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EXAMINER STOGNER: W e ' l l c a l l t h e n e x t 

case, 10430. 

MR. STOVALL: A p p l i c a t i o n of Harvey E. 

Yates Company f o r compulsory p o o l i n g , Lea County, 

New Mexico. 

EXAMINER STOGNER: C a l l f o r 

appearances. 

MR. CARR: May i t p l e a s e t h e Examiner, 

my name i s W i l l i a m F. Carr w i t h t h e law f i r m , 

C ampbell, C a r r , Berge & S h e r i d a n o f Santa Fe. I 

r e p r e s e n t Harvey E. Yates Company, and I have a 

s t a t e m e n t t o make. 

EXAMINER STOGNER: Okay, Mr. C a r r . 

Any o t h e r appearances i n t h i s m a t t e r ? 

There b e i n g none, p l e a s e c o n t i n u e , Mr. 

Carr . 

MR. CARR: Mr. S t o g n e r , by O i l 

C o n s e r v a t i o n D i v i s i o n Order No. R-9579, e n t e r e d 

i n Case 10365, t h e D i v i s i o n e n t e r e d an o r d e r 

c o m p ulsory p o o l i n g o f t h e n o r t h w e s t q u a r t e r o f 

the n o r t h e a s t q u a r t e r o f S e c t i o n 32, Township 18 

South, Range 33 East. 

T h i s i s t h e v e r y same acreage w h i c h i s 

th e s u b j e c t of t h i s a p p l i c a t i o n . That case was 

an a p p l i c a t i o n f i l e d on b e h a l f of Harvey E. Yates 

RODRIGUEZ-VESTAL REPORTING 
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s e e k i n g a u t h o r i t y t o p o o l t h i s l a n d f o r t h e 

purpose o f d r i l l i n g t h e i r A t l a n t i c 34 S t a t e No. 4 

w e l l a t a s t a n d a r d l o c a t i o n . 

Subsequent t o t h e e n t r y of t h a t o r d e r , 

HEYCO o b t a i n e d a d m i n i s t r a t i v e a p p r o v a l t o move 

th e A t l a n t i c S t a t e No. 4 w e l l t o t h e s o u t h e a s t o f 

t h e n o r t h w e s t of t h i s s e c t i o n and d r i l l e d t h e 

w e l l a t a s t a n d a r d l o c a t i o n . 

I n t h i s a p p l i c a t i o n we're a g a i n s e e k i n g 

an o r d e r p o o l i n g t h e same l a n d s . The o n l y change 

i n f a c t has been, one, t h e w e l l number, and two, 

t h a t when t h e y spudded t h e w e l l , t h e y had t o s k i d 

t h e r i g 11 f e e t because t h e y had some problems i n 

d r i l l i n g . 

They were r e q u i r e d under t h e p r i o r 

o r d e r t o d r i l l a w e l l by December 15, and t h e y 

d i d . They d r i l l e d i t a t a s t a n d a r d l o c a t i o n and 

l o s t t h e d r i l l column. They r e d e s i g n a t e d t h e 

w e l l t h e 6-Y. I t i s now a t a l o c a t i o n 341 f e e t 

f r o m t h e n o r t h l i n e and 2310 f r o m t h e e a s t l i n e . 

T h i s i s one of a s e r i e s of cases t h a t 

i n v o l v e s t h e f o r c e d p o o l i n g of t h e i n t e r e s t o f 

one Edgar Braun, who owns a 1.0012658 w o r k i n g 

i n t e r e s t i n t h e t r a c t . 

As you may r e c a l l , we've been b e f o r e 
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you p o o l i n g Mr. Braun's i n t e r e s t on a number o f 

o c c a s i o n s . He has a d v i s e d us r e p e a t e d l y t h a t we 

are n o t t o w r i t e t o him by c e r t i f i e d m a i l . He 

has a d v i s e d us r e p e a t e d l y t h a t we are n o t t o 

address him -- send t h e l e t t e r s t o h i s home. And 

when we send them t o h i s o f f i c e , we have r e c e i v e d 

l e t t e r s d i r e c t i n g us n o t t o communicate w i t h him 

at h i s o f f i c e . 

And so because o f t h e problems we've 

had w i t h him, we went f o r w a r d w i t h t h e case. 

I ' v e r e v i e w e d t h i s e a r l i e r i n t h e week w i t h Mr. 

S t o v a l l . Because of t h e c i r c u m s t a n c e s --

MR. STOVALL: What? 

MR. CARR: Because of t h e c i r c u m s t a n c e s 

s u r r o u n d i n g t h i s m a t t e r , HEYCO a t t h i s t i m e would 

r e q u e s t t h a t , one, e i t h e r t h e e x i s t i n g w e l l be 

c o n s i d e r e d t o have been d r i l l e d under t h e p r i o r 

o r d e r t h a t t h e p r i o r w e l l was e f f e c t i v e , a l t h o u g h 

t h e y changed t h e name o f t h e w e l l and moved i t t o 

a n o t h e r s t a n d a r d l o c a t i o n e l e v e n f e e t away, or i n 

th e a l t e r n a t i v e , t h a t a new o r d e r be e n t e r e d and 

t h a t we be p e r m i t t e d t o i n c o r p o r a t e t h e r e c o r d 

f r o m t h e p r e v i o u s case, b e i n g Case 10365. 

I have by c e r t i f i e d m a i l w r i t t e n Mr. 

Braun a t b o t h h i s home and h i s o f f i c e . 
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EXAMINER STOGNER: At w h i c h you were 

i n s t r u c t e d n o t t o do. 

MR. CARR: Not t o do. And I do have an 

a f f i d a v i t i f you d e t e r m i n e t h a t t h e second 

a l t e r n a t i v e i s a p p r o p r i a t e and we s h o u l d e n t e r a 

new o r d e r . 

T h a t ' s b a s i c a l l y where we s t a n d on t h i s 

m a t t e r . 

EXAMINER STOGNER: Do you have b o t h 

addresses t h a t you can l e a v e w i t h us so t h a t we 

can su b m i t him an o r d e r when i t comes out ? 

MR. CARR: I have b o t h a d d r e s s e s . As 

you may r e c a l l , he's an a t t o r n e y w i t h t h e San 

F r a n c i s c o f i r m o f G o l d s t e i n & G o l d s t e i n and has 

a d v i s e d us t h a t he's t i r e d o f d e a l i n g w i t h t h e 

cowboys i n New Mexico. 

MR. STOVALL: I s t h a t i n w r i t i n g , Mr. 

Carr? 

MR. CARR: I t w i l l be soon. 

MR. STOVALL: I remember Mr. B i l l 

t e s t i f y i n g he's a whole l o t s m a r t e r -- Mr. Braun 

i s a whole l o t s m a r t e r t h a n t h e cowboys i n New 

Mexico t o o . 

MR. CARR: That's r i g h t . 

MR. STOVALL: A l l t h e comments about 
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Mr. Braun a s i d e , I t h i n k my d i s c u s s i o n w i t h Mr. 

Carr -- I w i l l a d m i t t h a t I d i d t a l k t o Mr. Carr 

b e f o r e t o d a y -- i s t h a t t h a t o r d e r p o o l e d t h o s e 

i n t e r e s t s f o r a w e l l a t a s t a n d a r d l o c a t i o n i n 

the s e p o o l s . And I don't t h i n k t h a t t h e name of 

th e w e l l or an 1 1 - f o o t s k i d has a n y t h i n g 

s u b s t a n t i a l t o do w i t h t h e p r o p e r t y r i g h t s 

a f f e c t e d . 

I t h i n k t h a t I would recommend t h a t we 

can i n t e r p r e t t h a t t h a t w e l l was p r o p e r l y d r i l l e d 

under the p r i o r o r d e r and t h a t t h o s e i n t e r e s t s 

a r e p o o l e d . You d i d say t h a t t h e w e l l was 

commenced b e f o r e t h e e x p i r a t i o n d a t e . 

MR. CARR: Yes, i t was. I t was 

commenced. And he was s e n t an AFE, and t h e o r d e r 

was c o m p l i e d w i t h . 

EXAMINER STOGNER: Excuse me. I do 

have a p o i n t o f i s s u e , t h o u g h . The o r i g i n a l 

we 11, t h e No. 6 --

MR. CARR: Yes, s i r . 

EXAMINER STOGNER: -- how deep was i t 

b e f o r e i t had t o be spudded over? 

MR. CARR: Mr. S t o g n e r , I don't know. 

They had t o s k i d t h e r i g when t h e y l o s t a d r i l l 

column, and t h a t ' s a l l t h e i n f o r m a t i o n I have on 

RODRIGUEZ-VESTAL REPORTING 
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i t . We can c e r t a i n l y a d v i s e you. 

EXAMINER STOGNER: O b v i o u s l y , t h e r e was 

some c o s t i n c u r r e d i n t h e s p u d d i n g o f t h e 

o r i g i n a l w e l l and t h e n p l u g g i n g i t o f f and 

s k i d d i n g o v e r . How w i l l t h o s e c o s t s --

MR. CARR: They were r e a s o n a b l e c o s t s 

i n c u r r e d i n d r i l l i n g t h e w e l l . T h a t ' s p a r t of 

th e r i s k i n v o l v e d . And he would be asked t o pay 

h i s 1.0012658 share of i t . 

EXAMINER STOGNER: Mr. S t o v a l l --

MR. STOVALL: Yes. I t h i n k t h a t would 

be f i n e . Had t h e y n o t r e d e s i g n a t e d t h e w e l l 

name, we w o u l d n ' t even be t a l k i n g about t h i s . 

The o n l y t h i n g t h a t even caused t h e w e l l t o come 

up here i s t h a t t h e y changed t h e w e l l number on 

i t . And t h a t i s c e r t a i n l y i n s i g n i f i c a n t . 

Had t h e y k e p t c a l l i n g i t t h e No. 4, 

he'd have t o pay a l l t h o s e c o s t s , p r e s u m i n g — he 

has t h e r i g h t t o c h a l l e n g e them i f he doesn't 

t h i n k t h e y ' r e r e a s o n a b l e . 

So I don't have a p r o b l e m w i t h t h a t . 

EXAMINER STOGNER: I do agree w i t h 

l o s i n g on a c o l l a r h o l e and h a v i n g t o s k i d back 

i s p a r t o f t h e r i s k , b u t s h o u l d t h a t be c l a r i f i e d 

i n t h i s p a r t i c u l a r i n s t a n c e , c o n s i d e r i n g we do 
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w r i t e an o r d e r or I i s s u e an o r d e r or make a 

recommendation t o Mr. LeMay t o acc e p t t h e 

o r i g i n a l c o m p u l s o r y p o o l i n g o r d e r b u t making 

c l e a r t h a t a l l c o s t s a r e i n c u r r e d ? 

MR. STOVALL: What t h e recommendation 

s h o u l d be i s t h a t we d i s m i s s t h i s case and t h a t 

we u n d e r s t a n d t h a t t h a t w e l l was d r i l l e d under 

t h e p r i o r o r d e r and t h e o n l y o r d e r t h a t w i l l be 

e n t e r e d i n t h i s case would be an o r d e r of 

d i s m i s s a l . 

And t h e n , a g a i n , t h e b a l l i s i n Mr. 

Braun's c o u r t t o c h a l l e n g e t h o s e c o s t s . 

MR. CARR: I f he t h i n k s t h e y ' r e 

i n a p p r o p r i a t e , he has t h e r i g h t t o do i t . My 

r e a l f e e l i n g i s i s t h a t t h e case s h o u l d be 

d i s m i s s e d . The o n l y c o n c e r n I have was n o t even 

t h e change i n w e l l number b u t t h e f a c t t h a t t h e y 

had t o s k i d t h e r i g . I t ' s s t i l l t h e s t a n d a r d 

l o c a t i o n . 

MR. STOVALL: They s t a r t e d t h e w e l l 

a t t h e o r i g i n a l l o c a t i o n . A g a i n , i t was o n l y 

Yates -- or excuse me, HEYCO's q u e s t i o n o f "Gee, 

i s t h i s t h e same w e l l , or i s n ' t i t ? " And t h a t 

was caused by t h e w e l l number; r i g h t ? 

MR. CARR: Uh-huh. 

RODRIGUEZ-VESTAL REPORTING 
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EXAMINER STOGNER: I don ' t have a copy 

of t h a t o r d e r i n f r o n t o f me, b u t I'm assuming 

t h a t t h e w e l l number was d i s c u s s e d i n t h e o r d e r . 

MR. CARR: To d r i l l t h e No. 4 A t l a n t i c 

or w h atever i t was was t h e r e . 

EXAMINER STOGNER: No. 4. 

MR. STOVALL: That was t h e o r i g i n a l 

number of t h e w e l l . 

MR. CARR: A t l a n t i c 34 S t a t e No. 4 

w e l l . They t h e n u s i n g t h e same number got 

a d m i n i s t r a t i v e a p p r o v a l t o d r i l l i t on a n o t h e r 

40-acre t r a c t . They t h e n came back and under t h e 

p r e v i o u s o r d e r t i m e l y spudded. 

MR. STOVALL: The f o r c e d p o o l i n g o r d e r 

p o o l s m i n e r a l i n t e r e s t s i n a s p e c i f i c p a r c e l of 

l a n d , and t h e w e l l name i s i n s i g n i f i c a n t t o 

t h a t . 

MR. CARR: They o r i g i n a l l y f i l e d t h e 

w e l l , t h e new a p p l i c a t i o n f o r t h e No. 6, i t would 

be t h e A t l a n t i c 34 S t a t e No. 6. When t h e y 

s k i d d e d i t , t h e y changed t h e d e s i g n a t i o n t o t h e 

No. 6-Y. 

EXAMINER STOGNER: I n d i s m i s s i n g t h i s 

case, my u n d e r s t a n d i n g i s t h a t t h e o r i g i n a l o r d e r 

w i l l go t h r o u g h , making t h e c o s t s i n c u r r e d i n 
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b o t h w e l l s , t h e o r i g i n a l w e l l , w h a tever t h a t 

number i s , and t h i s new 6-Y w e l l , w h i c h I assume 

has p r o b a b l y been c o m p l e t e d by now, i f n o t 

n e a r i n g Td. 

MR. CARR: I t h i n k i t ' s n e a r i n g Td. I 

t h i n k t h e y spudded perhaps on t h e 1 4 t h . 

EXAMINER STOGNER: H o p e f u l l y we won't 

have a No. 6-Y-Y. 

MR. CARR: H o p e f u l l y . 

EXAMINER STOGNER: W i t h t h a t I guess we 

can t a k e t h i s case under a d v i s e m e n t , s i n c e my 

recommendation i s t o Mr. LeMay, and I c a n ' t r u l e 

r e a l l y f r o m t h e bench i n t h e s e p a r t i c u l a r 

mat t e r s . 

i s c o r r e c t . 

EXAMINER STOGNER: So Case No. 10430 

w i l l be t a k e n under advisement a t t h i s t i m e . 

(The p r o c e e d i n g s were c o n c l u d e d . ) 

MR. STOVALL: To d i s m i s s i t , y es, t h a t 

I do hereby certify that the foregoing fs 
a comolete record of the proceedings In 
the Examiner hearing of Case No. 
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