Docket No. 19-92

D—ockets Nos. 20-92 and 21-92 are tentatively set for July 9, 1992 and July 23, 1992. Applications for hearing must be filed at least 23
days in advance of hearing date.

KET; EXAMINER HEARING - DAY - 25, 1992

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, STATE LAND OFFICE BUILDING,

SANTA FE, NEW MEXICO

The following cases will be heard before David R. Catanach, Examiner or Michael E. Stogner, Alternate Examiner:

CASE 10493:

CASE 10494:

CASE 10323:

CASE 10479:

10495:

ASE 10496:

Application of Maralo, Inc. for a unit agreement, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
approval of the Little Bear Unit Agreement for an area comprising 638.72 acres, more or less, of State lands comprising all
of Section 18, Township 24 South, Range 25 East, which is approximately 4.5 miles northwest of White City, New Mexico.

Application of Union Oil Company of California d/b/a UNOCAL for pool contraction, pool creation and specizl pool
rules, Lea County, New Mexico. Applicant, in the above-styled cause, seeks the contraction of the vertical limits o1 . Red
Hills-Pennsylvanian Gas Pool, which is curreatly comprised of Sections 31, 32, and 33, Township 25 South, Range 35 East,
and Sections 4, 5, and 6, Township 26 South, Range 33 East, to include only the interval from the top of the lower "Atoka
lime" to the base of the Morrow formation. Further, the applicant seeks the creation of a new pool for the production of gas
from the "Upper Atoka" formation underlying all of Section 5, Township 26 South, Range 33 East, and the promulgation of
special pool rules therefor, including provisions for 640-acre spacing and proration units and designated weil location
requirements. Said area is located approximately 23 miles west by south of Jal, New Mexico.

(Continued from May 14, 1992, Examiner Hearing.)

Application of Collins & Ware, Inc. for compulsory pooling and a non-standard gas proration unit, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface to the base of the
Morrow formation or to a depth of 15,100 feet, whichever is deeper, underlying Lots | through 4 and the E/2 W/2 (W/2
equivalent) of Section 31, Township 21 South, Range 32 East, forming a non-standard 334.72-acre gas spacing and proration
unit for any and all formations and/or pools within said vertical extent developed on 320-acre spacing, which presently includes
but is not necessarily limited to the Undesignated Red Tank-Atoka Gas Pool and Undesignated Bilbrey-Morrow Gas Pool. Said
unit is to be dedicated to a well to be drilled at a standard gas well location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating costs and charges for
supervision, designation of applicant as operator of the well and a charge for risk involved in drilling said well. Said unit is
located approximately 32.75 miles west of Eunice, New Mexico.

(Continued from June 11, 1992, Examiner Hearing.)

Application of Bird Creek Resources, Inc. for compulsory pooling, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests from the surface to the base of the Delaware formation underlying the
NW/4 NE/4 (Unit B) of Section 22, Township 23 South, Range 28 East, forming a standard 40-acre oil spacing and proration
unit for any and all formations and/or pools developed on 40-acre spacing within said vertical extent which presently includes
but is not necessarily limited to the East Loving-Delaware Pool. Said unit is to be dedicated to a well to be drilled at a standard
oil well location thereon. Also to be considered will be the cost of drilling and completing said well and the allocation of the
cost thereof as well as actual operating costs and charges for supervision, designation of applicant as operator of the well ana
a charge for risk involved in drilling said well. Said area is located approximately 1.75 miles east-northeast of Loving, New
Mexico.

Application of Beach Exploration Inc. for amendment of Division Order No. R-9453 to increase the injection pressure
limitation in its Red Lake Unit Penrose Waterflood Project, Eddy County, New Mexico. Applicant, in the above-styled
cause, seeks an order increasing the surface injection limitation pressure to 1500 psi in each of the fourteen existing injection
wells located in Sections 24, 25, 35 and 36, Township 16 South, Range 28 East, NMPM. Said project is located approximately
16 miles east-northeast of Artesia, New Mexico.

Application of Southland Royalty Company for an unorthodox gas well location, downhole commingling, and to amend
Division Administrative Order No. NWU-80, San Juan County, New Mexico. Applicant, in the above-styled cause, seeks
approval to commingle gas production from the Fulcher Kutz-Pictured Cliffs Pool and the Basin Fruitland Coal (Gas) Pool within
the wellbore of its proposed Aztec Well No. 700 to be drilled at an unorthodox well location for both producing horizons 2280
feet from the South line and 1500 feet from the West line (Unit K) of Section 14, Township 28 North, Range 11 West. The
S/2 of said Section 14 forming a standard 320-acre gas spacing and proration unit for the Basin Fruitland Coal (Gas) Pool is
to be dedicated to said well. Further, Division Administrative Order NWU-80, dated May 20, 1955, which authorized a non-
standard 160-acre gas spacing and proration unit in the Fulcher Kutz-Pictured Cliffs Pool comprising the W/2 NW/4 and N/2
SW/4 of said Section 14 is to be amended to show that the proposed Aztec Well No. 700 is to replace the existing Aztec Well
No. 3 located in Unit E as the unit’s only producing well. Said area is located approximately 4 miles south by east of
Bloomfield, New Mexico.



Page 2 o' 6

EXAMINER HEARING - THURSDAY - JUNE 25, 1992

CASE 10480:

CASE 10486:

CASE 10487:

CASE 10488:

DOCKET :9-92 ~

(Continued from June 11, 1992, Examiner Hearing.)

Application of Marathon Qil Company for compulsory pooling, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks an order pooling all mineral interests in the Undesignated Lea-Wolfcamp Pool underlying the S/2 of Section 1,
Township 20 South, Range 35 East, forming a standard 320-acre gas spacing and proration uait for said pool. Said unit is to
be dedicated to the plugged and abandoned Amoco Production Company Selby Well No. 1 located at a standard gas well location
660 feet from the South line and 1980 feet from the West line (Unit N) of said Section 1. Also to be considered will be the
cost of re-entering and recompleting said well and the allocation of the cost thereof as well as actual operating costs and charges
for supervision, designation of applicant as operator of the well and a charge for risk involved in re-entering and recompleting
said well. Said well is located approximately 9 miles west by south of Monument, New Mexico.

(Continued from June 11, 1992, Examiner Hearing.)

Application of Meridian Oil Inc. for a high angle/horizontal directional drilling pilot project, special operating rules therefor,
a non-standard oil proration unit, a special project oil allowable, and special GOR assignment, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks to initiate a high angie/horizontal directional drilling pilot project in an area that
inciudes all of Section 20. Township 30 North, Range 15 West, Undesignated Horseshoe-Gallup Oil Pool. Within said area
the applicant seeks to dedic.:te up to 320 acres to a horizontal well to be drilled from an unorthodox surface oil well location
in the SE/4 SW/4 (Unit NV o7 said Section 20. Special rules and provisions would be promulgated for the area including the
designation of a prescribed arca limiting the horizontal displacement of the producing interval of the wellbore, special allowable
considerations, and the adoption of a special gas/oil ratio of 4500 to 1. Said pilot project area is located approximately 4.75
miles northwest by north of Fruitland, New Mexico.

(Continued from June 11, 1992, Examiner Hearing.)

Application of Meridian Oil Inc. for a high angle/horizontal directional drilling pilot project, special operating rules therefor.
a non-standard oil proration unit, a special project oil allowable, and special GOR assignment, San Juan County, New Mexicc
Applicant, in the above-styled cause, seeks to initiate a high angle/horizontal directional drilling pilot project in an area that
includes the N/2 and SW/4 of Section 17 and Lots 1 and 2, E/2, and E/2 NW/4 of Section 18, both in Township 30 North,
Range 15 West, designated and Undesignated Horseshoe-Gallup Oil Pool. Within said area the applicant seeks to dedicate up
to 320 acres to a horizontal well to be drilled from an unorthodox surface oil well location in the NW/4 NW/4 (Unit D) of said
Section 17. Special rules and provisions would be promulgated for the area including the designation of a prescribed area
limiting the horizontal displacement of the producing interval of the wellbore, special allowable coasiderations, and the adoption
of a special gas/oil ratio of 4500 to 1. Said pilot project area is located approximately 6 miles northwest by north of Fruitland,
New Mexico.

(Continued from June 11, 1992, Examiner Hearing.)

Application of Meridian Oil Inc. for a high angle/horizontal directional drilling pilot project, special operating rules
therefor, a non-standard oil proration unit, a special project oil allowable, and special GOR assignment, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks the formation of a 160-acre non-standard oil spacing and
proration unit in the Gallup formation comprising the SW/4 of Section 24, Township 32 North, Range 13 West, for the purpose
of initiating a high angle/horizontal directional drilling pilot project. The applicant proposes to utilize its existing USA Well
No. 2 located 930 feet from the South line and 1050 feet from the West line (Unit M) of said Section 24, by sidetracking and
drilling a lateral borehole within said project area. Applicant further seeks special rules and provisioas within the pilot project
area including the designation of a prescribed area limiting the horizontal displacement of the wellbore such that its producing
interval be no closer than 330 feet from the subject area. Also to be considered will be special allowable provisions for a
spacing unit larger than the statewide accepted 40-acre oil proration unit. The project area is located approximately 3.25 miles
northeast by north of La Plata, New Mexico.
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CASE 1048s:

CASE 10497:

CASE 10498:

CASE 1014S:

CASE 10460:

(Readvertised)

Application of Mewbourne Oil Company for compulsory pooling, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests from the surface to the base of the Morrow formation underlying the
following described area in Section 15, Township 18 South, Range 28 East, and in the following manner: the W/2 forming
a standard 320-acre gas spacing and proration unit for any and all formations and/or pools developed on 320-acre gas spacing
within said vertical extent, which presently includes but is not necessarily limited to the Undesignated Empire-Pennsylvanian
Gas Pool, Undesignated Palmillo Draw-Atoka Gas Pool, and North lllinois Camp-Morrow Gas Pool; the NW/4 forming a
standard 160-acre gas spacing and proration unit for any and all formatioas developed on 160-acre spacing within said vertical
extent; either the W/2 NW/4 or S/2 NW/4 forming a standard 80-acre oil spacing and proration unit for any and all formations
and/or pools developed on 80-acre spacing which presently includes only the Undesignated Travis-Upper Pennsylvanian Pool;
and the SW/4 NW/4 forming a standard 40-acre oil spacing and proration unit for any and all formations and/or pools developed
on 40-acre spacing within said vertical extent, which presently includes but is not necessarily limited to the Artesia Queen-
Grayburg San Andres Pool. Said units are to be dedicated to a single well to be drilled in Unit E and considered standard for
all zones. Also to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof as
well as actual operating costs and charges for supervision, designation of applicant as the operator of the well and a charge for
risk involved in drilling said well. Said area is located approximately 12 miles west-southwest of Loco Hills, New Mexico.

Application of Mewbourne Oil Company for two secondary recovery pilot projects, Lea County, New Mexico. Applicant,
in the above-styled cause, seeks authorization to institute two secondary recovery pilot projects in the Querecho Plains-Upper
Bone Spring Pool by the injection of water into the perforated interval from approximately 8501 feet to 8530 feet in the Federal
"E* Well No. 10 located 2310 feet from the North and East lines (Unit G) of Section 27 and from approximately 8454 feet to
8515 feet in the Government "K" Well No. 2 located 1950 feet from the South line and 1980 feet from the West line (Unit K)
of Section 23, both in Township 18 South, Range 32 East. Said pool is centered approximately 9 miles south by east of
Maljamar, New Mexico.

Application of Charles Gillespie for compulsory pooling and a non-standard oil spacing and proration unit, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface to the base
of the Strawn formation underlying Lot 3 of Section 1, Township 16 South, Range 35 East, forming a non-standard 51.08-acre
oil spacing and proration unit. Said unit is to be dedicated to a well to be drilled at a standard oil well location thereon. Also
to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and a charge for risk involved in
drilling said well. Said unit is located approximately one mile north of the Lovington-Lea County Airport.

(Continued from May 14, 1992, Examiner Hearing.)

In the matter of Case 10145 being reopened pursuant to the provisions of Division Order No. R-6368-B, which order
promulgated a temporary gas-oil ratio limitation of 4,000 to 1 for the Avalon-Delaware Pool in Eddy County, New Mexico.
Operators may appear and present evidence and show cause why the foregoing temporary gas-oil ratio limitation should remain
in effect.

(Reopened and Readvertised)

Application of Yates Petroleum Corporation for directional drilling and a non-standard oil proration unit, Eddy and Lea
Counties, New Mexico. Applicant, in the above-styled cause, seeks approval to directionally drill its proposed Bonneville
"AKK" Federal Well No. 3, to be located at a surface location at or around a point 810 feet from the South line and 200 feet
from the East line (Unit P) of Section 24, Township 21 South, Range 31 East, in Eddy County, in such a manner as to bottom
the weil in the Undesignated Lost Tank-Delaware Pool at a standard oil well location in Lot 3 (NW/4 SW/4 equivalent), of
Section 19, Township 21 South, Range 32 East, Lea County, being a non-standard 43.39-acre oil spacing and proration unit
for said pool. Said unit is located approximately 15 miles north of State Highway 128 at the Lea/Eddy County line. IN THE
ABSENCE OF OBJECTION THIS MATTER WILL BE TAKEN UNDER ADVISEMENT.
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CASE 10491:

(a)

()

(d)

(e)

®

®

(h)

DOCKET i9-92 -

(Readvertised)

In the matter of hearing called by the Oil Conservation Division on its own motion for an order creating, coatracting and
extending certain pools in Chaves, Eddy, Lea and Roosevelt Counties, New Mexico.

CREATE a new pool in Lea County, New Mexico. classified as an oil pool for San Andres production and designated as the
ARAB-C-San Andres Pool. The discovery well is the Yates Petroleum Corporation Edison Ranch Unit Well No. | located in
Urit Q of Section 5, Township 16 South, Range 33 East, NMPM. Said pool would comprise:

TOWNSHIP 16 SOUTH, RANGE 33 EAST, NMPM
Section 5: SE/4

CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Wolfcamp production and designated as the
South Baum-Wolfcamp Pool. The discovery well is the Coastal States oil & Gas Corporation State 32 Weil No. | located in
Unit L of Section 32, Township 13 South, Range 33 East, NMPM. Said pool would comprise:

TCOWNSHIP 13 SOUTH. RANGE 33 EAST, NMPM
Section 32: SW/4

CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Delaware production and designated as the
Bootleg Ridge-Delaware Pool. The discovery well is the T. H. McElvain Oil & Gas Properties Bootleg Ridge 19 State Well
No. | located in Unit D of Section 19, Township 22 South, Range 33 East, NMPM. Said pool would comprise:

TOWNSHIP 22 SOUTH, RANGE 33 EAST, NMPM
Section 19: NW/4

CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Bone Spring production and designated as the
Dios Mano-Bone Spring Pool. The discovery well is the Harvey E. Yates Company EKay 28 State Well No. 2 located in Unit
P of Section 28, Township 18 South, Range 34 East, NMPM. Said pool would comprise:

TOWNSHIP 18 SOUTH, RANGE 34 EAST, NMPM
Section 28: SE/4

CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Bone Spring production and dc .nated as the
South Pearl-Bone Spring Pool. The discovery well is the Mitchell Energy Corporation Merit-Record 35 Wel: ‘0. 1 located
in Unit P of Section 35, Township 19 South, Range 35 East, NMPM. Said pool would comprise:

TOWNSHIP 19 SOUTH, RANGE 35 EAST, NMPM
Section 35: SE/4

CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Wolfcamp production and designated as the
South Pearl-Wolfcamp Pool. The discovery well is the Mitchell Energy Corporation Merit-Record 35 Well No. | located in
Unit P of Section 35, Township 19 South, Range 35 East, NMPM. Said pool would comprise:

TOWNSHIP 19 SOUTH., RANGE 35 EAST, NMPM
Section 35: SE/4

CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Delaware production and designated as the Salt
Lake-Delaware Pool. The discovery well is the Yates Petroleum Corporation Belco AIA Federal Well No. | located in Unit
I of Section 14, Township 20 South, Range 32 East, NMPM. Said pooi would comprise:

TOWNSHIP 20 SOUTH, RANGE 32 EAST, NMPM
Section 14: SE/4

CONTRACT the horizontal limits of the Cata-San Andres Pool in Chaves County, New Mexico, by the deletion of the
tollowing:

TOWNSHIP 9 SOUTH, RANGE 30 EAST, NMPM
Section 7: SW/4



Page 5 of 6 DOCKET 19-92
EXAMINER HEARING - THURSDAY - JUNE 25, 1992
@) EXTEND the Many Gates-San Andres Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 9 SOUTH, RANGE 30 EAST, NMPM
Section 7: SW/4

G) EXTEND the Allison-San Andres Pool in Roosevelt County, New Mexico, to include therein:

TOWNSHIP 8 SOUTH, RANGE 36 EAST, NMPM
Section 36: NE/4

TOWNSHIP 8 SOUTH, RANGE 37 EAST, NMPM
Section 31: NW/4

k) EXTEND the West Corbin-Delaware Pool in Lea County, New Mexico, to include therein:
TOWNSHIP 18 SOUTH, RANGE 32 EAST, NMPM
Section 14: SW/4
Section 15: SE/4

o EXTEND the South Corbin-Wolfcamp Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 33 EAST, NMPM
Section 30: NW/4

(m) EXTEND the Cuerno Largo-Pennsylvanian Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 10 SOUTH, RANGE 32 EAST, NMPM
Section 25: NW/4

(n) EXTEND the Diamondtail-Delaware Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 23 SOUTH GE 32 EAST, NMPM
Section 14: NW/4

(o) EXTEND the East Gem-Delaware Pool in Lea County, New Mexico, to include therein:

TOWNS 19 SOUTH GE 33 EAST, NMPM
Section 14: SW/4

® EXTEND the Geromino-Delaware Pool in Lea County, New Mexico, to include therein:

OWNSHIP 19 SOUTH AST, NMPM 7 /?"ﬂ’%;fiﬁf_ i
Section 25: SE/4 w, s e
Section 36: NE/4 s

()] EXTEND the Hat Mesa-Morrow Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 33 EAST, NMPM
Section 17: N/2

Section 18: N/2

(n EXTEND the Southwest House Yates-Seven Rivers Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 38 EAST, NMPM
Section 14: NW/4

(s) EXTEND the Southeast Knowles-Wolfcamp Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 38 EAST, NMPM
Section 24: NE/4
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) EXTEND the Lea-Wolfcamp Gas Pool in Lea County, New Mexico, to include therein:

TCOWNSHIP 20 SOUTH, RANGE 35 EAST, NMPM
Section 11: S§/2

(w) EXTEND the East Livingston Ridge-Delaware Pool in Lea County, New Mexico, to include therein:

TCWNSHIP 22 SOUTH, RANGE 32 EAST, NMPM
Section 15: SW/4

Section 16: S/2

Section 17: SE/4

(v) EXTEND the Lost Tank-Delaware Pool in Eddy and Lea Counties, New Mexico, to include therein:

TOWNSHIP 2t SOUTH, RANGE 32 EAST, NMPM
Section 31: NW/4

(W) EXTEND the East Lusk-Delaware Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 32 EAST, NMPM
Section 35: SE/4

(x) EXTEND the Paddock Pool in Lea County, New Mexico, to include therein:
TOWNSHIP 22 SOUTH, RANGE 38 EAST, NMPM

Section 19: NE/4
Section 20: NW/4

62} EXTEND the North Querecho Plains-Delaware Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH., RANGE 32 EAST, NMPM
Section 24: SE/4

(z) EXTEND the Sanmal-Wolfcamp Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 16 SOUTH, RANGE 33 EAST, NMPM
Section 28: SW/4

aa. EXTEND the Weir-Blinebry Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH. RANGE 37 EAST, NMPM
Section 14: N/2
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Dockets Nos. 19-92 and 20-92 are tentatively set for June 25, 1992 and July 9, 1992. Applications for hearing must be filed at least 23
days in advance of hearing date.

. EXAMINER HEARING - AY - 11, 1992

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, STATE LAND OFFICE BUILDING,

SANTA FE, NEW MEXICO

The following cases will be heard before Michael E. Stogner, Examiner or David R. Catanach, Alternate Examiner:

CASE 10475: (Readvertised)

CASE 10479:

Application of Terra Energy Ltd. for a unit agreement, Chaves County, New Mexico. Applicant, in the above-styled cause,
seeks approval of the South Lone Wolf Unit Agreement for an area comprising 2320 acres, more or less, of Federal, State and
Fee lands in portions of Township 13 South, Range 29 East, which is approximately 16 miles east by north of Hagerman, New
Mexico.

Application of Harvey E. Yates Company for compulsory pooling, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests underlying the SE/4 NW/4 (Unit F) in all formations developed on
40-acre spacing from the surface to the base of the Strawn formation in Section 33, Township 15 South, Range 36 East, said
unit to be dedicated to a well to be drilled at a standard oil well location thereon. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating costs and charges for
supervision, designation of applicant as operator of the well and a charge for risk involved in drilling said weil. Said area is
located approximately one-half mile southeast of the junction of U.S. Highway 82 and New Mexico No. 18.

Application of Mewbourne Oil Company for compulsory pooling and an unorthodox gas well location, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface to the base of the
Morrow formation underlying the following described area in Section 35, Township 17 South, Range 28 East, and in the
following manner: the N/2 forming a standard 320-acre gas spacing and proration unit for any and all formations and/or pools
developed on 320-acre gas spacing within said vertical extent, which presently inciudes but is not necessarily limited to the
Undesignated Empire-Pennsylvanian Gas Pool, Undesignated Empire-Atoka Gas Pool, and Undesignated South Empire-Morrow
Gas Pool; and the NW/4 forming a standard 160-acre gas spacing and proration unit for any and all formations and/or pools
developed on 160-acre spacing within said vertical exteat. Said units are to be dedicated to a singie well to be drilled at an
unorthodox gas well location 915 feet from the North line and 990 feet from the West line (Unit D) of said Section 35. Also
to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and a charge for risk involved in
drilling said well. Said area is located approximately 9.5 miles west by south of Loco Hills, New Mexico.

Application of Mewbourne Oil Company for compulsory pooling, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests from the surface to the base of the Morrow formation underlying the
following described area in Township 18 South, Range 28 East, and in the following manner: the W/2 forming a standard 320-
acre gas spacing and proration unit for any and all formations and/or pools developed on 320-acre gas spacing within said
vertical extent, which presently includes but is not necessarily limited to the Undesignated Empire-Pennsylvanian Gas Pool,
Undesignated Palmillo Draw-Atoka Gas Pool, and North Tllinois Camp-Morrow Gas Pool; the NW/4 forming a standard 160-
acre gas spacing and proration unit for any and all formations developed on 160-acre spacing within said vertical extent; either
the W/2 NW/4 or $/2 NW/4 forming a standard 80-acre oil spacing and proration uait for any and all formations and/or pools
developed on 80-acre spacing which presently includes only the Undesignated Travis-Upper Peansylvanian Pool; and the SW/4
NW/4 forming a standard 40-acre oil spacing and proration unit for any and all formations and/or pools developed on 40-acre
spacing within said vertical extent, which presently includes but is not necessarily limited to the Artesia Queen-Grayburg San
Andres Pool. Said units are to be dedicated to a single well to be drilled in Unit E and considered standard for all zones. Also
to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as the operator of the well and a charge for risk involved
in drilling said well. Said area is located approximately 12 miles west-southwest of Loco Hills, New Mexico.

(Contimued from May 28, 1992, Examiner Hearing.)

Application of Bird Creek Resources, Inc. for compulsory pooling, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests from the surface to the base of the Delaware formation underlying the
NW/4 NE/4 (Unit B) of Section 22, Township 23 South, Range 28 East, forming a standard 40-acre oil spacing and proration
unit for any and all formations and/or pools developed on 40-acre spacing within said vertical extent which presently includes
but is not necessarily limited to the East Loving-Delaware Pool. Said unit is to be dedicated to a well to be drilled at a standard
oil well location thereon. Also to be considered will be the cost of drilling and completing said well and the allocation of the
cost thereof as well as actual operating costs and charges for supervision, designation of applicant as operator of the well and
a charge for risk involved in drilling said well. Said area is located approximately 1.75 miles east-northeast of Loving, New
Mexico. ’
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CASE 10480:

CASE 10489:

(Continued from May 28, 1992, Examiner Hearing.)

Application of Marathon Oil Company for compulsory pooling, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks an order pooling all mineral interests in the Undesignated Lea-Wolfcamp Pool underlying the S/2 of Section 1,
Towmship 20 South, Range 35 East, forming a standard 320-acre gas spacing and proration unit for said pool. Said unit is to
be dedicated to the plugged and abandoned Amoco Production Company Selby Well No. 1 located at a standard gas well location
660 feet from the South line and 1980 feet from the West line (Unit N) of said Section 1. Also to be considered will be the
cost of re-entering and recompleting said well and the allocation of the cost thereof as weli as actual operating costs and charges
for supervision, designation of applicant as operator of the well and a charge for risk involved in re-entering and recompleting
said well. Said well is located approximately 9 miles west by south of Monument, New Mexico.

(Continued from May 28, 1992, Examiner Hearing.)

Application of Laguna Gatuna, Inc. for sait water disposal, Lea County, New Mexico. Applicant, in the above-styled cause,
seeks authority to re-enter the Pan American Petroleum Corporation Little Eddy Unit Well No. 1 (plugged and abandoned July,
1966) located 660 feet from the South line and 1980 feet from the West line (Unit N) of Section 5, Township 20 South, Range
33 East, and utilize said wellbore to dispose of produced salt water into the Undesignated Gem-Bone Spring Pool through the
perforated interval from approximately 9136 feet to 9188 feet, the Wolfcamp formation through the perforated interval from
approximately 11,184 feet to 11,248 feet, and the Devonian formation through the openhole interval from 14,608 feet to 14,895
feet. Said well is located approximately 2 miles north of U.S. Highway 62/180 at mile marker No. 72.

Application of Meridian Oil Inc. for a high angle/horizontal directional drilling pilot project, special operating rules
therefor, a non-standard oil proration unit, a special project oil allowable, and special GOR assignment, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks to initiate a high angle/horizontal directional drilling pilot
project in an area that includes all of Section 20, Township 30 North, Range 15 West, Undesignated Horseshoe-Gallup Qil Pool.
Within said area the applicant seeks to dedicate up to 320 acres to a horizontal well to be drilled from an unorthodox surface
oil well location in the SE/4 SW/4 (Unit N) of said Section 20. Special rules and provisions would be promulgated for the area
including the designation of a prescribed area limiting the horizontal displacement of the producing interval of the wellbore,
special allowable considerations, and the adoption of a special gas/oil ratio of 4500 to 1. Said pilot project area is located
approximately 4.75 miles northwest by north of Fruitland, New Mexico.

Application of Meridian Oil Inc. for a high angle/horizontal directional drilling pilot project, special operating rules
therefor, a non-standard oil proration unit, a special project oil allowable, and special GOR assignment, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks to initiate a high angle/horizontal directional drilling pilot
project in an area that includes the N/2 and SW/4 of Section 17 and Lots 1 and 2, E/2, and E/2 NW/4 of Section 18, both in
Township 30 North, Range 15 West, designated and Undesignated Horseshoe-Gallup Oil Pool. Within said area the applicant
seeks to dedicate up to 320 acres to a horizontal well to be drilled from an unorthodox surtace oil well location in the NW/4
NW/4 (Unit D) of said Section 17. Special rules and provisions would be promulgated for the area including the designation
of a prescribed area limiting the horizontal displacement of the producing interval of the wellbore, special allowable
considerations, and the adoption of a special gas/oil ratio of 4500 to 1. Said pilot project area is located approximately 6 miles
porthwest by north of Fruitland, New Mexico.

Application of Meridian Oil Inc. for a high angle/horizontal directional drilling pilot project, special operating rules
therefor, a non-standard oil proration unit, a special project oil allowable, and special GOR assignment, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks the formation of a 160-acre non-standard oil spacing and
proration unit in the Gallup formation comprising the SW/4 of Section 24, Township 32 North, Range 13 West, for the purpose
of initiating a high angle/horizontal directional drilling pilot project. The applicant proposes to utilize its existing USA Well
No. 2 located 930 feet from the South line and 1050 feet from the West line (Unit M) of said Section 24, by sidetracking and
drilling a lateral borehole within said project area. Applicant further seeks special rules and provisions within the pilot project
area including the designation of a prescribed area limiting the horizontal displacement of the wellbore such that its producing
interval be no closer than 330 feet from the subject area. Also to be considered will be special allowable provisions for a
spacing unit larger than the statewide accepted 40-acre oil proration unit. The project area is located approximately 3.25 miles
northeast by north of La Plata, New Mexico.

Application of Yates Petroleum Corporation for an unorthodox gas well location, Chaves County, New Mexico. Applicant,
in the above-styled cause, seeks approval of an unorthodox gas well location 330 feet from the South line and 1225 feet from
the West line (Unit M) of Section 13, Township 8 South, Range 27 East, to test the Precambrian/Granite Wash formations at
a depth of approximately 6900 feet, the S/2 of said Section 13 to be dedicated to said well forming a standard 320-acre gas
spacing and proration unit. The proposed well site is located approximately 8 miles southwest of Elkins, New Mexico.
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CASE 10490: Application of Noranda Minerals Inc. requesting the Division to rescind or deny an application to drill a certain well in
the oil/potash area, Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order denying or rescindiog
the approval of an "Application for Permit to Drill" which would authorize Yates Petroleum Corporation to drill its Snyder
"AKY" Well No. 1 at a standard il well location in the NW/4 SW/4 (Unit L) of Section 1, Township 20 South, Range 32 East,
(approximately 3 miles north of the junction of U.S. Highway 62/180 and State Highway 176). Said location is within the
designated oil/potash area as described in and governed under the provisions of Division Order No. R-111-P.

(Aeadoerdised) | o | .

CASE 10491: "In the matter of hearing called by the Oil Conservation Division on its own motion for an order creating, contracting and

extending certain pools in Chaves, Eddy, Lea and Rooseveit Counties, New Mexico.

(a) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for San Andres production and designated as the
ARAB-C-San Andres Pool. The discovery well is the Yates Petroleum Corporation Edison Ranch Unit Well No. 1 located in
Unit Q of Section S, Township 16 South, Range 33 East, NMPM. Said pool would comprise:

TOWNSHIP 16 SOUTH, RANGE 33 EAST, NMPM
Section 5: SE/4

®) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Wolfcamp production and designated as the
South Baum-Wolfcamp Pool. The discovery well is the Coastal States oil & Gas Corporation State 32 Weil No. | located in
Unit L of Section 32, Township 13 South, Range 33 East, NMPM. Said pool would comprise:

TOWNSHIP 13 SOUTH, RANGE 33 EAST, NMPM
Section 32: SW/4

() CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Delaware production and designated as the
Bootleg Ridge-Delaware Pool. The discovery well is the T. H. McElvain Oil & Gas Properties Bootleg Ridge 19 State Well
No. 1 located in Unit D of Section 19, Township 22 South, Range 33 East, NMPM. Said pool would comprise:

TOWNSHIP 22 SOUTH, RANGE 33 EAST, NMPM
Section 19: NW/4

d) CREATE a pew pool in Lea County, New Mexico, classified as an oil pool for Bone Spring production and designated as the
Dios Mano-Bone Spring Pool. The discovery well is the Harvey E. Yates Company EKay 28 State Well No. 2 located in Unit
P of Section 28, Township 18 South, Range 34 East, NMPM. Said pool would comprise:

TOWNSHIP 18 SOUTH E 34 EAST, NMPM
Section 28: SE/4

(e) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Bone Spring production and designated as the
South Pearl-Bone Spring Pool. The discovery well is the Mitchell Energy Corporation Merit-Record 35 Well No. | located
in Unit P of Section 35, Township 19 South, Range 35 East, NMPM. Said pooi would comprise:

TOWNSHIP 19 SOUT 35 EAST, NMPM
Section 35: SE/4

H CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Wolfcamp production and designated as the
South Pearl-Wolfcamp Pool. The discovery well is the Mitchell Energy Corporation Merit-Record 35 Well No. 1 located in
Unit P of Section 35, Towuship 19 South, Range 35 East, NMPM. Said pool would comprise:

TOWNSHIP 19 SOUTH. RANGE 35 EAST. NMPM
Section 35: SE/4

(®) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Delaware production and designated as the Salt
Lake-Delaware Pool. The discovery well is the Yates Petroleum Corporation Beico ALA Federal Well No. 1 located in Unit
J of Section 14, Township 20 South, Range 32 East, NMPM. Said pool would comprise:

TOWNSHIP 20 SOUTH RANGE» 32 EAST, NMPM
Section 14: SE/4
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\/(h) CONTRACT the horizontal limits of the Cata-San Andres Pool in Chaves County, New Mexico, by the deletion of the

following:
TOWNSHIP 9 SOUTH, RANGE 30 EAST, NMPM
Section 7: SW/4

Y
\/ ® EXTEND the Many Gates-San Andres Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 9 SOUTH, RANGE 30 EAST, NMPM
Section 7: SW/4

® EXTEND the Allison-San Andres Pool in Roosevelt County, New Mexico, to include therein:

TOWNSHIP 8 SOUTH, RANGE 36 EAST, NMPM
Section 36: NE/4

TOWNSHIP 8 SOUTH, RANGE 37 EAST, NMPM
Section 31: NW/4

& EXTEND the West Corbin-Delaware Pool in Lea County, New Mexico, to include therein:
TOWNSHIP 18 SOUTH, RANGE 32 EAST, NMPM

Section 14: SW/4
Section 15: SE/4

()} EXTEND the South Corbin-Wolfcamp Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 33 EAST, NMPM
Section 30: NW/4

(m) EXTEND the Cuerno Largo-Pennsylvanian Pool in Lea County, New Mexico, to include therein:

TOWNS 10 SOUTH 32 EAST
Section 25: NW/4

(n) EXTEND the Diamondtail-Delaware Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 23 SOUTH, RANGE 32 EAST, NMPM
Section 14: NW/4

(o) EXTEND the East Gem-Delaware Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 33 EAST, NMPM
Section 14: SW/4

(p) EXTEND the Geromino-Delaware Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 33 EAST, NMPM
Section 25: SE/4

Section 36: NE/4
@ EXTEND the Hat Mesa-Morrow Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 33 EAST, NMPM
Section 17: N/2

Section 18: N/2

(n) EXTEND the Southwest House Yates-Seven Rivers Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 38 EAST, NMPM
Section 14: NW/4
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EXTEND the Southeast Knowles-Wolfcamp Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 38 EAST, NMPM
Section 24: NE/4

EXTEND the Lea-Wolfcamp Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 35 EAST, NMPM
Section 11: S/2

EXTEND the East Livingston Ridge-Delaware Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 32 EAST, NMPM

Section 15: SW/4

Section 16: S/2

Section 17: SE/4

EXTEND the Lost Tank-Delaware Pool in Eddy and Lea Counties, New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 32 EAST, NMPM
Section 31: NW/4

EXTEND the East Lusk-Delaware Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 32 EAST, NMPM
Section 35: SE/4

EXTEND the Paddock Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 38 EAST, NMPM
Section 19: NE/4

Section 20: NW/4

EXTEND the North Querecho Plains-Delaware Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 32 EAST. NMPM
Section 24: SE/4

EXTEND the Sanmal-Wolfcamp Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 16 SOUTH, RANGE 33 EAST, NMPM
Section 28: SW/4

EXTEND the Weir-Blinebry Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 37 EAST, NMPM
Section 14: N/2

CASE 10492:

DOCKET 18-92

KET: N _HEARING - AY - 18, 1992
9:00 A.M. - MORGAN HALL, STATE LAND OFFICE BUILDING,
SANTA FE, NEW MEXICO
The Land Commissioner’s designee for this hearing will be Gary Carison

Application of the Oil Conservation Division on is own motion for an order adopting rules to implement the Enhanced
Oil Recovery Act. The New Mexico Oil Conservation Division seeks an order adopting rules setting forth the procedures to
implement the provisions of the Enhanced Oil Recovery Act (Laws of 1992, Chapter 38) providing for the qualification of
projects and the certification for the "Recovered Oil Tax Rate".



