may be
authorized by law or repulations; proviczd that for lecases on which the royalty
rate depends on the daily average production per well, gaid average production
shall be determined in accordance with the operating.regulations as though each
participating area were a single consolidated lease.

‘Unitized substances produced from any participating area and used therein
in conformance with good operating practice for @rilling, operating, camp, or
other production or development purposes or under an approved plan of operation
for rebressuring or cycling said participating area, or for development outside
ol such participating area if for the purposes of drilling exploratory walls or
fgr camps or other purposes ben2fiting the unit as a whole, shall be free from
any royalty or other charge except as to any products extracted from unitized
sﬁbstances so used. If Unit Operator introduces gas {or which royalties have
been péid into any participating area hereunder from sources otrher than such par-
ticipating area for use in repressuring, stimulation of production, or increasing
ultimate production in conformity with a plaﬁ firct approved by the Supervisor, a
like amount of gas may ba sold without payment of royalty as to dry gas but not as
1o the products extracted thercefrom; provided, that gas so introduced shall bear
a proportionate and equitable srare of plant fuel consumption and sirinkage in
the total volume of gas processed from such participating area; and provided
further, that such withdrawal shall be at'such time as may be provided in the
plan of operation or as may otherwise be consented to by the Supervisor as con-
forning to good petroleum engineering practicg; provided, however, that said'right.

of withdrawal royalty free shall terminatc upon termination of the unit agreement.,

-2



s

N

..
Each‘Working interest ovmer and lessee presently responsible for the payment
of rentals, or his successor in interest, shall be responsible for and shall pay
all rontals of whatscever kind on his respeciive lsass. Rental or minimum royalty
for Indian and Federal land of the United States subject to this agreement shall
te paid at the rate specified in the respective Indian and Federal leases or such’
rental or miniium voyalty as to Federal land is_waived, suspended, or r=duced by
lavr or by approval by the. Secretary of the Interior, hereinafter referred to as
"Secretary". Rentals on State of New liexico laads subject to this agreement shall
be paid at the rates specified in the respective leases, or may be réduced and sus-
pended upon the orvder ofrthe Commissioner.of Public Lands of the State of New
liexico pursuant to applicable iaws and regulations.

- 1h. CONSERVATION: Operations hereunder and production of unitized sub-

‘stances shall be conducted to provide for the most economical and efficient re-~
Qovény of said substances, to the end that the maximum efficient yield may be
obtained ﬁithout waste, as defined by or pursuant to State or Federal law or
:egulétion; and production of unitized substances shall be limited to such pro~
duction as can be put to beneficial use with adequate realization of fuel and
ather values.

. 15, DRAINACE: The Unit Operator shall take appropriate and adequate
measures to prevent drainage of unitized substaﬁces from unitized land by wells
on land not subject to this agreement, or pursuant to applicable regulations pay
a fair and reasonable compensatory royalty as determincd by the Sunervisor for
;ndian and Federal land or as approved by the State Commiusioner as to State
%and. Urit Operator chall be reimbursed for the cost thereof bty the working
interest owners in the manner provided in the unit operating sgreement.

et Soa

16. LEASES AND CONTRACTS CONFORMED TO AGRELLENT: The parties hereto nold-

ing interests in leases embracing unitized Indian, Federal, or State land consent
that the Secretary and the State Commissioner, respeqtiﬁely, may and said Secre-
tary, or his duly authorized representative, and State Commissioner by their ap-
proval of this agreement do, establish, alter, change, or revoke the drilling,
producing, rental, minimum royalty, and royalty requirements of such leases and
the .regulations in respect thereto, to conform said requirements to the provisions

“of this agreemcnt, but otherwise the terms and conditions of said leases shall

remain in full force and effect. PRy
L A3

Said parties further consent and agree, and the Secretary or his duly

authorizcd representative, and the State Commissioner by their respective approvals

e . M
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- hereof determine; that cduring the éffective life of this agreement, drilling and
procucing coperations performed by the Unit Gperator upon any unitized land will

2@ accepted and deemed to be operations'under and for the banefit of all unitized
leases ermbracing Indian, Federal and State land;ithan no sucrn lesse shall be
deemed to expire by reason of failure to produce wells situated on land therein
embraced; and that all leases or other contracts concarning.such land, except as
otherwise provided herein, shall be modified to conform to the provisions of this
agreemant and shall be'conkinued in force and effect beyond their respective terms
during the life of this agreement. Any Federal lease for a term of 20 years or
ary renewal thereof or.any part of such lease which is macde:subject to this agree-
ment shall continue in force until the termination hercof. Any other Federal o
lecase commiited hereto shall continue in force as to the committed land.so long

as the lease remains committed hereto, provided a valuable deposit'of unitized
substances is discovered prior to the expiration dute of the primary term of

such leasc. Authorized suspension of all operations and production on the unitized
land shall be deemed to constitute authorized suspension with respect to each
unitized lease.

The parties hereto holding interests in privately owned land within the

unit area consent and agree, to the extent of their respecitive interests, that

each 'such lease may be continued in effect beyonc the primary term of such lease

and curing the terﬁ of this agreement, proviced however that until some portion

of the land in a privately ovmed lease is incluced in a participating area said

lgase may be kept in force only by the payment of the delay rentals in the time,

manner-and anount provided by said lease. Zxcept as in this section otherwise

pfovided, all leases or other contracts concerning such land shall be modified

to conform to the provisions of this agreement And shall be continued in force

and éffect during the life of this agresment; that drilling and producing opera-

tions conducted on any tract of land commitied Lo this agreement will be accepted

and deemed to be performed on and for the venefit of each and every tract of such

privavaely owned land committed‘hcreto; that no lease affecting said privately

owned land shall be deemed to expire by reason of failure to drill or to procduce

wells situated on such lands; and that authorized suspension of all operations

and procduction on unitized lanc shall be -deemed to constitute authorized suspen-

sica with respect to. 3ll unitized leases affecting pr;vétely owned lands. jf?*zc”f
) PR L

A
17. SPECIAL INDIAN LAND PROVISICNS: Notwithstanding any other provisions,

including but not limited to Scctions 13 and 16 of this unit agrecment, it is

)
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area within and a portion outside the uniz.

portion for all intents and purposes as fully and &ff

issued Aas

18. covEr

253ly understood and agreed

MENTQ

NIV A ND

2 ~

dian lazné lease naving 2 pertion of its
area .shall be segregated as to such

ectively as if they had been

scparate leases.

RUN VITH LAV Tho covenanis herein shall he construed to

be coven
hercto and their
grans, transfer;
ve and hereby is

hercunder oy the

ment or transfer

nts ranning with the land with

respect to the interesis of the parties

successors in interasst until this agrecment terminates, and any
or conveyance of interest in land or leases subject hercto shall
conditioned upon the assumption of all privileges and obligations
grantee, transferce, or‘éth?r successor in-interest. No assign-

of any working, royalty, or otiher interest shall be binding on

the Unit Qperator until the first day of the nexy calendar monta aftar the Unit

Operator is furnished with the orizinal or photostatic or certified copy of the

instrument of transfer. : :

EFFECTIVE DATE AND TER!M: This. agreement shall become effective upon

19.

cpproval by the State Commissioner and the Director and shall Lave a term of 5

years cecmmencing as of said effective date, unless (s) the cdate oI expiraticn is

extenced by the Director and the State uOmm‘SSlanr, or {(b) it is reasonably
determined prior to the expiration of the {ixed term of any extension thereof

that the unitized land is incspable of production ol unitizced substances in pay-~

tities and after notice of the agrcement on such

ing quan intention to tcrminate

sround 1s —iven by the Unit Coerator to zll parties in interest at their last
o & IS

lnovn addresses, the agreemeant is terminated with the approval of the Direct-
ancd the State Commissioner, or (¢) a valuable discovery of unitized su' .ances

kas been made on unitized land during said initial term or any exiension thereof
. b 2

in waich case the agrecment shall remain in effect so long as unitized substances

can be procuced Irom the unitized land in paying gquantitics; or (é) it is termi-

nated as provided in Sections 5 and 8§ hercol.

_Tﬂls acreement may pe terminated at ary time oty not less than 75 percenzum
: =3 p >

on an acreage basis, of the owners of working interest signatory hereto with the

approval of the Director and the State Conmissioner.
1748
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20. TmATE OF PROSPECTING, ELOPTNT, AND PRODUCTION: All production

tre cisposal thereof shall be in confermivy with allocations, allotments, and

ixed by any culy authorized person or regulatory vody under any

Federal or State statute. The Director is hereby vasted with authority to alter

or modlly I'rom tims vo time, in hLis discrotion, tha rato of prospecting and

€
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dcvélopment and-within the limits madq or {ixed by the Commission to alter or
wodlly ine quantity and rate of production under':his agreement, such autherity
veing hereby limited to alteration or modification in the pudblic interest, the
Purposo theroof and the public interest to te served theredy to be stated in tha
order of alteration or modification; provided further that no such alteration or
mecification shnall be effective a3 to any land‘of tre State of New Maxico as to
ihe rate of prospecting and development in the absence of the specific written
approval thereof by the Siaza Cormmissioner and as to any lands of the State of
New Mexdico or privately-cvmed lands subject to this égreement as to the quantity
anc rate of production in the absence of specific written approval thercof by

uhe Commission.

+21. CONFLICT OF SUPERVISIOM: DMNeither the Unit Operator nor the working

interest owners nor any of them shall be subjact to any forfeiture, termination,
or expiration of any righis hereunder or under any leases or contracts subject
hereto, or to any 'penalty or liability for delay or failure in whole or in part
to comply therewith to the extent that the said Unit Cperator, working interest
owners or any of them are hinderzd, delayed, or prevented from complying there-
with by reason of failure of the Unit Operator to obtain with ithe excrcise of due
diligence the concurrence of the representatives of the United States and the
represzntatives of the State of New lMexico in and AbLout any matvters or tling con-
cerning which it is required hkerein that such concurrence be obtained. The
parties nhereto, inclucding the Commission, agrec that all powers and authority

ions of this contract are vested

b -
%

vested in the Commissien in snd by any praov
in the Commission and shall oo exercised by it pursuant to the provisions of the
laws of the State of New Mexico and subject In any case to appeal or judicial

review as may now or hercalter be provided by the laws of the State of New Mexico.
_ Y

22. UHAVOIDADLY DELAY: ALl oblizations under this agreement requiring

the Unit Operator to cormence or continue drilling or to operate on or produce
unitized substances from any of the lands covered by this agreement shall be sus-

ser.ded wnile, but only so loag as, the Univ Operator despite the exercise of due
H > (%] i3

care a;d diligence is prevented Irom complying with such obligations, in whole "Eﬁifﬁfi
or in ward, by strikes, 1ockouts,‘acts of God, Federal, State, or municipal laws
or agencies, unavoidable accidents, uncontroilsble cdelays in transportation, in-
3bility to obtain nacessary materials in cpen market, or other matters deyond the

ruascnable control of the Unit Operator whether similar to matters herein enumer-
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Z TAYXES: The working intersst ownars shall rauder and pay for their

Lo

aéCOunt and the account of the royalty ovmers all valid taxes on or measured by
the unitized substances in and under or that may be produced, gatliered and sold
{rom the land subject to this contract afier the effcetive date of this agreement,
or upon the proceeds or net proceeds derived theraefrom. The working interest
ovwnaers.on each tract shall and may charge the proper proporiion ol sald taxes to
tbeyroyaity owners having intercsts in said tract, and may currenily rciain and
deduct sufficient of the unitized substances or derivative producis, or net pro-
ceeds thereof from the allocated share of cach royalty owner to sccure reimourse=-
ment for the taxes so paid. - No such taxes shall.be charged to the United States
o; the:Stata of New Mexico or to any lesscr who has a contract with his lessee
which requires the lessee to pay such taxes.

2L. NON-JOINDER AND SUBSEQUINT JOINDER: = If the owner of any intercst in

.

a. tract witnin the unii area fails or refuses to subscribe or consent to this
agreement, the. owner of the worxing intercst in that tract may withdraw said
tract from thnis agreement by written notice to the Directer and the Unit Opera-
tor prior to the approval of this agrcement by the Dircctor. any oil or gas
irterests in lands within the unit ares hot'co“Ag'ted hereto prior to subaission
of this agrecment for final aporoval may thereafter bé cermmitted hereto by the
owner or owners tnereof subscribing or consenting to this agresment and, if the
interesi is a working interest, by the ovmor of such interast also subscribing to
the Unit Operating Agreement. alter coperations are commenced liereunder, the ripght
of subsequent joinder, as provided in this section, by & working interest owner

is subjrct to such requirements or approvals, if asny, pertaining to such Jjoinder,
as may te provided for in the Unit Operating agreement, after final approval
herec{, joinder to this agréement by a non-woriing intoresi owner must be cen-~
sented to in writing by the working interest owner committed hereto and respensible

or =he payment of any tenelits that may accrue hereunder in behall of such non-

[
«©

working interest. Prior to final approval hereof, joinder by any owner cf non-

working interest must be accompanied by apnropriate joinder by the ovner of the < by -
4 i -~

_S.. ¢ Al v

correspencing working interest in order for the interest to be regarded as effec-

tively committed hereto. A subsequent joinder shall be effective as of the first

dzy of the month fJollowing the filing with the Supervisor of duly executcd counter-

peris of all or any papers necessary to establish affective commitment of any

wr.ct to this agreement unless objection to such joinder is duly made within 60

Guys by tha Diractor.




25. COUNTERPARTS: This agreemenht may be executed in any runber of counter-

ibbose

parvs ro one of which needs to be executed ty all parties or may be ratified or
cengantad to by separate instrument in writing specifically roferring horeto and
shall be binding upon all those parties who have executed such a counterpart,
ratifiéation, or consent hereto with the same force and effect as if all such
parties nad sigsed the same document andé regardless of whether or not it is exe-~
cuted by all other parties owning‘or claiming an interest in the lands within
the ab%ve described unit areca.

26. FAIR EMPLOYVENT: The Unit Operator shall rnot discriminate against

s ¥

any employese or applicant for employment bzcause of race, cread, color, or

rational origin, and an identical provision shall be incorporated ia all sub~

.contracts.

i .27. 10SS OF TITLE: In the event title to any tract of unitized land or

P

spostantial interest therein shall fail anc thé trye owner cannct Le induced to
Join this unit agreement, so that such tract is not committed To this unit agree-
ment, there shall be sdch readjustment of participation as may be required on
écccun; of such failure of title. In the event of a dispute as to title or as

to any'interest in unitized land, the Univ Operator may withhold payment or
celivery on account thereof withecut liability for interest until the dispute is
finaily settled; provided, that as to Federal ancd 3tate land or leases, no pay-
nents of funds due the United States or the Sta;c of New wbﬁxco shall be withheld,
but sucnk funds shall be deposited a5 dircctad by the Supcrvisor aad the Comis-

P

sioner of Public Lands ol tic New mexico, respectively, to be held as

()
L]

-~
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unzarned money pending rinal scttlement of the title dispute, and then applied

aS »arﬂeo or returned in accordance with such final settléement.

25, N0 PALRTHIIRSHL It is expressly agreed that the relation of the

parties hereto is that of independent contiracticrs and notining in this agreement
contain

¢é, expressed or implied, nor any opcrations concducted nereunder, shall

AT

ercate or be deemed to have created a partnersnip or association between the

parties hereto or any of them. : ArA QI
e ¥ LSS
IN WITNESS WHERECF, the parties hereto have caused this zgreement to be
cxecuted and-have set opposite thelr respective names the date of execution.
1Mo, . ":':‘ Cu-'?_.TO ,A ') '_'O")""\rc T\rr\'")\"m-v Ov r\r“'{

..,.,“, v
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nédress:y 216 pPetroleum Building 3y \§~ t”:K‘M\)p~________

axlanama Civy, O«(lrmo:'m

By

31L . [ 3
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Crn ihis day of , , cefore me anpoared
, Lo me persunsily waown, Who, beinp vy e culy

£
swirn, cid say that he 1is ine _ sresicent of

Lotac golrorate Joal of shild cersgoration,

'wd that Lo geal aflixdd vo salia inswrusent 2
nd thatl sald inslrument was sizacd ans sezlsd in zzhall ol salld ceorrcoraticn g
a-vuuriv, ¢l 1ts Zoard c¢f Jirecicrs, and ziid
acknewied, ed zaid insirument 10 be the free act 4nc Ggeld 90 SALQ CCrpOralidi.
Oiven under my hand and notarial scal this day of y 17__.
Ly Comnlss;on exXpires:
~otary 2uplic
™ MmN - s~ /‘ "
SAA&—‘ OF \ - vt—i/ )
COUNTY OF -.- -~ = - )
/ /7 Cn vnl w2 fday o S - ., 15 -, befcre m2 azpeared
/' .. [ AR——. S . ~ . ee) e
AR o A ~, to me porsonally kaown, wiwo, being oy ne duly
y STANDEND O AL CGAS CCuRAN

sworn, did say inat ne Is tue |t 1 Presicent of STAN

) -~ &
znd irat tne seal affixed to said i.strument is the corporate seal o said corporation,
ard that said instrwsent was signed ana sealed in. Uuﬂal ~; said corporatlon by
zuthority of its Hoard of Jxreuto s, and said Ly N e e
acknowledgsed said instrunent to be thne free 10. aua geed of said corporatioun.
Given under my hand and notarial seal this a7 lday of sl tais s a4
\
. N
+y Comzlssion expires: . P ,
S0 e R T e L, ey
P AR , . P . PR O A
s //,/ Ay e + : // NOTaE) PUDLAC - -
. N : ,
24 d o ]
S-ttL: O? ) : N
)
CGQUNTY OF ) |
Cn this day of , 19 , belere me apnoared
s, o me parscunally kiaown, who, seis; oy <2 auiy

~
v

swern, ¢ic say that he is the Fresident of

s Lhe corporate seal oi calic uvrmorutloq,

Y

and that th by
1 d in oehalf of said corporation by

arnd tnat said inst rumpnn was si
autnerity of its 3eard of Jirec
ackrowleuged said instrunmsnt Lo

R Y]

seal aflixed Lo said instruwiant

L]

a aw

. P o PO PO po- - R PRYAVIEN -
be the free act and geeca of said coerpuration.

Giver under my hand and notarial seal this day of s 19
xy Comwission expires: . ' .

Lotary Funlic

STATE CF )
CouNTY Cr ) el e P Q:

VoA

-

on ithis cday of , 19 , velfore me appeared
» L0 2 perconally known, who, being by me auly
sworn, aid say what he is the rresicent of .

U the seal arlixed to said instruwent is the corporate seal of szida corporation,

an Lhav
antd thav said instrument was signed and sealecd in behall cof said corporation 2y
autnorivy cf ivs Board of Yirectors, and scid
acknewledzed said instrurent to be the free act anc ceed of said corgoratioi.

Given under my hand and notarial seal this day <f , 19
.y Cozmission expires:

liotary rublic

{New texico)
AL A -
Ja ‘/l:\l‘ )\}




- N\ PR

)
Cousny ¢r Cklahona )

th -

On itaic 1st way of laverhew , 19 =5 oclore me personally appeared

Earl A. Benson end Vnm, T, Mariio
Lo me knowa 10 be the person & described in i ,f'*o e;.ecuued anda celiverea the
foreioiny instrument, and acknowledged to me that”"C¥%xecuted the same as _their
free et and desd,
GIVEN UNDZR . HAND anv SZal OF OFFICE, this lstday of November b 19_506

S—— D -
iy Comnission expires: I U
‘ I Ngtary rublic
fuguwst 3rd, 1953
STaTZ OF )
COLATY OF )
Cn tois cay of , L9, cefore me personally appeared
10 m2 Znovm Lo bb ithe peveon describec in and who execuled &nd delivered tne
forea oing instrutent, and acxﬂOWIedged 10 e trat _ eAecuuea the same as
free act and deed. .

GIVES UXDZR .Y RANJ .v0 SEAL OF OFFICE, this day of , 19 0

ny Conmlsqlon exXpires:
) !

lotary Puclic

STaT2 . 0F ; )
. > 7 A TURY \)
CoOunTY? Cr : )
’ " On this aay of , 1%, before e zersonally appcared
to me known Lo be the person descrigea 1in and who execuiaa &nd dzliverea the

foreyoing instrument, and acknowledgad to ae that executed the same as
free act ana deed. :
GIV N UnEd wY HaWD and SZAL CF FrIﬂ" this day of , 19 .

£y Commission expires:

sotary Jublic

8TaTE OF )
)
CouLTY OF J
Ca this cuy of sy 19 , before e personally agpearcd
To &g Known 1o De the rerson aescribed 1. ana who executel ana Jonliverou the

feregoing instrument, and acknowledged to ce that exacuted the sauae as
free act cnd deed.
GIVEw UNDER X BAND ko SZAL O: QFzICs, this day of ; 19 .

Jy Comnission expires:

sotery ruolic

STATE OF )

CUunTY CF )

- Cnotnis day of , 19 , tefore me perscrally appecred
to me «nowa to be the person aescrived in ana who executed and welivered whne
foregcing instrurent, and ackrowledged to e that executeu the same as

free wct and deed.
GIVEN UMuER &Y HalNy an SEAL OF C¥rFICZ, this day of , 1y,

WOLATY fuoiic

(New llexico)

,,)}/ r .
e dkklcb *



~ =
now, or may hereafter, be vecsted in the New Mexico Oil Cuaservation Commission by
 law relative to the supervision and control of operations for exploration and develop-
ment of any lands committed to said Gallegos Canyon Unit Agreement, or relative to
the production of oil or gas therefrom.

Section 4. (a) That the Unit Area shall be the followmg described lands, all
located in San Juan County, New Mexico, to-wit:

NEW MEXICO PRINCIPAL MERIDIAN:

Township 28 North, Range 1l West
Sec. 7 - All
Sec. 18- All
Sec. 19- All

NTownship 28 North, Range 12 West

Secs. 7 to 34, incl.
Township 28 North, Range 13 West

Secs. 11 to 14, incl,
Secs. 23 to 26, incl.
Secs. 35 and 36

Township 29 North, Range 12 West

Sec. 16 - SW/4

Secs. 17 to 21, incl.
Sec. 22 - W/2, SE/4
Sec, 25 - W/2, SE/4
Secs. 26 to 36, incl.

Township 29 North, Range 13 West

Sec. 13 - All

Secs. 23 to 26, incl,

Secs. 34 to 36, incl.
Said area embraces a total of 39, 324. 51 acres of land.
(b) The Unit Area may be enlarged or contracted as provided in said Plan.
Section 5. That the Unit Operator shall file with the Commissioner of Public

Lands an executed original or executed counterpart of the Gallegos Canyon Unit Agree-
ment within thirty days after the effective date thereof.

-l

ma 8%

T ———p o _‘_.&J L e




Section 6. That any party owning rights in the unitized substances who does not
commit such rights to said Unit Agreement before the effective date thereof may
thereafter become a party thereto by subscribing to such agreement or counterpart
thereof. The unit operator shall file with the Commission within thirty days an

original of any such counterpart.

Section 7. That this Order shall become effective on the first day of the calendar
month next following the approval of the Commissioner of Public Lands of the State of
New Mexico and the Director of the United States Geological Survey, and shall terminate
ipso facto on the termination of said Unit Agreement. The last unit operator shall
immediately notify the Commission in writing of such termination.

DONE at Santa Fe, New Mexico, this 24th day of April, 1951.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

-

/8/ GUY SHEPARD, Member

R. R. SPURRIER, Secretary

(SEAL)
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CERTIFICATICH«=DETIIIINATION

) -~ a—

Pursuant to the authority vested in the Secretary of the
Interior under the Act approved March 3, 1909, 35 Stat. 783, 25 U.S.C.
sec, 396, as to certain restricted INDIAM lands, and delsgated to the
Comnlssioner of Indian Affairs by Departmental Order 2508 of Jamuery 11,
1949, 1k F:R. 2533 and

Pursuant to the authority vested in the Secretary of the

Interior, as to FEDERAL lands, under the Act approved February 25, 1920, -

L1 stat, 4373 30 U.S.C. secs. 181, et seq., as amended by the Act of
Aurust 8, 1946, 60 Stat, 950, and delsgated to the Director of the

Geolozical Survey by Departmental Order 2365 of October 8, 1947, L3 C.F.R..

sec. 4.611, 12 P.R. 6784, we do hereby: i
A+ Approve the attached agreement for the development and
operation of tho. Gallegos Canyon Unit Area, San Juan County, State of
New Mexico.
Be Certify and determing that the unit plen of development

and operation contemplated in the attached agreement is necessary and

44" advisable in the public interost for the purposs of more properly cone

~serving the natural resources,

C. Certify and determine that the drilling, producing, rental,
and royalty provisions of all Indian leases comitted to said agreement

- "are hereby established, altered, changed, or revoked to conform with the

terms and conditions of this agreement.
De Certify and determine that the drilling, producing rental,
ninimm royalty, and royalty requirements of all Federal leases committed
to said agreement are hereby established, altered, changed or revoked to
confora with the terms and conditions of this agre |

pated  JUL 25 195 ;. 627/(57’“‘
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Dated JUL 25 1951,

Assistant Cr::zi?loner o{/ﬁd}.m ATfalrs f“

hars

Acting pirector, United States ieological Survey
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BEFOR. .THE OIL CONSERVATION Cui.. MISSION

OF THE STATE OF NEW MEXICO .
- }‘/'J"J
;\;/ ; ,(’f
IN THE MATTER OF THE APPLICATION OF ‘ s
EARL A. BENSON AND WILLIAM V. MONTIN / /
FOR THE APPROVAL OF GALLEGOS CANYON /
UNIT AGREEMENT EMBRACING 39, 324. 51 | CASE  NO. 247

ACRES OF LAND IN TOWNSHIP 28 NORTH, ORDER NO. R-68
RANGES 11, 12 AND 13 WEST AND TOWNSHIP NI

29 NORTH, RANGES 12 AND 13 WEST, N.M.P.M,,
SAN JUAN COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

- BY THE COMMISSION:

This cause coming on for hearing at ten o'clock a. m., on the 24th day of April,
1951, at Santa Fe, New Mexico, before the Oil Conservation Commission-of New Mexico,
hereinafter referred to as the "Commission,' upon the application of Earl A, Benson
and William V. Montin for approval of the Gallegos Canyon Unit Agr‘eement. embrac-
ing lands situated in San Juan County, New Mexico, and the Commission having con-
sidered said application and the evidence introduced in support thereof and being fully.

advised in the premises:

FINDS that the proposed unit plan will in principle tend to promote the conservation
of oil and gas and the prevention of waste;

IT IS, THEREFORE, ORDERED BY THE COMMISSION AS FOLLOWS:
Section 1. That this order shall be known as the

GALLEGOS CANYON UNIT AGREEMENT ORDER.

Section 2. (a) That the project herein referred to shall be known as the Gallegos
Canyon Unit Agreement, and shall hereafter be referred to as the "Project."

(b) That the plan by which the Project shall be operated shall be embraced in the
form of a unit agreement for the development and operation of the Gallegos Canyon
Unit Agreement Area referred to in the Petitioners' petition and filed with said
petition, and such plan shall be known as the Gallegos Canyon Unit Agreement Plan.

Section 3. That the Gallegos Canyon Unit Agreement Plan is hereby approved
as a proper conservation measure; provided, however, that notwithstanding any of
the provisions contained in said unit agreement, this approval shall not be considered
as waiving or relinquishing in any manner any rights, duties or obligations which are
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SCHEDULE OF COMMITMENTS
TO THE GALLEGOS CANYON UNITIZATION
August 1, 1951

C

TRACT
NO.

O @ AN W

ROYALTY INTERESTS

Subscribing Non-Subscribing
Owners Owners

All

114
"
"

1]

All

:

c. C.

except ... Heilrs of Isabelle
‘ (Will bas not been
probated)

Not Leased
" "

Not Leased

WORKING INTERESTS

Subscribing
Owners

Non-Subscribing
Owners

All

”n
"
1
"
”

All

All

All

All
All

All

W. H. Sloan

H. K, Beardmore

L. N. Hagood

George Siegel

Skelly 0il Co.
Not Leased

" u

" 1

Not leased

Skelly 0il Co.
Paul T. Purcell

* Commitments of Indians under this tract are currently being secured.
These same Indians have already executed the agreement for Tract No. 45,
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Page 2 - Schedule of Commitments to the Gallegos Canyon Unitization - August 1, 1951

ROYALTY INTERESTS

—

WORKING INTERESTS

Subscribing

TRACT Subscribing Non-Subscribing

NO.,

Owners

Owners

59
60
61
62
63
64
65
66
67
68
69
T0
T
T2
73
s
75
76
T7
78
19
80
81
82
83
84

100
101
102
103
104
105
106
h] 07
108
109
110
111
112
113
11k
115
116
117
118

119
120
121
122

All
"

"

All
1"

Not Leased
"

Not Leased

" 1

Ro_t Leaged

[N D N S |

Not Leased

N'ot I.e'a'.eed

" "

Not Leased

All
Not Leased

1 n

Owners

Non-Subscribing
Owners

All
"

Not Leased
1t 11

Not leased
1 11"
" 1]

Clarence Rupp
Not Leased
Skelly 0il Co.
Pearl Kercheval

Paton Bros,
Not Leased
” "

1" n

Not Leased

Not Lesgsed
14] tt

. Not lLeased

A

sprs

6L/ e
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Page 3 - Schedule of Commitments to the Gallegos Canyon Unitization - August 1, 1951

ROYALTY INTERESTS WORKING INTERESTS
TRACT Subscribing Non-Subscribing Subscribing Non-Subsecribing
NO. Qwners Qwners Owners Ovners
123 All - All -
124 - All - All
125 All - All © A
126 " - " -
127 " - ) ' 1" -
128 - M. H. & Bula Stark " -
129 - Gs W. & G. B. Sammons "
( C. C. & Ethelwyn Culpepper
130 All - "
131 " - - n -
132 ” - " -
133 " . - 114 -
134 - M. H. & BEula Stark " -
135 ) - " " " "t -
136 All - Y -
137 - All " -
138 - Not leased - Not Lessed
139 - All All -
140 - Not lLeased - Not Leased
RS N A1l - - A1l -
142 All except ... E. A. & Ruth Schreck " -
143 : " - " -
144 " ' - " -
1k4s All except ... J. B. & Winnie Arrington " -
146 All except ... E. A. & Ruth Schreck " -
147 All . - " -
148 - B. H. & Dyvena Crawford " -
149 All - " -
150 1t - " -
151 1t ) - 1 -
152 " ‘ - " -
153 - Not Leased - Not Leased
) 15)4 - " 11 - "n 1]
155 All - All -
156 - Not Leased - Not Leased
157 - ‘ n " 1] 1]

e e e e e e ¢ v —————— e o
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LIST OF COMPANTES AND TNDTVTRUALS WHO I'AVE TXECUTED

OR KATIFTED, AS WORKTNG TNTERECT OXNERS, THE UNIT
AGKEZVEIT AND UNIT OPERATTMA AGRERMEMT FOR TI'E DEVELOP-
MENT AND OPERATION OF THE GALLEGOS CANYON UNIT AREA,
COUNTY OF uAN JUAN STATE OF NEY MEXICO.

A. List of subsoribers whose executed instruments have
been recelved by Benson and Montin as of April 24,

1951.

Benson and Yentin

Stanolind 01l and Gas Co.
Southern Union Gas Co.

Summit 01l Co.

The Texas Co.

¥id Continent Petroleum Corp.
Albuquerque Associated 01l Co.
Niloco Company ,
E. . Colby :
Ernest A. Hanson

L. B. Hodgas

J. J. Mudson

Elma 1. Jones

Emme Touise Krause

Dorothy J. Krause

George Krause

€. R®. lancaster

John A, Owings

Rertha Rahn

Freda Rahn

Otto Schindler

C. C. Seymour

Arthur 5. Sunter

E. R, Todhunter

Robb Woods

Charles J, “iright

Mary Roberts Rerry

L. ¥, Johnson

John W, Hjertstedt

i 1 S T e —
o G P = =T e
- “’u M‘M‘{, , &r"% A ~& — PR e
— : e
' S - - s

Tom Rolack yﬂﬂ_u Uaw 74005\ ON)

Phillips Gates
H. K. ‘ZuﬁiiiJL

Thelma Gapen

B. List of subscribers whose executed instruments are
reported to be in the mail as of April 24, 1951.

T. R. Knowles

Sidney Sher
Texas Paocific Coal and Oil CO.J
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To: BHP

Attn: Donald Rheinhart

From: Dusne Spencer,

Subijiccr: unit

Attachcd are the definitions we

status of
neeX Burcauwide.

Fleass ¢all m= at

coemmitment status
a lease to a unit dapreeme

(S05)327-9344 1€

BLM Farmilngton

definiticons

use when defining the commitment
xnt. These definitions are in

Yyou have any questicns.
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COMMITIENT STATUS .
The various posaible comuicment categdrTles of & usic tract and itsx effest on opera-
tions ave:

z) Fully Commicted (FC) = dndicates that all 4incteresat ovnecs in thas cract have
aignec. 1Ihis inc.uces the lessor, lessee of  record, overrides, if any, and working
interests 1f different from the lessse o¢f regord. The vorking ifnterests must aiso
have signed the operacing agreement. A fully committed tract is aligidle for all

benefits under the unit,

B) Effectively Compitted (FC) =~ indicates ghat all i{pterest owners, excapt
oeverrides, have signis. An eifectively committed tract is also aligible for all
benefits under the unit, ‘

c) Parriailv Com=ixted (PC) ~ in referencd te a patented trace, it {ndicates the
lessor (wineral interest owmer) has no¢ sigged but the lessee and vorking incarest
have comzitted theiy idterest. Io teferencd ¢o a Stace ov Federal ctrace, it
indicates the lessee of record has not signed but the working incerest and lessor
have comcitzed their interasts (Note: In sgme Scates, comzitment by a lessee of
recerd wno ovns no working incevest is cousjderad 4s unnecessary and the tract may
be considered as effectively comaitced without such signaturs). A PC lesse is not
subject t: any benef::z by uril operations unless there are actual operations and/er
produczicn on the lmase itself or 1 is included vithin and receives am allocation
of productien from & partieipating area. Unitized drilling Is permixsidle on 3 PC
gract but Lf uzizizes productcicn Ly obralned oo the PC tzace and a participating
aTea i3 established, the workiag interestc operator must allocate Che qncirte
production to the participating 4area and alpo pay the noncommicted parties thelir
Just Tovalcy ot a itaseholid basis,

£ (NC) = azy cract in wvhich 2 weorkizag interest has got com=itted,
g7 coCmitsed ‘nzerest, is gcocsidered a8 get commiitad a=d is not
i Agreemex=t.

d) Not Ce=zic:
rTegardiess ¢ <
gudject to the Lz

€

COMMON SOUACI QF SUTT

e , &%l parcs ¢f whigh are permeably connected 3o as to permit
il gas or dothk from oge portien thereol to anorner vherever and
whenever pressure diifecenzials are created a5 a rvesuit of the procucticn of oil or
gas from toa: progus 5

COMMUNITIZATION AGREDMENT
AD agreesez:i to combize two Or more miseral leases in order to have suflicient
acreage to coumply vith the spacing reguired to drill a wvell.

COMPENSATORT ROYALYY
A royalty paid in lieu of drilling & vell which would othervise be requirsd under
the raquirements of the leasre.

CONTRACTION
To diminish in size. Section 2 of the unit agrsexent provides that the unit area
shall when practicabla be contracted to exclude lands wvhenever it is deamed

pecesssry or advisable,

COOPERATIVE AGREIEMENT
AD agressent or plan of dsvelopment and operation for the rscovery of oil snd gas

made subject thereco in which separate ¢
indeperdeatly operated without allecacion

jezship leases or porcicn of leases arve
ef production.
2




5847 San Felipe Suite 3600
Houston, Texas 77057

Telephone: (713) 780-5000
Fax (713) 780-5273
Telex 9108813603

October 31, 1990

b
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S Petroleum

Mrs. Louise Locke s " 1Americas) Inc
c/o Don Locke

139172 E. 2nd

Rifle, Colorado 81650

Re: Offer to Purchase Leasehold Interest
Gallegos Canyon Unit
San Juan County, New Mexico

Dear Mr. Locke:

BHP Petroleum (Americas) Inc. (BHP) offers to purchase from Mrs. Louise L. Locke
one hundred percent (100%) of Mrs. Locke’s right, title and interest in and to
the following described oil and gas lease insofar as such lease covers and
affects those certain depths from the surface down to the Base of the Pictured
Cl1iffs formation.

ACRES
LESSOR LEGAL DESCRIPTION GROSS NET
William B. Allen and T29N. R13W 160.00 160.00
Melba J. Allen, his Section 23: NW1/4
wife and Eula L. Allen,
a widow

This offer is subject to the following terms and conditions:

1. The purchase price for the above described lease is $20,000.00, payable
at closing for assignment of all of Mrs. Locke’s right, title and interest
in such lease from the surface down to the base of the Pictured Cliffs
formation.

2. The effective date of the proposed transaction will be October 31, 1990.

3. Closing for the transaction contemplated herein shall take place by
overnight delivery of a properly executed assignment in a form
substantially identical to the assignment enclosed herewith, from you as
Mrs. Locke’s Attorney-in-Fact to BHP and the delivery of funds by check
from BHP on or before November 20, 1990.

4. This offer is subject to BHP’s review of and satisfaction with title to
Mrs. Locke’s leasehold interest including any contractual obligations or
other salient factors affecting such title.



Mr. Don Locke
October 31, 1990
Page 2

5. At any time and from time to time after the effective date hereof, upon
BHP’s request, you, as Mrs. Locke’s Attorney-in-Fact, agree to execute,
acknowledge and deliver or cause to be delivered, all further documents
or instruments necessary to complete the transaction contemplated herein.

If the foregoing terms and conditions are acceptable, please so indicate by
signing in the space provided below and returning one signed duplicate of this
letter by November 9, 1990.

Thank you in advance for your prompt reply. Please call if BHP can be of any
further assistance.

Very truly yours,

BHP~PETROLEUM (AMERICAS) INC.

Donald Reinhardt
Senior Landman
Inland Business Unit

DR/1d
Enclosure

ACCEPTED AND AGREED TO this
day of November, 1990.

By:

Don Locke
Attorney-in-Fact



5847 San Felipe Suite 3600
Houston, Texas 77057

Telephone: (713) 780-5000
Fax (713) 780-5273
Telex 9108813603

December 11, 1990

Mr. Don Locke BHP

139 1/2 2nd Petroleum

Rifle, Colorado 81650 tAmericas) Inc

Qffer to Purchase Leasehold Interest
San Juan County, New Mexico

Dear Mr. Locke:

Encliosed for your information are copies of instruments affecting
title to Louise Locke's working interest in the NW/4 Section 23-

T29N, R13W, San Juan County, New Mexico. The instruments were
coried for BHP by its New Mexico attorney from materials being
examined for a title opinion which is yet unfinished. Copies of
these instruments are being faxed today te Richard Tully in
Farmington. Please let me know if I can be of any additional
assistance.

Vefy truly yours,

/z/éé Gl %

Deonald Reinhardt
Senicr Landman




BHP PETROLEUM (AMERICAS) INC.
5847 San Felipe, Suite 3600
Houston, Texas 77057

Telephone (713) 780-5000

Fax (713) 780-5461

FACSIMILE TRANSMISSION

Date: /><7 cember (1,155¢
To: Ko hard e /{y
Company: /4'/7/01 e s
Phone Number: (53':> ‘/577'- 72%%

(605) 327- 7463

Fax Number:

From: DW” ald /?{’ 11.7 A Z/Vt/%
Phone Number: ( 7t %) 780-Syy3

Number of Pages
Including This g
Cover Sheet:

Comments: /he /b;’//é’wm; Are c’a/}e_s a/ 251 $ P st 510 s A

ﬂ//gc /my /04//!6’ /c’ he i (v ivg ,)a/e’rﬁ/
J
1 e /uw St Sec. 237258, 27300 D focke

dsted pre F Fax o Copres o ov-cder 7

As$es/ tfeit in ;/auy-/ pevker O A/, /// Gk

caltl +f et "Casr b€ o Gny Edeli Aond /re//’
This transmission was sent from a Xerox 295, telephone numbBer (713) 780-5461.

If there are any problems with transmission, please call Carolyn Lindsey at (713) 780-5027.



RicHARD T.C. TuLLY, P.A.
ATTORNEY AT LAW
111 NORTH ORCHARD AVENUE
POST OFFICE BOX 268
FARMINGTON, NEW MEXICO 87499-0268

RICHARD T.C. TULLY 505-327-3388

February 22, 1991

.
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RECEVED

"tB 25 1991
Donald Reinhardt -
Senior Landman, Inland Business Unit 30 LaND DEPT,
BHP Petroleum (Americas) Inc.
5847 San Felipe, Suite 3800
Houston, TX 77057

Re: Louise Y. Locke
Dear Mr. Reinhardt:

This law firm has completed its title review of the oil,
gas, and associated hydrocarbons from the surface to the base
of the Pictured Cliffs Formation underlying the N/2 of Section
23, T-29-N, R-13-W, N.M.P.M., San Juan County, New Mexico.

Our review shows that the working interest from the
surface to the base of the Pictured Cliffs Formation is vested
in Louise Y. Locke. Further, the surface to the base of the
Pictured Cliffs Formation for the N/2 of Section 23 is subject
to the Pooling Designation between Lloyd D. Locke, Lloyd B.
Taylor, Stanolind 0il and Gas Company, Earl A. Benson, and
William V. Montin, which is filed in Book 270, Page 23 of the
records of San Juan County, New Mexico.

For your further information, the working interest of Ms.
Locke originated from an Assignment dated January 23, 1953 from
Earl A. Benson et ux., Wm. V. Montin et ux., and Stanolind O0il
and Gas Company to Lloyd D. Locke and Lloyd B. Taylor d/d/a
Locke-Taylor Drilling Company, which is filed in Book 224, Page
107 of the records of San Juan County, New Mexico.

We have been advised by our client that the N/2 of
Section 23 from the surface to the base of the Pictured Cliffs
Formation was never committed to the Gallegos Canyon Unit, and
that no information, correspondence, or documents have been
sent to her or her deceased husband (Lloyd D. Locke) by the
Unit Operator or Suboperator of the Gallegos Canyon Unit.

The Howard Tycksen Pooled Unit No. 1 Well was spud by
Locke-Taylor Drilling Company on August 6, 1952, and its was
drilled to the Pictured Cliffs Formation. Since the Pictured
Cliffs Formation did not appear to be commercially productive,



Donald Reinhardt
February 22, 1991
PAGE TWO

the well was plugged back and completed in the Fruitland
Formation. The Fruitland Formation was completed on October
22, 1952, and first delivery occurred April 19, 1954.

The Howard Tycksen Pooled Unit No. 1 Well is located in
the NE/4NE/4 of Section 23, and has a pooling designation of
the N/2 of Section 23. It is located 990' FNL and 990' FEL of
Section 23. The Fruitland Formation has been produced
continuously from date of first delivery to the present time.

BHP Petroleum (Americas) Inc. has staked and commenced
the drilling of the Gallegos Canyon Unit #391 also in the
NE/4NE/4 of Section 23 on December 12, 1990. This well is
located almost on the same well pad as the Tycksen #1 Well, and
is located 975' FNL and 870' FEL of Section 23. The Gallegos
Canyon Unit #391 Well is also a Fruitland well, but it shows an
E/2 dedication of the pooled unit.

BHP Petroleum (Americas) Inc. ("BHP") has wrongfully
invaded the property of our client; it has appropriated, or
converted to its own use, the property of our client. It is
therefore guilty of trespassing. BHP is also a bad faith
trespasser due at least the following factors:

1. The files and records of the Gallegos Canyon Unit
Operator and the Suboperator as well as the records
of the San Juan County Clerk conclusively show the
working interest owner of the N/2 " of Section 23 is
our client, and not BHP.

2. The files and records of the Gallegos Canyon Unit
Operator and the Suboperator as well as the records
of the San Juan County Clerk conclusively show that
the N/2 of Section 23 from the surface to the base
of the Pictured Cliffs Formation has not been
committed to the Gallegos Canyon Unit.

3. The files and records of the New Mexico 0il
Conservation Division conclusively show that the
Howard Tycksen Pooled Unit #1 Well operated by our
client has been completed and producing from the
Fruitland Formation since April, 1954 (almost 37
years).



Donald Reinhardt
February 22, 1991
PAGE THREE

4. The files and records of the New Mexico 0il
Conservation Division conclusively show the exact
location of the Tycksen #1 Well, a Fruitland
producing well, and yet BHP staked its location for
the Gallegos Canyon Unit #391 Well, a proposed
Fruitland well, 15 feet to the North and 120 feet to
the East of the Tycksen #1 Well.

5. As a result of BHP drilling the Gallegos Canyon Unit
#391 Well immediately offsetting the Tycksen #1 Well
to the same formation, drainage is taking place or
is imminent; thereby causing or will cause
irreparable damage to our client's property.

6. BHP has no reasonable basis, nor honest, but
mistaken belief, upon which it can rely that it had
or has the right to drill and complete a well from
the surface to the base of the Pictured Cliffs
Formation, and especially the Fruitland Formation
where a well is already in existence and producing,
in the N/2 of Section 23, T-29-N, R-13-W, N.M.P.M.

Our clients have instructed this law firm to recover
compensatory damages, punitive damages, destruction of
speculative value, attorney's fees, and costs of suit for BHP's
bad faith trespass upon our client's property.

Before a lawsuit 1is initiated, our clients have however
expressed a willingness to enter into settlement negotiations
for a reasonable length of time.

Without waiving any rights, claims, causes of actions,
injuries, and damages, our clients have authorized us to make
the following settlement offer:

1. BHP will complete and equip the Gallegos Canyon Unit
#391 Well in the Fruitland Formation in a reasonably
prudent manner on or before April 1, 1991.

2. BHP will change the pooled unit from the Gallegos
Canyon Unit #391 to the N/2 of Section 23 on or
before April 1, 1991.



Donald Reinhardt
February 22, 1991

PAGE FOUR

Our

On April 1, 1991 BHP will turn over the operations
of the Gallegos Canyon #391 Well to our client, and
execute an indemnification agreement with our client
that it will hold our client harmless from any and
all of its actions and operations pertaining to the
well prior to April 1, 1991.

On or before March 1, 1991 BHP will pay the sum of
$1,500,000 by company check, cashier's check, or
money order payable to the "Richard T. C. Tully,
P.A. Trust Fund".

Our <clients will -execute an appropriate release of
all claims, rights, injuries, and damages when the
items stated in #1, #2, #3, and #4 are completed.

client 1is hopeful this matter can be settled without

the initiating of legal action. However, if there 1is not a

mutually
1, 1991,

RTCT: sak

agreeable settlement agreement entered into by April
legal action will commence.

Sincerely,

(ey)C L0

Richard T. C. Tully

ceC: Louise Y. Locke
c/o Don Locke
139-1/2 East 2nd Street
Rifle, CO 81650

S147/52532L



5847 San Felipe Suite 3600
Houston, Texas 77057

Telephone: (713) 780-5000
Fax (713) 780-5273
Teiex 9108813603

February 28, 1991 BHP
Petroleum

(Americas) inc

Mr. Richard T. C. Tully
P. O. Box 268
Farmington, New Mexico 87499-0268

Louise Y. Locke
Dear Mr. Tully:

BHP Petroleum (Americas) Inc. is in receipt of your letter dated
February 22, 1991 regarding the Gallegos Canyon Unit Well #391.
Please be advised BHP's attorney is reviewing the allegations set
out in your letter and BHP will respond accordingly in the very
near future.

If BHP can be of any additional assistance in the meantime, please
advise.

Very \truly yours,
W

Donald Reinhardt
Seniaor Landman

DR



5847 San Felipe Suite 3600
Houston, Texas 77057

Telephone: (713) 780-5000
FAX (713) 780-5273
Telex 9108813603

April 1, 1991

Mr. Richard T. C. Tully B“P
P. O. Box 268 Petroleum

Farmington, NM 87489-0268 {Americas) Inc
Re: Louise Y. Locke

Dear Mr. Tully:

BHP Petroleum (Americas) Inc. (BHP) is in receipt of your February 22, 1991 letter wherein you
discussed a number of issues affecting BHP, Louise Y. Locke and the Gallegos Canyon Unit #391 well
located in the NE/4 NE/4 Section 23-T29N, R13W.

Please be advised BHP categorically denies any attempt to trespass or otherwise interfere with the
rights of your client. Further, BHP has conducted its business in good faith and since receiving your
February 22 letter, has confirmed, contrary to previous title information, the ownership you described
in the N/2 Section 23 as set out in your letter.

BHP is not willing to complete and turn over its Gallegos Canyon Unit #391 well for your client's benefit.
BHP’s well is a properly permitted well within the existing spacing orders issued by the State of New
Mexico for wells producing from the Basin Fruitland Coal pool.

In the interest of settling this matter, BHP is willing to purchase from your client all of your client’s right,
title and interest in and to the leasehold interest covering the entirety of the Fruitland Coal interval
underlying the N/2 Section 23-T29N, R12W and any improvements, personal property, fixtures or
equipment associated therewith or located thereon for a purchase price of $144,000.00 payable by
check with your client reserving a proportionate 7.5% overriding royalty on all oil and/or gas produced
from such interval. The purchase price offered corresponds with the highest paid in the area for similar
interests purchased by BHP and includes an offer of a reserved overriding royalty much larger than any
reserved in any such previous purchases. Any interest conveyed to BHP shall on a form acceptable
to BHP and containing language warranting title to the interest to be conveyed.

In addition to providing BHP with an assignment conveying to BHP the interest described herein, at
such time as BHP and Mrs. Locke close on the purchase and sale of Mrs. Locke's leasehold interest,
Mrs. Locke, or her representatives, will provide BHP with recordable instrument dissolving the N/2
Section 23 pooled unit insofar as it affects the Fruitland Coal interval.

BHP’s offer shall remain in effect until 4:30 p.m., April 22, 1991.
Very truly yours,

ETROLEUM (AMERICAS) INC.

M lnbnd

Donald Reinhardt
Senior Landman
Inland Business Unit

DR:CFL



April 1, 1991
Page 2
Mr. Richard T. C. Tully

bc: Mr. Jim Bruce
Hinkle, Cox, Eaton, Coffield & Hensley
500 Marquette N.W., Suite 740
Albuquerque, NM 87102-2121

Mr. Jon Bowden - Legal Dept.
BHP Petroleum (Americas) Inc.



RICHARD T.C. TuLLY, P.A.
ATTORNEY AT LAW
111 NORTH ORCHARD AVENUE
POST OFFICE BOX 268
FARMINGTON. NEW MEXICO 87499-0268

RICHARD T.C. TULLY 505-327-3388

April 23, 1991

Donald Reinhardt

Senior Landman

Inland Business Unit

BHP Petroleum (Americas) Inc.
5847 San Felipe, Suite 3600
Houston, TX 77057

Re: Louise Y. Locke
Dear Mr. Reinhardt:

Receipt 1is acknowledged of your 1letter dated April 1,
1991 concerning the Howard Tycksen Pooled Unit No. 1 Well and
the Gallegos Canyon Unit #391 Well.

The offer to purchase all of our client's right, title,
and interest in the N/2 of Section 23, T-29-N, R-12-W,
N.M.P.M., and reserving a 7.5% overriding royalty interest is
rejected.

We are presently completing the taking of pictures of the
wellsite location; having a wellsite diagram drafted, and
securing a reservoir engineering study for all of Section 23
for the Fruitland Formation.

At such time as this work is completed, we will submit a
final settlement offer to your company before 1litigation is
initiated. This final settlement offer will probably be
forthcoming in the next few weeks.

If you need further information, please advise.

Sincerely,
N .
20 Y e &
J .~
Richard T. C. Tully
RTCT: sak
cc: Louise Y. Locke
c/o Don Locke

139-1/2 East 2nd Street
Rifle, CO 81650

§151/52532L



RicHARD T.C. TUuLLY, P.A.

ATTORNEY AT LAW

111 NORTH ORCHARD AVENUE
POST OFFICE BOX 268
FARMINGTON, NEW MEXICO 87499-0268

RICHARD T.C. TULLY S0%5-327-3388
MICHAEL CUNNINGHAM

May 14, 1991

Donald Reinhardt

Senior Landman

Inland Business Unit

BHP Petroleum (Americas) Inc.
5847 San Felipe, Suite 3600
Houston, TX 77057

Re: Louise Y. Locke
Dear Mr. Reinhardt:

Enclosed for your ready reference are copies of the
following instruments pertaining to the Tycksen #1 Well and the
Gallegos Canyon Unit #391 Well:

1. Evaluation dated April 25, 1991 by Walsh Engineering
& Production Corp.

2. Well site diagram and pictures by Simkins Drafting
Service.

As you can readily ascertain, your company had
information and knowledge or as a reasonable operator should
have had information and knowledge of the ownership and
existence of the Tycksen #1 Well from the records of the San
Juan County Clerk; the records of the NMOCD in Aztec, New
Mexico; and from visual inspection at the well site.

Without waiving any rights, claims, causes of action,
injuries, and damages, our clients have authorized us to make
the following settlement offer:

1. On or before June 15, 1991 BHP will pay the sum of
$500,000 by company check, cashier's check, or money
order payable to the "Richard T. C. Tully, P.A.
Trust Fund".

2. Upon receipt of the above-described payment our
clients will execute and deliver an assignment of
all of their right, title, and interest in the N/2
of Section 23, T-29-N, R-13-N, N.M.,P.M, from the
surface to the base of the Fruitland Formation, but



Donald Reinhardt

May 14,

PAGE TWO
3.
4'

1991

reserving an overriding royalty interest of 12-1/2%
of 8/8ths. This overriding royalty interest shall
be exclusive of all other royalty interests,
overriding royalty interests, production payments,
and interests of a similar nature. Such assignment
shall be without warranty of title as 1is customary
in the o0il and gas industry of the San Juan Basin,
and it shall include the Tycksen #1 Well.

Our clients will also execute and deliver an
appropriate release of all claims, rights, injuries,
and damages upon receipt of the above-described
payment.

If this settlement agreement is not completed by
June 15, 1991, then legal action requesting a Jjury
trial will be initiated.

Please advise if you need further information or

assistance.

RTCT: sak

Enclosure

Richard T. C. Tully

cc w/0 encl.

Louise Y. Locke
c/o0 bon Locke
139-1/2 East 2nd Street

Rifle, CO

81650

$152/52532L



-desired,” and compiete items *

Failure to do this will preveni this card *
.the t name of the person delivered to and -
B oNsu t gostmaster Qr 18685 |

'Restngted Delivery
- (Extra charge) :

t .
D Express Ma" for Merchandise

- Alwa&omam sagnature of addresseo L
or agt ynd DATE DELIVERED? -~ ~ ™

8. Addressee ‘s Address (ONLY:f

P 5bb 93k &40

RECEIPT FOR CERTIFIED MAIL

NO INSURANGE COVERAGE PROVIDED
NOT FOR INTERNATIONAL MAIL

(See Reverse)

Z|sento. My, Richard T. C. TY11
g Street and_No.
e P. 0. Box 268
2 | P.o. state and ZIP Code
é Farmington, NM 87499-026
?; Postage S

Centified Fee

Special Delivery Fee

Restnicted Delivery Fee

Return Receipt showing
to whom and Date Delivered

Return Receipt showing 1o whom,
Date. and Address of Delivery

TOTAL Postage and Fees S

Postmark or Date

05/29/91

PS Form 3800, June 1985




5847 San Felipe Suite 3800
Houston, Texas 77057

Telephone: (713) 780-5000
FAX (713) 780-5273
Telex 3108813603

May 29, 1991 B"I

(Americas) Inc

m

Mr. Richard 7. C. Tully
P. O. Box 268
farmington, New Mexico 87499-0268

vour May 14. 1391
a2 counteroffer to
nts owned by Louise

a

Setroleum (Americas) Inc. 1g 1in receipt o
r with enclosures wherein vou su~m1tted
s offer to purchase the Fruitland Coal rig
V. Locke 1in the N/2 Section 23-T29N, R13W, San Juan Ccunty, New
Mexico. Having reviewed the counteroffer, BHP wishes to £&irst
advise that it is not willing nor interested in purchasing Mrs.
Locke's Fruitland Sand rights nor any of her interest in the
Tycksen #1 well. The Tycksen #1 well is completed in the Fruitiand
Sand interval from 900 to 925 feet. It is BHP's intention to
compiete the Gallegos Canyon Unit #390 and #391 in the Fruitlan
Ccal interval starting at approximately 1180'. Completion of the
#290 and #3911 wells in this lower interval will not interfere with
vour client's abkility to continue to produce in the Tycksen well

- - s

s

In 2valuating the engineering port, BED compared Mr., Walish's
reserve =stimates and values w1th “those provided BHP in an annual
independent reserve study completed eariier this vyear by
Netheriand, Sewell & Asscciates, a very large,
engineering consulting firm located in Da‘l as, e
compared the conclusions reached in each such study, 1

said Mr. Walsh's estimates are at best overly optimistic a
aur view, whelly unreliable. Mr. Walsh's assumption of an
al production rate of 400 MCF/é 1is not warranted. The GCU
weIL cited in Mr. Waish's report had an initial producticn
of
e

IS I

b2

nly 250 MCF/4. The average iInitial production rates in

v F uitiand Coal wells compieted since the drilling of the

G
have averaged only 290 MCF/d. Furthermore. BHP considers ti

FFE ooy A U C
a

~l v @ ot

[e)

|
IJ‘ 3T Q

;J
Hhda ® ®

f a $1.30 gas saliles »orice for Fruitland Coal gas for
of conducting economic analiysis suspect at pecst consider
s market and the cecsts involved in transporting gas out

2l WwWE mw Wl
D ~1® ¢t ~JH

n

vt (g
30
.
Y
o< 0
(W)
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'3
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o
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In conciusion. BHP does not consider the analysis performed on Mrs.
Locke's interest to be either thorough or truly indicative cf its
value. In eariier corresvondence, 3HP made wnat it felt was an



Mr. Richard T. C. Tully
Page two
May 29, 1991

exceedingly reasonable offer for your client’'s Fruitiand Coal
reserves especially when taking intoc consideration the reservation
of a proportionate 7.5% overriding royalty. BHP is stiil willing
to pay Mrs. Locke the sum of $144.,000.00 for the Fruitland Coal
rights 2n the N/2 Section 23 and allow for the reservation of the
provortionate 7.5% overriding rovaity.

If your client does not wish to sell the Fruitland Coal rights in
in the N/Z Section 23, BHP is willing to have your cliient join as
a working interest owner in Dpoth wells. Enclosed ZIor vyour

information are copies of BHP's Authorizaticn fcr Expenditure for
eacn well setting out the estimated costs to drill and compliete
each well, If£ your client prefers teo 3oin In each well as a 50%
working interest owner, an cperating agreement can be prepared and
furnished for your review.

Your assistance in bringing this matter to a speedy resolutzion will

be greatly appreciated. Please advise within ten day c¢f your
receipt o0f this Ietter if either of the alternatives set out above
are acceptable ¢ your client. I£f neither alternative 1is

acceptable, BHP will seek other legal means to consolidate the
interests in the crillsite spacing units for each of the #390 and
$291 wells. DPlease advise if 3HP can be of any additional
assistance.

ruly veours.,

-~

Donald Reinhardt
Seniocr Landman

DR



' P
e Petroleum

tAmasicas) @c

AUTHORITY FOR EXPENDITURE
Inland Business Unit
(Drilling, Workovers, Recomp.'s, Etc.)

Operator_ BHP PETROLEUM (AMERICAS) INC.

Acct Form 19

AFE No.

Contract/Agreement No. Land Lease No.

Project must be commenced by: Date

9101208

Budget Year_1991

Lease Name & Well No. Prospect Name

Prospect No.

FALO6

{
|Activity No. _NMDOS_ODD_S_Q_D
l

{
1
Gallegos Canyon Unit No.390 |

IFocal Area

fField or Area Location County and State
Basin Fruitland Field SE/SW Section 23 T29N - R13W San Juan, New Mexico
Type of AFE Development ( X ) Formation & Depth Expected Production
orit{, Complete, Equip Exploratory ( ) Fruitland Coal - $£1470¢
AAPG Class: Gas - ( X}
Last Well on Lease Yes ( ) No ( )| Others Well TD - 1640¢ oil - ¢ )

Project Description: (To Include Special Provisions and Remarks)

BHP Interest

BPO
Drill, complete, and equip a 1640 foot Fruitliand Coal well at the referenced location. W.l. 100.00
NRI 76.75
APO
W.1.
NRI
ESTIMATED COSTS
WORKING INTEREST
COMPANRY OR ALLOCATION X DRILLING WELLS OTHER
To Csg. Pt. Aft. Csg. Pt. Dry Hole Producer Total Cost
BHP Petroleum 100 43,655 132,130
Total 100 43,655 132,130
Less: Contributions ( -0 - i< -0 - MK )
Net Costs 43,655 132,130
Prepared by __ Paul C. Bertoglio w Date_ May 14, 1990
Recommended:
Operations Date Land Date Marketing Date } hnology Date
L7 ey S/ SfG0
1@& é-y¥e

Approved M

@, Q?O

Date
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\ BEP
Petroleum

(Ananossl o

Lease Name & Well No. Gallegos Canvon Unit No. 390

DETAILED COST ESTIMATE
Dh..LING, RECOMPLETIONS AND WORKOVERS

AFE No. ___ 9101208

Location _ SE/SW Section 23 T29N - R13W

County and State_San_Juan, New Mexico

INTANGIBLE DRILLING COSTS

Gross Cost
CODE 4527-20 To Csqg Pt.
01 Rotary Footage
1640 ft. @ $_9.00 $__ 14760
02 Rotary Daywork
_2 days WOP @ $_4.000 day ___ 8,000
__days WOPD @ $ day
03 Drilisite Camp Expense
05 Rotary Tumkey
06 Drilling Deals (W.1.)
07 Rental Tools/Equipment
08 Rig Move
09 Inspection Services
10 Trucking/Boats
11 Personnel Transportation
12 Power/Fuel
13 Drig Mud & Additives
14 Drill Bits/Reamers
16 Water
17 Mud Logging
18 Open Hole Logs
20 DST's/Surveys
22 Cement & Cementing
24 Cores
29 Directiona} Drilling
30 Engineering & Consulting
31 Location Dirtwork/Cin Up
32 Geological
34 Drig Permits/Bonds
35 Drig Title Opinion
36 Stake/Survey Location 500
37 Right of Way/Damages
38 Well Control Insurance
40 Overhead - Drig
41 Material & Supplies
42 Co. Labor/Supervision
43 Contract Labor
44 Other Drilling Costs

1,500

2,000

2,000
1,200
4,000

2,000

2,500

2,000

1,200

Supplemental

Total TCP $_ 41,660
BHP Net $__ 41,660
TANGIBLE DRILLING COSTS

CODE 4515-10 X-on TCP

Hand
01 Installation Cost $ 250
06 Casinghead _ 500

07 Cond./Surface Csg
120 ft 70 23# K-55

@$__1037 ft 1,245
10 Inter./Liner Csg
ft
@_______ft
ft
@________ft —
Supplemental
Total Tangible TCP  $__ 1,995
BHP Net $___1995
Total Driling Cost TCP  $__ 43,655
BHP Net Cost TCP $_ 43,655

PREPARED BY: Paul C. Bertoglio

PR~44 (Rev. 10-84)

CODE 4527-30

Gross
Completion Costs

01 Completion Rig $____7.500

03 Camp Expense
04 Wireline Services
07 Rental Tools/Equipment _1,000
‘09 Inspection Services

10 Trucking/Boats

11 Personnel Transportation
12 Power/Fuel

14 Drill Bits/Reamers

15 Completion Fluids

2,000

16 Water 1,000
18 Cased Hole Logs

19 Perforate 1,500
20 Well Surveys & Testing

21 Acidize & Frac 17,500
22 Cement & Cementing 5,000

23 Squeeze Jobs
30 Engr. & Consulting

31 Location Dintwork/Cin. Up 1,500

37 ROW/Damages

40 Overhead - Completion
41 Material & Supplies

42 Co.

2,000

Labor/Supervision 1,500

43 Contract Labor

45 Other Completion Costs

Supplemental
Total Comp. Costs $_ 40500
BHP Net $__40,500
X-on
CODE 4515-20 Hd Comp. Costs
01 Installation Costs $__ 1500
02 Sucker Rods _ 1,500
03 Btm Hole Pump _ 1,200
04 Pumping Unit _ 5,000
05 Prime Mover _ _7.500
06 Wellhead/Tree _ 2,500
07 Casing:
1640 ft 4 1/2° 10.5# J-55
@%$___5.00 ft -
ft
@$ ft -
ft
@9 ft _ 8,200
08 Tubing:
1,525 ft 2 3/8* 4.7# J-55
@$___3.00 ft _ 4,575
09 Hyd. & Other Pmp Equip. __ -
20 Packers _ -

23 Other Well Equipment

CODE 4515-21

01 Installation Costs $ 5000
11 Tanks _ 1,500
12 Buildings _

13 Compressors
14 Elec Line & Equip.

15 Sepr. & Treaters 2,500
16 Line Pipe 5.000

17 Dehy. Equipment
18 Other Lse Equipment

19 Misc Valves & Ftgs. _ 2,000

Supplemental

Total Tang Comp. Cost
BHP NET

$__47,975

$__47.975

TOTAL WELL COSTS GROSS $_132,130
BHP NET

$_132130



/ BHP : Acct Form 19 7 7&
. Petroleum AUTHORITY FOR EXPENDITURE
Inland Business Unit

(Drilling, Workovers, Recomp.’s, Etc.)

Operator_BHP _PETROLEUM (AMERICAS) INC. AFE No._ 9101208

Land Lease No. Budget Year__1991

Contract/Agreement No.

Project must be commenced by: Date

| |
Iactivity vo. __NMOO3000390
|

| Prospect Name
l Focal Area FALQ6

Lease Name & Well No.
Gallegos Canyon Unit No.390

| Prospect No.

County and State

Field or Area Location
San Juan, New Mexico

Basin Fruitland Field SE/SW Section 23 T29N - R13W

Type of AFE Development ( X ) Formation & Depth Expected Production
Drill, Complete, Equip Exploratory (¢ ) Fruitland Coal - 11470
AAPG Class: Gas - ( X))
Last Well on Lease Yes ( ) No ( )| Others Well TD - 1640! oil - ¢ )
Project Description: (To Include Special Provisions and Remarks) BHP Interest
BPO
Drill, complete, and equip a 1640 foot Fruitland Coal well at the referenced location. w.I. __100.00
: NRI 76.75
APO
W.1.
NRI
ESTIMATED COSTS
WORKING INTEREST
COMPANY OR ALLOCATION % DRILLING WELLS OTHER
To Csg. Pt. Aft. Csg. Pt. Dry Hole Producer Total Cost
8HP Petroleum 100 43,655 132,130
Total 100 43,655 132,130
Less: Contributions ( -0 - )i« -0 - )¢ )
Net Costs 43,655 132,130
Prepared by__ Paul C. Bertoglio w Date__May 14, 1990
Recommended:
Operations Date Land Date Marketing Date ?_chnolo y Date
27 e S/ fo

o e

Approved %%% s 520
Date

Joint Interest Approval - it is recognized that the amounts provided for herein are estimates only, and approval of this
authorization shall extend to the actual costs incurred in conducting the operation specified, either more or less than herein

set out.

AT ng s aareenega Sy

By
BEFORE EXAYREER STOGRER Date

Company .

e !

[T
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DETAILED COST ESTIMATE

/, B“? Dh..LING, RECOMPLETIONS AND WORKOVERS
.Petrcleum
Lease Name & Well No.__Gallegos Canyon_Unit No. 390 AFE No. 9101208
Location _ SE/SW Section 23 T29N - R13W County and State_San Juan, New Mexico
INTANGIBLE DRILLING COSTS
Gross Cost Gross
CODE 4527-20 To Csqg Pt. CODE 4527-30 Completion Costs
01 Rotary Footage 01 Completion Rig $__ 7,500
1,640 ft. @ $_9.00 $_ 14,760 03 Camp Expense
02 Rotary Daywork 04 Wireline Services
2 days WDP @ $_4,000 day __ 8,000 07 Rental Tools/Equipment 1.000
___days WOPD @ $ day 09 Inspection Services
03 Drillsite Camp Expense 10 Trucking/Boats 2,000
05 Rotary Tumkey 11 Personnel Transportation
06 Drilling Deals (W.l.) 12 Power/Fuel
07 Rental Tools/Equipment 1,500 14 Drill Bits/Reamers
08 Rig Move 15 Completion Fluids
09 Inspection Services 16 Water 1,000
10 Trucking/Boats 2,000 18 Cased Hole Logs
11 Personnel Transportation 19 Perforate 1,500
12 Power/Fuel 20 Well Surveys & Testing
13 Drig Mud & Additives 2,000 21 Acidize & Frac 17,500
14 Drill Bits/Reamers 22 Cement & Cementing 5.000
16 Water 1,200 23 Squeeze Jobs
17 Mud Logging 30 Engr. & Consulting
18 Open Hole Logs 4,000 31 Location Dirtwork/Cin. Up 1,500
20 DST's/Surveys 37 ROW/Damages
22 Cement & Cementing 2,000 40 Overhead - Completion
24 Cores 41 Material & Supplies 2,000
29 Directional Drilling 42 Co. Labor/Supervision 1,500
30 Engineering & Consulting 43 Contract Labor
31 Location Dirtwork/Cin Up 2,500 45 Other Completion Costs
32 Geological Supplemental
34 Drig Permits/Bonds Total Comp. Costs $__ 40,500
35 Drig Titie Opinion BHP Net $__40,500
36 Stake/Survey Location 500 X-on
37 Right of Way/Damages 2,000 CODE 4515-20 Hd Comp. Costs
38 Well Control Insurance 01 Installation Costs $__ 1,500
40 Overhead - Drig 02 Sucker Rods _ 1,500
41 Material & Supplies 03 Btm Hole Pump _ 1,200
42 Co. Labor/Supervision 1,200 04 Pumping Unit _ 5,000
43 Contract Labor 05 Prime Mover _ 7,500
44 Other Drilling Costs 06 Wellhead/Tree _ 2,500
Supplemental 07 Casing:
Total TCP $__ 41,660 1,640 ft 4 1/2* 10.5# J-55
BHP Net $__ 41,660 @$___5.00 ft _
ft
TANGIBLE DRILLING COSTS @$ ft _
CODE 4515-10 X-on TCP ft
Hand @$ ft _ 8,200
01 Installation Cost $ 250 08 Tubing:
06 Casinghead _ 500 1,625 ft 2 3/8" 4.7# J-55
07 Cond./Surface Csg @%__300_ _ ft _ 4,575
120 ft 7° 23# K-55 09 Hyd. & Other Pmp Equip.
@%$__ 1037 ft _ 1,245 20 Packers _
10 Inter./Liner Csg 23 Other Well Equipment
ft
@$ ft CODE 4515-21
ft 01 Instaliation Costs $ 5000
@________ft _ - 11 Tanks _ 1,500
12 Buildings _
Supplemental 13 Compressors _
Total Tangible TCP  $__ 1,995 14 Elec Line & Equip. _
BHP Net $ 1995 15 Sepr. & Treaters _ 2,500
; 16 Line Pipe _ 5,000
Total Driling Cost TCP  $__ 43,655 17 Dehy. Equipment _
BHP Net Cost TCP $__ 43,655 . 18 Other Lse Equipment
19 Misc Vaives & Ftgs. _ 2,000
Supplemental
Total Tang Comp. Cost $_ 47975
o BHP NET $__47.975
TOTAL WELL COSTS GROSS $_ 132,130
PREPARED BY: Paul C. Bertoglio BHP NET $_132130

PR-44 (Rev. 10-84)
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AUTHORITY FOR EXPENDITURE
Inland Business Unit
(Drilling, Workovers, Recomp.’s, Etc.)

Operator_BHP PETROLEUM (AMERICAS) INC.

Acct. Form 18 ’;5{:2 éz//

o —

AFE No. 9101209

C-EXRMO2634

Contract/Agreement No.__ C-EXRM02709

Land Lease No.

Budget Year__1991

Project must be commenced by: Date December 31, 1990

Lease Name & Well No.

Prospect Name Gallegos Canyon

Gallegos Canyon Unit No.391

Prospect No. PR350028

|
|activity vo. __NM003100391
I

FA 202

|Focal Area

Field or Area
Basin Fruitland Field

Location
NE/NE Section 23 T29N - R13W

County and State
San Juan, New Mexico

1
Type of AFE Development ( X ) Formation & Depth Expected Production
Drill, Complete, Equip Exploratory ( ) Fruitland Coal - $1170!
AAPG Class: Gas - ( X))
Last Well on Lease Yes ( ) No ( )| Others Well TO - 1350¢ oil - ¢ )
1 1 {
i
Project Description: (To Inctude Special Provisions and Remarks) BHP Interest
: BPO
Drill, complete, and equip a 1350 foot Fruitland Coal well at the referenced location. * W.1. __62.50
. NRI 48.75
*Interest subject to partner elections. APO
W.1.
NR1
ESTIMATED COSTS
WORKING INTEREST
COMPANY OR ALLOCATION % DRILLING WELLS OTHER
To Csg. Pt. Aft. Csg. Pt. Dry Hole Producer Total Cost
BHP Petroleum 62.50 25,653 79,528
Meridian 0i1 Production, Inc. 37.50 | 15,392 I 47,77 |
Total 100.00 41,045 127,245
Less: Contributions ( -0 - )¢ -0 - ) )
Net Costs 41,045 127,245
Prepared by__ Paul C. Bertoglio ‘p Date__May 14, 1990
Recommended:
Operations Date Land Date Marketing Date /Wmolcy - Date
i~ (
/C
PaM Zerv  4-4-50

Approved QM %”@Z)L _f&

Date

Joint Interest Approval - It is recognized that the amounts provided for herein are estimates only, and approval of this
authorization shall extend to the actual costs incurred in conducting the operation specified, either more or less than herein

set out.

By

Company

& o e
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DETAILED COST ESTIMATE

BHP p DRILLING, RECOMPLETIONS AND WORKOVERS
Patroleum
Lease Name & Well No.__Gallegos Canyon Unit No. 391 AFE No. 9101209
Location _ NE/NE Section 23 T29N - R13W County and State_San_Juan, New Mexico
INTANGIBLE DRILLING COSTS
Gross Cost Gross
CODE 4527-20 To Csq Pt. CODE 4527-30 Completion Costs
01 Rotary Footage 01 Completion Rig $__ 7500
1,350  ft. @ $_9.00 $_ 12,150 03 Camp Expense
02 Rotary Daywork 04 Wireline Services
_2 days WDP @ $_4,000 day ___8,000 07 Rental Tools/Equipment 1,000
___days WOPD @ $ day 09 Inspection Services
03 Drillsite Camp Expense - 10 Trucking/Boats 2,000
05 Rotary Tumkey 11 Personnel Transportation
06 Driling Deals (W.1.) 12 Power/Fuel
07 Rental Tools/Equipment 1,500 14 Drill Bits/Reamers
08 Rig Move 15 Completion Fluids
09 Inspection Services 16 Water 1,000
10 Trucking/Boats 2,000 18 Cased Hole Logs
11 Personnel Transportation 19 Perforate 1,500
12 Power/Fuel 20 Well Surveys & Testing
13 Drig Mud & Additives 2,000 21 Acidize & Frac 17,500
14 Drill Bits/Reamers 22 Cement & Cementing 5,000
16 Water 1,200 23 Squeeze Jobs
17 Mud Logging - 30 Engr. & Consulting
18 Open Hole Logs 4,000 31 Location Dirtwork/Cin. Up 1,500
20 DST's/Surveys 37 ROW/Damages
22 Cement & Cementing 2,000 40 Overhead - Completion
24 Cores 41 Material & Supplies 2,000
29 Directional Drilling 42 Co. Labor/Supervision 1,500
30 Engineering & Consulting 43 Contract Labor
31 Location Dirtwork/Cin Up 2,500 45 Other Completion Costs
32 Geological Supplemental
34 Drlg Permits/Bonds Total Comp. Costs $__ 40,500
35 Drlg Title Opinion BHP Net $__ 25312
36 Stake/Survey Location 500 X-on
37 Right of Way/Damages 2,000 CODE 4515-20 Hd Comp. Costs
38 Well Control Insurance 01 Installation Costs $__ 1,500
40 Overhead - Drig 02 Sucker Rods _ 1,500
41 Material & Supplies 03 Btm Hole Pump _ 1,200
42 Co. Labor/Supervision 1,200 04 Pumping Unit _ 5,000
43 Contract Labor 05 Prime Mover _ 7,500
44 Other Drilling Costs 06 Wellhead/Tree _ 2,500
Supplemental 07 Casing:
Total TCP $__ 39,050 1,350 ft 4 1/2* 10.5# J-55
BHP Net $__ 24406 @%___5.00 ft _
ft
TANGIBLE DRILLING COSTS @% ft -
CODE 4515-10 X-on TCP ft
Hand @$ ft _ 6,750
01 Installation Cost $ 250 08 Tubing:
06 Casinghead _ 500 1,250 ft 2 3/8° 4.7# J-55
07 Cond./Surface Csg @%$___3.00 ft _ 3,750
120 ft 70 23# K-55 09 Hyd. & Other Pmp Equip.
@%__ 1037 ft _ 1,245 20 Packers _
10 Inter./Liner Csg 23 Other Well Equipment
ft
@% ft CODE 4515-21
ft 01 (nstallation Costs $ 5,000
@% ft _ 11 Tanks _ 1,500
12 Buildings _
Supplemental 13 Compressors _
Total Tangible TCP $___ 1985 14 Elec Line & Equip. _
BHP Net $ 1,247 15 Sepr. & Treaters _ 2,500
16 Line Pipe _ 5,000
Total Driling Cost TCP  $__41,045 17 Dehy. Equipment _
BHP Net Cost TCP $__ 25653 . 18 Other Lse Equipment _
19 Misc Valves & Ftgs. _ 2,000
Supplemental
Total Tang Comp. Cost $__45700

BHP NET

- $_28563

TOTAL WELL COSTS GROSS $_127.245
PREPARED BY: Paul C. Bertoglio BHP NET

$__ 79,528

PR-44 (Rev. 10-84)



BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

APPLICATIONS OF BHP PETROLEUM

(AMERICAS) INC. FOR COMPULSORY Nos. 10345 and 10346
POOLING, SAN JUAN COUNTY, NEW
MEXICO.

AFFIDAVIT REGARDING NOTICE

STATE OF NEW MEXICO )
)ss.
COUNTY OF BERNALILLO)

James Bruce, being duly sworn upon his oath,
deposes and states:

1. I am over the age of 18 and have personal
knowledge of the matters stated herein.

2. I am the attorney for Applicant herein.

3. Applicant has conducted a good faith,
diligent effort to find the correct address of the
interested person entitled to receive notice of the
Applications herein.

4. The party entitled to receive notice of these
cases is Louise Y. Locke.

5. Notice of the Applications herein was
provided to said person at her correct or last known address
by the letter attached hereto as Exhibit A, as required by
Rule 1207. The original certified return receipts are
attached hereto as Exhibit B.

6. The notice proviZIsHE™8T Rule~1207 have been~;

% BEFCHE £ 0 hr T

complied with.
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HINKLE, COX, EATON, COFFIELD &

Jamegs Bruce

500/ Marquette, N.W.
Sujte 800

Albuquerque, N.M. 87102
(505) 768-1500

‘ . , Hr,
; \ y  Subscribed and sworn to before me thlS/Z} day of
’ L fx4 , 1991, by James Bruce.

y/dct ( »f(’f’(i;)f:rz*z ZLIk .

‘Noyary Public

L

My commission expires:

) -92-9]




LEWIS C. COX

PAUL W. EATON
CONRAD E. COFFIELD
HAROLD L HENSLEY JR,
STUART D. SHANOR
ERIC D. LANPHERE

C. D. MARTIN

PAUL J. KELLYC JR.
MARSHALL G. MARTIN
OWEN M, LOPEZ
DOUGLAS L. LUNSFORD
JOHN J. KELLY

T. CALDER EZZELL, JR.
WILLIAM B. BURFORD*
RICHARD E. OLSON
RICHARD R. WILFONG*®
THOMAS J. MCBRIDE
STEVEN D. ARNDLD
JAMES J. WECHSLER
NANCY S, CUSACK
JEFFREY L FORNACIAR)
JEFFREY D. HEWETT
JAMES BRUCE

JERRY F. SHACKELFQRO®
JEFFREY W. HELLBERG"
ALBERT ( PITTS
THOMAS M. HNASKO
JOHN C. CHAMBERS®
MICHAEL A. GROSS
THOMAS D. HAINES, JR.

HINKLE, CoX, EATON, COFFIELD & HENSLEY

FRANKLIN H, MCCALLUM®
GREGORY J. NIBERT
DAVID T. MARKETTE®
MARK C. DOW

KAREN M. RICHARDSON®
FRED W. SCHWENDIMANN
JAMES M. HUDSON

STANLEY K. KOTOVSKY JR.
BETTY H. LITTLE*

JEFFREY S. BAIRD*

RUTH S. MUSGRAVE
HOWARD R. THOMAS
PATRICIA A, WATTS
MACOONNELL GORDON
REBECCA NICHOLS JOHNSON
WILLIAM P JOHNSON

ELLEN S. CASEY

S. BARRY PAISNER
MARGARET CARTER LUDEWIG
MARTIN MEYERS

GREGORY 5, WHEELER
ANDREW J. CLOUTIER
JAMES A, GILLESPIE

GARY W LARSON

STEPHANIE LANDRY

JOHN R. KULSETH, JR,

LISA ** SMITH®

*NOT LICENSED IN NEW MEXICO

Ms.

Louise Y. Locke

c/o Don Locke

139% East Second Street
81650

Rifle,

Colorado

ATTORNEYS AT LAW
500 MARQUETTE N.W.,, SUITE 800

700 UNITED BANK PLAZA
POST OFFICE BOX IO
ROSWELL, NEW MEXICO 88202
{505) 622-6510
FAX {SO5) 623-9332

ALBUQUERQUE, NEW MEXICO 87102-2121
{(505) 768-1S00

FAX {505) 768-1529 2800 CLAYDESTA NATIONAL BANK BUILDING

POSYT QFFICE 80X 3580
MIDLAND, TEXAS 79702
(915) 683-469I
FAX [915) 683-6518

oF CcounstL
O. M. CALHOUN*
MACK EASLEY
JOE W. WOOD
RICHARD S. MORRIS

1700 TEAM BANH BUILDING
POST OFFICE BOX 9238
AMARILLO, TEXAS 79105

{806) 372-5569
FAX {806) 372-976I

CLARENCE E. HINKLE {t901-198%)
W, E. BONDURANT, JR. (1913-1973)
ROY C. SNODGHASS, JR. (iI9i4-1087)

218 MONTEZUMA
POST OFFICE BOX 2068
SANTA FE, NEW MEXICO 87504
1S0S5) 982-4554
FAX (SO5) 982-8623

June 18, 1991

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Mr. Richard T.C. Tully
P.O. Box 268

Farmington, New Mexico

87499

Dear Sirs:
Enclosed for your information are copies of the following:

(D)
Fruitland
29 North,

An Application for compulsory pooling of the Basin-
Coal Gas Pool underlying the E% of Section 23, Township
Range 13 West, in San Juan County, New Mexico; and

(2)
Fruitland
29 North,

An Application for compulsory pooling of the Basin-
Coal Gas Pool underlying the W% of Section 23, Township
Range 13 West, in San Juan County, New Mexico.

The.:e Applications were filed with the 0il Conservation
Division on behalf of BHP Petroleum (Americas) Inc.

Records indicate Louise Y. Locke owns mineral interests in
the N% of Section 23. These applications will be heard by the
0il Conservation Division on Thursday, July 11, 1991, at 8:15
a.m. at the Division's offices at 310 0l1ld Santa Fe Trail, Santa
Fe, New Mexico. Failure to appear at that time will preclude you
from contesting these matters at a later date.

EXHIBIT

A




- HitikLE, Cox, EATON, COFFIELD & HENSLEY

June 18, 1991

Page 2
Very truly yours,
HINKLE, COX, EATON, COFFIELD &
HENSL
By /
Jdmes Bruce
torneys for Applicant
JB:jt

Enclosures
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United States Postal Servicgmm, ., .
#o - . nxﬁﬂf
Official Business ]

JUN Z4 1991

ORI AT, T U MAIL

COFHIELD & HENSLEY

PENALTY FOR PRIVATE
USE, $300

Print your name, address and ZIP Code here

* Mr. James Bruce
HINKLE, COX, EATON, COFFIELD
& HENSLEY )
500 Marguette N.W., Suite 800
Albuquerque, NM 87102
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United States Postal Service
{
Official Business

Rl T 4 ﬂl...

m ;.L_,, L _ﬁ.“.as:

Alnbiunus. M
C_CZ NA.. ﬂmmﬂ PENALTY FOR PRIVATE

USE, $300

HINKLE COX EATON
COFFIELD & HENSLE¥rint your name, address and ZIP Code here

e TN, James w\ﬂrf
?V%F Dox mpmmm;,m%ﬁﬁq

Aoy .>>§ R 60 Swiye OO
Al ANM [0



~U.8.G.PO. 1989-234-55%

P 544 758 370

RECEIPT FOR CERTIFIED MAIL
NO INSURANCE COVERAGE PROVIDED
NOT FOR INTERNATIONAL MAIL

= (See Reverse}
went t .
"o d TCL T
Street and No. /

PR R DT

P'Oﬁdf\?i%"\ﬁﬁgém, N4 7
S

A
Postage

Certified Fee

Spécial Delivery Fee

Restricted Delivery Fee

Return Receipt showing
to whom and Date Delivered

Return Receipt showing to whom.,
Date, and Address of Delivery

‘TOTAL Postage and Fees 3

“ostmark or Date

'S Form 3807 s{une 1985
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