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July 15, 1991

Michaa) Stogney

Chief Engineer

0il Conservation Commission Z 0 Egég/g{
ttate of New Mexico

P.G. Box 2088

Sante Fe, NM 87501

eor Hiéhﬂal,

As of July 1, 1991, I have been made operator of the Moore 34-1
well in the sE/4 of the NE/4 of Section 34, T-24~%, R-34-E, lLea
County, New Mexico., The previous operator (BWA Oil & Gas) has
been producing the well since June 2, 19791 even though one
aus o ment of &8 lease from J. Miram Moore, t.td had not been
vecor iad,

1. Hiram Moore, Ltd is the lessee (Originally leased from the
c.tate of Stephen qcott Moore ) Tor 16.666% of the acreage in
tht Moore 24-1 well prorvation unit.

Rickard Moore of J. Hiram Moore, |td made a commitment to deliver
:*he assignment of Scott Moore’s interest in this section to

ridland Phoenix. (See Letter agreement dated March 7, 1989
Uetween Midland Phoenix and Richard L. Moore, remreﬁenting J.
Hivam Moore, Ltd.)

»

Leter Midland fhoenix conveyved all of it’s interest in this
section to BWA by way of assignment.

Although, BWA has been rvelyling in good faith on J. Hivam Moore,
Ltd to deliver the committed assignment, BWA has not been
coccensful in getting J. Hiram Moore, Ltd to deliver the
aseignment within the last year.

It appears that promises to deliver this assignment will never
materialize and it has become necessary that I Force Pool J.
Hivam Moore, Ltd in order that those who have invested over
$400,000 in this well will not be prevented from recovering
theivr investment. aAdditionally, many other royalty owners are
desirous that this wel) be produced without delay.
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T request that yvou hold a Forced Pooling Hearing on August 8,
1991 for the SE/74 of the NE/4 of Secltion 34, T-24-%, R-34-E, Lea
County, NM. to cover J. ‘HMiram Moore, Ltd’'s interest in all
formations iy o the surface that can be pooled on & 40
pcre provation omit in the SE/4 of the NE/4 of this section.

1f you have any questions, please feel free to call .me at the
number below. Thank yvou,

Singev
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o 2. Jones

/ Box ,%"12(;
Midland, TX 29704
915 684-5132
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July 1%, 1991

Richard Moore

J. Hiram Moore, LTD
310 W, Wall

Sulte 404

Midland, Tx 79702

Deay Richard,

1 have tried to get in touch with you for the last week to
ctvaighten out. this situation regarding what appears to be a
forged assignment from J. Hivam Moore, LTD te BWA 011 & Gas.

Az you know, it was nob until approx 10 days sgo that I was made
aware, by yourself, that the recorded assignment from J. Hirvam
Moove, Ltd to BWA Oi) & Gas might be a forgery.

At that time, you indicated that you had the signed, original,
assignment. from J. Hiram Moare, Ltd to BWA Oil & Gas in your
posseasion. You sald that it had been waiting fov Ril) Grilleos to
pick up at the bank in exchange for $7,500 but that he had not
byouaht the funds to collect the assignment. You informed me that
iT 1 would bring the 7,500 to you, that you would give me the
azsianment

I came over the naxt day prepared to do as you had asked only to
be informed that wvou now neaded an attorney to look over the
situation to determine what needed to be done to declare that
previous document. a Torgeyy. That was two weeks Ago.

1 have made several attempts to contact you in the past two

weeks but my calls have not been returned, although your
csecretary has indicated that you have rveceived the messages while
out of town.

Farly this year, 1 met with you and RBill Grillos in yaur office
to Tind out what waws holding up the assignment of J. Hiram Moore,
Ltd’s interest in the 200 acres in Section 24 as guaranteed by a
lettery agreement dated Mavch 7, 1989, (A copy of the letter is
attached) You indicated that there was no problem but that you
wanted to sell the overviding royalty interest to BWA and

include it in any assignment. 1 asked you, at that time, if you
acknowledged your reguivement to turn over the assignment
{ubject to the overriding royvalty and working interest back in
provisions) for no cash considevation. You said you did.

Bill claims that he has tried to get you to do this and vou have

refused without thig buyout of the overviding rovalty and backin
working interest.
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Additionally, when I talked with your assistant last week, she
¢laim= that you do not now recognize the Jetter agreament
between J. Hiram Moove, Ltd and Midland Phoenix.

I am confused because I am getting contradictory signals from
vou and others at youy office. I feel like you have been playing
games with BWA for the past yvear vegavding this assignment and
pre now doing so with me.

The Moore 34-1 well has been completed in the Strawn formation
and hjas been producing since June 4, 1991 at a rate of less than
100 MCF per day. We have encountered water problems that are
inhibiting the wells performance and it is uncertain what kind

of & well we have.

s if you feel like you might get a better deal from being
forced pooled, then let’s get on With it. I know orne thing. I am
not giving up on this well and will do whatever is necessary to
complete the title work and make this well pay the best it c¢an
for evervone.

I have alveacdy spoken with Robert G. Stovel, General Counsel for
the New Mexico CL) Commigsion about the entire situastion. He

felt Lhat, due to the circumztances, this interest may be held to
& 1.2 vovalty until threae times pavout. Payout g ¢urrently over
400,000 for the Meoove 34«1 and may rise if it becomes necessary
for us to move up the hole to get the Wolfeoamp.

1f J. Mirvam Moore, Ltd is forced pooled, it will be required tao
pay the Chavtier Fstate out of it's own pockset until after
three tinres payoul becausne 178 will not cover the Production
payment and non-participating royalty commitments that are of
reocoay .

mrttached is A letter from Johnny G. Jones, (New Operator)
reagarding the forced pooling hearing met for August 8, 1991 in
Sante Fe, New Mexico. You are rvequested to be there. Once T turn
over the money to sn attorney, there will be no turning back.

I am going on vacation this weekend and will be going by Sante Fe
to hire 2 lawyey with the %7,500 that Y had intended to pay vyou,
if we can not settle this matter by then.

Sincerely,

KJC( [gvﬁfglmi—¢~._ o

Dac Apnderson

1400 % . Rankin Hwy.
Lujte 24

Midland, TX 79701
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LETTER AGREEMENT

Entered into on this 7th day of March, 1989 between
Richard L. Moore and Robert Cannon, terms of agreement as

follows:

1. In reference to the interest of Richard Lyons Moore
and Michael Harrison Movre (Lessors) in Section 34, T-24-8,
R~34-E£ in Lea County, New Mexico, Lessors agree to lease
their interest in the referenced section to Midland Phoenix
Corp. by lease form used previously on February 7, 1986 from
Richard Lyons Moore, Michael Harrison Moore and Stephen Scott
Moore by and through Richard L. Moore his Attorney in-Fact,
to G.F. Whitlow. This lease form will be used with the
omission of clause #l12, Terms for the lease will consist of
a primary term of 3 years, 25% Lessor Royalty and a bonus of

$225 per net acre.

2. The interest in the above referenced section of the
Estate of Stephen Scott Moore will be leased with the same
terms listed in #1 to J. Hiram Moore, Ltd.

3. Should Midland Phoenix Corp propose a well, J. Hiram {}W\\_
Moore, Ltd. will have the option to either join in the well 6;1

or Farm Out it’s interest under the following terms:

: - To copveer 'Ewu‘
2 1/2% overriding Royalty with u{—rﬂi-bé’%{a’ﬁ&)emm to
a 25% Working Interest at Pay Out.

4, J. Hiram Moore Ltd will have 30 days in which to
exercise it’s option to either participate or Farm Out at
which point the well must be spud within 90 days or J. Hiram
Moore Ltd. will have another 30 day period to exercise this

option.

AGREED AND ACCEPTED ON THIS 7TH DAY OF MARCH, 1989

Richard L. Moore
éiL#Hi;;m oora Ltd.
f;fiﬁ?aﬁ Cgktchﬁw
Robert Canpon
Midland Phoenix Corp.
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