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MEMORANDUM

TO: GAS PRODUCERS (OPERATORS), PURCHASERS, AND

TRANSPORTERS OF GAS FROM PRORATED GAS POOLS
FROM: WILLIAM J. LEMAY, DIRECTOR uff‘/

SUBJECT: CENTRAL POINT DELIVERY (CPD) VOLUMES
DATE: AUGUST 12, 1991

We recently compared sales volumes from operators' production reports (Form C-115)
to volumes reported by transporters on Form C-111. Seversl errors were found in
situations where the transporters are metering gas from more than one gas well
through a single meter (CPD). For example, we found that transporters sometimes
erroneously reported that all the gas metered through the CPD meter was produced
from only one of the wells. The operators who meter each well separately ahead of
the CPD meter apparently report production and disposition correctly on Form
C-115.

Since we currently obtain sales volumes from the Form C-111 for gas proration
purposes, the reporting procedures described above are introducing errors and
inequities into the system. To eliminate these errors, transporters and operators
are instructed to begin immediately to use the following reporting procedures when
gas from more than one gas well is metered into the pipeline through a single meter.

Transporter's Form C-111

When the transporter has or can obtain sufficient information to allocate the metered
gas volume to the individual weils, the volume for each well nust be reported
separately on Form C-111.

If the transporter is unahble to allocate the total volume to the individual wells, the

volume must be reported on the C-111 report as "Gas From Other Sources"
identifying the sourcs on Sheet 2 as required.

Operator Requirements for Reporting on Form C-111.

Operators who deliver gas from more than one well to a transporter through a single
meter are responsible for ensuring that the gas delivered from esach well is property
reported on Form C-111. If the transporter is unable to properly allocate the



aeiered gas volume and report the volume delivered from each well on Form C-111,
then the operator must file Form C-111 to report the individual well volumes.

Volumes reported on Forms C-111 and C-115 must agree. Operators delivering gas
into a transporter's system through a CPD meter as described above, must contact
the transporter and determine who will file the C-111 and advise the Gas Proration
Section in Santa Fe. Accurate C-111 filings are essential for the proper assignment
of allowables and the production of gas from prorated gas poois.

Please comply with the above instructions beginning with the reports you file next
month. Your cooperation will be appreciated.

dr/
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MEMORANDUM
TO: ALL PRODUCERS, PURCHASERS AND TRANSPORTERS OF GAS
WELL GAS IN NEW MEXICO uff\/
FROM: WILLIAM J. LEMAY, DIRECTOR

SUBJECT: PROPOSAL OF LOW VOLUME GAS COMMITTEE FOR REVISION OF
OCD GENERAL RULE NO. 403.

DATE: AUGUST 23, 1991

A Committee organized by OCD has reviewed metering costs for low volume gas wells.
The Committee includes representatives from Industry, BLM, SLO, and OCD.
Information developed by the Committee indicates that current metering costs exceed
revenues for wells producing at rates of 15 MCF per day, or less. Unless alternate
measurement methods are approved, many low volume wells may be shut-in or
plugged causing reserves and revenues to be lost.

Data submitted by the Committee shows that 2150 San Juan Basin gas wells produced
at rates of 15 MCF per day or less in 1990. Total production for these wells was over
5 BCF in 1990 (see attached tabulation). El Paso Natural Gas has submitted a
propoeal for alternate measurement methods for low volume gas wells which has
support from other members of the Committee. A change in OCD General Rule No.
403, (attached) based on the propoeal is being circulated for review and comment.
A Commission hearing will be scheduled for October 10, 1991 to consider adoption of
the rule changes. Comments may be submitted prior to the hearing or in the form
of testimony at the hearing.

Procedures for lease commingling are also being reviewed to determine if modification
of those requirements could provide additional relief in this area.

dr/



SAN JUAN BASIN - LOW VOLUME GAS WELLS

Of the wells that produced in the San Juan Basin in 1990, 776 wells averaged S
MCFD or less for the months produced for a total of 446,613 MCF.

1,374 wells prbduced from 5 to 15 MCFD for the months produced for a total of
4,725,853 MCF for the year.

The land type breakdown of these wells is as follows:

<5MCFD 5 to 1SMCFD
State 38 27,78l MCF 83  29,149,MCF
Ticarilla 131 90,251 MCF 295 1,011,602 MCF
Navajo 30 22,0600 MCFE 23 72,380 MCF
Ute § 2,606 MCF 1 4,121 MCF
Federal 492 267,313 MCF 853 2,931,203 MCF

Private 77 36,602 MCF 119 415,128 MCF



2OCD CENERAL RULE 403

Proposed changes are contained in 403 B and C.
RULE 403. - NATURAL GAS FROM GAS WELLS TO BE MEASURED

A. All natural gas produced shall be accounted for by metering or other
method approved by the Division and reported to the Division by the transporter of
the gas. Gas produced from a gas well and delivered to a gas transportation facility
shall be reported by the owner or operator of the gas transportation {acility. Gas
produced from a gas well and required to be reported under this rule, which is not
delivered to and reported by a gas transportation facility shall be reported by the
operator of the well.

B. An operator may apply to the OCD District Supervisor, using form C-
110, for approval of one of the following procedures for measuring gas:

(1) In the event a well is not capable of producing more than 15
MCFD, a measurement method agreed upon by the operator and pipeline
whereby the parties establish by annual test the producing rate of said
well under normal operating conditions and apply that rate to the period
of time the well is in a producing status. In the event such well is
capable of producing greater than 5 MCFD, a device shall be attached
to the line which will determine the actual time period ihat the well is

flowing.

{2) Any well which has a producing capacity of 100 MCFD or less and
which is on a multi-well lease may be produced without being separately
metered when the gas is measured using a lease meter at a Central Point
Delivery. The ownership of the lease must be common throughout

including working interest, royalty and overriding royalty ownership.

C. Operators and transporters shall report the well volumes on Forms C-
115 and C-111 besed upon the approved method of measurement and, in the case of
a CPD, upon the method of allocation of production to individual wells approved by
the District Supervisor.
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Rule 403(B)(1) or (2)
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APPLICATION FOR APPROVAL TO USE AN ALTERNATE GAS MEASUREME 7 METHOD -
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Operator Name: County:
Address:

Pool:
City/State/Zip Code:

APPROVAL PROCEDURE: RULE 403.B.(1)
Please file separate applications for cact weil to the appropriate district office.

1) Location of well: Unit Letter , Section , Township , Range

2) One year production history of the well - show annuai and daily volumes; attach separate sheet.
3) Established or agreed-upon daily producing rate for the well for next year.
4) Wil well be equipped with a flow device (required for wells capable of producing 5 MCF per day or more)?

6) Gas transporter(s) connected to the well,

APPROVAL PROCEDURE: RULE 403.B.(2)
Please attach separate sheet.
Working interest, royaity and overriding royalty ownership must be common throughout the lease.

1) Lease plat showing all wells to be produced through this CPD. Show Section, Township and Range on plat.
a) List wells producing over 100 mcf/d.
b) List wells producing less than 100 mcf/d.

2) Proposed method of allocating production from non-metered wells.

3) One year production history of wells producing less than 100 mcf/d. Show annual and daily volumes.

4} Gas transporter(s) connected to this lease.

Operators requesting approval to use a measurement method
other than the above should coatact the district office for instructions.

OPERATOR OIL CONSERVATION DIVISION APPROVAL
I hereby cerafy thar the rules and regulations of the Oil Conservation
vainonhavebeencompdedudz)«andzhauheinfonnaaongrvenabawir
true and complete 10 the best knowled,; tef.

@ w0 of my ge and belief Approved Date:

Signature: By'.

Printed Name & Title:

Title:




