
BEFORE THE 
OIL CONSERVATION DIVISION 

NEW MEXICO DEPARTMENT OF ENERGY, 
MINERALS AND NATURAL RESOURCES 

IN THE MATTER OF THE APPLICATION OF 
ULTRAMAR OIL AND GAS LIMITED 
FOR COMPULSORY POOLING, . 
LEA COUNTY, NEW MEXICO CASE NO. / L 7 

APPLICATION 

COMES NOW Ultramar O i l and Gas L i m i t e d , through i t s 

undersigned a t t o r n e y s , and hereby makes a p p l i c a t i o n t o the O i l 

Conservation D i v i s i o n pursuant t o N.M. St a t . Ann. § 70-2-17 f o r an 

order p o o l i n g a l l mineral i n t e r e s t s i n the Morrow for m a t i o n 

u n d e r l y i n g t h e E/2 of Section 16, Township 21 South, Range 35 East, 

N.M.P.M., Lea County, New Mexico, and i n support t h e r e o f would show 

the D i v i s i o n : 

1. A p p l i c a n t owns or represents 100% of the working i n t e r e s t 

u n d e r l y i n g the E/2 of Section 16, Township 21 South, Range 35 East, 

N.M.P.M., Lea County, New Mexico, and has the r i g h t t o d r i l l 

thereon. 

2. A p p l i c a n t has d r i l l e d a w e l l t o t e s t the Morrow for m a t i o n 

a t a l o c a t i o n which i s 1980 f e e t from the North l i n e and 1980 f e e t 

from the East l i n e of Section 16. 

3. A p p l i c a n t has sought and obtained e i t h e r v o l u n t a r y 

agreement f o r p o o l i n g or farmout agreements from a l l other i n t e r e s t 

owners of the oper a t i n g r i g h t s and record t i t l e t o the leases 

covering the E/2 of Section 16 except M i l l a r d Deck O i l Company 

which owns a record t i t l e i n t e r e s t only and no op e r a t i n g r i g h t s i n 

the Morrow Formation i n the NE/4 of Section 16. The address f o r 

t h i s p a r t y i s : 
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M i l l a r d Deck O i l Company 
c/o Mr. P h i l i p R. Bishop 
Bishop, Payne, Lamsens & Brown 
Eighteenth Floor 
NCNB Texas N a t i o n a l Bank B u i l d i n g 
500 West Seventh S t r e e t 
F o r t Worth, TX 76102 

4. Said p o o l i n g of i n t e r e s t s w i l l avoid the d r i l l i n g of 

unnecessary w e l l s , w i l l prevent waste and w i l l p r o t e c t c o r r e l a t i v e 

r i g h t s . 

5. I n order t o permit the A p p l i c a n t t o o b t a i n i t s j u s t and 

f a i r share o f the o i l and gas un d e r l y i n g the s u b j e c t lands, the 

mineral i n t e r e s t s should be pooled, and A p p l i c a n t should be 

designated the operator of the w e l l . 

WHEREFORE, Ap p l i c a n t prays t h a t t h i s a p p l i c a t i o n be set f o r 

hearing before a duly appointed Examiner of the O i l Conservation 

D i v i s i o n on A p r i l 30, 1992, and t h a t a f t e r n o t i c e and hearing as 

re q u i r e d by law, the D i v i s i o n enter i t s order p o o l i n g t h e lands, 

i n c l u d i n g p r o v i s i o n s f o r A p p l i c a n t t o recover i t s costs of 

d r i l l i n g , equipping and completing t he w e l l , i t s costs of 

sup e r v i s i o n w h i l e d r i l l i n g and a f t e r completion, i n c l u d i n g overhead 

charges, and imposing a r i s k f a c t o r f o r the r i s k assumed by the 

Ap p l i c a n t i n d r i l l i n g , completing and equipping t he w e l l , and 

making such other f u r t h e r p r o v i s i o n s as may be proper. 

R e s p e c t f u l l y submitted, 

KEMP, SMITH, DUNCAN & HAMMOND, P.C. 

By: 

ATTORNEYS FOR ULTRAMAR OIL AND GAS 
LIMITED 
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