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JACK AHLEN, 

t h e W i t n e s s h e r e i n , b e i n g p r e v i o u s l y d u l y s w o r n , was 

examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. CARR: 

Q. W i l l you s t a t e y o u r name and p l a c e o f 

r e s i d e n c e ? 

A. Jack A h l e n . R o s w e l l , New M e x i c o . 

Q. By whom a r e you employed? 

A. S t e v e n O p e r a t i n g C o r p o r a t i o n . 

Q. And i n what c a p a c i t y ? 

A. C o n s u l t i n g g e o l o g i s t . 

Q. Have you p r e v i o u s l y t e s t i f i e d b e f o r e t h i s 

D i v i s i o n ? 

A. Yes, s i r , I have. 

Q. Were y o u r c r e d e n t i a l s as an e x p e r t w i t n e s s 

i n p e t r o l e u m g e o l o g y a c c e p t e d and made a m a t t e r o f 

r e c o r d a t t h a t t i m e ? 

A. Yes, t h e y were. 

Q. Are you f a m i l i a r w i t h t h e w e l l s t h a t a r e 

t h e s u b j e c t o f each o f t h e two cases t h a t have been 

c o n s o l i d a t e d h e r e f o r h e a r i n g ? 

A. Yes, I am. 

Q. And a r e you f a m i l i a r w i t h t h e s u b j e c t p o o l 

and t h e s u r r o u n d i n g acreage? 
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A. Yes, I am. 

MR. CARR: Are the w i t n e s s ' s q u a l i f i c a t i o n s 

a c ceptable? 

EXAMINER CATANACH: They a r e . 

Q. (By Mr. Carr) Mr. Ahlen, w i l l you b r i e f l y 

s t a t e what Stevens O p e r a t i n g C o r p o r a t i o n seeks i n 

these a p p l i c a t i o n s ? 

A. We seek two unorthodox l o c a t i o n s f o r 

d r i l l i n g of Devonian w e l l s i n the Lone Wolf South 

Devonian Pool. 

Q. What are the w e l l spacing r e q u i r e m e n t s i n 

the South Lone Wolf Devonian Pool? 

A. Well spacing i n t h a t p o o l i s 160-acre 

p r o r a t i o n u n i t s , and o f f s e t s of 660 f e e t from t h e 

s e c t i o n l i n e s and q u a r t e r q u a r t e r l i n e s . 

Q. Have you prepared c e r t a i n e x h i b i t s f o r 

p r e s e n t a t i o n here today? 

A. Yes, I have. 

Q. Would you i d e n t i f y what has been marked as 

E x h i b i t Number 1? I d e n t i f y t h i s and rev i e w i t f o r 

the Examiner. 

A. E x h i b i t 1 i s a copy of a Midland Map 

Company l a n d map, blown up somewhat, t o i l l u s t r a t e 

t h e immediate v i c i n i t y of t he South Lone Wolf 

Devonian Pool which i s l o c a t e d i n Chaves County, 

HUNNICUTT REPORTING 
LINDA BUMKENS, CSR 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

2 1 

22 

23 

24 

25 

5 

Township 13 South, Range 29 e a s t . 

The d i s c o v e r y w e l l i s l o c a t e d i n S e c t i o n 28 

bein g i n the n o r t h e a s t q u a r t e r of the s e c t i o n . The 

number t h r e e w e l l was s u b j e c t t o a p r e v i o u s h e a r i n g 

and i t i s a l s o l o c a t e d i n S e c t i o n 28. I t i s t o 

produce out of the p r o r a t i o n u n i t i n t he so u t h e a s t 

q u a r t e r of S e c t i o n 28. 

The number f i v e M c C l e l l a n w e l l i s l o c a t e d 

i n t h e southwest q u a r t e r of S e c t i o n 27 i m m e d i a t e l y 

a d j a c e n t , and the number s i x w e l l t h a t we are 

pr o p o s i n g i s i n the north w e s t q u a r t e r of S e c t i o n 28. 

The two proposed l o c a t i o n s are s t i l l t h e 

s u b j e c t of an a d m i n i s t r a t i v e d e c i s i o n as t o which 

one t o d r i l l f i r s t . We would p r e f e r t o d r i l l t h e 

Number 6 f i r s t . However, t h e Number 5 i s 

d i f f e r e n t l y l o c a t e d than a d v e r t i s e d , and I would 

l i k e t o c o r r e c t t h a t f o r the r e c o r d . 

We are r e q u e s t i n g a l o c a t i o n 280 f e e t from 

the west l i n e and 1700 f e e t from t h e south l i n e of 

the Number 5 w e l l . 

Q. Could you e x p l a i n why you have had t o move 

the l o c a t i o n s ? 

A. Yes, s i r . On s t a k i n g of the l o c a t i o n i t 

was determine t h a t t h e r e was an a r c h a e o l o g i c a l s i t e 

w i t h i n t h e area of the d r i l l i n g pad, and our 
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a r c h e o l o g i c a l e x p e r t recommended t h a t we move the 

l o c a t i o n s so t h a t we would not i n t e r f e r e , o t h e r w i s e 

we might have t o spend a s i g n i f i c a n t amount of money 

i n m i t i g a t i n g t h a t p a r t i c u l a r s i t e w i t h BLM. 

Q. And we're t a l k i n g about t h e Number 5? 

A. We're t a l k i n g about t h e Number 5. 

Q. Did you encounter s i m i l a r problems w i t h t h e 

Number 6 w e l l ? 

A. Yes, s i r , we d i d . 

Q. And c o u l d you review those? 

A. On the Number 5, the c u r r e n t l o c a t i o n i s 

such t h a t we no l o n g e r have an a r c h e o l o g i c a l 

problem, and y o u ' l l note t h a t t h i s i s a f e d e r a l 

l e a s e , so t h i s i s a r e q u i r e m e n t . The Number 6 

l o c a t i o n t h a t was a d v e r t i s e d a l s o had a r c h e o l o g i c a l 

problems, and almost r e g a r d l e s s where we l o c a t e d 

t h a t w e l l , we would have an a r c h e o l o g i c a l problem, 

but i n the i n t e r e s t of g e t t i n g t o the h i g h e s t p l a c e 

on the s t r u c t u r e as determined by our 3-D s e i s m i c , 

we decided we would a t t e m p t t o m i t i g a t e t h e 

a r c h e o l o g i c a l problem on the s i t e and spend some 

money t o cause i t t o be m i t i g a t e d , and our p r e f e r r e d 

l o c a t i o n f o r the Number 6 w e l l i s 100 f e e t from t h e 

west l i n e and 660 f e e t from the n o r t h l i n e . 

The a l t e r n a t e l o c a t i o n , i f we cannot 
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s a t i s f y t h e Bureau o f Land Management, i s 330 f e e t 

f r o m t h e w e s t l i n e and 500 f e e t f r o m t h e n o r t h 

l i n e . 

EXAMINER CATANACH: I'm s o r r y . 330 f e e t f r o m 

t h e w e s t l i n e and what? 

THE WITNESS: 500 f e e t f r o m t h e n o r t h l i n e . 

Q. (By Mr. C a r r ) W e l l , Mr. A h l e n , b o t h o f 

t h e s e w e l l s a r e e n c r o a c h i n g on t h e a c r e a g e t o t h e 

w e s t , and i n t h e case o f t h e Number 6, p o t e n t i a l l y 

t o t h e n o r t h w e s t ; i s t h a t r i g h t ? 

A. Yes, s i r . 

Q. And i f we go t o t h e west i n S e c t i o n 28, 

t h a t a c r e a g e i s o r i g i n a l l y d e v e l o p e d and d e d i c a t e d 

t o a w e l l i n t h i s p o o l ; i s t h a t r i g h t ? 

A. Yes, s i r . However, i t i s t h e same o p e r a t o r 

and t h e same owners. 

Q. And t h e o n l y o t h e r owner t h a t you a r e 

e n c r o a c h i n g on w o u l d be M c C l e l l a n O i l ; i s t h a t 

r i g h t ? 

A. Yes, s i r . And M c C l e l l a n i s t h e p a r t y t h a t 

we a c q u i r e d t h e f a r m o u t f r o m . 

Q. And l a t e r i n t h i s p r e s e n t a t i o n we do have 

w a i v e r s f r o m M c C l e l l a n f o r each o f t h e s e new 

l o c a t i o n s ; i s t h a t r i g h t ? 

A. Yes, s i r , we do. 
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Q. A l l r i g h t . Why don't we move t o t h e 

E x h i b i t Number 2 and review the s t r u c t u r e map f o r 

the Examiner. 

A. Yes, s i r . E x h i b i t Number 2 i s an 

i l l u s t r a t i o n of the s t r u c t u r e t o p of t h e Devonian i n 

which the 3-D seism i c c o n t r o l i s u t i l i z e d t o show 

the s t r u c t u r a l c o n f i g u r a t i o n i n the area. The 

co n t o u r i n t e r v a l i s 50 f e e t . 

T his seismic map i s a summation of two 

sepa r a t e g e o p h y s i c a l maps t h a t were done by two 

sepa r a t e g e o p h y s i c i s t i n t h i s area, and so i t i s 

somewhat s i m p l i f i e d . There on the f i e l d maps t h e r e 

are a d d i t i o n a l s t r u c t u r e c o n t o u r s , and the Number 5 

l o c a t i o n i s d r i l l e d a t t h a t unorthodox l o c a t i o n i n 

an a t t e m p t t o get c l o s e r t o the s t r u c t u r a l c o n t o u r s 

t h a t w i l l produce. 

The Number 6 w e l l , the p r e f e r r e d l o c a t i o n , 

i s a t t he c r e s t of a s m a l l s t r u c t u r e w i t h i n t h i s 

complex f e a t u r e . There i s a c t u a l l y a saddle area t o 

the southwest of t h a t l o c a t i o n t h a t would p r e v e n t 

o i l i n t h a t p a r t i c u l a r s m a l l s t r u c t u r e from 

m i g r a t i n g t o the w e l l t h a t i s p r o d u c i n g i n t h e 

Number 1 M c C l e l l a n . T h e r e f o r e , i f t h a t p a r t i c u l a r 

l o c a t i o n i s not d r i l l e d , t h e r e would be some added 

o i l l e f t behind t h a t we c o u l d not r e c o v e r . That i s 
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t h e p r e f e r r e d l o c a t i o n because i t i s t h e v e r y t o p o f 

t h a t s m a l l l i t t l e s t r u c t u r e . 

The a l t e r n a t e l o c a t i o n w i l l n o t be i d e a l l y 

l o c a t e d t o d r a i n a l l t h e o i l i n t h a t p a r t i c u l a r 

s t r u c t u r e . T h i s i s t h e same s t r u c t u r e map t h a t I 

p r e s e n t e d a p p r o x i m a t e l y s i x weeks ago when we were 

t a l k i n g a b o u t t h e Number 3 M c C l e l l a n . 

Q. And t h a t was a l s o n o t an u n o r t h o d o x 

l o c a t i o n ? 

A. Yes, s i r . 

Q. Are you r e a d y t o go t o t h e l o g s t h a t a r e 

i n c l u d e d i n y o u r p a c k e t o f e x h i b i t s ? 

A. Yes, I am. 

Q. T h a t ' s E x h i b i t Number 3. Would you 

i d e n t i f y t h a t , p l e a s e ? 

A. E x h i b i t Number 3 i s a copy o f a p o r t i o n o f 

t h e l o g on t h e d i s c o v e r y w e l l , t h e St e v e n s O p e r a t i n g 

C o r p o r a t i o n M c C l e l l a n Fed. Number 1 w e l l , w h i c h i s 

l o c a t e d 2190 f e e t f r o m t h e n o r t h l i n e and 990 f r o m 

t h e e a s t l i n e o f S e c t i o n 28 Township 39 S o u t h , Range 

2 9 E a s t . 

I t i s a c o m p o s i t e l o g o f b o t h t h e open h o l e 

and t h e cased h o l e l o g . The open h o l e l o g d i d n o t 

go deep enough t o i l l u s t r a t e t h e D e v o n i a n , t h e t o p 

o f t h e D e v o n i a n f o r m a t i o n o r t h e r e s e r v o i r i t s e l f , 
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so t h a t i s why I have c o m p o s i t e l y t h e two l o g s . 

The open h o l e s u r v e y i s t h e compensated 

n e u t r o n l i q u i d d e n s i t y gamma r a y l o g t h a t you see on 

h e r e i n t h e l i g h t e r p r i n t . The cased h o l e l o g i s 

t h e h e a v i e r l i n e , and i t i s t h e cased h o l e n e u t r o n 

l o g gamma r a y l o g , and i t shows t h e t o p o f t h e 

D e v o n i a n f o r m a t i o n a t a datum o f 6,000 -- minus 

6,019 f e e t . 

I t shows t h e zone t h a t ' s p r o d u c i n g . The 

maximum p o r o s i t y i l l u s t r a t e d i s a p p r o x i m a t e l y 

13 p e r c e n t , and t h e a v e r a g e p o r o s i t y i n t h e 

r e s e r v o i r i s p r o b a b l y c l o s e r t o 10 p e r c e n t . We d i d 

p e n e t r a t e s i x f e e t i n t o t h e pay zone b e f o r e 

c o m p l e t i n g t h i s w e l l , and t h i s i s a v e r y good w e l l . 

Q. Would you i d e n t i f y what has been marked as 

S t e v e n s ' E x h i b i t Number 4? 

A. Ste v e n s E x h i b i t Number 4 i s a l e t t e r f r o m 

M c C l e l l a n O i l C o r p o r a t i o n d a t e d September 1 8 t h , 

w h i c h was y e s t e r d a y , i n r e f e r e n c e t o a case 10388. 

The u n o r t h o d o x l o c a t i o n o f t h e Number 6 w e l l . 

I t e n d o r s e s t h e d r i l l i n g o f t h a t w e l l , and 

i t r e q u e s t s t h a t no p e n a l t y be a s s e s s e d a g a i n s t a 

w e l l d r i l l e d a t t h a t l o c a t i o n , and t h e words a r e 

s e l f - e v i d e n t . 

Q. A l l r i g h t . L e t ' s go now t o S t e v e n s ' 
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E x h i b i t Number 5, and I ' d ask you j u s t t o i d e n t i f y 

t h a t f o r Mr. Catanach? 

A. E x h i b i t Number 5 i s a l e t t e r f r o m M c C l e l l a n 

O i l C o r p o r a t i o n d a t e d September 1 8 t h i n r e f e r e n c e t o 

Case Number 10387 i n s u p p o r t o f t h i s a p p l i c a t i o n . 

Q. Mr. A h l e n , i n y o u r o p i n i o n , w i l l a p p r o v a l 

o f t h e s e a p p l i c a t i o n s r e s u l t i n t h e r e c o v e r y o f 

h y d r o c a r b o n s t h a t o t h e r w i s e w i l l n o t be r e c o v e r e d ? 

A. Yes, s i r . 

Q. W i l l a p p r o v a l o f t h e s e a p p l i c a t i o n s e n a b l e 

S t e v e n s O p e r a t i n g C o r p o r a t i o n t o most e f f i c i e n t l y 

and e f f e c t i v e l y p r o d u c e t h e r e s e r v e s i n t h i s p o o l ? 

A. Yes, s i r . 

Q. Were E x h i b i t s 1 t h r o u g h 5 e i t h e r p r e p a r e d 

by you o r c o m p i l e d u n d e r y o u r d i r e c t i o n ? 

A. Yes, t h e y were. 

MR. CARR: A t t h i s t i m e , Mr. C a t a n a c h , we move 

t h e a d m i s s i o n o f Stev e n s O p e r a t i n g C o r p o r a t i o n 

E x h i b i t s 1 t h r o u g h 5. 

EXAMINER CATANACH: E x h i b i t s 1 t h r o u g h 5 w i l l 

be a d m i t t e d as e v i d e n c e . 

( S t e v e n s E x h i b i t s 1 t h r o u g h 

5 were a d m i t t e d i n e v i d e n c e . ) 

MR. CARR: T h a t c o n c l u d e s my d i r e c t 

e x a m i n a t i o n o f Mr. A h l e n . 
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EXAMINATION 

BY MR. STOVALL: 

Q. Are t h e r e any o t h e r o r t h o d o x l o c a t i o n s i n 

t h i s p o o l so f a r ? 

A. No, s i r . 

Q. You d i d n ' t much l i k e t h e r u l e s , d i d you? 

A. We p r o p o s e d r u l e s t h a t t h e c o m m i s s i o n d i d 

n o t a c c e p t . 

Q. W e l l , t h e s e w e l l s w o u l d have a c t u a l l y 

f a l l e n o u t s i d e o f t h o s e r u l e s , w o u l d n ' t t h e y ? 

A. No, s i r . 

Q. What was y o u r p r o p o s a l ? 

A. 330 o f f s e t s . 

Q. Are you t a l k i n g a b o u t one t h a t ' s 100 f o o t ? 

A. The one t h a t ' s 100 f o o t we w o u l d have had 

t o come f o r w a r d . 

Q. And t h e o t h e r one i s 200 f o o t ? 

A. The Number 3 w o u l d have been o r t h o d o x . The 

Number 5 w o u l d have been o r t h o d o x . 

Q. F i v e ? 

A. E x c e p t -- okay, excuse me. E x c e p t f o r t h e 

BLM's r e q u i r e m e n t t o m i t i g a t e a r c h e o l o g i c a l s i t e s . 

EXAMINATION 

BY EXAMINER CATANACH: 

Q. Mr. A h l e n , on y o u r E x h i b i t Number 1. The 
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w e s t h a l f o f S e c t i o n 28 i s o p e r a t e d by whom? 

A. Stev e n s O p e r a t i n g C o r p o r a t i o n has t h e 

o p t i o n t o d r i l l i n t h e n o r t h w e s t q u a r t e r as w e l l as 

p a r t o f t h e s o u t h w e s t q u a r t e r . M a r a t h o n a l s o has an 

i n t e r e s t i n t h e s o u t h w e s t q u a r t e r . 

Q. Okay. How a b o u t t h e e a s t h a l f ? 

A. Ea s t h a l f . B o t h o f t h o s e a r e S t e v e n s 

O p e r a t i n g C o r p o r a t i o n ' s . 

Q. Okay. L e t me see i f I g e t t h i s s t r a i g h t on 

t h e l o c a t i o n s . The Number 5 w e l l has been changed 

t o 280 f e e t f r o m t h e west l i n e ? 

A. Yes, s i r . 

Q. 1700 f e e t f r o m t h e s o u t h l i n e ? 

A. Yes, s i r . 

Q. And t h a t ' s f o r a r c h e o l o g i c a l r e a s o n s . The 

Number 6 w e l l has been changed t o 100 f e e t f r o m t h e 

west l i n e , 660 f r o m t h e n o r t h l i n e ? 

A. Yes, s i r . T h a t ' s t h e p r e f e r r e d l o c a t i o n . 

Q. T h a t h a s n ' t been a p p r o v e d by BLM? 

A. Not as y e t . We have n o t m i t i g a t e d t h e 

a r c h e o l o g i c a l s i t e . I n o t h e r w o r d s , we've n o t t a k e n 

c a r e o f i t i n such a manner t h a t t h e y w i l l a c c e p t 

t h a t l o c a t i o n . One has t o h i r e a r c h e o l o g i s t s t o go 

o u t t h e r e and c l e a r t h e s i t e . We were h o p i n g t h a t 

we can do t h a t a t a minimum expense. T h a t i s where 
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we would p r e f e r t o d r i l l . 

Q. What d i d the a l t e r n a t e l o c a t i o n r e p r e s e n t ? 

A. That i s a p r o b l e m - f r e e l o c a t i o n , but i t i s 

l e s s f a v o r a b l e g e o l o g i c a l l y . 

Q. M c C l e l l a n i s the o n l y o f f s e t o p e r a t o r who 

i s e f f e c t e d by any of these l o c a t i o n s ? 

A. That i s c o r r e c t . 

Q. Now, McCle l l a n ' s l e t t e r s --

A. Support our a p p l i c a t i o n . 

Q. They su p p o r t a l l of them? 

A. Yes, s i r . They're our p a r t n e r . 

Q. This i s a -- i f I remember c o r r e c t l y --

t h i s i s a ve r y -- or a l i m i t e d s i z e p o o l -- a 

r e s e r v o i r ; i s t h a t c o r r e c t ? 

A. I n our d i s c o v e r y w e l l we d r i l l e d s i x f e e t 

i n , and on our d r i l l stem t e s t we re c o v e r e d a l i t t l e 

b i t of wa t e r , so we were a f r a i d t h a t we were v e r y 

c l o s e t o the o i l \ w a t e r c o n t a c t . We do not know t h a t 

f o r s u r e . 

I n c o m p l e t i n g the w e l l -- t he w e l l has been 

completed p r o d u c i n g water along w i t h t h e o i l , b u t 

the geometry of the r e s e r v o i r i s such t h a t we 

produce c o n s i d e r a b l e o i l w i t h t h e wa t e r , and we are 

c o n t i n u i n g t o produce c o n s i d e r a b l e o i l w i t h t h e 

water . We have not y e t seen a major coning a f f e c t . 
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We do n o t a c t u a l l y know where t h e o l l \ w a t e r 

c o n t a c t i s , b u t we s u s p e c t t h a t i s somewhere n e a r 

o u r t o t a l d e p t h , p e r h a p s w i t h i n 25 f e e t . So we a r e 

t r y i n g t o o p t i m i z e p r o d u c t i o n i n t h e p o o l by g e t t i n g 

t o t h e h i g h e s t p o i n t s on t h e p o o l and p r o d u c e them 

so t h e r e w i l l be no added o i l l e f t b e h i n d . 

Q. So t h e Number 5 w e l l i s -- t h a t ' s m o v i n g 

t o w a r d s t h e h i g h e r s t r u c t u r a l p o s i t i o n t h a n t h e 

o t h e r w e l l ? 

A. Yes, s i r , t h a t i s c o r r e c t . 

Q. You have an o p i n i o n as -- w e l l , t h e 

Number 3 w e l l , i n y o u r o p i n i o n , can a d e q u a t e l y d r a i n 

t h a t s t r u c t u r e ? 

A. I n p r e v i o u s t e s t i m o n y I have s t a t e d t h a t 

one w e l l can d r i l l a l l o f t h e o i l i n any p a r t i c u l a r 

p o o l , however, i t m i g h t t a k e a v e r y l o n g t i m e t o do 

t h a t . 

MR. STOVALL: How l o n g i s a l o n g t i m e i n t h i s 

p a r t i c u l a r p o o l ? 

THE WITNESS: Longer t h a n you and I w i l l be 

a r o u n d . 

MR. STOVALL: Assuming n o r m a l l i f e e x p e c t a n c y , 

I assume? 

THE WITNESS: Yes, s i r . 

Q. (By Mr. Cata n a c h ) Do you b e l i e v e t h e r e ' s 
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s u f f i c i e n t r e s e r v e s u n d e r l y i n g t h e southwest q u a r t e r 

of S e c t i o n 27 t o d r i l l t h a t Number 5 w e l l ? 

A. That's a tough q u e s t i o n . I would d e f e r 

t h a t t o a pe t r o l e u m e n g i n e e r , i f t h e r e were one. I 

have not computed r e s e r v e s . 

Q. Okay. And you mentioned something about 

the Number 6 w e l l t h a t -- can you k i n d of go over 

the g e o l o g i c r e a s o n i n g on t h a t w e l l again? 

A. Yes, s i r . The s t r u c t u r e map t h a t I have 

drawn i s a s i m p l i f i c a t i o n of two separate 

g e o p h y s i c a l maps, and on one of these g e o p h y s i c a l 

maps t h i s r e p r e s e n t s a separate s t r u c t u r e from t h e 

main s t r u c t u r e i n t h a t t h e r e i s a s m a l l mound or 

s t r u c t u r a l anomaly i n the extreme n o r t h e a s t e r n 

p o r t i o n of t he f i e l d , and t h a t t h e r e a c t u a l l y i s 

co u n t e r r e g i o n a l d i p , or t h e r e i s a saddle between 

t h i s l o c a t i o n and the Number 1 and the proposed 

Number 3 w e l l , and t h a t o i l would not be produced. 

A l l t h a t o i l above t h a t saddle datum would 

not be produced i f t h i s Number 6 w e l l were not 

d r i l l e d a t t h a t most f a v o r a b l e l o c a t i o n . 

Q. And the Number 6 w e l l , t h e p r e f e r r e d 

l o c a t i o n , t h a t i s a l s o moving toward t h e -- or t h e 

h i g h e s t s t r u c t u r a l p o s i t i o n ? 

A. Yes, s i r . 
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Q. When a r e you g o i n g t o know -- when a r e you 

g o i n g t o be s u r e a b o u t t h e l o c a t i o n f o r t h e Number 6 

w e l l ? 

A. B e f o r e O c t o b e r 1 s t . T h i s i s t h e d a t e when 

we must spud one o f t h o s e two w e l l s as a 

c o n s i d e r a t i o n o f t h e f a r m o u t f r o m M c C l e l l a n . 

Q. And Number 6 was y o u r p r e f e r r e d w e l l t o 

d r i l l f i r s t ? 

A. Yes, s i r . 

MR. STOVALL: Mr. C a r r , do you have any 

o p i n i o n why t h e y s h o u l d n o t have t o be r e - a d v e r t i s e d 

i n s t e a d o f moving t o more u n o r t h o d o x l o c a t i o n s ? 

MR. CARR: The o n l y p e o p l e t h a t w o u l d have 

s t a n d i n g t o come i n and o b j e c t -- t h e o n l y p a r t y --

w o u l d be M c C l e l l a n . And f o r t h a t r e a s o n , t h e 

w a i v e r s t h a t we have f r o m M c C l e l l a n , I t h i n k , w o u l d 

make a d d i t i o n a l n o t i f i c a t i o n a u s e l e s s e x e r c i s e , and 

I d o n ' t t h i n k i t s h o u l d be r e q u i r e d . 

I t a l s o w o u l d t e n d t o d e l a y t h e o r d e r and 

p u t us beyond t h e t i m e p e r i o d t h a t we have i n t h e 

f a r m o u t agreement w i t h i n w h i c h we have t o a c t . And 

f o r b o t h o f t h o s e r e a s o n s we w o u l d r e q u e s t t h e case 

be t a k e n u n d e r a d v i s e m e n t . 

DIRECT EXAMINATION 

BY MR. STOVALL: 
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Q. I've got a q u e s t i o n , a g e o l o g i c q u e s t i o n , 

t o Mr. Ahlen. Examiner Catanach asked you about 

r e s e r v e s u n d e r l y i n g the southwest q u a r t e r of 27, and 

you i n d i c a t e d t h a t was an engineer's answer and you 

weren't an engineer and don't have t h a t knowledge; 

i s t h a t c o r r e c t ? I'm j u s t t r y i n g t o summarize i t , 

not c o l o r i t ? 

A. I can g i v e you a reasonable guess, but i t 

wouldn't have t h e q u a l i t y . 

Q. Let me ask you f i r s t because my f o l l o w - u p 

q u e s t i o n has t o do w i t h , and I don't p a r t i c u l a r l y 

want t o have your guess. I s t h e r e enough rocks 

t h e r e t h a t would l e a d you t o b e l i e v e t h a t t h e r e i s 

enough o i l t h a t t h e y can j u s t i f y t h e w e l l ? I s t h e r e 

enough r e s e r v o i r - t y p e rock from a g e o l o g i c 

examination? 

A. W e l l , a l o t of t h i s -- i f I may move 

sideways b e f o r e I respond. We f e e l as though t h e 

3-D se i s m i c work t h a t was done i s h i g h l y a c c u r a t e 

i n f o r m a t i o n . However, we have s t i l l t o d r i l l t h e 

Number 3 M c C l e l l a n which w i l l t e l l us how a c c u r a t e 

t h a t 3-D seismi c i s . 

I f t h e 3-D seismic i s r i g h t on t he money, 

the n t h e l o c a t i o n f o r t h e Number 5 w i l l be p r o b a b l y 

r i g h t on t he economic l i m i t of a commercial w e l l . 
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However, i f t h e 3-D s e i s m i c has some e r r o r s 

i n i t , and o u r l o c a t i o n f o r t h e Number 3 t u r n s o u t 

t o be h i g h e r t h a n e x p e c t e d f r o m t h e d a t a , t h e n i t 

w i l l be a s i g n i f i c a n t l y economic w e l l . I t w i l l more 

t h a n r e t u r n t h e i n v e s t m e n t i n v o l v e d , and as you w e l l 

know, s e i s m i c d a t a i s s u b j e c t t o i n t e r p r e t a t i o n , and 

many p e o p l e have d r i l l e d d r y h o l e s on t h e b a s i s o f 

s t r u c t u r a l a n o m a l i e s and supposed h i g h s . So w i t h 

t h e q u a l i t y o f t h e d a t a , we f e e l as t h o u g h we're 

p r e t t y c l o s e . Does t h a t answer y o u r q u e s t i o n ? 

MR. STOVALL: I t w i g g l e s a r o u n d i t enough, b u t 

I t h i n k I know what o u r o p i n i o n i s . 

REEXAMINATION 

BY MR. CATANACH: 

Q. Mr. A h l e n , j u s t one more q u e s t i o n . W i t h 

t h r e e w e l l s p e n e t r a t i n g t h a t s t r u c t u r e , t h e Number 

1, t h e 3, and t h e 5, d o n ' t you have a g r e a t e r chance 

o f s p e e d i n g up t h e c o n i n g p r o c e s s , o r d r a w i n g up t h e 

w a t e r ? 

A. I d o n ' t t h i n k so, n o t i n t h i s p a r t i c u l a r 

r e s e r v o i r . 

Q. Why i s t h a t ? 

A. Because w e ' l l be a b l e t o w i t h d r a w i t o u t a t 

a r a t e such t h a t we d o n ' t do much c o n i n g . We w i l l 

a t t e m p t t o c o m p l e t e t h e w e l l s i n such a manner t h a t 
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t h e y -- and p r o d u c e them i n such a manner -- t h a t 

t h e y w i l l n o t cone. 

MR. STOVALL: Choke them back you mean? 

Reduce t h e r a t e s ? 

THE WITNESS: Yes, s i r . 

MR. STOVALL: Does i t -- a g a i n , p r o b a b l y 

g e t t i n g i n t o an e n g i n e e r i n g a r e a -- b u t what i s t h e 

e f f e c t o f h a v i n g t h e s e t h r e e w e l l s d i s t a n c e s t h e y ' r e 

t a l k i n g a b o u t i n t e r m s o f t h e p o t e n t i a l c o n i n g 

e f f e c t ? I mean, does i t i n c r e a s e i t o r d e c r e a s e i t 

as f a r as p r e s s u r e ? 

THE WITNESS: I t h i n k t h e y ' r e f a r enough away 

so t h a t t h e y p r o b a b l y w i l l n o t i n f l u e n c e each o t h e r 

on t h e s h o r t t e r m . 

Q. (By Mr. Cata n a c h ) Mr. A h l e n , b e s i d e s 

S t e v e n s and M c C l e l l a n , a r e t h e r e any o t h e r w o r k i n g 

i n t e r e s t owners i n v o l v e d i n t h e s e w e l l s ? 

A. T h e y ' r e a l l p a r t o f t h e Ste v e n s g r o u p , 

y e s . Samadan i s a p a r t n e r , and R o b e r t T h o r n t o n i s a 

p a r t n e r . S t e v e n s has s e v e r a l p a r t n e r s i n t h i s 

o p e r a t i o n . 

MR. STOVALL: Are t h e y a c t u a l l y i n t e r e s t 

owners i n t h e a c r e a g e , o r a r e t h e y i n v e s t o r s i n t h e 

w e l l d r i l l i n g expenses and t a k e a s h a r e f r o m t h a t ? 

THE WITNESS: M c C l e l l a n i s b o t h , Samadan i s an 

HUNNICUTT REPORTING 
LINDA BUMKENS, CSR 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

2 1 

22 

23 

2 4 

25 

2 1 

i n v e s t o r i n the p a r t i c u l a r o p e r a t i o n as i s Robert 

Thornton and Stevens O p e r a t i n g C o r p o r a t i o n . 

MR. STOVALL: With r e s p e c t t o the unorthodox 

l o c a t i o n s , I t h i n k Mr. Carr i s c o r r e c t t h a t i n as 

much as the encroachment i s e s s e n t i a l l y t o t h e 

i n t e r e s t , p a r t i e s who have i n t e r e s t i n t he w e l l s and 

the o f f s e t t i n g t r a c t s , p r o b a b l y a d d i t i o n a l n o t i c e 

w i l l not serve any v a l i d purpose i n terms of 

n o t i f y i n g anybody? 

EXAMINER CATANACH: Okay. A l l r i g h t . That's 

a l l I have. A n y t h i n g else? 

(No r e s p o n s e ) . 

There being n o t h i n g f u r t h e r , Case 10387 and 

10388 w i l l be taken under advisement. 

(The f o r e g o i n g case was concluded a t the 

approximate hour of 9:35 a.m.) 

I do hereby certify that the foregoing Is 
a complete record ofthe proceedings in 
the Examiner hearing of Case No./Q3<P^ fP* 
heard by me on Sy-tf^* ' /? 19 9 / . 

Examiner 
Oii Conservation Division 
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STATE OF NEW MEXICO ) 
) s s . 

COUNTY OF BERNALILLO ) 

REPORTER'S CERTIFICATE 

BE I T KNOWN t h a t t h e f o r e g o i n g t r a n s c r i p t o f 

t h e p r o c e e d i n g s were t a k e n by me, t h a t I was t h e n 

and t h e r e a C e r t i f i e d S h o r t h a n d R e p o r t e r and N o t a r y 

P u b l i c i n and f o r t h e County o f B e r n a l i l l o , S t a t e 

o f New M e x i c o , and by v i r t u e t h e r e o f , a u t h o r i z e d t o 

a d m i n i s t e r an o a t h ; t h a t t h e w i t n e s s b e f o r e 

t e s t i f y i n g was d u l y sworn t o t e s t i f y t o t h e 

wh o l e t r u t h and n o t h i n g b u t t h e t r u t h ; t h a t t h e 

q u e s t i o n s p r o p o u n d e d by c o u n s e l and t h e answers o f 

t h e w i t n e s s t h e r e t o were t a k e n down by me, and t h a t 

t h e f o r e g o i n g pages o f t y p e w r i t t e n m a t t e r c o n t a i n a 

t r u e and a c c u r a t e t r a n s c r i p t as r e q u e s t e d by c o u n s e l 

o f t h e p r o c e e d i n g s and t e s t i m o n y had and adduced 

upon t h e t a k i n g o f s a i d d e p o s i t i o n , a l l t o t h e b e s t 

o f my s k i l l and a b i l i t y . 

I FURTHER CERTIFY t h a t I am n o t r e l a t e d t o 

no r employed by any o f t h e p a r t i e s h e r e t o , and have 

no i n t e r e s t i n t h e outcome h e r e o f . 

DATED a t B e r n a l i l l o , New M e x i c o , t h i s day 

November 1 1 , 1991. 

My c o m m i s s i o n e x p i r e s LINDA BUMKENS 
A p r i l 24, 1994 CCR No. 3008 
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