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OWNERSHIP MAP

OWENS PETROLEUM, INC.
SHELL-STATE NO. 1

|
-

)
o

PROPOSED COMMUNITIZED UNIT

PROPOSED LOCATION

OWENS PETROLEUM, INC. ACREAGE

TEXACO, INC. ACREAGE

LEASEHOLD OWNERSHIP
ABO FORMATION ONLY

OWENS PETROLEUM, INC. - 50.0000%
TEXACO, INC. -

TOTAL 100.0000%

PREPARED BY: MARK S. PARKER, CPL




CHRONOLOGY & DESCRIPTION OF
TELEPHONE CONVERSATIONS BETWEEN
KENNETH R. OWENS OF OWENS PETROLEUM, INC.
& MR. RON LANNING, LANDMAN, OF TEXACO, INC.

3/26/91 - when asked if Texaco would sell or farmout the subject
acreage, Ron Lanning states that Texaco would not sell the acreage but
would contribute its acreage to a communtized proration unit & would
indeed join in the drilling of a well at the proposed location (NE/4
SE/4 Sec. 18, T-17-S, R-35-E, NMPM, Lea County, N.M.) & asked that

I make a written request thereof & send Texaco a copy of an AFE. He
stated that a copy of an operating agreement was not necessary at

that time because Texaco would want to draft there own copy at a later
date anyway. See letter dated 4/3/91 from Owens (OPI) to Texaco.

4/4/91 - Ron Lanning states that Texaco would route proposal thru
deology & engineering depts. in Midland , & it would come back to
Denver for land & final mgt. approval. He states that Texaco can't
find the files on the subject acreage & that the process will take
"some time".

4/17/91 - Ron Lanning states that the proposal is still in Geology
Dept. in Midland for review, Texaco still can't find its files, &
that due to budgetary constraints in the Permian Basin District,
Texaco would now probably just farmout to the proposed comm. pro-
ration unit. He says that if I don't hear from him within 2 weeks,

I should send a copy of the comm. agreement & another letter to Tex-
aco requesting that they either join or farmout or that I will force
pool their acreage. See letter dated 5/6/91. With this letter I send
copy of communitization agreement, another copy of AFE, & copy of
model operating agreement.

5/20/91 - when called, Ron Lanning states that he really still knows
nothing, Texaco still can't find its files, & he will contact me as
soon as he knows something. He also states that "we may just do nothing
& let you force pool us."

6/18/91 - After my unsuccessful attempt to contact Rick Highsmith

of Texaco's Geology Dept. in Midland, Ron Lanning calls & tells me
that "those guys don't talk to anybody, only the Land Dept. talks

to people." He goes on to say that "at this point we're leaning toward
(saying) No." When asked to clrarify what this meant, he stated:
"We're leaning toward doing nothing, so you do what you have to do."

I took this to mean that I should force pool Texaco if necessary.

o, ml EEOFT L ER STOGNER
e / - CiSunn Givision




OWENS PETROLEUM, INC.

P.O. BOX 2911
MIDLAND, TEXAS 79702
915/683-4627

FAX & MAIL

April 3, 1991

Texaco Exploration & Production Inc.
P.0O. Box 2100

Denver, Colorado 80201

Attn: Ron Lanning

Re: Proposed Communitization of E/2 SE/4 of Section 18,
T-17-S, R-35-E, NMPM, North Vacuum Abo Field,
Lea County, New Mexico

Dear Mr. Lanning:

Pursuant to our recent telephone conversation, I hereby formally
request that Texaco contribute its interest in the SE/4 SE/4 of
Section 18, T-17-S, R-35-E, to the formation of the referenced
communitized 80 acre proration unit, and join me in the drilling
of an Abo test to an approximate depth of 9000' in the NE/4 SE/4
of Section 18. I have entered into a farmout agreement with Shell
Western E&P Inc. covering this tract, and propose to contribute it
to the referenced unit.

Texaco would participate as to its 50% working interest subject to
a mutually acceptable joint operating agreement. Enclosed is a copy
of an AFE for your review and approval. I am currently drawing up

a Communitization Agreement and will submit it for your approval
upon completion.

Thank you for your time and consideration. If you have any questions,
please call me or contact me at FAX (915) 683-1715.
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OWENS PETROLEUM, INC.
P.0. BOX 2911
MIDLAND. TEXAS 79702
915/683-4627

May 6, 1991

Texaco Exploration & Production Inc.
P.0O. Box 2100

Denver, Colorado 80201

Attn: Ron Lanning

Re: Proposed Communitization of E/2 SE/4 of Section 18,
T-17-5, R-35-E, NMPM, North Vacuum Abo Field,
Lea County, New Mexico

Dear Mr. Lanning:

Pursuant to our telephone conversations and my letter dated 4/3/91,
I hereby formally reguest that Texaco contribute its interest in
the SE/4 SE/4 of Section 18, T-17-S, R-35-E, to the formation of
the referenced communitized 80 acre proration unit, and join me in
the drilling of an Abo test to an approximate depth of 9000' in the
NE/4 SE/4 of Section 18, or farmout to the proposed unit thereof.

I have entered into a farmout agreement with Shell Western E&P Inc.
covering this tract, and have obtained written approval from Shell
to contibute this acreage to the proposed unit. Texaco would
participate as to its 50% working interest subject to a mutually
acceptable joint operating agreement. My current plans are to force
pool the referenced acreage, should Texaco elect not to participate,
in order to abide by the field ruleg for the North Vacuum Abo Pool.

Thank you for your time and consideration. If you have any gquestions,
please call me or contact me at FAX (915) 683-1715.

=1 STOGNER
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10.

VACUUM ABO NORTH PROSPECT

PRODUCTION DATA

THROUGH 12/907%

Marathon Sec. 17 State Comm.
1st prod. 4/80

Cum. 37,559 BO 17.5 MMCF
3263 BO in 1990 (9 BOPD)
Shell #1 VB Comm.

1st prod. 3/72

Cum. 115,070 BO 183.5 MMCF
2183 BO in 1990 (6 BOPD)

Phillips #122 Santa Fe
1st prod. 5/72

Cum. 107,633 BO
2695 BO in 1990

155.8 MMCF
(8 BOPD) no

Mobil #1 State PP

1st prod. 5/73
Cum. 53,671 BO 57.7 MMCF
2416 BO in 1990 (7 BOPD)

* Source - Dwight's Energy Data

Mobil #8 N. Vac. Abo E.U.

1st prod. 8/72 1last prod. 4/79
\gggzig§gﬂ,£e—WTW—“

Um—66,949 BO 17.0 MMCF
Mobil #15 N. Vac. Abo E.U.

1st prod. 2/86

Cum. 56,287 BO 20.4 MMCF
13,161 BO in 1990 (37 BOPD)
Mobil #9 N. Vac. Abo E.U.

1st prod. 1/73 1last prod. 1/86
Cum. 68,135 BO 74.1 MMCF
Mobil #22 N. Vac. Abo E.U.

1st prod. 3/86
Cum. 31,278 BO 13.9 MMCF
5582 in 1990 (16 BOPD)
Mobil #21 N. Vac. Abo E.U.

1st prod. 3/86
Cum. 78,528 BO 33.1 MMCF
15,697 BO in 1990 (44 BOPD)
Mobil #5 N. Vac. Abo E.U.

1st prod. 3/72 last prod. 3/86
Cum. 134,488 BO 97.2 MMCF

#1

prod.

converted to WIW

converted to WIW

.—4-’/,"

P
I

ir

I EFCRE EXAMINED STOGNER
Cil Conservation Division

OLoenSExbinitNo,_1

Cass No.\.OOXDD

Compiled by Kenneth R. Owens, Owens Petroleum. Inc.



TOTAL CUMULATIVE PRODUCTION
THROUGH 12/90

OFFSETTING PROPOSED COMUNITIZED
PRORATION UNIT

OWENS PETROLEUM, INC.
VACUUM ABO NORTH PROSPECT

Within 1 drilling location of proposed unit acreage:
337,719 BO & 366.6 MMCF

Within 2 legal drilling locations of proposed unit acreage:
749,598 BO & 670.2 MMCF

Source: Dwight's Energy Data
Compiled by Kenneth R. Owens, Owens Petroleum, Inc.

BEFORE © .. ER STOGNER
Gil Guiszersation Division
Case No. OB
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VACUUM ABO NORTH PROSPECT

LEA COUNTY, NEW MEXICO

BEFORE EXAMINER STOGNER

STRUCTURE T/ABO MARKEROi Gonssrvation Division

C.I. : 25°

Lm EUH. NO

1 Case NoJOBED>
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION DIVISION
FOR THE PURPOSE OF CONSIDERING:

APPLICATION FOR OWENS PETROLEUM, INC.
FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO

CERTIFICATE OF MAILING
AND

COMPLIANCE WITH ORDER R-8054

W. THOMAS KELLAHIN, attorney in fact and authorized
representative of OWENS PETROLEUM, INC., states that the notice
provisions of Division Rule 1207 (Order R-8054) have been complied
with, that Applicant has caused to be conducted a good faith
diligent effort to find the correct addresses of all interested
parties entitled to receive notice, that on July 1, 1991, I caused
to be mailed be certified mail return-receipt requested notice of
this hearing and a copy of the application for the above referenced
case along with the cover letter, at least twenty days prior to the
hearing set for July 25, 1991, to the parties shown in the
application as evidenced by the attached copies of return receipt
cards, and that pursuant to Division Rule 1207, notice has been
given at the corregk addresgeggpgpviQ9d y such rule.

S S ‘ g

‘%%J

W. Thomas Kell

¥

hin

‘ r
SUBSCRIBED AND SWORN to before me this 3 » day of July,
199w oo

1 otary Public

Gy

My Commission Expires:

1 (0. 1494 BEFORE EXAMINER STOGNER

' Oit Conservaiion Division

QWEMS Exhibit oA\
Cass No._f 0350




‘ . gENIgER Complete items 1 and 2 when additional services are desired, and complete ltems
an

Put your address in the “RETURN TO’’ Space on the reverse slde Failure to do this will prevent. thig
card from being

| Mdtom. [he retum receipt fes will provide you the name he person delivered
and the dats of o ditional to8s the folk ing services avaliable. Consult pastmast
88 auagted
1. Iﬁ Show to whom deltvered,d , and addressee’s address. 2. [1 Restricted Delivery
(Extra charge) (Extra

3. Article Addressed to: ,b Article Number

\EXGCOo, Tne . ”_W
-G Q0G| Mk O
‘ 0]

Express Mall

Always obtain dmn of addresses
or agent and DATE DELIVERED.,

P8 Form 3811, Mar. 1988  # U,8.G.P.O. 1986-212-865 DOMESTIC RETURN RECEIPT

. SENDER Complete items 1 and 2 when additional services are desired, and complete items |

Put your address in the “RETURN TO" Space on the reverse alde Fallure to do thls will prevent ‘this
card from being returned to you. The i L ill 0 - elive

to and the date of delive ‘or add o are aval ab
for Tees and check boxles) for addnlonal servlce(s) uested

. O Show to whom delivered, date, and eddressee s address. 2. [J Restricted Delivery
(Extra charge) (Extra charge)

3. Article Addressed to: . Article Number

GGC\C.(.

ot T (i otolato Chol |
Old S l E:e:fm?::m D Insured
OL.:C. = Certitied B goo "

Express Mail !E“u! M’“ °§,°,

Mqaya obtain signature of addrs:coel

gent and DATE DELIVERED.

8 Addressee’s Address (ONLY if
requested and fee paid)

8. Signature — Agent

X

7. Date of Delivery

P8 Form 3811, Mar. 1988  # U.S.G.P.o. 1988-212-865




