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MEWBOURNE OIL COMPANY 

500 W, TEXAS, SUITE 1020 

MIDLAND, TEXAS 79701 

(915) 682-3715 
FAX (915) 685-4170 

March 23, 1992 

CERTIFIED MAIL - RETURN RECEIPT REQUESTED 

New Mexico O i l Conservation D i v i s i o n 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

A t t e n t i o n : W i l l i a m J. LeMay 
D i r e c t o r 

RE : Order No. R-9631 
W/2 of Section 6, 
T18S, R28E 
Eddy County, New Mexico 

Gentlemen: 

Pursuant to the pr o v i s i o n s of Decretory Paragraph (14) of the 
captioned Order issued by the D i v i s i o n on January 24, 1992, t h i s 
l e t t e r i s to advise you the f o l l o w i n g p a r t i e s have v o l u n t a r i l y 
committed t h e i r i n t e r e s t s to the d r i l l i n g and completion of 
Mewboume's Morrow t e s t w e l l under the captioned land: 

1) Southland Royalty Company 
2) Enron O i l & Gas Company 
3) Fina O i l & Chemical Company 
4) L i n c o l n Aston 
5) Rogers Aston and I n t e r f i r s t Bank Dal l a s , Co-Trustees 

of the "C" Trusts u/w/o Bert Aston, Deceased 
6) Carl F. Hatch 
7) Jeannie K. C o l l i n s 
8) Frank Hatch 
9) P h i l l i p s Petroleum Company 
10) Sun Operating L i m i t e d Partnership 
11) Ultramar Production Company 
12) A t l a n t i c R i c h f i e l d Company 
13) Denver Delton Marcum 
14) Maria Jo Schmid 
15) A. H. Heddon 
16) Madelon Heddon 

As the above owners have v o l u n t a r i l y pooled t h e i r i n t e r e s t s f o r 
Mewboume's t e s t w e l l , the compulsory p o o l i n g p r o v i s i o n s provided f o r 
i n the referenced Order no longer apply to them. 



Regarding the uncommitted owners who are s t i l l subject to the forced 
p o o l i n g p r o v i s i o n s , the f o l l o w i n g i s a l i s t i n g of such owners: 

1) The Regents of the U n i v e r s i t y of New Mexico, Carl A. Hatch 
Professorship of Law and Public A d m i n i s t r a t i o n Fund 

2) The Estate of Ruth Hatch, her h e i r s and devisees 
3) V i c t o r i a Hatch P e r e i r a 
4) Estate of Louis F. Polk, Deceased 
5) Dorothy Claudene Marcum 
6) J u d i t h Ann Moats 
7) Ar t h u r L. Owen 

Should you r e q u i r e anything f u r t h e r regarding the above, please 
advise. 

S i n c e r e l y , 

D. Paul Haden 
Landman 

DPH/nb 
CC: Gary L. Winter 

Ken Waits 
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MEWBOURNE OIL COMPANY 
500 W, TEXAS, SUITE 1020 

MIDLAND, TEXAS 79701 

(915) 682-3715 
FAX (915) 685-4170 

December 13, 1991 

New Mexico O i l Conservation Di v i s i o n 
P. O. Box 2088 
Santa Fe, New Mexico 87501 

At t e n t i o n : Mr. Michael Stogner 

RE Application f o r Unorthodox 
Location D r i l l i n g Permit 
Chalk B l u f f "6" State #1 Well 
W/2 of Section 6, T18S, R28E 
Eddy County, New Mexico 

Gentlemen: 

Chevron USA, Inc., as a o f f s e t operator or o f f s e t lessee or unleased 
mineral owner, has been advised of Mewbourne O i l Company's in t e n t to 
d r i l l the above referenced w e l l at a lo c a t i o n 990' FSL and 730' FWL 
of Section 6, T18S, R28E, Eddy County, New Mexico. 

This l e t t e r i s to advise th a t Chevron USA, Inc. has no objection to 
the granting of a permit at t h i s l o c a t i o n and hereby waives objection 
and notice of hearing on t h i s a p p l i c a t i o n . 

Sincerely, 

Mewb, Jny 
Paul Haden 

Landman 

CHEVRON USA, INC. 

BY: L^/JI^I^ $>JtXYi^- Pronto Engf. 

Date Signed: / ) j s j s * t / * j . 2 1 . ?/ 



MEWBOURNE OIL COMPANY 
500 W, TEXAS, SUITE 1020 

MIDLAND, TEXAS 79701 RECEIVED 
(915) 682-3715 

FAX (915) 685-4170 DEC 17 1991 
December 13, 1991 PERMIAN BASIN LAND UNI* 

MIDLAND. TX 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Chevron USA, Inc. 
P. 0. Box 1150 
Midland, Texas 79702 

Att e n t i o n : Mr. James E. Baca 

Gentlemen: 

Mewbourne O i l Company, as operator, proposes to d r i l l the captioned 
w e l l at a point located 990 feet from the South l i n e and 730 feet 
from the West l i n e of the above described Section 6 to te s t a l l 
formations from the base of the Abo formation through the Morrow 
formation. The proposed tes t w e l l w i l l be d r i l l e d to approximately 
10,350 feet beneath the surface to t e s t the North I l l i n o i s Camp (Gas) 
Pool w i t h the W/2 of the captioned Section 6 being dedicated to the 
w e l l . 

Mewbourne O i l Company i s seeking an exception to the w e l l l o c a t i o n 
requirements of Di v i s i o n Rule 104 C.(2)(b) and has applied w i t h the 
Div i s i o n f o r approval of an unorthodox gas w e l l l o c a t i o n as described 
above f o r a l l formations spaced on 320 acres. 

Mewbourne wishes to d r i l l i t s w e l l at the proposed location as we 
f e e l i t i s necessary i f we are to recover o i l and gas reserves 
underlying our lease. We are also convinced that the distance from 
the proposed w e l l l o c a t i o n to the other producers i n the area i s 
s u f f i c i e n t to insure no harmful e f f e c t on other producers. 

I f you have no objection to the D i v i s i o n granting Mewbourne approval 
to d r i l l i n g i t s w e l l at the proposed unorthodox gas well l o c a t i o n , 
please sign and date the attached Waivers of Objection and ret u r n 
them to me f o r f u r t h e r handling i n the enclosed self-addressed 
envelope. 

RE: Appli c a t i o n f o r Unorthodox 
Location D r i l l i n g Permit 
N I l l i n o i s Camp Morrow (Gas) 
Chalk B l u f f "6" State #1 Well 
W/2 of Section 6, T18S, R28E 
Eddy County, New Mexico 



Should you have any questions regarding Mewbourne's intentions as 
described above or wish to discuss t h i s matter f u r t h e r , please c a l l . 
Your prompt and favorable response w i l l be g r e a t l y appreciated. 

Sincerely, 

DPH/nb 
enclosure 
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CORRECTION 
M n 01--21-81 

EDDY STATE "B0r 

CHANGE T Y T E -

' LINE N C & _ _ 

• a . MO. ii 

0-63999-00 
» in 

12 0 

TAX ta 

• I 
ITAT1 HI 

030 

Mr. <a 

05 

IAASAI niDounva seoosa» 

015 

5-6417 0-63999-00 

30G14 062 00262 

n c a nv m *gr«i D C re 

08 ' 018S 'n2ap. - 1 
EXP. BAH W-FORM m 

00 00 00 

01. MO.-SU8 
0 - I A S E DIGEST SHEET 

1-S-SUr. D. SHEETS 
8-NC4MNVENTORV 

NUMIEft IN 

i I IS DIGITS REOUMEO 

2. F m O I W n 
2 n d - M D a * : 
IBM Coda 

Anjo-Eapt, Coda 
County - IBM Cart* 

SCGOS 
S a n a - I n Ditto: 

, nwrrprvvaiapwiBj 
2. HaM by "rod. 
1 Product*] 
4. Sac. RacvGaa 
5. S i c B H I U J I I 
6. Option w Aequo* 
>. All OHM 

fcl'l. CMalad 

Alpha - Si 
Gull O m - 4tt! Oajrt: 
0. J t Op. Ana 
1. Workins Interpol 
2. Vaorkmg Imereal anfl 

Other irrtareM 
3. Fat Tula 
4. Royarty Oumad 
5. Nel Piulil 
6. Prod. Paymant 
7. Carripd Int. 
S. Oaarndint Hoy. 
9. All Othara 
Souroa - Sth Di*tt: 
1. Private Faa Owner 
2. Fao-L Public 
1 Faeri. Acn/d. 

5. • «. 
7. 

paac Cuda iinPLalai numbar 
ol aactioni wMReod in tho 
laaM, uo to S. 
9 indicam mar* than • . 

Form: 
1. Commanca Operne 
2. 
1 I 
4. DrilHnj 
5. Frooulini OrttUne 
6. Corrrmuout CyiWraj 

B. C. I8III Codal: 
1. Gulf Nat Rantal 
2. Sill TNi Co-owner 
a. Co-owner elUa Gulf 
4 Co-owner With No 

Bilfca Inwivad 
6. Gull Nat Rantal 

Piyebi* by Imoie* 
6 Othar-No Rant Dwa 
7. Bill Ouoadar 
8. Manual C h e * 

c. 

ouw ORKL COST num m 

NIXT RBITAL OUI 
no*, m no. cn OAY m YR. CD 

12 12-17-68 

MTUOT 
Ml 

1.000 
ACOmRfO 
uo.tan.rn 

8505 12 57 
RENTAL PEP ACM 

ROYALTY (H 

1/8 

80 
ARIA! FACiuTvesoi w 

a 

OULF NffT ACRES IADTJI • 

80 

C9AAEI 

is 02730 

•aornon 
hftAtKK 6ATt 

4 ^ 5 . 

• 

OIL A OAS LEASE 

I INTEREST mfsut f NET •BiTALe* 

1.000 5 iOO' 1 

• CttUNTOR AU. OTHSRS. 

State of New Mexico 

Cost Acre 
$106.31 

DATE OF HWT. 

12 17 57 

U l . LfA«f NO. 

Fan ST. OR HP. HO. 

OG 1644 

NE/4 NW/4 & SE/4 SE/4 Section 8-18S-28E 

(Gulf Interest SE/4 SE/4 - Right below 2500' 
NE/4 NW/4 - 3/32 of 7/8 ORI from surface 

to 2500'&11000 below 2500') 40.00 acres 

I OOV1R8 OTHtR ACP.SAOS 

I. CALL UF DATE HI. -BRIEF ORUOATION fXTlAMATXM | 

Marbob Energy Corp.,-*. 0. Box 304 
Artesia, hew Mexico 88210 
Jack Mask, P. 0. Box 1235. 
Roswell, Hew Mexico 88201 

(SEE CONTINUATION SHEET) 
00 00 00 Subject West Artesia Unit Mp 062 
00 00 00 Orig expiration 12-17-67 4 
00 00 00 Shut in gas provision 
CONTINUE RENTALS TO STATE FOR LIFE OF LEASE 
OR PRODUCTION. 

3ORREJG1TI0N: This is to show H&S Oil Co. acquired the Unit interest of E. J. Stjepard 

C04MNSA INTEREST | 

.SRO 

.SRO 

REGARD!EiS OF DRILLING 

CO 0RIHR NET R8PJTAL 

10 

5 

00 2 

00 2 

KOTE 

for 1/32 working interest. H&S interest 

By assignment effective 9-1-61, Gulf sold tjhe SE SE |t»j> 2500' t}> Jack M4sk 
working interest in NE/4 NW/4 from surface 

DELETE CHECK OATA 
MO. CD YR. CD 

JHO. C * i LEASE OATE W 
I IH 

01 12 17 57 

0101 
0102 

0101 
0102 
0103 
0104 

H&S Oil Co. 29/32, C. E. Roach 1/16, 

acquired by Marbob 

to 2500 

•OOA 141 PAGE 141 COUHTY-PARoM Oil 

EDDY 

ed as fo .lows 
Shepard 

Energy (}orp. 

1/32 

80 00 
- L A W OESCAIFTIOH IDEHTIFfCATIOH. OeMERS, SERVICE CHO. ANO REPORT HO. I D I -

PAYEE NAME. ADDRESS AHO IIP ran 

State of New Mexico OG 1644 
Report No. 5-6417 

Commissioner of Public Lands 
State of New Mexico 
P. 0. Box 1148 
Santa Fe, New Mexico 87501 

GIH HO. OH AMT. UNE8 1101 

RENTAL PtfllOO 
MOS. 09 MO. CO DAY ID 

12 12 17 
RENTAL AMOUNT W 

20 

20 

00 

00 

RENTAL 70 71 72 73 74 TE 76 77 7. 7 . 80 SI 82 83 84 SS 

YEAR 

RENTAL. CAJIO MJA/kmj 
MtCMHED *V 

ELH 
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CORRECTION LEASE DI6EST REPORT -*AM»A>»,A. AU« EDDY STATE "BO" 
ous i i n i - t ininuimiow) ftl « i _ f t i 

RCN DATE - U l - i l l O l RCTOWT WO. 
5-6417 

PAGE 2 OF 2 

LEASE HoD-63999-00 

<i>0 
<s>o 

0. Naw L H 
1. Data* U M 

1. 

NWMIH IN 

( I ts D+orrs MOUOKG 
i c s i r j i t i , 

1. OwH Nat m a M 

3. TIH* Ca w i n 
Wftt fJluH 

4. 

». OHW - Na taat 
DIN> 

7. SW OaMaW 
«. 

• *0* .CAUUra 

04 
05 

NOTjE : By instrument effective 11-1-79, Julf 
operating agreement with Aiuinoil USA, 
limited in depth to the Morrow FopnatiJ.on. 
various interest of parties. 

-CO-CrWMf. MAMI, 

0( 
0( 

00 00 
00 00 

Replaces report 5-3681 to change 

\A*B tuamnan wmtmexutm, ommu, tmnct on. AMO IMIT NO. tssi— 
PATOS MAAMJ A*a» AMSOS 07) 

Committed to the Empire 
W. I . Unit No. 5-16058-00 

entered i^fo an 
Inc 

4" line. 

CCLOWNC* MTStlST 

— m 

as >i erator 
See l i l t for 

1 M » 



CORRECTION EDDY "BC" STATE 

OS. MO .Hi t 
0-SaSS OtOtST SMSIT 

i*-»u»>. a S M U T S 
i MOW iMVDCTOirir 

M „ ,-^6-84 
Tsnar 

5-5302 0-56092-00 

I ) a OMITS RSCSJtMD 

a J t Om. A n a 

i- Guif Nat ftaaajt 
Favabaj a * Iraaaaj 

A OtWa-W» Aa* . Oaa 

l l f 1 Cr*a» 

SE/4 SW/4 Sec. 8; S/2 NE/4 Sec. 18; SE/4 NE/4 & 
NE/4 SE/4 Sec. 19 - 18S - 28E 200.00 

DrilLing Yates 
207 S. 4tbJ 
Donnell 
P.O. Box 
CO. Fultofa. 
1702 Curris 

Company 
St., Artesia, NM 

Company 
, Artesia, NM 

Dril l i n g 
433 

St., Artesia, NM 88210 

1 00 00 00 
2 00 00 00 
3 00 00 00 
4 00 00 00 
5 00 00 00 

NOTE: 
iim aitat snr-

01 04-01-46 bOOO 0000 

0101 
0102 

top No. 062 
Continue rentals to State for l i f e 
Lease regardless of drlg. or prod 
SESE Sec. 19 committed to Artesia 
Jnit No.5-07561-00. Gulf ORI only 
e l l No. 1 producing by sublessee 

(SEE CONTINUATION SHEET) 

of 

Metex 

5-16-56 

EDDY 
STATICS 

NM 

State of New Mexico E-828 
Report No. 5-5302 

Commissioner of Public Lands 
State of New Mexico 
P.O. Box 1148 
Santa Fe, NM 87501 

SRO 

SRO 

SRO 

40 

20 f 

20 

00 21 

00 2 

00 2 

laa. 6a); . Uatt If) TtSfS 
20oioo L?"O?-IOT 

100 

100 

00 

00 
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LEASE OKtST ftfffKT 
OUtf ASA Jla | I»I il I 

OATC 

CORRECTION 

3-6-84 

Trp. 

0. N m U a 
1. DaUMa Ua* 
2. Ada) Naw Um 
3. Caoaaa aa 

NUAUM IN 

I IS DIGITS S I Q U n t O 

S. C BIS Cadafi 

1. Gall Nat laMoi 
2. l i l rM* Ca a-aar 
3. TVI« 

b i l l CaU 
4. 

bin* 
1. G«K Nat Kaalal 

povflibia by iavoica 
4. Olrtar . Ma tea* 

Ova 
7. Illl Otptakiar 
5. AAaaooi Chaca 

EDDY "BC" STATE 

itrosT NO. S-s-ini 

CQ^WNtS NAJtt . AOOtfSS (44)-

Ncte; 
By trument 
suplejased to 

By instrument!dated 3-31-56 Gulf subleased 
to death of 2600' under NE/4 & NE/4 
1/fl6 of 7/8 O i l . 

By inis 
opirat 
S e c . l 3 - I 8 s - 2 8 E . 

By instrument!dated 5-29-73 Nix S- Cur t is assigred t h e i r 
operating agreement to Yates Dr iJ l ing C o . , Insofar as i t 
S E h *E/4 Sec, 19-18S-28E. 

By [dated 10-10-74 Gulf assigned 
abo^e 2300 feet under SE/4 NE/4 

reierVing 1/8iof 8/8 ORRI. 
forma :ion 

ins 

instrument! 

Thd.s 
(ljL-->3-i3/tKS) 

SW/4 
de« petit 
not tc 
the lesser 
upc n 
Re{lades 

00 00 
00 00 
00 00 

H H ' OfUJGVATIOM 1WIANATION 111 

HAND DtJOaTIIOai BtNla?ICAi>3H OWIIII I . SOVKI C M . AND MTOST NO. m -

•*ATHS NAMf AND AOOtfSS (S7| 

Sec. 8 committed to the 
Empire W.I. Unit No. 
5-16058-00. I 

dated 10-31-56 r ights to 250( 
.. N. Marbry. Gulf reserved 

Si A 

trumentleff. 9-1-71 Nix & Cur t is ass 
ing agreement to Yates D r i l l i n g C o . , 

to 
(140 „ 

entered i il o an By ihstrument effective 11-1-79, jlulf 
operating agreement with Amino i l 'ISA, IncL as obtirator, 
limited in depth to the Morrow Fo: matron. See fjiiit 
No. for various interest of partiss 

Replaces feeport No. 5-5095 to add 5- l i ies and 
EffL 10-19-83, Gulf subleased to Col]ier 

l^E/4 Sec! 18, limited in depth from the sui face 
formatiLon found to be commercially |rodtct l \e 

exceed Ithe base of the San Andres foimatron 
Gulf reserved 1/8 of 8/8 ORRI ijncrejasiijg 

pjayout of! the dr i l l ing program. 
report 5-3679 to add 4 l ine, change Guljf's rental 

(3|-5f-84^TK )̂ Per nemo of 2-17-84 from D. H. Messer, Col l ier wis 
the IjTW. Al l rights revert to GulJ: 

Replajces Report 5-4645 to delete 4+04 l ine and a4d 

i 

/16 
ui ider 

to Aa I pi i 
! e c 

gne< 
i nsc i 

a cres 

} § 
a ( M 

S E / 4 lW/4 Sec.8-fr8S-28E 
of 1/8 OR 

r i 
fa r 

$ht, t 
as I t 

. 0 . lfulton 
) of £ 

OWGlliM. 

ItASt HO. QaJ»i60q2-( 
CO-OWNHINTSHST coo1 

Nix f 
9-18S-

qotes. 
Energy 
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in 

c|r 350d' 
to 15% 

Jerry Cur|t 
28E. Gulf 

die S- in 
covered 

terest in 
covered 

rights to 
e)c. 18-18S 

ea:h 

ItNTAi AA«OUHTl|t| 

te -es 
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my 
28 E, 
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well 
whichever 
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MEWBOURNE OIL COMPANY 

s U,cans**; ; 5 0 CHALK BLUFF FED. #1 
r»fl 1 § ^ PAY-OUT STATUS REPORT 

»Ck9 ftW* FROM INCEPTION THRU 04/30/92 

CURRENT INCEPTION RECOVERY BALANCE TO 
EXPENDITURES MONTH TO DATE % BE RECOVERED 

INTANGIBLE DRILLING & COMPLETION CO 0.00 702,448.46 300% 2,107,345.38 
LEASE & WELL EQUIPMENT 2,138.40 242,817.75 300% 728,453.25 
LEASE OPERATING EXPENSES 1,054.58 15,960.00 100% 15,960.00 
TOTAL EXPENDITURES $2,851,758.63 

CURRENT INCEPTION CURRENT INCEPTION 
MONTH TO DATE MONTH TO DATE 

INCOME VOLUME VOLUME DOLLARS DOLLARS 
OIL SALES 0.00 556.00 0.00 10,253.95 
GAS SALES 5,413.00 164,168.00 7,890.51 247,280.52 
OIL PRODUCTION TAX 0.00 (755.40) 
GAS PRODUCTION TAX (554.08) (17,163.19) 
TOTAL INCOME 7,336.43 239,615.88 
LESS ROYALTIES @ .25 (59,903.97) 
NET INCOME APPLICABLE TO PAYOUT $179,711.91 

BALANCE TO BE RECOVERED $2,672,046.72 

EXXON COMPANY USA 
J STATE OF NEW MEXICO 

CBFED1.WQ! 



MEWBOURNE OIL COMPANY 

CHALK BLUFF FED. #1 
PAY-OUT STATUS REPORT 

FROM INCEPTION THRU 05/30/92 

EXPENDITURES 
CURRENT 

MONTH 
INCEPTION 

TO DATE 
RECOVERY 

% 

BALANCE TO 
BE RECOVERED 

INTANGIBLE DRILLING & COMPLETION CO OOO 702,448.46 
LEASE & WELL EQUIPMENT 0.00 242,817.75 
LEASE OPERATING EXPENSES 1,065.88 17,025.88 
TOTAL EXPENDITURES 

300% 
300% 
100% 

2,107,345.38 
728,453.25 
17,025.88 

$2,852,824.51 

INCOME 

CURRENT 
MONTH 

VOLUME 

INCEPTION 
TO DATE 
VOLUME 

CURRENT 
MONTH 

DOLLARS 

INCEPTION 
TO DATE 
DOLLARS 

OIL SALES 
GAS SALES 
OIL PRODUCTION TAX 
GAS PRODUCTION TAX 
TOTAL INCOME 
LESS ROYALTIES @ .25 
NET INCOME APPLICABLE TO PAYOUT 

0.00 
4,808.00 

556.00 
168,976.00 

0.00 
6,893.56 

0.00 
(484.07) 

6,409.49 

10,253.95 
254,174.08 

(755.40) 
(17,647.26) 
246,025.37 
(61,506.34) 

$184,519.03 

BALANCE TO BE RECOVERED $2,668,305.48 

EXXON COMPANY USA 
STATE OF NEW MEXICO 

CBFED1.WQ! 
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