Dociket No. 25-9%

Dockets Nos. 27-91 and 28-91 are tentatively set for September |9, 1991 and October 3, 1991. Applications for hearing must be filed at leas
23 days in advance of heanng date.

DOCKET: EXAMINER HEARING - THURSDAY - SEPTEMBER §, 199

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, STATE LAND OFFICE BUILDING,
SANTA FE, NEW MEXICO

The following cases will be heard before Michaei E. Stogner, Examiner or David R. Catanach, or Jim Morrow, Alternate Examiners:

CASE 10280: (Continued from August 22, 1991, Examiner Hearing.)

Application of Knox Industries Inc. for special pool rules, Lea and Rooseveit Counties, New Mexjcp. Apphcag}, in the above-
styled cause, seeks an order promulgating special pool rules for the Milnesand-Abo Pool, including a provision for 80-acre
spacing and designated well location requirements. Said pool is located in portions of Sections 33 and 34.‘ Townshxp'S South,
Range 35 East, and Section 3, Township 9 South, Range 35 East, straddling the Roosevelt/Lea Couaty line approximately 4
miles north by west of Crossroads, New Mexico.

CASE_10379: Application of Thomas Ray Sivley for an unorthodox oil well location, Lea County, New Mexico. Applicant, in the above-
T styled cause, seeks approval of an unorthodox oil well location for its Federal Silver Lease Well No. 2 to be drilled 1400 feet
from the South line and 1600 feet from the East line (Unit J) of Section 28, Township 20 South, Range 34 East, Lynch Yates-
Seven Rivers Pool, an existing 40-acre oil spacing and proration unit comprising the NW/4 SE/4 of said Section 28 is t0 be
dedicated to said well. Said unit is located approximately 5 miles south of U.S. Highway 62/180 at mile marker No. 78.

CASE 10380: Application of Anschutz Corporation for compulsory pooling, Lea Couanty, New Mexica. Applicaat, in the above-styled cause,
seeks an order pooling all mineral interests from the surface to the base of the Devonian formation, underiying the E/2 SW/4
of Section 18, Township 17 South, Range 39 East, forming a standard 80-acre oil spacing and proration unit for any and all
formations and/or pools within said vertical extent developed on 80-acre spacing, which presectly includes only the South
Knowles-Devonian Pool. Said unit is to be dedicated to a well to be drilled at a standard oil well location in the NE/4 SW/4
of said Section 18. Also to be considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of applicant as operator of the well and a
charge for risk involved in drilling said well. Said unit is located approximately 2.5 miles east-southeast of the community of
Knowles, New Mexico.

CASE 1036S: (Continued from August 8, 1991, Examiner Hearing.)

Application of Harvey E. Yates Company for compulsory pooling, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks an order pooling ail mineral interests from the surface to the base of the Grayburg formation underlying the NW/4
NE/4 (Unit B) of Section 32, Township 18 South, Range 33 East, forming a standard 40-acre oil spacing and proratioa uait for
any and all formations and/or pools developed on 40-acre spacing within said vertical extent, which presently includes but is
not necessarily limited to the Undesignated Buffalo-Yates Pool and Undesignated Buffalo-Queen Pool. Said unit is to be
dedicated to a well to be drilled at a standard oil well location thereon. Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well and a charge for risk involved in drilling said well. Said well is located
approximately 11 miles south-southeast of Maljamar, New Mexico.

@AW : Application of Yates Petroleum Corporation for a pressure maintenance project, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks authority to institute a pressure maintenance project on its Woodpecker *SY" State Lease comprising
the N/2 of Section 21, Township !4 South, Range 33 East, by the injection of water into the Saunders-Permo Upper
Peansylvanian Pool, through 5 producing weils to be converted to injection. Said project area is located approximately 2.75
miles north-northwest of Warren Petroleum Company's Saunders Gas Plant.

CASE 10363: (Continued from August 22, 1991, Examiner Hearing.)

Application of Yates Petroleum Corporation for compulsory pooling, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mnineral interests in the Undesignated South Dagger Draw-Upper Pennsylvaniaa
Associated Pool underlying the W/2 of Section 25, Township 20 South, Range 24 East, forming a standard 320-acre gas spacing
and proration unit for said pool. Said uait is to be dedicated to a well to be drilled at a standard location thereon. Also to be
considered will be the cost of drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the weil and a charge for risk involved in drilling said
well. Said well is located approximately 8 miles west-southwest of Seven Rivers, New Mexico.



PAGE 2 0of5

COCKET 33

EXAMINER HEARING - THURSDAY - SEPTEMBER 5. 991

CASE 10372:

CASE 10374:

CASE 10352:

CASE 10353:

(Continued from August 22, 1991, Examiner Hearing.)

Application of Parker & Parsley Development Company for compulsory pooling, Rio A::riba County, New <Mexicc.>. Applicagf
in the above-styled cause, seeks an order pooling ail mineral interests from the surface to the base of the Pictured Clurt
formation undeclying the S/2 equivalent of Section 33, Township 31 North, Range 4 West, torming a standard 320-acre, mort
or less, spacing and proration unit for any and ail formations and/or pools within said vertical extent developed on J20-acre
spacing, which presently includes only the Basin-Fruitiand Coal Gas Pool. Said unit is to be dedicated to a well to beA drillec
at a standard coal gas well location in the SW/4 of said Section 33, Also to be considered will be the cost of driling anc
completing said well and the allocation of the cost ihereof as well as actual operating costs and charges for supervision
designation of applicant as operator ot the well and a charge for risk involved in drilling said well. Said umt s locatec
approximately 15 miles west-southwest of Duice, New Mexico.

(Continued from August 22, 1991, Examiner Hearing.)

Application of Collins & Ware, Inc. for compulsory pooling, Eddy County, New Mexico. Applicant, in the above-styled cause,
seeks an order pooling all mineral interests fromn the surface to the base of the Morrow formation underlying Lots | and 2,
NE/4, and E/2 NW/4 (N/2 equivalent) of Section 7, Township 24 South, Range 29 East, forming a 319.36-acre gas spacing
and proration unit for any and all formations and/or pools withia said vertical extent developed on 320-acre spacing, which
presently includes but is not necessarily limited to the Undesignated Malaga-Atoka Gas Pool, Undesignated Malaga-Morrow
Gas Pool, and Undesignated Cedar Canyon-Mocrow Gas Pool. Said unit is to be dedicated to a well to be drilled at a standard
jocation thereon. Aiso to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof
as wel} as actual operating costs and charges for supervision, designation of applicant as operator of the well and a charge for
risk involved in drilling said well. Said unit is located approximately 3 miles east-northeast of Malaga, New Mexico.

(Continued from August 22, 1991, Examiner Hearing.)

Application of Collins & Ware, Inc. for compulsory pooling, Eddy County, New Mexico. Applicant, in the above-styled cause,
seeks an order pooling all mineral interests from the surface to the base of the Morrow formation underlying the W/2 of Section
36, Township 20 South, Range 28 East, forining a standard 320-acre gas spacing and proration unit for any and all formations
and/or pools within said vertical extent developed on 320-acre spacing, which preseatly includes but is not necessarily limited
to the Undesignated North Turkey Track-Cisco Gas Pool, Undesignated Palmillo Draw-Strawn Gas Pooi, Undesignated North
Turkey Track-Atoka Gas Pool, and North Turkey Track-Morrow Gas Pool. Said unit is to be dedicated to a well to be dniled
at a standard gas well locatian in the NW/4 S§W/4 ot said Section 36. Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereot as well as actual operating costs and charges for supervisioa,
designation of applicant as operator of the weil and a charge for risk involved in drniling said well. Said unit is located
approximately 12 miles southwest of Loco Hills, New Mexico.

(Continued from August 22, 1991, Examiner Hearing.)

Application of Collins & Ware, Inc. for compuisory pooling, Lea County, New Mexico. Applicaat, in the above-styled cause,
seeks an order pooling all mineral interests from the surface to the base of the Morrow formation underlying the W/2 of Section
20, Township 22 South, Range 33 West, forming a standard 320-acre gas spacing and proration unit for any and all formatioas
and/or pools within said vertical extent developed on 320-acre spacing, which presently includes but is not necessarily limited
to the Undesignated East Red Tank-Atoka Gas Pool and Undesignated Bootleg Ridge-Morrow Gas Pool. Said unit is to be
dedicated to a well to be drilled at a standard gas weil location thereon. Also to be considered will be the cost of drilling and
completing said well and the ailocation of the cost thereot as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well and a charge for risk involved in drilling said well. Said uait is located
approximately 11.25 miles northeast by north of the Lea/Eddy County line on State Highway No. 128.



