'f r{ _ 12085, | 1 anan : P 5 wnwvu
anla otes wma 7w Corbin- NEES & | J
1l " ' " ! - \ Ry
n(rld E?'” c,n{d'vm' s;,,;,f Fe;!. i ed. ;;wu 94 C%: = ‘~‘.“ 5,:‘§:z,,. vp‘y" ‘b e “oo,,," P L 5 ol T
usaoau' 22005 [Cocfjenta i ub ® %100 u.s. (A T e ) 'U Ly oyt "1 T Her senel £.GoryCanness (s
\ 1* 1- 51 D /L./. “lorb o Fed Y
SantafeEnaretal Fb;f r‘“ﬂto) i &,m) Fe Bagh Fe nr;;l e I “_'c, Bo Roy 1 SF-R‘)% mdﬂ- —_l 4 Yle o o’ FSE':S'EU '.I ol
| ~-.an s #;Enm)-#— S?noco) Atec) g2 LH-1B40 # }&1 ool Pt Tesoco 5‘2:,,‘1_F°‘5mm
o i wo, it o)‘" £300 BIA - W Yales g2y mes 0612 i o Uoke
40450 fo 'u L_. llh""’ﬂ w V39 (dnkbum- __Le-esy €3 _ Lotz o r |M N i
q‘ﬁ T{"r T Fe tner. o3 - Contly (westCorbin- | meridiag g, [FTEVotes, Ve wates o i VA0 o
BLd) oy o o a/n\l 1360 Fed. Corbun- 5* vhal @1 9191 (US M1 - 1< 1Sier
Jubyisar) PO Tg {ebil) oy e Sl lfl $5150 |, YRy [xenngth q}:;":.:c“" I 2459 '1“'-4
\rue 1159 (L) 35199 'tay: Mon- B mithine Jriae’ | 8
,SUR_ exd” "'Uncfe ;am Fed" o 1o, wmr(o' /nn Ia-o'4 |6 "}‘67.',' ik _‘15 " 5’;9‘@#'{’5 - 4 Mnb', b Se
bt g' olou ~ —————— e = =TT T MG et ¥ oy o) or,
(El_’?g,gﬁa E-x:'I.)l | Enron £ $9500 Ao e "."29 (M. "iﬁu;'u Y M:S;g(.s’;; 645 f‘;zg | g f?’vd' "‘ 4 [?epca | |gij
. U &
...J.m@ ,,ﬁ'."""gd‘sa‘?slg o Ssyenrbm —— Tefsy s o ‘8 < |35m e Ueneey c’ FOn ou @
“Shinnery- Fed" e Bise. rod a&s | zegee Ll 5715' ‘f” ﬁ B" e ””l” J'. "M"h&m“‘
i ) For -0 & . (6 L - |
CIL PR f‘ .;"JS-"‘"“;‘:,""" L w8 Vyyest Corbinfed. Huber-Fed.” . o 56 Neill . “'""‘5," 3,
U] e ‘|d' 4 o'’ o oo s glesa of  Tee ol a3l (civ.Serv) ae oY ’
- 1 $ wo) F435 b - Lk~
o150 ® ““ ,.UWIP‘ 0B | u.s. “pio3 ( u.s. f,,,mﬁ) 5y Store St |Percho-st Srate Carper - Srave  TofBo M
e \ [l ; ! ] . 750. Roi So. Ro HEA : » 1
iine| Mewbourne 5.. uaﬂp L é’r‘-d oiaaledp ?ﬁ]gu‘l Wt RoRoy e So.Roy 4 1**4e TR 2(»t\neg) \ \-”“?%s AR .Co 3 Fee3s
| ca I.u :,'.;7) ] ® ' e |p.-mu?4  HBP | Meridian « oy l”('“ %6 )',‘;‘4 0 0997 \ ‘z“’ﬁ sy Frept
urlesan ¢ Hu ¥ c. Fasy | 41090 et 049420 61604 61608 Meridian 1 L E-316 Mo,
ossaza 3@ Ny K 91818 s S | | Twin tMortona, slale : i
" ros | 1A + - 3 ( urlesnnBHu%?’ """ 'qtm"w |n G Hanogon 1/2 14903 | | (%3;5,“ (bés:\of E?n ) | ] o ﬁ;«i *.33'}‘-‘-’-
AFF Jg{n L e — incodeMayo E°" ,elul udson £.Hudson 0 r& bvm e | SoRoy | do bazzof i | N’I‘a.bal 16 Im‘r;“u‘n ot B
[hisat obi _«Pan HBP Spr. ©
& ;:a'::np 'z:k., "'“ :? 0392867 l jes. F)rd’ruo AT q'h ot |- (ggm,m(},, Bn Ser. ol 04581 ,'g‘?";:,g' i
79, Maniey red “Cin Mayo™, A4 5 Pan Amer y ! 104
aniey.req § "Cinco de Moyo™, 4 (o/a 28 an R _ Fed. = 12—
2 P ¢ra4t o) 8 F’rrn 248 X uu:. ;f "“) Ruﬂq'}\;%ﬁ./; 0 r"’"‘ rstone ;ujﬁégjl- - M ?J ok ani . 22 :#M-;:bil - AR—CO - 23 *JW
1 13 P -; r OW | (]
st 'z”-"‘ 1 L3l !snss | gt |35°73m' Hudscn ~Hudson Amoco,etol ﬂ’fj T= : TFS sp > %)’ el orraan é G.-rd"" L CNBP e jass :"“;
W ey rog " | (LK Frencndr)) Hap I Hudson Hudsen 63 kel FAQO 244 | 1063646 el ) B0
z Juu.n, LR rrencn,.n- p 069276 |Freach ! e'w s pisc. [TES Ffd Q4230 1 - State 1
R Mars2all AV |.: 75 ﬂ' 7 - T ){”’ o ya I I os9278 Fg" A Uncle R.ng__ﬂcyen(ﬂr ) rrv PR “h"“r‘ ] ' Mobil Mo
3 “ o Pise apcomine |7 V“' (W'A f:;-;-;_‘:/m P25IQ R G Hunognnl/“ ,grf{cnr.eld ga‘gl,';,’,‘?'(‘" o JIARIEE Gx b C}?fcn\ :‘::fu‘ | g | W B8R g
o} ¢l TOILIE Enp"'"’v uifson-Fed. | F2 L] v 630 ,.s,‘m@ RETPE &N " 063645 | 04!
l"U| i ‘E,dllh-Fed‘ 2948 ys ;ng e et 1/.5 So,(orbmfed. “Carbin-5# ¢5511 " S Aztec-tid U S [ U.S.
B, & T 1 i T l L |
p Burlesont Hulf.etol H.Yates e!= ¥ R N.Enfield Hudson-Hudson M fec : So0.R Enron
2 | ..M-vcfhon o® r&nudarkn\ v (Aztee)! @ bl,,:",,m .z | ‘-yl,,ﬁ,glf,w [Nudﬁsﬂl}:': !thdLo ) ol eridion| @. ;,1{’,';, 0997 - ;:u (:xh::‘;‘ Aee | SardoFeExpi.
bors! 4o 13,450 Lr;ererh 5 | 8 Jg nn ”2)* o;.ffn - n“”:;; 4 nHug:D" ve ;n' . 0 Smiih Feo 0997 ?é;ﬁié | 51538
mw"l"“ e, foyssy (2945 LR Yaras q field RN.Enfield [ 6}— =5y He
|10 s French, |{Amoco.etal | HResT, ] AR%? '?:3 Manzano
F7° A “Anadarko L aesie \ s I(Un’mn) (Hud son £.Hugsor) frg 5106 g""’d“ ravagl Sun-Fed
¢ § red.” | RN Enfield |Eros 18038 |wmepgonr [\of W
;/‘s 2,6. Gurlr,;n_frd Sweeney  red. g,p;_..u — uzs‘ 6 (hadsan s 4500°1q K65 | s s
1720 H \‘(_‘u €s Enron Formi 30 Hudsan‘z)z (Pennzoil}, 2%13605" i Si‘
' e T @hene [amntw, o feesnrd o il tubee
p107 P i 'Geral wo) " X TIN [
‘ N G W ',,%:-Knod sigi 1 Pl ‘SM an. T st r 064944 Ll #eeas
&. "Hudson 9;\5 €. Union Prodl Hudson Hudsm A AR I8 | J:MHuber | ouiny
:' - rern Dise- | 45001013675 | 15" %0 Fed |ej q 3 Quemcho” o rm:!ir\m\- Lo (e by I TN
i N “Uhicte Sam® uls ' ] U #1531 Ut Fse K5 N (LT ;_'é_ | Ok grin® <. Fed o0 J;d
" "ot ¢ o 2 el 7 e Ciote ~ ~TD4560 pnlnn
We AU T T
VK/ ?}9{7 Jr . ;Ik Onl * "R G Hanagon.I/? 3 ', " %""“‘X’ obail : Cor\uco ] Mmwine, - G nnnr.a'/g
3703 @®. va 3’1 ! by Hudson €:Hudscn WL, ® 0% 4 .¢. 00 G
LT k] Lovelod HEP e ADYy. ! Y u i MLw 10 4721 b Veestrt
g W Efates '| R Frenchr. Forare- & 069276 I }:OE‘,;@,?O'L =4 | ot giagiA woal 0””‘ WButa
3” tBB""“""‘” Dn. gP""g ;VD"::: B se forviac ¢ { (ARCO) [ 0"0"0 Y2l Baseo /'n-ml T gl “Amoco.eto! “ ""
L’ ' Jack Huff etal | Dife. one 7 T2 0 \* K 1860 Amoco _~Tbas70 3 8
ed) N " 14000 P2 W & . 01177A L suffalc Aty
a.\.l Y. : ‘Atl- St A u a’c
5(Carrullscllnh)) __.__.__%_..__.__ S e gy = e . pr UN' g =
' (Shlw Pro({n) N H . Yates el P&: rn ’? x5 21) N_THEWRC!
rry | Sol West 5.1 - ”é mery tarper’] [ A 1 ur’faroL_'m) vieatnlr
d vB-10 A \;BB‘JBL ar rSp;r;irr |8U__ (T Hufr’alo ’ed B t:‘%liglu"
ol (1 a0 : 1828 =" Aas vt
4 Pan Ao a3
[Lecy R—— gﬁ&sg’.‘g% oA 1 4 . (A 6 HuEOE o o u‘: Vvi
m.n’% s | u.s 0 3300 S <& Fed" @ Li? i Q’l‘"” i "
u.s. tole @ S ¢1‘, - 4 :
P8I 3 o US AA-
AR I,
Mitchell Ener. 1 0 TRAL TalaTac 1enedie LR (RO ) FARZ LTI ARTE T arde ol a1
2.1 - 94 Me‘::,'_"'ﬁ . ° (Conoco) {ro A m&.nn 4
ve. 314 6.1 aal Meridion Oil Amoco Amoco | N iy 'nn\
66 81599 | 12568 N |5uﬂ A wes " wnhea o
ycalo 27022 | 2 Ronaa s o'r‘fool (Ccmucoye) | Conoco
Y750 ! ™29 e 4 +g (Conaco) Amoco 4 Paa Amer oy AMOCO i
16250 | o [ Oma) L] u-n%%"“”Amuco @ Waelan " @' 064153 hon fmer)
p bn»,cg 1M 'RRITTY . 49 Pennlise Iams‘v‘ Feo Umt
= e . o1 s n“;“ 5 Y 13ml ;,"['g 08 LPenn Dite — —
1 Jhapdle | 4 6 emi | by ‘”6 8n Sor Dise Rlg 4t iRk
16950 | (Saperior) “"'3" -83) ¢ — .
| te23e | Bondurant- Fed PMB g B o 1 nmrhurg E-pl e ﬂ'? e
= aasse ™ “Nellis- Feq, N‘““,d Mary Nellis Fad™ 1019710 P |
LS I B o )12|¢M| " ”"’
ior St. | Bondurant.-Fed. “E Cs; hlz Peon D"‘@, St 140€2 ‘ 'BuFfalo
5 _sva. (I,IS : u.s. .S, Srare
s
M tal 1 on nw
U'E';‘:oﬂ.w \ (Upland Frod) “"‘*u'f'n" \SMU h\ Yatus Pet (r.nnoco) Conoco \ winston Conuen
el un £y~ < e, e C
’1-'1170 . S v 573 sezal (“Dv‘s‘:‘l";'j: »'lno) 5302;‘ 03017 Amoco Amoﬁo .' C'"“"&f' SantoFeCner Poqo @' su
¢ HB [ wes=iall | S u
- SO B Uity 3 ablecs. Yates p AT et . 060549 ?!'3?‘2 oké(?\':o - A
ber ! ) yeRn.Sers Bmc, - l(“’n‘«;'l‘én‘?dj “v’s‘é'..'*n‘wv é‘us | (‘nml‘o Sea um s 0: 1491 " S9! 28y i "9
. = ——— 2 nesco ' ® . . 3 1000 <~ - ” * .
l-; | -1‘)1 &T;b«n o eiB B3z :ﬂlrrux‘};“y““) : ) I- @[M ‘ﬁ‘;) Nelli's-Fed. 3% SL'.‘mf,tl,nmdl
. 13 u] n Spr Disc Q(2
+ 'Mc Koy Fed ‘_\_‘.fg”) (01818 - b
fl= = —moneso - — T < < 2= =y it B 7' e = sy = = —
= Trone T 1 58 Wwisde. e “‘vf.‘w(‘,i fa 1 e O 1O adelo IIWE Yates)
|| 9367 (5\ | A 4:,' L.'n“slf" |C:c;; Chevron | & on) 4), oZada
’ | ral! ' 40|20
* | b i Lol |EBEEBRE EXAMINER CATANACH Kt
: | frma | i' et THE Yatk« tasestong, t
! s Gl '”5“, ooz Il “langlie-Fed” l
vs | vsHL , o T e e '@iu@O,NSERV hTION DYJSION S|
VK Nl S . e 5
| T, el exos Bmoco ollier f_ ") 1 I Exxcn
! l!. BN Hepper - ’}ﬁo %Lz, i) %nk (Hudsan € Hudsan efal) \g'e9%y | Chevron Manzano (41 B ?unzg
sun 1 L e o W o S O Orgx.l2 % el eedan
. 2163t 3 > _ _JFed ~ ryx, 31' hr " 54802 : 541
HAE L“g . ""'“‘"" e et i‘R;—' ":"”-’ . 37TV o s en0’ f EX‘H l_al s o- _.[_———.4419 56743
061830 | PR Bass,efal U aac  roome LRO foane e JEf2 %0 “0 ,,dtzv'l tgantals [EXEL WIPRL o
I 025497 2 é’o;‘r%ifr%nr:ffn‘? lhs?"" O:,\m e i ‘-; v.5.,m.1.(8) “é\’::( m;z"‘s:’z'*7 lr,,r 1355 i b U L.'
! Sun, ¥4 L 3 e o cnrslv os'4°7m 1 Kenm://r 5/7//: PR F 0 ¥ 3
L4 ) tgl 7~ Wanagan ! b mm 14 iy
) g o'l ‘azvm\i 5"06’“ 1 0l ynion ujcanNuds - pra
s [ FI'RO Cor Gul 1194 T g6 crul HnP PR o o:-:
: g el s m:uo% Fed Blgl‘ﬂssau LT Ok ok ?}ﬂmﬂe
e ’ . ;?; a0 AT Elisese : Tards S —— b Lovgltass [ ;"fg;t:AD.‘sc ALS lewo 8
| Luns . Winsto B ; anampesh | ; ,§ Myl !
) 2,':.5 "'n’”;i"" R *Bondurant Fedc 1394 {M{nﬁl ' Foz;. “‘)'(‘)‘:_';)% | Sl Z:E",‘,;;’:Zh | . S 45[950 #
I u.s, roIm u.s. JQ;:LI.— u.s. u.s. 0 v Stote S [¢3) s
| | [ 1
T Tas t
Su Anadarko | g Exxon |Hud C X ] ~ ) T T Sae. 4 "
o Amoco | Anadarko Gl L L ;1“' Unon el ety % "‘%}‘f" 2%;::”" q LU Yolure Fod. 2 MEYates
fee & 36163 - 2 . J
:‘,e,f, W{g"":’c ! “belai® Y S l064790 T LETER 3 Wﬁ“}?al ontgFe n;,* ., 34850
1 dark noo T 1 i\ ¥ onl, Prshp, methy ¥ e
asonéa’ﬂr o 'l arde o MHuasen eiol Aot M NO.MADURO FED.UNIT jd JR:-_dJ LI it Feo. *
| Mom,,, Bose e lounders |\ g UNlON (OPER) "55 AWl jiae | y o iem ell Ener, Mit
| tite | . Al e N .
s | won-Feg. ISR Maduro- Fed U k » P
23 b o ______2 e - _"_";“_ - —19— o pi 20 wEati “Sun. aJm Frdd | o PanalTLo08L 783 1% Fed|
r' " Groce Pet. J o Tumon Tex.) bt E oD 22 K6s | 23 e
(p/gf . thegdianOi (m.—.mn) 07170086 1o yims _071004 158 3 Y
| 1@ FIRO Carp ‘~,,\,z FifoCorp ; >( 114 f_s / ,4 h row A) C/ i
: “"“',""-’ /8 s | to 3500’ k » fl}}l_}ug, 1 Rocarn : o e o= o /( //; ) (e
w, ) i s £ 2ym
| s i woilen bre: o S i A Aanc J
: ; w o ol PO 3181
"W Tonto Fad. o, O o i vt P 10276 ']L
U;S. U.S-H,JC,,’{” [] Pag E. MU 5.¢l & S C O ) /] / C. % < .5 = $
- B—L e, 2. 00m|
——r T - ol 4 ord
- - 1 Cole O bf_’:""q?'e o i 4“1‘“ )




uvLTubLU ~J&T dLate fl
T vised April 10, 1991

EXHIBIT "A"

ATTACHED TO AND MADE A PART OF THAT CERTAIN OPERATING AGREEMENT
DATED JULY 28, 1989,
BETWEEN HARVEY E. YATES COMPANY, AS OPERATOR

AND OTHER PARTIES SIGNATORY THERETO, AS NON-OPERATORS _—
1. LANDS SUBJECT TO CONTRACT:

Township 18 South, Range 33 East, N.M.P.M., .
Section 32: N/2

Lea County, New Mexico

containing 320.00 acres, more or less

2. RESTRICTIONS AS TO DEPTHS, FORMATIONS AND SUBSTANCES:

This joint operating agreement covers from the surface to 13,750'.

3. PERCENTAGE INTERESTS OF THE PARTIES TO THIS AGREEMENT:

Working Interest Owners Working Interest
HEYCO Development Corporation .78382016
Spiral, Inc. .03917519
Explorers Petroleum Corporation .03417519
James H. Yates, Inc. .03917519
Colkelan Corporation .03917519
HEYCO Employees, Ltd. .03917519
Laurelind Corporation .00500000
F. J. Morgan .00031645
Robert K. Kerlan .00411385
Sybil Blackman Carney .00237338
Consolidated 0il & Gas .01191796
Edgar J. Braun .00126580
Dr. Robert B. Cahan .00031645
1.00000000

4. OIL & GAS LEASE SUBJECT TO THIS AGREEMENT:

0il and Gas Lease bearing Serial No. K-1860, dated October 17,
1961, between the State of New Mexico, as Lessor, and Atlantic
Richfield Company, as Lessee, insofar as it covers the following
lands:

T-18S, R-33E, N.M.P.M.

Section 32: N/2

Lea County, New Mexico

containing 320.00 acres, more or less.

5. ADDRESSES OF PARTIES FOR NOTICE PURPOSES:
SYBIL BLACKMAN CARNEY

SPIRAL, INC. 21 Trovita

EXPLORERS PETROLEUM CORP. Irvine, CA. 92720-1952
HEYCO EMPLOYEES, LTD.

HEYCO DEVELOPMENT CORP. CONSOLIDATED OIL & GAS

P. O. Box 1933 1860 Lincoln Street
Roswell, New Mexico 88202 Denver, Colorado 80295
JAMES H. YATES, INC. EDGAR J. BRAUN

COLKELAN CORPORATION 907 Keeler Avenue

906 S. St. Francis Drive, Suite C Berkeley, California 94708

Santa Fe, New Mexico 87501
DR. ROBERT B. CAHAN

F. J. MORGAN 2340 Sutter Street
174 S. Mansfield Avenue San Francisco, Calif. 94115

Los Angeles, California 90036
LAURELIND CORPORATION

ROBERT K. KERLAN P. O. Box 2143
c/o Ryder Stilwell Inc. Roswell, New Mexico 88201

5900 Wilshire Blvd. #1100
Los Angeles, California 90036

exatlntc/EL



HARVEY E. YATES COMPANY

LEASE NAME & WELL NUMBER: ATLANTIC 32 STATE #3 _ ACCT NO.
LEGAL LOCATION: NN OF THE NW SEC.32 T-185 R-33E AFE ND. D-0]
COUNTY: LEA DEPTH: 5150 FORMATION: LOCO HILLS/GRAYBURS
AFE TYPEz (1)DRILLING (2)ND (3)RE-CONPLETION (4)OTHERS (S)PkA = 1
DRILLING & CONPLETION COSTS: « - DRY HOLE  PRODUCING
920-000 INTANGIBLE DRILLING COSTS: COSTS  WELL COSTS
921-000 STAKING DAMGES & LEGAL FEES=-=m=mmmmmmmmmcmememocemmeoocscaaeenmnn e $2,000 $2,000
921-001 LDCATION,RIGHT DF WAY $15,000 $15,000
921-002 FOOTAGE: FEET @ $/F00T 5150  $13.00 466,950 $66,950
921-003 DAYWORK: DAYS & $/DAY $0 $0
921-004 SURFACE CASING CEMENTING & SERVICE - $4,500 $4,500
921-005 DRILLING MUD,ADDITIVES & WATER $10,500 - $10,500
921-006 MUD LOGGING UNIT, SURVEYS ETC.---- -—-- $2,500 $2,500
921-007 INTERMEDIATE CASING CEMENTING k& SERVICES-~- $0 $0
921-008 GENERAL MISC. (BOP TEST,RATHOLE,,,ETC)---=-c--ccmmmemmmmeommmomccnneen $0 $0
922-000 RENTAL TOOLS & EQUIPMENT - $0 $0
922-001 COMPANY SUPERVISION $4,000 $4,000
922-004 MISC., BITS, TOOLS & SUPPLIES--=-=-------==----- $0 $0
TOTAL INTANGIBLE DRILLING CO8T§=-m=nmmmmmmmemacmea-- -~ $105,450  $105,450
923-000 INTANGIBLE FORNATION EVALUATION:
923-001 CORING, TOOLS & SERVICE $0 $0
923-002 DST: # DST TO RUN/ ¢ CHARGE ~ =-=-- ——-- $0 $0
923-003 ELECTRIC LOGS, SAMPLE SACKS...ETC $7,500 $7,500
923-004 NISC. FORMATION EVAL,=====--===--=--===mmmmmmmecemmcneem s e e e es $0 $0
TOTAL INTANGIBLE FORMATION EVALUATION 47,500 47,500
924-000 INTANGIBLE CONPLETION COSTS:
924-001 COMPLETION UNIT COST: DAYS & $/DAY 8 $1,800 --- $14,400
924-003 MUD, WATER & ADDITIVEG--=----=cnemeumnue $3,000
924-004 CENENT, TOOLS & SERVICES (PROD.STRING...ETC) $18,500
924-005 ELECTRIC LOGS(CBL...ETC.),TESTING=mm=mmm=mmmmmmmmommcmmcamoomaaonanaane $3,500
924-006 TOOL & EQUIPHENT RENTAL & TRUCKING $1,500
924-007 STIMULATION & TREATING $20,000
924-008 COMPANY SUPERVISION------ -—-- $5,000
925-001 BITS, TOOLS & SUPPLIEG=-=-=n=cmmmmeamanacanaan - -- $0
925-002 PLUS BACK -- - --e- $0
925-003 MISC, CONTINGENCIEG===--=-mmmmmmcmmmeccmacammmocem oo caaae 48,943
950-000 PLUGGING EXPENSE -- $7,000 $0
TOTAL INTANGIBLE COMPLETION COSTS $7,000 474,843
930-000 TANGIBLE DRILLING & COMPLETION COSTS:
930-001 SURFACE CASING COSTS:(SIZE & FEET) 8 5/8 400 = memmemee- $7,800 $7,800
930-002 INTERMEDJATE CASING;(SIIE & FEETY  eececeee. $0 $0
930-003 PRODUCTION CASING:(SIZE & FEET) 51/2 5150 0 eememee-- $51,500
930-004 PRODUCTION TUBING:(SIZE & FEET) 2 3/8 5150  eememeee- $18,025
930-005 CASING HEAD=-=-=mm=mmmmmmmemmecceecc o cee; oo cc e mm— e m .- $1,000
930-006 CASING SPODL-=-=-==mn==mn- B e L P TR R $0
930-007 TUBING HEAD $1,000
930-008 CHRISTMAS TREE==m=-=m=-=smcemmecccmecameanoceacoeoco e cacaanoae $1,500
931-000 SUBSURFACE EQUIPMENT $7,725
931-001 MISC PIPE CONNECTIONS $1,000
931-002 PACKER & SPECIAL EQUIPNENT - 42,000
931-003 MISCELLANEOUS CONTINGENCIES - $6,388 $4,578
TOTAL TANGIBLE DRILLING % COMPLETIONS COSTS $14,168 $96,128
940-000 GENERAL LEASE & BATTERY EQUIPNENT:
940-001 PUNPING UNIT (PRIME NOVER) - $30,000
940-002 SEPARATORS, GAS FRUULURTTS, ..ETC, -~---—m=mem—==m=nomnos ---- 48,000
940-005 TANKS: ND, & 512 BEEORE @¥ANSNER-CATANACH .. b-emem m:ooo
941-000 INSTALLATION COSYS§------=-=--=-== . $12,000
941-001 FLOW LINES, VALVAS. ., ErcQls CONSERYATION DIV $5,500
941-005 MISCELLANEOUS LEASE EQUABKENT ittt RLEES $1,500
TOTAL GENERAL LEABE - FHERT BagTHO -f----- $0 $69,000
TOTAL IN ANg{%%Cﬁ&I /oIl o026 $119,950  $187,793
TOTAL TANG! 5751 $14,188 $96,128
TOTAL LEASE % DATTERY EQUIPNENT: éécAjo $0 $69,000
(232282222242 3222222322 122

TOTAL COSTGR s s s e s st aa bR R R Rt R R R R RN R R R R R R R R R R R R R R R R R R R A 1 E $134,138 $352,920
PREPARED BY: N.M. YDUNG DATE:  JULY 8, 1991 FHERREARREARERRRREREREINER
APPROVED BY:

*IT IS RECOGNIZED THAT THE AMOUNTS PROVIDED FOR HEREIN ARE

ESTIHATED ONLY, AND APPROVAL OF THIS AUTHORIZATION SHALL COMPANY:
EXTEND TO THE ACTUAL COSTS INCURRED IN CONDUCTING THE

OPERATIONS SPECIFIED, WHETHER MORE OR LESS THAN HEREIN SET DATE:
outr*




HEYCO

PETROLEUM PRODUCERS

HARVEY E. YATES COMPANY

P.0. BOX 1233 ONE SUNWEST GENTRE 508 /623-0601
FAX 506/ 622422
ROSWELL, NEW MEXICO 882021933

July 12, 1991

CERTIFIED MAIL

Mr. Edgar J. Braun

One Embrarcadero Center, Suite 310
San Francisco, California 94111

Re: Atlantic 32 State #3
Section 32: NW/4 NW/4
T=-185, R-33E, N.M.P.M.
Lea County, New Mexico

Dear Mr. Braun:

Harvey E. Yates Company (HEYCO) proposes the drilling of the At~
lantic 32 State #3 well to be located at a logal loocation in the NW/4
NW/4 of Section 32, T-1858, R=33E, Lea County, New Mexico. Said well
will be drilled to a depth of 5150/, or to a depth sufficient to test
the Queen and the Grayburg formations. The antig¢ipated spud date for
this well is Auguet 15, 1991.

The proposed test is 1180’ west of HEYCO’s Atlantic 32 State #1
discovery well, and 1320’ north of our Atlantic 32 State #2, which
was potentialed in June for 110 BOPD pumping. The Penrose pay should
be 20’ high to the #1 well, at the proposed location. This low=-risk
development well will also evaluate several potential Grayburg pays
that were inadequately logged in the #1 well and are likely to be pro-
ductive at this updip position.

We have enclosed two copies of the AFE, which lists approximate
costs of $134,138 for a dry hole and $352,520 for a producing well.
Please return one signed copy of the AFE to our office at your earli-
est convenience,

Thank you for yocur consideration of this proposal. If you have
any questions, please feel free to call. Questions pertaining to ge-
ology should be directed toc Dave Pearcy at our office.

Very truly yours,

Robert H., Bell
Landman

RHB/d1m
Enclosuras
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BEFORE THE
OIL CONSERVATION DIVISION

NEW MEXICO DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES

IN THE MATTER OF THE APPLICATION

OF HARVEY E. YATES COMPANY FOR

COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO. S “‘fCASENU'10364

AFFIDAVIT
STATE OF NEW MEXICO )

)ss.
COUNTY OF SANTA FE )

Eomanso

WILLIAM F. CARR, attorney in fact and authorized representative of Harvey E.
Yates Company, the Applicant herein, being first duly sworn, upon oath, states that the
notice provisions of Rule 1207 of the New Mexico Oil Conservation Division have been
complied with, that Applicant has caused to be conducted a good faith diligent effort to
find the correct addresses of all interested persons entitled to receive notice as shown by

Exhibit "A" attached hereto, and that pursuant to Rule 1207, notice has been given at

/k%&/\

WILLLIAM F. CARR\

the correct addresses provided by such rule.

SUBSCRIBED AND SWORN to before me this HQ_A day of August, 1991.

Ao

Notary Public

My Commission Expires:

E}*Qﬁ@é&\ﬁ.\*“




EXHIBIT A

Edgar J. Braun
One Embarcadero Center, Suite 310
San Francisco, California 94111



CAMPBELL & BLACK. r.aA.

LAWYERS
JACK M. CAMPBELL JEFFERSON PLACE
BRUCE D. BLACK SUITE | - 110 NORTH GUADALUPE
MICHAEL B. CAMPBELL
WILLIAM F. CARR POST OFFICE BOX 2208
BRADFORD C. BERGE SANTA FE., NEW MEXICO 87504-2208

MARK F. SHERIDAN
WILLIAM P, SLATTERY
ANNIE-LAURIE COOGAN TELECOPIER: [SO5) 983-6043

TELERPHONE: {(S0O5) 988-442]

Tuly 16, 1991

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Edgar J. Braun
One Embarcadero Center, Suite 310
San Francisco, California 94111

Re: Application of Harvey E. Yates Company for Compulsory Pooling, Lea
County, New Mexico

Dear Mr. Braun:

This letter is to advise you that Harvey E. Yates Company has filed the enclosed
Amended Application with the New Mexico Oil Conservation Division seeking the force
pooling of all mineral interests in the NW/4 NW/4 of Section 32, Township 18 South,
Range 33 East, NNM.P.M,, Lea County, New Mexico. Harvey E. Yates Company proposes
to dedicate the referenced pooled acreage to its Atlantic 32 State Well No. 3 to be located
at a standard location in said Section 32 in the Queen, Yates and Grayburg formations.

This application has been set for hearing before a Division Examiner on August 8, 1991.
You are not required to attend this hearing, but as an owner of an interest that may be
subject to pooling, you may appear and present testimony. Failure to appear at that time
and become a party of record will preclude you from challenging the matter at a later
date.

Parties appearing in cases have been requested by the Division (Memorandum 2-90) to
file a Prehearing Statement substantially in the form prescribed by the Division.
Prehearing statements should be filed by 4:00 o’clock p.m. on the Friday before a
scheduled hearing.

Veb truly yours,

WILLIAM F. CARR

ATTORNEY FOR HARVEY E. YATES COMPANY
WFC:mlh
Enc.
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BEFORE THE
OIL CONSERVATION DIVISION
NEW MEXICO DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
IN THE MATTER OF THE APPLICATION

OF HARVEY E. YATES COMPANY FOR
COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO. CASE NO. 10365
BIFCAT 7R 4
AFFIDAVIT OIL GBI
STATE OF NEW MEXICO ) P
)ss.
COUNTY OF SANTA FE ) S
WILLIAM F. CARR, attorney in fact and authcﬁ”z‘é’a”fgﬁ‘rmf:msjé;{;t‘i;&;a?ﬁérvé:y E.

Yates Company, the Applicant herein, being first duly sworn, upon oath, states that the
notice provisions of Rule 1207 of the New Mexico Oil Conservation Division have been
complied with, that Applicant has caused to be conducted a good faith diligent effort to
find the correct addresses of all interested persons entitled to receive notice as shown by

Exhibit "A" attached hereto, and that pursuant to Rule 1207, notice has been given at

Lol S

WILLIAM F. CARR

the correct addresses provided by such rule.

SUBSCRIBED AND SWORN to before me this ,H@‘ day of August, 1991.

@m\(u& ?(m

Notary Public

My Commission Expires:
JYM\A\' \ S g4

-




EXHIBIT A

Edgar J. Braun
One Embarcadero Center, Suite 310
San Francisco, California 94111



CAMPBELL & BLACK, r.A.

LAWYERS
JACK M. CAMPBELL JEFFERSON PLACE
BRUCE D. BLACK
SUITE | - 11O NORTH GUADALUPE
MICHAEL B. CAMPBELL
WILLIAM F. CARR POST OFFICE BOX 2208
BRADFORD C. BERGE SANTA FE, NEW MEXICO 87504-2208

MARK F, SHERIDAN
WILLIAM P. SLATTERY
ANNIE-LAURIE COOGAN TELECOPIER: {505) 983-6C43

TELEPHORNE: (S05) 988-442;

July 16, 1991

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Edgar J. Braun
One Embarcadero Center, Suite 310
San Francisco, California 94111

Re:  Application of Harvey E. Yates Company for Compulsory Pooling, Lea
County, New Mexico

Dear Mr. Braun:

This letter is to advise you that Harvey E. Yates Company has filed the enclosed
Amended Application with the New Mexico Oil Conservation Division seeking the force
pooling of all mineral interests in the NW/4 NE/4 of Section 32, Township 18 South,
Range 33 East, NM.P.M,, Lea County, New Mexico. Harvey E. Yates Company proposes
to dedicate the referenced pooled acreage to its Atlantic 32 State Well No. 4 to be located
at a standard location in said Section 32 in the Queen, Yates and Grayburg formations.

This application has been set for hearing before a Division Examiner on August 8, 1991.
You are not required to attend this hearing, but as an owner of an interest that may be
subject to pooling, you may appear and present testimony. Failure to appear at that time
and become a party of record will preclude you from challenging the matter at a later
date.

Parties appearing in cases have been requested by the Division (Memorandum 2-90) to
file a Prehearing Statement substantially in the form prescribed by the Division.
Prehearing statements should be filed by 4:00 o’clock p.m. on the Friday before a
scheduled hearing.

Very truly yours,

WILLIAM £ CARR

ATTORNEY FOR HARVEY E. YATES COMPANY
WFC:mlh
Enc.
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