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State of New Mexico 
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OIL COHSE 
DISTRICT T 
P.O. Box 1980. Hobbe. NM (8240 

ATION DIVISION 
Box 2088 
Mexico 87504-2088 

DISTRICT m 
1000 Rio Biazoi Rd.. Aztec, NM 87410 

APPLICATION FOR PERMIT TO DRILL. DEEPEN. OR PLUG BACK 
li- Type of Wort: 

DRILL [v] RE-ENTER l H DEEPEN f l PLUG BACK tH 
b. Type of Well: 

O X . — OAS .— SINGLE _ MULTIU _ 
WELL WELL [J OTHER ZONE f j ZONB \_J 

T Name of Operator 
Harvey E . Yates Oompany 

3. Addnu of Opentor 
P.O. Box 1933, Roswell, N.M. 88202 

API NO. (assigned by OCD oo New Weill) 

S. Indicate Type of Leas* 
STATE 

• FEE • 6. State Oil A Gas Lease No. 

K-1860 

7. Lease Name or Unit Agree meal Nairn 

Atlantic 32 State 
8. Well No. 
#6Y 
9. Pool name or WUdcaT 

Buffalo Queen 
4. WeULocatioa 

Unit Letter B 

32 

341 Feet From The N o r t h Line and 2310 

TowaaWp 18S Rente 33E 

Feet From The Past Line 

I B S R«nge 33E NMPM L e a __C°g3L_. 

ta PiDpo*ed̂r>gdi 11. Formation 
Queen/Penrose 

11 Rotary or C.T. 
rotary. 

13. Elevations (She* wh*thtr DP, RT, OR, «tej 
3751.5 GL 

14. Kind * Status Plug. Bead 
$50,000 

15. Drilling Contractor 
TBA 

16. Approx. Due Work will suit 

ASAP 
17. PROPOSED CASING AND CEMENT PROGRAM 
SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH SACKS OF CEMENT EST. TOP, 
12 1/4 
7 7/8 

8 5/8 _32_ AOD. ADO. 
5 1/2-

"irr 1-n fr , r f a r ! p 

_45fi0_ i?nn "irr tn ni^*™3 

Skidded rig 11" to the south of the Atlantic 32 State #6 due to junk in hole 

TN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: F HBOTOSAL B TO DEHTEN OR rt-ua BACXorvEDATAONHiESENTfRorxfcnvEZONE AND ntoraszD Kiw rWXxxmvE 
ZONE. OTrtRLOWOUT PREVENTER PROGRAMS'ANY. • 
I hereby certify that the IsformMioo above ii due nd compicLa to the beet of my kaowksdte and bduf. 

SJONATURB . 

Tra oa HUNT NAME yickie Tteel 

Trru Production Analyst DATE 12/17/21-
TELEPHONE N Q - f j O ^ f i f i n i 

TTTLB' £ ®mmCT 1 SUPravisnp 
DEC 

DATE . 

Permit Expires 6 Months Frcm Approval 
Date Unless Drilling Underway. 



tto 
District Office 
Sua* LMM-4 
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State of New Mexico 
Energy, Minerals snd Natural Resources Department 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Sana New Mexico 87504-2088 

OEC 1 7 1991 
FOTMl C.1Q2 

DD, NM U210 
DffllULTin 
lOOOEioBetnl^AxtK.NM 17410 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

HEYCO 
Unit 

B; 32 

Ground lev«i Ebrv. 

3751.5 

efWal: 

3A1 fMttroaitM 

18 SOUTH 

ALANTIC 32 STATE 

33 EAST 
. NMTM 

Wefl No. 
6-Y 

County 
LEA 

NORTH Ban aad 2310 

Queen-Penrose 
L 

3. If 

KoT 
EAST 

Buffalo Oueen 40 Acrw 
to th* aabjact area by colored paacil or aacaaa* marka oa the piat bctow. 

ev^ wc^outhMaacnaadideattyte 

dam oa* IMM of drffeaaat 
irairiiaiina. faca-pooting, ctc.7 

• YM Q No Ifa*«w*ri*>«-typeof 
If newer ii "no" aat me ownea »ad tact dcarriptioM which. have icnany beea coaaolidalfd (U*e icverse aide of 
rJaaformffnaccceBry. 
No iflowabie win be aaaigned lo the wcl uotil afl ialenca have beea ccaaobdetcd (by 
or aaafl a non- aMiianl rant, eJinaaeiiag aach mmmm, aaa baaa approved by th* Dmajoa. 

foiced^pooiiag. or otherwise) 

0 330 

OPERATOR CERTIFICATION 
/ fcreejr cert*, that i^nmrnim 
•Meet ktnim im Out ond 'mmfin to tkt 

bat of my knomitdgt and btlimf. 

Stgaature 

Vickie Teel 

Production Analyst 
COOapalaiy 
Harvey E . Yates Qanpanv 

12/17/91 

SURVEYOR CERTIFICATION 

/ ktnby entity wet At ~*U location tkown 
on thu plot wm* piotltd from m U t ^ 
mama! tnmrf mod* by mt „ ^ 
ntpermjon, and that tkt aaa> „ m , 
correct ut tkt but tf my itnowUd/t ami 
btlitf. 

Date Surveyed 

11-13-91 
Signature A Seal of 
ftrrfeaaoaal Surveyor 

W.O. 91-11-0320 



STATE OF NEW MEXICO 
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT 

OLL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 10365 
Order No. R-9579 

APPLICATION OF HARVEY E. YATES 
COMPANY FOR COMPULSORY POOLING, 
LEA COUNTY, NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on for hearing at 8:15 a.m. on August 8 and September 5, 1991, 
at Santa Fe, New Mexico, before Examiners David R. Catanach and Michael E. Stogner, 
respectively. 

NOW, on this 10th day of September, 1991, the Division Director, having 
considered the testimony, the record, and the recommendations of the Examiner, and 
being fully advised in the premises, 

FINDS THAT: 

(1) Due public notice having been given as required by law, the Division has 
jurisdiction of this cause and the subject matter thereof. 

(2) Division Case Nos. 10364 and 10365 were consolidated at the time of the 
August 8th hearing for the purpose of testimony. 

(3) The applicant, Harvey E. Yates Company, seeks an order pooling all mineral 
interests from the surface to the base of the Grayburg formation underlying the NW/4 
NE/4 (Unit B) of Section 32, Township 18 South, Range 33 East, NMPM, Lea County, 
New Mexico, forming a standard 40-acre oil spacing and proration unit for any and all 
formations and/or pools developed on 40-acre spacing within said vertical extent, which 
presently includes but is not necessarily limited to the Undesignated Buffalo-Yates Pool 
and Undesignated Buffalo-Queen Pool. Said unit is to be dedicated to the applicant's 
proposed Atlantic State "32" Well No. 4 to be drilled at a standard oil well location 
thereon. 
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(4) The applicant has the right to drill and proposes to drill its Atlantic State "32" 
Well No. 4 at a standard oil well location within the NW/4 NE/4 (Unit B) of said Section 
32. 

(5) There are interest owners in the proposed proration unit who have not agreed 
to pool their interests. 

(6) To avoid the drilling of unnecessary wells, to protect correlative rights, to 
avoid waste, and to afford to the owner of each interest in said unit the opportunity to 
recover or receive without unnecessary expense his just and fair share of the production 
in any pool completion resulting from this order, the subject application should be 
approved by pooling all mineral interests, whatever they may be, within said unit. 

(7) The applicant should be designated the operator of the subject well and unit. 

(8) Any non-consenting working interest owner should be afforded the 
opportunity to pay his share of estimated well costs to the operator in lieu of paying his 
share of reasonable well costs out of production. 

(9) Any non-consenting working interest owner who does not pay his share of 
estimated well costs should have withheld from production his share of the reasonable 
well costs plus an additional 200 percent thereof as a reasonable charge for the risk 
involved in the drilling of the well. 

(10) Any non-consenting working interest owner should be afforded the 
opportunity to object to the actual well costs but actual well costs should be adopted as 
the reasonable well costs in the absence of such objection. 

(11) Following determination of reasonable well costs, any non-consenting 
working interest owner who has paid his share of estimated costs should pay to the 
operator any amount that reasonable well costs exceed estimated well costs and should 
receive from the operator any amount that paid estimated well costs exceed reasonable 
well costs. 

(12) $4000.00 per month while drilling and $350.00 per month while producing 
should be fixed as reasonable charges for supervision (combined fixed rates); the operator 
should be authorized to withhold from production the proportionate share of such 
supervision charges attributable to each non-consenting working interest, and in addition 
thereto, the operator should be authorized to withhold from production the proportionate 
share of actual expenditures required for operating the subject well, not in excess of what 
are reasonable, attributable to each non-consenting working interest. 
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(13) All proceeds from production from the subject well which are not disbursed 
for any reason should be placed in escrow to be paid to the true owner thereof upon 
demand and proof of ownership. 

(14) Upon the failure of the operator of said pooled unit to commence the drilling 
of the well to which said unit is dedicated on or before December 15, 1991, the order 
pooling said unit should become null and void and of no effect whatsoever. 

(15) Should all the parties to this forced pooling order reach voluntary agreement 
subsequent to entry of this order, this order shall thereafter be of no further effect. 

(16) The operator of the well and unit shall notify the Director of the Division 
in writing of the subsequent voluntary agreement of all parties subject to the forced 
pooling provisions of this order. 

IT IS THEREFORE ORDERED THAT: 

(1) All mineral interests, whatever they may be, from the surface to the base of 
the Grayburg formation underlying the NW/4 NE/4 (Unit B) of Section 32, Township 
18 South, Range 33 East, NMPM, Lea County, New Mexico, are hereby pooled forming 
a standard 40-acre oil spacing and proration unit for any and all formations and/or pools 
developed on 40-acre spacing within said vertical extent, which presently includes but 
is not necessarily limited to the Undesignated Buffalo-Yates Pool and Undesignated 
Buffalo-Queen Pool. Said unit shall be dedicated to the applicant's proposed Atlantic 
State "32" Well No. 4 to be drilled at a standard oil well location within the NW/4 NE/4 
(Unit B) of said Section 32. 

PROVIDED HOWEVER THAT, the operator of said unit shall commence the 
drilling of said well on or before the 15th day of December, 1991, and shall thereafter 
continue the drilling of said well with due diligence to a depth sufficient to test'the 
Grayburg formation. 

PROVIDED FURTHER THATT in the event said operator does not commence 
the drilling of said well on or before the 15th day of December, 1991, Ordering 
Paragraph No. (1) of this order shall be null and void and of no effect whatsoever, unless 
said operator obtains a time extension from the Division Director for good cause shown. 

PROVIDED FURTHER THAT, should said weU not be drilled to completion, 
or abandonment, within 120 days after commencement thereof, said operator shall appear 
before the Division Director and show cause why Ordering Paragraph No. (1) of this 
order should not be rescinded. 
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(2) Harvey E. Yates Company is hereby designated the operator of the subject 
well and unit. 

(3) After the effective date of this order and within 90 days prior to commencing 
said well, the operator shall furnish the Division and each known working interest owner 
in the subject unit an itemized schedule of estimated well costs. a. 

(4) Within 30 days from the date the schedule of estimated well costs is furnished 
to him, any non-consenting working interest owner shall have the right to pay his share r 
of estimated well costs to the operator in lieu of paying his share of reasonable well costs 
out of production, and any such owner who pays his share of estimated well costs as 
provided above shall remain liable for operating costs but shall not be liable for risk 
charges. 

(5) The operator shall furnish the Division and each known working interest 
owner an itemized schedule of actual well costs within 90 days following completion of 
the well; if no objection to the actual well costs is received by the Division and the 
Division has not objected within 45 days following receipt of said schedule, the actual 
well costs shall be the reasonable well costs; provided however, if there is objection to 
actual well costs within said 45-day period the Division will determine reasonable well 
costs after public notice and hearing. 

(6) Within 60 days following determination of reasonable well costs, any non-
consenting working interest owner who has paid his share of estimated well costs in 
advance as provided above shall pay to the operator his pro rata share of the amount that 
reasonable well costs exceed estimated well costs and shall receive from the operator his 
pro rata share of the amount that estimated well costs exceed reasonable well costs. 

(7) The operator is hereby authorized to withhold the following costs and charges 
from production: 

(A) The pro rata share of reasonable well costs attributable to each 
non-consenting working interest owner who has not paid his share 
of estimated well costs within 30 days from the date the schedule 
of estimated well costs is furnished to him. 

(B) As a charge for the risk involved in the drilling of the well, 200 
percent of the pro rata share of reasonable well costs attributable 
to each non-consenting working interest owner who has not paid 
his share of estimated well costs within 30 days from the date the 
schedule of estimated well costs is furnished to him. 
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(8) The operator shall distribute said costs and charges withheld from production 
to the parties who advanced the well costs. 

(9) $4000.00 per month while drilling and $350.00 per month while producing 
are hereby fixed as reasonable charges for supervision (combined fixed rates); the 
operator is hereby authorized to withhold from production the proportionate share of such 
supervision charges attributable to each non-consenting working interest, and in addition 
thereto, the operator is hereby authorized to withhold from production the proportionate 
share of actual expenditures required for operating such well, not in excess of what are 
reasonable, attributable to each non-consenting working interest. 

(10) Any unleased mineral interest shall be considered a seven-eighths (7/8) 
working interest and a one-eighth (1/8) royalty interest for the purpose of allocating costs 
and charges under the terms of this order. 

(11) Any well costs or charges which are to be paid out of production shall be 
withheld only from the working interest's share of production, and no costs or charges 
shall be withheld from production attributable to royalty interests. 

(12) All proceeds from production from the subject well which are not disbursed 
for any reason shall immediately be placed in escrow in Lea County, New Mexico, to 
be paid to the true owner thereof upon demand and proof of ownership; the operator 
shall notify the Division of the name and address of said escrow agent within 30 days 
from the date of first deposit with said escrow agent. 

(13) Should all the parties to this forced pooling order reach voluntary agreement 
subsequent to entry of this order, this order shall thereafter be of no further effect. 

(14) The operator of the well and unit shall notify the Director of the Division 
in writing of the subsequent voluntary agreement of all parties subject to the forced 
pooling provisions of this order. 

(15) Jurisdiction is hereby retained for the entry of such further orders as the 
Division may deem necessary. 
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DONE at Santa Fe, New Mexico, on the day and year hereinabove 
designated. 

STATE OF NEW MEXICO 
OLL CONSERVATION DIV 


