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OWNERSHIP MAP 
OWENS PETROLEUM, INC. 

SHELL-STATE NO. 1 

- PROPOSED COMMUNITIZED U N I T 

I - PROPOSED LOCATION 

- OWENS PETROLEUM, I N C . ACREAGE 

- TEXACO, I N C . ACREAGE 

LEASEHOLD OWNERSHIP 
ABO FORMATION ONLY 

OWENS PETROLEUM, I N C . - 50.0000% 
TEXACO, I N C . - ...5Q• 0000% 

TOTAL 

PREPARED BY : MARK S. PARKER, CPL 

100.0000% 



CHRONOLOGY & DESCRIPTION OF 
TELEPHONE CONVERSATIONS BETWEEN 

KENNETH R. OWENS OF OWENS PETROLEUM, INC. 
& MR. RON LANNING, LANDMAN, OF TEXACO, INC. 

3/26/91 - When asked i f Texaco would s e l l or farmout the subject 
acreage, Ron Lanning states t h a t Texaco would not s e l l the acreage but 
would c o n t r i b u t e i t s acreage t o a communtized p r o r a t i o n u n i t & would 
indeed j o i n i n the d r i l l i n g of a w e l l a t the proposed l o c a t i o n (NE/4 
SE/4 Sec. 18, T-17-S, R-35-E, NMPM, Lea County, N.M.) & asked t h a t 
I make a w r i t t e n request thereof & send Texaco a copy of an AFE. He 
sta t e d t h a t a copy of an operating agreement was not necessary a t 
t h a t time because Texaco would want t o d r a f t t here own copy a t a l a t e r 
date anyway. See l e t t e r dated 4/3/91 from Owens (0PI) t o Texaco. 

4/4/91 - Ron Lanning states t h a t Texaco would route proposal t h r u 
geology & engineering depts. i n Midland , & i t would come back t o 
Denver f o r land & f i n a l mgt. approval. He sta t e s t h a t Texaco can't 
f i n d the f i l e s on the subject acreage & t h a t the process w i l l take 
"some time". 

4/17/91 - Ron Lanning states t h a t the proposal i s s t i l l i n Geology 
Dept. i n Midland f o r review, Texaco s t i l l can't f i n d i t s f i l e s , & 
t h a t due t o budgetary c o n s t r a i n t s i n the Permian Basin D i s t r i c t , 
Texaco would now probably j u s t farmout t o the proposed comm. pro­
r a t i o n u n i t . He says t h a t i f I don't hear from him w i t h i n 2 weeks, 
I should send a copy of the comm. agreement & another l e t t e r t o Tex­
aco requesting t h a t they e i t h e r j o i n or farmout or t h a t I w i l l f o r c e 
pool t h e i r acreage. See l e t t e r dated 5/6/91. With t h i s l e t t e r I send 
copy of communitization agreement, another copy of AFE, & copy of 
model operating agreement. 

5/20/91 - When c a l l e d , Ron Lanning s t a t e s t h a t he r e a l l y s t i l l knows 
noth i n g , Texaco s t i l l can't f i n d i t s f i l e s , & he w i l l contact me as 
soon as he knows something. He also s t a t e s t h a t "we may j u s t do nothing 
& l e t you fo r c e pool us." 

6/18/91 - A f t e r my unsuccessful attempt t o contact Rick Highsmith 
of Texaco's Geology Dept. i n Midland, Ron Lanning c a l l s & t e l l s me 
t h a t "those guys don't t a l k t o anybody, only the Land Dept. t a l k s 
to people." He goes on t o say t h a t "at t h i s p o i n t we're leaning toward 
(saying) No." When asked t o c l r a r i f y what t h i s meant, he s t a t e d : 
"We're leaning toward doing nothing, so you do what you have t o do." 
I took t h i s t o mean t h a t I should for c e pool Texaco i f necessary. 

Case 



OWENS PETROLEUM, INC. 
P.O. BOX 2911 

MIDLAND, TEXAS 79702 
915/683-4627 

FAX & MAIX-

A p r i l 3, 1991 

Texaco E x p l o r a t i o n & Production I n c . 
P.O. Box 2100 
Denver, Colorado 80201 
A t t n : Ron Lanning 

Re: Proposed Communitization of E/2 SE/4 of Section 18, 
T-17-S, R-35-E, NMPM, North Vacuum Abo F i e l d , 
Lea County, New Mexico 

Dear Mr. Lanning: 

Pursuant t o our recent telephone conversation, I hereby f o r m a l l y 
request t h a t Texaco c o n t r i b u t e i t s i n t e r e s t i n the SE/4 SE/4 of 
Section 18, T-17-S, R-35-E, t o the formation of the referenced 
communitized 80 acre p r o r a t i o n u n i t , and j o i n me i n the d r i l l i n g 
of an Abo t e s t t o an approximate depth of 9000' i n the NE/4 SE/4 
of Section 18. I have entered i n t o a farmout agreement w i t h S h e l l 
Western E&P I n c . covering t h i s t r a c t , and propose t o c o n t r i b u t e i t 
t o the referenced u n i t . 

Texaco would p a r t i c i p a t e as t o i t s 50% working i n t e r e s t s u b j e c t t o 
a mutually acceptable j o i n t operating agreement. Enclosed i s a copy 
of an AFE f o r your review and approval. I am c u r r e n t l y drawing up 
a Communitization Agreement and w i l l submit i t f o r your approval 
upon completion. 

Thank you f o r your time and c o n s i d e r a t i o n . I f you have any questions, 
please c a l l me or contact me a t FAX (915) 683-1715. 

Gu(>:n:;-rv'-;:on Division 

Case Uo]C^Cl_ 



AFE NO.. LEASE NAME. 

AUTHORITY FOR EXPENDITURE 

Shel l State 

DATE. 
3/30/91 

. W I L L NO , 

DESCRIPTION 

STATE-New Mexico 
PROJECT 

1 9 8 0 ' F S L & 6 6 0 ' F E L . S e c . 1 8 . T - 1 7 - S , R - 3 5 - f r _ _ N i v - ^ - J - _ _ 

A H E A J t a E ] OPERATOR K f f l J j g n g J Owen<^ P e r 

. PREPARED 

EXPLORATION • DEVELOPMENT • RESULTS: OlL E3 CASD DRY Q T.D.. .DATE. 

DRILLING INTANGIBLES: 

LOCATION. ROAOS.PlTS. DAMAGES. 

FOOTAGE 9,000 FT.® 2 5 ^ /̂ T — -
DAY W O R K — D A Y S WOP® . i t W i v v . , 

CEMENT ANO CEMENTING. 

TESTING AND C O R I N G — 

LOGGING. 

.DAYSWODP® J . 

. /DAY. 

_/DAY. 

PROFESSIONAL SERVICES (LEGAL. ENGINEERING. GEOLOGICAL. SURVEY). 

MUD MATERIALS. FUEL. WATER . 

BITS. COREHEADS ANO RENTALS 
MISCELLANEOUS SERVICES (INC. MARINE. RIGGING. WELDING ETC.) _ 

MISCELLANEOUS (INC. LABOR & TRANSPORTATION & BLOWOUT INS). 

CONTINGENCY — _5_% 

ADMINISTRATIVE. GENERAL EXPENSE. 

TOTAL DRILLING . 

COMPLETION INTANGIBLES: 

COMPLETION UNIT. 

CEMENT AND CEMENTING. 

.OAYS/HRS.® > 1, *)0Q.flfl/rifly 

PERFORATING ANO LOGGING 4" sun 40 i n t e r / 2 ' se lect f i r 
FRAC AND/OR ACID TREATMENT 

FUEL WATER. POWER 

o«» HOLE 
WITHOUT PIPE 

s 10,000,00 
164,250.0( 

_.. 9,200,00 

...12,000,00 
-0-

_ lo.ooo.oo 
_ 8,000,00 

_ 20̂ 000̂ 00 
__ 1,000.00 

500.00 

.moo 
11.810.00 

1.5QQ.Q0 
249.510.00 

COMPLETED 
~WCLL 

BATTERY CONSTRUCTION • DIRT WORK, ETC 

COMPLETION TOOLS AND EQUIPMENT • RENTALS 

PROFESSIONAL SERVICES (LEGAL. ENGINEER.. GEOLOGY. ETC.I 

MISCELLANEOUS SERVICES (INC. MARINE, WELDING. BACK FILL. ETC.) . 

O T H E R ( INCLUDING LABOR ft TnA-<:t>n--ATin-i 

CONTINGENCY — J L _ % 

TOTAL COMPLETION. 

TOTAL INTANGIBLES. 

DRILLING AND COMPLETION TANGIBLES 

CASING 400 FT. 13 3/8"-48# @ -21.50 /FT 
rr,. 8 5/8"-32# ,g *11.70 ,M 
FT. 5 l/2"-15.5,17@; 5,49/6.03-. 
FT.- @ « /FT. 

T.,-,-r. 8.800 rr 2 3.8" " " 

5,000 
9.000 

FT 2 3,8" YeUow-® ,_L___ /FT. 
Downing WeiTTiead. recondi^ionec WELLHEAD COUIPMENT 

FLOATING EQUIPMENT. CENTRALIZERS. SCRATCHERS. 

»"« 8.800 rr ./rr. 
SUBSURFACES EOUIPMENT • BH PUMP, ETC.. 

LINE PIPE rr 

" j&t- ./rr. 
TANKS. THEATERS. SEPARATORS. UNERS, WALKS.ETC. 

GAS PROCESSING UNIT 

MARINE • BARGES. PLATFORMS, ETC.. 

PUMPING UNIT AND ENGINE 

OTHER MISCELLANEOUS EQUIPMENT (FENCES. CULVERT. TOOLS. ETC.) 

CONTINGENCY — 

LEASES. 

TOTAL EOUIPMENT COST — 

TOTAL WELL COST _ 

.ACRES @ PER ACRE. 

TOTAL WELL ANO LEASE COST. 

249 T .510.00, 

.. 8,600,00 
.58^500.00 

3,000,00 

"3,505.00 

73,605.00 

323,115.00 

ACIUAI 
Cos I 

10,000.00 
164,250.00 

9,200.00 

12,000.00 
-0-

10,000.00 
8^000,00 

21,000.00 
. ..1,000.00 
.... 500.00 

500.00 
11,860.00 

r.rir5o6.o6 
250;560.00 

.6,000.00 
... 8,000.00 

4,500,00 
.15,000,00 

1,000,00 
4,000,00 

, .2»0QQ._OO 
... 2,000,00 

500.00 
. 500.00 

2,175,00 
45,675.00 

-296^235.00 

8,600.00 
58,500.00 
50,470.00 

.11,880.00 
.3,000.00 

__2,000.00 
_8,360.00 

2,500.00 
.._.1,QQ0_00 

25,000,00 
. 1,000,00 
. 9,615..00 

201,925.00 

525,040.00 

f 
APPROVALS: 

OPERATOR 

COMPANY 

COMPANY 

tujtibiii ISuMM 74101 

. B Y . 

. B Y . 

B Y . 

AFE I 

OVCR 

Oil UOOHSIVC 

STGGNE-R-
,n Division 

M. 
wi. . <to DATE . 



OWENS PETROLEUM, INC. 
P.O. BOX 29! 1 

MIDLAND. TEXAS 79702 
915/683-4627 

May 6, 1991 

Texaco E x p l o r a t i o n & Production I n c . 
P.O. Box 2100 
Denver, Colorado 80201 
A t t n : Ron Lanning 

Re: Proposed Communitization of E/2 SE/4 of Section 18, 
T-17-S, R-35-E, NMPM, North Vacuum Abo F i e l d , 
Lea County, New Mexico 

Dear Mr. Lanning: 

Pursuant to our telephone conversations and my l e t t e r dated 4/3/91, 
I hereby f o r m a l l y request t h a t Texaco c o n t r i b u t e i t s i n t e r e s t i n 
the SE/4 SE/4 of Section 18, T-17-S, R-35-E, t o the formation of 
the referenced communitized 80 acre p r o r a t i o n u n i t , and j o i n me i n 
the d r i l l i n g of an Abo t e s t t o an approximate depth of 9000' i n the 
NE/4 SE/4 of Section 18, or farmout t o the proposed u n i t t h e r e o f . 

I have entered i n t o a farmout agreement w i t h S h e l l Western E&P I n c . 
covering t h i s t r a c t , and have obtained w r i t t e n approval from S h e l l 
t o c o n t i b u t e t h i s acreage t o the proposed u n i t . Texaco would 
p a r t i c i p a t e as t o i t s 50% working i n t e r e s t subject t o a mutually 
acceptable j o i n t o perating agreement. My cu r r e n t plans are t o f o r c e 
pool the referenced acreage, should Texaco e l e c t not t o p a r t i c i p a t e , 
i n order t o abide by the f i e l d r u l e s f o r the North Vacuum Abo Pool. 

Thank you f o r your time and c o n s i d e r a t i o n . I f you have any questions, 
please c a l l me or contact me at FAX (915) 683-1715. 
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VACUUM ABO NORTH PROSPECT 

PRODUCTION DATA 

THROUGH 12/90* 

Mobil #8 N. Vac. Abo E.U. 
1st prod. 8/72 l a s t prod. 4/79 
converted 

sTJuTrjr-To67949 BO 17.0 MMCF 

Mobil #15 N. Vac. Abo E.U. 
1st prod. 2/86 
Cum. 56,287 BO 20.4 MMCF 
13,161 BO i n 1990 (37 BOPD) 

Mobil #9 N. Vac. Abo E.U. 
1st prod. 1/73 l a s t prod. 1/86 converted t o WIW 
Cum. 68,135 BO 74.1 MMCF 

Mobil #22 N. Vac. Abo E.U. 
1st prod. 3/86 
Cum. 31,278 BO 13.9 MMCF 
5582 i n 1990 (16 BOPD) 

Mobil #21 N. Vac. Abo E.U. 
1st prod. 3/86 
Cum. 78,528 BO 33.1 MMCF 
15,697 BO i n 1990 (44 BOPD) 

M o b i l #5 N . Vac . Abo E . U . 
1 s t p r o d . 3/72 l a s t p r o d . 3/86 c o n v e r t e d t o WIW 
Cum. 134,488 BO 97 .2 MMCF 

Mara thon Sec. 17 
1 s t p r o d . 4 /80 
Cum. 37,559 BO 
3263 BO i n 1990 

S t a t e Comm. #1 

17 .5 MMCF 
(9 BOPD) 

S h e l l #1 VB Comm. 
1 s t p r o d . 3/72 
Cum. 115,070 BO 183.5 MMCF 
2183 BO i n 1990 (6 BOPD) 

P h i l l i p s #122 Santa Fe 
1 s t p r o d . 5/72 
Cum. 107,633 BO 155 .8 MMCF 
2695 BO i n 1990 (8 BOPD) no p r o d , i r 

M o b i l #1 S t a t e PP 
1 s t p r o d . 5/73 
Cum. 53,671 BO 57 .7 MMCF 
2416 BO i n 1990 (7 BOPD) 

* Source - Dwight's Energy Data 

7/90-

BEFORE EXAMINES STOGNER 

Oil Conservation Division 

QjOEQSJExhibit No. T 

Case N o . \ C ^ m 

Compiled by Kenneth R. Owens, Owens Petroleum. Inc. 



TOTAL CUMULATIVE PRODUCTION 
THROUGH 12/90 

OFFSETTING PROPOSED COMUNITIZED 
PRORATION UNIT 

OWENS PETROLEUM, INC. 
VACUUM ABO NORTH PROSPECT 

Wi t h i n 1 d r i l l i n g l o c a t i o n of proposed u n i t acreage: 
337,719 BO & 366.6 MMCF 

Wit h i n 2 l e g a l d r i l l i n g l o c a t i o n s of proposed u n i t acreage: 
749,598 BO & 670.2 MMCF 

Source: Dwight's Energy Data 
Compiled by Kenneth R. Owens, Owens Petroleum, I n c . 

BEFORE P' - wER STOGNER 

Oi! Censer/alien Division 

Case No.\Oa5rs 
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Oil Conservation Division 

C ĵOafiJExhlbit No.lQ_ 
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING CALLED 
BY THE OIL CONSERVATION DIVISION 
FOR THE PURPOSE OF CONSIDERING: 

APPLICATION FOR OWENS PETROLEUM, INC. 
FOR COMPULSORY POOLING, 
LEA COUNTY, NEW MEXICO 

CERTIFICATE OF MAILING 

AND 

COMPLIANCE WITH ORDER R-8054 

W. THOMAS KELLAHIN, a t t o r n e y i n f a c t and authorized 
r e p r e s e n t a t i v e o f OWENS PETROLEUM, INC., s t a t e s t h a t the n o t i c e 
p r o v i s i o n s o f D i v i s i o n Rule 1207 (Order R-8054) have been complied 
w i t h , t h a t A p p l i c a n t has caused t o be conducted a good f a i t h 
d i l i g e n t e f f o r t t o f i n d the c o r r e c t addresses o f a l l i n t e r e s t e d 
p a r t i e s e n t i t l e d t o receiv e n o t i c e , t h a t on Ju l y 1, 1991, I caused 
t o be mailed be c e r t i f i e d m a i l r e t u r n - r e c e i p t requested n o t i c e of 
t h i s hearing and a copy o f the a p p l i c a t i o n f o r the above referenced 
case along w i t h the cover l e t t e r , a t l e a s t twenty days p r i o r t o the 
hearing set f o r J u l y 25, 1991, t o the p a r t i e s shown i n the 
a p p l i c a t i o n as evidenced by the attached copies o f r e t u r n r e c e i p t 
cards, and t h a t pursuant t o D i v i s i o n Rule 1207, n o t i c e has been 
given a t the corre JcJ^ i 4addres^es

l i-provided by such r u l e . 

Thomas Kel 

SUBSCRIBED AND SWORN t o before me t h i s ^ 3 day o f July, 
19.9"!. • 

ot a r y Public 

My Commission Expires: 
BEFORE EXAMINER STOGNER 

Oli Conservation Division 

0 U^SL&diibil r<Io._A_ 

Case No. t03^0 
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w 3 and 4. 
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1. u Show to whom delivered, date, and addressee's address. 2. • Restricted Delivery 

(Extra charge) (Extra charge) 
3. Article Addressed to: JL Article Number , . 3. Article Addressed to: 

Type of Service: 
D Registered Q Insured 

ZQ'Certified • COD 
TJExpn-Mafl D & t t . 

3. Article Addressed to: 
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x 7 1 1 
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requested and fe* paid) 
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requested and fe* paid) 

8. Address^'* Address (OWty <f 
requested and fe* paid) 

PS Form 3811Mar. 1988 * U.S.G.P.O. 1888-212-666 DOMESTIC RETURN RECEIPT 

Stk SENDER: Complete items 1 and 2 when additional services are desired, and complete items 
^ 3 and 4. 
Put your address in the "RETURN TO" Space on the reverse side. Failure to do this will prevent thia 
card from beina returned to vou. The return receiot fee will orovide vou the name of the oerson delivered 
to and the date of delivery. For additional fees the toiiowina services are available, consult sostmastsr 
tor tees and cnecK box(es) for additional service(s) requested. 
1. • Show to whom delivered, date, and addressee's address. 2. • Restricted Oellvery 

(Extra charge) (Extra charge) 
3. Article Addressed to: 

t5VOrKi_ LC-rnd GGfiCe ' 
_4. Article Number 3. Article Addressed to: 

t5VOrKi_ LC-rnd GGfiCe ' 
Type of Service: 
L J Registered O Insured 

JS^CertrHed • COD 
• Express Man • S y f f i M f i . 

3. Article Addressed to: 
t5VOrKi_ LC-rnd GGfiCe ' 

Always obtain signature of addressee 
\gent and DATE DELIVERED. 

8. Addressee's Address (ONZYtf 
requested and fee paid) 

1 Ufi\ ™ J—4 

6. Signature — Agent 
X 

8. Addressee's Address (ONZYtf 
requested and fee paid) 

1 Ufi\ ™ J—4 

7. Date of Delivery 

8. Addressee's Address (ONZYtf 
requested and fee paid) 

1 Ufi\ ™ J—4 
PS Form 3811 , Mar. 1988 * U.S.G.P.0. 1988-212-865 boWsT^BETORf/RECEIPT 


