STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OiL CONSERVATION OIVISION

BRUCE KING POST OFFICE BOX 2088
GOVERNOR STATE LANC OFFICE BUILOING
SANTA FE. NEW MEXICO 87504
{%0%) 827-5800
MEMORANDUM
TO: ALL PRODUCERS, PURCHASERS AND TRANSPORTERS OF
GAS FROM ALL PRORATED GAS IN NEW MEXICO
FROM: WILLIAM J. LEMAY, DIRECTOR

SUBJECT: COMMISSION HEARING ON AUGUST 29, 1891, CONCERNING
PRORATED GAS ALLOWABLES FOR OCTOBER 1991 - MARCH 1992

DATE: AUGUST 5, 1991

A Commission Hearing will be scheduled for August 29, 1991 for the purpose of
receiving nominations and other testimony and information to assist the Commission
in determining prorated allowables for the Oct. '91 through Mar. '92 allocation
period. The assistance of all segments of the natural gas industry is needed in this

process so you are urged to attend the hearing and participate.
The following information is being distributed along with this memo:

° PRELIMINARY ALLOWABLE ESTIMATES FOR EACH POOL.

° EXPLANATIONS FOR POOL ALLOWABLE ADJUSTMENTS

° COMPARISON OF MONTHLY AVERAGE POOL ALLOWABLES, SALES, F1
AND F2 FACTORS.

° COMPARISON OF APRIL AND MAY, 1981 SALES VOLUMES TO
ALLOWABLES.

° REQUESTED FORMAT FOR NOMINATIONS - FORM C-121-A.

Nominations may be submitted prior to or at the August 29 Hearing. Nominations and
other information presented at the hearing will be used to revise the preliminary
allowables and assign final allowables for the allocation period.

¢
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PREL ININARY ALLOWABLE ESTIMATES
MARKET DEMAND AWD MLLOWABLE DETERMINATION SCHEDULE
FOR OCT 91 THRU WAR 92
PRORATED GAS POOLS - SOUTHEAST NEW MEXICO

ATOKA PENN  BLINEBRY BUFFALD BURTON FLAT CARLSBAD CATCLAM EUNONT  INDIAN BASIN INDIAM BASIN  JALMAT JUSTIS 6L Tuse
VALLEY PEMN NORROW WORRON  DRAW NORRDW NORROM UPPER PENN

i

AVERAGE MONTHLY POOL SALES 113,400 409,780 203, 184 24,022 221,417 136,500 2,315,223 204,393 3,372,080 903,099 n,87 13,918
0CT 90-NAR 4

AL VOL.S ARE IN NCF

TOTAL NUWINATIONS
AVERAGE MONTHLY voLumes

{2

(3} RDJUSTHENTS 27,000 73,000 72,000 14,000 96,253 27,000 188,000 340,391 6,000 60,000

14) MONTHLY PODL ALLONABLE 140,402 482,780 203,184 424,022 293,017 150,500 2,411,478 23,393 3,560,080 1,245,490 45,437 273,91
0CT 91-NAR 92

(LINE 1 + LINE 3)

{5) MONTHLY MARIGINAL 30,622 160,439 118,747 193,646 213,958 92,289 1,373,502 75,207 2,542,065 042,890 14,063 162,954
POOL ALLOWABLE FOR

OCY 91-HAR 92

16) MONTHLY NON-MARGINAL 109,780 322,31 24,437 240,376 79,459 58,21t 1,037,976 156,146 1,018,013 £02,600 3,in 110,962
POOL ALLONABLE

OCT 91-MAR 92
(LINE & MINYS LINE 5)

{7) WUMBER OF NON-WARGINAL 3.2 10.75 2.00 6.68 3.9 2.00 56.72 0.86 5.49 22.00 9.00 11,00
ACREAGE FACTORS

18

—

WONTHLY ACREAGE 32,099 29,983 42,219 34,938 20,015 29,106 18,200 181,565 185,431 18,309 3,486 10,007
ALLOCATION FACIOR ;

0CT 91-NAR 92 F1

[LINE 6 DIVIDED BY LINE 7)

OCT 91-WAR 92 F1 FACTORS FOR OTHER POOLS
BURTON FLAT STRANN F1=10,000
WONUWENT MCKEE ELLEN F1-25,000
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EXPLANATION FOR POOL ALLOWABLE ADJUSTMENTS
Prorated Gas Pools - Oct '91-Mar '92

e ADJUSTMENT
POOL MCF PER MONTH REASON FOR ADJUSTMENT
Atoka Penn 27,000 Overproduction
Blinebry 73,000 "
Carlsbad Morrow 72,000 Overproduction and Recent
Production Volumes
Catclaw Draw 14,000 Overproduction
Eumont 96,253 Minimum Allowable
Indian Basin Morrow 27,000 Overproduction
Indian Basin Upper 188,000 "
Penn
Jalmat 340,391 Minimum Allowable
Justis 8,000 Recent Production
Tubb 60,000 " "
Blanco Mesaverde 46,000 Overproduction

Monthly Marginal Pool Allowables for Oct '91-Mar '92 are estimated based on Apr and May, 1991
Pool Sales Volumes.



COMPARTSON OF
PO AL LUWNRLES,

MONTHL.Y AVEKRAGE
SA.ES, F1 AND FJZ FALTURS

ATOLA FENN  HL INEBRY BUE AL U HUKTON FLAT CARLSHAD CATULAW DRAW
FERIUD VALLY FENN  MOKRUW MURROW
0C1 89 MAKR 90
FOUL AL LOWABLE 3 MCH °EK MO YO, 502 584,157 226,42% 507,581 333,609 231,865
FUM. SALES;MGI PLK MU 84,472 ..am_nn. 207, M1 392,588 256,296 126,029
k1 10,193 27,478 34,519 183,931 34,790 31,079,
QLT 90-MAR 91
FODL ALLUWAELE ;MCF FER MO 100,73 441,816 279,674 ©44,365 200,077 144,514
FOUL SALESIMCE PER MO 113, 402 409, 780 203, 144 424,022 221,417 136, SO0
k1 17,1680 21,879 53,489 39, 864 10,517 21,757
OCT 91-MAR 92
POOL ALLUWABLE; MLF HER MO 140, 402 482, /80 203, 184 424,022 293,417 150,500
FOOL SALESIMCE FER MO
Fi 32,099 29,983 42,219 34,978 20,019 29,106
EUMONT IND. BASIN IND. BASIN JALMAT JUSTIS TUBK
FERIOD MORKOW UFFPER FENN GLORIETA
OCT 89 MAR 90
FOOL ALLOWABLE$MCF FER MO 2,279,715 90,717 © 3,187,359 775,942 57,744 A3, 032
HOUL SALES;MUF FER MO 1,779,169 78,148 3,052, 361 mum 488 v, 222 289, 732
1 17,965 47,191 132,760 7,184 3,575 o, 383
QCT 90-MAR 9t
FOUL ALLOWABLE;MCE FER MU £,254,37% 209,172 3,431,660 973,904 46,147 236,501
POIN. SALES;MCF PER MU 2,315,225 204,393 3,372,080 QUG , 099 39,437 213,914
F1 16,991 159, 687 173,285 3,912 3,541 10,127
acY 91-MAR 92
FOOL ALLUWABLE ; MCF FER MO 2,411,178 231,393 3,560,080 1,245,490 45,437 273,916
FOOL SALES;MCF FLR MO
Fi 18, 300 181,56% 185, 431 18, 300 3,486 10,087
BASIN BLANCO BLANCO TAPACITO
FERIOD DAKOTA MESAVERDE P.C. SOUTH
OCT 89 MAK 90
PUUL ALLOWABLE;MLF FPER MO 12,242,569 16,894,172 1,797,464 449,567
FUOL. SALES;MCF PER MO 10,302,801 14,990,087 1,115,864 318,270
Fi 4,52 29 37% 488
§2 .14 13.44 17.16 19.14
0CY 90-MAR 91
FOOL ALLUWABLE ;MCF FER MO 9,416,739 2 731,709 —.u...m 811 752,221
FUOOL SALES§MCF FER MU 8,039,435 I _r:acn 1,208,658 207,577
Fi 5,676 3,690 au3 546
2 7.83 15.78 23. 18 17.07
OCT 91 -MAR 92 )
FOUL ALLUWABLE;MCF FER MO 8,039,455 14,168,492  1,.04,658 207,577
FOOL. SALES3MCF FER MU
F1 £,27% Y 39/ 341
€2 7.40 1,92 17.88 10,12



COMPARISON OF APRIL AND MAY 1991 SALES VOLUMES

AND ALLOWABLES; MCF PER MONTH
NEW MEXICO PRORATED GAS SALES

.. POOL
Atoka Penn
Blinebry
Buffalo Valley Penn
Burton Flat Morrow
Carlsbad Morrow
Catclaw Draw Morrow
Eumont
Indian Basin Morrow
Indian Basin Upper Penn
Jalmat
Justis Glorieta
Tubb
Basin Dakota
Blanco Mesaverde
Blanco P.C. South
Tapacito

APR-SEP 1991
MONTHLY ALLOWABLE

107,414
368,926
221,064
481,903
252,148
161,064

2,278,783
144,974
3,168,408
1,148,883
43,021
266,858
8,552,554
13,546,300
1,242,584
234,518

AVG. MONTHLY SALES
APR.-MAY, 1991

101,987
423,780
151,296
303,122
252,452
102,195
2,112,368
187,651
3,231,461
1,081,338
44,499
245,611
6,359,288
13,862,223
991,596
177,580



State of New Mexico

Energy, Minerals and Nawral Resources Department
: Form C-121-a

OIL CONSERVATION DIVISION Revised 4-1-91
P.O. Box 2088
Santa Fe, New Mexico 87504-2088

PURCHASER'S GAS NOMINATIONS

COMPANY T ADDRESS

Name of Purchaser or Transporter | Address of Purchaser or Transporter

In accordance with the Rules and Regulations of the Oil Conservation Division of the State of New Mexico, the above

named company herewith submits its nominations for the purchase of gas from the Pool Name*
Pool for the month shown below: (insert in appropriate month)
MONTH YEAR NOMINATION, MCF
APRIL
MAY
JUNE
JuLy
AUGUST
SEPTEMBER
OCTOBER 1991 30,000
NOVEMBER 1991 30,000
DECEMBER 1991 40,000
JANUARY 1992 40,000
FEBRUARY 1992 30,000
MARCH 1992 30,000

NOTE: Al Volumes are to be MCF at 15.025 psia and 609 F.

Signature Printed Name & Title Date Telephone No.

EILING INSTRUCTIONS: One copy of this form must be filed with the Santa Fe Office of the

Sivigion by the first day of the month during which the nominations are to be considered at public
earing.

*Please file a separate form for each pool for which a nomination is made.



STATE DF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

BRUCE KING August 28, 1991 POST OFFICE BOX 2088
GOVERNOR STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO 87504
(5051 827-5800

Mr. William F. Carr

Campbell, Carr, Berge Re: CASE NO. 10373
& Sheridan ORDER NO. R-9574

Attorneys at Law

Post Office Box 2208 Applicant:

Santa Fe, New Mexico )
Collins and Ware, Inc.

" Dear Sir:

Enclosed herewith are two copies of the above-referenced
Division order recently entered in the subject case.

Sincerely,

FLORENE DAVIDSON
OC staff Specialist

Copy of order also sent to:

Hobbs OCD X
Artesia OCD X
Aztec OCD

Other




OFFICE PHONE 915 - 6B4-5381

Read & Stevens, Inc.
P.O. Box 1518

HOME 915 - 682-3515

BILL SELTZER SILSGRSEE. N DIVISION
214 WEST TEXAS, SUITE 507 & b
MIDLAND, TEXAS 79701

V- L")

DLSET o» BR 91T
Certified # P 046 665 8182777 - |

é
September 4, 1991

Re: T-23-S, R-28-E
Section 25-
Eddy nty, New Mekico
Case

Roswell, New Mexico 88202

Gentlemen:

Enclosed please find Order No. R-9574 issued by the 0il

Conservation Division,

State of New Mexico along with Collins &

Ware, Inc.’s AFE covering the cost of drilling and completing the

~test well.

BS/kp
Enclosures

Yours very tpuly,

-~

Bill Seltzer

cc: (1) Collins & Ware, Inc.
VZ) Mr. William J. LeMay, OCD
(3) Mr. William F. farr, Campbell & Blak-

st alrse -
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" BY THE DIVISION:

;_ juribdictiOn of this cause and the subject matter thereof.

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
Ol CONSERVATION DIVISION

: REQE\W.D |
IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION AUG 29 \99!\
DIVISION FOR THE PURPOSE OF LAk
CONSIDERING: : CAMPBELL & BL

CASE NO. 10373
Ordér No. R-9574

APPLICATION OF COLLINS AND WARE,
INC. FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO. !

QRDER OF THE DIVISION : |

' This cause came on for hearing at 8:15 a.m. on August 22 1891, at Santa Fe,
New Mexnco before Examiner Jim Morrow.

!

NOW, on this __26th day of August, 1891, the Division Director, having
considered the testimony, the record and the recommendatmns of the Examiner, and
being fully advised in the premises, . i

|
|

. FINDS THAT: |
{1} Due public notice having ceen given as required by law, the D1v1sion has

P (2) The app]icant -Colline & Ware Inc., seeks an order pooling all mineral
1nterests from a depth of 7,000 feet to the base of the Morrow formation underlying
the S/2 of Section 25, Township 23 South, Range 28 East, forming a standard 320-
acre igas spacing and proration unit for any and all forr*\anons and/or ‘pools
developed on 320-acre gas spacing within said vertical extent, which presently
includes but is not necessarily limited to the South Culebra luff Atoka Gas Pool,
Undesignated Cedar Canyon-Morrow Gas Pool, and Undesignated North Lovmg-
Morrow Gas Pool. Said unit is to be dedicated to a well to be|drilled at a standard
location thereon. .

| (3) The applicant has the rlght to drill and proposes1to drill a well at the
above standard location to a depth of approximately 12,300 feeﬁ to test the Atoka and
Morrow Formations.
i (4) Apphcant s witness submitted cross sections, an; isopach map, and a
structure map which indicate that the Atoka "AD" sand is pot(entially productive at
the proposed location. _

i (5) There are interest owners in the proposed proratipn unit who have not

ag’reed to pool their 1nterests A



Case No. 10373
Order No. R-6574

- Rage 2

A (8) Toavold the drilling of unnecessary wells, to protect correlative rights,
to prevent waste and to afford to the owner of each interest in sald unit the
opportunity to recover or receive without unnecessary expense his just and fair
share of the gas In sald pool, the subject application should bé approved by pooling
all mineral interests, whatever they may be, within said unit.

(7) The applicant should be designated the operator of the subject well and
unit. ’ :

(8) Any non-consenting working interest owner should be afforde'a the
opportunity to pay his share of estimated well costs to the operator in lieu of paymg
his share of reasonable well costs out of production.

" (8) Any non-consenting working interest owner who does not pay his ghare
of estimated well costs should have withheld from productjon his share of reasonable
well costs plus an additional 200 percent thereof as a reasonable charge for the risk
. Involved in the drilling of the well.

(10) Any non-consenting interest owner should be afforded the opportunity
‘to object to the actual well costs but actual well costs ghould be adopted as the
reasonable well costs in the absence of such objection.

(11) Following determination of reasonable well costs, any non- consenting
working interest owner who has paid his share of estimated costs should pay to the
vperator any amount that reasonable well costs exceed estimated well costs and
should receive from the operator any amount that paid estimated well costs exceed
reasonable well costs. _

(12) Applicant requested that combined fixed~rate overhead charges be set
at $5570 and $505. Based on Ernst and Young survey results from 1980, $5,200 per
month while drilling and $475 per month while producing should be hxed as
reasonable charges for supervision (combined fixed rates); the operator should be
authorized te withhold from production the proportionate share of such supervision
charges attributable to each non-consenting working interest, and in adgition
thereto, the operator should be authorized to withhold from production the
proportionate share of actual expenditures required for operating the subject well,
not in excess of what are reasonable, attributable to each non-consenting working
interest.

(13) All proceeds from production from the subjeet well which are not
disbursed for any reason should be placed in escrow to be pald 1o the true owner
thereof upon demand and proof of ownership. :

(14) Upon the failure of the operator of sald pooled unit to commence wdrk on
the well to which said unit is dedicated on or before November 1, 1881, the brder
pooling eaid unit should become null and void and of no further effect whatsoever

(15) Should all the parties to this force-pooling reach: voluntary agreement
subsequent to entry of this order, this order should thereafter be of no fu,rther
effect.



Case No, 10373
Order No. R-9574
Page 3

(16) The opersator of the well and unit should notity the Director of the
Division in writing of the subsequent voluntary agreement of all parties subject to.
the force -pooling provisions of this order.

(17) No offset operator or interest owner appeared at the hearmg in
opposiﬁon 10 this application.

IT 1S THmREFORE ORDERED THAT: ‘ i

l (1) All'mineral interests, whatever they may be, from & depth of 1, 000‘ feet
to the base of the Morrow formation underlying the S/ 2 of Section 25, Towns p 23
South, Range 28 East, NMPM, Eddy County, New Mexico, are hereby pooled to form
a standard 320-acre gas spacing and proration unit for any and all formations and/or
pools developed on 320-acre spacing which presently includes but is not necesshrily
limited to the South Culebra Bluff-Atoka Gas Pool, Undesignated Cedar Canyon-
Morrow Gas Pool, and Undesignated North Lovmg-Morrow Gas Pool. Said unitiis to
be dedicated to & well to be drilled at & standard location thereon. '
. !

i PROVIDED HOWEVER THAT, the operator of said unit shall commencq the
drilling of said well on or before the 1st day of November, 1991, and shall thereafter
continue the drilling of said well with due diligence to a depth sufficient to test the
Atoka and Morrow formation

;PROVID_E_:_D__E]JRTHER THAT, in the event sald operator does not commence the
drilling of sald well on or before the 1st day of November, 1991, Decretory
Paragraph No. (1) of this order shall be null and void and of no effect whatsoever,
unless said operator obtains a time extension from the Division for good cause
shown, A

'PROVIDED FURTHER THAT, shouid said weli not be driiled to compleuon or
abandonment within 120 days after commencement thereof, said operator shall appear
before the Division Director and show eause why Decretory PPragraph No. (1) of
this order should not be rescinded. : :

. o
1(2) Collins and Ware, Inc. is hereby designated the op?rator of the subject
well and unit. ’

(3) After the effective date of this order and prior to bommencing work on
- sald well, the operator shall furnish the Division and each knawn working mterest
owner in the subject unit an itemized schedule of estimated wen costs.

1(4) Within 30 days from the date the schedule of estimated well costs is
furnished to him, any non-consenting working interest owner'shell have the right
to pay his share of estimated well costs to the operator in lieu of paying his shm;e of
reasonable well costs out of production, and eny such owner who pays his share of
estimated well costs as provided above shall remain liable fomoperating costs but
ehall not be liable for risk charges. :



Cage No. 10373
Order No. R-09574
Page 4 _

(9) The operator shall furnish the Division and each known working interest
owner an itemjzed schedule of actual well costs within 90 days following completion
of the well; if no objection Lo the actual well costs is received by the Division end the
Division has not objected within 45 days following receipt of said schedule, the pctual
well ‘costs shall be the reasonable well cosis; provided however, if there is an
objection to actual well custs within said 45-day period the Division will determine
reasonable well costs after public notice and heering. )

- (8) Within 60 days following determination of reasonable well costs, any non-
consenting working interest owner who has paid his share of estlmated costs in
advance as provided above shall pay to the operator his pro rata share of the amount
that reasonable well costs exceed estimated well costs and shall receive from'the
operator his pro rata share of the amount that estimated well costs exceed reasonable
well costs.

f (7) The operator is hereby authorized to withhold the following costs and
.-- charges from production:

(A) The pro rate ehare of reasonable well costs attributable to each
non-consenting working interest owner who has not paid his
share of estimated well costs within 30 days from the date the
schedule of estimated well costs is furnished to him; and

{B) As a charge for the visk involved in the drilling of the well, 200
percent of the pro rats share of reasonable well costs attributable
to each non-consenting working interest owner who has not paid
his share of estimated well costs within 30 days from the date the
schedule of estimated well costs is furnished to him.

(8) The operator shail distribute said costs and chargee withheld from
production to the parties who advanced the well costs.

{9) $5,200 per month while driling and $475 per month while producing are
hereby fixed as reasonable charges for supervision (combined fixed rates); the
operator is hereby authorized to withhold from production the proportionate share
of such supervision charges attributable to each non-consenting working intetrest,
and in addition thereto, the operator is hereby authorizéed to withhold from
production the proportionate share of actual expenditures required for operating
such well, not in excess of what are reasonable, attributable to ‘each non-consenting
working interest.

(10) Any unleased mineral interest shall be considered ai seven-eighths (7/8) :
working interest and a one-eighth {1/8) royalty interest for the purpose of allocating
costs and charges under the terms of this order.

(11) Any well costs or charges which are to be paid out of production shall
be withheld only from the working interest's share of production, and no costs or
charges shall be withheld from production attributable to royslty intercsts.



Case No. 10373
Order No. R-9574
Page 5

(12) All proceeds from production from the subject well which are not
digbursed for any reason shall be placed in escrow in Eddy County, New Mexico, to -
be paid to the true owner thereof upon demand and proof of owhership; the operator
shall notify the Division of the name and address of sald escrow agent within 30| days
from the date of first deposit with said escrow agent.

(13) Should all the parties to this force-pooling reachivoluntary agre ment
subsequent to entry of this order, this order shall thereaffter be of no fu ther
effect.

(14) The operator of the subject well and unit shall notify the Director df the
Division in writing of the subsequent voluntary agreement of lall parties subjéct to
the force -pooling provisions of this order.

(15) Jurisdiction of this cause is retained for the entry of such further orders
as the Division may deem necessary.

' DONE at Santa Fe, New Mexico, on the day and year hereinabove design#ted.

STATE OF NEW MEXICO
OIL CONSERVATION]DIVISION

(_/k.,DQ
WIiLIIAM J. LEN
Director

SEAL

dr/

C ey —
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RAY ®"25° NO.

- e — - = = wrwaa  F W

Ses. 25 T-23~-8, R-28-E

County: Eddy Ceunty, New Mexice Prospect: Culebra Nuff
TO: 12,300° KB s Objee!m Zone: Ateka - single zone, dry Gas
TO CASNO TOTAL
ITEM PONT COMPLETION WELL
gl Lurty
Location Survey, eto, $800 $0 $800
Arohaeslogioal Services 600 0 8OO
Darnages 3,000 . 1,000 6,000
Road, pad & olean-up 25,000 %,000 30,000
Drilting Footage » 10,600' @ $18.0/1, 190,800 0 190,800
Daywork - 17,0/2.3 days @ $3,400/dxy 91,800 13,500 105,300
Bits (4), reamers plus repairs (2), miso, 18,850 0 18,850
Drilling Fluids  Mud, oil & chemicals (mud-up @ 10,600° KB) 25,000 1,500 26,500
Brine & Water 25,000 2,000 27,000
Cement 13.378" % 17.83° x 630’ (Creulate) 10,300 0 10,500
9623" % 12.23" % 2,650° (Ciroulale) 18,000 0 18,000
7.00" % 8.73" % 8400 (@ 10,600°-2 stage) 22,000 ] 22,000
4 30" % 6.128" % 2000 0 7,000 7,000
Services OH Logs (10,600° TD): OR-CN-LD & DLL w/M8FL 14,500 0 14,900
OH Logs (12,300° TD): BR-CN-LD & DLL w/MSFL 11,000 -0 11,000
Testing: 2 DST in Atoka, 4 pt. w/ BHP & test unit 9,000 6,300 13,500
Pulling unit, B days 0 11,200 11,200
CBL Log & Perforate w/ tbg. conveyed gqu(s) 0 18,000 18,000
Yoellow jacket, PU-LD, 0sg. orews, ete. 12,000 ¥,300 13,300
5000 gal. 7.5% MS acid treatment 0 9,000 9,000
Havling 031, water, ote. .2,000 {1,000 3,000
. Equipment 1,300 1,000 2,500
~ Rental Rot, Hd., PVT, H26, BOP, plpe racks, sep., oto. 6,000 8,000 14,000
Yaler storage & test tanks 3,000 1,000 4,000
Supplies Sample sx., pipe dope, elc. 600 500 1,100
hsurance Nermal, well eontrol, sts. 24,150 0 24,130
Supervision Oeo\ogbal & Mud Loqger (1 2/34) 19,000 900 19,900
Engineering (22/3/7) 13,750 4,050 17,800
Overhead (37/3/9) 5,550 1,800 7,350
Contingencies Welding, packers, taxes misc, tools, ete, 34 260 6,650 40,930
, Tolal blargdler $390,260 $103,140 $693,400
Tanydhk Loxts.:
Casing Surface: 630" of 13.375" @ $22.0/N, 14,300 0 14,300
1 st. nter: 2650' of 9.623~ @ $14.3/1¢, 38,430 0 38,430
2 nd. )nter: 10,600" of 7.00° @ $13.00/N. 137,800 0 137,800
Production Liner: 2,000' of 4.50" @ $9.60/N, 0 19,200 19,200
Liner hanger, tools & Noat esulpment 0 13,000 13,000
Tubding 1,700" of 2.37S", N-80 ABC @ $4.50/n, 0 7,650 7,650
10,600' 0f 2.873°,CS3,P~103 @ $9.83/N, o] 104,410 104,410
Yellheads Drilling and comple tion assembly 14,500 10,000 24,500
Tank Bity,. 1 -2108b.(0) 1 -210BbLFG (V) 0] 6,000 6,000
Stack pack Production Unit, safety & casing relief valve, etc, 0 33,000 33,000
Flowlire 500' @ $12/1t, incl. weMing, anohors, valvu ete, 0 6,000 6,000
. Labor & dirt work: « D 4,000 4,000
Miscellaneous Paoker, tools, tax (6%), ete, 12,300 27,200 39 300
Tolsl Fany B Asy $217,330 $230,460 $447,790
TOTAL WELL [ $so7 590] [ $333 c00) [$1,141,190]

IT 18 RECOONIZED THAT THE AMOUNTS HEREIN ARL ESTIMATES ONLY ANO APPROVAL _OF THIS_AUTHORIZ ATION-SH-AE—————"""
EXTEND TO THE ACTUAL COSTS INCURRED N CONDUCTING THE OPERATIONS SPEC %M;@ HORK AR K ETHABDTRAD W

, 1991

OIL CONSERVATION DIVISION

a3 BOMEEEXHIBIT NO. 2

(030>

SET OUT HEREIN,

AGREED TO AND ACCEPTED THIS - e DAY OF
ByY: COMPANY :
TMLE:

CASE NO.

0 PE—12:10 P4, T/26(7




Yell:

RAY *25° NO, 1

P ewer 1 ma VYU

[V S

Ses. 25, T~23-9, R-28-F

TOTAL WELL

County: Eddy Ceunty, Maw Mexice :,g;ospcct: Culebra Bluff
TD: 12,300° KB ~ Dbjective Zone:  Atska - single zane, dry Gas
- TOCASING TOTAL
ITEM PONT COMPLETION WELL
gl Loty
Location Survey, ote.. $80C $0 $600
Archasalogleal Serviees 800 0 800
Darnages 3,000 - 1,000 6,000
Rosd, pad & olean-wp 25,000 3,000 X0,000
Drilling Footage = 10,600° & $18.0/1. 190,800 0 190,800
Daywork = 17.0/2.3 days @ $3,400/day 91,800 13,300 103,300
Bits (4), reamers plus repairs (2}, miso, 18,880 0 18,850
Drilling Fluids Mud, oil & chemicals (mud—up @ 10,600° KB) 23,000 1,500 26,500
Brine & Water 25,000 2,000 27,000
Cement 13.378" % 17.5" % 650’ (Cireutate) 10,300 0 10,500
9.623° % 12.23" % 2 630" (Ciroulate) 18,000 0 18,000
7.007 % 8.75" x 8400" (@ 10,600°-2 stage) 22,000 0 22,000
430" x 6.128" x 2000° o 7,000 7,000
Services OH Logs (10,600 TD): OR-CN-LD & DLL w /AMSFL, 14,900 0 14,900
OH Logs (12,300 TD): GR-CN-LD & DLL w /MSFL 11,000 0 11,000
Testing: 2 DST in Atoka, 4 pt. w/ BHP & test unit 9,000 6,300 13,500
PuTling unit, 8 days 0 11,200 {1,200
CBL Log & Perforate w/ thg. conveyed qun(s) 0 18,000 18,000
Yeliow jacket, PU-LD, 039, orews, etc. 12,000 3,500 13,300
5000 qal. 7.5% MS acid treatment 0 9,000 9,000
Hauling 0i1, water, ol 2,000 1,000 3,000
. Equipment {,300 1,000 2,300
~ Rental Rot. Hd., PVT, H26, BOP, pipe raoks, sep., oto, 6,000 8,000 14,000
Yater storage & test tanks 3,000 {,000 4,000
Supplies Sample sx., pipe dope, etc. 600 S00 1,100
Insurance Normal, well contral, eto. 24,150 0 24,130
Supervision Oeologioal & Mud Logger (12/34) 19,000 900 19,900
Engineering (22/3/7) 13,780 4,050 17,800
- Overtead (37/3/9) 5,550 1,800 7,350
Contingencies Yelding, packers, taxes, misc. tools, ele, 34 260 6,650 40,950
) Totad b langdler $390,260 $103,140 $653,400
Tk Lt
Casing Surface: 630 of 13.375™ @ $22.0/N, 14,300 0 14,300
1 st. Inter: 2650' of 9.623" @ $14.5/11, 38,430 0 18,430
2 nd. Inter: 10,600" of 7.00° @ $13.00/1. 137,800 0 137,800
Production Liner: 2,000 of 4.50" # $9.60/1. 0 19,200 19,200
Liner hanger , to0ls & Noat eaulpment 0 13,000 13,000
Tublng 1,700 of 2.375", N-80 ABC @ $4.50/n. 0 7,630 7,650
10,600' of 2.875°,CS, P~103 @ $9.83/1. ) 104,410 104,410
Yellheads Drilling and completion assembly 14,500 10,000 24,500
Tank Bity. 1 -210B0. Q)1 -210 8L FG (V) Q 6,000 6,000
Stack pack Production Unit, safety & casing relief valve, etc, 0 33,000 33,000
Flowline 500' @ $12/1t, incl. welding, anchors, valves, eto, o} 6,000 6,000
. Labor & dirt work: : - 0 4,000 4,000
Miscellaneous Paoker, tools, tax (6%}, ete, {2,300 27,200 39,500
Tolal Ty B iy $217,330 $230,460 $447,790

[ $807,590] [_$333,600] ($1,141,190]

IT I$ RECOONIZED THAT THE AMOUNTS HEREN ARE ESTMMATES ONLY ANO APPROY AL OF THIS ALUTHORIZATION-SHALL

EXTEND TO THE ACTUAL COSTS INCURRED N CONDUCT NG THE OPERATIONS SPEC
SET OUT HEREIN,

AGREED TO AND ACCEPTED THIS —_____ DAY OF

BY:

, 1991

.
e

COMP AMY .

TITLE:

ey RMEEXHIBIT NO. 2

IF R XETHER ORE AR M STHA RAD W

OIL CONSERVATION DIVISION

163073

CASE NO.

0 9E——12:10 P, 172671




OFFICE PHONE 915 - 6B4-5381 HOME 915 - 682-3515

g N
¢ i isie
o GONSETC g - BILL SELTZER
- [ o -214 WEST TEXAS, SUITE 507
v‘\ﬂ 9 1“\ MIDLAND, TEXAS 7970t
-~ 1
’Qﬁ,dt) !

Certified #P 046 665 817
September 5, 1991

Re: T-23-S, R-28-E
Section 25: S/2

Eddy Countyé/NéW’Mexico
Case No. 108137, ,
Order 9574 =T Tty

a

Read & Stevens, Inc.

P.0. Box 1518

Roswell, New Mexico 88202
Gentlemen:

Reference is hereby made to my certified letter No. P 046 665 818
dated September 4, 1991, covering the above.

Attached please find corrected AFE which is in lieu of and
replaces the original AFE attached to the above certified letter.

Yours very truly,
Pt

Bill Seltzer

BS/kp
Atch.

cc: ( Collins & Ware, Inc.
) Mr. William J. LeMay, OCD
(3) Mr. William F. Carr, Campbell & Black



