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EXAMINER CATANACH: A t t h i s t i m e w e ' l l 

c a l l Case 1 0 4 8 8 . 

MR. STOVALL: W h i c h a p p e a r s i n b o l d . 

A p p l i c a t i o n o f M e r i d i a n O i l , I n c . , f o r a h i g h 

a n g l e / h o r i z o n t a l d i r e c t i o n a l d r i l l i n g p i l o t 

p r o j e c t , s p e c i a l o p e r a t i n g r u l e s t h e r e f o r e , a 

n o n s t a n d a r d o i l p r o r a t i o n u n i t , a s p e c i a l p r o j e c t 

o i l a l l o w a b l e , a n d o n c e a g a i n a s p e c i a l GOR 

a s s i g n m e n t , San J u a n C o u n t y , New M e x i c o . 

EXAMINER CATANACH: Why i s t h a t i n 

b o l d , Mr. S t o v a l l ? 

MR. STOVALL: I w a n t t o know why t h e 

o t h e r s w e r e n o t i n b o l d . 

EXAMINER CATANACH: A r e t h e r e 

a p p e a r a n c e s i n t h e c a s e ? 

MR. KELLAHIN: Mr. E x a m i n e r , I'm Tom 

K e l l a h i n o f t h e S a n t a Fe l a w f i r m o f K e l l a h i n , 

K e l l a h i n & A u b r e y a p p e a r i n g on b e h a l f o f M e r i d i a n 

O i l , I n c . , a n d I h a v e t h r e e w i t n e s s e s t o be 

s w o r n . 

MR. CARR: May i t p l e a s e t h e E x a m i n e r , 

my name i s W i l l i a m F. C a r r w i t h t h e S a n t a Fe l a w 

f i r m , C a m p b e l l , C a r r , B e r g e & S h e r i d a n . I ' d l i k e 

t o e n t e r my a p p e a r a n c e f o r Mr. R o b e r t R. C l i c k , 

a n o f f s e t t i n g o w n e r . 
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MR. STOVALL: What i s t h a t l a s t name? 

MR. CARR: C l i c k , C - l - i - c - k . 

EXAMINER CATANACH: Any o t h e r 

a p p e a r a n c e s ? 

Mr. K e l l a h i n , a r e you u s i n g t h e same 

w i t n e s s e s t h a t were — 

MR. KELLAHIN: P a u l A l l a n i s t h e 

a d d i t i o n a l w i t n e s s t o be sworn. Mr. Hornbeck and 

Mr. A l e x a n d e r a r e t h e same. 

[The w i t n e s s e s were d u l y s w o r n . ] 

MR. STOVALL: The r e c o r d w i l l r e f l e c t 

t h a t Mr. Hornbeck and Mr. A l e x a n d e r were a l r e a d y 

s worn. 

MR. KELLAHIN: I ' d l i k e t o r e c a l l Mr. 

Jim Hornbeck. May t h e r e c o r d r e f l e c t t h a t Mr. 

Hornbeck i s a l r e a d y under o a t h and i s p r e v i o u s l y 

q u a l i f i e d as an e x p e r t w i t n e s s ? 

EXAMINER CATANACH: Okay. 

JAMES HORNBECK 

H a v i n g been d u l y sworn upon h i s o a t h , was 

examined and t e s t i f i e d as f o l l o w s : 

EXAMINATION 

BY MR. KELLAHIN: 

Q. Mr. Hornbeck, l e t ' s d i r e c t y o u r 

a t t e n t i o n now t o what i s c a l l e d t h e USA No. 2 

RODRIGUEZ-VESTAL REPORTING 
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w e l l . F i n d t h e d i s p l a y f o r us t h a t g i v e s us an 

a r e a map by w h i c h you can h e l p t h e Examiner 

l o c a t e where t h i s p a r t i c u l a r w e l l i s . 

A. That map i s l o c a t e d as t h e f i r s t page 

b e h i n d t h e t a b E x h i b i t 4. 

Q. When we l o o k a t t h a t d i s p l a y , how do we 

f i n d t h e w e l l ? 

A. The USA No. 2 N i o b r a r a r e c o m p l e t i o n i s 

l o c a t e d w i t h t h e s t a r i n t h e s o u t h w e s t o f S e c t i o n 

24 i n Township 32 N o r t h , Range 13 West, New 

Mexic o . 

Q. D e s c r i b e f o r us t h e c u r r e n t s t a t u s o f 

t h e w e l l t h a t now e x i s t s a t t h a t l o c a t i o n ? 

A. I t i s n o n p r o d u c t i v e and c o m p l e t e d i n 

t h e Dako t a. 

Q. What i s t h e p l a n ? 

A. The p l a n i s t o abandon t h e e x i s t i n g 

D akota p e r f o r a t i o n s and come back and a t t e m p t a 

s i d e t r a c k l a t e r a l i n t h e f r a c t u r e d N i o b r a r a 

zone. 

Q. A g a i n why do you want t o a p p l y 

h o r i z o n t a l t e c h n o l o g y t o t h e N i o b r a r a i n t h i s 

p o r t i o n o f t h e b a s i n ? 

A. W e l l , t h e r e a r e two main r e a s o n s we'd 

l i k e t o t r y . One i s t h e f a c t t h a t i t i s 

RODRIGUEZ-VESTAL REPORTING 
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s t r a t e g i c a l l y l o c a t e d a l o n g t h e Hogback 

m o n o c l i n a l f l e x u r e on t h e s t r u c t u r e map t h a t ' s 

i n c l u d e d h e r e , w h i c h i s once a g a i n , t h e t o p o f 

t h e G a l l u p i s s t r u c t u r e d and c o n t o u r i n t e r v a l 

b e i n g 100 f e e t . 

I t shows t h e USA No. 2 l o c a t i o n t o be 

r i g h t a t t h e v e r y b o t t o m o f t h e m o n o c l i n a l 

f l e x u r e . And we have f o u n d t h a t i n s e v e r a l o t h e r 

w e l l s l o c a t e d a l o n g t h e m o n o c l i n a l f l e x u r e on t h e 

n o r t h w e s t e r n s i d e o f t h e b a s i n t h a t t h e y have 

been a b l e t o make c o m m e r c i a l c o m p l e t i o n s i n t h e 

f r a c t u r e d N i o b r a r a i n t h i s s t r u c t u r a l s e t t i n g . 

The s u c c e s s r a t e has been v e r y s m a l l . 

V e r y r a r e l y i s t h e r e a s u c c e s s f u l c o m p l e t i o n . 

And w i t h h o r i z o n t a l t e c h n o l o g y we f e e l we can 

i n c r e a s e t h e odds o f a s u c c e s s f u l c o m p l e t i o n i n 

t h e N i o b r a r a . 

Q. Help o r i e n t us t o where t h i s w e l l i s i n 

r e l a t i o n t o B l a c k Diamond w e l l s . 

A. T h i s w e l l i s p r o b a b l y a b o u t t e n m i l e s 

t o t h e due n o r t h e a s t up near t h e Colorado-New 

Mexico b o r d e r and i s d e a l i n g w i t h a s e c t i o n o f 

r o c k g e o l o g i c a l l y i s t h a t much, much t h i n n e r 

bedded and f i n e r g r a i n e d and depends s o l e l y on 

n a t u r a l f r a c t u r i n g f o r c o m m e r c i a l p r o d u c t i o n o f 

RODRIGUEZ-VESTAL REPORTING 
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h y d r o c a r b o n s . 

Q. Take us t o t h e l a r g e d i s p l a y , t h e 

s m a l l copy o f w h i c h i s f o u n d b e h i n d e x h i b i t t a b 

No. 5 --

A. T h a t ' s c o r r e c t . 

Q. -- and h e l p us u n d e r s t a n d t h e b a s i n and 

r e a s o n s f o r y o u r c o n c l u s i o n s a b o u t t h e 

o r i e n t a t i o n o f t h e f r a c t u r e s and t h e n t h e 

d i r e c t i o n o f t h e l a t e r a l t h a t you p r o p o s e f o r t h e 

r e c o m p l e t i o n . 

A. On b o t h s i d e s o f t h i s d i s p l a y , we have 

p u t t h e USA No. 2 l o g . And t h i s zone i n t h r o u g h 

h e r e i s — t h i s i s a gamma r a y and a r e s i s t i v i t y 

l o g . 

Q. At what l o c a t i o n on t h e t y p e l o g a r e 

you r e f e r r i n g t o as "here"? 

A. T h i s i s t h e USA No. 2. 

Q. On t h e t y p e l o g t h e n — 

A. I'm s o r r y . 

Q. — whe r e i s i t ? 

A. Between t h e d e p t h s o f 6000 f e e t and 

6200 f e e t , we have what can be shown t o be v e r y 

t h i n l y bedded and v e r y f i n e d g r a i n e d s i l t s , 

s a n d s t o n e s , and s h a l e s . And t h a t i s t h e i n t e r v a l 

t h a t we're t a r g e t i n g w i t h t h e l a t e r a l . 

RODRIGUEZ-VESTAL REPORTING 
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W i t h r e g a r d t o t h e o r i e n t a t i o n o f t h e 

w e l l b o r e , t h i s i n f o r m a t i o n has been c o m p i l e d t h a t 

shows a n o r t h — 72-1/2 d e g r e e s e a s t and n o r t h 

17-1/2 d e g r e e s west d i r e c t i o n s f o r t h e most 

p r o b a b l e d i r e c t i o n o f f r a c t u r i n g i n t h e 

s u b s u r f a c e . And t h a t i n f o r m a t i o n has been 

c o m p i l e d by some p u b l i s h e d work done by t h e USGS, 

i n w h i c h t h e y measured j o i n t p a t t e r n s a l o n g t h e 

Hogback t o t h e d i r e c t n o r t h o f t h i s p a r t i c u l a r 

we 1 l b o r e . 

J o i n t i n g i n r o c k on t h e s u r f a c e i s 

e x t r a p o l a t e d t o f r a c t u r e s a t d e p t h i n t h e 

s u b s u r f a c e , and t h e s e a r e t h e o r i e n t a t i o n s t h a t 

w o u l d f i t i n t h e l o c a t i o n o f t h e USA No. 2 w e l l . 

Q. I f you'd come back t o y o u r s e a t , l e t ' s 

p i c k up w i t h a n o t h e r d i s p l a y . 

A. [ C o m p l i e d . ] 

Q. We've l o o k e d a t t h e s t r u c t u r e map 

b e h i n d E x h i b i t 4. I f y o u ' l l l o o k a t t h e n e x t 

d i s p l a y a f t e r t h e s t r u c t u r e map, what i s shown a t 

t h a t po i n t ? 

A. T h i s map i s a summary o f c o m p l e t i o n s i n 

t h e N i o b r a r a w i t h i n t h e i m m e d i a t e a r e a o f t h e USA 

No. 2 p l u g - b a c k c a n d i d a t e . 

Q. A w h i l e ago you c o n c l u d e d t h a t a 

RODRIGUEZ-VESTAL REPORTING 
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v e r t i c a l w e l l i n t h e N i o b r a r a was h i g h l y r i s k y ; 

t h a t i t d i d n ' t j u s t i f y y o u r company a t t e m p t i n g 

f u r t h e r d e v e l o p m e n t s i n t h i s a r ea? 

A. That i s c o r r e c t . And I t h i n k t h a t ' s 

b o r n e o u t by t h i s map. 

Q. D e s c r i b e f o r us how t h a t s u p p o r t s t h a t 

c o n c l u s i o n . 

A. There a r e some p r o d u c t i o n "cums" f o r 

t h e p a r t i c u l a r w e l l s t h a t have been a t t e m p t e d t o 

be c o m p l e t e d i n t h e N i o b r a r a and on t h i s map. 

And, as you can see, t h e h i g h e s t "cum" w i t h i n t h e 

a r e a o f t h e USA No. 2 r e c o m p l e t i o n c a n d i d a t e i s 

o n l y 214 b a r r e l s o f o i l . 

Q. F o l l o w i n g t h a t d i s p l a y i s a n o t h e r a r e a 

map. What's i d e n t i f i e d and d e s c r i b e d on t h a t 

d i s p l a y ? 

A. T h i s i s a r e g i o n a l o v e r v i e w o f N i o b r a r a 

p o o l s w i t h i n t h e a r e a o f t h e USA No. 2. The 

l a r g e a r r o w p o i n t s t o t h e l o c a t i o n o f t h e USA No. 

2 i n 32 and 13 West. And I guess t h e i m p o r t a n t 

t h i n g h e r e t o p o i n t o u t i s t h a t a b o u t f o u r m i l e s 

due s o u t h w e s t i s a s m a l l f r a c t u r e d N i o b r a r a p o o l , 

t h e La P l a t a p o o l . And o t h e r t h a n t h a t t h e r e 

i s n ' t any p r o d u c t i o n i n t h e a r e a o f our a t t e m p t e d 

r e c o m p l e t i o n . 
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Q. The G a l l u p o r t h e N i o b r a r a i n t h i s 

p a r t i c u l a r a r e a i s n o t w i t h i n t h e c u r r e n t 

h o r i z o n t a l l i m i t s o f e i t h e r a G a l l u p or a 

N i o b r a r a o i l p o o l ? 

A. That i s c o r r e c t . 

Q. S t a t e w i d e s p a c i n g f o r o i l a t t h i s d e p t h 

w o u l d be 40 a c r e s f o r a v e r t i c a l w e l l ? 

A. That i s c o r r e c t . 

Q. What i s t h e p r o p o s e d n o n s t a n d a r d o i l 

s p a c i n g u n i t f o r t h i s w e l l ? 

A. We a r e r e q u e s t i n g 160 a c r e s . 

Q. Why a r e you r e q u e s t i n g 160 a c r e s ? 

A. We a r e r e q u e s t i n g 160 a c r e s f o r t h i s 

p a r t i c u l a r p r o j e c t based on t h e f a c t t h a t 

l o c a t i o n o f t h e w e l l b o r e and m e c h a n i c a l 

l i m i t a t i o n s o f r e e n t e r i n g an e x i s t i n g cased w e l l 

and d r i l l i n g o u t t h e d i s t a n c e we w o u l d l i k e t o go 

l i m i t s us t o about 1,000 f e e t , w h i c h w o u l d be t o 

t h e edge o f t h e 160 - a c r e r e q u e s t e d s p a c i n g u n i t . 

Q. And i f you d e d i c a t e d l e s s t h a n 160 

a c r e s , t h e n you w o u l d have a l a t e r a l t h a t i s t o o 

s h o r t ? 

A. That i s c o r r e c t . 

Q. Why n o t e x t e n d t h i s f u r t h e r and go t o a 

3 2 0 - s p a c i n g as you have p r o p o s e d i n t h e o t h e r two 
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we 1 I s ? 

A. W e l l , I k i n d o f t o u c h e d on i t i n t h e 

p r i o r r e s p o n s e . The m e c h a n i c a l t e c h n o l o g y i s 

j u s t n o t t h e r e f o r s l i m - h o l e t o o l s , s i d e - t r a c k s 

t o span t h e e n t i r e l e n g t h o f t h e 320. We t h i n k 

i f we can go t h e d i s t a n c e t h a t we e n v i s i o n 

between 1000 and 1500 f e e t , w e ' l l be p u s h i n g t h e 

edge o f d r i l l i n g t e c h n o l o g y . 

And i n a d d i t i o n t h e r e ' s an a d d i t i o n a l 

g e o l o g i c c o m p l i c a t i o n i n t h a t t h e d i p o f t h e s e 

r o c k s , t h e N i o b r a r a beds i n t h i s p a r t i c u l a r 

l o c a t i o n i s so s t e e p t h a t we a r e a l r e a d y d r i l l i n g 

a t a b o u t 94 d e g r e e s t o s t a y w i t h i n them f o r what 

we're r e q u e s t i n g , 1 5 0 0 - f o o t l a t e r a l as i t i s . To 

go t h e a d d i t i o n a l 320 w o u l d be p r o b a b l y v e r y 

d i f f i c u l t . I t w o u l d n ' t be " p r o b a b l y " ; i t w o u l d 

be d i f f i c u l t . 

Q. When you l o o k a t t h e N i o b r a r a r e s e r v o i r 

w i t h i n t h e b o u n d a r i e s o f t h e s o u t h w e s t q u a r t e r o f 

t h e s e c t i o n , i s t h a t g e o l o g i c a l l y s u i t a b l e where 

each o f t h o s e 4 0 - a c r e t r a c t s i s p o s i t i o n e d where 

t h e y w i l l c o n t r i b u t e o i l t o t h a t w e l l b o r e i f t h i s 

i s p r o d u c t i v e ? 

A. W e l l , we b e l i e v e i t w i l l . The j o i n t 

p a t t e r n k i n d o f b e a r s t h a t o u t as f a r as we can 
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t e l l . The p e r p e n d i c u l a r f r a c t u r e d d i r e c t i o n s or 

j o i n t p a t t e r n s w h i c h can be i n t e r p r e t e d t o be 

s u b s u r f a c e f r a c t u r e d i r e c t i o n s w o u l d mean t h a t 

w e ' l l have i n t e r s e c t i n g f r a c t u r e p a t t e r n s t h a t 

s h o u l d e f f e c t i v e l y d r a i n t h e m a j o r i t y o f t h e o i l 

i n t h a t d r i l l b l o c k . 

Q. What i s M e r i d i a n s e e k i n g f o r a p r o j e c t 

o i l a l l o w a b l e f o r t h i s p a r t i c u l a r w e l l ? 

A. The s t a n d a r d , f o u r t i m e s t h e 4 0 - a c r e 

s t a n d a r d a l l o w a b l e . 

Q. For t h e f o u r s p a c i n g u n i t s t h e n t h a t 

w o u l d be d e d i c a t e d t o t h i s w e l l ? 

A. That i s c o r r e c t . 

MR. KELLAHIN: That c o n c l u d e s my 

e x a m i n a t i o n o f Mr. Hornbeck, Mr. Examiner. 

EXAMINATION 

BY EXAMINER CATANACH: 

Q. Mr. Hornbeck, i s t h i s N i o b r a r a 

i n t e r v a l , i s i t p r e s e n t i n most o f t h e b a s i n ? 

A. Yes, i t i s . I t ' s k i n d o f a l e o p a r d . 

Sometimes i t has w h i t e s p o t s and sometimes i t has 

b l a c k . I t changes i t s makeup q u i t e a b i t a c r o s s 

t h e b a s i n . T h i s p a r t i c u l a r package, t h e N i o b r a r a 

package i s p r e s e n t t h r o u g h o u t t h e b a s i n and has 

been t h e m a j o r f o c u s o f d i r e c t i o n a l d r i l l i n g 
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t h r o u g h o u t t h e San Juan B a s i n . 

Q. There c o u l d be a l o t o f p o t e n t i a l ? 

A. There c o u l d be a l o t o f p o t e n t i a l . 

Q. Your f r a c t u r e o r i e n t a t i o n s were 

d e t e r m i n e d f r o m s u r f a c e — 

A. Mapping. 

Q. — mapping. 

A. Yes. 

Q. Okay. T h a t ' s t h e o n l y e v i d e n c e you 

have or d a t a you have a t t h i s p o i n t ? 

A. That i s a l l we have a t t h i s t i m e , y e s . 

Q. Are you g o i n g t o v e r i f y t h a t ? 

A. U n f o r t u n a t e l y we c a n ' t i n t h i s 

w e l l b o r e . B e i n g a l r e a d y cased and cemented, 

t h e r e i s no t o o l t h a t w i l l d e t e r m i n e f r a c t u r i n g 

t h a t we c o u l d r u n i n t h i s w e l l b o r e . G i ven t h e 

o p p o r t u n i t y f o r a new d r i l l , i f based on some 

su c c e s s i n t h i s w e l l b o r e , we c e r t a i n l y w o u l d be 

l o o k i n g a t i t v e r y c a r e f u l l y . 

EXAMINER CATANACH: I have n o t h i n g 

f u r t h e r . 

MR. KELLAHIN: I ' d c a l l Mr. Paul 

A l l a n . Mr. A l l a n i s t h e d r i l l i n g e n g i n e e r . 

PAUL AlIAN 

H a v i n g been d u l y sworn upon h i s o a t h , was 
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examined and t e s t i f i e d as f o l l o w s : 

EXAMINATION 

BY MR. KELLAHIN: 

Q. Mr. A l l a n , f o r t h e r e c o r d w o u l d you, 

p l e a s e , s t a t e y o u r name and o c c u p a t i o n ? 

A. P a u l A l l a n . I'm a d r i l l i n g e n g i n e e r 

w i t h M e r i d i a n O i l . 

Q. Mr. A l l a n , on p r i o r o c c a s i o n s have you 

t e s t i f i e d as a d r i l l i n g e n g i n e e r w i t h r e g a r d s t o 

y o u r company's h o r i z o n t a l p r o j e c t s i n t h e b a s i n ? 

A. Yes, I have. 

Q. What p a r t i c u l a r w e l l d i d you t e s t i f y 

a b o u t ? 

A. The H u e r f a n o U n i t 300 and t h e H u e r f a n o 

U n i t 218. 

Q. W i t h r e g a r d s t o t h e USA No. 2, have you 

a l s o p e r f o r m e d t h e d r i l l i n g f u n c t i o n s t o d e s i g n 

t h e d r i l l i n g p l a n and t h e c o m p l e t i o n p r o g r a m f o r 

t h e w e l l ? 

A. Yes, I have. 

MR. KELLAHIN: We t e n d e r Mr. A l l a n as 

an e x p e r t d r i l l i n g e n g i n e e r . 

EXAMINER CATANACH: Mr. A l l a n i s so 

q u a 1 i f i e d . 

Q. (BY MR. KELLAHIN) L e t me have you t u r n 
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t o t h e d r i l l i n g p l a n f o r t h e USA 2. B e f o r e we 

d i s c u s s t h e a c t u a l s c h e m a t i c , w h i c h i s t h e f i r s t 

d i s p l a y b e h i n d E x h i b i t No. 3, t e l l t h e Examiner 

how t h i s p a r t i c u l a r p l a n i s s i m i l a r t o or 

d i f f e r e n t f r o m t h e o t h e r s t h a t you've been 

i nvo1ved i n. 

A. T h i s i s d i f f e r e n t f r o m t h e H u e r f a n o 

U n i t 300 i n t h a t we a r e u s i n g an e x i s t i n g 

w e l l b o r e and e x i s t i n g l o c a t i o n . I t i s s l i m - h o l e 

t e c h n o l o g y , and t h a t ' s a n o t h e r d i f f e r e n c e between 

t h i s and t h e 300. 

Q. The 218 was s l i m - h o l e t e c h n o l o g y , 

wasn't i t ? 

A. C o r r e c t . The d i f f e r e n c e s between t h i s 

w e l l and t h e H u e r f a n o U n i t 218 a r e i n t h e c a s i n g 

s i z e . The H u e r f a n o U n i t 218 we were d r i l l i n g o u t 

of 4-1/2 i n c h c a s i n g ; t h i s i s on a 5-1/2. The 

o t h e r m a j o r d i f f e r e n c e i s j u s t i n t h e s t r u c t u r e 

of t h e zone. The d i p h e r e i s 12-1/2 d e g r e e s . 

The H u e r f a n o U n i t 218 had a r e l a t i v e l y f l a t d i p . 

Q. Okay. Take us t h r o u g h t h e w e l l p l a n . 

A. Okay. F i r s t o f f , w e ' l l go i n and 

squeeze-cement t h e Dakota f r o m 5750 t o TD. W e ' l l 

t h e n go i n and m i l l t h e 5-1/2 c a s i n g . W e ' l l m i l l 

a 6 0 - f o o t s e c t i o n and un d e r - r e a m a t t h a t p o i n t t o 
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g e t o u t t o t h e o r i g i n a l r o c k . W e ' l l t h e n go i n 

and s e t a cement k i c k o f f p l u g and commence 

d i r e c t i o n a l d r i l l i n g a t t h a t p o i n t . 

Q. How w i l l you c o m p l e t e t h e w e l l f o r 

p r o d u c t i o n ? 

A. We're g o i n g t o r u n a p e r f o r a t e d t u b i n g 

i n t o t h e open h o l e and o p e n - h o l e c o m p l e t e i t . 

W e ' l l pack i t o f f i n t o t h e v e r t i c a l w e l l b o r e . 

And i f need be we can r u n a pump down t o t h a t 

p o i n t . 

Q. What i s t h e economic a d v a n t a g e t o 

M e r i d i a n and any o t h e r w o r k i n g i n t e r e s t owner 

a t t e m p t i n g t o r e c o m p l e t e Dakota w e l l s i n t o t h e 

N i o b r a r a ? Can you g i v e us a sense o f w h e t h e r or 

n o t t h e r e i s an a d v a n t a g e t o t h i s t e c h n o l o g y ? 

A. A new d r i l l c o m p a r a b l e t o t h i s w o u l d 

r u n i n a p p r o x i m a t e l y $750,000 t o $1 m i l l i o n . 

T h i s i s a p p r o x i m a t e l y a $ 300-$ 350 , 000 p r o j e c t . 

Q. D e s c r i b e f o r us t h e a s p e c t s o f t h e 

s l i m - h o l e t e c h n o l o g y t h a t w i l l be a p p l i e d t o t h i 

we 11 . 

A. The t o o l a v a i l a b i l i t y has i n c r e a s e d 

g r e a t l y w i t h r e s p e c t t o m o t o r s and MWDs and 

s t e e r i n g t o o l s . I n a d d i t i o n , we're c o m b i n i n g a i 

d r i l l i n g e x p e r t i s e t h a t we f e e l we have a f a i r l y 
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good g r a s p on w i t h t h e s l i m - h o l e t e c h n o l o g y i n t o 

t h i s new method. 

Q. Are t h e r e any m e c h a n i c a l l i m i t a t i o n s as 

t o t h e d i s t a n c e you can d r i l l t h e l a t e r a l w i t h 

s l i m - h o l e t e c h n o l o g y ? 

A. As t h i s i s a c o m p l e t e l y new a r e a , we 

d o n ' t have t h a t i n f o r m a t i o n as o f y e t . The 

models we have r u n have i n d i c a t e d t h a t we can 

e x p e c t t o g e t 1500 f e e t o u t or t h e r e a b o u t s . 

O v e r a l l we've g o t a p l a n f o r 1494 r i g h t now, 

w h i c h i s w i t h i n r e a s o n . 

Q. L e t ' s l o o k s p e c i f i c a l l y a t f i g u r e No. 2 

f o l l o w i n g E x h i b i t No. 3 and l e t ' s t a l k a b o u t t h e 

s l o p e i n t h e bed o f t h e N i o b r a r a and how you 

p r o p o s e t o i n t e r s e c t t h a t and t h e n s e t i t up f o r 

p r o d u c t i o n . 

When you l o o k a t t h e d i s p l a y , t h e 

dashed l i n e r e p r e s e n t s t h e s l o p e or — 

A. R i g h t . 

Q. — or t h e d e p o s i t i o n o f t h e N i o b r a r a ? 

A. R i g h t . That was t a k e n f r o m s u r f a c e 

s t r u c t u r e . And i t c o u l d v a r y s l i g h t l y , b u t t h a t 

i s o u r b e s t e s t i m a t e o f what t h e d i p i s . W e ' l l 

d r i l l i n t o t h a t u s i n g an a i r / m i s t s y s t e m and 

d r i l l t o t h e h a r d l i n e , i f we can g e t t h a t f a r , 
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w h i c h i s 1494 f e e t , g i v e n t h e 27-1/2 degree 

a z i m u t h t h a t we've p l a n n e d . 

Q. When you s e t t h e w e l l up f o r 

p r o d u c t i o n , t e l l me a g a i n how do you s e t i t up 

f o r p r o d u c t i o n w i t h i n t h e h o r i z o n t a l i n t e r v a l . 

A. We w i l l be r u n n i n g p e r f o r a t e d t u b i n g t o 

TD, and t h e t u b i n g w i l l t h e n r u n up t o 

a p p r o x i m a t e l y 5650 f e e t . W e ' l l pack i t o f f a t 

t h a t p o i n t and e i t h e r p r o d u c e t h r o u g h t h e 

e x i s t i n g c a s i n g o r r u n a pump t o t h a t p o i n t on 

th e t u b i n g . 

Q. What i s t h e u p - h o l e p o i n t a t w h i c h t h e 

p e r f o r a t i o n s s t a r t f o r p r o d u c t i o n i n t h e 

i n t e r v a l ? 

A. W e ' l l r u n them t h r o u g h o u t t h e zone o f 

i n t e r e s t . We can m o n i t o r t h r o u g h mud l o g s when 

we're s e e i n g shows and t h a t t y p e o f t h i n g and 

space t h e p e r f o r a t i o n s a c c o r d i n g l y . 

Q. And t h e n t h e l a s t d i s p l a y w i t h i n t h a t 

e x h i b i t s e t i s t h e one t h a t shows t h e b i r d ' s - e y e 

v i e w and a t l e a s t t h e p l a n n e d p r o j e c t i o n o f t h e 

a z i m u t h w i t h i n t h e s p a c i n g u n i t ? 

A. R i g h t . 

MR. KELLAHIN: That c o n c l u d e s my 

e x a m i n a t i o n o f Mr. A l l a n . 
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EXAMINATION 

BY EXAMINER CATANACH: 

Q . Mr. A l l a n , t h e d i r e c t i o n o f t h i s 

w e l l b o r e w i l l n o t change? 

A. No, i t w i l l n o t . 

Q. I t ' s a s e t d i r e c t i o n ? 

A . C o r r e c t . 

EXAMINER CATANACH: I d o n ' t have any 

o t h e r q u e s t i o n s . 

MR. KELLAHIN: Okay. I ' d l i k e t o c a l l 

Mr. A l e x a n d e r a t t h i s t i m e . May t h e r e c o r d 

r e f l e c t , Mr. Examiner, t h a t Mr. A l e x a n d e r i s a 

q u a l i f i e d e x p e r t and i s under o a t h and r e m a i n s 

q u a l i f i e d i n t h i s case? 

EXAMINER CATANACH: The r e c o r d s h a l l 

r e f l e c t t h a t . 

ALAN ALEXANDER 

H a v i n g been d u l y sworn upon h i s o a t h , was 

examined and t e s t i f i e d as f o l l o w s : 

EXAMINATION 

BY MR. KELLAHIN: 

Q. Mr. A l e x a n d e r , l e t me have you t u r n 

y o u r a t t e n t i o n t o E x h i b i t 2 and t o t h e o w n e r s h i p 

p l a t s t h a t a r e b e h i n d t h a t d i s p l a y . D i d you have 

t h o s e p r e p a r e d ? 
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A. Yes, s i r , t h e y were p r e p a r e d under my 

supe r v i s i on. 

Q. What's t h e p u r p o s e o f t h e d i s p l a y ? 

A. The p u r p o s e o f t h e d i s p l a y i s s i m p l y t o 

show t h e l o c a t i o n o f t h e w e l l i n p r o x i m i t y t o t h e 

o f f s e t d r i l l i n g b l o c k s , and t h e o f f s e t d r i l l i n g 

b l o c k s a r e numbered. On t h e second page o f t h a t 

e x h i b i t , t h e second and t h e t h i r d page o f t h a t 

e x h i b i t , we have l i s t e d t h e p a r t i e s t h a t we have 

n o t i f i e d as o f f s e t o p e r a t o r s or owners. 

Q. And has t h a t n o t i f i c a t i o n o c c u r r e d , Mr. 

A 1exander ? 

A . 11 has. 

Q. And t o t h e b e s t o f y o u r k n o w l e d g e , t h a t 

o w n e r s h i p i s c o r r e c t and a c c u r a t e ? 

A. Yes, s i r . 

Q. And w i t h t h e e x c e p t i o n o f Mr. C l i c k ' s 

i n q u i r y t o y o u , have any o t h e r i n t e r e s t owners 

e x p r e s s e d any comments or i n t e r e s t s i n t h e 

a p p l i c a t i o n ? 

A. No, s i r , t h e y have n o t . 

MR. KELLAHIN: Mr. C l i c k has e n t e r e d 

h i s a p p e a r a n c e t h r o u g h Mr. C a r r . That c o n c l u d e s 

my e x a m i n a t i o n o f Mr. A l e x a n d e r . 

EXAMINATION 
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BY EXAMINER CATANACH: 

Q . D i d you say, Mr. A l e x a n d e r , t h a t ' s a l l 

M e r i d i a n owned, t h e s o u t h w e s t q u a r t e r ? 

A. Yes, s i r , t h a t ' s c o r r e c t . 

EXAMINER CATANACH: I d o n ' t have 

a n y t h i n g e l s e . The w i t n e s s may be excused. 

MR. KELLAHIN: We move t h e i n t r o d u c t i o n 

o f E x h i b i t s 1 t h r o u g h 6. 6 i s t h e C e r t i f i c a t e o f 

M a i l i n g and t h e A f f i d a v i t . 

EXAMINER CATANACH: E x h i b i t s 1 t h r o u g h 

6 w i l l be a d m i t t e d as e v i d e n c e . 

MR. KELLAHIN: That c o n c l u d e s our 

p r e s e n t a t i o n , Mr. Examiner. 

EXAMINER CATANACH: Mr. K e l l a h i n , can 

you g i v e me a r o u g h d r a f t on t h i s case t o o ? 

MR. KELLAHIN: Yes, s i r . I ' l l be r e a l 

smooth. 

EXAMINER CATANACH: These a r e g e t t i n g 

p r e t t y r o u t i n e , Mr. K e l l a h i n . Do you t h i n k we 

b e t t e r do s o m e t h i n g a b o u t t h a t ? Get some 

a d m i n i s t r a t i v e r u l e s t o g e t h e r ? 

MR. KELLAHIN: I hope n o t . I s t i l l 

have a d a u g h t e r i n c o l l e g e , Mr. Examiner. 

EXAMINER CATANACH: There b e i n g n o t h i n g 

f u r t h e r , Case 10488 w i l l be t a k e n under 

RODRIGUEZ-VESTAL REPORTING 
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a d v i s e m e n t . 

[ A n d t h e p r o c e e d i n g s w e r e c o n c l u d e d . ] 

I do hereby certify that the f o r c i n g is 
a con-pie- record of the proceeding *n 
the Examiner Carina of Case No. 
heard by me on^Jc/fHZ 19%? . 

Oil Conservation Division 
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