R. W, Byram & Co., - Oct., 1991

VACUUM-BLINEBRY POOL
Lea County, New Mexico

Order No. R-2449, April 1, 1963, Establishing Pool, as Amended

by Order No. R-2469, May 1, 1963; Order No. R-2527, August

1, 1963; Order No. R-2569, October 1, 1963; Order No. R-
2639, February 1, 1964. »

T-17-S, R-34-E W/2, SE/4 Sec. 25; E/2 Sec. 26; Sec. 36.

VACUUM-GLORIETA POOL
Lea County, New Mexico

Order No. R-2449, April 1, 1963, Establishing Pool, as Amended

by Order No. R-2485, June 1, 1963; Order No. R-2552, September

1, 1963; Order No. R-2620, January 1, 1964; Order No. R-2705,

June 1, 1964; Order No. R-2760, September 1, 1964; Order No.

R-2833, January 1, 1965; Order No. R-2870, March 1, 1965;

Order No. R-2967, October 1, 1965; Order No. R-3166, January
1, 1967; Order No. R-7334, September 1, 1983.

T-17-8, R-34-E W/2, SE/4 Sec. 24; Sec. 25; SE/4 Sec. 26;
E/2 Sec. 35; Sec. 36.
T-17-S, R-35-E W/2 Sec. 26; Secs. 27 through 33; W/2

T-18-S, R-34-E N/2 Sec. 1; NE/4 Sec. 2.
T-18-S. R-35-E N/2 Sec. 5: N/2 Sec. 6.

SOUTH DRINKARD POOL
(DRINKARD)
(Abandoned)

Lea County, New Mexico

Order No. 850, January 1, 1950, Redefining Pool.
T-23-S, R-37-E Sec. 3.

DUBLIN POOL
(ELLENBURGER)
(Abandoned)

Lea County, New Mexico

Order No. 850, January 1, 1950, Redefining Pool.
T-26-S, R-37-E  Secs. 11 through 14.

DUBLIN-DEVONIAN GAS POOL
(Formerlé Dublin-Devonian Pool)
Lea County, New Mexico

Order No. 850, January 1, 1950, Redefining Pool, as Amended
by Order No. R-1772, September 16, 1960; Order No. R-7607,
August 1, 1984,

T-26-S, R-37-E Secs. 11, 12.
T-26-S, R-38-E SW/4 Sec. 7.
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INBE-WOLFCAMP POOL
Lea County, New Mexico

Order No. R-2469, May 1, 1963, Establishing Pool.
Pool abolished by Order No. R-3295, September 1, 1967.

TEAS-BONE SPRINGS POOL
Lea County, New Mexico

Order No. R-2469, May 1, 1963, Establishing Pool, as Amended
by Order No. R-8340, November 1, 1986; Order No. R-8696,
August 1, 1988; Order No. R-9095, January 1, 1990.

T-20-§, R-33-E Sec. 2; W/2 Sec. 11; §/2, NW/4 Sec. 14;
NE/4 Sec. 23.

EK-YATES-SEVEN RIVERS-QUEEN POOL
Lea County, New Mexico

Order No. R-606, March 16, 1955, Establishing Pool, as Amended b

Order No. R-631, May 12, 1955; Order No. R-675, August 17, 1955;
Order No. R-713, November 10, 1955; Order No. R-738, January 9,
1956; Order No. R-842, July 9, 1956; Order No. R-914, November 13,
1956; Order No. R-982, April 23, 1957; Order No. R-1008, May 26,
1957; Order No. R-2469, May 1, 1963; Order No. R-2527, August 1,
1963; Order No. R-2620, January 1, 1964; Order No. R-4014, Septem-
ber 1, 1970; Order No. R-4646, November 1, 1973; Order No. R-4743,
April 1, 1974; Order No. R-7009, July 1, 1982; Order No. R-7763,

January 1, 1985; Order No. R-8149, March 1, 1986.

T-17-S, R-33-E SE/4 Sec. 36.

T-18-S, R-33-E E/2, NW/4 Sec. 1; NE/4 Sec. 12; S/2
NW/4, §/2 Sec. 13; S/2, NW/4, S/2 NE/4 Sec. 14; N/2 Sec. 23;
Sec. 24; NE/4 Sec. 25.

T-18-S, R-34-E W/2, SE/4 Sec. 6; Sec. 7; NW/4, §/2 Sec.
8; SW/4 Sec. 9; NW/4 Sec. 16; W/2, N/2 NE/4 Sec. 17; Secs.
18, 19; W/2 Sec. 20; N/2 Sec. 30.

EAST EK-QUEEN POOL
Lea County, New Mexico

Order No. R-1118, Januarg' 28, 1958, Establishiné Pool, as Amended

by Order No. R-1772, Septemberl6, 1960; Order No. R-1824,

I‘ﬂ)vember 21, 1960; Order No. R-1942, May 1, 1961; Order No.

R-3411, June 1, 1968; Order No. R-3631, January 1, 1969; Or-

der No. R-4499, April 1, 1973; Order No. R-4540, June 1, 1973;

Order No. R-5063, July 1, 1975; Order No. R-7248, April 1,
1983.

T-18-S, R-34-E §/2 SE/4 Sec. 21; §/2 NW/4, SW/4, E/2
Sec. 22; NW/4 Sec. 23; NW/4 Sec. 27; E/2, NW/4 Sec. 28.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION TR
I IES( Jﬁwgw 10)
IN THE MATTER OF THE HEARING APR 23 1699
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF OIL CONSERVATION DIV
CONSIDERING THE APPLICATION OF SANTA FE

MARATHON OIL COMPANY FOR

TERMINATION OF OIL PRORATIONING

IN THE VACUUM-GLORIETA POOL, LEA

COUNTY, NEW MEXICO. Case No. 10462
Order No. R-

CIL.OSING STATEMENT OF OPPONENT
MOBIL EXPIORATION & PRODUCING U.S.

The Application filed by Marathon 0il Company in this case
for termination of o0il prorationing in the Vacuum-Glorieta 0il
Pool in Lea County, New Mexico, should be denied. The denial of
this Application will operate to prevent waste of natural
resources and will operate to protect the correlative rights of
other interest owners in the Vacuum-Glorieta 0il Pool as is
required by the 0il and Gas Act and the Rules and Regulations of
the Division.

Marathon appears before the Division seeking the termination
of o0il prorationing and an exemption from the provisions of
General Rule 505, because the various interest owners in the area
which would be the Vacuum-Glorieta West Unit area have been
unable to agree on a participation formula to be used in the
proposed secondary recovery unit. Although it may be correct
that the interest owners have not been able to agree, such
disagreement among interest owners is not sufficient reason to
threaten waste of natural resources and impairment of interest
owners correlative rights.

Testimony and exhibits presented by Mobil Exploration and
Producing U.S. ("Mobil") demonstrate that the eastern part of the
Vacuum-Glorieta 0il Pool has already experienced significant
water influx. The geological evidence presented by both parties
to this hearing indicates that the Vacuum-Glorieta Pool is a
particularly heterogeneous reservoir which is composed of zones
of varying permeability and porosity and it is this heterogeneity
which causes the threat of waste and correlative rights
impairment.



The combination of existing water influx and varying
permeability zones indicates that if the top allowable wells in
the Vacuum-Glorieta 0il Pool are allowed to produce at capacity
coning of water to the wellbore of these wells, through the
higher permeability zones, is likely to cause the isolation of
0il resources that will be bypassed by the water migrating
through the higher permeability zones. Isolating these resources
in the high porosity low permeability stringers will cause the
waste of these natural resources and will make the ultimate
recovery of o0il from this pool significantly lower.

At the hearing, Applicant indicated that only by allowing
the top allowable wells to produce at capacity could decline
curves be constructed and accurate participation formulas be
derived. Mobil’s witness testified that there is modern
technology available which will indicate more precise information
about the reservoir without the danger inherent in increased
production and that this information could be utilized in
discussions among interest owners in the proposed unit area to
resolve their differences.

In a somewhat novel application, Marathon 0il Company
requests that the Division void the provisions of a statewide
rule which has been applicable to all wells and all operators in
the Vacuum-Glorieta 0Oil Pool since the discovery and development
of this pool in the early 1960’s. The justification for this
departure from longstanding operating practices and statewide
rule is that interest owners within a proposed unit area are
unable to agree, and apparently are unwilling to compromise, in
order to facilitate the formation of a secondary recovery unit
which would facilitate the production of additional reserves.

Mobil agrees that unitization of the Vacuum-Glorieta West
Unit area is an appropriate step, however, Mobil is concerned
that the granting of this application is certainly not assured of
being successful in getting agreement among interest owners in
the unit to facilitate unitization and because of the geology of
the Vacuum-Glorieta Pool, the granting of this Application
threatens to cause waste of natural resources and threatens to
impair the correlative rights of other interest owners by causing
damage to the reservoir itself. Based upon the availability of
alternative and more precise logging technology and because of
the threat of waste and impairment of correlative rights, the
Application of Marathon 0il Company for the termination of oil
prorationing in the Vacuum-Glorieta 0il Pool should be denied.

CLOSING STATEMENT OF OPPONENT - Page 2



Respectfully submitted,

MONTGOMERY i;éyDREWS, P.A.

By / /‘%%%

W. Perr FArce

Post Office Box 2307

Santa Fe, New Mexico 87504
(505) 982-3873

Attorneys for Mobil Exploration
and Producing U.S.

CLOSING STATEMENT OF OPPONENT - Page 3



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MARATHON OIL

COMPANY TO REMOVE ALLOWABLE

RESTRICTIONS APPLICABLE TO

THE VACUUM-GLORIETA POOL,

LEA COUNTY, NEW MEXICO CASE NO. _10462

STATE OF TEXAS

COUNTY OF MIDLAND

§
§ SS.
§

AFFIDAVIT AS TO NOTICE

The undersigned, Thomas C. Lowry, being first duly sworn, does depose and say:

1)

2)

3)

4)

He is an attorney licensed to practice law in the State of Texas, who is employed by Marathon Oil
Company as in-house counsel, and who has been authorized to execute this affidavit in behalf of
Marathon Qil Company.

It was Affiant’s responsibility to insure that proper notice of the hearing scheduled for April 2, 1992
in the above styled cause was properly given in accordance with New Mexico Oil Conservation
Division Rule 1207.

Marathon Oil Company has conducted a good-faith diligent effort to find the correct address of the
persons entitled to receive notice.

Pursuant to the requirements of O.C.D. Rule 1207.A.(7), pertaining to applications for the adoption
of, or amendment of, special pool rules, actual notice was given by Affiant in behalf of Marathon
Oil Company to all operators of wells within the boundaries of the Vacuum-Glorieta Pool and all
operators of wells within one mile of such boundaries. To Affiant’s knowledge there are no
unleased mineral owners within the pool boundaries. A list of the parties receiving notice is
attached as Exhibit "A" to this affidavit.

Letters in the form attached as Exhibit "B" to this affidavit were sent by certified mail on March 12,
1992 to all operators listed on Exhibit "A" to this affidavit, with the exception of Oxy U.S.A,, Inc. and
Conoco, Inc.

Notice of the hearing was sent to Oxy U.S.A., Inc. by certified mail on March 18, 1992 and to
Conoco Inc. by certified mail on March 19, 1992. Although the notices to Oxy U.S.A,, Inc. and
Conoco Inc. were not given twenty days prior to the April 2, 1992, the hearing date, Oxy U.S.A,,
Inc. and Conoco Inc. have provided Marathon with waivers of the right to receive twenty-day notice.
Those waivers are attached as Exhibit "C" and Exhibit "D" to this Affidavit.



7) Notice was also sent by Marathon on March 12, 1992 to the Commissioner of Public Lands of the
State of New Mexico, as the owner of the minerals underlying the Vacuum-Glorieta Pool.

8) Attached as Exhibit "E" to this Affidavit are copies of the returned receipts from the mailing of notice
of hearing to the various interested parties in the Vacuum-Glorieta Pool.

7\‘9%/\#4 ¢ /<> W
Affiant: Thomas C. Ly

.- NOTARY PUBLIC --

SUBSCRIBED and SWORN to before me this the /4% day of Q\aﬁﬁ/ ,199.2 .

(SEAL)

NOTARY {djuc

My Commission Expires on: ?// 5/ 72
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VACUUM-GLORIETA OPERATORS

Chevron U.S.A,, Inc. Amerada Hess Corporation

P. 0. Box 1150 P. O. Box 2040

Midland, Texas 79702 Tulsa, OK 74102

Attention: James E. Baca Attention: Dan Foland

Arco Oil & Gas Company New Mexico State Land Office
P. 0. Box 1610 Commissioner of Public Lands
Midland, Texas 79702 310 Old Santa Fe

Attention: Ray Pyle Santa Fe, NM. 87504

Oxy USA, Inc.

P. O. Box 50250
Midland, Texas 79710
Attention: Vance Woolley

Exxon Company, U.S.A.

P. O. Box 3116

Midland, Texas 79702
Attention: Sam H. Jolliffe, IV

Mobil Producing Texas & N.M, Inc.
P. O. Box 633

Midland, Texas 79702

Attention: Danny Pequeno

Shell Western E&P, Inc.

P. O. Box 576

Houston, Texas 77001
Attention: Donnie Champlin

Texaco Exploration and Production, Inc.
P. 0. Box 3109

Midland, Texas 79702-3109

Attention: Mike Mullins

Phillips Petroleum Company
4001 Penbrook

Odessa, Texas 79762
Attention: Frank Hulse

Conoco Inc.

10 Desta Drive

Midland, Texas 79705
Attention: Mike Johnson

FILE: C:\MISCTCL\VGA\ADDRESS2.LST
DATE: As of - 03.18.92
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Attoe

Marathon PO. Box 552
M Midiand, Texas 79702
@ Oil Company Telephone 915/882-1626
March 12, 1992

All Operators / Interest Owners
Vacuum-Glorieta Pool
Lea County, New Mexico

RE;  Application to Raise Pool Aliowables

Gentlemen:

Enclosed with this letter you will find Marathon's application to the New Mexico Oif Conservation Division
for an order establishing a special depth bracket allowable for the Vacuum-Glorieta pool equal to the
producing capacity of each weil in the pool. The application has been set for hearing on April 2, 1992 in
Santa Fe, New Mexico. You have the right to enter an appearance in this case, either in favor or in
opposition, by contacting the Qit Conservation Division, P. O. Box 2088, Santa Fe, N.M., 87504. B8y
memorandum, the director of Q.C.D. has requested that parties planning to appear at hearings before the
Division file a pre-hearing statement indicating their position regarding the appilication and any witness or
exhibits they wish to present, no later than 4:00 p.m. on the Friday preceding the hearing.

If you have any questions at all regarding the application, please feel free to call Marathon Engineer, Paul
Tauscher, or me, at the number shown above in the letterhead.

Sincerely,

Thm u(% W?/

TeLy

Enclosure

C:\MISCTCL\VGA\HEARING . MEM

A subsidiary ot USX Corporation
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MARATHON OIL

COMPANY TO REMOVE ALLOWABLE

RESTRICTIONS APPLICABLE TO

THE VACUUM-GLORIETA POOL,

LEA COUNTY, NEW MEXICO CASE NO. _10462

WAIVER OF RIGHT TO TWENTY-DAY NOTICE

OXY U.S.A., INC. acknowledges it has received notice of the hearing set before the New Mexico
Qil Conservation Division for April 2, 1992 on the application of Marathon Oil Company to remove allowable
restrictions applicable to the Vacuum-Glorieta Pool in Lea County, New Mexico. The notice was not given
the required twenty days prior to the date of the scheduled hearing, however, OXY U.S.A., INC. hereby
waives its right to receive twenty days notice of the hearing and declares that should it choose to present
evidence on the application, it will be prepared to go forward at the April 2, 1992 hearing, and its rights are

not prejudiced by the failure of Marathon to give the required twenty days notice of the hearing.

OXY U.S.A,, INC.

o Jlodud) S

ECEIVED

MARATHON Ol €O.

MAR 25 1992

Region Counsel
Mid-Continent Region Law Dept.
Midland, Texas
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RECEIVED

MARATHON OIL CO.

MAR v 0 1992

STATE OF NEW MEXICO '
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT Region Counsel

OIL CONSERVATION DIVISION M'd'cm""?"' Region Law Dept.
Midland, Texas

APPLICATION OF MARATHON OIL

COMPANY TO REMOVE ALLOWABLE

RESTRICTIONS APPLICABLE TO

THE VACUUM-GLORIETA POOL,

LEA COUNTY, NEW MEXICO CASE NO. _10462

WAIVER OF RIGHT TO TWENTY-DAY NOTICE

CONOCO, INC. acknowledges it has received notice of the hearing set before the New Mexico Oil
Conservation Division for April 2, 1992 on the application of Marathon Oil Company to remove allowable
restrictions applicable to the Vacuum-Glorieta Pool in Lea County, New Mexico. The notice was not given
the required twenty days prior to the date of the scheduled hearing, however, CONOCO, INC. hereby
waives its right to receive twenty days notice of the hearing and declares that should it choose to present
evidence on the application, it will be prepared to go forward at the April 2, 1992 hearing, and its rights are

not prejudiced by the failure of Marathon to give the required twenty days notice of the hearing.

CONOCO INC.

BY: M ”L«f*‘——' 27Mun 92

—pROMLtT:oAJ M!M'\'GEK




EXHIBIT "E"



Put your addrass in the 'R N TO" Space on the reverse side. Failure to do this will prevent this
card from being returned to

; [ * return rocci‘gt fee will provide you the name of the person deliverad

to and the date of delivery. For a nal fees the following services are available. Consult postmaster

for Tees and chack box[es) for additional service(s) requested.

1. O Show to whom delivered, date, and addresses’s address.
(Extra charge)

3. Article Addressed to:.

2. O Restricted Delivery
(Extra charge)
4, Article Number
P-555-984-854

s
Amerada Hess Cég:»oration

Type of Service:
P. 0. Box 2040 Cl Registared ] tnsured
Tulksa, OK 74102 < Llcoo )
7] O expross megga L] Retym Roceipt,

Attention: Dan Foland

5. Signature — Address A

X
8. Signature — Agent
X W W
MAK x v 1982
PS Form 3811, Mar. 1988 & U.8.G.P.0. 1988-212-865

7. Date of Delivery

DOMESTIC RETURN RECEIPT

. gENgg‘l: Complete items 1 and 2 when additional services are desired, and compiete items
and-4.

Put your address in the "RETURN TO'* Space on the reverse side. Failure to do this will prevent this

card from being returned to you. The return receipt fes will provide you the name of the person delivered

to and the date of delivery. For additional fees tl'l-e Tollowing services are available. Consult postmaster

for fees and check box{es) for additional service(s) requested.

1. 3 Show to whom delivered, date, and addressee’s address. 2. 1 Restricted Delivery
(Extra charge)

(Extra charge)

3. Article Addressed to:
ARCO 0il & Gas Company

4. Article Number

| o P - 555 - 984 - 847
P. 0. Box 1610 Bpe of Service:
Midland, TX 79702 agistered O insured
ertified E]goo fecel
Attention: Ray Pyle [ express man [ fﬂ%ﬂ%rcﬁ&

Always obtain signature of addresses
or agent and DATE DELIVERED.

8. Addressee’s Address (ONLY if
requested and fee paid)

5. Signature — Address
X

6. Signa — Agept
X )27%7%
7. Date elivery

PS Form 3811, Mar. 1988

"[’D Te
9%

* U.S.G.P.O. 1988-212-8865

DOMESTIC RETURN RECEIPT

. gEle.")E‘R: Complete items 1 and 2 when additional services are desired, and complete items
a .

Put your address in the ''RETURN TO’’ Space on the reverse side. Failure to do this will prevent this
card from being returned to you. The return receipt fee will provide you the name of the person delivered

to and the date of delivery. For additional fees the following services are available. Consult postmaster
Tor fees and check box{es) for additional service(s) requested.
1. Show to whom delivered, date, and addressee’s address. 2. [0 Restricted Delivery

(Extra charge) (Extra charge)
4. Article Number

P-555-984-846

3. Article Addressed tp:
Chevron U.S.A., Inc.

P. 0. Box 1150 Tpe'ofService: a
1
Midland, TX 79702 md Qe
Attenti fames . B /| Demress man O fetyin Recoipr
en on.: ames . aca

Always obtain signature of addressee
or agent and DATE DELIVERED.

8. Addressee’s Address (ONLY if
requested and fee paid)

5. Signature — Address
x -
6. Signature — Agent

PS Form 3811, Mar. 1988  * U.S.G.P.O. 1988-212-885

DOMESTIC RETURN RECEIPT

[ ——

. SENDER: Compiete items 1 and 2 when additional services are desired, and complete items
d 4.

Put 303‘: address in the “RETURN TO'' Space on the reverse side. Failure to do this will prevent this card
from being returned 1o you. T_he return recefp‘t fee \gwlllowde you the name of the person delivered to and
the date of delivery. For adaitionai ‘zes :~e foilowing services are available. Consult postmaster for fees
mmor additional sarv:c.: 5 requested.

1. L Show to whom delivered. ¢ate and addressee’s address.

(Exrra charee

2. O Restricted Delivery
(Extra charge)

4. Articie Number
P 750 420 955
P

Type 5; Service:

3. Article Addressed to:
Commissioner of Public Lands
State of New Mexico

] Te 7 i1 R gia'tered D Insured
310 Old Santa ¥e .ral @ certified O cob
P. O. Box 2088 Express Mail  [_] Return Receipt

for Merchandise
Always obtain signature of addressee
or agent and DATE DELIVERED.

8. Addressee’s Address (ONLY if
requested and fee paid)

87504

SFE N
;5(. Signature — Addgm_‘

Santa Fe, New Mexico

6. Signature — Agﬁ\ 10
X \\_ 199
7

7. Date of Delivery

UspS

Vacuum-Glorieta Pool

o6 Form 3811, Apr. 1989

+«U.5.G.P.O. 1989-238-815

DOMESTIC RETURN RFCEIPT



Put your addreas in the “RETURN TO’* Space on the reverse side. Failure to do this will prevent this
card from being returned to you. ghaa return I’OOOF fee will provide you the name of the person delivered
1o and the date of delivery. For additional Tees the following services are available. Consult postmaster
for fees and check Exiesi for additional service(s) requested.
1. O Show to whom delivered, dats, and addressee’s address. 2. [J Restricted Delivery

(Extra charg (Extra charge

e)
3. Article Addressed to: 4, Article Number
Exxon Company, U. S. A. P-555-984~849
P. 0. Box 3116 T pe of Service:
Midland, Texas 79702 Registered [ insured
ertified J coo

. Retum Receipt
O express mait [ for Merchandise

Always obtain signature of addressee
or agent and DATE DELIVERED.

. Signature — Address 8. Addressee’s Address (ONLY if
requested and fee paid)

Attention: Sam H. Jolliffe, IV

5
X
6. S? wre — Agent
X
7

. Datle of Delivery

VAR 16 199

PS Form 3811, Mar. 1988 * U.8.G.P.O. 1988-212-865 DOMESTIC RETURN RECEIPT

. gEN?iR: Complete items 1 and 2 when additional services are desired, and complete items
and 4.

Put your address in the “RETURN TO‘’ Space on the reverse side. Failure to do this will prevent this
card from being returmed to you. The return rocei'.Et feﬁ will provide you the name of the person delivered
to and the date of delivery. For additional Tees the Tollowing services are available. Consult postmaster
for fees and check box{es) for additional service(s) requested.
1. [0 Show to whom delivered, date, and addressee’s address. 2. [] Restricted Delivery

charg charge)

e)
3. Article Addressed to: 4. Article Number
Mobil Producing Texas & N.M., Inc.) P-555-984-850
P. 0. Box 633 Type of Service:
Midland, TX 79702 Registered [ insured

S L2 Snified d coo

O Express Mail 7] Return Recsipt
Attention: Danny Pequeno for Merchandise

Always obtain signature of addressee
or agent and DATE DELIVERED.

r&—Sigasture <« Address 8. Addra“s‘sdee‘s Adc:,r;?is (ONLY if
: - re and fee paid)
X ‘h, = SN N %-’ e f

6. Signature — Agent

X

.

. Date of Delivery

~

MAR]R:

PS Form 3811, Mar. 1988  + U.S.G.P.0. 1988-212-865 DOMESTIC RETURN RECEIPT

SENDER:, Complete items 1 and 2 when additional services are desired, and complete items

3 ahd-4-~ ¢ . _
Put your address in ghe *'RETURN TO'* Space on the reverse side. Failure to do this will prevent this card
from being returned to you. The return receipt fee will gtovide you the name of the person delivered to and
the date of delivery. For additional fees the following $ervices are available. Consult postmaster for fees
and check boxf{es) 'Tor additional service(s) requested.’, ) )
1. O Show to whom delivered, date, and addressee’s address. 2. [J Restricted Delivery

{Extra charge) (Extra charge)

3. Article Addressed to: * [ 4. Article Number

OXY, USA TP- 15040095
Type of Service:

P, O- Eo % 5 O a—SO D Registered D insured

[ coo
Midland, TY 832w (] comdso Mot (] et Rceip
. V‘qq‘ ‘O .&b Always obtain signature of addressee
A{'\'t\ \/av\w LOOOU.Q‘A or agent and DATE DELIVERED.
\

5. Signature — Addressee * | 8. Addressee’s Address (ONLY if

X /

ignature — ent I I’ /-
. ate o eliver ﬁ 4 }——

) requested and fee paid)

PS Form 3811, Apr. 1989 / Jusfro. 198238815 DOMESTIC RETURN RECEIPT

. gEa':dDEo,R: Complete items 1 anc 2 when additional services are desired, and complete items

Put your address in the "RETURN TO " Space on the reverse side. Fail i i i
card from being returned to you. The “=ty ; o the aacs of the marcbrevent this

1 m recei‘gt fee will provide you the name of the person delivered
tgrane(i;haendaée:f delivery . For addit'oral fess the following services are available. Consult postmaster
for ¥ d check box[es)

oxies} for aad:t.oral service(s) requested.

1. Show to whom dslivered, date and addressee’s address. 2. O Restricted Delivery
{Extra churge) (Extra chargej
3. Article Addressed to: 4. Articie Number
Phillips Petroleum Company P-555-984-853
4001 Penbrook E/]pe of Service:
Odessa , TX 79762 Registered D Insured
_pldchified B coo
) E Mait eturn Receipt
Attention: Frank Hulse = for Meorehandise
Always obtain signature of addressee
pi 2 or agent and DATE DELIVERED.
5 \ 8. Addressee’s Address (ONLY if
X > ) r¥uested and fee paid)
6.
X
7. Date of Delivery3 /é ? ‘

PS Form 3811, Mar. 1988 * U.8.G.P.0O. 1988~212-885 DOMESTIC RETURN RECEIPT




L e s EE o . -

. gE'N:. Complete items 1 and 2 when additional services are desired, and compiete itams

Put your address in the "RETURN TO’’ Space on the raverse side. Fail is wi i
card from being returned to you. rgturn r foe will jou ;huof::?ndgftm: w;:]sg:‘e;:{i\‘t’etg;

to and the date of delivery. For a
B T AT x_(l;!“ or acditio 8 ::r: Itco (.;:: mqm.“ 2 o8 are available. Consult postmaster
1. OO Show to whom delivered, date, and addressee’s address. 2. [] Restricted Delivery

(Extra (Extra charge)

chargej
3. Article Addressed to: 4. Article Number
Texaco Exploration and Production P-555-984-852
P. 0. Box 3109 Type of Service: -
Midland, TX  79702-310 Registered Insursd
~3109 A S Ceritied O con
0 express Mo [ Fetim Roceipt

. . s Al
Attention: Mike Mullins o,:;::::::“:‘):::?s::;;:gmm

5. Signature — Address 8. Addressee’s Address (ONLY if
X - requested and fee paid)

6. Slgnatu:a—— Agent

W
7.0 Délivery "Aquw

PS Form 3811, Mar. 1988  # U.S.Q.P.0. 1988-212-885 DOMESTIC RETURN RECEIPT

SENDER: Complete items 1 and 2 when additional services are desired, and complete items

3 and 4.
Put your address in the “RETURN TO’’ Space on the reverse side. Failure to do this will prevent this

card from being retumed to you. %ﬁ return rocoiy fee will provide you the name of the person delivered
to and the date of delivery. For additional Teas the following services are available. Consult postmaster
Tor fees and check box(es) for additional service(s) requested.

1. O Show to whom delivered, date, and addressee’s address. 2. O Restricted Delivery
(Extra charg (Extra charge)

e)
3. Article Addressed to: 4, Article Number
Shell Western E&P, Inc. P-555-984-851
P. 0. _Box 576 1[’__y]pe of Service:

Houston, Texas 77001 Registered.,, - Elneured

coDo
Return Receipt

1

O Exp! m O for Merchandise
Always h signature of addressee

or agentaind DATE DELIVERED.

Attentdion: Donnie Champlin

5. Signature — Address 8. Addressee’s Address (ONLY if
X requested and fee paid)

8. Signature — Agent

X

7. Date of Delivery / .

PS Form 3811, Mar. 1988 "+ U.8.G.P.0. 1988-212-885 DOMESTIC RETURN RECEIPT



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MARATHON OiL

COMPANY TO REMOVE ALLOWABLE

RESTRICTIONS APPLICABLE TO

THE VACUUM-GLORIETA POOL,

LEA COUNTY, NEW MEXICO - CASE NO. _10462

STATE OF TEXAS

COUNTY OF MIDLAND

§
§ SS.
§

AFFIDAVIT AS TO NOTICE

The undersigned, Thomas C. Lowry, being first duly sworn, does depose and say:

1)

2)

3)

4)

5)

6)

He is an attorney licensed to practice law In the State of Texas, who is employed by Marathon Oil
Company as in-house counsel, and who has been authorized to execute this affidavit in behalf of
Marathon Oil Company. " - T e

It was Affiant’s responsibility to insure that proper notice of the hearing scheduled for April 2, 1992
in the above styled cause was properly given in accordance with New Mexico Oil Conservation
Division Rule 1207.

Marathon Oil Company has conducted a good-faith diligent effort to find the correct address of the
persons entitled to receive notice.

Pursuant to the requirements of O.C.D. Rule 1207.A.(7), pertaining to applications for the adoption
of, or-amendment of, special pool rules, actual notice was given by Affiant in behalf of Marathon
Oil Company to all operators of wells within the boundaries of the Vacuum-Glorieta Pool and all
operators of wells within one mile of such boundaries. To Affiant's knowledge there are no
unleased mineral owners within the pool boundaries. A list of the parties receiving notice is
attached as Exhibit A" to this affidavit.

Letters in the form attached as Exhibit “B" to this affidavit were sent by certified mail on March 12,
1992 to all operators listed on Exhibit "A" to this affidavit, with the exception of Oxy U.S.A., Inc. and
Conoco, Inc.

Notice of the hearing was sent to Oxy U.S.A,, Inc. by certified mail on March 18, 1992 and to
Conoco Inc. by certified mail on March 19, 1992. Although the notices to Oxy U.S.A,, Inc. and
Conoco Inc. were not given twenty days prior to the April 2, 1992, the hearing date, Oxy U.S.A,,
Inc. and Conoco Inc. have provided Marathon with waivers of the right to receive twenty-day notice.
Those waivers are attached as Exhibit "C" and Exhibit "D" to this Affidavit.



7) Notice was also sent by Marathon on March 12, 1992 to the Commissioner of Public Lands of the
State of New Mexico, as the owner of the minerals underlying the Vacuum-Glorieta Pool.

8) Attached as Exhibit "E" to this Affidavit are copies of the returned receipts from the mailing of notice
of hearing to the various interested parties in the Vacuum-Glorieta Pool.

ﬁ\%\w(\ﬁm

“  Affiant: Thomas C. Lafry

- NOTARY PUBLIC -.

SUBSCRIBED and SWORN to before me this the /4% day of % 199.2 .

(SEAL)

NOTARY (_6}10

My Commission Expires on: ?// 5/ 72




EXHIBIT “A"



VACUUM-GLORIETA OPERATORS

Chevron U.S.A,, Inc. Amerada Hess Corporation

P. 0. Box 1150 P. O. Box 2040

Midland, Texas 79702 Tulsa, OK 74102

Attention: James E. Baca Attention: Dan Foland

Arco Oil & Gas Company New Mexico State Land Office
P. O. Box 1610 Commissioner of Public Lands
Midland, Texas 79702 310 Old Santa Fe

Attention: Ray Pyle - Santa Fe, NM. 87504

Oxy USA, Inc.

P. O. Box 50250
Midland, Texas 79710
Attention: Vance Woolley

Exxon Company, U.S.A.

P. 0. Box 3116

Midland, Texas 79702
Attention: Sam H. Jolliffe, IV

Mobil Producing Texas & N.M, Inc.
P. O. Box 633

Midland, Texas 79702

Attention; Danny Pequeno

Shell Western E&P, Inc.

P. 0. Box 576

Houston, Texas 77001
Attention: Donnie Champlin

Texaco Exploration and Production, Inc.
P. O. Box 3109

Midland, Texas 79702-3109

Attention: Mike Mullins

Phillips Petroleum Company
4001 Penbrook

Odessa, Texas 79762
Attention: Frank Hulse

Conoco Inc.

10 Desta Drive

Midland, Texas 79705
Attention: Mike Johnson

FILE: C:\MISCTCL\VGA\ADDRESS2.LST
DATE: As of - 03.18.92
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Attor

Marathon PO. Box 552
' Midland, Texas 79702
Oil Company Telephone 915/682-1628

March 12, 1992

All Operators / Interest Owners
Vacuum-Glorieta Pool
Lea County, New Mexico

RE: Application to Raise Pool Allowables

Gentlemen:

Enclosed with this letter you will find Marathon's application to the New Mexico Of Conservation Division
for an order establishing a special depth bracket allowable for the Vacuum-Glorieta pool equal to the
producing capacity of sach well in the pool. The application has been set for hearing on April 2, 1992 in
Santa Fe, New Mexico. You have the right to enter an appearance in this case, either in favor or in
opposition, by contacting the Oii Conservation Division, P. O. Box 2088, Santa Fe, N.M., 87504. By
memorandum, the director of Q.C.D. has requested that parties planning to appear at hearings before the
Division file a pre-hearing statement indicating their position regarding the application and any witness or
exhibits they wish to present, no later than 4:00 p.m. on the Friday preceding the hearing.

If you have any questions at all regarding the application, please feel free to call Marathon Engineer, Paul
Tauscher, or me, at the number shown above in the letterhead.

Sincerely,

Thm u[% w}/

TCL\

Enclosure

CAMISCTCL\VGA\HEARING . MEM

A subsidiary of USX Corporation



EXHIBIT® "C*



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MARATHON OIL

COMPANY TO REMOVE ALLOWABLE

RESTRICTIONS APPLICABLE TO -

THE VACUUM-GLORIETA POOL,

LEA COUNTY, NEW MEXICO CASE NO. _10462

WAIVER OF RIGHT TO TWENTY-DAY NOTICE

OXY U.S.A,, INC. acknowledges it has received notice of the hearing set before the New Mexico
Oil Conservation Division for April 2, 1992 on the application of Marathon Oil Company to remove allowable
restrictions applicable to the Vacuum-Glorieta Pool in Lea County, New Mexico. The notice was not given
the required twenty days prior to the date of the scheduled hearing, however, OXY U.S.A., INC. hereby
waives its right to receive twenty days notice of the hearing and declares that should it choose to present
evidence on the application, it will be prepared to go forward at the April 2, 1992 hearing, and its rights are

not prejudiced by the failure of Marathon to give the required twenty days notice of the hearing.

OXY U.S.A, INC.

RECEIVED

MARATHON OlL €O

MAR 2 5 1992

Region Cgunsd
Mid-Continent Region Law Dept.
Midland, Texas



EXHIBIT “D*"



RECEIVED

MARATHON OIL ¢O.

MAR o 0 1992

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT Region Counsel

OIL CONSERVATION DIVISION Mid-Continent Region Law Dept
Midland, Texas

APPLICATION OF MARATHON OIL
COMPANY TO REMOVE ALLOWABLE
RESTRICTIONS APPLICABLE TO

THE VACUUM-GLORIETA POOL,

LEA COUNTY, NEW MEXICO CASE NO. _10462

WAIVER OF RIGHT TO TWENTY-DAY NOTICE

CONOCO, ING. acknowledges it has received notice of the hearing set before the New Mexico Oil
Conservation Division for April 2, 1992 on the application of Marathon Oil Company to remove allowable
restrictions applicable to the Vacuum-Glorieta Pool in Lea County, New Mexico. The notice was not given
the required twenty days prior to the date of the scheduled hearing, however, CONOCO, INC. hereby
waives its right to receive twenty days notice of the hearing and declares that should it choose to present
evidence on the application, it will be prepared to go forward at the April 2, 1992 hearing, and its rights are

not prejudiced by the failure of Marathon to give the required twenty days notice of the hearing.

CONOCO INC.

,@wd) /VL—?“'—* 27MA 92
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EXHIBIT “E"



. and complew iteme

Tuksa, OK 74102

Attention: Dan Foland

Jmd )
Put oddauh“"! 10" Spoeoontmmwt Faillure to do this will prevent this
from being returned to ; rn n woll rovide the name of the person deliversd
to und the date of ddiv or NQ servicas are available. Consult postmaster
or 68 an o8] for |ddiﬂonul umcom roquutod
. O Show to whom dollvond date, and sddressee’s address. 2. O Restricted Delivery
{Extra charge) {(Extra e)
3. Article Addressed to:, 4. Article Number
2 P-555-984-854
Amerada Hess céagoration - ,
Type of Service:
P. 0. Box 2040 Ol Regtornd  (J insured

5. Signature — Address ‘
X

6. Signature — Agent
X

Colon-fpsmrsni—

7. Date of Dollvory

MAR v 1994

PS Form 3811, Mar. 1988

* U.8.G.P.0. 1988-212-865

DOMESTIC RETURN RECEIPT

card from being retumed to ou
to 8 d of (73]
x(es) for additional service(s)

D Show to whom deiivered, date, and addressee’s address.
{Extra charge)

. SENDER:' Complete items 1 and 2 when additional services are desired, and compiete items

Put our nddnu in the "RETURN TO’* Space on tho n’ﬁ.m side. Failure to do this will prevent this
will prov

the name of the
are availa

rson dalivered
onsult postmaster

2. O Restricted Delivery
(Extra charge)

3. Article Addressed to:

ARCO 0il & Gas Company
P. 0. Box 1610
Midland, TX 79%02

Attention: Ray Pyle

4. Articie Number

| > P - 555 - 984 - 847
T of Service:
ép‘w Dlnwnd
artified D cop
O express Man [ Retym Receipt |

Always obtsin signsturs of sddressee
or agent and DATE DELIVERED.

6. Signature — Address
X

8. Addressee’s Address (ONLY if
requested and fee paid)

8. Sign% - Agz
x
7. Dats elivery

”ﬂb 14’@2

PS Form 3811, Mar. 1988

* U.8.G.P.O. 1988-212-885

DOMESTIC RETURN RECEIPT

3and 4.

e)

.0 Show to whom delivered, date, and addressee’s address.
(Ex:m charg

SENDEII Complets items 1 and 2 when additional services are desired, and compiete items
Put your sddress In the '"RETURN TQ'* Space on the reverse side. Failure to do this will prevent this

rson delivered
onsuit postmaster

2. O Restricted Delivery
(Extra charge)

the name of the
wing services are available.

card from being returned to you. return fee will provide
to and of delive: or al feos 0|
or 808 chec xTes) for additional service(s) requested.

3. Article Addressed tp:

Chevron U.S.A., Inc.
P. 0. Box 1150
Midland, TX 79702

Attention: James E. Baca

4, Article Number
| P~555-984-846

 Type oiSoMco
ered J insured
g coo
/| B emrees e O faii Bocoiet,

Alwaye obtain signature of addressee
or agent and DATE DELIVERED.

5. Signature — Address
X

8. Addressee’s Address (ONLY if
requested and fee paid)

8. Signature — Agerﬁ‘

PSFom3811 Mar. 1988

* U.S.G.P.O. 1988-212-885

DOMESTIC RETURN RECEIPT

‘3an

Put your add:ess in the ' RETJRN 3
from being returned to you. The -

SENDER: Complete items 1 ind 2 when additional services are desired. and compiete items

scace on the reverse side. Failure to do this will prevent this card

the date of delivery. For acomonm

and check box{es) 'for additionar sa-

1. [J Show to whom delivered a2
’ Eura -

-equested.

:nd addressee’

- -pt fee will provide you the name of the person delivered to and
- ollowing services are available. Consult postmaster for fees

s address. 2. 0 Restricted Delivery

(Extra charge)

3. Article Addressed to:
Commissioner of Public Lands
State of New Mexico
310 0ld Santa Fe Trail
P. 0. Box 2088

Santa Fe, New Mexico 875304

4. Article Number
P 750 420 955

Type ¢ og Service:

D R guﬁered E insured
&8 certiied 4 coo _
D Express Mail (] Return Receipt

for Merchandise
Always obtain signature of addressee
or agent and DATE DELIVERED.

5. Signature — Addﬂ
X

B. Addressee’s Address (ONLY if
requested and fee paid)

6. Signature — Agﬁ
X

19 92

N—
7. Date of Dehvery Usee

Vacuum-Glorieta Pool

oe Form 3811, Aor. 1989

«U.S.G.P.O. 1989-238-315

DOMESTIC RETLIRN REFEIDT



‘3“ -

clrd from being returmned will

O Show to whom delivered, dats, and
(Extra charge)

“hM‘mmuwmmmmaFanmwmm

to and the d . wihg Services sre availa
lor Tu'o lni c’iqai Bi{‘xiui for nddiﬂonnl urvico(l) roquutod

addresses’s address. 2. [l Restricted Delivery
(Extra charge)

of the delivered
onsult postmaster

3. Articie Addressed to:

Exxon Company, U. S. A.
P. 0. Box 3116
Midland, Texas 79702

Attention: Sam: H. Jolliffe, IV

4. Article Number
| P-555-984-849

of Service:
IZY]P. O tnsured
| coo
Rocu

D Exm mar R for orchan

Always obtain signsture of tddmm
or agent and DATE DELIVERED.

5. Signature — Address

X
— Agent

8. S (]
< T
7. Date of Delivery

o

WAR 16 1992

8. Addressee's Address (ONLY if
requested and fee paid)

PS Form 3811, Mar. 1988

* U.8.Q.P.0. 1988-212-865

DOMESTIC RETURN RECEIPT

card from being retumned to you.
thod of deliv

rn recei

tOO or 3 nal rees the wing

‘ SENDEH Compiete itema 1 and 2 when additional services are desired, and complete items

Put your addrou in the ''/RETURN TQ’’ Space on the ui\'zom idwo’. Failure to do this will prevent this
will provi

X(es) for additional service(s) roqumod
D Show to whom deliverad, date, and addresses’s address.
(Extra charge)

nam of the person delivered
ces are avai

2. O Restricted Delivery
{Extra charge)

onsuit postmaster

3. Article Addressed to:
Mobil Producing Texas & N.M., Inc.
P. 0. Box 633

Midland, TIX *79702

4. Articie Number

P-555-984-850

of Service:
Registered

insured

coD

Retumn Receipt
O Exprass Mail g for Merchandise

Attention: Danny Pequeno

Always obtain signature of addressee
or agent and DATE DELIVERED.

8. Addressee’s Address (ONLY if

re — Address
: g; K&M\\Q_‘\ k requested and fee paid)
6 Signature — Agent
X
7. Date of Delivery
MAR 1,
PSFoun3811 Mar. 1988+ US.G.P.O. 1988-212-865

DOMESTIC RETURN RECEIPT

N T - -

e

r‘_
Put your address ig fhe '
from being returned to you.
the date of delive
and check box{es) for additional service(s) requested.”,

(Extra charge)

1. [0 Show to whom delivered, date, and addressee’s address..

. SENDER: Compiete items 1 and 2 when additionak services are desired, and complets items
3 ahd-4
RETUHN TO"* Space on the reverse side. Failure to do this will prevent this card

The return receipt fee will grovide you the name of the person delivered to and
onsult postmaster for fees

. For additional fees the Tollowing $ervices are avanable.

2. O Restricted Delivery
(Extra charge)

3. Article Addressed to: -

OXY, LSA

4. Article Number
P-150-400-95+

Type of Service:

? O 30% 50;‘50 Regigtersd D Insured
I cob
Mdland, TY 82z 0 e ot o econt
’\q 1- ‘O "’ Always obtain signature of addressee
o Y ]
A{-\-(\ \[ane ') wOOﬂQM | or agent and DATE DELIVERED.

5. Signature — Addressee

X /

8. Addressee’s Address (ONLY if
) requested and fee paid)

6. Signature — Agent
X

4 RY/Y,

7. Date of Delivery

3//?753——

PS Form 3811, Apr. 1989

/-US PO 1989-238-815

DOMESTIC RETURN RECEIPT

3 and

to and the date of delivery. For add
for foes and chack Box1as) for 2o -
Ol

(Extra .~

i

SENDER Complete items 1 anc 2 when additional services are desired,

Put your addross in the "RETURN T2 ~ Space on the reverss side. Failure
card from being returned to you T-e -a'.rn receipt fes will provide you the namae of the person delivered

~ai 'ees the following services are available. Consult postmaster
-4 service(s) requested.
Show to whom delivered. a'a ind addressee’s address.

and compiete items

to do this will pravent this

2. [0 Restricted Delivery
(Extra charge)

3. Article Addressed to:

Phillips Petroleum Company
4001 Penbrook

2

4. Article Number

P-555-984-853
Type of Service:

Odessa, TX 79762 L Registered & insured
0 ed 8 cop

E Mail etum Receipt

Attention: Frank Hulse Xprass Va for Merchandise

Always obtain signature ot addressee
or agent and DATE DELIVERED.

8. Addressee’s Address (ONLY if
riuested and fee paid)

7. Date of Deliver?~ / 47 . ?9‘*

~ PS Form 3811, Mar. 1988

* U.S.G.P.O. 1988~-212-865

DOMESTIC RETURN RECEIPT



.3“‘ Complets items T and 2 when edditionsl services are desired, and compiete itema

Put your address in the “RETURN TO*' Smontmmddt hiluutodothia will
wdfmbohgnm.dn;ou 9 FetUm receiot fee provide yo AL '. n::{l‘\::r!r;

to and the . Consult postmaster

tio ) requested.
1. D Show 0 whom dd!vond. date, addressee’s address. 2. [J Restricted Deliv
(Extra charge) (Eara charge)

3. Articie Addressed to: 4. Article Number
Texaco Exploration and Production — P‘;555 984-852

P. 0. Box 3109 e ot Servica:
Midland, TX 79702-3109 /em 8?;:;“

O express mat [ ?&“&'«"nsﬁ:' ise

A signature of addresses
Attention: Mike Mullins o:momnsom:'s;

6. Signature — Address 8. Addressee’'s Address (ONLY if
X s requested and fee paid)

8. Signatun»— Agent

X oo Lo '
7. D o] ”ARI“W

PS Form 3811, Mar. 1988  » U .S.G.P.0. 1988-212-888 DOMESTIC RETURN RECEIPT

Y
. gﬁﬂgﬁ‘l Compiete items 1 and 2 when additional services are desired, and complets items
an
. ** Space on the reverse side. Failure to do this will revent thi
z::dvfc:wom.::k';“ m“\'ar?::d ton EIERN .o m ot m .thut nam fthq orsgn ;elwere';
10 or edd el services are availal onsuit postmastar
f itional serv nquutod
0' E.J“St.tow to whomxd.d'lv:r'cd , and addresses’ 2. O Restricted Delivery
(Extra dwsc) (Extra charge)
3. Articie Addressed to: 4. Articie Number
Shell Western E&P, Inc. | P-555-984-851
P. 0. ' Box 576 époofSofvioo
Houston, Texas 77001 'ﬂ'uf'd
: Ve
2 D
Attentdon: Donnie Champlin “ '"‘M&‘M——
et Alweys signature of addressee
- or agensaied DATE DELIVERED.
6. Signature — Address 3. Addresses’s Address (ONLY if
x reguested and fee paid)
8. Signature — Agent
) 4
7. Date of Delivery
J

PS8 Form 3811, Mar. 1988  * U.8.G.P.0. 1988-212-8688 DOMESTIC RETURN RECEIPT



NMOCD Case 10462 .
Application of Marathon 0il Company for termination of oil prorationing in the
Vacuum-Glorieta Pool, Lea County, New Mexico.

Exxon Corporation is agreeable to and recommends approval of this application
with the following constraints:

1) Limit the duration of the order to nine months from the effective
date.

2) Operators producing wells in excess of 107 BOPD average for each
month will acquire and provide the following information for those
wells to the Vacuum Glorieta Unit Engineering-Geological Technical
Committee.

- A minimum 24-hour production test of oil, water and gas volumes,
to be performed twice monthly.

- Monthly pumping fluid levels to coincide with a production test.

- A multi-rate flow test during the period to enable calculation
of the well’s Productivity Index (PI).

- A shut-in bottom hole pressure, either by direct measurement or
fluid level, for any one well on the lease during the period.
This may be any well, even non-top allowable wells.

Exhibit No. _ /¢
Exxon Corporation
Case No. 10462
April 2, 1992
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VACUUM GLORIETA POOL

DATA SHEET

RESERVOIR DATA

DISCOVERY JANUARY, 1963
POOL AREA 6,960 ACRES
DEPTH 5,950 °
INITIAL PRESSURE 2,260 PSI
CURRENT AVERAGE PRESSURE 350 PSI
WELL SPACING 40 ACRES
ALLOWABLE 107 BOPD
ACTIVE WELLS 121
CURRENT PRODUCTION (APRIL, 1992)
EAST HALF | WEST HALF TOTAL
OIL (BOPD) 1,862 1,064 " 2,926
GAS (MCFD) 1,439 2,347
WATER (BWPD) 4,530 2,328
VOIDAGE (RBPD) 24,742 18,696 43,438
CUMULATIVE RECOVERY
OIL 64.3 MMSTBO
GAS 78.7 BCF
WATER 40.7 MMBW
oolpP 171.7 MMSTBO
BEFORE THE

OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO
MARATHON OIiL COMPANY
EXHIBIT No. CASE No. 10462
HEARING DATE: 8/13/92




4001 PENBROOK

St €
PHILLIPS PETROLEUM COMPﬁ‘m PO pA
m ODESSA, TEXAS 79762 :

EXPLORATION AND PRODUCTION GROUP
Permian Basin Area

Proposed Vacuum Glorieta East Unit
Lea County, New Mexico

Working Interest Owners Meeting
October 24, 1991 - Minutes

Working Interest Owners
Proposed Vacuum Glorieta East Unit

Attached are the minutes and attendance list from the subject meeting. Please
advise of any corrections or additions. Of particular note in the minutes are
the following:

o Development Plan non-acceptance with current forecast and economics.

o Removal of the following from the Parameter summary:
1) Useable Wellbores
2) Discounted (10%) Remaining Primary
3) Discounted (10%) Ultimate Primary
4) OO0IP Less Ultimate Primary
5) Marathon’s Larger of OCIP Less Ultimate Primary or 24.1% 0OIP.

o Two-Tier Participation vs Two-Phase Participation.

o Phillips Proposal - #17, where Yes plus Abstain total 90.18% for Tier I
and 95.97% for Tier II.

o Charge to Technical Committee to update all production parameters.
In view of the small negative vote on Proposal No. 17 a ballot is attached for
your reconsideration. Sufficient approval would eliminate a 3 to 6 months
delay while the Technical Committee redetermines remaining primary.

For additional data or information contact Susan Courtright (915) 368-1418 or
Bi1l Mueller (915) 368-1313.

Very truly yours,

Workimg Interest Owners Committee
WIM: jj
Attachments

cc: Technical Committee Members w/Attachments



Return To:

Don R. Wier

Phillips Petroleum Company
4001 Penbrook Avenue
Odessa, Texas 79762

PROPOSED VACUUM GLORIETA EAST UNIT
LEA COUNTY, NEW MEXICO

BALLOT NO. 1 - PROPOSAL NO. 17

Phillips Proposal - #17 (October 24, 1991)
Two Tier - Basic Tier Conditions

Tier I: 75% 1990 Production
25% Remaining Primary 1/1/91

Tier II: 100% Net Pay

Unit Participation

Yes/No Working Interest Owner Tier 1 Tier II
ARCO 1.67253% 4.20188%
McBee 0.20205% 0.21053%
Chevron 7.54841% 14.80823%
Exxon 34.32271% 17.52624%
Marathon 11.60852% 6.59446%
Mobil 0.79453% 5.58703%
Oxy 2.29089% 4.20769%
Phillips 9.99389% 18.96355%
Shell 21.95149% 24.08025%
Texaco 9.61496% 3.82003%

Totals 100.00000% 100.00000%

WORKING INTEREST OWNER:

REPRESENTATIVE:

DATE:




ARCO OIL & GAS COMPANY
S. R. Keasler

P. 0. Box 1610
Midland, TX 79702

CHEVRON U.S.A. INC.
John Prindle

P. 0. Box 1150
Midland, TX 79702

EXXON COMPANY, U.S.A.
S. B. Dixon

P. 0. Box 3116
Midiand, TX 79702

EXXON COMPANY, U.S.A.
Donna M. Bauer

P. 0. Box 3116
Midland, TX 79702

MARATHON OIL COMPANY
Paul J. Tauscher

P. 0. Box 552
Midland, TX 79702

MARATHON OIL COMPANY
D. Loran

P. 0. Box 552
Midland, TX 79702

MOBIL

Dan Burnham

P. 0. Box 633
Midland, TX 79707

ARCO OIL & GAS COMPANY
Dave Newell

P. 0. Box 1610
Midland, TX 79702

CHEVRON U.S.A. INC.
Paul J. Griffith

P. 0. Box 1150
Midland, TX 79702

EXXON COMPANY, U.S.A.
Larry Carlson

P. 0. Box 3116
Midland, TX 79702

VACUUM GLORIETA EAST UNIT
WORKING INTEREST OWNERS

OXY U.S.A. INC.
Curtis Rogers

P. 0. Box 50250
Midland, TX 79710

OXY U.S.A. INC.

Ed Behm

P. 0. Box 50250
Midland, TX 79710

PHILLIPS PETROLEUM COMPANY
Don R. Wier

4001 Penbrook

Odessa, TX 79762

SHELL WESTERN E&P, INC.
J. H. Smitherman

P. 0. Box 576

Houston, TX 77001

TEXACO, INC.
Richard Davis

P. 0. Box 3109
Midland, TX 79702

TEXACO, INC.

Kent Johnson

P. 0. Box 46555
Denver, CO 80237

THE MCBEE COMPANY
Bob McCarley

3738 Oak Lawn Avenue L.B. 200

Dallas, TX 75219

VACUUM GLORIETA EAST UNIT
TECHNICAL COMMITTEE MEMBERS

MOBIL

Hai H. Nguyen

P. 0. Box 633
Midland, TX 79702

PHILLIPS PETROLEUM COMPANY
Bill Mueller

4001 Penbrook

Odessa, TX 79762

SHELL WESTERN E&P, INC.
Bob Sykes

P. 0. Box 576

Houston, TX 77001
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PROPOSED VACUUM GLORIETA EAST UNIT
WORKING INTEREST OWNERS MEETING
OCTOBER 24, 1991 MINUTES

Bil1l Mueller, Phillips, opened meeting and asked for additions/revisions to the
agenda. There were none.

Bill Mueller, Phillips, stated that no recommended changes to the August 23,
1991 meeting minutes had been received. Dave Newell, ARCO, moved minutes be
accepted, Richard Davis, Texaco, seconded and the motion passed.

The Development Plan, as approved by the Technical Committee for submission to
the Working Interest Owners in fulfillment of their charges from the March 21,
1991 meeting, was discussed. Chevron, Marathon and Mobil all expressed
concerns with their project economics possibly not meeting the economic hurdles
under their 1992 constrained budgets. These operators stated a desire for an
like-kind trade of their interests. Phillips said they would evaluate any
trade offer for working interest in non-operated properties and requested a
preferential list from these operators. Don Wier, Phillips, moved to accept
the Development as fulfillment of previous charges. Richard Davis, Texaco,
seconded, however, the consensus was to not take a vote until subsequent
participation negotiations were completed.

Corrected participation parameter summaries were distributed. These reflected
minor changes in the Shell-Texaco trade and a +0.2 foot correction in net pay.

Ed Behm, Oxy, moved to remove the parameter - OOIP Less Ultimate Primary from
the parameter summary as not having Technical Committee support. Paul
Tauscher, Marathon, seconded.

WORKING CUMULATIVE

INTEREST PRODUCTION 1/1/90

OWNER % VOTE
ARCO 3.27955% ABS TOTALS
MCBEE 0.32485% -

CHEVRON 11.90790% NO YES - 63.36%
EXXON 21.28101% YES NO - 33.04%
MARATHON 7.04773% YES ABS. - 3.28%
MOBIL 2.78295% NO
oxy 4.97941% YES

PHILLIPS 18.34472% NO MOTION
SHELL 25.97015% YES FAILED
TEXACO 4.08173% YES
TOTALS 100.00000%

Bob Sykes, Shell, moved to remove the parameter - Useable Wellbores from the
parameter summary as not being representative. Reed Lang, Exxon, seconded.



WORKING
INTEREST
OWNER

ARCO
MCBEE
CHEVRON
EXXON
MARATHON
MOBIL
oxy
PHILLIPS
SHELL
TEXACO

TOTALS

Reed Lang, Exxon, moved to incorporate -
Reserves and Discounted (10%) Ultimate Primary Recovery into the parameter

CUMULATIVE
PRODUCTION 1/1/90
% VOTE

3.27955% No
0.32485% -
11.90790% YES
21.28101% YES
7.04773% YES
2.78295% NO
4.97941% YES
18.34472% NO
25.97015% YES
4.08173% YES

100.00000%

Discounted (10%) Remaining Primary

summary. Paul Tauscher, Marathon, seconded.

WORKING
INTEREST
OWNER

ARCO
MCBEE
CHEVRON
EXXON
MARATHON
MOBIL
oxy
PHILLIPS
SHELL
TEXACO

TOTALS

Ed Behm, Oxy, moved to incorporate - OOIP Less Ultimate Primary into the
Bob Sykes, Shell, seconded.

parameter summary.

WORKING
INTEREST

OWNER

ARCO
MCBEE
CHEVRON
EXXON
MARATHON
MOBIL
oXy
PHILLIPS
SHELL
TEXACO

TOTALS

CUMULATIVE
PRODUCTION 1/1/90
% VOTE

3.27955% YES
0.32485% -
11.90790% YES
21.28101% NO
7.04773% NO
2.78295% YES
4.97941% NO
18.34472% YES
25.97015% YES
4.08173% NO

100.00000%

CUMULATIVE
PRODUCTION 1/1/90
% VOTE

3.27955% NO
0.32485% -
11.90790% YES
21.28101% NO
7.04773% NO
2.78295% YES
4.97941% NO
18.34472% YES
25.97015% NO
4.08173% NO

100.00000%

TOTALS

YES - 75.27%
NO - 24.41%

MOTION
PASSED

TJOTALS

YES - 62.29%
NO - 37.39%

MOTION
FAILED

TOTALS

YES - 33.04%
NO - 66.64%

MOTION
FAILED



Richard Davis, Texaco, moved to incorporate Marathon’s parameter - Larger of
00IP Less Ultimate Primary or 24.1% OOIP into the parameter summary. Ed Behm,
Oxy, seconded.

WORKING CUMULATIVE

INTEREST PRODUCTION 1/1/90

OWNER % VOTE

ARCO 3.27955% YES TOTALS
MCBEE 0.32485% -

CHEVRON 11.90790% YES YES - 41.29%
EXXON 21.28101% NO NO - 51.33%
MARATHON 7.04773% ABS

MOBIL 2.78295% YES

XY 4.97941% YES

PHILLIPS 18.34472% YES MOTION
SHELL 25.97015% NO FAILED
TEXACO 4.08173% NO I
TOTALS 100.00000%

Reed Lang, Exxon, moved to incorporate all remaining parameters as stated in
the current distributed parameter summary.

Paul Tauscher, Marathon, seconded.

WORKING CUMULATIVE

INTEREST PRODUCTION 1/1/90

OWNER % VOTE

ARCO 3.27955% YES TOTALS
MCBEE 0.32485% -

CHEVRON 11.90790% ABS YES - 84.98%
EXXON 21.28101% YES NO - 0.00%
MARATHON 7.04773% YES

MOBIL 2.78295% ABS

oxy 4.97941% YES

PHILLIPS 18.34472% YES MOTION
SHELL 25.97015% YES PASSED
TEXACO 4.08173% YES

TOTALS 100.00000%

Bi1l Mueller, Phillips, presented the basic conditions for a possible Two-Tier
Participation as opposed to a Two-Phase Participation. Tier Participations
would run concurrently whereas Phase Participations run consecutively. The
Tier I would keep the remaining primary whole while the Tier Il would permit an
early return on investments. The basic Tier conditions presented were:



1) Tier 1 to be the monthly volume of 0il equal to the Technical
Committee’s remaining primary forecast updated to January 1, 1991, and
not to exceed 6,894,990 Bbls total.

2) Tier II to be the net cumulative monthly oil volume that exceeds the
Tier I volume. A1l produced gas to be directly proportioned between
the two tiers.

3) A1l investments to be allocated on the Tier II participation.

4) A1l clearly definable enhanced recovery expenses, e.g. injectant
costs, injection well workovers, injection well overhead and operating
costs, etc. to be allocated on Tier II participation.

5) A1l production expenses, e.g. producing well workovers, overhead,
operating costs, production facilities expenses, etc., to be directly
proportioned between the two tiers as the monthly production
allocation.

6) All inventory adjustments to be on Tier II participation.

Negotiations on Unit Participation proceeded as follows:
Exxon Proposal - #16
Two Tier - Basic Conditions

Tier I: 50% 1990 Production
50% Remaining Primary 1/1/91

Tier II: 100% Volumetric OOIP

WORKING

INTEREST UNIT PARTICIPATION

OWNER TIER I TIER 11 VOTE
ARCO 1.54260% 4.05143% ABS YES TOTALS

MCBEE 0.21450% 0.20057% -

CHEVRON 7.59689% 14.43308% ABS TIER I - 46.31546%
EXXON 33.72246% 19.41961% YES TIER IT - 27.24156%
MARATHON 11.50774% 6.59290% NO

MOBIL 0.65095% 5.75996% NO

oxXy 2.39765% 3.04402% YES ABSTAINED
PHILLIPS 8.91720% 18.82109% NO

SHELL 23.25465% 22.89941% ABS TIER 1 - 32.39414%
TEXACO 10.19535% 4.77793% YES TIER II - 41.38392%

TOTALS 100.00000% 100.00000%



Phillips Proposal - #17

Two Tier - Basic Conditions

75% 1990 Production
25% Remaining Primary 1/1/91

Tier I:

Tier II: 100% Net Pay

WORKING
INTEREST UNIT PARTICIPATION
OWNER TIER I TIER I1I VOTE
ARCO 1.67253% 4.20188% YES YES TOTALS
MCBEE 0.20205% 0.21053% -
CHEVRON 7.54841% 14.80823% ABS TIER I - 13.95731%
EXXON 34.32271% 17.52624% ABS TIER II - 27.37323%
MARATHON 11.60852% 6.59446% ABS
MOBIL 0.79453% 5.58703% ABS
oxy 2.29089% 4.20769% YES ABSTAINED
PHILLIPS 9.99389% 18.96365% YES
SHELL 21.95149% 24.08025% ABS TIER 1 - 76.22566%
TEXACO 9.61496% 3.82003% NO TIER II - 68.59621%
TOTALS 100.00000% 100.00000%
Texaco Proposal - #18
Two Tier - Basic Conditions
Tier I: 50% 1990 Production
50% Remaining Primary 1/1/91
Tier II: 95% Volumetric OOIP
5% Acreage
WORKING
INTEREST UNIT PARTICIPATION
OWNER TIER 1 TIER II VOTE
ARCO 1.54260% 4.11617% ABS YES TOTALS
MCBEE 0.21450% 0.20626% -
CHEVRON 7.59689% 14.32466% ABS TIER 1 - 46.31546%
EXXON 33.72246% 19.20339% YES TIER II - 27.24156%
MARATHON 11.50774% 6.59346% NO
MOBIL 0.65095% 5.80216% NO
oxy 2.39765% 3.08050% YES ABSTAINED
PHILLIPS 8.91720% 19.05910% ABS
SHELL 23.25465% 22.82081% ABS TIER T - 41.31134%
TEXACO 10.19535% 4.79348% YES TIER II - 60.32074%
TOTALS 100.00000% 100.00000%



Reed Lang, Exxon, moved to adjourn and reconvene the Technical Committee to
update all production parameters - current production, cumulative production,
remaining primary, and ultimate primary; and to also review the production
forecast. Dick Pollard, Marathon, seconded and all agreed.
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RESERVOIR VOIDAGE CALCULATION I

VOIDAGE IS THE VOLUME OF THE PRODUCED FLUIDS, CORRECTED
FOR RESERVOIR PRESSURE AND TEMPERATURE.

EXAMPLE — WARN ST A/C 3 No. 6

PRESSURE 182 PSIG

OIL FORMATION VOLUME FACTOR (Bo) 1.15 RBBL/STBO
WATER FORMATION VOLUME FACTOR (Bw) 1.01 RBBL/STBW
GAS FORMATION VOLUME FACTOR (Bg) 15.9 RBBL/MSCF
SOLUTION GOR (Rs) 0.183 MSCF/STBO
OIL RATE 89.4 STBOPD
WATER RATE 33.4 STBWPD
GAS RATE 17.5 MSCFD

OIL VOLUME = OIL BRATE * Bo

OIL VOLUME = 89.4 STBOPD * 1.15 RBBL/STBO

OIL VOLUME = 102.8 RBPD

WATER VOLUME
WATER VOLUME
WATER VOLUME

WATER RATE * Bw
33.4 STBWPD * 1.01 RBBL/STBW
33.7 RBPD

GAS VOLUME
GAS VOLUME

(GAS RATE — (OIL RATE * Rs)) * Bg
(17.5 MSCFD — (89.4 STBOPD * 0.183 MSCF/STBO))
* 15.9 RBBL/MSCF

GAS VOLUME = 18.1 RBPD

i

VOIDAGE = OIL VOLUME + WATER VOLUME + GAS VOLUME
VOIDAGE = 102.8 RBPD + 33.7 RBPD + 18.1 RBPD
VOIDAGE = 154.6 RBPD

BEFORE THE
OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO
MARATHON OIL COMPANY
EXHIBIT No. / CASE No. 10462
HEARING DATE: 8/13/92




| VOGEL IPR CALCULATION I

IN 1968 VOGEL DERIVED AN EMPERICAL EQUATION FOR THE IPR
CURVE FOR A WELL IN A DEPLETION DRIVE RESERVOIR WHERE
THE AVERAGE RESERVOIR PRESSURE IS LESS THAN THE BUBBLE
POINT PRESSURE. THIS METHOD HAS PROVEN TO BE APPLICABLE
IN RESERVOIRS WITH VARIOUS DRIVE MECHANISMS.

VOGEL’'S EQUATION
2
Q-1- oz(em)— O-S(EM.)

Q’ Pr Pr

EXAMPLE — WARN ST A/C 3 No.7

Q 107 BFPD
Pr 216 PSIG
Pwf 138 PSIG
OIL CUT 55 %
CALCULATE Q’

2
Q = 01[1 - O.Z(E_vy_f o.a(g_w_f ]
Pr Pr

2
Q = 107 BFPD/[1 — 0.2/138 PSIGY- 0.8/138 PSIG
216 PSIG 216 PSIG

Q' = 196 BFPD
CALCULATE Q AT Pwf = 40PSIG
2
Q=E—O.2_E_\qrf_ 0.8 {Pwif * Q
Pr Pr
Q E— 0.2{ 40 P§!§ 0.8/ 40 PSIG PSIG * 196 BFPD
216 PSIG 16 PSIG

Q = 183 BFPD

Q = 101 BOPD

BEFORE THE
OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO
MARATHON OIL COMPANY
EXHIBIT No. CASE No. 10462
HEARING DATE: 8/13/92




WARN ST A/C 3 No. 7

VOGEL ANALYSIS

/

(PSIG)

o
wn
(=l

T

g

wh
<

FLOWING PRESSURE

101 BOPD

20 40 60 80 100 120
RATE (BOPD)

BEFORE THE
OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO
MARTHON OIL COMPANY
EXHIBIT No./& CASE No. 10462
HEARING DATE: 8/13/92
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VOGEL ANALYSIS
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BEFORE THE

OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO
MARTHON OIL COMPANY
EXHIBIT No.\?)  CASE No. 10462
HEARING DATE: 8/13/92
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BEFORE THE
OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO
MARTHON OIL COMPANY
EXHIBIT No..8 _ CASE No. 10462
HEARING DATE: 8/13/92
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BEFORE THE
OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO
MARTHON OIL COMPANY
EXHIBIT No. CASE No. 10462
HEARING DATE: 8/13/92
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BEFORE THE
OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO
MARTHON OIL COMPANY
EXHIBIT No.Q O CASE No. 10462
HEARING DATE: 8/13/92
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BEFORE THE
OIL CONSERVATION COMMISSION
SANTA FE, NEW MEXICO
MARTHON OIL COMPANY
EXHIBIT No. 2\ CASE No. 10462
HEARING DATE: 8/13/92
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VOIDAGE SUMMARY I

PROJECTED INCREASE
oIL GAS WATER VOIDAGE
BOPD MCFD BWPD RBPD
STATE K No. 27 43 10 89 139
STATE K No. 28 54 15 0 183
STATE K No. 29 17 7 27 56
STATE K No. 34 0 0 0 0
STATE K No. 36 16 7 2 70
WARN ST A/C 3 No. 6 280 55 105 498
WARN STA/C 3No.7 12 1 2 16
TOTAL 422 95 225 962
CURRENT EAST HALF 1,862 1,439 4,530 24,742
PERCENTINCREASH — 27.66% 6.60% 4.97% 3.89%

TOTAL INCREMENTAL VOIDAGE IN 9 MONTHS = 263,203 RBBLS

EQUAL TO 10.6 DAYS OF PRODUCTION AT CURRENT RATES
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