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State Land Office Building
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QIL CONSERVATION DIVISION
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Re: In the Matter of the Application of Southwest Royalties, Inc. for Compulsory
Pooling, Eddy County, New Mexico

Dear Mr. LeMay:

Enclosed in triplicate is the Application of Southwest Royalties, Inc. in the above-
referenced case. Southwest Royalties, Inc. respectfully requests that this matter be placed
on the docket for the April 30, 1992 Examiner hearings.

Very truly yours, §

WILLIAM F. CARR

WEC:mlh

Enclosures

cc w/enclosures: Mr. Jon P. Tate
Southwest Royalties, Inc.
Post Office Box 11390
Midland, Texas 79702-8390



BEFORE THE
OIL CONSERVATION DIVISION

NEW MEXICO DEPARTMENT OF ENERGY, MI;\IERALS AND NATURAL RESOURCES

RECEIVED
IN THE MATTER OF THE APPLICATION R
OF SOUTHWEST ROYALTIES, INC,
FOR COMPULSORY POOLING, OlL. CONSERVATION DIVISION s
EDDY COUNTY, NEW MEXICO. CASE!NO._/(47]
APPLICATION

SOUTHWEST ROYALTIES, INC,, by its undersigned attorneys, hereby makes
application pursuant to the provisions of N.M.Stat.Ann. § 70-2-17, (1978), for an order
pooling all of the mineral interests from the surface to the base of the Upper
Pennsylvanian formation, North Dagger Draw-Upper Pennsylvanian Pool, for any and all
formations and/or pools developed on 160-acre spacing in and under the NE/4 of Section
17, Township 19 South, Range 25 East, NNM.P.M., Eddy County, New Mexico, and in
support thereof states:

1. Applicant owns or represents 12.5% of the working interest in and under the
NE/4 of Section 17, and Applicant has the right to drill thereon.

2. Applicant proposes to dedicate the above-referenced pooled unit to a well
located at a standard location in the NE/4 of said Section 17, to a depth of approximately
8000 feet to test the Upper Pennsylvanian formation.

3. Applicant has sought and has been unable to obtain voluntary agreement for
development of this acreage from Conoco, Inc., 10 Desta Drive, Suite 100 West, Midland,

Texas 797505, the owner of approximately 87.5% of the working interest in this tract.



4. Said pooling of interests will avoid the drilling of unnecessary wells, will
prevent waste and will protect correlative rights.

3. In order to permit the Applicant to obtain its just and fair share of the oil
and gas underlying the subject lands, the mineral interests should be pooled, and Applicant
should be designated the operator of the well to be drilled.

WHEREFORE, Applicant prays that this application be set for hearing before an
Examiner of the Oil Conservation Division on April 30, 1992 and, after notice and hearing
as required by law, the Division enter its order pooling the lands, including provisions for
Applicant to recover its costs of drilling, equipping and completing the well, its costs of
supervision while drilling and after completion, including overhead charges, and imposing
a risk factor for the risk assumed by the Applicant in drilling, completing and equipping
the well, and making such other and further provisions as may be proper.

Respectfully submitted,

CAMPBELL, CARR, BERGE
& SHERIDAN, P.A.

WILLIAMLF CARR

Post Office Box 2208

Santa Fe, New Mexico 87504
Telephone: (505) 988-4421

ATTORNEYS FOR SOUTHWEST
ROYALTIES, INC.
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AUG 14 1997

Hand Delivered

Mr. William J. LeMay, Director
Qil Conservation Division
State of New Mexico

Santa Fe, New Mexico 87501 QIL CONSERVATION DIvISioN

Re:  Order No. R-9673 .
Dear Mr. LeMay:

Your letter of August 7, 1992 denying the request of Southwest Royalties, Inc. for a nunc
pro tunc order was received, and pursuant thereto, an application has been prepared to
again approve the well’s changed location to the NWWNEY: (Unit B) of Section 17,
Township 19 South, Range 25 East, NMPM, Eddy County, New Mexico. The same is
enclosed herewith for filing.

Applicant respectfully requests that this matter be placed on the earliest possible docket of
the Division Examiner for hearing.

Copies of this Application (and letter) are being mailed this date to all interested parties.

Very truly yours,

Paul A. Cooter

PAC/tao
Enclosure
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BEFORE THE
OIL CONSERVATION DIVISION
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT
STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
SOUTHWEST ROYALTIES INC. FOR AN ORDER
APPROVING THE CHANGE OF WELL LOCATION

PROVIDED FOR IN ORDER NO. R-9673 AND, IF RECEIVED
APPROPRIATE, RESTATEMENT OF THAT ORDER AUG 14 1997
POOLING ALL MINERAL INTERESTS FROM THE 3141997

SURFACE TO THE BASE OF THE UPPER

OIL CONSERVATION DIVISION
PENNSYLVANIAN FORMATION, NORTH DAGGER ;
DRAW-UPPER PENNSYLVANIAN POOL, EDDY § 3
COUNTY, NEW MEXICO
CASENo. _/CY7)/

APPLICATION

Southwest Royalties, Inc., by its undersigned attorneys, hereby makes this Application
for an Order approving the change of the well location provided for in Order No. R-9673
of the Oil Conservation Division dated May 6, 1992, and, if appropriate, restating that Order
pooling all mineral interests, whatever they may be, from the surface to the base of the
Canyon Formation underlying the NEVs of Section 17, Township 19 South, Range 25 East,
NMPM, Eddy County, New Mexico.

In support thereof, Applicant states:

(1) By its Order No. R-9673 dated May 6, 1992, the Director of the Oil
Conservation Division entered the Order of this Division providing, in part, that:

i) all mineral interests, whatever they may be, from the surface to the
base of the Canyon Formation underlying the NEY% of Section 17, Township 19 South,
Range 25 East, NMPM, Eddy County, New Mexico were pooled to form a standard 160 acre
spacing and proration unit for any and all formations and/or pools developed on 160 acre
spacing within said vertical extent, which included, but not necessarily limited to the North
Dagger Draw-Upper Pennsylvania Pool,

ii) the unit was dedicated to a well to be drilled at a standard location
within the SWYNEY: (Unit G) of said Section 17, and



iil)  Applicant was designated operator of the subject well and unit, which
well was to be commenced on or before August 1, 1992 and thereafter drilled with due
diligence to a depth sufficient to test the Canyon Formation.

(2)  Subsequent to the entry of that Order, Applicant changed the location of that
well from the SWYNEY: (Unit G) of said Section 17 to a standard location within the
NWWNEYs (Unit B) of said Section 17. Applicant’s Application for Permit to Drill, Deepen,
or Plug Back (Form C-101) at that changed location was duly filed with the appropriate
office of this Division, and approved by the Division on July 16, 1992. A copy of that
Application, so approved by this Division, is attached hereto, marked Exhibit "A".

(3)  Applicant timely commenced the drilling of that well at its approved location
on or before August 1, 1992, the time provided for in Order No. R-9673 and thereafter
drilled the same to test the Canyon Formation. The casing has now been set in that well,
and the well is awaiting completion.

(4)  Objection has been made to that change by Conoco, Inc.

Applicant respectfully prays, therefore, that this Application be set for hearing before
an Examiner of this Division at the earliest time possible, and after notice and hearing as
required by law, the Division enter its Order once again approving the drilling of that well
at its location in the NW¥NEV4 (Unit B) of said Section 17, and, if appropriate, restating
its prior Order No. R-9673 pooling all mineral interests from the surface to the base of the
Canyon Formation underlying the NE% of said Section 17, as well as all other provisions
of Order No. R-9673.

Respectfully submitted,

RODEY, DICKASON, SLOAN, AKIN & ROBB, P.A,

) - -

By:
Paul A. Cooter

Post Office Box 1357

Santa Fe, New Mexico 8§7504-1357

Telephone: (505) 984-0100
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BEFORE THE
OIL CONSERVATION DIVISION
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT
STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF
SOUTHWEST ROYALTIES INC. FOR AN ORDER

APPROVING THE CHANGE OF WELL LOCATION RECEIVED

PROVIDED FOR IN ORDER NO. R-9673 AND, IF

APPROPRIATE, RESTATEMENT OF THAT ORDER AUE 1/ 1997

POOLING ALL MINERAL INTERESTS FROM THE |

SURFACE TO THE BASE OF THE UPPER QIL CONSERVATION DIVISION

PENNSYLVANIAN FORMATION, NORTH DAGGER
%

DRAW-UPPER PENNSYLVANIAN POOL, EDDY
COUNTY, NEW MEXICO

CASENo. /¢ty ]

APPLICATION

Southwest Royalties, Inc., by its undersigned attorneys, hereby makes this Application
for an Order approving the change of the well location provided for in Order No. R-9673
of the Oil Conservation Division dated May 6, 1992, and, if appropriate, restating that Order
pooling all mineral interests, whatever they may be, from the surface to the base of the
Canyon Formation underlying the NEY4 of Section 17, Township 19 South, Range 25 East,
NMPM, Eddy County, New Mexico.

In support thereof, Applicant states:

(1) By its Order No. R-9673 dated May 6, 1992, the Director of the Oil
Conservation Division entered the Order of this Division providing, in part, that:

i) all mineral interests, whatever they may be, from the surface to the
base of the Canyon Formation underlying the NEYs of Section 17, Township 19 South,
Range 25 East, NMPM, Eddy County, New Mexico were pooled to form a standard 160 acre
spacing and proration unit for any and all formations and/or pools developed on 160 acre
spacing within said vertical extent, which included, but not necessarily limited to the North
Dagger Draw-Upper Pennsylvania Pool,

ii) the unit was dedicated to a well to be drilled at a standard location
within the SWY:NEY: (Unit G) of said Section 17, and



iii)  Applicant was designated operator of the subject well and unit, which
well was to be commenced on or before August 1, 1992 and thereafter drilled with due
diligence to a depth sufficient to test the Canyon Formation.

(2)  Subsequent to the entry of that Order, Applicant changed the location of that
well from the SWY%NEY: (Unit G) of said Section 17 to a standard location within the
NWVNEY: (Unit B) of said Section 17. Applicant’s Application for Permit to Drill, Deepen,
or Plug Back (Form C-101) at that changed location was duly filed with the appropriate
office of this Division, and approved by the Division on July 16, 1992. A copy of that
Application, so approved by this Division, is attached hereto, marked Exhibit "A".

(3)  Applicant timely commenced the drilling of that well at its approved location
on or before August 1, 1992, the time provided for in Order No. R-9673 and thereafter
drilled the same to test the Canyon Formation. The casing has now been set in that well,
and the well is awaiting completion.

(4)  Objection has been made to that change by Conoco, Inc.

Applicant respectfully prays, therefore, that this Application be set for hearing before
an Examiner of this Division at the earliest time possible, and after notice and hearing as
required by law, the Division enter its Order once again approving the drilling of that well
at its location in the NW¥NEVY: (Unit B) of said Section 17, and, if appropriate, restating
its prior Order No. R-9673 pooling all mineral interests from the surface to the base of the
Canyon Formation underlying the NEV4 of said Section 17, as well as all other provisions
of Order No. R-9673.

Respectfully submitted,

RODEY, DICKASON, SLOAN, AKIN & ROBB, P.A.
) e

By: ~
Paul A. Cooter

Post Office Box 1357

Santa Fe, New Mexico 87504-1357

Telephone: (505) 984-0100




TR

Formn €100 %

C -

+4 " geethe -
. P sdmie i .. Stae of New Maxlco
Mws Energy, Minerals snd Natura! Resourees Department Rerbeed §-1-89
* Foe Lanst - (¥ )
' OIL CONSERVA“ON DIVISION AP 0. (asigned by OLD on New Wells)
TR Baxmlﬂw. Hobde, NM 86240 P.0. Box 2088 Zé—- 7 ££ — 7_é£ Z
gxm Sants Fe, New Mexico 87504-2088 IS Lt Tormol Lo
0. Drewer DD, Arsia, NM 88210 1 sul) e X
L 5 Sus Oil & Gas Lease Nou
1000 R4, Azleg, RM 17410
APPLICATION FOR PERMIT YO DRILL, DEEPEN, CR PLUGBACK 1777777777772 777 7%,
P 7 ork: 7. Laaxc Nime or Und Agracoxat Nae
DRIL 8 DEFFEN PFLUG BACK
X ;maw:n:w S REENTER (] 'E:u MM.E] Dagger Draw
& Nisw of Openuy & Well No.
Southwest Royelties, Ine. #1. :
3. Address of Operatey N A O WK
¢/o Box 953, Midland, Texas 79702 Dagger Draw, North (Penn)
4. Well Location .
Ulilezer B - i 660  Foct From Toe Noxrth Lise and 1930 Feet From The East Line
ZZ%&QM 17 Towndip T-19-8  Zumee  25-E NAOM Edd Coum
7 7 Z “ 11, Formmice = 12 Raxyar CT
7 ,QWM . » o ]
/////W//// 8200 Penn Rotary
nm(uwm’pr,m,m,w 14, Kind & Sans Frug, Dot 15, Dilling Coomasy 1K Appred. Dats Werk will mant
3538.39 GL Blanket Bond Will notify July 19, 1582
= PROPOSED CASING AND CEMENT PROGRAM
SIZE OF HOLE SRZE CF CASMG | WEKGHT PERFOOT { SETTING bEPTH SACKS OF CEMENT EST, YOP
14-3/74" 9-5/3" X 200! 1000 ex C1 € Burface
B=3/4" " 2316 258 £200! 700 sx C1 H 1st srage
- 1080 g% Yire 2nd _stage
Intend to move rig in by 7-20-92.
Drilling and casing program as stated above.
Inteod to test Upper Penn at approximately 7500 - 7700',
Blowout preventer diagram attached.
APPROVAL VALID Fag )24
PERNIT EXPIRES ___ T~ 15 == PAYS

g omm
SO OIVE BLOWOUT Pas vERTER RS

UNLFESS DRILLING UNDERWAY

IN AZQVE SPACE DISCIUB ;L,b
xwmr;nwu:umf/;’ -~ ” D peiiar. 71392
. Rezulatory Agent 6-30-92
BKIMATLRE . /-// ¥ ¢ mia DATE
_TYP ORbabt HAMR Ann E. Ritchie (515) mmoane 654-638
(Thsi opaces fox Sluie Llac) et
{‘f‘ RIGIN® ¢IGMED BY ™YY JUL 16 198
MmooV ay PMUIKE, : Vi ™y _ DATE

CORIIIDNS OF ROV aly f?“?ai.\ .

TSTRICTRY
NOTIFY N.M.O.CD.IN SUFFICIENT
T:hAE TO WITNESS CEMENTING THE



et i m aeaaiaa SJUuUs

- - - . - A e = - e R N -- - -

tﬁxbw - Stats of New Mexico " MC-}_Oz

- Diranar Qifice Enesgy, Minerals pnd Natural Resources Deépanmment Reriaed 5.1.89
el Yoy

OIL CONSER VATION DIVISION
?MM. Hobbe, NM 21240 P.O.Box 2028 o

‘Santa Fe, Now Mexico 87504-2088

?%D. Ansis, KM §5210

oy WELL LOCATION AND ACREAGE DEDICATION PLAT
. W00 R R A, Astec, KM 37410 AT Dic aose most ba kram g duter bourdaries of the secBon

oD
Scuthwest Royalties Inc. ' Dagger Draw 1
Lecer oty County
B = 17 19 South 25 East o Eddy
Actun] Fortzge Lecslice of Well:
660 fox fomme | NoTLh - 1980 fot fromte _ E2EY kne
Gromd kvel Bev. | T Ixécaied Acrtagu;
3538.3 2,,, N ager Drad , N. Penn 60 azu

1, Oastlioe the acrasge dudicaked 15 the wdject el by 6ciond paci o Radbulr marks oo the plat elow.
2 M more Bun one les Is deicated 0 % Weudl, cialine each and idext¥y the cwparship ool (WG A1 o working isterest and royaly).
3 X more Baa ooe lease of GifTerent owporivp bs docicatad I Bhe well, Jave e dricrest of all owncrs beea consciidatad by smonraltinaion,

ueitizaton, fotd-paolisg, @s?
O Y L) ¥ sarvst it "y type of consciidation e
Y sturwer s "we" bict the owpers and taxcd dascripionl whith dave actmlly bees comalidiisd. (U 2 verse side
Gis form & soccmrary.

No allowsbie will be ardgned bo the wed s8] K falereats have been comsalidalad by aocamunitisaion, maitizatios, foreed-pocling, ef atherwis)
or wtitll § too-elandard wall, ediziznating sch istem, bar boct xpproved ¥y B Divisce

=~

i At

AT R
Printod

% Eﬁ"‘(ﬁ;ﬂ
Positicn
Aaent
Compapy i
Spithese st fgzaﬂ‘a,/«
Duie 4 .
L~F-92

SURVEYOR CERTIFICATION

Pt NP P S By —

i SENRS SRS AR M) GRS dh. WRED WENY GRWS VRIS GO wy R GSUD BIAU MRS il SAath SIEED

pRxRat
Prodoass Al 1 \J
PORer i v ICH

A NA 5.
3 .k(.‘,-..v‘““"«'" .

¥
%
3

X 1680 3% D10 3440 S0 1500 300 £ 4

I



L . .

'



BEFORE THE
OIL CONSERVATION DIVISION
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT
STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF

SOUTHWEST ROYALTIES INC. FOR AN ORDER
APPROVING THE CHANGE OF WELL LOCATION RECENVE |
PROVIDED FOR IN ORDER NO. R-9673 AND, IF D
APPROPRIATE, RESTATEMENT OF THAT ORDER AR 14
POOLING ALL MINERAL INTERESTS FROM THE AU L 41992
SURFACE TO THE BASE OF THE UPPER QI CONSERVATION Diyigion
PENNSYLVANIAN FORMATION, NORTH DAGGER | N
DRAW-UPPER PENNSYLVANIAN POOL, EDDY ¥

COUNTY, NEW MEXICO
CASENo. /0 47|
APPLICATION

Southwest Royalties, Inc., by its undersigned attorneys, hereby makes this Application
for an Order approving the change of the well location provided for in Order No. R-9673
of the Oil Conservation Division dated May 6, 1992, and, if appropriate, restating that Order
pooling all mineral interests, whatever they may be, from the surface to the base of the
Canyon Formation underlying the NEY of Section 17, Township 19 South, Range 25 East,
NMPM, Eddy County, New Mexico.

In support thereof, Applicant states:

(1) By its Order No. R-9673 dated May 6, 1992, the Director of the Oil
Conservation Division entered the Order of this Division providing, in part, that:

i) all mineral interests, whatever they may be, from the surface to the
base of the Canyon Formation underlying the NEV4 of Section 17, Township 19 South,
Range 25 East, NMPM, Eddy County, New Mexico were pooled to form a standard 160 acre
spacing and proration unit for any and all formations and/or pools developed on 160 acre
spacing within said vertical extent, which included, but not necessarily limited to the North
Dagger Draw-Upper Pennsylvania Pool,

ii) the unit was dedicated to a well to be drilled at a standard location
within the SWY¥NEY: (Unit G) of said Section 17, and



iii)  Applicant was designated operator of the subject well and unit, which
well was to be commenced on or before August 1, 1992 and thereafter drilled with due
diligence to a depth sufficient to test the Canyon Formation.

(2)  Subsequent to the entry of that Order, Applicant changed the location of that
well from the SWWNEY: (Unit G) of said Section 17 to a standard location within the
NWV¥NEY: (Unit B) of said Section 17. Applicant’s Application for Permit to Drill, Deepen,
or Plug Back (Form C-101) at that changed location was duly filed with the appropriate
office of this Division, and approved by the Division on July 16, 1992. A copy of that
Application, so approved by this Division, is attached hereto, marked Exhibit "A".

(3)  Applicant timely commenced the drilling of that well at its approved location
on or before August 1, 1992, the time provided for in Order No. R-9673 and thereafter
drilled the same to test the Canyon Formation. The casing has now been set in that well,
and the well is awaiting completion.

(4)  Objection has been made to that change by Conoco, Inc.

Applicant respectfully prays, therefore, that this Application be set for hearing before
an Examiner of this Division at the earliest time possible, and after notice and hearing as
required by law, the Division enter its Order once again approving the drilling of that well
at its location in the NW¥%NEY: (Unit B) of said Section 17, and, if appropriate, restating
its prior Order No. R-9673 pooling all mineral interests from the surface to the base of the
Canyon Formation underlying the NE% of said Section 17, as well as all other provisions
of Order No. R-9673.

Respectfully submitted,

RODEY, DICKASQN, SLOAN, AKIN & ROBB, P.A.
PREE

By: NV

Paul A. Cooter
Post Office Box 1357
Santa Fe, New Mexico 87504-1357
Telephone: (505) 984-0100
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ATTORNEYS AT LAW N
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EL PATIO BUILDING 32 i’\ - 4 tE]
W, THOMAS KELLAHIN? 117 NORTH GUADALUPE TELEPHONE (305} 982-4285
TELEFAX {(BO5) 982-2047

KarReEN AUBREY! PosT OFFICE BOX 2265
*NEW MEXICO BOARD OF LEGAL SPECIALIZATION . ., I 87504-2265
RECOGNIZED SPECIALIST IN THE AREA OF SANTA FE, NEW MEXICO
NATURAL RESOURCES-OIL AND GAS LAW

tALSO ADMITTED IN ARIZONA /ﬁ‘/M
JASON KELLAHIN (RETIRED 1991 1992 f

August 6,

Mr. William J. LeMay

0il Conservation Division

310 01d Santa Fe Trail

Santa Fe, New Mexico 87501 VIA FACSIMILE
(505) 827-5741

Re: APPLICATION FOR EMERGENCY ORDER . A
by Conoco Inc. concerning Colas. /()y/z/
Southwest Royalties Inc.'s
Dagger Draw #1 well
660 feet FNL and 1980 feet FEL,
Sec 17, T19S, R25E
North Dagger Draw-Upper Penn Pool
Eddy County, New Mexico.

Dear Mr. LeMay:

On behalf of Conoco Inc., and in accordance with
Division Rule 1202, we hereby seek an EMERGENCY ORDER of
the Division directing that Southwest Royalties Inc.
immediately cease operations on its Dagger Draw #1 Well
and that it specifically be order NOT to commence
completion operations on that well pending a hearing
before the Division.

As grounds therefore, Conoco states:

(1) On April 30, 1992, the Division held a
hearing in Case 10471 upon the application of
Southwest Royalties Inc. for compulsory pooling of
all minerals from the surface to the base of the
Canyon formation in the NE/4 of Section 17, T19S,
R25E, Eddy County, New Mexico.

(2) Conoco Inc. through counsel appeared
before the Mew Mexico 0il Conservation Division at
that hearing.

(3) On May 6, 1992, the Division issued Order
R-9673 which pooled Conoco's interest in the NE/4
of this section for the drilling of a well



William LeMay
August 6, 1992
Page Two

specifically ordered to be drilled in the SW/4NE/4
of Section 17.

(4) Conoco Inc. elected to go "non-consent”
under the terms of the pooling order because the
applicant’'s well location in the SW/4NE/4 was too
risky.

(5) Now, in violation of that order and
without notice to Conoco Inc. and without a
Division hearing, Southwest Royalties Inc. has
commenced the well not in the SW/4NE/4 but in the
NW/4NE/4. A copy of the 0il Reports & Services
Inc. weekly report of July 28, 1992 shows the
commencement of the subject well in the wrong
quarter-quarter section.

(6) On August 3, 1992, Conoco Inc. (via
facsimile) notified the Division of this issue with

a copy to Mr. Paul Cooter, counsel for Southwest
Royalties Inc.

(7) On August 5, 1992, at the direction of Mr.
Michael Stogner, OCD-Santa, I contacted Mr. Paul
Cooter in an effort to see if Southwest Royalties
Inc. would voluntarily cease operations on the well
pending resolution of the issues involved in this
matter.

(8) Mr. Jerry Hoover, petroleum engineer
(Conoco-Midland) has been advised by Southwest
Royalties Inc. that it will not voluntarily suspend
operations on this well.

(9) Conoco Inc. is very concerned about the
continued drilling of this well and is particularly
concerned that Southwest Royalties Inc. will use
completion techniques that will not give the best
opportunity for a successful well.

(10) Wells in the South Dagger Draw are
notoriously difficult to complete in such a way as
to minimize water influx.



William LeMay
August 6, 1992
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(11) At this point, the subject well has been
cased and is awaiting the arrival of a completion
unit. The ordering of cessation of operations at
this point will not harm the reservoir, the
interest owners or any party.

(12) It is highly probable that unless extreme
care is utilized, completion of the well will cause
excess water production and will result in a poor
well.

(13) Conoco Inc. has participated in the
completion of dozens of such wells while Southwest
Royalties Inc. has yet to compete its first well in
this pool.

(14) In addition, the Order required the well
to be commenced on August 1, 1992 at the required
location. That did not happen and the pooling
order is now void. Had Southwest Royalties Inc.
proposed to Conoco Inc. the well at this new
location, Conoco Inc. would have participated and
would have sought to be operator of the well.

(15) Because Southwest Royalties 1Inc. has
violated the terms and conditions of Order R-9673
and failed to comply with the provision of Section
70-2-17, an emergency now exists which requires the
immediate action of the Division in order to
protect Conoco's correlative rights, to prevent
waste, and avoid irreparable harm.

Accordingly, Conoco Inc. urges the Division to issue
an Emergency Order and direct Southwest Royalties Inc. to
immediately cease operations on the well and specifically
not to attempt to complete the subject well pending
hearing of these issues before the Division.

Yesterday, I advised Mr. Cooter I would contact him
at the conclusion of the examiner hearings today. This
afternoon I was advised by Mr. Cooter that he was not
available and was gone until Monday.



William LeMay
August 6, 1992
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In support of Conoco's Application please find
enclosed Mr. Hoover's affidavit.

A proposed form of emergency order is enclosed.

r

Very (J:Eaal;yﬁ yOours
R~ i' q

e a

Thomas Kellahin

WTK/kKk1 /
1trt806.089

cc: Conoco Inc. (Midland)
Conoco Inc. (Houston)

cc: Paul Cooter, Esq.

Attorney for Southwest Royalties, Inc
Via Facsimile (505) 989-9542

cc: Earnest Carroll, Esq.
Attorney for Yates, et al.
Via Facsimile (505) 746-6316
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AFFIDAVIT

I, Jerry W. Hoover, do verify that the following statements represent the true
understanding and position of Conoco Inc. concerning the actions of Southwest
Royalties Inc. as related to the specific requirements of the Division Order R-
9673 issued in Case No. 10471 May 6, 1992.

That Southwest Royalties was authorized by OCD Order R-9673 to drill and
operate a Cisco Canyon well in the SW1/4 NE1/4 (UNIT G) of Sec. 17, T-195,
R-25E, Eddy County, New Mexico through the pooling of Conoco interests in
the entire NE1/4 of Sec. 17. This was the location requested by Southwest
Royalties in the AFE and other correspondence that was received by Conoco
and in their application to the NMOCD.

That Southwest Royalties, without notice to the Director of the O0il
Conservation Division or to Conoco Inc. drilled its Dagger Draw #1 well
instead in the NW1/4 NE1/4 (UNIT B) of Sec. 17, a location that does not
fulfill the requirement of Order R-9673 to extend the pooling order beyond
August 1, 1992. This 1is a location 1in which Conoco would have
voluntarily Jjoined with Southwest Royalties to develop and would have
retained operatorship.

That Mr. Jon Tate of Southwest Royalties confirmed to Conoco in a
telephone conversation, on August 5, 1992, that drilling and logging of
the subject well has been completed and 7" production casing had been set
in the well. Conoco requested that Southwest Royalties suspend any
further completion activity until the Division could review and resolve
the issues of participation and operatorship in this well. Mr. Tate's
response was that when the drilling rig could be moved from the location
and further completion activities be reasonably scheduled, that they would
proceed without any commitment to wait for the Division’s review.

That the North Dagger Draw Pool is extremely complex and that Southwest
Royalties’ inexperience in completing wells in this pool can easily result
in producing an uneconomical well that would be of Tittle value to either
party. Therefore, with the possibility that Conoco might uitimately have
an opportunity to participate in and perhaps even operate this well, we
would request that the OCD direct Southwest Royalties to immediately
suspend any further completion activity until these issues have been
decided by the Division.

That with the wellbore now fully cased from surface to TD, further
completion activity can be suspended indefinitely without damage or loss
of potential to this well pending the cutcome of the Division’s review.
Conoco believes that this action wouid be in the interest of protecting
the correlative rights of both parties.



This Affidavit is duly sworn to by me, Jerry W. Hoover, as Senior Conservation
Coordinator of Conoco Inc., this 6th day of August, 1992.

erry ‘W. Hoover

Sworn to and subscribed before me this 6th day of August, 1992, to certify which
witness my hand and seal of offwce

o I S f D btbsin I osa

My comm:s wwion et oin Notary Public, State of Texas
' ' Barbara 1. Holmes

A s

My commission expires:

3-/9-95




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION
OF CONOCO INC. FOR AN EMERGENCY ORDER
OF THE DIVISION
EMERGENCY ORDER OF THE DIVISION

BY THE DIVISION:

This matter having come before the Division upon the
application of Conoco Inc. dated August 6, 1992 for an
Emergency Order directing that Southwest Royalties Inc.
be ordered to immediately cease operations on its Dagger
Draw #1 well located 660 feet FNL and 1980 feet FEL,
Section 17, T19S, R25E, NMPM, Eddy County, New Mexico,
and the Division Director having considered the
Application and being fully advised in the premises.

NOW on this 6th day of August, 1992, the Division
Director:

FINDS:

(1) That it appears that Southwest Royalties Inc.
has failed to comply with Division Order R-9673.

(2) That Southwest Royalties Inc. has refused to
voluntarily cease operations on the well.

(3) That if Southwest Royalties Inc. completes the
subject well irreparable harm is 1likely to occur to
Concco Inc.

(4) That a dispute exists over the proper completion
techniques exists between Southwest Royalties Inc. and
Conoco Inc. which must be resolved before the well is
completed.

(5) That suspension of the operations on the subject
well will not cause harm or waste to occur.



Emergency Order of the Division
Page Two

IT IS THEREFORE ORDERED:

(1) That pursuant to Division Rule 1202, Southwest
Royalties Inc. is hereby order to suspend operations on
its Dagger Draw #1 Well, located in Unit B (NW/4NE/4)
Section 17, T19S, R2Z5E, NMPM, Eddy County, New Mexico
pending further order of this Division

(2) That Southwest Royalties Inc. is specifically
precluded from perforating the casing in the subject well
or undertaking any completion operations on the well.

(3) That a hearing on the suspension of operations
shall be held before the Division Director at 9:00 AM on
August 18, 1992 (within 15 days of the date of this
order) at the Division Offices, Santa FE, New Mexico.

(4) That jurisdiction of this matter is hereby
retained for the entry of such further orders as the
Division may deem necessary.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

WILLIAM J. LEMAY
Director

1trt806.089
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August 6, 1992

Mr. William J. LeMay

0il Congearvation Division

310 014 Santa Fa Trail

Santa Fe, New Mexico 87501 VIA FACSIMILE
(505) 827-5741

Re: APPLICATION FOR EMERGENCY ORDER
by Conoco Inc. concerning
Southwest Royalties Inc.'s
Dagger Draw #1 well
660 feet FNL and 1980 feet FEL,
Sec 17, T19S, R25E
North Dagger Draw-Upper Penn Pool
Eddy County, New Mexico,

Dear Mr. LeMay:

On behalf of Conoco Inc., and in accordance with
Division Rule 1202, we hereby seek an EMERGENCY ORDER of
the Division directing that Southwest Rovyalties 1Inc.
immediately cease operations on its Dagger Draw #1 Well
and that 41t specifically be order NOT to commence

completion operations on that well pending a hearing
hefore the Division.

As grounds therefore, Conoco states:

(1) On April 30, 1992, the Dbivision held a
hearing in Case 10471 upon the application of
Southweast Royalities Inc. for compulsory pooling of
all minerals from the surface to the base of the
Canyon formation in the NE/4 of Section 17, T198,
R25E, Eddy County, New Mexico.

(2) Conoco Inc. through counsel appeared
before the New Mexico 0il Conservation Division at
that hearing.

(3) On May 6, 1992, the Division issuasd Order
9673 which pooled Conoco's interest in the NE/4
*his section for the drilling of a well
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William LeMay
August 6, 1992
Page Two

i HL

gpecifically ordered to be drilled in the SW/4NE/4
of Section 17.

(4) Conoco Inc. elected to go "non-consent®
under the terms of the pooling order because the

applicant's well location in the SW/4NE/4 was too
risky.

(5) Now, 1in wvieclation of +that order and
without notlce to Conoco Inc., and without a
Division hearing, Southwest Rovalties 1Inc. has
commenced the well not in the 3W/4NE/4 but in the
NW/4NE/4. A copy of the 0il Reports & Services
Inc. weekly report of July 28, 1992 shows the
commencement of the subject well in the wrong
gquarter-quarter section.

(6) On August 3, 1992, Conoco Inc. (via
facsimile) notified the Division of this issue with

a copy to Mr. Paul Cooter, counsel for Southwest
Royalties Inc.

(7) On August 5, 1992, at the direction of Mr.
Michael Stogner, O0CD-Santa, I contacted Mr. Paul
Cooter in an effort to see if Southwest Royaltieg
Inc. would voluntarily cease operations on the well

wending resolution of the issues involved in this
atter,

(8) Mr., Jerry Hoover, petroleum engineer
(Conoco-Midiand) has been advised by Southwest

Royalties Inc. that it will not voluntarily suspend
rations on this well.

(9) Conoco Inc. is very concerned about the
continued drilling of this well and is particularly
concerned that Southwest Royalties Inc. will use
completion techniques that will not give the best
opportunity for a successful well.

(10) Wells in the South Dagger Draw are
notoriously difficult to complete in such a way as
to minimize water influx.
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William LeMay
August 6, 1992
Page Three

(11) At this point, the subject well has been
cagsed and 1is awaiting the arrival of a completion
unit. The ordering of cessation of operations at
thig point will not harm the reservoir, the
interast ownera or any party.

(12) It is highly probable that unless extreme
care isgs utilized, completion of the well will cause
excess water production and will result in a poor
well.

(13) Conoco Inc. has participated in the
completion of dozens of such wells while Southwest

Royalties Inc. has yet to compete 1its first well in
this pool.

(14) In addition, the Order required the well
to be commenced on August 1, 1992 at the reguired
location,. That did not happen and the pooling
order 1is now wvoid. Had Southwest Royalties Inc.
proposed 1o Conocoe Inc. the well at this new
location, Conoco Inc. would have participated and
would have sought to be operator of the well.

(15) Because Southwest Royalties Inc. has
violated the terms and conditions of Order R-9673
and failed to cemply with the provision of Section
70-2-17, an emergency now exists which requires the
immediate action of +the Division 1in order to
protect Conoco's correlative rights, to prevent
waste, and avoid irreparable harm.

Accordingly, Conoco Inc¢. urges the Division to issue
an Emergency Order and direct Southwest Royalties Inc. to
immediately cease operations on the well and specifically
not to attempt to complete the subject wall pending
hearing of these issues before the Division.

Yesterday, I advised Mr. Cooter I would contact him
at the conclusion of the examiner hearings today. This
afternoon 1 was advised by Mr. Cooter that he was not
available and was gone until Monday.
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William LeMay
August 6, 1992
Page Four

In support of Conoco's aApplication please fing
enclosed Mr. Hoover's affidavit.

A proposed form of emergency order is enclosed.

Very Cm\u& .
2,

. Thomas

YOuUrs,

WTK/kk1 /
1trt806.089

co: Conoco Inc. (Midlang)
Coneoco Inc. (Houston)

ceci Paul Cooter, Esqg.
Attorney for Southwest Royalties, Inc
Via Facsimile (505) 989-9542

ce: Earneat Carroll, Esdg.

Attorney for Yates, et al,
Via Facgimile (505) 746-63216

DT HAaA T F Aas

i



. KELLBHIM+AUEREY 585 992 2047

AFFIDANIT

I, Jerry W. Hoover, do verify that the following statements represent the true
understanding and position of Conoco Inc. concerning the actions of Southwest

Royalties Inc. as related to the specific requirements of the Division Order R-
9673 dssued in Case No. 10471 May 6, 1992.

1, That Southwes? Royalties was authorized by OCD Order R-9873 to dril} and
operate a Cisco Canyon well in the SW1/4 NE1/4 (UNIT G) of Sec. 17, T-19S,
R-25E, Eddy County, New Mexico through the peoling of Conoco interests in
the entire NE1/4 of Sec. 17. This was the location requested by Southwest
Royalties in the AFE and other correspondence that was received by Conoco
and in their application to the NMOCD.

2. That Southwest Royalties, without notice to the Director of the 0il
Conservation Division or to Conoco Inc. drilled its Dagger Oraw #1 well
instead in the NW1/4 NE1/4 (UNIT B) of Sec. 17, a location that does not
fulfill the requirement of Order R-9673 to extend the pooling order beyoend
August 1, 1992. This 1is a Tlocation in which Conoco would have

voluntarily joined with Southwest Royalties to develop and would have
retained operatorship.

3. That Mr. Jon Tate of Southwest Royalties confirmed to Conoco in a
telephone conversation, on August 5, 1992, that drilling and legging of
the subject well has been completed and 7" production casing had been set
in the well. Conoco reguested that Southwest Royalties suspend any
further completion activity until the Division could review and resolve
the issues of participation and operatorship in this weil. Mr, Tate's
responsa was that when the drilling rig could be moved from the location
and further completion activities be reasonably scheduied, that they would
nroceed without any commitment to wait for the Division’s review.

4. That the North Dagger Draw Pool s extremely complex and that Southwest
Royalties’ inexperience in completing wells in this pool can easily result
in producing an uneconomical well that would be of 1ittle value to either
party. Therefore, with the possibility that Conocoe might ultimately have
an opportunity to participate in and perhaps even operate this well, we
would vequest that the OCD direct Southwest Royaities to immediately
zuspend any further completion activity until these issues have been

ided by the Division.

5. o with the wellbore now fully cased from surface to 1D, further
com~letijon activity can be suspended indefinitely without damage or loss
ot -qtial to this well pending the outcome of the Division’s review.

. beljeves that this action would be in the interest of proteciing
correlative rights of both parties.
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This Affidavit is duly sworn to by me, Jerry W. Hoover, as Senior Conservation
Caordinator of Conoco Inc., this 6th day of August, 1992.

Sworn to and subscribed befare me this 6th day of August, 1992, to certify which
witness my hand and seal of office.

T e VP
i T e PP
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Netar, © 0, »fh oIMES %\L&/

My commission my .~ - Notary PubTic, State of Texas
' ‘ Barbara [. Holmes

MR e et Y RPN

My commission expires:
31995
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STATE QF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
QIL CONSERVATION DIVISION

IN THE MATTER QF THE APPLICATION
OF CONQCO INC. FOR AN EMERGENCY ORDER
OF THE DIVISION
EMERGENCY ORDER OF THE DIVISION

BY THE DIVISION:

This matter having come before the Division upon the
application of Conoco Inc. dated August 6, 1992 for an
Emergency Order directing that Southwest Royalties Inc,
be ordered to immediately cease operations on its Dagger
Draw #1 well located 660 feet FNL and 1980 feet FEL,
Section 17, T195, R25E, NMPM, Eddy County, New Mexico,
and the Division Director having considered the
Application and being fully advised in the premises.

NOW on this 6th dey of August, 1992, the Division
Director:

FINDS:

(1) That it appears that Southwest Royalties Inc.
has failed to comply with bivision Order R-9673.

(2) That Southwest Royalties Inc. has refused to
veluntarily cease operations on the well.

(3) That 1f Southwest Royalties Inc. completes the
subject well iryeparable harm is 1ikely to occur to
Conoco Inc.

(4) That a dispute exists over the proper completion
techniques exists between Southwest Royalties Inc. and

Conoco Inc. which must be resolved before the well is
complatad.

(5) That suspension of the cperations on the subject
well will not cause harm or waste to occur.

INSRA 19 4> SRS Qo9 TEiad T B Ao
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Emergeancy Order of the Division
Page Two

IT IS THEREFORE ORDERED:

(1) That pursuant to Division Rule 1202, Southwest
Royalties Inc. is hereby order to suspend operations on
‘tts Dagger Draw #1 Well, located in Unit B (NW/4NE/4)
~ection 17, T19%, R2Z5E, NMPM, Eddy County, New Mexico
pending further order of this Division

(2) That Southwest Royalties Inc. is specifically
precluded from perforating the casing in the subject well
or undertaking any completion operations on the well.

(3) That a hearing on the suspension of operations
shall be held before the Division Director at 9:00 AM on
August 18, 1992 (within 15 days of the date of this
ordexr) at the Division Offices, Santa FE, New Mexico.

(4) That jurisdiction of this matter is hereby
retained for the entry of such further orders as the
Division may deem necessary.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

WILLIAM J. LEMAY
Director

lirt806.08Yy
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION RECEIVED

IN THE MATTER OF THE APPLICATION OF oL o
SOUTHWESTROYALTIES, INC.,, FOR COMPULSORY - CONSERVATION 01510,
POOLING, EDDY COUNTY, NEW MEXICO

%
CASE NO. 10471 (Reopened)
SUPPLEMENTAL APPLICATION

Southwest Royalties, Inc., by its undersigned attorneys, hereby makes this
Supplemental Application for an Order extending the time for the commencement of a well
to be drilled at a standard location within the SWYNEY4 (Unit G) of Section 17, Township
19 South, Range 25 East, NMPM, Eddy County, New Mexico from August 1, 1992, as
provided for in Order No. R-9673 of the Oil Conservation Division dated May 6, 1992, to
November 15, 1992,

In support thereof, Applicant states:

(1) By its Order No. R-9673, the Director of the Oil Conservation Division
entered the Order of this Division providing, in part, that:

i) all mineral interests, whatever they may be, from the surface to the
base of the Canyon Formation underlying the NEV: of Section 17 were pooled to form a
standard 160 acre spacing and proration unit for any and all formations and/or pools
developed on 160 acre spacing within said vertical extent, which included, but not necessarily
limited to the North Dagger Draw-Upper Pennsylvania Pool,

ii) the unit was dedicated to a well to be drilled at a standard location
within the SW¥%NEY: (Unit G) of Section 17, and

iiil) ~ Applicant was designated operator of the subject well and unit, which
well was to be commenced on or before August 1, 1992 and thereafter drilled with due
diligence to a depth sufficient to test the Canyon Formation.

(2)  Subsequent to the entry of that Order, Applicant changed the location of its
well from the SWYNEY: (Unit G) of Section 17 to a standard location within the NWYNEV4
(Unit B) of Section 17. Applicant’s Application for Permit to Drill, Deepen, or Plug Back
(Form C-101) at that changed location was duly filed with the appropriate office of this
Division, and approved by the Division on July 16, 1992.



(3)  Applicant timely commenced the drilling of that well at its approved location
on or before August 1, 1992, the time provided for in Order No. R-9673, and thereafter
drilled the same to test the Canyon Formation.

(4) Objection was made to that change of location by Conoco, Inc., which
subsequently filed its Application for compulsory pooling in Case No. 10560, seeking an
Order pooling all mineral interests from the surface to the base of the Canyon Formation
underlying that same NEVs of Section 17.

(5) Applicant and Conoco resolved their differences and entered into an
Operating Agreement providing, in part, that Applicant be designated operator of the
S1.NEY4 of Section 17 for a well to be drilled at a standard location in the SWYNEY: (Unit
G) Section 17, but no closer than 330 feet to the common boundary between the NY2NEV4
and S¥2NEYs of Section 17. That Operating Agreement further provides that $5,600 per
month while drilling and $560 per month while producing are reasonable charges for
supervision (combined fixed rates).

Applicant respectfully prays, therefore, that the Division enter its Order extending
the time for the commencement of the drilling of the well at a standard location within the
SW¥iNEYs (Unit G) of Section 17 from August 1, 1992 to November 15, 1992 and, if
appropriate, restate its prior Order No. R-9673 pooling all mineral interests from the surface
to the base of the Canyon Formation underlying the NEY of Section 17 as well as all other
provisions thereof, except as herein modified.

Respectfully submitted,

RODEY, DICKASON,

e

SLO

AN, AKIN & ROBB, P.A.

e

By ~ W/-'(:/
Paul A. Cooter
Post Office Box 1357

Santa Fe, New Mexico 87504-1357
Telephone: (505) 984-0100
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STATE OF NEW MEXICO

ENERGY, MINERALS AND NATURAL RESOURCESOIL CONSERVATION Divigjy

BEFORE THE OIL CONSERVATION DIVISION
%

IN THE MATTER OF THE APPLICATION OF oyl e /C@fkﬂ
SOUTHWEST ROYALTIES, INC. FOR COMPULSORY Lo —
POOLING, EDDY COUNTY, NEW MEXICO CASE NO. 10471

IN THE MATTER OF THE APPLICATION OF
CONOCO, INC. FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO CASE NO. 10560

MOTION TO QUASH
SUBPOENA DUCES TECUM

Southwest Royalties, 1Inc. ("SRI") by and through its
attorneys, Rodey, Dickason, Sloan, Akin & Robb, P.A. (Paul A.
Cooter), responds to the Subpoena Duces Tecum issued by the
Division and served on SRI ("Subpoena") and asks that the Division
quash the Subpoena on the grounds that the Subpoena (i) seeks
information that is not pertinent to any question that is lawfully
before the Division and (ii) is unreasonable and oppressive.

The scope of the Division’s subpoena power is defined in N.M.
Stat. Ann. § 70-2-8 (1987 Repl. Pamp.) which provides generally for
the issuance of subpoenas but contains the caveat that "nothing
herein contained shall be construed as requiring any person to
produce any books, papers or records, or to testify in response to
any inquiry, not pertinent to some question lawfully before" the
Division. The matter presently before the Division is the validity
of Pooling Order R-9673, which Conoco, Inc. ("Conoco") has placed
at issue. The Subpoena seeks proprietary information of SRI that
pertains to the drilling, testing and potential production of the

well together with SRI’s economic studies and reserve calculations



that SRI has developed at its sole cost and expense. Those matters
are not at issue before the Division by virtue of either of the
captioned applications. Conoco 1is attempting to exploit the
subpoena power of the Division to Conoco’s benefit by trying to
obtain proprietary information from SRI under the guise of court-
authorized discovery.

The Rules of Civil Procedure applicable to proceedings in the
state district courts include reasonable restrictions on the
subpoena power of the courts. Rule 45(B) directs the court to
quash or modify a subpoena upon motion by a party if the subpoena
is unreasonable and oppressive. Courts in New Mexico have
recognized that despite the generally liberal construction and
application of discovery rules, a party cannot discover
confidential information where the party seeking the discovery has
not established the relevancy of or need for the requested

information. See Centurion Industries v. Warren Steurer, 665 F.2d

323, 325 (1981).

The information that Conoco has requested is outside the scope
of the subpoena power of the Division and is inconsistent with the
general rules of discovery in New Mexico. The Subpoena should be

quashed.



Respectfully submitted:

S

RODEY, DICKASON,.S)LOAN, AKIN & ROBB, P.A.

By:

Paul A. Cooter
Attorneys for Southwest Royalties, Inc.
Post Office Box 1357
Santa Fe, New mexico 87504-1357
Telephone: (505) 984-0100

We hereby certify that a copy
of the foregoing pleading was
mailed to opposing counsel of
record this 15 day of
September, 1992.

RODEY, DICKASON, SLOAN, AKIN & ROBB, P.A.

B

<
By: e

Paul A. Cooter




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES
BEFORE THE OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION OF
SOUTHWEST ROYALTIES, INC. FOR COMPULSORY
POOLING, EDDY COUNTY, NEW MEXICO CASE NO. 10471

IN THE MATTER OF THE APPLICATION OF

CONOCO, INC. FOR COMPULSORY POOLING,

EDDY COUNTY, NEW MEXICO CASE NO. 10560
!

SUBPOENA DUCES TECUM

RECEIVED
TO: SOUTHWEST ROYALTIES, INC. SEP 0 199
407 NORTH BIG SPRING 0 '
MIDLAND, TEXAS 79701 ) IL CONSERVATIQN DIVIsioy
ATTN: MR. JON TATE { o

Pursuant to the power vested in this Division, you
are commanded to produce at 8:15 a.m., September 17,
1992, to the offices of the 0il Conservation Division,
State Land Office Building, 310 01d Santa Fe Trail,
Santa Fe, New Mexico 87501 and make available to W.
Thomas Kellahin for copying, all the following
documents under the possession or control of Southwest

Royalties, Inc.:
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I. For the following well:

Southwest Royalties, Inc. Dagger Draw #l1 Well
located in NW/4NE/4, Section 17, Township 19 South,
Range 25 East, NMPM, Eddy County, New Mexico.

Produce the following data:

1. Any and all pressure data, including but not

limited to bottom hole pressure surveys;

2. Mechanical logs and mud logs, if any;

3. Any and all Gas 0il Ratio Tests:;

4. Any and all specific gravity information on
the liquids:;

5. Any and all production information;

6. Any and all reserve calculations, including
but not limited to volumetric calculations of
reserves, including recoverable reserves;

7. Any and all reserve studies:

8. Any and all economic studies including but
not limited to estimates of payout and rates
of return; and

9. Complete daily drilling and completion
reports from inception to the latest

available data for the well.
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II. For the Hearing:
Produce:
1. Geologic interpretations by which you justify
the well and evaluate its risk;
2. In addition, copies of any possible exhibits
for use by Southwest Royalties, Inc. at the

subject hearing.

INSTRUCTIONS

This Subpoena Duces Tecum seeks all information
available to you or in your possession, custody or
control from any source, wherever situated, including
but not limited to information from any files, records,
documents, employees, former employees, counsel and
former counsel. It is directed to each person to whom
such information is a matter of personal knowledge.

When used herein, "you" or "your® refers to the
person or entity to whom this Subpoena Duces Tecum is
addressed to including all of his or its attorneys,
officers, agent, employees, directors, representatives,
officials, departments, divisions, subdivisions,

subsidaries, or predecessors.
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NEW MEXICO OIL CONSERVATION
DIVISION

BY:
WILLIAM J.
Director

ISSUED THIS . day of
1992 at Santa Fe, New Mexico

subt908.038
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