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;!!?isas; vi"d LB' Oil and Gas Mining Lease ™< -

T H I S AGREEMENT entered into this the 2 0 t h day of F e b r u a r y , 194—7 
bcwc"Mt^lga"2im^rfflaa^B4--RT^--r--ZisE9rman> her into band B&x-^5£-Faraington-; 

. , , , hereinafter called lessor, 

and C h a r l f t a . K a w b n l d n f A t t t . w n , W n w M f l T l C " . hereinafter called lessee, docs witness: 

1. T h a t lessor, f o r sad i a consideration o f the tarn o f <*>T1W H T l d n a / l O Q Dollars ( f 1 , f ) f > ) 
i n hand paid, and o f tha covenant! and agreements h e r t i n a f t r r contained to ba per formed b r the lessee, has this day granted and leased and 
hereby grants, leasts and lets unto the lessee f o r the purpose of m i n i n g and operating; f o r and producing o i l and gas, gas and 
c&singhead gasoline, laying pipelines, bu i ld ing tanks, storing o i l , bu i ld ing power stations, telephone lines, and other structures thereon to 
produce, save, take) car* of a n d manufacture a l l o f such substances, a n d f o r h o m i n g and boarding employees, the f o l l o w i n g described tract 

•f Und in 3an_juan County. New Mrsico, to the Sast one-half Northeast 
-^uagt^g-;—Southwest-QVear-ter—of-^he-Nor^aeaBt• quarter ami--1!h-irr^een u « f o a - i » 
the. South Part of tha Northwest Quarter ot t.hw Northnqat-Cuarter. -

Ul 
Ul 

Cl 

in Section ?_3_ _ , Township ... Range... , end containing:.. _12Z acres, mor* or l eu . 
2. This lease tha i ! remain i n fore* f o r a term of ten (10) yean and a j long thereafter as o i l , | a i , casingh ead gas, caslnghead gasoline or 

any of them ts or can b« produced. 
3. The lessee shall deliver to t h * credit o f tne lessor as royalty, f ree o f cost, i n dtm pipe line to which lessee mav connect its wells the OP 

equal one-eighth part o f a l l o i l produced and saved f r o m the leased premises, or at lessee's opt ion, may pay to the lessor f o r such one-eighth £3 _ 
royalty the market price f o r o i l o f l ike grade and gravity prevail ing o n the day such o i l is r u n into the pipe line, or in to storage tanks. <p ^ 

4. The lessee shall pay lessor, as royalty, one eighth o f the proceeds f r o m the sale o f the gas, as such, f o r gas f r o m wetls where gas ~ 
only i t f o u n d , and where not t o l d shall pay F i f t y (£30 .00) Dollars per annum as royalty f r o m each well, and while such royalty is so paid _ 
such welt shall be held to be a producing well under paragraph numbered two hereof. The lessor to have gas free of charge f r o m any gas ^ *~. 
well on the leased premises f o r stoves and inside lights i n the pr inc ipa l dwelling house o n said land by making his own connections wi th the ; 
well, the use o f said gas to be at the lessor's sola risk and expense. T h e lessee shail pay to the lessor f o r gas produced f r o m city oi l welt and i-j 
used by the l e w e f o r the manufacture of gasoline, or any other product, as royalty, one-eighth o f the market value o f such gas. I f sr.id go; CD < 
i i sold by the lessee, then as royalty one-eighth o f the proceeds of the sale thereof. O ' 

5. I f operations f o r the d r i l l i n g of a well f o r o i l or gas are not commenced o n said land on o r be I *e one year f r o m this date, this 
lease shell terminate as to both parties, unless the lessee shall, on or before one year f r o m this date, pay or tender to the lessor or t o r the " 

lessor's credit i n the——.—. _Zir.8.1/„.lIs15.io.naX Bant at J j^ i^ ing l^n^J l j . . l i . t o r «• a : 
successors, which bank and its successors are the le««or s agent and shall continue as the depository of any and a l l sums payable under this | 
lease, regardless o f change* of ownership i n said land or i n the o i l a n d gas, or i n tha rentals to accrue thereunder, the sum of _ ( , 

— — -• ;0pe--Hund ;r«d-Thir-ty Seven and no/lOGMar. M—3^ZA-°-°. ) which .hoii g. 
operate as rental and cover the privilege of deterr ing the commencement or d r i l l i n g operations f o r a period o f one year. I n like manner 
and upon like payments or tenders, the commencement o f d r i l l i n g operations may be fu r the r deferred f o r like periods si.ccejMvely. — r f i c Q 

SMdw^cj^aaay«»dsra/uox«»tee»gclr i a ee^a-pest ai£t iea^^Ui. ju/ turj>nupr>Marsa arWetpeopecLy aridereeed re ihe Unne, ne mid eanV. nn nr h r t r rr r f i r 
CCU'll J t t 3 T r g ^ « » v n h a H * b e > e*eemed-^y«nem«»oe> herein- proveoVeW Notwithstanding the death o f the lessor, or his successor i n interest, Ci. 
the payment or tender o f rentals i n the manner provided above shall be b inding on the heirs, devisees, executors and administrators of ® 
such person. i_ J t 

6. I f at any time p r io r to the discovery o f o i l or gas on this land and du r ing the term of this lea?e, the lessee shall d r i l l a dry hole, or «-
holes on this land, this lease shall not terminate, provided operations f o r the d r i l l i n g o f a well shall be commenced by the next ensuing ^ 
rental paving date, or provided the lessee begins or resumes the payment of the rentals i n the manner and amount herein above provided; f— 
(and i n this event the preceding paragraphs hereof governing the payment of rentals and the manner and effect thereof shall continue i n CD 
fo rce ) . ^ C-

7. I n case said lessor owns a less interest i n the above described land than the entire and undivided fee simple estate therein, then the 
royalties and rentals herein provided f o r shall be paid to the said lessor only i n the p ropor t ion which his interest bears to the whole undivid- 2 
ed fee. 

8. The lessee shall have the right to use, free o f cost, gas, o i l and water f o u n d on said land f o r its operations thereon, except water 
f r o m the wells of the lessor. W h e n required by lessor, the lessee shall bury pipe lines below plow depth and shall pay fo r damage caused by 
its operation to growing crops on said land. N o well tha l l be dr i l led nearer than 200 feet to the he ute or barn now on said premises 
without wri t ten consent o f the lessor. Lessee shall have the right at any t ime du r ing or af ter the expiration of this lease to remove a i l ma­
chinery, f ixtures, houses, buildings and other structures placed on said premises, inc lud ing the right to draw and remove a l l casing. 

9. I f the estate of either par ty hereto is assigned (and the privilege of assigning i n whole or i n part is expressly al lowed), the coven­
ants hereof shall extend to the heirs, executors, administrators, successors and assigns, but no change of ownership i n the land oc i n the 
rentals or royalties shall be b ind ing on the lesrec un t i l after notice to the lessee and i t has been furnished wi th the written r ansfcr or assign­
ment or a cert if ied copy thereof. I n case lessee assigns this lease, i n whole or i n part, lessee shall be relieved o f a l l obligations wi th respect 
to the assigned por t ion or portions arising subsequent to the date of assignment. 

10. I f the leased premises are now or i f same shall hereafter be owned i n severalty or i n separate tracts, the premises, nevertheless, shall 
be developed nnd operated as one tease and a l l royalties accruing hereunder shall be treated as an entirety and shall be divided among and 
pa id to such separate owners i n the proportions that the acreage owned by each such separate owners bears to the entire leased acreage 
There shall be no obligat ion o n the par t of the lessee to offset wells on separate tracts i n to which the land covered by this lease may be hen* 
after divided by sale, devise, or otherwise, or to fu rn i sh separate measuring or receiving tanks. I t is hereby agreed that, i n the event tt it 
Lease shall be assigned as to a par t or as to parts o f the above described lands, a n d the holder or owner of any such part or parts shall f a i l 
or make default i n the payment o f the proportionate part o f the rent due f r o m h i m or them, such default shall not operate to defeat or af­
fect this lease i n so f a r as i t covers a port or parts o f said land upon which said lessee or any assignee hereof shall make due payment of 
said rental . I f at any rime there be as many as f o u r parties entitled t o rentals or royalties, lessee may withhotS payments hereof unless an*! 
un t i l a l l parries designate, i n wr i t ing , i n a recordable instrument to be f i l ed wi th the lessee, a common ngem to receive a l l payments due 
hereunder, and to execute divis ion and transfer orders o n behalf o f said patties, and their respective successors i n ti t le. 

11 . Lessor hereby warrants and agrees to defend the title to the l and herein described and agrees that the lessee, nt its option, may pay 
and discharge any taxes, mortgages, or other liens existing, levied, or assessed on or against the above described lands and, i n event i t exer­
cises such opt ion, i t shall be subrogated to the rights o f any holder o r holders thereof and may reimburse itself by apply ing to the discharge 
of any such mortgage, tax or other l ien, any royalty o r rentals accruing hereunder. 

12. Notwithstanding anything in this lease contained to the contrary, it is expressly agreed that if lessee shall commence drilling 
operations at any time while this lease is in force, this lease shall remain in force and its terms shail continue so long as such operations 
are prosecuted and, if production results therefrom, then as long as production continues. T~ 

13. I f w i t h i n the p r imary te rm of this tease product ion o n the leased premises shall cease f r o m any cause, this tease shall not terminate Ct 
provided operations f o r the d r i l l i n g o f a well shall be commenced before o r o n the next ensuing rental paying date; or, provided lessee be-
g i ru or resume* the payment o f rentals i n the manner and amount herciru-bove prrtvirjed, I f , * frem the eaematioir uf l i l C ' p t i f f i ' f t f : ' T C r i f r nf 
this lease, product ion on the leased premises shall cease f r o m o n r e a u « , this leasjT shall not terminate provided lessee resumes operations 
f o r d r i l l i n g a well w i t h i n sixty (60) days f r o m such cessation, and this lease sha l l remain i n force during^the p^ rosecu i^ i . ^ f s u c h * e p « a -
••ii.r.s. and. i f product ion re»ults therefrom, then as Ions as production continues. | 3 E F 0 R H wA M - '* /v • • ̂  , - f v-;>. 

i i ; - -Leuee'-mae at any ,riuuy surrender^his leave, in, whofe ot ay parr. £ y j f e f o * r i n f t or mai l ing a release ot, releases thereaf :c the lesssr 
... i , v - l̂ac;**^- .1 t-*Il *..'*•- o r r>r?<"-**< ths-r^nt M r r r n r d in "tri**' ofbr^f^cpTSTrEry* '̂*"*"*' ' ""V"** ** " " " ' "~*' 

I V I t is agreed that this lease t h f l l l never be forfei ted or «*Anr«»tl«j f o r f a i l t i f c to p e r f o r m i n whg4a- Of- iT.'.jVT* -artf*'o^' i f f i i n y j f f i f ^ coy-
enants, coi.dit.ui»> or stipuUuoae un t i l i t ahaII l»«»>t U I H been f ina l ly judically de|ermii.ed d & n w c ^ ^ a t f « e ~ after such f i n a l 
determination, lessee is given a reasonable time therefrom to comply wi th any l uch covenants, conditions or stipulations. >* 

A l l a ^ . . ^ ^ - . •.Ma.L.^^a.u.u-.r. , / -! • Ir , |„ '-, ' • , r *inij . f T M > . . i i — i — — i : — i i y f i S 
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ACKNOWLEDGMENT O F N A T U R A L PERSON 

S T A T E OF N E W M E X I C O 

COUNTY OF San Juan 

On this 2 6 t h day of F e b . '. , 194-Z, before me 

personally *ry*rrA Helen Zimmerman and R. J . ^Tmrifvrman, her husband 

to me known to be tbe personS- described in and who executed tbe foregoing instrument and acknowledged I 

executed the same as t.h B1 V free act and deed. 

I N WITNESS W H E R E O F , I nave hereunto set my official signature and affixed my notarial seal the day and year 
first above written. 

-G-. C. Culpepper 
My Commission expires: M a r c h 2 7 t h , 1 9 4 8 Notary Public 

( S S A L ) A C K N O W L E D G M E N T O F N A T U R A L PERSON A C T I N G AS A T T O R N E Y 

S T A T E O F NEW M E X I C O 

C O U N T Y OF L _ _ 

On this day , 194 , before me 

personally appeared 

to me known to be the person who executed the foregoing instrument ia behalf of 

nd acknowledged that he executed the same as the free act and deed of said 



MI<1-Coallneal Assouan 1 at lock and lor Sale br The w.di frm*. Tni*a intiafom. 

ASSIGNMENT OF OIL AND GAS LEASE In* «d - " ' - I 

Ktirrm All ffltn bg <Zbm r̂tottrts: 
That the undersigned, Charles umtbold and wife, 

. Sdna- Frmio.'ea Ttrrarhnlrl 
(hereinafter called Assignor), for and in consideration ot One Dollar (11.00) the receipt 

whereof is hereby acknowledged, does hereby sell, assign, transfer and set over unto 

SSMQL-im-O-IIe-A^X^S^ 

19 A p r i l 
at. loT39 .-- A. 

,Jl-, ! - 125- :.-.i-15 
Liska Bial 

(hereinafter called Assignee), -_r^h^.§.f_...1:j:.^?„..!*gA._ 
dated February 20, 1947 , w t r m Helen Zimmerman and husband, H 

interest in and to the oil and pas l««>sr 

to.. Charles Fewbold 
"VTnTBlr 

lessor 5 

lessee 

recorded in book_ page. - . J t f e 9 t £ a s said lease covers the following described land ic 

SanJuan .County. State of.. TTew Mexico 

The East Half of Northeast Quarter (E/2 ITE/4), 
Southwest Ouarter of northeast quarter (S'.7/4 EE/4) 
and thirteen (13) Acres i n South Part of northwest quarter of 
northeast quarter (IT:;/4 NE/4) Section Twenty-three (23), 
Tovmship Twenty-nine (29) Ilorth, Range Thirteen (13) vrest, 
containing 137 acres more or less. 

together with the right, incident thereto and tha personal property thereon, appsrtenani thereto, or need or obtained in couuecliun therewith 

And tor tbe same consideration the Assignor covenant* with the Assignee, Its or his heirs, successors or assigns: That the Assignor is HIP 
lawful owner ot and has good title to the Interest above Assigned In and to said lease, estate, rights and properly, tree and clear from nil 
Urns, encumbrances or adverse claims; That said lease ls a Talid and subsisting leaae on the land a bo re described, and all rentals and roy,Hlit>> 
due thereunder have been paid and all conditions necessary to keep the same in toll force have been duly performed: and that the Asjicnor n il: 
warrant and forerer defend tbe same against all persons whomsoever, lawfully claiming or to claim the same. 

EXECUTED. This 28tti d a y of February 

(Charles Kewbold | Charles newbold 
(Edna Frances Uewbold ) Edrie Frances Nev/'ooTH 

ACKJfOWLEDGAlENT FOR INDIVIDUAL (Oklahoma tad 

Before me, tbe undersigned, a Notary Public wltbln and for said Coonty and State, oa this j?l day ol 

S T A T E n t f yTy"f f T V f T f i n i 
/ IS! 

COUNTY or SAIL.JJJAIT j 
tary 1 

. A j j . . . . 4 . 7 , personam appeared .. C a r l e s B O T ^ O l d 

and .Tiifg»...Edna,. Frances..ITewbpld 
, lo me well known to be tbe 

Identical person who executed the within and foregoing instrument, and duly acknowledged to me that t.he.y. executed the same »! 

-t-il6 irtree and voluntary act and deed for the nsea and purpose, therein set forth. 
In testimony whereof I have hereunto set my hand and official seal tho day and year last above written. 
Ky Commission expires July 22, 1950 . _ ^ 3 t ^ i . e _ j v L a l . My Commission expires Notary Publiq^^ 

Af/KNOWT,Kf)<)MCKT W R OpK«*3«tA7JO«l ,„.... . . . , . . v,.T . . . . . . . y. . .,..vv- . •. AC»V • • 

^ X A T R OK . . . . . ... ..... • 
• N i 

COUNTY OP ) 
Hvfore me. t(;c unilcrsiiriir-d. a Notary l'.;b!ic within ami tor nuui i'l.i t.tv .-\n«l Suiuv nn tht* 



ASSIGNMENT 

..o'olt:',.(»/i, j , 

STATE OF HEW MEXICO ) 

COUNTY OF SAN JUAN 
KNOW ALL KEN BY THESE PRESENTS: 

'J •> 
TBAT ln consideration of $1*00 and other good and valuable considerations, 

the receipt of which i s hereby acknowledged, Stanolind Oil and Gas Company, a corpora­

tion, hereby does bargain, sell, assign, transfer and convey unto Earl A. Benson and 

Ms. 7. Kontin, their heirs and assigns, an undivided 1/2 of a l l i t s right, title and 

interest in and to each of the oil and gas leases described in the Lease Schedule 

marked Exhibit "A", attached hereto and made a part hereof, insofar as said leases 

respectively cover the land specifically described in said Lease Schedule, said 

land being situated in San Juan County, State of New Mexico. 

Certain of the leases described in said Lease Schedule are located within 

the unit area described in that certain Unit Agreement for the Development and Opera­

tion of the Gallegos Canyon Unit Area, County of San Juan, State of New Mexico, dated 

November 1, 1950, which leases have been committed to said unit Agreement and the 

Unit Operating Agreement executed by the working interest owners in connection there­

with. With respect to such leases so committed, this assignment is expressly made 

subject to said Unit Agreement and Unit Operating Agreement. This assignment is 

further mad* subject to the terms and provisions of that certain agreement made and 

entered into on the 1st day of December, 1949, by and between Stanolind Oil and Gas 

Company and Earl A. Benson and Wm. 7. Kontin, which agreement is styled "Contract 

Providing for the Drilling of Six Test Wells and Assignment of Lease Acreage". 

This assignment i s made without warranty of any Und, express or implied. 

ESECUTED this day of A<^c^^Ccty>A, 1951. / . . . ) 

STANOLIND, Oil JXD GÂ COMP, 

BY 
/Attorney an Fact 

* '1 ll ? 

STATE OF TEXAS 

COUNTY OF TARRANT 

On this day of \<ry*^~^^ 1951, before at* appeared J l ] & . 4 > 
j to u personally known, who, being by me dulyjeworn did say that 

ha i s the Attorney in Fact of Stanolind Oil and Gas Company, and tpat the seal affixed 
to said instrument i s the ccrrnrate seal of said corporation and that said instrument 
was signed and sealed la behalf of said corporation by authority of its board of dir­
ectors, and said Q ft. /£ >*z«—»-g acknowledged said instrument to be 
the free act and deedVof said corporation. 

XB WITNESŜ WHEREOF, I have hereunto set my hand and affixed my seal on this, 
the day and year f irst above written. ^ 

Notary Public in arra for Tarrant 
County, Texas. y . 

V MyftoS^stoa Expires C / - *S ,J Ida Bella iaiLmta 

0f 
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Lit»i Icr —joc^ui #ri La-? i f . -.. 

ASSIGWMEWT cc-e.d fa Uci.J.7-> -V^V 

STATE OF HEW UEIICO ) uJ^^^Lj^d^iL 
) ZH\M AH, Mflt BT IHESE PRES EH TS: 2^tcMndB<&>F.t'.' -

CODHTT Of RE* MEXICO ) <9v> 7 

That in consideration of $1.00 and other goad and valuabls: csp»id*ratians^ 
the receipt of which is hereby acknowledged, Earl A. Benson and Ivy! & B6r̂ r*w ' ' ' , 
husband aid wife, ara! fm, V. Kontin andKathleea K. Mori tin, husband ar& wiXajYhejrtbj' . 
do bargain, sel l , assign, transfer and convey unto Benson 6 Kontin, Inc./; -A cerpora-
tian, a l l of their right, title and interest ln and to each of the oi l attt) ga5\jjBaeea 
described in the Lease Schedule Barked Exhibit "A", attached hereto and Bade a part 
hereof, Insofar aa said leases respectively corer the land specifically described in 
said Lease Schedule, said land being situated in San Juan County, State of Sew iioxico. 

The leases described in said Lease Schedule «xti located -srithin the s i l t 
area described in that certain Unit agreement far the Derelopasnt and Operation of 
t'x Gallegos Canyon Onit Area, Cotmty nf San Juan, State of Hew Mexico, dated 
'Cor̂ aber 1, 195 0, 'which leases hare been committed to said Dnit Agreement and the 
tfait Operating Agreemant executed by the working interest owners in connection 
thsra«iMi. With respect to such leases so conaltted, this assignaent is expressly 
nade aubjoft to said Snit Agreement and Onit Operating Agreement. This assignment 
is further lade subject to the terns and provisions of that certain agreement mde 
and eT:iered into on the 1st day of December, 19b9, by and between Stanolind Oil and 
Gas Company and Earl A. Benson and Wm. 7. Hontin, which agreement is styled "Contract 
Providing lor the Drilling of Six Test Wells and Assignaent of Lease Acreage." 

This assignment is made without warranty of any kind, express, or implied. 

Executed this 18th day of January, 1?52. 

Earl A. Benson 

Wm. V. ¥ontin 

Kathleen U. Uontin 

STATE OF OKLAHOMA ) 
) SS 

COUNTY OF OKLAHOMA ) 

me, the undersiffpsd, a Hotary Public within and for said County and 
State, on ;̂  day of January, 1952, personally appeared Earl A. Benson, Ivy E. 
Benson, Wa. V. '-fc.; tin, and Kathleen U. Montin, to me well known to be tha identical 
persons who exec , ed the same as their free and voluntary act and deed for ths usos 
and purposes set /orth therein. 

- i, In -Testimony Whereof I hare hereunto set ay hand and official seal the 
day •and yjkr'last above written. ^ 

^ublil Notary Bublic 

Hy'.tti^wj;«r.expires 
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/ * / ^vlhi i t t l wrtti tUllfy Instrument *n 

STACK 0? KiW KSXICO } 
) KNOW ALL MS1I aY 3JKSS2 EsffiSEHTS; 

5hat 2SS50H & MOOT IK, HO., a corporation, for nnd in considerationof 
the sun of $1.00 and other good and valuable considerations to i t paid by Karl A. 
3enson and Wm. V. Kontin, the receipt and sufficiency of *M ch are hereby acknow­
ledged, heroby do bargain, s e l l , transfer and deliver unto Bald EAHL A. 32KS01I and 
VrM. V. MOUTIN a l l I t s interest i n and to that certain o i l and gas lease dated 
February 20, 19^7, made and entered into by and between Helen Zimmerman and fl. J. 
Zimmerman,her husband, lessors, and Ciiarles IJevbold, lessee, recorded ln 3ook 125, 
at Pa;,e 153t insofar ns tsaid lease covers the E/2 NE/'v, SV/k and 13 acres i n 
the South part of the NV/if NE/k Section 23-29N-13*, San Juan County, i;ew Mexico. 

This transfer i s expressly made subject to that certain Unit Agreement 
for the Development and Operation of the Gallegos Canyon Unit Area, County of 
San Juan, State of New Mexico, dated November 1, 1950, and to the Unit Operating 
Agreement executed by the working interest owners i n connection therewoth. This 
essignment l s further made subject to the terms and provisions of that certain 
agreement made and entered into on the 1st day of December, 19̂ +9, by and between 
Stanolind O i l and Gas Company and Sari A, 3enson and Hm. V. Kontin, which agree­
ment is styled "Contract Providing f o r the D r i l l i n g of Six "est Veils and Assi,Ti-
r.ent of Leas^aincreage, " 

. t n !• * .••/, WQI.T/ ' transfer is made without warranty of any kind, exriress or l c p l i e u . 

/>? ... JSSlffiZED This 15th day of July, 1952 

BENSON & K0KVIN, DIC. 

3y. 
President 

STATE OT OKLAHOMA ) 
) SS 

COtBFTT Or OKLAHOMA ) 

On t h i s 23rd day of July, 1952, before me, Winnifred Heneau, a Ilotary 
Pahllc i a and f o r said County and Stete, persoiLilly appeared Earl A. Benson, to 
me loiown to be tha Ident ica l person who subscribed the name of the ma^er thereof 
to tha foregoing instrument as i t s President, and acknowledged to me that he 
executed tho same as his f ree and voluntary act nnd deed, and a» the f ree and 
voluntary,, aqjt, and deed of such corporation, f o r the us erf and purposes therein 
£Vj£i^)i4tft,'.''^id that ha i s authorised and empowered by^uch conorBtion_to execu 

-,•/£ t n '''V' 

,^0f.'A t ^ Ky Conmission expires July 10, 1955 

i 

I 

tr 



THE STAIX GP HEW KSXICO { 

COUUTI CEP SAH JUAN { 

51 ATE or Him NCXICC. C**-t» .1 ss. / ' ' ( J 
( hart** efriirV la* rnitrwnMl m 01«f (ar -

v ,n A 3 S I 0 H H E N g 

KNOW A l l MEN B I THESE PRESENTS: • 'V- .1. 

That, ln consideration of tha SUB of One Dollar ($1.00) and other good 

and valuable consideration, the receipt and sufficiency of vhich are hereby ack­

nowledged, STANOLIND OIL AND GAS COMPANY, a corporation, and EARL A. BENSON and 

WM. V. MONTIN (hereinafter referred to as "Assignors"), do hereby bargain, sell, 

assign, transfer and convey unto LLOYD D. LOCKS and LLOYD B. TAYLOR, doing business 

as and under the nana of Locke-Taylor Drilling Company, their respective heirs and 

assigns (hereinafter referred to as "Assignees"), all of the Assignors' right, 

title and interest in and to the following described oil, gas and mineral lease, 

covering land situated ln San Juan County, Nev Mexico, to vit: 

(Stanolind Lease Ho. Ikk63) 

Lessor: Helen Zimmerman and E . J . Zimmerman, her husband 

Lessee: Charles Nevbold 

Dated: February 20, I9U7 

Recorded: Volume 125, at Page 153, Records of' San Juan 
County, Hev Mexico 

insofar as said lease covers the following described land ln said County and State, 

to v l t : 

The Seat Half of the northeast Quarter (E/2 of IE/It-), the Southwest 
Quarter of the Northeast Quarter (svr/lv of SK/lt); and 13 acres ln 
tbe South part of the Northwest Quarter of tha Northeast Quarter of 

t Section 83, T-29-H, B-13-tf, 
TROi THE SURFACE THEREOF DOWN TO THE BASE QF THE PICTURED CLIFFS 

FORMATION 

(said lease and land above described aa to the depth hereinabove specified, being 

sometimes hereinafter referred to as the "lease acreage"), subject to the following 

terns, covenants and conditions: 

1. In addition to any and all other overriding royalties, production 

payments and other encumbrances to vhich said lease acreage nay he subject, the 

Assignor hereby excepts and reserves unto themselves, their respective successors, heir? 

and assigns, in the proportion of one half (l/ 3) to Stanolind Oil and Gas Company, 

one fourth (l/h) to Sari A. Benson, and one fourth (l/k) to Wa. 7. Montin, the 

following overriding royalty: 



g(a) Five percent of eight-eighths (55. oZ 8/8) of a l l oil, dis­

tillate, condensate and other liquid hydrocarbons produced and saver? 

fram said lease acreage under said lease, or any extensions, .or re­

newals thereof, vhich shall he delivered free of a l l cost and expense, 

except taxes on production, at the veil or veils on said lease acreage 

or, at the Assignors' option, to tha credit of the Assignors Into the 

pipe line to vhich said veil or veils may he connected) 

(b) Five percent of eight-eighths {% ot 8/8) of a l l gas and caslng­

head gas produced and saved from said lease acreage under said lease, 

or any extensions or renewals thereof, tbe market value (at the veil) 

of vhich shall he paid to the Assignors free of a l l cost and expense, 

except taxes on production. 

2. In addition to the foregoing overriding royalty and to any other over­

riding royalties, production payments and other encumbrances to vhich said lease 

acreage may be subject, the Assignors hereby except and reserve unto themselves, 

their respective successors, heirs and assigns, in the proportion of one half 

(l/2) to Stanolind Oil and Gas Company, one fourth (l/h) to Earl A. Benson, and 

one fourth (l/fc) to Wm. v. Mont in, five percent of eight-eighths (5£ of 8/8) of 

a l l the oil, distillate, condensate, gas, caslnghead gas and other hydrocarbon 

substances produced and saved from said lease acreage under said lease, or any 

extension or reneval thereof, until the Assignors, their successors, heirs or 

assigns, shall have received therefrom, free of a l l costs, expenses and charges 

for development and operations, the net total sum of One Thousand nine Hundred 
-V f - '-

Kissty five Dollars (551,995-GO) in excess of taxes on production; provided, that, 

at tbe option of the Assignors, the above specified portion of said production, or 

any of i t , shall he delivered to the Assignors free of said costs, expenses and 

charges at the veil or veils on said lease acreage or, at the Assignors' option, 

to the credit of the Assignors into the pipe line to vhich said veil or veils may 

be connected. 

3. With respect to the overriding royalty and production payment herein 

excepted and reserved by the Assignors, the Assignors and iht> Assignees agree, as 

follows: 

(a) . That o i l and gas used ln drilling and operations on said lease 

acreage and i s the hmrtUng of production therefrom shall he deducted 

before said overriding royalty end eaid production payment are ccoputed. 

- 2 -



(b) That the Assignees shall furnish to the Assignors authentic 

itemized monthly reports of a l l production from said lease acreage, . 

such reports to he mailed not later than the fifteenth day of the 

month following that for vhich tha report is made. 

b. Aa to any veils drilled on said lease acreage.by the Assignees after 

the delivery of this assignment, the Assignees shall give the Aseignors access to 

said veils and the i*trrick floor at a l l reasonable times and, upon request of the 

Assignors, shall furnish to the Assignors well samples of a l l cores and cuttings 

consecutively taken, unless the Assignors themselves elect to take such samples; 

and, at the request of the Assignors, the Assignees shall furnish to the Assignors 

copies of any electrical veil formation surveys made. 

5. In the event that tha Assignees should elect to surrender, lot expire, 

abandon or release a l l or any of their rights In said lease acreage, or any part 

thereof, the Assignees shall notify the Assignors not less than sixty (60) days in 

advance of such surrender, expiration, abandonment or release and, if requested 

so to do hy the Assignors, the Assignees immediately shall reassign such rights ln 

said lease acreage, or such part thereof, to the Assignors. 

6. This assignment ls made subject to a l l the terms and the express and 

Implied covenants and conditions of the above described lease, Insofar as i t covers 

the said lease acreage, vhish terms, covenants and conditions the Assignees hereby 

assume and agree to perform vlth respect to the said lease acreage. Said terms, 

covenants and conditions, Insofar as tha said lease acreage is concerned, shall be 

binding on the Assignees, not only ln favor of the lessors and their heirs and 

assigns, hut also In favor of tha Assignors and their successors, heirs and assigns. 

7. This assignment ls made without warranty of any kind. 

8. Assignors have heretofore, as owners of the aforesaid lease, executed 

that certain Unit Agreement for the Development and Operation of the Gallegos 

Canyon Area dated November l , 1950, formed under the Act of Congress approved 

February 2p, 1920, vhereln Earl A. Benson and Ha. T. Montln ara named Unit Operators, 

and Assignors-have also asecuted that certain Unit Accounting Agreement under said Unit 

Agreement dated January 1̂ , 1951. The land covered hy said lease is vlth in the 

boundaries of tho unit area of said Unit Agreement, hut is not yet within any 

participating area formed or designated thereunder. The lessors ot said lease have 



refused to execute Bald Unit Agreement. AusIgnore make no representation or 

•warranty aa to vhether the said lease acreage ls or ls not committed to or 

affected hy said Unit Agreament or Unit Accounting Agreement by reason of the 

execution by Assignors of the Instruments above referred to, or either of them, 

and Assignees accept this Assignment without prejudice to their right to contend 

that the lease acreage herein assigned is acquired free from the provisions of 

said Unit Agreement and Unit Accounting Agreement, hut ln the event said lease 

acreage shall he Sound to be subject to the terms of said agreements, Assignees 

accept said lease acreage subject to a l l the terms and provisions of said agreements. 

9. All notices, reports and other cammunications required or permitted 

hereunder, or desired to he given with respect to the rights or Interests herein 

assigned or reserved, shall be deemed to have been properly given or delivered 

when delivered personally or sent by registered mail or telegraph, with a l l pos­

tage orcharges fully prepaid, and addressed to the Assignors and Assignees, 

respectively, as follows: 

Assignors: 

Stanolind Oil and Gas Company 
Oil and Gas Building 
P. 0. Box lblO 
Fort Worth, Texas 

Eenson-Montin 
3l6 Petroleum Building 
Oklahoma City, Oklahoma 

Assignees; 

Locke-Taylor Drilling Company 
U07 North Allen 
Farmington, Nev Mexico 

10. The terms, covenants and conditions hereof shall be binding upon, and 

shall Inure to the benefit of the Assignors and Assignees, the successors and 

assigns of Stanolind Oil and Gas Company, and the respective heirs, administrators, 

executors, devisees, representatives and assigns of the other parties hereto; and 

such terms, covenants and conditions shall be covenants running vith the land above 

described and the lease acreage herein assigned and vith each transfer of assignment 

of said land or lease acreage. 

- k -



TO HAVE AHD TO HOID said lease acreage tmto tha Assignees, t h e i r respective 

heirs and assigns, subject t o the terms, covenants and conditions hereinabove set 

f o r t h * 

THIS day of 
/fS-3 

f r y BENSON 

COUNTY. OP OKLAHOMA 

On t h l a 23rd day of January , 1953, hofora me personally appeared 
KARLcA. BENSON and v l f e , Ivy 3. Benson , t o me known to be the persons 
daxrc^fbecV ^n and who executed the foregoing Instrument, end acknowledged that they 

Vxe^Tteo^M.aame as t h e i r f r e e act and deed. 
in <••«.-. . 

'-'•.in « k B t IH WJTKESS "JHEHEQF, I have hereunto set my'hand and affixed my seal on 
s'tliis 1 *he iay^and year first above written. ' • ' 

My Commission Expires: 
Ndtary Pub liar' i n and f or" 
Okl^h^a County, Oklahoro' 

July 10. 19S6 

STATE OF ^UKJl-iA J 

COUNTY OF OKLAHOMA I 

On t h i s 2?rd day of January » 1953, before me personally appeared 
WM. V. MONTTH and v l f e , Kathleen I I . Kontin > t o t s known to be the persons 
described i n and vho executed the foregoing instrument, and acknowledged that 
they..executed the same as t h e i r f ree act and deed. 

x^^J' ^*JER WITNESS WHEREOF, I have hereunto set my hano* and affixed my—seal on 
this, 'iPoe •day. and year first above written. \/' / " f I 

. * \ i 1 
^ \^My Cflmmlssien Expires i 

Oklahoma^ County, Oklahoma 



THE STATE CF TEXAS } 

COUNT! OP TARRANT | 

-OH this J23~Jdair «rf H _ ' * ? 

Its hoard of directors, and said J » ? j f r ? * " c w * ° ™ « ° n * authority of 
instrument to be the free act end^c? o ^ a t f c^SmionT 

J ^ ^ - ^ E ^ f h o T v r ^ e t 0 ^ " ta" ~ * - 1 « 

,,- /^/;Ccwij,|joa Expires: Notary Public l i and f or ''" 
U * : • Tarrant County, Texas 

Cf • • • > 



Kled for rrcorU th*. da* of A. D. IV al o'clock, M. 

I tEijtss Beet, Made this 3 t h day of November in the year of our 

I I-ord one thousand nine hundred and f i f t y - f o u r between 

; | L l o y d B . T a y l o r and M i l d r e d H . T a y l o r , h i s w i f e , 
i 1 New M e x i c o 

ul" the Counlv <>r S a n J u a n an,' State uf:3Cttei*,. »f l!:r a n t wart, ;.n.l 

L l o y d 0 . L o c k e end L o u i t ' f : Y . i o c k e , h i s w i f e , 

j of the County of La r l a t ^ and Stale of Colorado, of the second part, 

Witaeaseth, That the said part i e s of the first part, for and in consideration of the sum of 

' Ono D o l l e r end o t h e r pood and v a l u a b l e c o n a i c i e r s t i o : : DOLLARS, 
to the said p a r t i e s of the first part in hand paid by the said part i e 3 of the second part, the receipt whereof is 

' hereby confessed and acknowledged, have remised, released, sold, conveyed and Quit-Claimed, and by these present* 
' do remise, release, sell, convey and Quit-Claim unto the said p a r t i e s of the second part, t h e i r heirs 

!! and aasigns, forever, al l the right, t i t le, interest, claim nnd demand which the said part i e ? 01 the first part ha ve 
in and to the following described l e a s e s w i t h g a s p r o d u c t i o n ; . ; a u l ! o X i c 0 

situate, lying; and being in the County of S a n J u a n and Stale ofX5olaaEOO, to-wit: 

Ono Gas V e i l knoyr . s s L o c k o - i i r i t h No . 1 , l o c a t e d i n S e c . 

2 7 , T o w n s h i p 3 0 N o r t h , Range 12 V e s t , ? . , known s s 

L e u k i n e ? and S a l l y S m i t h L e a s e , c o n t a i n i n g 11? a c r e s , u n d e r 

c o n t r a c t t o S o u t h e r n V n l ~ r . Gas Co . 

Om? Gas V a i l known as i "ou"z No. 1 , l o c a t u d i r . K U j , S e c . 5, 

T- jwraship 27 N o r t h , P-an^e 1 2 '.-Jest, N . t ' . P . V . , L e a s e c c r . t t i n -

i n £ l r . O a c r e s , u n d e r c o n t r a c t t o : . l 'n,.:o N a t u r a l Oas Co. 

0r,e C-2S V l e l ! k n i w n 35 T y c k s e n No. 1 , l o c a t e d i r t h ' ; o f 

S e c . 2 3 . Towns hi ;- . 29 3 . , H a n f e 13 ".is r A j t f c S r . t • i n i 320 

a c r ^ a , u m l o r c e n t r i c * t . T-l i a s o N a t u r a l . f ' 8 a C o . , 

a a i d u s l l s c o m p l e t e v i i t h casir-.r-, l o s s e s , and a p p u r t e r . a r . r c - s . 

To Have and to Hold the Same. Together with all and singular the appurtenance.* and privileges thereunto 

belonging or in anywise thereunto appertaining, and all the estate, right, title, interest and claim whatsoever of the 

said part i e s of the first part, either in law or equity, to the only proper use, benefit and behoof of the said part 

of the second part, t h e i r heirs and assigns, forever. 

In Witness Whereof, The said part i e 3 of the firt,t part ha v e hereunto set t h e i r hand 3 and seals 

the day and year first above written. ^ , 

Signed, Sealed and Delivered in Presence of j ' ^ ^ - C ^ A k ^ r ^ ^ 

' V'Vi* £<-•. i A Vi . da t\( (<--,-— 

- ' • - ' - - ^ s ^ - r f f w i c i o " — " - -: — -';" — 
STATE DF OOCOttJCHKX I 

County of 3 a n J u a n ' The foregoing instrument was 

acknowledged before n:r this ? t h dav of November , tn 54 

by* L l o y d 5 . T a y l o r a m ' I - ' i l r - r e d 5 . T a y l o r , h i s w i f e . 

WitncHs my hand and olliciul seal. 

My commission expires 

ROTARY r U B U C . ^ ; 

-. • . 1 ' • I f tetlnc tn offiei.ti nr representative eapavcity. ioaert name and ajao office or capacity and for whom acting. 
v.r.iiaon Lxpites Oct. 25, 1958 

QUIT-CLAIM DEED—Out W**t rrintlair and Stationery C c Colorado Sprinct. Colo. 



TO 

STATE D I ' •COLORADO, 

County of <Z$0~rit.. 

\ hereby certify that this Deed was filed for 

Record on the day o f ^ £ x j ! i * ^ v , « ~ ' V 

A. D. 19 .^7 al f / L & J > o'clock.. M., in PIT 

" x ••;'//' 
office, nnd duly recorded in' BooV,.;.-

i'aw •&.(%:.•:. " .•' 

w " * • 'RBCORDCK. 

Fees, $ 

H t l E N RECORDED RETURN TO 

OCT WEST • • T C I • < L*^V. CO., COLDIAIrtj t r i l K C t 



for rrconl th* d*y of 

{£f)tS! l&Zt i l , Made this 
Lord one thousand nine hundred and 

2"<rd 
F i f t v -

day of December 
between 

in the year of our 

LI.GYD D. LOCKE 

of the County of L a P l a t a , and State of Colorado, of the first part, and 

LOUISE Y. LCCKF. 

of the County of L a P l a t a and State of Colorado, of the second part. 

Wilncaselh. Tliat ttie said part y of the first part, for and in consideration of the sum of 

. ne d o l l a r and other good and valuable considerations 
to the said par ty of the first part in hand paid by the said par^f of the second part, the receipt whereof is 
hereby confessed and acknowledged, ha 3 remised, released, sold, conveyed and Quit-Claimed, and by these presents 
do e S remise, release, sell, convey and Quit-Claim uato the said party of the second part, h i s heirs 
and assigns, forever, all the right, title, interest, claim and demand which the said party of the first part h^s 
in and to the following described leases w i t h gas p r o d u c t i o n Mew t i e x i c o 
situate, lying anil being in the County of S a n J u a n and State of (XMSaM* to-wit: 

One Gas Well known as Locke-S;;-,ith No. 1, located in 
Sect Un 27. Township 30 North, Range 12 West, I I . K. P. 
r i . , known as Laurence and Sally Smith Lease, containing 
112 acres, under contract to Southern Union Gas Co. 

•-ne tjas Well known as Foutz Mo. 1, located in NV-J , Section 
5, Township 27 North, iian^e 12 West, N. M. H. h., Lea^e 
containing 16<~ scrss, under contract to El Paso natural Gas 
Co. 

in? Gns -veil known as Tycksen lie. 1, located in the .-,r 
Secti-n 23. Township 29 ';. , iwr.es 13 'West, 'ease contain­
ing 320 acres, under ccntroct *c El Paso natural Uas Co., 

said wells complete with casing, leases, and appurtenances. 

To Elave ond to Hold the Same. Together with all and singular the appurtenances and privileges thereunto 

belonging or in anywise thereunto appertaining, and all the estate, right, title, interest und claim whatsoever of the 

said part y of the first part, either in law or equity, to the oniy proper use, benefit and behemf of the sni.l p;ut 

of the second part. h e r heirs nnd assigns, forever. 

In Witness Whereof, The said part y of the first part ha S hereunto set 

the day and year first above written. 

Signed, Sealed and Delivered in Presence of , 

h i s hanii and seal 

STATE OF COI-OUADO. ) 

County of La P l a t a P 
acknowledged before me this 

23rd 
by' Lloyd L>. Locke 

The foregoing instrument was 

day of December , io5k 

TVUnesa my hand and official seal. 

My commission expires O c t o b e r 1 9 , 1 9 5 7 

• I f acting In o .Tic in I or rt>pr***nt*tiva capacity, fnmrt n«m# a 
NOTARY PUBUC. 

nil for whom acting. 

QUIT-CUUM DKKD—Out V\'*«t Print,ne *aA Stationery Cn,. Colorado Sprlnsa. Colo. 



TO 

STATE OF tSWHtAfX) , 

County of 'xjisrU 

1 hereby certify that this Deed was filed for 

Record on the.. .... day o i ^ . ^ ^ r r U ^ C - u 

A. D. 19.3..?'., at.. .&..P ..o'clock. ^Ai .M. , in my 

office, and duly recorded in 'ftbok.. ° 2 . 

Page No f r,: . 

L,:y^iLi^^CC....;..U...:...J.t-.^t!^'iy^y.l 
' f \ . ..RECORDER. 

Dy ^ . .• ^ .. 

Fees, ».. 

WHEN RECORDED RETURN TO 

- V ' 

O U T * I I T F « T C 4 I T AT Y . V*>., C o t O l r A P O » r » l M ' 7 C S 



t . ^.- J >' rs • >• rf-

STATE cf tfev MEXICO, ^ J * 
County of-San Juart t • » - — » • 

1 hereby crTrtTrr Dial thtl Instrument *rU 
llled for recorixin lha 5- day ol 

195vST. 
J -** ' . ' I 1 , M- . . i l ^ . a^ . . - a ' c j cck . .«? , .M. , and duly re-

' 0 ; . ' ' A * . , <N2t «•..'!? wtded in book .c£ .7 . l ? . . . . p<w.>L5 
' O • ' A.*--. v • # ' of the Records of saJj county. 

'••M^W0" &kJk^...d^ 
. l A 1/ y 'J'lV'J " V " ' ' Probate Clerk and ei-r^too Recorder. 

WHEREAS, Lloyd D. Locke and Lloyd B. Taylor> doing business under^ne 

name arid style of Locke-Taylor Dr i l l i n g Company, of Farmington. New Mexico, 

are the owners and holders of that certain o i l and gas lease executed and 

delivered by William S. Allen and Melva J. Allen, husband and wife, and 

Ula Allen, a widow, lessors, dated and executed December 13, 1951> reference 

to which i s more particularly made i n that certain instrument recorded i n 

Book 186 at page 178 of the records i n the office of the County Clerk and 

Recorder of San Juan County, New Mexico, covering and ambracing the 

following described land situate in said San Juan County, to-witt 

The NWfc, Sec. 23, Twp. 29N, Rge, 13W, N.M.P.M., 
containing 160 acres, more or less; and, 

WHEREAS, the said Lloyd D. Locke and Lloyd 8. Taylor, doing business 

under the name and style of Locke-Taylor DrillIng Company, of Farmington, 

New Mexico, are the owners and holders of that certain o i l and gas lease 

executed and delivered by John A. Lee and Elinore K. Lee, husband and wife, 

lessors, to Lloyd D. Locke and Lloyd B. Taylor, which said lease is recorded 

i n Book 192 at Page 161 of the public records i n the office of the County 

Clerk and Recorder of San Juan County, New Mexico, covering and ambracing 

the following described lands situate i n San Juan County, New Mexico, to-witt 

Beginning at a point on the North line of Sec. 23, 40 rods E. 
from the NW corner of the NE£ of said section, thence S. 746.8 
feet, thence E. 770 feet, thence N. 746.8 feet, thence W. 
770 feet, to place of beginning, a l l i n Twp. 29N, Rge. 13W, 
N.M.P.M., containing 12 acres, more or les3j and, 

'WHEREAS, Lloyd D. Locke and Lloyd B. Taylor, doing business under the 

name and style of Locke-Taylor Dr i l l i n g Company, of Farmington, New Mexico, 

are the owners and holders of that certain o i l and gas lease executed and 

delivered by Helen Zimmerman and R. J. Zimmerman, husband and wife, on 

February 20, 1947, to Charles Newbold, Aztec, New Mexico, which said l 8ase 

is recorded i n Book 125 and Page 153 of the public records of San Juan 

County, New Mexico, and which said lease was assigned to said Lloyd D. Locke 



and Lloyd B, Taylor, dba Locke-Taylor Dri l l i n g Company, insofar as said 

lease pertains to and covers the o i l and gas and petroleum products to 

and including the Pictured Cliffs formation and a l l other geological 

formations lying and being leBser i n depth than the Pictured C l i f f s 

formation, covering the following described land situate i n the County 

of San Juan, New Mexico, to-wit. 

The of the NE£, the SWjfc of the NEfc and 13 acres i n the 
south part of the NW£ of the NE£, a l l i n Sec. 23, Twp. 2?N, 
Rge. 13W, N.M.P.M., containing 133 acres, more or less; and 

WHEREAS, B. E. Dustin and Ruth Dustin, husband and wife, and Louis 

Dustln, a widow, executed and delivered to Earl A. Benson and William V. 

Montin, of Oklahoma City, Oklahoma, that certain o i l and gas lease dated 

the 21st day of April, 1951, which said lease is recorded i n Book 175 at 

Page 137 of the Public records i n the office of the County Clerk and 

Recorder of San Juan County, New Mexico, and the seld Earl A. Benson and 

William V. Montin, joined by their respective wives, executed and 

delivered to Lloyd D. Locke and Lloyd B. Taylor, doing business under 

the name and style of Locke-Taylor Drilling Company, of Farmington, New 

Mexico, an assignment of the aforesaid o i l and gas lease to and including 

the Pictured Cl i f f s formation and any and a l l geological formations 

situated at a lessor depth than the Pictured Cliffs formation, as to the 

following described lands situate and being i n San Juan County, New 

Mexico, to-wit: 

Beginning at the NW corner of the NE5 of Sec. 23, Twp. 29N 
Rge. 13W, N.M.P.M., thence South 60 rods; thence east LO * 
rods; thence North 60 rods; thence WeBt 40 rods to the 
place of beginning, containing 15 acres, more or less; and, 

WHEREAS, i t is specifically provided i n each of the aforesaid o i l 

and gas leases, or amendments thereto, that the owners of said respective 

o i l and gas leases at any time, and from time to time, may pool or 

unitize a l l or any part or parts of the lands embraced i n said respective 



£1 

leases, as is more particularly set out i n said respective lessen) 

and the said Lloyd D, Locke' and Lloyd B. Taylor, doing business under 

the name and style of Locke-Taylor Drilling Company, joined by 

Stanolind Oil and Gas Company, q corporation, and joined by said Earl 

A. Benson and William V. Montin, Joined by their respective wives, 

have elected to pool or unitize a l l of the lands embraced i n said 

several respective leases under a unitized d r i l l i n g unit, embracing 

the N£ of Sec. 23, Twp. 29N, Rge. 13W, N.M.P.M., to conform with the 

spacing rules and regulations provided by the Oil Conservation Commission 

of the State of New Mexico. 

NOW, THEREFORE, we, the said Lloyd D. Locke and Lloyd B. Taylor 

doing business under the name and style of Locke-Taylor Dri l l i n g Company, 

of Farmington, Hev; Mexico, and said Stanolind Oil and Gas Company, a 

corporation, and joined by said Earl A. Benson and William V. Montin, so 

by these presents unitize and pool a l l and singular the lands embraced 

in said respective o i l and gas leases, as hereinabove more particularly 

described, into one d r i l l i n g unit and acreage pool for the purpose of ^ 

operating and d r i l l i n g , producing and marketing gas, and hydrocarbon 

substances from the said lands embraced in said above mentioned l-aasus, 

e/jbracing and covering a l l and singular the following described lands 

situate i n San Juan County, New Mexico, as one d r i l l i n g unit or pool, 

to-wit: 

The of Sec. 23, Twp. 29N, Rge. 13W, N.M.P.M., containing 
320 acres, more or less. 

PROVIDED, H0IV5VER, that this Pooling Designation and Declaration 

shall apply to and be binding upon said Stanolind Oil and Gas Company, 

a corporation, and Earl A. Benson and William V. Montin as embracing 

and pertaining to only those geological formations lying i n and above 

the Pictured Cliffs formation. 

IT HEREBY IS FURTHER DECLARED by the said Lloyd D. Locke and Lloyd 

Ba Taylor, dba Locke-Taylor Drilling Company, and said Stanolind Oil and 

3<1 
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Gas Company, a corporation, and aaid Earl A. Benson and William 7. Montin, 

that a l l of the production of.gas and hydrocarbon substances produced and 

saved from any and a l l wells d r i l l e d on the said hereinabove described 

lands be, and they hereby are unitized and pooled under one unit of lands, 

provided, however, that such unitization shall apply only to the Pictured 

Cliffs formation and other formations of lesser depth or depths than the 

Pictured Cliff s formation insofar as the same pertains to said lands 

embraced i n the aforesaid lease to said Stanolind Oil and Gas Company, a 

corporation, and tho lands embraced i n said lease to Earl A. Benson and 

William 7. Montin, more particularly hereinabove described. 

IN WITNESS WHEREOF, the said Lloyd D. Locke and Lloyd B. Taylor have 

hereunto set their hands this ^ day of I953 and nereunto set their hands this ^ day of ^ J ^ ^ f 1953 ̂  a n d 

said Stanolind Oil and Gas Company, a corporation, has caused i t s name to 

be hereto subscribed and attested by i t s duly authorized and acting 

o f f i c i a l s , this/£^_ day o J r ^ W ^ , a n d s a i d ^ A. Benson 

and William V. Montin have hereunto set their hands this day of 

(t/'stU/A. I953. 

U / / LLOYD-D. LOCKE 

:--S-. . • 

Or'',' 

' OLOYD B. TAYTDR " 

AM/? 
STANOLIHDJDIL * GAB COMPANY 

ATTORNEY-IN-FACT 

EARL A.. BENSON 

WILLIAM V. MONTIN 



STATE OF COLORADO j 

COUNTY OF LA PLATA ) 

On this -$Q - day of ,^ky<fc^X<--^ > 1953, before me personally 
appeared Lloyd D, Locke, to me7 known to be the person named in and 
who signed the foregoing instrument, and he acknowledged that he signed 
-the same as his free act and deed. 

r • ; • 

<: o C '-;J& WITNESS WHEREOF, I have hereunto set ray hand and affixed my 
official seal the day and year first above in this certificate written* 

' 4 .... 

Hy Commission Expires: 

STATS OF COLORADO ) 

COUNTY OF LA PLATA ) 
) S3. 

•A A^ (' 
On thin day of cJ^,fc,^VU,^. 1953, before me personally 

appeared Lloyd B. Taylor, to mo ̂ known to be the person named in and 
who signed the foregoing instrument, and he acknowledged that he signed 
the sane as his free act and deed. 

I'.' '.T'm:;S WHEREOF, I have hereunto sot rny hand and affixed ny 
-of f i c i a l seal the day and year f i r s t above in this certificate written. 

Viy Commission Expires: 

<s~ rt 



J.3 -£ 

STATE OF TEXAS j 

COUNTY OF TARRANT ) 

appeared 

On this IH - day of j 

red C / . r<- JJL 

.> 1953, before me 

to me personally known, 

who, being by me duly sworn did say that he is the Attorney in Fact 

of Stanolind Oil and Ga3 Company, and that the seal affixed to said 

Instrument is the corporate seal of said corporation and that said 

instrument was signed and sealed in behalf of said corporation by 

authority of its board of directors, and said . '., ., V- ,« ,J 

acknowledged said instrument to be the free act and deed of said 

corporation. 

IN WITNESS 'WHEREOF, I have hereunto set my hand and affixed my 

seal on this, the day and year f i r s t above written. 

Notary Public i n and for 
Tarrant County, Texas 

/ -r. ... ' My\Commission Expires: 



STATE OF OKLAHOMA. ) 
) ss; 

COUNT! OF OKLAHOMA ) 

On this day of 1953, before me 
personally appeared Earl A. Benson, to me known to be the person 
named in and who signed the foregoing instrument, and he 
acknowledged that he signed the same as his free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed 
my o f f i c i a l seal tho day and year f i r s t above in this certificate 
written. 

Notary Public 

\ S I .^f^Commission Expires: 

' r.' ̂ TATE Of OKLAHOMA ) 
) SS. 

COU OF OIL/JlOHiv ) 

On this . p f - ' day of . .'.^/>- - V 1 9 5 3 , before me 
personally appeared 'Jilliam V. Montin, to ne known to be the 
Perron naned in and v;ho signed the foregoir- instrument, and 
he acknowledged thr.t he signed the same as his free act and 
deed. 

IN -..TTras '.;K:P.E0F, I have hereunto sat my h?.nd and 
affixed my o f f i c i a l seal the day and yerr f i r ~ t above in t l . i r 
certificate wrl'.tan. 

: i - i i 'i-Iy. Coram!saion Expires: 

Notary Public 

' S J : f . ' 



S T A T E O F N E W M E X I C O ) ' 
C O U N T Y O F S A N J U A N J " 
I hereby cer t i fy thai t h * fereflojrto 

day of 



-FORE THE OIL CONSERVATION m :'ISSXO;, 
OF TUB STATi OF NEW MEXICO 

Iu TiF. : ATTKil OF TIE APPLICATION OF 
EARL A. I E.'GON AND WILLIA2! V. JU'ITIN 
FOR T::E /PPHOVAL OF GALLEGOS CA?:YOI. 
UNIT A;; .KE.IVIT EMBRACING 39,324»51 
ACRES Or LAMD IN TOWNSHIP 23 NORTH, 
N.M.P.!-'., SAN JUAN COUNTY, HEV MEXICO. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause coming on for hearing at ten o'clock a.sa., on th* 
24th day of April. 1951, at Santa Fe. New Mexico, before the Oil Coa*» -
serration Coi lesion of New Mexico, hereinafter referred to th* 
nCô i£.i8sion,,, upon the application of Earl A. Benson and is/ill lam V. 
Montin for approval of the Gallegos Canyon Unit Agreement, H>: r.". in., 
lands situated in San Juan County, New Mexico, and the Cot^i.* aic-p. 
having considered said application and the evidence Introduced in s-ip~ 
port thereof and being fully advised in the premises: 

FINDS that the proposed unit plan will in principle tend to pro­
mote the conservation of oil and gas and the prevention of waste; 

IT IS, THEREFORE, ORDERED BT THE COMMISSION AS FOLLOWS: 

Section 1* That thiB order shall be known as the 

GALLEGOS CANTON UNIT AGREEMENT QP-DE?,. 

Section 2. (a) That the project herein referred to shall be 
known as the Gallegos Canyon Unit A^rooiuent, and shall hereafter be 
referred to as the "project." 

(b) That the plan by which t,,- Pro,leet shall be operated shall 
bo embraced in tho form of. a unit a ,r: ont for the developseit and 
operation of the Gallegos Canyon Unit A,,rcedent Area referred to in the 
Petitioners* petition and filed with said petition, and sun plan shall 
be known as the Gallegos Canyon Unit Â reemer .ar,. 

Section 3„ That the Galle>?os " n UP —-ne. Ja .<<>. ?-
by approved as a proper conserv re; . .ver, T ..t 
notwithstanding any of the provi^ Uned in . unit afreagent. 
this approval shall not be considered a*. Iving or rt -mishins in 

CASE NO. 2V7 
ORDER NO. 



'S:i:- • r- . >r ,r, ri,,hts, dutiea or nbli.atlons which arc now or r.av 
•c.-?ui •• ; c .-eoted in t i o f.ow . .od co Oil Co nser/at ion Co'u.isslon by • 
l&v r-.d. .d.o to t ie surpervioion ana control of operatior.s for explora 
tion a. .. ue/e*opi..ent of .any lauas connitted to said Gallegos Canyon 
unit h, eer ent p or relative to tae production of o i l or 0B.B tnerefrom. 

Section 4. (a) That the Unit Area shall be the followirij des­
cribed lands, a l l located in San Juan County, New Mexico, to-wit: 

NEW MEXICO PRINCIPAL MERIDIAN: 

Township 23 North, Range 11 West 

Sec. 7 - All 
Sec. Id - All 
Sec. 19 - All 

Township 2d North, Range 12 West 

Seos. 7 to 34, incl . 

Township 2d North, Range 13 West 

Sees. 11 to 14, incl. 
Sees. 23 to 26. incl. 
Sees* 35 and 3o 

Township 29 North, Range 12 West 

See* 16 - SW£ 
Sees. 17 to 21, Incl. 
See. 22 - Wi, SB* 
Sec. 25 - WL SUk 
Sees. 26 to 56, incl. 

Township 29 North, Range 13 West 

Sec. 13 - All 
Sees. 23 to 26, incl. 
Sees. 34 to 36, incl. 

Said area embraces a total of 39,324.51 acres of land. 

(b) The Unit Area may be enlarged or contracted as provided in 
said Plan. 

Section 5. That the Unit Operator shall f i l e with the Commission, 
er of Public Lands an executed original or executed counterpart of the 
Gallegos Canyon Unit Agreement within thifcty days after the effective 
date thereof. 1 

" '•' - (2) - ̂  &^ 

... wiMi.»n».tu|i» 1 - • .U»JWW«I"-'I. xi.it^yy^ijimm,-i-mMrUmmimmm^^ 



• 
• • -O • . I' t.'l 

• u L : r ' V*'1 " * , < a » t.-.reo* „ay thereafter -,eco«.o * r^rt- f'.^ \ ' " ^ ' ^ 

any toe . counterpart. U " i n * " - r V da,a a» o. i . i ra l 0 f 

aion-r 01 Puullc Land* of t h e V a t e ^ ^ ^ ^ ^ "A" •'«"-•••*-

I ^ e x , notify t*. ^ o T J n 

WW at Sent* F . # HewKexico, th l . day of ApriX, l o H . • 

unm OF icsw wsxico 
OIL GOHbSRVATXOSV CUMHIi^lOii 

- • • \ ; -• - • * • • ' t 

Chairman 



/ 

UNIT AGREE/-EKT FOR THE DEVELOPMENT AND -TH ~ J T 
OPERATION OF THE GALLEGOS CANYON UKIT AREA 

COUNTY OF SAN .WAN ^^>MVAT'I6VJ^ 
STATE Or MEXICO^ R S = £ l., s o APR £'6 155! 

/ V\ . . 
/ .,. \^ ••• -«.<..". •' -v-v 
'A ^ 195i f.VV--:« -

I-Sec. No.J^A 

TIIIS AGREEMENT, entered into as of the ; •-.'-• day 

19 P , by and between the parties subscribing, r a t i f y i n g , or consenting here­

to, and herein referred to as the "parties hereto": _ 

WITNESSETH: 

WHEREAS, the parties hereto are the owners of working, royalty or other 

o i l or gas interests i n the unit area subject to this agreement; and 

WHEREAS, the tern "working interest owner" as used hereirAand i n other 

contracts between and among the parties relating to the subject lands shall mean 

and refer only to such an interest committed hereto as may be obligated to bear 

or share, either i n cash or out of production (other than by permitting the use 

of unitized substances for development, production, repressuring or recycling 

purposes), a portion or a l l of tho costs or expenses of developing, equipping or 

operating any land within the Unit \rea subjoct to this agreement. I f the working 

interest i n any tract i s or shall hereafter be owned by :nore than one party, the 

term "working interest owner", when used with respect to such t r a c t , shall refer 

to a l l such parties owning the working interest therein; and 

WHEREAS, the allotted land mineral leasing act of March 3, 1909, (35 Stat. 

783, 25 U. S. C. sec. 396) authorizes the leasing of restricted a l l o t t e d Indian 

lands subject to rules and regulations prescribed by the Secretary of the Interior; 

and 

WHEREAS, the act of February 25, 1920, Ul Stat. 2+37, 30 U.S.C. Sec. 181, 

0 t seq., as amended by the Act of August 8, 19U6, 60 Stat. 950, authorizes Federal 

lessees and their representatives to unite with each other, or j o i n t l y or separately 

with others, i n collectively adopting, and operating under a cooperative or unit 

plan of development or operation of any o i l or gas pool, f i e l d , or l i k e area, or 

any part thereof, for the purpose of more properly conserving the natural resources 

thereof whenever determined and c e r t i f i e d by the Secretary of the Inter i o r to be 

necessary or advisable i n the public interest; and -\ 

'.7IEREAS, tha Commissioner of Public Lands of the State of Nuw kuxico i s 1 

authorized by an Aot of the Legislature (Chap. 88, Laws 19U3) to consent to or 

approve this agreement on behalf of the State of Nev/ Mexico, insofar as i t covers 
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and includes lands and mineral interests of the State of Hew Mexico;...and 

V/JEREAS, tho Oil Conoorvation Commiooion of tho Stato of Now Mexico ia 

authorized by an Act of the Legislature (Chap. 72, Laws 1935) to approve this 

agreement and the conservation provisions hereof] 

Canyon Unit Area to give reasonably effective control of operations therein; and 

WHEREAS, i t i s the purpose of the parties hereto to conserve natural re­

sources, prevent waste, and secure other benefits obtainable through development 

and operation of the area subject to th i s agreement under tho terms, conditions, 

and limitations herein set forth; 

'NOV/, THEREFORE, i n consideration of the premises and the promises heroin 

contained, the parties hereto commit to this agreement their respective interests 

i n the unit area and agree severally among themselves as follows: 

1. ENABLING ACT AND REGULATIONS: The acts of March 3, 1909, February 25, 

1920, and May 11, 1936, as amended, supra, and a l l v a l i d pertinent regulations, 

including operating and unit plan regulations, heretofore issued thereunder or 

valid pertinent and reasonable regulations hereafter issued thereunder are ac­

cepted and made a part of this agreement, and as to non-Federal land applicable 

State laws are accepted and made part of this agreeir.ont. 

2. UNIT AREA: The following described land i s hereby designated and 

recognized as constituting the unit area: 

• WHEREAS, the parties hereto hold sufficient interests i n the Gallegos 

HEY/ MEXICO PRINCIPAL JvERIDIAN 

Township 28 r^orth, Range I I Vfcst 

Sec. 7-A11 
Sec. 18-A11 
Sec. 19-AU 

Township 28 North, Ran-e 12 Y;est 

Sees. 7 to 3U, i n c l . 

Township 28 North, Range 13 West 

Sees. 11 to l U , i n c l . 
Sees. 23 to 26, i n c l . ' 
Sacs. 35 and 36 

Township 29 North, Range 12 West 

Sec. 16-SV//U 
Sees. 17 to 21, i n c l . 
Sec. 22-V//2, SE/li 
Sec. 25-W/2, SE/li 
Sees. 26 to 36, i n c l . . 

Township 29 North, Range 13 Vfest 

Sec. 13-A11 
Sees. 23 to 26, i n c l . 
Sees. 3U to 36, i n c l . 



Total Unit Area embraces 39,32l+.5"l acres, more or less. 

Exhibit "A" Attachod horoto io a mnp ohowing thu unit aroft and tho known 

ownership of a l l land and leases i n said area. Exhibit "B" attached hereto i s a 

schedule showing the percentage and kind of ownership of o i l and gas interests i n 

a l l land i n the unit area. Exhibits "A" and "B" shall be revised by the Unit Opera­

tor whenever changes i n the unit area or other changes render such revision, neces­

sary, but no such revision shall be retroactive. Not less than seven copies of 

the revised exhibits shall be f i l e d with the O i l and Gas Supervisor, hereinafter 

referred to as "Supervisor", and two copies with the Commissioner of Public Lands, 

of the State of New Mexico, hereinafter referred to as "State Commissioner". 

The above-described unit area shall when practicable be expanded to i n ­

clude therein any additional tracts regarded as reasonably necessary or advisable 

for the purposes of t h i s agreement, or shall be contracted to exclude lands not 

within any participating area whenever such expansion or contraction i s necessary 

or advisable to conform with the purposes of this agreement. Such expansion or 

contraction shall bo i n the following manner:. 

(a) Unit Operator, on i t s own motion or"on demand of the Director of the 

Geological Survey, hereinafter referred to as "Director", or on demand of the State 

Commissioner, shall prepare a notice of proposed expansion or contraction describ­

ing the contemplated changes i n the boundaries of the unit area, the reasons there­

fo r , and the proposed effective date thereof; 

(b) Said notice shall be delivered to the Supervisor, and the Superintend­

ent of the Navajo Indian Reservation, the Commissioner of Indian affairs herein­

after referred to as "Indian Commissioner", -ind the State CowiiYssionor, and copies 

thereof mailed to the last known address of each working interest owner, lessee, 

and lessor whose interests are affected, advising that 30 days w i l l bo allowed for 

submission to the Unit Operator of any objections; 

(c) Upon expiration of the 30-day period provided i n the preceding item 

(b) hereof, Unit Operator shall f i l e with the Supervisor and State Commissioner 

evidence of mailing of the notice of expansion or contraction and a copy of any 

objections thereto which have been f i l e d with the Unit Operator; 

(d) After due consideration of a l l pertinent information, the Director 

and State Commissioner shall approve i n whole or i n part or reject the proposed 

expansion or contraction. To the extent that i t may be approved, such expansion 

or contraction shall become effective as of the date prescribed i n tht; notice-

thereof. ' -
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A l l land committed to this agreement shall constituto land referred to 

ho min aa "unitized land" or "land subject to this agroomont". 

3. UNITIZED SUBSTANCES; A l l o r i , gas, natural gasoline, and associated 

f l u i d hydrocarbons i n any and a l l formations of the unitized land are unitized 

under the terms of this agreement and herein are called "unitized substances". 

U. UNIT OPERATOR; • Earl A. Benson and V/illiam V. J-ontin are hereby desig­

nated as Unit Operator and by signature hereto- commit to this agreement all in­

terests in unitized substances vested in them as set forth in Exhibit "B", and 

agree and consont to accept the duties and obligations of Unit Operator for the 

discovery, development and production of unitized substances as herein provided. 

V/henever reference is made herein to the Unit Operator, such reference means tho 

Unit Operator acting in that capacity and not as owner of interests in unitized 

substances. . . . 

4 Prior to the establishment of a participating area or areas hereunder, the 

Unit Operator may. resign as Unit Operator whenever not i n default under this agree­

ment, but no Unit Operator shall he relieved from the duties and obligations of 

Unit Operator for a period of six months after i t has served notice of intention 

to resign on a l l owners of working interests subjuct hereto and the Director, 

Superintendent, Indian Commissioner, and State Commissioner unless a n*iw Unit 

Operator shall have been selected and approved and shall h.-'.vo assumed th-j duties 

and obligations of Unit Operator prior to the expiration of said six-month period. 

Unless a successor operator i s selected and approved, and assumes the duties and 

obligations of operator prior to the effective date of the r e t i r i n g operator's 

relinquishment of duties, the r e t i r i n g operator must place a l l wells d r i l l e d here­

under i n a satisfactory condition for suspension or abandonment as may be required 

by the Supervisor and the State Commissioner under applicable Federal and State 

o i l and gas operating regulations. 

Unit Operator shall have the right to resign while a participating area 

established hereunder i s i n existence but such resignation shall not become effec­

tive unless and u n t i l a successor unit operator has been selected and approved and 

has agreed to accept the duties and responsibilities of Unit Operator effective 

upon the termination of such duties and responsibilities of the r e t i r i n g Unit 

Operator. The resignation of Unit Operator shall not release Unit Operator from 

any l i a b i l i t y for any default by i t hereunder occurring prior to the ex'fective 

. +. 171S5 
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Upon default or f a i l u r e i n the performance of i t s duties or obligations 



AC* 
t 

under t h i s agreement, the Unit Operator may be removed by a majority vote of 

owners of working interests determined i n l i k e manner aa herein provided for the 

selection .of a successor Unit Operator. Prior to the effective date of r e l i n ­

quishment by, or within six months after removal of Unit Operator, the duly 

qualified successor Unit Operator shall have an option to purchase on reasonable 

terms a l l or any part of the equipment, material, and appurtenances i n or upon 

the land subject to t h i s agreement, owned by the r e t i r i n g Unit Operator and used 

in i t s capacity as such Operator, or i f no qualified successor operator has been 

designated, the working interest owners may purchase such equipment, material, 

and appurtenances. At any time within the next ensuing three months any equip­

ment, material, and appurtenances not purchased and not necessary for the pre­

servation of wells may be removed by the r e t i r i n g Unit Operator, but i f not re­

moved shall become-the j o i n t property of the owners-of unitized working interests 

in. the participating area or, i f no participating area has been established, i n 

the entire unit area. The termination of the rights as Unit Operator under t h i s 

agreement shall not terminate the right,' t i t l e , ' or interest.of such Unit Operator 

i n i t s separate capacity as owner of interests in unitized substances. 

5. SUCCESSOR UNIT OPERATOR: V/henever the. Unit Operator shall relinquish 

the right as Unit Operator or shall be removed, the c.vners of the unitized working 

interests i n the participating area on an acreage basis, or i n the unit area on 

an acreage basis u n t i l a participating area shall have been established, shall 

select a new Unit Operator. A majority vote of the working interests qualified 

to vote shall be required to select a now Unit Operator; provided, that i f a 

majority but less than 75 per cent of the working interests qualified to vote 

are owned by one party to this agreement, a concurring vote of at least one addi­

tional working interest owner shall be required to select a new Unit Operator. 

Such selection shall not become effective u n t i l (a) a Unit Operator co selected 

shall accept i n writing the duties and responsibilities of Unit Operator, and 

(b) the selection shall have been approved by the Director and State Commissioner. 

I f no successor Unit Operator i s selected and qualified as herein provided, the 

Director and State Commissioner at their election may declare t h i s unit agreement 

terminated. 

6. UNIT OPERATING AGREEMENT: I f the Unit Operator i s not the sole owner 

of working interests, a l l costs and expenses incurred i n conducting unit operations 

hereunder and the working interest benefits accruing hereunder shall be apportioned 

among tho owners of unitized working interests i n accordance with a. unit operating 



agreement by and between the Unix. Operator and the other owners of such interests, 

whether one or more, separately or collectively. Any agreement or agreements 

untorod into butwtuon tho worUinG interest ownura and tho Unit Operator ia pro­

vided i n th i s section, whether one or more, are herein referred to as tho "Unit 

Operating Agreement". Wo such agreement shail be deemed either to modify any of 

the terms and conditions of this unit agreement or to relievo the Unit Operator 

of any right or obligation established under t h i s unit agreement, and i n cast- of 

any inconsistency or conflict between this unit agreement and the unit operating 

agreement, this u n i t agreement shall prevail. Three true copies of any unit 

operating agreement, executed pursuant to this section shall be f i l e d with the 

Supervisor. 

7. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR; Except as otherwise spe­

c i f i c a l l y provided herein, the exclusive r i g h t , privilege, and duty of exercising 

any and a l l rights of the parties hereto which are necessary or convenient for 

prospecting for, producing, storing, allocating, and distributing the unitized 

substances are hereby delegated to and shall be exercised by the Unit Operator 

as heroin provided. Each working interest owner shall take in kind, or market 

individually or through an agont, i t s respective portion of the unitized substances 

and acting individually or through an agent s l i a l l pay a l l royalty, overriding 

royalty or other payments to which the portion of such working interact owner i s 

subject. The right i s hereby secured to the United State-3 and the State of New 

Mexico under existing or future laws and regulations to elect to take i t s respec­

tive royalty shares i n kind or value. Acceptable evidence of t i t l e to said rights 

shall be deposited with said Unit Operator and, together with this agreement, 

shall constitute and define the rights, privileges, and obligations of Unit Opera­

tor. Nothing herein, however, shall be construed to transfer t i t l e to any land or 

to any lease or operating agreement, i t being understood that under this agreement 

the Unit Operator, i n such capacity as Unit Operator, shall exercise the rights of 

possession and use vested i n the parties hereto only for the purposes herein 

specified. ^ ' 1 ° ° 

The Unit Operator shall pay a l l costs and expenses of operation 'with 

respect to the unitized land; and no charge therefor shall be made against the 

royalty owners. I f and when the Unit Operator i s not the sole owner of a l l 

working interests, such costs shall be charged to the account of tho owners of 

working interests, and the Unit Operator shall be reimbursed therefor by such 

cv.T.ers and shall account to the working interest owners for their respective 
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shares of the production and bonoi'its derived from operations hereunder, a l l i n 

the manner arid to the extent provided in the unit operating agreement. I f the 

Unit Operator io tho solo working interest owner, he ohall boar a l l such costs 

and expenses. The Unit Operator shall render each month to the owners of unitized 

interests entitled thereto an accounting of the operations on unitized land during 

the previous calendar month, and shall pay i n value or deliver i n kind to each 

party entitled thereto a proportionate and allocated share of the benefits accru­

ing hereunder i n conformity '.vith operating, agreements, leases, or other independ­

ent contracts between the Unit Operator and the parties hereto either collectively, 

or individually. 

The development and operation of land subject to th i s agreement under tho 

terms hereof shall be deemed f u l l performance by the Unit Operator of a l l obliga­

tions for such development and operation with respect to each and every part or 

separately owned tr a c t of land subject to this agreement, regardless of whether 

there i s any development of any particular part or t r a c t of the unit area, not­

withstanding anything to the contrary i n any lease, operating agreement, or other 

contract by and between the parties hereto or any of them. 

8. DRILLING TO DISCOVERY: -Yithin 6 months after the effective date 

hereof, the Unit Operator shall begin to d r i l l an adequate test well at a loca­

tion to be approved by the Supervisor i f such.location io upon Indian or Federal 

lands, and i f upon State lands or patented lanes, such location shall be approved 

by the Oil Conservation Commission of the State of Nev/ Mexico, hereinafter re­

ferred to as the Commin:Aon, unless on such effective date a well is being d r i l l e d 

conformably with the teiws hereof, and thereafter continue such d r i l l i n g d i l i g e n t l y 

to a depth of 6500 feet unless at a lesser depth unitized substances shall be dis­

covered which can be produced in paying quantities or unless at a lesser depth 

the Dakota formation has been adequately tested or the Unit Operator shall at 

any time establish to the satisfaction of tho Supervisor as to wells on Indian 

or Federal land, or the Commission as to wells on State land or patented land, * 

that further d r i l l i n g of said well would not be warranted or practicable. Never­

theless, completion of a well i n paying quantities, prior to testing the Dakota 

or reaching 6500 feet i n depth, shall not relieve the Unit Operator from the ob­

ligation to commence such a Dakota test well within one year thereafter. I f the 

f i s s t or any subsequent test well f a i l s to result i n the discovery of a deposit 

oi unitized substances capable of being produced i n paying quantities, the Unit 

Operator shall continue d r i l l i n g diligently one well at a time, allowing not more 



than 6 months be Ween the completion of one well and the beginning of the next 

well, u n t i l a well capable of producing unitized substances i n paying quantities 

is completed to the satisfaction of said Supervisor i f on Indian or Federal land 

or the State Commissioner i f on State land or patented land, or u n t i l , i t i s 

reasonably proved that the unitized land i s incapable of prodecirg unitized sub- -

stances i n paying quantities. Nothing i n this section shall be deemed to l i m i t 

the right of the Unit Operator to resign, as provided in Section h hereof, after 

any well d r i l l e d under t h i s section i s placed in a satisfactory condition for 

suspension or is plugged and abandoned pursuant to applicable regulations. 

Upon application, the Director and the State Commissioner may modify the 

d r i l l i n g requirements of this section and grant reasonable' extensions of time when 

in t h e i r opinion, such actions are warranted. Upon failure to comply with tho 

d r i l l i n g provisions of this section, the Director and State Commissioner may, 

after reasonable notice to the Unit Operator and:each working interest owner, 

lessee, and lessor at their l a s t known addresses, declare t h i s unit agreement 

terminated. 

9. PLAN OF FURTHER DEVELOPMENT AMD OPERATION: Vfithin six months after 

completion of a well capable of producing unitized substances i n paying quantities, 

the Unit Operator shall submit for the approval of the Supervisor, the State Com­

missioner, and the Commission an acceptable plan of development and operation for 

the unitized land which, when approved by the Supervisor, the State Commissioner, 

and the Commission, shall constitute the further d r i l l i n g and operating obligations 

of the Unit Operator under this agreement for the period specified therein subject 

to the Dakota test well provisions of Section 8. Thereafter, from time to time 

before the expiration of any existing plan, the Unit Operator shall submit for 

the approval of the Supervisor, the State Commissioner, and the Commission, a 

plan for an additional specified period for the development and operation of the 

unitized land. Any plan submitted pursuant to this section, subject to the Dakota 

test well provisions of Section 0, shall provide for exploration of the unitized 

area and for the determination of the commercially productive area thereof i n each 

and every productive formation and shall be as complete and adequate as the Super­

visor, the State Commissioner, and the Commission may determine to be necessary 

for timely development and proper conservation of the o i l and gas resources of the 

unitized area and shall (a) specify the number'and locations of any wells to bo 

dr i l l e d and the proposed order and time for such d r i l l i n g ; and (b) to the extent 

practicable specify the operating practices regarded as necessary and advisable 



for proper conservation of natural resources. Separate plans nay be submitted 

for separate productive zones, subject to the approval of the Supervisor, the 

State Commissioner, and tho Commission. Said plan or plans shall be modified or 

supplemented when necessary to meet changed conditions or to protect the interests 

of a l l parties to t h i s agreement* Reasonable diligence shall be exercised i n 

complying with the obligations of the approved plan of development. The Super­

visor and State Commissioner are authorized to grant a reasonable extension of 

the six-month period herein prescribed for submission of an i n i t i a l plan of 

development where such action i s j u s t i f i e d because of unusual conditions or c i r ­

cumstances. After.completion hereunder•of-a well capable of producing o i l and 

gas i n paying quantities, subject to the Dakota test well provisions of Section 

3, no furtner wells except such as may be necessary to afford protection against 

operations not under this agreement or such as may be specifically approved by 

tho Supervisor and.tho State Commissioner shall be d r i l l e d except i n accordance 

with;a plan of development approved as herein provided. 

,10. PARTICIPATION AFTF.R DISCOVERY: Upon, completion of a well pursuant 

to the provisions of Section 8 hereof capable of producing unitized substances 

in paying quantities or as soon thereafter as required by the Supervisor or the 

State Commissioner, the Unit Operator shall submit for approval by the Director, 

the Commissioner, and the Commission a schedule, basod on subdivisions of the 

public-land survey or aliquot parts thereof, of a l l unitized land then regarded 

as reasonably proved to be productive of unitized substances i n paying quantities; 

a l l land i n said schedule on approval of the Director, the State Commissioner, 

and Commission to constitute a participating area, effective as of the date of 

f i r s t production. Said schedule also shall set forth the percentage of unitized 

substances to be allocated as herein provided to each unitized tr a c t i n the par­

t i c i p a t i n g area so established, and shall govern the allocation of production from 

and after the date the participating area becomes effective. A separate p a r t i c i ­

pating area shall be established i n l i k e manner for each separate pool or deposit 

of unitized substances or for any group thereof produced as a single pool or zone. / 

The participating area or areas so established shall be revised from time to time;*" 

subject to li k e approval, whenever such action appears proper as.a result of 

further d r i l l i n g operations or otherwise, to include additional land then regarded 

as reasonably proved to be productivein paying quantities, and the percentage of 

allocation shall also be revised accordingly. The effective date of any revision 

sr.ail be the f i r s t of the month following the date of f i r s t authentic knowledge or 



information on v/hich such revision io predicated, unless a more appropriate effec­

tive date is specified in the schedule. No land shall be excluded from a partici­

pating aroa on aocount of dapletion of tho unitized substances. 

I t is the intent of this section that a participating area shall represent 

the area known or reasonably estimated to be productive in paying quantities'; but, 

regardless of any revision of the participating area, nothing herein contained 

shall be construed as requiring any retroactive apportionment of any sums accrued 

or paid for production obtained prior to the effective date of revision of the 

participating area. 

j In tho absence of Agreement at any.time between the Unit Operator and tho 

Director, the Sta^te Commissioner, and Commission as to the:proper definition or 

redefinition of a. participating area, or u n t i l a participating area has, or areas 

have, been established as provided herein, the portion of a l l payments affected 

thereby may be impounded in a.manner mutually acceptable to the owners of working 

interests, except royalties due the Indians, tha United States, and the State of 

New Mexico which shall be determinea by the Supervisor and the State Commissioner 

and.the amount thereof deposited as directed by the Supervisor as to Indian and 

federal lands and deposited with the Commissioner of Public Lands as to State 

lands to be held as unearned money until a participating area is finally approved 
i 1 

and.then applied as earned or returned in accordance with a determination of the 

sum due as Indian, Federal, and State royalty on the basis of such approved par­

ticipating area. 

whenever i t is determined, subject to the approval of the Supervisor as to 

wells on Indian and Federal land, the State Commissioner as to wells on State land, 

and the Commission as to patented land, that a well drilled under this agreement 

is not capable of production in paying quantities and inclusion of the land on 

which i t is situated i n a participating area i s unwarranted, production from 

such well shall be allocated to the land on which the well is located so long as 

that well is not within a participating area established for the pool or deposit 

from which such production is obtained. _ jU7jL85 

11. ALLOCATION OF PRODUCTION: A l l unitized substances produced from each . 

participating area established under this agreement, except any part thereof used 

for production or development purposes hereunder, or unavoidably lost, shall be 

deemed to bo produced equally on an acreage basis from the several tracts of 

unitized land of the participating area established for such production and, 

for the purpose of determining any benefits that accrue on an acreage basis, 
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each such tract shall have allocated to i t such percentage of said production as 

i t s area bears to the said participating area. I t i s hereby agreed that produc­

ti o n of unitized substances from a participating area shall be allocated as pro­

vided herein regardless of whether any wells are d r i l l e d on any particular part 

or tract cf said participating area. 

12. DEVELOPMENT OR OPERATION ON NON-PARTICIPATING LAND OR FOFLVATIONS: Any 

party or parties hereto, other than the Unit Operator, owning or controlling a 

majority of the working interests in-any unitized land not included i n a p a r t i c i ­

pating area and having thereon a regular well location i n accordance with a well-

spacing pattern established under an approved plan of development and operation, 

with appropriate approval, may d r i l l a well at such location at such party's sole 

risk, cost, and expense to tent any formation for which a participating area has 

not been established or to test any formation for which a participating area haa 

been established i f such location i s not within said participating area, unless 

within 90 days of receipt of notice from said party or parties of intention to 

d r i l l the well the Unit Operator elects and commences to d r i l l such well i n l i k e 

manner, as other wells are d r i l l e d by the Unit Operator under this agreement. 

I f such well, by whomsoever d r i l l e d , results i n production such that the 

land upon which i t i s situated may properly be included i n a participating area, 

such participating area shall be established or enlarged as provided in this agree­

ment, and the well shall thereafter be operated by the Jnit Operator pursuant to 

the terms of this agreement as other wells within participating areas, and there 

.shall be a financial adjustment between tho parties who financed tho well and the 

working interest owners i n tho participating area concerning their respective 

d r i l l i n g and other investment cost, a l l as provided i n the unit operating agree­

ment. 

I f any wo11, by whomsoever d r i l l e d , as provided i n this section, obtains 

production insufficient to j u s t i f y inclusion of the land on which said well i s 

situated i n a participating area, such well may .be operated and produced by the 

party d r i l l i n g the.well. I f the d r i l l i n g of such well was financed by parties 

other than the working interest owners on the well t r a c t , details of financial 

arrangements and operations as between such parties shall be provided for i n the 

• + ±7185 
unit operating agreement. •*-

•Veils d r i l l e d or produced at the sole expense and for the sole benefit of 

an owner of working interest other than the Unit Operator shall be operated and 

produced pursuant to tho cons-srvation roquiromonts or thla agreement. Royalties 



• ir. amount or value of production from any such well shall be paid as specified i n 

the underlying lease and agreements affected. 

13. ROYALTIES AND RENTALS: Royalty on each unitisod tr a c t shall bo paid 

or delivered by the parties obligated therefor as provided by existing leases, 

contracts, laws, and regulations at the lease or contract rate upon the unitized 

substances allocated to the tract. Nothing herein contained shall operate to 

relieve the lessees of Indian, Federal, or State lands from their obligations 

under the terms of their respective leases to pay rentals and royalties. 

Royalty due the Navajo Indians and the United States shall be computed as 

provided i n the operating regulations and paid i n value or delivered i n kind as 

to a l l unitized substances on the basis of the amounts thereof allocated to uni­

tized Indian and Federal land as provided herein- at the rates specified i n the 

respective Indian and Federal leases or at such lower rate or rates as may be 

authorized by lav/ or regulations; provided that for leases on which the royalty 

rate depends on the daily average production per well, said average production 

shall be determined i n accordance with the operating.regulations as though each 

participating area were a single consolidated lease. 

'Unitized substances produced from any participating area and used therein 

i n conformance with good operating practice for d r i l l i n g , operating, camp, or 

other production or development purposes or under an approved plan of operation 

for repressuring or cycling said participating area, or for development outside • 

of such participating area i f for the purposes of d r i l l i n g exploratory wells or 

for camps or other purposes benefiting the unit as a whole, shall be free from 

any royalty or other charge except as to any products extracted from unitized 

substances so used. I f Unit Operator introduces gas for which royalties have 

been paid into any participating area hereunder from sources other than such par­

t i c i p a t i n g area for use i n repressuring, stimulation of production, or increasing 

ultimate production i n conformity with a plan f i r s t approved by the Supervisor, a 

l i k e amount of gas may be sold without payment of royalty as to dry gas but not as 

to the products extracted therefrom; provided, that gas so introduced shall bear 

a proportionate and equitable share of plant fuel consumption and shrinkage i n 

the t o t a l volume of gas processed from such participating area; and provided 

further, that such withdrawal shall be at-such time as may be provided i n the 

plan of operation or as may otherwise be consented to by. the Supervisor as con­

forming to good petroleum engineering practice; provided, however, that said right 

of withdrawal royalty free shall terminate upon termination of the unit agreement. 
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Each working interest owner and lessee presently responsible f o r the payment 

of rentals, or his successor i n interest, shall be responsible for and shall pay 

a l l rentals of whatsoever kind on his respective lease. Rental or minimum royalty 

for Indian and Federal land of the United States subject to this agreement shall 

be paid at the rate specified i n the respective Indian and Federal leases or such' 

rental or minimum royalty as to Federal land i s waived, suspended, or reduced by 

lav; or by approval by the. Secretary of the In t e r i o r , hereinafter referred to as 

"Secretary". Rentals on State of Nev/ "exico lands subject to this agreement shall 

be paid at the rates specified i n the respective leases,, or may be reduced and sus­

pended upon tho order of the Commissioner=of Public Lands of the State of New 

Ifexico pursuant to applicable laws and regulations. 

• 11+. CONSERVATION: Operations hereunder, and production of unitized sub­

stances shall be conducted to provide for the most economical and e f f i c i e n t re­

covery of said substances, to the end that the maximum efficient yield may bo 

obtained without waste, as defined by or pursuant to State or Federal law or 

regulation; and production of unitized substances shall be limited to such pro­

duction as can be put to beneficial use with adequate realization of fuel and 

other values. 

. 15. DRAINAGE: The Unit Operator shall take appropriate and adequate 

measures to prevent drainage of unitized substances from unitized land by wells 

on land not subject to this agreement, or pursuant to applicable regulations pay 

a f a i r and reasonable compensatory royalty as determined by the Supervisor Cor 

Indian and Federal land or as approved by the State Commissioner as to State 

land. Unit Operator shall be reimbursed for the cost thereof by the working 

interest owners i n the manner provided i n the unit operating agreement. 

16. LEASES AND CONTRACTS CONFORJ.SD TO AGREE).!EHT: The parties hereto hold­

ing interests in leases embracing unitized Indian, Federal, or State land consent 

that the Secretary and the State Commissioner, respectively, may and said Secre­

tary, or his duly authorized representative, and State Commissioner by their ap­

proval of this agreement do, establish, alter, change, or revoke the drilling, 

producing, rental, minimum royalty, and royalty requirements of such leases and 

the-regulations in respect thereto, to conform said requirements to the provisions 

of this agreement, but otherwise the terns and conditions of said leases shall 

remain in full force and effect. x ^ 

Said parties further consent and agree, and the Secretary or his duly 

authorised representative, and the State Commissioner by their respective approvals 



'• hereof determine,' that during the effective l i f e of this agreement, d r i l l i n g and 

producing operations performed by the Unit Operator upon any unitized land vrf.ll 

be accepted and deemed to be operations under and for the benefit of a l l unitized 

leases embracing Indian, Federal and State land; that, no such lease .shall be 

deemed to expire by reason of failure to produce wells situated on land therein 

embraced; and that a l l leases or other contracts concerning such land, except as 

otherwise provided herein, shall be modified to conform to the provisions of t h i s 

agreement and shall be'continued i n force and effect beyond their respective terms 

during the l i f e of t h i s agreement. Any Federal lease for a term of 20 years or 

any renewal thereof or any part of such lease which i s made: subject to this agree­

ment shall continue i n force u n t i l the termination hereof. Any other Federal 

lease committed hereto shall continue i n force as to the committed land co long 

as the lease remains committed hereto, provided a valuable deposit of unitized 

substances i s discovered prior' to the expiration- date of the primary term of 

such lease. Authorized suspension of a i l operations and production on the unitized 

land shall be deemed to constitute authorized suspension v/ith respect to each 

unitized lease. 

The parties hereto holding interests i n privately owned land within the 

unit area consent and agree, to the extent .of their respective interests, that 

each 'such lease may be continued i n effect beyond the primary term of such lease 

and during the term of this agreement, provided however that u n t i l some portion 

of the land i n a privately owned lease is included i n a participating area said 

lease may be kept i n force only by the payment of the delay rentals i n the time, 

manner and amount provided by said lease. Except as i n this section otherwise 

provided, a l l leases or other contracts concerning such land shall be modified 

to conform to the provisions of this agreement and shail be continued i n force 

and effect during the l i f e of this agreement; that d r i l l i n g and producing opera­

tions conducted on any tr a c t of land committed to this agreement w i l l be accepted 

and deemed to be performed on and for the benefit of each and every tract of such 

privately owned land committed hereto; that no lease affecting said privately 

owned land shall be deemed to expire by reason of f a i l u r e to d r i l l or to produce 

wells situated on such lands; and that authorized suspension of a i l operations 

and production on unitized land shall be-deemed to constitute authorized suspen­

sion with respect to a l l unitized leases affecting privately owned lands. A o 

1?. SPECIAL INDIAN LAND PROVISIONS: * Notwithstanding any other provisions, 

including but not limited to Sections 13 nnd 16 of th i s unit agreement, i t i s 



expressly understood and agreed that any Indian land lease having a portion o.f i t s 

area within and a portion outside the unit area .shall be segregated as to such, 

portion for a l l intents and purposes as f u l l y and effectively as i f they had be«n 

issued as separate leases. 

IS. COVENANTS RUM WITH LAND: The covenants herein shall be construed to 

be covenants running with the land with respect to the interests of the parties 

hereto and their successors in interest u n t i l this agreement terminates, and any 

grant, transfer, or conveyance of interest i n land or leases subject hereto shall 

be and hereby is conditioned upon the assumption of a i l privileges and obligations 

hereunder by the grantee, transferee, or other successor in-interest. No assign­

ment or transfer of any working, royalty, or other interest, shall be binding on 

the Unit Operator u n t i l the f i r s t day of the next calendar month after the Unit 

Operator is furnished with the original or photostatic or c e r t i f i e d copy of the 

instrument of transfer. ; 

19. EFFECTIVE DATS AMD TERM: This-agreement shall become effective upon 

approval by the State Commissioner and the Director and shall have a term of 3 

years commencing as of said effective date, unless (a) the date of expiration is 

extended by the Director and the State Commissioner, or (b) i t i s reasonably 

determined prior to the expiration of the fixed term of any extension thereof 

that the unitized land i s incapable of production of unitized substances i n pay­

ing quantities and after notice of intention to terminate the agreement on such 

ground is given by the Unit Operator to a l l parties i n interest at their last 

knowr. addresses, the agreement i s terminated with the approval of the Direct -

and the State Commissioner, or (c) a valuable discovery of unitized su'1 .^nces 

has been made on unitized land during said i n i t i a l term or any extension thereof, 

i n which case the agreement shall remain in effect so long as unitized substances 

can be produced from the unitized land i n paying quantities; or (d) i t i s termi­

nated as provided i n Sections 5 and 0 hereof. 

This agreement may be terminated at any time by not less than 75 percentum, 

on an acreage basis, of the owners of working interest signatory hereto with the 

approval of the Director and the State Commissioner. 
>~i* O f t 

20. RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION: A l l production 

and the disposal thereof shall be i n conformity with allocations, allotments, and 

quotas mace or fixed by any duly authorized person or regulatory body under any 

Federal or State statute. The Director is hereby •vested with authority to alter 

or mcdl.y from timo to t i n e , i n hla discretion, tho rnto of prospecting and 
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dovelcpment and-within the l i m i t s made or fixed by the Commission to alter cr 

modify the quantity and rate of production under this agreement, such authority 

being hereby limited to alteration or modification i n the public interest, the 

purpose thereof and the public interest to ce served thereby to be stated i n tha 

order of alteration or modification; provided further that no such alteration or 

modification shall bo effective as to any land of the State of New Mexico as to 

the rate of prospecting and development in the absence of the specific written 

approval thereof by the State Commissioner and as to any lands of the State of 

Nev; Mexico or privately-owned lands subject to this agreement as to the quantity 

and rate of production i n the absence of specific written approval thereof by 

tho Commission. •'• 

•21.- CONFLICT OF SUPERVISION; Neither the Unit Operator nor the working 

interest owners nor any of them shall be subject to any forf e i t u r e , termination, 

or expiration of any rights hereunder or under any leases or contracts subject 

hereto, or to any'penalty or l i a b i l i t y for delay or failure i n whole or in part 

to comply therewith to the extent that the said Unit Operator, working interest 

owners or any of them are hindered, delayed, or prevented from complying there­

with by reason of fai l u r e of the Unit Operator to obtain with the exercise of due 

diligence the concurrence of the representatives of the United States and the 

representatives of the State of New Mexico in and about any matters or thing con­

cerning which i t i s required herein that such concurrence be obtained. The 

parties hereto, including the Commission, agree that a l l powers and authority 

vested i n the Commission i n and hy any provisions of this contract are vested 

i n the Commission and shall bo exercised by i t pursuant to the provisions of the 

laws of the State of New Mexico and subject Ln any case to appeal or ju d i c i a l 

review as may now or hereafter be provided by the laws of the State of New Mexico. 

22. UN AV0JPADLE DELAY; A i l obligations under this agreement requiring 

the Unit Operator to cor-mence or continue d r i l l i n g or to operate on or produce 

unitized substances from any of the lands covered by this agreement shall be sus­

pended while, but only so long as, the Unit Operator despite the exercise of due 

care and diligence i s prevented from complying with such obligations, i n whole 

or i n part, by strikes, lockouts, acts of God, Federal, State, or municipal laws 

or agencies, unavoidable accidents, uncontrollable delays i n transportation, i n ­

a b i l i t y to obtain necessary materials i n open market, or other matters beyond the 

reasonable control of the Unit Operator whether similar to matters herein enumer-

-16-



23. TAXES; The working interest owners shall render and pay for their 

account and the account of the royalty owners a l l v alid taxes on or measured by 

the unitized substances i n and under or that may be produced, gathered and sold 

from the land subject to this contract after the effective date of this agreement, 

or upon the proceeds or net proceeds derived therefrom. The working interest 

owners.on each tract shall and may charge the proper proportion of said taxes to 

the royalty owners having interests i n said t r a c t , and may currently retain and 

deduct sufficient of the unitized substances or derivative products, or net pro­

ceeds thereof from the allocated share of each royalty owner to secure reimburse­

ment for the taxes so paid. Mo such taxes shall'; be charged to the United States 

or the State of New Mexico or to any lesser who has a contract with his lessee 

"which requires the lessee to pay such taxes. 

2h. NON-JOINDER AND SUBSEQUENT JOINTER: I f the owner of any interest i n 

&• tract within the unit area f a i l s or refuses to subscribe or consent to this 

agreement, the. owner of the working interest i n that tract may withdraw said 

tract from this agreement by written notice to the Director and the Unit Opera­

tor prior to the approval of this agreement by the Director. Any o i l or gas 

interests i n lands within the unit area not committed hereto prior to submission 

of t h i s agreement for f i n a l apr.roval may thereafter be committed hereto by the 

owner or owners thereof subscribing or consenting to this agreement and, i f the 

interest is a working interest, by the owner of such interest also subscribing to 

the Unit Operating Agreement. After operations are commenced hereunder, the right 

of subsequent joinder, as provided i n this section, by a working interest owner 

is subject to such requirements or approvals, i f any, pertaining to such joinder, 

as may be provided for i n the Unit Operating Agreement. After f i n a l approval 

hereof, joinder to this agreement by a non-working interest owner must be con­

sented to i n writin g by the -working interest owner committed hereto and responsible 

for the payment of any benefits that may accrue hereunder i n behalf of such non-

working interest. Prior to f i n a l approval hereof, joinder by any owner of non-

working interest must be accompanied by appropriate joinder by the owner of the 

corresponding working interest i n order for the interest to be regarded as effec­

t i v e l y committed hereto. A subsequent joinder shall be effective as of the f i r s t 

day of the month following the f i l i n g with the Supervisor of duly executed counter­

parts of a l l or any papers necessary to establish effective commitment of any 

tract to t h i s agreement unless objection to such joinder i s duly made within 60 

u-y^ by tha Director. 



25. COUNTERPARTS: This agreement. may be executed in any number of counter­

parts no ono of which needs to be executed by a l l parties or may be r a t i f i e d or 

consented to by separate instrument i n writing specifically referring hereto and 

shall be binding upon a l l those parties who have executed such a counterpart, 

r a t i f i c a t i o n , or consent hereto with the same force and effect as i f a i l such 

parties had signed the same document and regardless of whether or not i t i s exe­

cuted by a l l other parties owning or claiming an interest in the lands within 

the above described unit area. 

26. FAIR E?'PLOYUHNT; The Unit Operator shall not discriminate against 

any employee or applicant for employment because of race, creed, color, or 

national origin, and an identical provision shail be incorporated i n a l l sub­

contracts. 

i 27. LOSS OF TITLE: In the event t i t l e to any tract of unitized land or 

substantial interest therein shall f a i l and the true owner cannot be induced to 

join this unit agreement, so that such tract i s not committed to this unit agree­

ment, there shall be such readjustment of.participation as may be required on 

account of such f a i l u r e of t i t l e . In the event of a dispute as to t i t l e or as 

to any interest i n unitized land, the Unit Operator may withhold payment or 

delivery on account thereof without l i a b i l i t y for interest u n t i l the dispute i s 

f i n a l l y settled; provided, that as to Federal and State land or leases, no pay­

ments of funds due the United States or tho State of New f/exico shall be withhold, 

but such funds shall bo deposited as directed by the Supervisor and the Comis-

sioner of Public Lands of the State of Nev: Mexico, respectively, to be held as 

unearned money pending f i n a l settlement of the t i t l e dispute, and then applied 

as earned or returned i n accordance with such f i n a l settlement. 

.26. NO PARTNERSHIP: I t i s expressly agreed that the relation of the 

parties hereto i s that of independent contractors and nothing in this agreement 

contained, expressed or implied, nor any operations conducted hereunder, shall 

create or be deemed to have created a partnership or association between the 

parties hereto or any of them. - j ^ Q t ; 

IN WITNESS WHEREOF, the parties hereto have caused this agreement to be 

executed and'have set opposite their respective names the date of execution. 

WITNESS: DATS: UNIT OPERATOR AND WORKING INTEREST OWNER 

A _ . ^ ^ z ^ ^ 
Address: 316 Petroleum Building By V ' ' - y ^ ^ r y p y . 

Oklfihomn City, Oklahoma 



BATE: 

T 

WORKING INTEREST OV:NERS 

/ 
STANOLIND OIL AND Z&^SVSZ&T) 

ay 
Assistant Sucretary 

Address: ?. 0. Box 591, Tulsa , Oklahoma 

Vice-President zr 

Secretary 

Address: 

ATTEST: 

Secretary-

Address: 

ATTEST: 

5y 

By 

.f reside n: 

President 

secretary 

Address: 

ATTEST: 

•By 
Presicent 

secretary 

Address: 

ny 
President 

Acic.ro 3'3 z 

Secretary 

Address: 

oy 

pres j . Cont 

President 

;c ro tary 

Address: 

^y 
President 

1.71.85 

Secretary 

Addr. 

ny 
President 

By 

\ddress: 



Cn this day of , 19 , ce:ore me appears a 
, to me personally known, who, bein_, by mo cuiy 

sworn, did s«y that he is the President 01 

tnJ that tae c-u&l affixed to aula inw ~ru::_::t iu -ne eoryor-te iical of corporation, 
and that said instrument was signed ar.d sealed in behalf of said corporation cy 
authority of i t s Board cf Directors, and said __ 

acknowledged said instrument to be the free act and deed of said corporation. 

Given under my hand and notarial seal this day of , 19 . 

Commission expires: 

- • / 
S'*t\iSi CF C. - -—•—»'..-»' ) 
COuNTY OF .. . ) 

Notary Public 

/I /• On t h i s . d a y of ••'/•' , 1 9 ' ' , before .Tre appeared 
, to me personally known, who, being by r..e duly 

sworn, did say that ho is the / • • y - j i President cf STANDI!N0 Oil AflJ GAS COMPANY 

ana that the seal a f f ixea to said instrument is the corporate seal of said corporation, 
and that said instrument was signed ana healed in / (uehalf of^ said corporation by 
authority of its Board of Directors, and said ••••••••• •' 
acknowledged said instrument to be the- free act and oeed of said corporation. 

; / . . . / , ;.v . 
Given under my hand and notarial seal this.-*/"-" lda7 °f ' / / / v A..,< ; t 

;.y Commission exoires: .. j , 

/ / . ' / s i - •"/ / / j T y- i /Notary Public 

STATE OF ) 
CGbNTY OF ) 

/ 

Cn this day cf , 19 , before me appears 
, to me personally known, who, be in,-.. ;jy me duly 

sworn, did say that he is the President of 

ana that the seal affixed to said instrument is the corporate seal of caic corporation, 
and that said instrument was signed ana seeled in behalf of said corporation by 
authority of i t s Board of Jirectors, and said 
acknowledged sciid instrument to be the free act and deed of said corporation. 

Given under my hand and notarial seal this day of , 19 

.Vy Commission expires: 

ST A? 2 OF ) 

notary Puolic 

COUNT. CF ) .-tf^OC 
— — — — — — — — — — — — — — — — 3 _ 

On this day of , 19 , before ma appeared 

sworn, did say that he is the President of 
, to mo personally known, who, bein 0 by ma duly 

and that the seal affixed to said instrument is the corporate seal of said corporation, 
and that said instrument was signed and sealed i n behalf cf said corporation by 
authority cf i t s Board of Directors, and said 
acknowledged said instrument to be the free act ana deed of said corporation. 

Given under my hand and notarial seal this day cf , 19 

.*..'y Commission expires: 

notary Public 

(New :.£Xico) 
. « Q mr • 



STATS C? Oklahoma ) N • 

COUNTY cr Gklahona ) 

On t h i s 1 s t day of I lcyr . -h.y* , 19 f._, bcf ore me personally appeared 
E a r l A. Benson ,°.nd Fm. v . Mn>-.t.-:-> 

to me known to be the person s described i n ano who executed ana ce i iverea the 
foregoing instrument, and acknowledged t o me t h a t 0 Executed the same as t h e i r 
f r e o act and defjd. 

GIVEN UNDER HAND AND SE*L OF OFFICEr t h i s l s tday of November ', 19 50-

iy Commission expires: • — — •?/. , ..• • 
/ Notary Public 

Augus t 3 r d , 1953 

STrtTE OF ) 
) ' 

COUNTY OF ) 
On t h i s day of , 19 , cefore me personally appeared 

to me known to be the person describee i n and who executed ana de l ivered the 
foregoing instrument, and acknowledged to me tha t executed the same as 
f r ee act and deed. 

GIVEN UNDER hANJ SE.IL OF OFFICE, t h i s day of , 19 

»y(y Commission expi res : 
j i Notary Public 

STAT_:OF ) 

COUNTY Cr* ) 
On t h i s day of , 1? , before me personally appeared 

to me known to be the person describee i n and who executed and de l ivered the 
foregoing instrument, and acknowledged to me tha t executed the same as 
f r ee act ana deed. 

GIViN U«_S3 iviY HAND AND SEAL CF OFFICE, t h i s day of , 19__. 

.iy Commission expires : 
: ..otary r 'ubl ic 

STATS OF ) 

COUNTY OF ) 
On t h i s d.v> of , 19 , before me personally appeared 

to me known to be the person described i . : and who executed and de l ivered the " 
foregoing instrument, and acknowledged to me that executed the same as 
f r ee act and deed. 

GIVEN UNDER HAND -.ND SEAL OF OFFIOii, t h i s day of , 19 

_y Commission expi res : . 
. .otary i-'ublic 

STATE OF ) 
. ? 

CO'v.vT'i CF ) 
On t h i s day of , 19 , before me personally appeared 

to me known to be the person described i n and who executed and de l ive red the 
fore_cing instrument, and acknowledged t o me tha t executeu the same as 
f r ee act and deed. 

GIVEN UNJSR iiY HaND ia\J SEAL OF OFFICE, this day of , i y 

;.iy Commission expires: 
Notary Public 

(New Lbxico) 

JL * __v_>0 



now, or may hereafter, be vested in the New Mexico Oil Conservation Commission by 
law relative to the supervision and control of operations for exploration and develop­
ment of any lands committed to said Gallegos Canyon Unit Agreement, or relative to 
the production of oil or gas therefrom. 

Section 4. (a) That the Unit Area shall be the following described lands, all 
located in San Juan County, New Mexico, to-wit: 

NEW MEXICO PRINCIPAI, MERIDIAN: 

Township 28 North, Range 11 West 

Sec. 7 - All 
Sec. 18- All 
Sec. 19- All 

Township 28 North, Range 12 West 

Sees. 7 to 34, incl. 

Township 28 North, Range 13 West 

Sees. 11 to 14, incl. 
Sees. 23 to 26, incl. 
Sees. 35 and 36 

Township 29 North, Range 12 West 

Sec. 16 - SW/4 
Sees. 17 to 21, incl. 
Sec. 22 - W/2, S E / 4 
Sec. 25 - W/2, S E / 4 
Sees. 26 to 36, incl. 

Township 29 North, Range 13 West 

Sec. 13 - All 
Sees. 23 to 26, incl. 
Sees. 34 to 36, incl. 

Said area embraces a total of 39, 324. 51 acres of land. • 

(b) The Unit Area may be enlarged or contracted as provided in said Plan. 

Section 5. That the Unit Operator shall file with the Commissioner of Public 
Lands an executed original or executed counterpart of the Gallegos Canyon Unit Agree­
ment within thirty days after the effective date thereof. 

- 2 -



Section 6. That any party owning rights in the unitized substances who does not 
commit such rights to said Unit Agreement before the effective date thereof may 
thereafter become a party thereto by subscr ibing to such agreement or counterpart 
thereof. The unit operator shall f i l e with the Commission within th i r ty days an 
original of any such counterpart. 

Section 7. That this Order shall become effective on the f i r s t day of the calendar 
month next following the approval of the Commissioner of Public Lands of the State of 
New Mexico and the Direc tor of the United States Geological Survey, and shall terminate 
ipso facto on the terminat ion of said Unit Agreement. The last unit operator shall 
immediately notify the Commission in wri t ing of such terminat ion. 

DONE at Santa Fe, New Mexico, this 24th day of A p r i l , 1951. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

/ • / G U Y SHEPARD, Member 

R. R. SPURRIER, Secretary 

(SEAL) 



i—i 

i—i 

n pq 
o Pi 
- ^ 
f i * --<i 
O 

EH 
P H t j 
•H fe 
« p 
60 

o 

O 

O 

o 

00 
o 

*-} e> 
fe W 

p. 

w 
ra c i 

o 

11 
P H 

a 

O 00 

oo f f ! 
M 

t-H fe 

oo 

- i ; oo 

fe P4 
r i i 'i o 
« fe 
r--. i-i 
PL, 

EH re 
oo o 

r-i fe 

fe! ° 
EH 
P . 
O 

P i 

C5 

& ft 

P H fe 

cS oo 
t ; oo 

<! 
a « 
rH o 
f H 

M K I 

EH 
oo 

S 
W 

fe 

00 
P H 

s 
P H H j 

i 
O 

P H 

11 
00 

3 
00 

o 

00 

co 

o 

w 
oo oo 
W 

M l 

& 

EH 

W M 
ft 00 f H 

p 
f-H 
r l 00 

3g 

I 

+3 

J i 
t l 
o 

EH 

He* 
CM 
r H 

co 
- p 

o 
EH 

o o 

o 
V O 

o 

•a 

4 

G 

CM 

oo 

CM 

I 

CV] 

t o 

fe 
cr> 
CM 

5 P) 
* — P i 

CM O 
I T \ CO 
O 

i-ij * 

s 

i 

o 
o 

•H 

o 

tn 

o 
CTi 

VO 

o 

CO 

00 

+> — 
o W 

HH CQ 

I 

I — 6 0 

S3 
CO ^ 
CM <D 

(0 
GJ 
Q> 
(-̂  

pq c 

CT»VO O 
r-t 2 
O I t J 

r -4 a 
o o o 

w> m 
X) t i 

W 

- • • 

• • • 
*-> t-i »"5 

' CM 
<-l 

oo 

o 

bD 

I 
o 

(3 

3 
P H 

o 

to 

CM 

CTi 
CM 

O r-i 

t O 

rH->' 
CM 

to 

o 

-a 
s 
o 

oo 

u 
• H 

P H 

O 
O 

O 

pa 
oo 

J3-

CQ 

LO 

CM - — 

I I 

rov_> 
CM CM 

r o 

CM 

LTV 
^ - - ^ 

r— r-i 
O r H 

CM 

P H 

oo 
t 3 

£5 
O 

+> 

•a 
I 
o 

oo 

rt 

3 
£0 
P H 

O 

o 

f o 
o o o o o o r \ 

o o o o o 
o o o o o o o 
m 
• • • • • • * 

i — P—• r-— 1 — 1 — r— 
CO CO CO CO CO CO co 

I 

r H 
CM 

tr-
CSS 

fe 
CM 

r H V D 
r o - t 
r~- I 
r— r H 
r— i 
O CO 

o 
o 

w 
CO 

c i 

rt 
o 

•H 
rt 
t=> 
rt 
>H 
0) 

HJ 
?J 
O 

CO 

CM 

rt 
o 
ca 
rt 

—-i 
^ 
o 

03 
o 

o 
o 
• 

o 
vS 
r H 

r H r H CM 
r H r H 
•«} -=CJ W 

I I I 

CM CM i H 

r o 
r H 

fe 
CO 
CM 

VO CO 

vo _f 
OA i 
r—• r H 
r— I 
o CU 

vo 
\ 

o 
o 

w 
nj 

o 

rt 
o 

• H 

rt 
fH 
o 

Xi 
HJ 

o 
0 0 

CM 

oo 

t3 

01 
cu 

1-1 

cc) 

TJ 
rH 
05 
)H 

o 

o 
o 
• 

o 
CO 
CM 

*4 <S 

r o " 
r H 

fe 
CO 
CM 

I— co 
vo -=f 
cr> t 
f— r H 
r - I 
O CM 

o 
o 
o 
• 

r-— 
co 

o 
rH 
00 

CM 
r H 

S5 

C! 
«S 
O 

r H 
oo 

vo 

r O 

CM* 

r H 
r H 

I 

ITVVO r H 
f O r O r H 

r o 

fe 
CO 
CM 

O I 
CO rH 
f— I 
O CM 

CO 

i f . 
CO 
H 

r i 



J 
I 

i 

CIOWIPICATieN^DETl̂ JmiATIOlI I — 
. . . . • - •«•">•- i 

Pursuant to the authority vested in the Secretary of the 

Interior under the Act approved March 3» 1909, 35 Stat. 783, 25 U.S.C, 

sec. 396, aa to certain restricted EiDIAH lands, and delegated to the 

Coaniesioner of Indian Affairs by Departmental Order 2508 of January 11, 

19b9> lU F;R. 258j and 

Pursuant to the authority vested in the Secretary of the 

Interior, aa to FEDERAL lands, under the Act approved February 25, 1920, 

hi Stat, 1*37} 30 U.S.C. sees. 181, et seq., as amended by the Act of 

August 8, 19U6, 60 Stat. 950, and delegated to the Director of the ( 

r 
Geological Survey by Departmental Order 2365 of October 8, 19U7, J43 C.7.XU X 

sec. ii«6ll, 12 F.R. 6782|, ve do herebyi j 

A* Approve the Attached agreement for the developaent end 

operation of the Gallegos Canyon Unit Ares, San Juan County, State of • 

New Mexico. 

B. Certify and determine that the unit plan of development 

and operation contemplated in the attached agreement is necessary and 

I 
advisable in the public interost for the purpose of more properly con* ' 

serving the natural resources. ' 

C. Certify and determine that the drilling, producing, rental, ' 

and royalty provisions of al l Indian leases committed to said agreement 

' are hereby .established, altered, chanced, br revoked to conf ora vith the 

terns and conditions of this agreement. 

D. Certify and determine that the drilling, producing rental, I 

rdniraxm royalty, and royalty requirements of all Federal leases committed K 

to said agreement are hereby established, altered, changed or revoked to 

conf ora vith the terns and conditions of this 
f 

i»ud M. 25 1951 / * f , 
Assistant Coanissloner of .Zfidian Affairs 

Dated JUL 2 5 1951. \ iX£. ^ -' ste 
'Aoting Director, United States Geological Survey 
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BEFOR*_ >THE OIL CONSERVATION Co*..MISSION 

OF THE STATE OF NEW MEXICO 

V 
IN TH EARL A. BENSON AND W I L L I A M V. MONTIN 
FOR THE APPROVAL OF GALLEGOS CANYON 
UNIT AGREEMENT EMBRACING 39, 324. 51 
ACRES OF LAND IN TOWNSHIP 28 NORTH, 
RANGES 11, 12 AND 13 WEST AND TOWNSHIP 
29 NORTH, RANGES 12 AND 13 WEST, N . M . P. M 
SAN JUAN COUNTY, NEW MEXICO. 

CASE NO. 247 
ORDER NO. R-68 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause coming on fo r hearing at ten o'clock a. m . , on the 24th day of A p r i l , 
1951, at Santa Fe, New Mexico, before the Oi l Conservation Commission*of New Mexico 
hereinafter referred to as the "Commission,"' upon the application of Ea r l A. Benson 
and Wi l l i am V, Montin fo r approval of the Gallegos Canyon Unit Agreement, embrac­
ing lands situated i n San Juan County, New Mexico, and the Commission having con­
sidered said application and the evidence introduced i n support thereof and being f u l l y 
advised in the premises: 

FINDS that the proposed unit plan w i l l in principle tend to promote the conservation 
of o i l and gas and the prevention of waste; 

IT IS, THEREFORE, ORDERED BY THE COMMISSION AS FOLLOWS: 

Section 1. That this order shall be known as the 

Section 2. (a) That the project herein re fe r red to shall be known as the Gallegos 
Canyon Unit Agreement, and shall hereafter be re fe r red to as the "Pro jec t . " 

(b) That the plan by which the Project shall be operated shall be embraced in the 
f o r m of a unit agreement f o r the development and operation of the Gallegos Canyon 
Unit Agreement Area r e f e r r ed to in the Petitioners* peti t ion and f i l ed with said 
petition, and such plan shall be known as the Gallegos Canyon Unit Agreement Plan. 

Section 3. That the Gallegos Canyon Unit Agreement Plan is hereby approved 
as a proper conservation measure; provided, however, that notwithstanding any of 
the provisions contained in said unit agreement, this approval shall not be considered 
as waiving or relinquishing in any manner any r ights , duties or obligations which are 

GALLEGOS CANYON UNIT AGREEMENT ORDER. 
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SCHEDULE OF COMMITMENTS 
TO THE GALLEGOS CANYON UNITIZATION 

August 1, 1951 

ROYALTY INTERESTS WORKING INTERESTS 
TRACT Subscribing Non-Subscribing Subscribing Non-Subscribing 
NO. Owners Ovners Owners Owners 

1 A l l A l l 
2 " - " 
3 
k 
5 
6 
7 
8 - " 
9 All A H 

10 " - » 
11 . « 

i r 

i t 

11 

t l 

11 

11 

tl 

11 

tl 

n 

n 

Ik " - » 
15 t, . _ 
16 " _ » 

• t 

t l 

" _ " 
11 I I 

4f» 

" _ 11 

" m " 

« II 

" . " 
it — n 

" m " 

^ f t 

I t 

I I f f 

m 
I I f t 

I I _ I t 

I I _ I t 

t l 

V. H. Sloan 

- ~ £• X. Beardmore 
12 A l l - A l l 
13 

17 - C, C. Seymour 
18 A l l 
19 " • ' _ » 
20 " " 1 
21 - " 
22 " • ' - " 
23 - L. N. Hagood 
2k A l l - AU 
25 " _ 
26 -
27 " - " 
28 - • - George Siegel 
29 A l l - A l l 
30 31 
32 
33 
3k 
3k~k 
35 
36 
37 * 
38 All 
39 
ko 
ki 
k2 -
U3 A l l except ... Heirs of Isabelle 

(Will has not been 
probated) 

kk A l l 
J>5 " " 
h6 - - Skelly Oil Co. 
k l A l l - A l l -
kQ - Not Leased - Not Leased 
J+O, n it _ ,, „ 
5 0 — 11 11 ^ 11 11 

51 A l l A l l 
52 - Not Leased - Not Leased 
53 A l l - A l l 

" -

55 -
56 - - Skelly Oil Co. 
57 - - Paul T. Purcell 
58 A l l A l l 

* Commitments of Indians under this tract are currently being secured. \ 
These same Indians have already executed the agreement for Tract No! k5. 



Page 2 - Schedule of Connnitments to the Gallegos Canyon- Unitization - August 1, 1951 

ROYALTY INTERESTS WORKING INTERESTS 
TRACT Subscribing Non-Subscribing Subscribing Non-Subscribing 
NO. Owners Owners Owners Owners 

59 A l l A l l 
60 11 _ i t 

61 11 — 11 

62 Not Leased Not Leased 
63 - i t 11 - 11 11 

6k A l l - A l l _ 
65 - Not Leased - Not Leased 
66 11 t i _ 11 t t 

6? A l l A l l i t 11 

68 - Not Leased — tt 11 

69 A l l A l l 
70 t i - tt 

71 n - tt 

72 •t - tt _ 
73 m - - Clarence Rupp 
Ik A l l A l l _ 
75 - Not Leased *» Not Leased 
76 mm> - mm Skelly O i l Co. 
77 - - - Pearl Kercheval 
78 A l l - A l l -
79 - - - Paton Bros. 
80 - Not Leased - Not Leased 
81 - i t t i 11 11 

82 _ . H II • 11 11 

83 - ti n - t t 11 

6k A l l m A l l mm 

85 11 it _ 
86 - - mm ! Not Leased 
87 — - i f tt 

88 - n t i 

89 - - - 11 11 

90 A l l - A l l n 11 

91 
t i - 11 _ 

92 « 11 

93 i t • 

•-
11 

9k 11 - t i -
9A-A 11 - 11 -
95 11 • 11 

96 11 - i t -
97 i t - 11 -
98 n 11 -

99 t i - t t -
100 11 - t i 

101 Not Leased mm Not Leased 
102 - A l l A l l m 

103 - Not Leased - Not Leased 
10k - tt 11 - t i i t 

105 A l l - A l l -
106 i t - t i -
n07 t i - i t -
108 i t - 11 -
109 - Not Leased - Not Leased 
110 A l l - A l l -
111 a - •f -
112 11 n -
113 11 mm i t -
Ilk — A l l 11 -
115 - 11 i t -
116 - 11 t i •m 

117 A l l - 11 -
118 11 

< 
11 -

119 
it - tt m 

120 11 - i t -
121 11 - 11 -
122 •f - 11 -

\ 

\ 



r 

Page 3 - Schedule of Coimnitments to the Gallegos Canyon Unitization - August 1, 1951 

ROYALTY INTERESTS WORKING INTERESTS 
TRACT Subscribing Non-Subscribing Subscribing Non-Subscribing 
NO. Owners Owners Owners Owners 

123 All All 
12k - All - All 
125 All - All - -
126 " -
127 " - " 
128 - M. H. & Eula Stark " 
129 - G. W. & G. B. Sammons " 

C. C. & Ethelwyn Culpepper 
130 All -
131 " -
132 " -
133 -
13k - M. H. & Eula Stark " 
135 _ 11 11 11 11 

136 All -
137 - All 
138 - Not Leased - Not Leased 
139 - All All -
140 - Not Leased - Not Leased 
llfl All - All 142 All except ... E. A. & Ruth Schreck 
143 
Ikh " -
l!+5 All except ... J. B. & Winnie Arrington 
ikS All except ... E. A. & Ruth Schreck 
ik l All . 
148 - B. H. & Dyvena Crawford " 
lk9 All -
150 " -
151 " 
152 " 
153 - Not Leased - Not Leased 
154 " " - " " 
155 All All 
156 - Not Leased - Not Leased 
1 C T II It II H 

Oi 



LIST 0? COMPANIES A.TTD TNDTVTDUALS WHO HAVE EXECUTED 
OR RATIFIED, AS '.YORKTNT INTEREST O.VNERS, THE UNIT 
AGREEMENT AND UNIT OPERATING AGREEMENT FOR TIrE DEVELOP­
MENT Â D OPERATION OF THE GALLEGOS CANYON UNIT AREA. 
COUNTY OF SAN JUAN, STATE OF Ng// MEXICO. 

A* List of subscribers whose executed Instruments have 
been received by Beneon end Montin as of April 24. 
1951, 

Benson and Montin 
Stanolind Oil and Gas Co. 
Southern Union Gas Co. 
Summit Oil Co. 
The Texas Co. 
Mid Continent Petroleum Corp. 
Albuquerque Associated Oil Co. 
Nilooo Company 
E. IT. Colby 
Ernest A. Hanson 
L. B. Hodges 
J. J. Hudson 
Slma R. Jones 
Emma Touise Krause 
Dorothy J. Krause 
George Krause 
P. P. Lancaster 
John A. Owings 
Pertha Rahn 
Freda Rahn 
Otto Sohindlor 
C. C. Seymour 
Arthur tf. Sunter 
E. P. Todhunter 
Robb '.Voods 
Charles J. '.'.'right 
Mary Roberts Berry 
L. Ii. Johnson 
John Hjertstedt 
Tom Polack 
Phillips Gates 
Thelma Gapon \4. K • &JL&JL^ 

B. List of subscribers whose exeouted instruments are 
reported to be in the mail as of April 24, 1951. 

T. R. Knowles 
Sidney Sher 
Texas Pacific Coal and Oil Co.J 



To: BHP 
A t t n : Donald. R h e i n h a r t 

From: Du.sne Spencer, BLM P a r t i n g t o n 

S u b j e c t : U n i t commitment, s t a t u a d e f i n i t i o n s 

A t t a c h e d a r e the d e f i n i t i o n s we ust' when d e f i n i n g t he commitment 
r-status o f ci l e a s e t o a u n i t agreement. These d e f i n i t i o n s a r e i n 
ns»=^ Burcauwidc. 

Pleas-a c a l l me a t ( SOS j 227-S344 i f you have any q u e s t i o n s . 



* unit trace and its effect en opara-

1 iflctreac owners In tha*. tract hive 
record, overrides, if my, and working 

COMMITS" STATUS 
The various possible ecoaitment categories o 
tions tre: 

a) Fully Ccssitted fFC) - indicates that A 
aignec. IT,is induces the lessor, lessee of 
interests if different from the lessee of retard, the working interests muat also 
have signed the operating agreement. A fuiljr coamltted tract is eligible for All 
benefits under the unit. 

b) Effectively Co=-gitted (FC) - indicates jthat a l l interest owners, except 
overrides, have sigr.es. An effectively coaniitted tract ia also eligible for a i l 
benefits under the unit. 

c) Partially Cossiitted (PC? - in reference: to a patented tract, it indicate* the 
lessor (mineral interest owner) has not signed but the lessee and working interest 
have corsitted their interest. In reference- to a State or Federal tract, i t 
Indicates the lessee of record has not signed but the working interest and ieseor 
have cotc-.itted their interests (Note: In sane Scatts, eocsitsent by a lessee of 
record who owns no working interest is considered as unnecessary and the tract say 
be considered as effectively comaitted withiuc such signature). A PC lease is not 
subject ts ar.y benefit by unit operations uiless there are actual operations and/or 
production on the lease itself, or it is included within and receives an allocation 
of production fros 4 participating area. Unitized drilling is permissible on a PC 
tract but if unitized production ls obtained on the PC tract and a participating 
area is established, the working interest ojerator must allocate the entire 
production to the participating area and alio pay the noneossicted parties their 
just royalty or. a leasehold basis. 

d) Not Cc=irtec (K 
regardless c: str.e 
Subject to the Vnit Agreement 

- any tract ia whi 
co&itted Interest, is 

working interest has not convicted, 
considered as set corstitted and is not 

COKXOK SO'JaCI Of SUtFLT 
An underground reservoir, a l l parts cf vhldh are permeably connected so as to pej 
the migraticn of oil or gas or both from ot« 
whenever pressure differentials are create^ as a result of the production of oil or 
fas from that prccusms f s r ^ t i o t . 

COKXUKITXZAIICN ACREDĈ T 
An agreement to coa'sine two or more misera leases in order to have sufficient 
acreage to coepiy vith tbe spacing required co d r i l l a well. 

COMFSiSATOUT ROTfALt? 
A royalty paid in lieu of drilling a veil Which would otherwise b* required under 
tbe requirement* of the leaae. 

COKTRACTION 
7« diainiah ia size. Section 2 of tbe uni 
•hall when practicable be contracted to 
necessary or advisable. 

t agreement provides that the unit area 
•delude lands whenever i t ia deemed 

COOPERATIVE 
An agreement or pian of development and oj 
evade subject thereto in which separate ownership leases or portion of leases are 
independently operated without allocation of production. 

2 

eration for the recovery of oil and gas 



BEFORE EXAM* 

October 31, 1990 

-,\S£ NO- --
Mrs. Louise Locke 
c/o Don Locke 
1391/2 E. 2nd 
Rifle, Colorado 81650 

Re: Offer to Purchase Leasehold Interest 
Gallegos Canyon Unit 
San Juan County, New Mexico 

5847 San Felipe Suite 3600 
Houston, Texas 77057 

Telephone: (713) 780-5000 
Fax (713) 780-5273 
Telex 9108813603 

Petroleum 
lAmericasi Inc 

Dear Mr. Locke: 

BHP Petroleum (Americas) Inc. (BHP) offers to purchase from Mrs. Louise L. Locke 
one hundred percent (100%) of Mrs. Locke's r ight, t i t l e and interest in and to 
the following described oil and gas lease insofar as such lease covers and 
affects those certain depths from the surface down to the Base of the Pictured 
C l i f f s formation. 

ACRES 
LESSOR LEGAL DESCRIPTION GROSS NET 

William B. Allen and T29N. R13W 160.00 160.00 
Melba J. Allen, his Section 23: NWl/4 
wife and Eula L. Allen, 
a widow 

This offer is subject to the following terms and conditions: 

1. The purchase price for the above described lease is $20,000.00, payable 
at closing for assignment of all of Mrs. Locke's right, title and interest 
in such lease from the surface down to the base of the Pictured Cliffs 
formation. 

2. The effective date of the proposed transaction will be October 31, 1990. 

3. Closing for the transaction contemplated herein shall take place by 
overnight delivery of a properly executed assignment in a form 
substantially identical to the assignment enclosed herewith, from you as 
Mrs. Locke's Attorney-in-Fact to BHP and the delivery of funds by check 
from BHP on or before November 20, 1990. 

4. This offer is subject to BHP's review of and satisfaction with title to 
Mrs. Locke's leasehold interest including any contractual obligations or 
other salient factors affecting such title. 



Mr. Don Locke 
October 31, 1990 
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5. At any time and from time to time after the effective date hereof, upon 
BHP's request, you, as Mrs. Locke's Attorney-in-Fact, agree to execute, 
acknowledge and deliver or cause to be delivered, all further documents 
or instruments necessary to complete the transaction contemplated herein. 

If the foregoing terms and conditions are acceptable, please so indicate by 
signing in the space provided below and returning one signed duplicate of this 
letter by November 9, 1990. 

Thank you in advance for your prompt reply. Please call i f BHP can be of any 
further assistance. 

Very truly yours, 

BĤ PETROLEUM (AMERICAS) INC. 

Donald Reinhardt 
Senior Landman 
Inland Business Unit 

DR/ld 
Enclosure 

ACCEPTED AND AGREED TO this 
day of November, 1990. 

By: 
Don Locke 
Attorney-in-Fact 



5847 San Felipe Suite 3600 
Houston, Texas 77057 

Telephone: (713) 780-5000 
Fax (713) 780-5273 
Telex 9108813603 

December I I , 1990 

Mr. Don Locke 
139 1/2 2nd 
R i f l e , Colorado 81650 

. t i t BHP 
^i^w Petrok (Americas) Inc 

Offer to Purchase Leasehold I n t e r e s t 
San Juan County, New Mexico 

Dear Mr. Locke: 

Enclosed f o r your i n f o r m a t i o n are copies of instruments a f f e c t i n g 
t i t l e t o Louise Locke's working i n t e r e s t i n the NW/4 Section 23-
T2 9N, R13W, San Juan County, New Mexico. The instruments were 
copied f o r BHP by i t s New Mexico a t t o r n e y from m a t e r i a l s being 
examined f o r a t i t l e o p i n i o n which i s yet u n f i n i s h e d . Copies of 
these instruments are being faxed today ro Richard T u l l y i n 
Farmington. Please l e t me know i f I can be of any a d d i t i o n a l 
assistance. 

Very t r u l y yours, 

Donald Reinhardt 
Senior Landman 



BHP PETROLEUM (AMERICAS) INC. 
5847 San Felipe, Suite 3600 
Houston, Texas 77057 
Telephone (713) 780-5000 
Fax (713) 780-5461 

FACSIMILE TRANSMISSION 

A fa y " e tj 

Date: 

To: 

Company: 

Phone Number: 

Fax Number: 

From: 

Phone Number: 

Number of Pages 
Including This <Q 
Cover Sheet: £_ 

37-7- 7?*3 

1)On lief an h tfrttf 

(7f^) 7fv-rw3 

Comments: fe ff".^/ty- tire cypres cf /^'i/y^^c,-,-/.^ 

ffct hn<j 

/h ff* AJW'/e/ fee. 25-7J-*/'", /$/3to TX'n facf<i-

&sfcec/ Are f i /A* (/dot ^dp/es />? £>Y-f/er- fd 

This transmission was sent from a Xerox 295, telephone number (713) 780-5461. 

If there are any problems with transmission, please call Carolyn Lindsey at (713) 780-5027. 



RICHARD T.C. T U L L Y . P.A. 
A T T O R N E Y A T L A W 

1 1 1 N O R T H O R C H A R D A V E N U E 

P O S T O F F I C E B O X 2 6 8 

F A R M I N G T O N . N E W M E X I C O 8 7 4 9 9 - 0 2 6 8 

R I C H A R D T .C. T U L L Y S 0 5 - 3 2 7 - 3 3 8 8 

F e b r u a r y 2 2 , 1991 

r"t B 2 5 1991 
Donald Reinhardt 
Senior Landman, Inland Business Unit L*NDDEPT. 
BHP Petroleum (Americas) Inc. 
5847 San Felipe, Suite 3800 
Houston, TX 77057 

Re: Louise Y. Locke 

Dear Mr. Reinhardt: 

This law f i r m has completed i t s t i t l e review of the o i l , 
gas, and associated hydrocarbons from the surface to the base 
of the Pictured C l i f f s Formation underlying the N/2 of Section 
23, T-29-N, R-13-W, N.M.P.M., San Juan County, New Mexico. 

Our review shows tha t the working i n t e r e s t from the 
surface to the base of the Pictured C l i f f s Formation i s vested 
in Louise Y. Locke. Further, the surface to the base of the 
Pictured C l i f f s Formation for the N/2 of Section 23 i s subject 
to the Pooling Designation between Lloyd D. Locke, Lloyd B. 
Taylor, Stanolind O i l and Gas Company, Earl A. Benson, and 
William V. Montin, which i s f i l e d i n Book 270, Page 23 of the 
records of San Juan County, New Mexico. 

For your f u r t h e r information, the working i n t e r e s t of Ms. 
Locke originated from an Assignment dated January 23, 1953 from 
Earl A. Benson et ux., Wm. V. Montin et ux., and Stanolind O i l 
and Gas Company to Lloyd D. Locke and Lloyd B. Taylor d/d/a 
Locke-Taylor D r i l l i n g Company, which i s f i l e d i n Book 224, Page 
107 of the records of San Juan County, New Mexico. 

We have been advised by our c l i e n t that the N/2 of 
Section 23 from the surface to the base of the Pictured C l i f f s 
Formation was never committed to the Gallegos Canyon Unit, and 
that no information, correspondence, or documents have been 
sent to her or her deceased husband (Lloyd D. Locke) by the 
Unit Operator or Suboperator of the Gallegos Canyon Unit. 

The Howard Tycksen Pooled Unit No. 1 Well was spud by 
Locke-Taylor D r i l l i n g Company on August 6, 1952, and i t s was 
d r i l l e d to the Pictured C l i f f s Formation. Since the Pictured 
C l i f f s Formation did not appear to be commercially productive, 



Donald Reinhardt 
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the well was plugged back and completed i n the Fruitland 
Formation. The Fruitland Formation was completed on October 
22, 1952, and f i r s t d e l i v e r y occurred A p r i l 19, 1954. 

The Howard Tycksen Pooled Unit No. 1 Well i s located in 
the NE/4NE/4 of Section 23, and has a pooling designation of 
the N/2 of Section 23. I t i s located 990' FNL and 990' FEL of 
Section 23. The Fruitland Formation has been produced 
continuously from date of f i r s t delivery to the present time. 

BHP Petroleum (Americas) Inc. has staked and commenced 
the d r i l l i n g of the Gallegos Canyon Unit #391 also i n the 
NE/4NE/4 of Section 23 on December 12, 1990. This well i s 
located almost on the same well pad as the Tycksen #1 Well, and 
i s located 975' FNL and 870' FEL of Section 23. The Gallegos 
Canyon Unit #391 Well i s also a Fruitland w e l l , but i t shows an 
E/2 dedication of the pooled u n i t . 

BHP Petroleum (Americas) Inc. ("BHP") has wrongfully 
invaded the property of our c l i e n t ; i t has appropriated, or 
converted to i t s own use, the property of our c l i e n t . I t i s 
therefore g u i l t y of trespassing. BHP i s also a bad f a i t h 
trespasser due at least the following factors: 

1. The f i l e s and records of the Gallegos Canyon Unit 
Operator and the Suboperator as well as the records 
of the San Juan County Clerk conclusively show the 
working i n t e r e s t owner of the N/2 of Section 23 i s 
our c l i e n t , and not BHP. 

2. The f i l e s and records of the Gallegos Canyon Unit 
Operator and the Suboperator as well as the records 
of the San Juan County Clerk conclusively show that 
the N/2 of Section 23 from the surface to the base 
of the Pictured C l i f f s Formation has not been 
committed to the Gallegos Canyon Unit. 

3. The f i l e s and records of the New Mexico O i l 
Conservation D i v i s i o n conclusively show that the 
Howard Tycksen Pooled Unit #1 Well operated by our 
c l i e n t has been completed and producing from the 
Fruitland Formation since A p r i l , 1954 (almost 37 
years). 
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4. The f i l e s and records of the New Mexico Oil 
Conservation Division conclusively show the exact 
location of the Tycksen #1 Well, a Fruitland 
producing well, and yet BHP staked i t s location for 
the Gallegos Canyon Unit #391 Well, a proposed 
Fruitland well, 15 feet to the North and 120 feet to 
the East of the Tycksen #1 Well. 

5. As a result of BHP d r i l l i n g the Gallegos Canyon Unit 
#391 Well immediately offsetting the Tycksen #1 Well 
to the same formation, drainage i s taking place or 
i s imminent; thereby causing or w i l l cause 
irreparable damage to our client's property. 

6. BHP has no reasonable basis, nor honest, but 
mistaken belief, upon which i t can rely that i t had 
or has the right to d r i l l and complete a well from 
the surface to the base of the Pictured C l i f f s 
Formation, and especially the Fruitland Formation 
where a well i s already in existence and producing, 
in the N/2 of Section 23, T-29-N, R-13-W, N.M.P.M. 

Our clients have instructed this law firm to recover 
compensatory damages, punitive damages, destruction of 
speculative value, attorney's fees, and costs of suit for BHP's 
bad faith trespass upon our client's property. 

Before a lawsuit is initiated, our clients have however 
expressed a willingness to enter into settlement negotiations 
for a reasonable length of time. 

Without waiving any rights, claims, causes of actions, 
injuries, and damages, our clients have authorized us to make 
the following settlement offer: 

1. BHP w i l l complete and equip the Gallegos Canyon Unit 
#391 Well in the Fruitland Formation in a reasonably 
prudent manner on or before April 1, 1991. 

2. BHP w i l l change the pooled unit from the Gallegos 
Canyon Unit #391 to the N/2 of Section 23 on or 
before April 1, 1991. 



Donald Reinhardt 
February 22, 1991 
PAGE FOUR 

3. On A p r i l 1, 1991 BHP w i l l turn over the operations 
of the Gallegos Canyon #391 Well to our c l i e n t , and 
execute an indemnification agreement with our c l i e n t 
that i t w i l l hold our c l i e n t harmless from any and 
a l l of i t s actions and operations pertaining to the 
well p r i o r to A p r i l 1, 1991. 

4. On or before March 1, 1991 BHP w i l l pay the sum of 
$1,500,000 by company check, cashier's check, or 
money order payable to the "Richard T. C. Tu l l y , 
P.A. Trust Fund". 

5. Our c l i e n t s w i l l execute an appropriate release of 
a l l claims, r i g h t s , i n j u r i e s , and damages when the 
items stated i n #1, #2, #3, and #4 are completed. 

Our c l i e n t i s hopeful t h i s matter can be settled without 
the i n i t i a t i n g of legal action. However, i f there i s not a 
mutually agreeable settlement agreement entered i n t o by A p r i l 
1, 1991, legal action w i l l commence. 

RTCT:sak 

cc: Louise Y. Locke 
c/o Don Locke 
139-1/2 East 2nd Street 
R i f l e , CO 8165 0 

Sincerely, 

Richard T. C. Tull y 

S147/52532L 



5847 San Felipe Suite 3600 
Houston, Texas 77057 
Telephone: (713) 780-5000 
Fax (713) 780-5273 
Telex 9108813603 

February 28, 1991 BHP 
Petroleum (Americas) Inc 

Mr. Richard T. C. T u l l y 
P. 0. Box 268 

Farmington, New Mexico 87499-0268 

Louise Y. Locke 

Dear Mr. T u l l y : 
BHP Petroleum (Americas) Inc. i s i n r e c e i p t of your l e t t e r dated 
February 22, 1991 regarding the Gallegos Canyon Unit Well #391. 
Please be advised BHP's attorney i s reviewing the a l l e g a t i o n s set 
out i n your l e t t e r and BHP w i l l respond accordingly i n the very 
near f u t u r e . 

I f BHP can be of any a d d i t i o n a l assistance i n the meantime, please 
advise. 

Donald Reinhardt 
Senior Landman 

DR 



5847 San Felipe Suite 3600 
Houston, Texas 77057 
Telephone: (713) 780-5000 
FAX (713) 780-5273 
Telex 9108813603 

April 1, 1991 

Mr. Richard T. C. Tully 
P. O. Box 268 
Farmington, NM 87499-0268 

BHP 
Petroleum [Americas) inc 

Re: Louise Y. Locke 

Dear Mr. Tully: 

BHP Petroleum (Americas) Inc. (BHP) is in receipt of your February 22, 1991 letter wherein you 
discussed a number of issues affecting BHP, Louise Y. Locke and the Gallegos Canyon Unit #391 well 
located in the NE/4 NE/4 Section 23-T29N, R13W. 

Please be advised BHP categorically denies any attempt to trespass or otherwise interfere with the 
rights of your client. Further, BHP has conducted its business in good faith and since receiving your 
February 22 letter, has confirmed, contrary to previous title information, the ownership you described 
in the N/2 Section 23 as set out in your letter. 

BHP is not willing to complete and turn over its Gallegos Canyon Unit #391 well for your client's benefit. 
BHP's well is a properly permitted well within the existing spacing orders issued by the State of New 
Mexico for wells producing from the Basin Fruitland Coal pool. 

In the interest of settling this matter, BHP is willing to purchase from your client all of your client's right, 
title and interest in and to the leasehold interest covering the entirety of the Fruitland Coal interval 
underlying the N/2 Section 23-T29N, R12W and any improvements, personal property, fixtures or 
equipment associated therewith or located thereon for a purchase price of $144,000.00 payable by 
check with your client reserving a proportionate 7.5% overriding royalty on all oil and/or gas produced 
from such interval. The purchase price offered corresponds with the highest paid in the area for similar 
interests purchased by BHP and includes an offer of a reserved overriding royalty much larger than any 
reserved in any such previous purchases. Any interest conveyed to BHP shall on a form acceptable 
to BHP and containing language warranting title to the interest to be conveyed. 

In addition to providing BHP with an assignment conveying to BHP the interest described herein, at 
such time as BHP and Mrs. Locke close on the purchase and sale of Mrs. Locke's leasehold interest, 
Mrs. Locke, or her representatives, will provide BHP with recordable instrument dissolving the N/2 
Section 23 pooled unit insofar as it affects the Fruitland Coal interval. 

BHP's offer shall remain in effect until 4:30 p.m., April 22, 1991. 

Very truly yours, 

B 

Donald Reinhardt 
Senior Landman 
Inland Business Unit 

DR:CFL 
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Mr. Richard T. C. Tully 

be: Mr. Jim Bruce 
Hinkle, Cox, Eaton, Coffield & Hensley 
500 Marquette N.W., Suite 740 
Albuquerque, NM 87102-2121 

Mr. Jon Bowden - Legal Dept. 
BHP Petroleum (Americas) Inc. 



RICHARD T.C. T U L L Y , P.A. 
A T T O R N E Y A T L A W 

1 1 1 N O R T H O R C H A R D A V E N U E 

P O S T O F F I C E BOX 2 6 8 

FARMINGTON. NEW MEXICO 8 7 4 9 9 0 2 6 8 

R I C H A R D T.C. T U L L Y 505-327-3388 

A p r i l 23, 1991 

Donald Reinhardt 
Senior Landman 
Inland Business Unit 
BHP Petroleum (Americas) Inc. 
5847 San Felipe, Suite 3600 
Houston, TX 77057 

Re: Louise Y. Locke 

Dear Mr. Reinhardt: 

Receipt i s acknowledged of your l e t t e r dated A p r i l 1, 
1991 concerning the Howard Tycksen Pooled Unit No. 1 Well and 
the Gallegos Canyon Unit #391 Well. 

The o f f e r to purchase a l l of our c l i e n t ' s r i g h t , t i t l e , 
and i n t e r e s t i n the N/2 of Section 23, T-29-N, R-12-W, 
N.M.P.M., and reserving a 7.5% overriding royalty i n t e r e s t is 
rejected. 

We are presently completing the taking of pictures of the 
w e l l s i t e l ocation; having a w e l l s i t e diagram drafted, and 
securing a reservoir engineering study for a l l of Section 23 
for the Fr u i t l a n d Formation. 

At such time as t h i s work is completed, we w i l l submit a 
f i n a l settlement o f f e r t o your company before l i t i g a t i o n i s 
i n i t i a t e d . This f i n a l settlement o f f e r w i l l probably be 
forthcoming i n the next few weeks. 

I f you need further information, please advise. 

RTCT:sak 

cc: Louise Y. Locke 
c/o Don Locke 
139-1/2 East 2nd Street 
R i f l e , CO 81650 

Sincerely, 

Richard T. C. T u l l y 

S151/52532L 



R I C H A R D T .C . T U L L Y , P . A . 

A T T O R N E Y A T L A W 

111 NORTH O R C H A R D A V E N U E 

POST OFF ICE BOX 268 

F A R M I N G T O N , NEW M E X I C O 8 7 4 9 9 - 0 2 6 8 

R I C H A R D T.C. TULLY 505 -327 -3388 

M I C H A E L C U N N I N G H A M 

May 14, 1991 

Donald Reinhardt 
Senior Landman 
Inland Business Unit 
BHP Petroleum (Americas) Inc. 
5847 San Felipe, Suite 3600 
Houston, TX 77057 

Re: Louise Y. Locke 

Dear Mr. Reinhardt: 

Enclosed for your ready reference are copies of the 
following instruments pertaining t o the Tycksen #1 Well and the 
Gallegos Canyon Unit #391 Well: 

1. Evaluation dated A p r i l 25, 1991 by Walsh Engineering 
& Production Corp. 

2. Well s i t e diagram and pictures by Simkins Drafting 
Service. 

As you can readily ascertain, your company had 
information and knowledge or as a reasonable operator should 
have had information and knowledge of the ownership and 
existence of the Tycksen #1 Well from the records of the San 
Juan County Clerk; the records of the NMOCD in Aztec, New 
Mexico; and from visual inspection at the well s i t e . 

Without waiving any r i g h t s , claims, causes of action, 
i n j u r i e s , and damages, our c l i e n t s have authorized us t o make 
the following settlement o f f e r : 

1. On or before June 15, 1991 BHP w i l l pay the sum of 
$500,000 by company check, cashier's check, or money 
order payable to the "Richard T. C. Tu l l y , P.A. 
Trust Fund". 

2. Upon receipt of the above-described payment our 
c l i e n t s w i l l execute and deliver an assignment of 
a l l of t h e i r r i g h t , t i t l e , and i n t e r e s t in the N/2 
of Section 23, T-29-N, R-13-N, N.M.P.M. from the 
surface to the base of the Fruitland Formation, but 
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reserving an overriding royalty i n t e r e s t of 12-1/2% 
of 8/8ths. This overriding royalty interest s h a l l 
be exclusive of a l l other royalty i n t e r e s t s , 
overriding royalty i n t e r e s t s , production payments, 
and i n t e r e s t s of a s i m i l a r nature. Such assignment 
s h a l l be without warranty of t i t l e as is customary 
in the o i l and gas industry of the San Juan Basin, 
and i t s h a l l include the Tycksen #1 Well. 

3. Our c l i e n t s w i l l also execute and deliver an 
appropriate release of a l l claims, r i g h t s , i n j u r i e s , 
and damages upon receipt of the above-described 
payment. 

4. I f t h i s settlement agreement i s not completed by 
June 15, 1991, then legal action requesting a j u r y 
t r i a l w i l l be i n i t i a t e d . 

Please advise i f you need further information or 
assistance. 

RTCT:sak 

Enclosure 

cc w/o encl. 

Louise Y. Locke 
c/o Don Locke 
139-1/2 East 2nd Street 
R i f l e , CO 81650 

S152/52532L 

Richard T. C. T u l l y 
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5847 San Felipe Suite 3600 
Houston, Texas 77057 
Telephone: (713) 780-5000 
FAX (713) 780-5273 
Telex 9108813603 

Mav 2 9, 1991 

Petroleum 
(Americas) Inc 

Mr. Richard T. C. T u l l y 
P. 0. Box 268 

Farmington, New Mexico 87499-0268 

Louise Y. Locke 

Dear Mr. T u i l y : 
3H? Petroleum (Americas) Inc. i s m r e c e i p t or your .May 14. 1991 
l e t t e r w i t h enclosures wherein you submitted a c o u n t e r o f f e r to 
3KP'3 o f f e r to purchase the F r u i t l a n d Coal r i g h t s owned by Louise 
Y. Locke i n the N/2 Section 23-T29N, R13W, San Juan County, New 
Mexico. Having reviewed the c o u n t e r o f f e r , BHP wishes to f i r s t 
advise t h a t i t i s not w i l l i n g nor i n t e r e s t e d m purchasing Mrs. 
Locke's F r u i t l a n d Sand r i g h t s nor any of her i n t e r e s t i n the 
Tycksen #1 w e l l . The Tycksen #1 wel l i s completed i n the F r u i t l a n d 
Sand i n t e r v a l from 900 to 925 f e e t . I t i s BHP's i n t e n t i o n to 
complete the Gallegos Canyon Unit #390 and #391 i n the F r u i t l a n d 
Ccai i n t e r v a l s t a r t i n g at approximately 1180'. Completion of the 
#390 and #391 w e l l s i n t h i s lower i n t e r v a l w i l l not i n t e r f e r e w i t h 
your c l i e n t ' s a b i l i t y t o continue to produce i n the Tycksen w e l l . 

In e v a l u a t i n g the engineering r e p o r t , BHP compared Mr. Walsh's 
reserve estimates and values w i t h those provided BHP i n an annual 
independent reserve study completed e a r l i e r t h i s year by 
Netheriand, Sewell & Associates, a very l a r g e , i n t e r n a t i o n a l 
engineering c o n s u l t i n g f i r m located i n Dal l a s , Texas. Having 
compared the conclusions reached i n each such study, i t can only 
be said Mr. Walsh's estimates are at best o v e r l y o p t i m i s t i c and, 
i n our view, wholly u n r e l i a b l e . Mr. Walsh's assumption of an 
i n i t i a l p r o d u c t i o n r a t e of 400 MCF/d i s not warranted. The GCU 
3377 wel l c i t e d i n Mr. Walsh's r e p o r t had an i n i t i a l production 
rate of only 250 MCF/d. The average i n i t i a l production rates i n 
twelve F r u i t l a n d Coal w e l l s completed since the d r i l l i n g of the GCU 
#377 have averaged only 290 MCF/d. Furthermore. BHP considers the 
use of a $1.30 gas sales p r i c e f o r F r u i t l a n d Coal gas f o r the 
purpose of conducting economic analysis suspect at best considering 
today gas market and the costs i n v o l v e d i n t r a n s p o r t i n g gas out of 
the basin. 

In conclusion. BHP does not consider the a n a l y s i s performed on Mrs. 
Locke's i n t e r e s t to be e i t h e r thorough or t r u l y i n d i c a t i v e of i t s 
value. I n e a r l i e r correspondence, 3HP made what i t f e l t was an 



Mr. Richard T. C. T u l l y 
Page two 
May 23, 1991 

exceedingly reasonable o f f e r f o r your c l i e n t ' s F r u i t l a n d Coal 
reserves e s p e c i a l l y when t a k i n g i n t o c o n s i d e r a t i o n the r e s e r v a t i o n 
of a p r o p o r t i o n a t e 7.5% o v e r r i d i n g r o y a l t y . BHP i s s t i l l w i l l i n g 
to pay Mrs. Locke the sum of $144,000.00 f o r the F r u i t l a n d Coal 
r i g h t s m the N/2 Section 23 and allow f o r the r e s e r v a t i o n of the 
p r o p o r t i o n a t e 7.5% o v e r r i d i n g r o y a l t y . 

I f your c l i e n t does not wish to s e l l the F r u i t l a n d Coal r i g h t s i n 
In the N/2 Section 23, BHP i s w i l l i n g to have your c l i e n t j o i n as 
a working i n t e r e s t owner i n both w e l l s . Enclosed f o r your 
in f o r m a t i o n are copies of BHP's A u t h o r i z a t i o n f o r Expenditure f o r 
each well s e t t i n g out the estimated costs to d r i l l and complete 
each w e l l . I f your c l i e n t p r e f e r s to j o i n m each well as a 50% 
working i n t e r e s t owner, an operating agreement can be prepared and 
furnished f o r your review. 

Your assistance i n b r i n g i n g t h i s matter t o a speedy r e s o l u t i o n w i l l 
be g r e a t l y appreciated. Please advise w i t h i n ten day cf your 
r e c e i p t of t h i s l e t t e r i f e i t h e r of the a l t e r n a t i v e s set out above 
are acceptable to your c l i e n t . I f n e i t h e r a l t e r n a t i v e i s 
acceptable, BHP w i l l seek other l e g a l means t o consolidate the 
i n t e r e s t s i n the d r i l l s i t e spacing u n i t s f o r each of the #390 and 
#391 w e l l s . Please advise i f BHP can be of any a d d i t i o n a l 
assistance. 

Donald Reinhardt 
Senior Landman 

DR 



44vtwioa»l me AUTHORITY FOR EXPENDITURE 
I n l a n d B u s i n e s s U n i t 

(Drilling, Workovers, Recomp.'s, Etc.) 

Operator BHP PETROLEUM (AMERICAS) INC. 

Contract/Agreement No.. 

Project must be commenced by: Date_ 

Land Lease No. 

AccL Form 19 

AFE N o . 9101208 

Budget Year 1991 

i 
Lease Name & Well No. | Prospect Name 
Gallegos Canyon Unit No.390 j 

Prospect No. 

I 
|Activity No. 

I 
I Focal Area 

FA106 

Field or Area 
Basin fruitland Field 

Locat1on 
SE/SW Section 23 T29N - R13W 

County and State 
San Juan, New Mexico 

Type of AFE 
D r i l l , Complete, Equip 

Last Well on Lease Yes ( ) No ( ) 

Development ( X ) 
Exploratory ( ) 

AAPG Class: 
Others 

Formation & Depth 
Fruitland Coal - ±1470' 

Well TD - 1640' 

Expected Production 

Gas - ( X ) 
Oil - < ) 

Project Descr ip t ion: (To Include Special Provisions and Remarks) 

D r i l l , complete, and equip a 1640 foot Fru i t land Coal wel l at the referenced loca t ion . 

BHP Interest 
BPO 
W.I. 100.00 
NRI 76.75 

APO 
W.I. 
NRI 

ESTIMATED COSTS 

COMPANY 
WORKING INTEREST 
OR ALLOCATION X 

" • 1 

DRILLING WELLS OTHER 

BHP Petroleum 
To Csg. Pt. Aft. Csg. Pt. 

100 
Dry Hole 
43,655 

Producer 
132,130 

Total Cost 

Total 100 43,655 132,130 

Less: Contributions ( - 0 - ) ( - 0 - ) ( ) 

Net Costs 43,655 132,130 

Prepared bv Paul C. Bertoqlio 

Recommended: 
Operations Date Land Date 

Date Mav 14, 1990 

Marketing Date Technology Date 

Approved 

Date 



Petioleun 
U i M M n 

Lease Name & Weil No. Gallegos Canyon Unit No. 390 

DETAILED COST ESTIMATE 
DRULING, RECOMPLETIONS AND WORKOVERS 

AFE No. 9101208 

Location SE/SW Section 23 T29N - R13W County and state San Juan. New Mexico 

CODE 4527-20 
01 Rotary Footage 

1.640 ft. @ $ 
02 

INTANGIBLE DRILLING COSTS 
Gross Cost 
To Csg Pt. 

9.00 $ 14.760 

03 
05 
06 
07 
08 
09 
10 
11 
12 
13 
14 
16 
17 
18 
20 
22 
24 
29 
30 
31 
32 
34 
35 
36 
37 
38 
40 
41 
42 
43 
44 

Rotary Daywork 
2 days WDP @ $ 4.000 day 8.000 

days WOPD @ $ day 
Drillsite Camp Expense 
Rotary Turnkey 
Drilling Deals (W.I.) 
Rental Tools/Equipment 1.500 
Rig Move 
Inspection Services 
Trucking/Boats 2.000 
Personnel Transportation 
Power/Fuel 
Drlg Mud & Additives 2.000 
Drill Bits/Reamers 
Water 1.200 
Mud Logging 
Open Hole Logs 4.000 
DSPs/Surveys 
Cement & Cementing 2.000 
Cores 
Directional Drilling 
Engineering & Consulting 
Location Dirtwork/CIn Up 2.500 
Geological 
Drlg Permits/Bonds 
Drlg Title Opinion 
Stake/Survey Location 500 
Right of Way/Damages 2.000 
Well Control Insurance 
Overhead - Drlg 
Material & Supplies 
Co. Labor/Supervision 1,200 
Contract Labor 
Other Drilling Costs 

Supplemental 
Total TCP $ 
BHP Net $ 

41.660 
41.660 

TANGIBLE DRILLING COSTS 
X-on TCP 
Hand 

Installation Cost 
Casinghead _ 
Cond./Surface Csg 

120 ft 7* 23# K-55 

CODE 4515-10 

01 
06 
07 

$_ 250 
500 

10 
® $ 10.37 ft 
Inter./Liner Csg 

ft 

1.245 

@$_ 

@$_ ft 

Supplemental 
Total Tangible TCP 

BHP Net 

Total Drilling Cost TCP 
BHP Net Cost TCP 

$ 1.995 
$ 1,995 

$ 43.655 
$ 43.655 

CODE 4527-30 
01 Completion Rig 
03 Camp Expense 
04 Wireline Services 
07 Rental Tools/Equipment 
09 Inspection Services 
10 Trucking/Boats 
11 Personnel Transportation 
12 Power/Fuel 
14 Drill Bits/Reamers 
15 Completion Fluids 
16 Water 
18 Cased Hole Logs 
19 Perforate 
20 Well Surveys & Testing 
21 Acidize & Frac 
22 Cement & Cementing 
23 Squeeze Jobs 
30 Engr. & Consulting 
31 Location Dirtwork/CIn. Up 
37 ROW/Damages 
40 Overhead - Completion 
41 Material & Supplies 
42 Co. Labor/Supervision 
43 Contract Labor 
45 Other Completion Costs 

Supplemental 
Total Comp. Costs 

BHP Net 
X-on 

CODE 4515-20 
01 Installation Costs 
02 Sucker Rods 
03 Btm Hole Pump 
04 Pumping Unit 
05 Prime Mover 
06 Wellhead/Tree 
07 Casing: 

1.640 ft 4 
@$ 5.00 

1/2* 10.5# J-55 
ft 

ft 
@$_ ft 

08 

09 
20 
23 

@$ 
Tubing: 

1.525 
@$ 3.00 

ft 

ft 2 3/8" 4.7# J-55 
ft 

Hyd. & Other Pmp Equip. 
Packers 
Other Well Equipment 

CODE 4515-21 
01 Installation Costs 
11 Tanks _ 
12 Buildings _ 
13 Compressors _ 
14 Elec Line & Equip. _ 
15 Sepr. & Treaters _ 
16 Line Pipe _ 
17 Dehy. Equipment _ 
18 Other Lse Equipment _ 
19 Misc Valves & Ftgs. _ 

Supplemental 
Total Tang Comp. Cost 

BHP NET 

Gross 
Completion Costs 
$ 7.500 

1,000 

2,000 

1.000 

1.500 

17,500 
5,000 

1,500 

2,000 
1.500 

$ 40.500 
$ 40.500 

Hd Comp. Costs 
$ 1.500 

1,500 
1.200 
5.000 
7.500 
2.500 

8,200 

4,575 

$ 5.000 
1,500 

2,500 
5.000 

2,000 

$ 47,975 
$ 47,975 

PREPARED BY: Paul C. Bertoalio 
TOTAL WELL COSTS GROSS $ 132.130 

BHP NET $ 132.130 

PR-44 (Rev. 10-84) 



4Z» Petroleum 
w (Amarloatt ma 

AUTHORITY FOR EXPENDITURE 
I n l a n d Bus ines s U n i t 

(Drilling, Workovers, Recomp.'s, Etc.) 

Operator BHP PETROLEUM (AMERICAS) INC. 

Contract/Agreement No.. 

Project must be commenced by: Date_ 

Land Lease No. 

A c c t Form 19 

AFE No. 9101208 

Budget Year 1991 

Lease Name & Well No. 
Gallegos Canyon Unit No.390 

Prospect Name 

Prospect No. 

Activity No. 

Focal Area FA106 

Field or Area 
Basin Fru i t land Fie ld 

Location 
SE/SW Section 23 T29N - R13W 

County and State 
San Juan, New Mexico 

Type of AFE 
D r i l l , Complete, Equip 

Last Well on Lease Yes ( ) No ( ) 

Development ( X ) 
Exploratory ( ) 

AAPG Class: 
Others 

Formation & Depth 
Fruitland Coal - ±1470' 

Well TD - 1640' 

Expected Production 

Gas - ( X ) 
Oil - ( ) 

Project Description: (To Include Special Provisions and Remarks) 

D r i l l , complete, and equip a 1640 foot Fruitland Coal well at the referenced location. 

BHP Interest 
BPO 
W.I. 100.00 
NRI 76.75 

APO 
W.I. 
NRI 

ESTIMATED COSTS 

COMPANY 
WORKING INTEREST 
OR ALLOCATION X DRILLING WELLS OTHER 

BHP Petroleum 
To Csg. Pt. Aft. Csg. Pt. 

100 
Dry Hole 
43,655 

Producer 
132,130 

Total Cost 

Total 100 43,655 132,130 

Less: Contributions ( - 0 - ) ( - 0 - ) ( ) 

Net Costs 43,655 132,130 

Prepared bv Paul C. Bertogl Date Mav 14, 1990 

Recommended: 
Operations Date Land Date Marketing Date Technology Date 

Approved 
Date 

Joint Interest Approval - It is recognized that the amounts provided for herein are estimates only, and approval of this 
authorization shall extend to the actual costs incurred in conducting the operation specified, either more or less than herein 
set out. 

By 
Company BhhUHfc EXAhrt^R STOGMER 

G 

4-
i Date 



PeUeleum 
Lease Name & Well No. Gallegos Canyon Unit No. 390 

DETAILED COST ESTIMATE 
DRULING, RECOMPLETIONS AND WORKOVERS 

A F E No. 9101208 

Location SE/SW Section 23 T29N - R13W County and state San Juan. New Mexico 

9.00 $ 14.760 

8.000 

1.500 

CODE 4527-20 
01 Rotary Footage 

1.640 ft. @ $_ 
02 Rotary Daywork 

2 days WDP @ $ 4,000 day 
days WOPD @ $ day 

03 Drillsite Camp Expense 
05 Rotary Turnkey 
06 Drilling Deals (W.I.) 
07 Rental Tools/Equipment 
08 Rig Move 
09 Inspection Services 
10 Trucking/Boats 2.000 
11 Personnel Transportation 
12 Power/Fuel 
13 Drlg Mud & Additives 2.000 
14 Drill Bits/Reamers 
16 Water 1.200 
17 Mud Logging 
18 Open Hole Logs 4.000 
20 DST's/Surveys 
22 Cement & Cementing 2.000 
24 Cores 
29 Directional Drilling 
30 Engineering & Consulting 
31 Location Dirtwork/CIn Up 2,500 
32 Geological 
34 Drlg Permits/Bonds 
35 Drlg Title Opinion 
36 Stake/Survey Location 500 
37 Right of Way/Damages 2,000 
38 Well Control Insurance 
40 Overhead - Drlg 
41 Material & Supplies 
42 Co. Labor/Supervision 1,200 
43 Contract Labor 
44 Other Drilling Costs 

Supplemental 
Total TCP $ 41.660 
BHP Net $ 41.660 

INTANGIBLE DRILLING COSTS 
Gross Cost 
To Csg Pt. 

TANGIBLE DRILLING COSTS 
CODE 4515-10 X-on 

Hand 
TCP 

01 
06 
07 

10 

Installation Cost 
Casinghead _ 
Cond./Surface Csg 

120 ft T 23# K-55 

250 
500 

@$ 10.37 ft 
Inter./Liner Csg 

ft 

1.245 

@$_ 
ft 

@$_ ft 

Supplemental 
Total Tangible TCP 

BHP Net 

Total Drilling Cost TCP 
BHP Net Cost TCP 

$ 1.995 
$ 1.995 

$ 43.655 
$ 43.655 

CODE 4527-30 
01 Completion Rig 
03 Camp Expense 
04 Wireline Services 
07 Rental Tools/Equipment 
09 Inspection Services 
10 Trucking/Boats 
11 Personnel Transportation 
12 Power/Fuel 
14 Drill Bits/Reamers 
15 Completion Fluids 
16 Water 
18 Cased Hole Logs 
19 Perforate 
20 Well Surveys & Testing 
21 Acidize & Frac 
22 Cement & Cementing 
23 Squeeze Jobs 
30 Engr. & Consulting 
31 Location Dirtwork/CIn. Up 
37 ROW/Damages 
40 Overhead - Completion 
41 Material & Supplies 
42 Co. Labor/Supervision 
43 Contract Labor 
45 Other Completion Costs 

Supplemental 
Total Comp. Costs 

BHP Net 
X-on 

CODE 4515-20 Hd 
01 Installation Costs 
02 Sucker Rods _ 
03 Btm Hole Pump _ 
04 Pumping Unit _ 
05 Prime Mover _ 
06 Wellhead/Tree _ 
07 Casing: 

1,640 ft 4 1/2' 10.5# J-55 

Gross 
Completion Costs 
$ 7,500 

1.000 

@$ 5.00 ft 
ft 

@$_ ft 
ft 

08 
@$ 
Tubing: 

1.525 
@$ 3.00 

ft 

_ft 2 3/8" 4.7# J-55 

09 
20 
23 

Hyd. & Other Pmp Equip. 
Packers 
Other Well Equipment 

CODE 4515-21 
01 Installation Costs 
11 Tanks _ 
12 Buildings _ 
13 Compressors _ 
14 Elec Line & Equip. _ 
15 Sepr. & Treaters _ 
16 Line Pipe _ 
17 Dehy. Equipment _ 
18 Other Lse Equipment _ 
19 Misc Valves & Ftgs. _ 

Supplemental 
Total Tang Comp. Cost 

BHP NET 

2.000 

1.000 

1.500 

17.500 
5.000 

1,500 

2,000 
1.500 

$ 40.500 
$ 40.500 

Comp. Costs 
$ 1.500 

1.500 
1.200 
5.000 
7.500 
2.500 

8,200 

4.575 

$ 5.000 
1,500 

2,500 
5.000 

2,000 

$ 47,975 
$ 47,975 

PREPARED BY: Paul C. Bertoolio 
TOTAL WELL COSTS GROSS $ 132.130 

BHP NET $ 132,130 

PR-44 (Rev. 10-84) 



03̂  Petroleum 
(AmrlMtl ko AUTHORITY FOR EXPENDITURE 

Inland Business Unit 
(Drilling, Workovers, Recomp.'s, Etc.) 

Opera to r BHP P E T R O L E U M (AMERICAS) INC. 

C-EXRM02634 
Contract/Agreement No. C-EXRMCJ2709 Land Lease No. 

Project must be commenced by: Date_ December 31 , 1990 

Acet Form 19 

V 

AFE No, 9101209 

Budget Year 1991 

Lease Name & Well No. 
Gallegos Canyon Unit No.391 

Prospect Name 

Prospect No. 

Gal legos Canyon 

PR350028 

Activity No. NMnrreinnyn 
Focal Area FA 202 

Field or Area 
Basin Fruitland Field 

Location 
NE/NE Section 23 T29N - R13U 

County and State 
San Juan, New Mexico 

Type of AFE 
D r i l l , Complete, Equip 

Last Well on Lease Yes < ) No ( ) 

Development ( X ) 
Exploratory ( ) 

AAPG Class: 
Others 

Formation & Depth 
Fruitland Coal - ±1170' 

Well TD - 1350' 

Expected Production 

Gas - < X ) 
Oil - < ) 

Project Description: (To Include Special Provisions and Remarks) 

D r i l l , complete, and equip a 1350 foot Fruitland Coal well at the referenced location. 

•Interest subject to partner elections. 

BHP Interest 
BPO 
* W.I. 62.50 
NRI 48.75 

APO 
U.I. 
NRI 

ESTIMATED COSTS 

COMPANY 
WORKING INTEREST 
OR ALLOCATION X DRILLING WELLS OTHER 

BHP Petroleum 
To Csg. Pt. Aft. Csg. Pt. 

62.50 
Dry Hole 
25,653 

Producer 
79,528 

Total Cost 

Meridian Oil Production, Inc. 37.50 15,392 47,717 

Total 100.00 41,045 127,245 

Less: Contributions ( - 0 - ) ( - 0 - ) ( ) 

Net Costs 41,045 127,245 

I F Prepared by Paul C. Bertoqli< Date Mav 14, 1990 

Recommended: 
Operations Date Land Date Marketing Date Date 

Approved 
Date 

Joint Interest Approval - It is recognized that the amounts provided for herein are estimates only, and approval of this 
authorization shall extend to the actual costs incurred in conducting the operation specified, either more or less than herein 
set out. 

By 
Company Title Date 

BEFORE %VSA\K 

7 
| OIL CO~'S£RV£ 

! . 



4fc Petroleum 
( A M r i a n l t a D 

Lease Name & Weil No. Gallegos Canyon Unit No. 391 

DETAILED COST ESTIMATE 
DRILLING, RECOMPLETIONS AND WORKOVERS 

AFE No. 9101209 

Location NE/NE Section 23 T29N - R13W County and state San Juan. New Mexico 

CODE 4527-20 
01 Rotary Footage 

1.350 ft. @ $_ 
02 

INTANGIBLE DRILLING COSTS 
Gross Cost 
To Csg Pt. 

9.00 $ 12.150 

03 
05 
06 
07 
08 
09 
10 
11 
12 
13 
14 
16 
17 
18 
20 
22 
24 
29 
30 
31 
32 
34 
35 
36 
37 
38 
40 
41 
42 
43 
44 

Rotary Daywork 
2 days WDP @ $ 4.000 day 8.000 

days WOPD @ $ day 
Drillsite Camp Expense 
Rotary Turnkey 
Drilling Deals (W.I.) 
Rental Tools/Equipment 1.500 
Rig Move 
Inspection Services 
Trucking/Boats 2.000 
Personnel Transportation 
Power/Fuel 
Drlg Mud & Additives 2.000 
Drill Bits/Reamers 
Water 1.200 
Mud Logging 
Open Hole Logs 4.000 
DST's/Surveys 
Cement & Cementing 2.000 
Cores 
Directional Drilling 
Engineering & Consulting 
Location Dirtwork/CIn Up 2.500 
Geological 
Drlg Permits/Bonds 
Drlg Title Opinion 
Stake/Survey Location 500 
Right of Way/Damages 2.000 
Well Control Insurance 
Overhead - Drlg 
Material & Supplies 
Co. Labor/Supervision 1.200 
Contract Labor 
Other Drilling Costs 

Supplemental 
Total TCP $ 
BHP Net $ 

39.050 
24.406 

TANGIBLE DRILLING COSTS 
CODE 4515-10 

01 
06 
07 

10 

X-on 
Hand 

Installation Cost 
Casinghead _ 
Cond./Surface Csg 

120 ft 7' 23# K-55 
(5>$ 10.37 ft _ 
Inter./Liner Csg 

ft 

TCP 

250 
500 

1.245 

@$_ ft 
ft 

@$_ ft 

Supplemental 
Total Tangible TCP 

BHP Net 

Total Drilling Cost TCP 
BHP Net Cost TCP 

$ 1.995 
$ 1.247 

$ 41.045 
$ 25.653 

CODE 4527-30 
01 Completion Rig 
03 Camp Expense 
04 Wireline Services 
07 Rental Tools/Equipment 
09 Inspection Services 
10 Trucking/Boats 
11 Personnel Transportation 
12 Power/Fuel 
14 Drill Bits/Reamers 
15 Completion Fluids 
16 Water 
18 Cased Hole Logs 
19 Perforate 
20 Well Surveys & Testing 
21 Acidize & Frac 
22 Cement & Cementing 
23 Squeeze Jobs 
30 Engr. & Consulting 
31 Location Dirtwork/CIn. Up 
37 ROW/Damages 
40 Overhead - Completion 
41 Material & Supplies 
42 Co. Labor/Supervision 
43 Contract Labor 
45 Other Completion Costs 

Supplemental 
Total Comp. Costs 

BHP Net 
X-on 

CODE 4515-20 
01 Installation Costs 
02 Sucker Rods _ 
03 Btm Hole Pump _ 
04 Pumping Unit _ 
05 Prime Mover _ 
06 Wellhead/Tree _ 
07 Casing: 

1.350 ft 4 1/2" 10.5# J-55 
@$ 5.00 ft _ 

ft 

Gross 
Completion Costs 
$ 7.500 

1.000 

2.000 

1,000 

1.500 

17.500 
5.000 

1.500 

2.000 
1.500 

$ 40,500 
$ 25,312 

Hd Comp. Costs 
$ 1,500 

1,500 
1,200 
5,000 
7,500 
2,500 

@$_ 

08 

09 
20 
23 

@$ 
Tubing: 

1.250 
@$ 3.00 

ft 6.750 

_ft 2 3/8' 4.7# J-55 
ft 3,750 

Hyd. & Other Pmp Equip. _ 
Packers _ 
Other Well Equipment _ 

CODE 4515-21 
01 Installation Costs 
11 Tanks _ 
12 Buildings _ 
13 Compressors _ 
14 Elec Line & Equip. _ 
15 Sepr. & Treaters _ 
16 Line Pipe _ 
17 Dehy. Equipment _ 
18 Other Lse Equipment _ 
19 Misc Valves & Ftgs. _ 

Supplemental 
Total Tang Comp. Cost 

BHP NET 

$ 5.000 
1.500 

2,500 
5.000 

2.000 

$ 45.700 
$ 28.563 

PREPARED BY: Paul C. Bertoolio 
TOTAL WELL COSTS GROSS $ 127.245 

BHP NET $ 79.528 

PR-44 (Rev. 10-84) 



BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION 

APPLICATIONS OF BHP PETROLEUM 
(AMERICAS) INC. FOR COMPULSORY 
POOLING, SAN JUAN COUNTY, NEW 
MEXICO. 

Nos. 10345 and 10346 

AFFIDAVIT REGARDING NOTICE 

STATE OF NEW MEXICO ) 
) ss. 

COUNTY OF BERNALILLO) 

James Bruce, being duly sworn upon his oath, 

deposes and states: 

1. I am over the age of 18 and have personal 

knowledge of the matters stated herein. 

2. I am the attorney f o r Applicant herein. 

3. Applicant has conducted a good f a i t h , 

d i l i g e n t e f f o r t t o f i n d the correct address of the 

interested person e n t i t l e d to receive notice of the 

Applications herein. 

4. The party e n t i t l e d t o receive notice of these 

cases i s Louise Y. Locke. 

5. Notice of the Applications herein was 

provided t o said person at her correct or l a s t known address 

by the l e t t e r attached hereto as Exhibit A, as required by 

Rule 1207. The o r i g i n a l c e r t i f i e d return receipts are 

attached hereto as Exhibit B. 

6. The n o t i c e provp^Qfm-iST"Wil:^"12m have been ; 

complied with. jj L v j 

\ 44//> :• f__ ____ j 
' -.^ti ho. _.Z4LZSS^£/^. \ 



HINKLE, COX, EATON, COFFIELD & 
HENSI 

BY. 
James Bruce 
500/ Marquette, N.W. 
Suite 800 
ALbuquerque, N.M. 87102 
(505) 768-1500 

A Subscribed and sworn t o before me t h i s / f ) day of 
, / M , 1991, by James Bruce. 

My commission expires: 

A4 6tl_ 
"Nottary P u b l i c 

2 



H I N K L E , Cox, E A T O N , C O F F I E L D & H E N S L E Y 

LEWIS C. COX 
PAUL W. EATON 
CONRAD E. COFFIELD 
HAROLD L HENSLEY, JR. 
STUART D, SHAN OR 
ERIC D. LANPHERE 
C. D. MARTIN 
PAUL J . KELLX JR. 
MARSHALL G. MARTIN 
OWEN M. LOPEZ 
DOUGLAS L. UJNSFOHD 
JOHN J . KELLY 
T. CALDER EZZELL, JR. 
WILLIAM B. BURFORD" 
RICHARD E. OLSON 
RICHARD R. WILFONG* 
THOMAS J . McBRlDE 
STEVEN D. ARNOLD 
JAMES J . WECHSLER 
NANCY S. CUSACK 
JEFFREY L FORNACIARt 
JEFFREY D. HEWETT 
JAMES BRUCE 
JERRY F. SHACKELFORO* 
JEFFREY W HELLBERG" 
ALBERT L. PITTS 
THOMAS M. HNASKO 
JOHN C. CHAMBERS* 
MICHAEL A GROSS 
THOMAS D. HAINES. JR. 

" N O T L I C E N S E D 

FRANKLIN H. McCALLUM* 
GREGORY J . NI BERT 
DAVID T. MARKETTE* 
MARK C. DOW 
KAREN M. RICHARDSON* 
FRED W. SCHWENDIMANN 
JAMES M. HUDSON 

STANLEY K. KOTOVSKX JR. 
BETTY H. LITTLE* 
JEFFREY S. BAIRD* 
RUTH S. MUSGRAVE 
HOWARD R. THOMAS 
PATRICIA A, WATTS 
MACDONNELL GORDON 
REBECCA NICHOLS JOHNSON 
WILLIAM R JOHNSON 
ELLEN S. CASE* 
S. BARRY PAIS N EH 
MARGARET CARTER LUDEWIG 
MARTIN MEYERS 
GREGORY S. WHEELER 
ANDREW J . CLOUTIER 
JAMES A. GILLESPIE 
GARY W LARSON 
STEPHANIE LANDRY 
J O H N R. KULSETH. JR. 
LISA SMITH-

N E W M E X I C O 

A T T O R N E Y S A T L A W 

S O O M A R Q U E T T E N . W . , S U I T E S O O 

A L B U Q U E R Q U E , N E W M E X I C O 3 7 ( 0 2 - 2 1 2 1 

( 5 0 5 ) 7 6 B - I S O O 

F A X ( 5 0 5 ) 7 6 8 - 1 5 2 9 

o r CO UN 311. 
O. M. CALHOUN* 

MACK EASLEY 
J O E W WOOD 

RICHARD S. MORRIS 

CLARENCE E. HINKLE <t90l - l«es l 
W. E. BONDURANT, JR. 

ROY C SNODGRASS, JR. (IBM-IBST) 

7 0 0 U N I T E D B A N K P L A Z A 

POST O F F I C E B O X 10 

R O S W E L L , N E W M E X I C O B S 2 0 2 

( 5 0 5 ) 6 2 2 - 6 5 I O 

FAX 1 5 0 5 ) 6 2 3 - 9 3 3 2 

2 8 0 0 C L A Y O E S T A N A T I O N A L B A N K B U I 

P O S T O F F I C E B O X 3 5 8 0 

M I D L A N D , T E X A S 7 9 7 0 2 

( 9 1 5 ) 6 8 3 - 4 6 9 1 

F A X 1915) 6 6 3 - 6 5 1 8 

1 7 0 0 T E A M B A N K B U I L D I N G 

P O S T O F F I C E BOX 9 2 3 8 

A M A R I L L O , T E X A S 7 9 1 0 5 

( 0 0 6 ) 3 7 2 - 5 5 6 9 

FAX I 8 0 6 ) 3 7 2 - 9 7 6 1 

218 M O N T E Z U M A 

P O S T O F F I C E BOX 2 0 6 8 

S A N T A F E , N E W M E X I C O 6 7 5 0 4 

1 5 0 S I 9 8 2 - 4 5 5 4 

FAX ( 5 0 5 ) 9 8 2 - 8 6 2 3 

June 18, 1991 

Ms. Louise Y. Locke 
c/o Don Locke 
139% East Second S t r e e t 
R i f l e , Colorado 81650 

Mr. Richard T.C. T u l l y 
P.O. Box 2 68 

Farmington, New Mexico 87499 

Dear S i r s : 

Enclosed f o r your i n f o r m a t i o n are copies of the f o l l o w i n g : 
(1) An A p p l i c a t i o n f o r compulsory p o o l i n g of t h e Basin-

F r u i t l a n d Coal Gas Pool u n d e r l y i n g the E% of Section 23, Township 
29 North, Range 13 West, i n San Juan County, New Mexico; and 

(2) An A p p l i c a t i o n f o r compulsory p o o l i n g of the Basin-
F r u i t l a n d Coal Gas Pool u n d e r l y i n g the W% of Section 23, Township 
29 North, Range 13 West, i n San Juan County, New Mexico. 

The.;e A p p l i c a t i o n s were f i l e d w i t h the O i l Conservation 
D i v i s i o n on behalf of BHP Petroleum (Americas) I n c . 

Records i n d i c a t e Louise Y. Locke owns mi n e r a l i n t e r e s t s i n 
the N% of Section 23. These a p p l i c a t i o n s w i l l be heard by th e 
O i l Conservation D i v i s i o n on Thursday, J u l y 11, 1991, a t 8:15 
a.m. a t th e D i v i s i o n ' s o f f i c e s a t 310 Old Santa Fe T r a i l , Santa 
Fe, New Mexico. F a i l u r e t o appear a t t h a t time w i l l preclude you 
from c o n t e s t i n g these matters a t a l a t e r date. 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 



H.'h'KLF:, Cox, EATON, C O F F I E L D & H E N S L E Y 

June 18, 1991 
Page 2 

Very t r u l y yours, 

JB: j t 

Enclosures 
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P 5HH 75A 370 
RECEIPT FOR CERTIFIED MAIL 

NO INSURANCE COVERAGE PROVIDED 
NOT FOR INTERNATIONAL MAIL 

(See Reverse) 

Street and Nn _ Z • Streetand No., , e-/ 

p.C\ 
P O—State and ZIP Code , , erfr-\t 

Postage 

Certified Fee 

Special Delivery Fee 

Restricted Delivery Fee 

Return Receipt showing 
to whom and Date Delivered 

Return Receipt showing to whom. 
Date, and Address of Delivery 

§ TOTAL Postage and Fees 

Postmark or Date 
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