CAMPBELL, CARR, BERGE
& SHERIDAN, p.A.

LAWYERS

MICHAEL B. CAMPBELL JEFFERSON PLACE
WILLIAM F. CARR SUITE | - 11O NORTH GUADALUPE
BRADFORD C. BERGE
MARK F SHERIDAN POST OFFICE BOX 2208
WILLIAM P. SLATTERY SANTA FE, NEW MEXICO 87504-2208

TELEPHONE. -442|
PATRICIA A. MATTHEWS (505) o88-4

MICHAEL H. FELDEWERT July 16 1992 TELECOPIER (S505) 983-6043
b

JACK M CAMPBELL
OF COUNSEL

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO ALL OPERATORS OF WELLS AND UNLEASED MINERAL OWNERS WITHIN
THE SOUTH BLANCO-PICTURED CLIFFS GAS POOL BOUNDARIES, ALL
OPERATORS OF WELLS WITHIN ONE MILE OF THESE BOUNDARIES AND
TRANSPORTERS OF NATURAL GAS PRODUCED FROM THIS POOL

Re: Application of Union Oil Company of California d/b/a UNOCAL for
Termination of Prorationing in the South Blanco-Pictured Cliffs Gas Pool,
Rio Arriba, Sandoval and San Juan Counties, New Mexico

Gentlemen:

This letter is to advise you that Union Oil Company of California d/b/a UNOCAL has
filed an application with the New Mexico Oil Conservation Division seeking the
termination of gas prorationing in the South Blanco-Pictured Cliffs Gas Pool located in
Townships 23 through 29 North, Ranges 1 through 9 West, NNM.P.M., Rio Arriba,
Sandoval and San Juan Counties, New Mexico.

This application has been set for hearing before an Examiner of the Oil Conservation
Division on August 6, 1992. As an operator of a well or unleased mineral interest owner
within the boundaries of the South Blanco-Pictured Cliffs Gas Pool; the operator of a well
within one mile of the boundaries of this pool, or the transporter of production therefrom,
you may appear at the hearing and present testimony. Failure to appear at that time or
otherwise become a party of record will preclude you from challenging this application at
a later date.

Parties appearing in cases before the Division have been requested to file a Prehearing
Statement substantially in the form prescribed by the Division (Oil Conservation Division
Memorandum 2-90). Prehearing statements should be filed by 4:00 o’clock p.m. on the
Friday before a scheduled hearing.

WILLIAM F. CARR
ATTORNEY FOR UNION OIL COMPANY OF CALIFORNIA d/b/a UNOCAL
WFC:mlh
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UNOCAL OIL AND GAS DIV.
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SENT BY:

7-15-92 © 6:495M UNOCAL -

Offset Operators to the South Blanco P.C. Pool

Robert R, Click
Unknown

Cole Production Company
P.O. Box 191

Farmington, NM 87499
Attn: Mr. Jack A. Cole

Columbus Energy Corporation

P.O. Box 2038

Farmington, NM 87401

Attn: Mr. Dale Richardson, Dist. Ops. Superintendent

Veryl F. Moore

2605 Highland PI.

Farmington, NM 87401

Petrocorp Petro Energy. Inc.
210 W. Park Ave, Suite 3131 or P.O.Box 701

Oklahoma City, OK 73102 Farmington, NM 87499

15059836043:% 2/ 3



SENT BY:

7-15-92 © 8:49aM UNOCAL - 15059836043:# 3/ 3

Gas Transporters for South Blanco P.C. Pool

El Paso Natural Gas Co.
614 Reilly

P.O. Box 4990
Farmington, NM 87401

Gas Company of New Mexice
P.O. Box 1899

Bloomfield, NM 87413

Attn: Mr. Ron Reynolds

Northwest Pipeline Corporation
192 Road 4900
Bloomfield, NM 87413

Sunterra Gas Gathering Company or Sunterra Gas Gathering Company
P.O. Box 1899 1299 Hwy 574
Blocmfieid, NM 87413 Aztec, NM 410



Current Operators in South Blanco P.C. Pool

Adobe Resources Corporation Kerns Oil & Gas, Inc
300 W. Texas, Suite 1100 8700 Crown Hill, Suite 806
Midland, Tx 79701 San Antonio, Tx 78209
Attn; Mr. David W. Martin, VP — Engrg.
Amax Oil And Gas, Inc. Kimbell Qil Co. of Texas
Ladd Petroleum Corporation P.O. Box 1097
370 17th StSuite 1700 Farmington, NM 87499
Denver, CO. 80202 — 5617 Attn: Ms. Susan Linert— Prod. Supt.
Attn: Mr. Lanny Waguespack, Manager—Gas Oper.
Amerada Hess Corporation Lionel R. Levinson
218 W. 6th St. , Box 2040 1223 First Inerstate Bldg
Tulsa, OK 74102 320 Gold Ave, SW
Attn: Albuquerque, NM 87102
Amoco Production Co. Curtis J. Little
P.O. Box 800 2346 E. 20th
Denver, CO. 80201 Farmington,NM 87401
Attn: Mr. N.R. McCleary, Manager — Div. Engrg.
Apache Corporation M & M Production & Operation
304 N. Behrend P.O.Box 75
Farmington,NM 87401 Counselor, NM 87018
Arco Qil and Gas Co. Marathon Qil Co.
1816 E. Mojave P.O. Box 552
Farmington, NM 87401 Midland, Tx 79702
Attn: Mr. W.J.Hill, Prod. Supt. Attn: Eng. Manager
Bannon Energy Inc. Meridian Oil, Inc
P.O. Box 191 3535 E. 30th St. P.O. Box 4289
Farmington, NM 87499 Farmington, NM 87401
Attn: Mr. C.R. Owen, Reg. Oper. Manager
Robert L. Bayless Merrion Oil & Gas Corporation
368 NM Hwy 170 610 Reilly Ave.
P.O. Box 168 Farmington, NM 87401
Farmington,NM 87499 Attn: Mr. George Sharpe, Resr Engr.
Brana Corporation Mesa Operating Limited Partnership
320 Gold Ave. SW, Suite 1223 One Mesa Square, P.O. Box 2009
Albuquerque, NM 87102 Amarillo, Tx 79189-2009
Breck Operating Corporation Minel, Inc.
P.O. Box 911 309 Washington SE

Breckenridge, Tx 76424 Albuquerque, NM 87108



Caulkins Oil Co.
P.O. Box 340
Bloomfield, NM 87413

Attn: Mr. Charles Verquer, Prod. Supt.

Conoco,iInc.
3817 NW Expressway
Oklahoma City,OK 73112

Damson Oil Corporation

3300 A, Bldg 8, Suite 100
Midland, Tx 79705

Attn: Mr. Don Craig, Dist. Engr.

DeKalb Energy
1625 Broadway
Denver, Co. 80202

Dugan Production Corporation

709 E. Murray Dr.

P.O. Box 420

Farmington, NM 87499

Attn: Mr. John Roe, Manager—-Engrg.

William R. Earnhardt
P.O.Box 1114
Bristow, OK 74010

Evergreen Operating Corporation
1512 Larimar St., Suite 1000
Denver, Co 80202

Attn: Mr. R. Kyle Yoder, Manager—Oper.

Famcor Qil, Inc.
7373 N. Scottsdale Rd. #223-D
Scottsdale, AZ 85253

Fina Oil and Gas

1601 NW Expressway, Suite 900
Oklahoma City, OK 73118
Attn: Mr. Tom Lopus, Prod. Manager

T. Jack Foster Trust "A"
P.O. Box 4700
Foster City, CA 94404

E.L. Fundingsland
P.O.. Box 1157
Littleton, Co. 80160

Mobil Producing, Texas & New Mexico
1225 17th St., P.O. Box 5444
Denver, Co., 80217

Attn: Mr. LLA. Fischer, Prod. Manager

National Cooperative Refinery Associates

1775 Sherman St., Suite 3000
Denver, Co. 80203

Attn: Mr. Weston K Mauz, Resv/Eval. Manager

Oxy, USA, Inc.
P.O. Box 300
Tulsa, OK 74102

R & G Drilling Co., Inc.
204 N. Auburn
Farmington, NM 87401

Lawrence W. Ritter

2040 Avenue of the Stars
ABC Entertainment Plaza
Los Angeles, CA 90067

Romo Corporation
3001 Northridge Dr.
Farmington, NM 87401

Snyder Qii Co.
P.O. Box 2038
Farmington, NM 87499

Southern Union Exploration Co.
324 Hwy US 64, NBU 3001
Farmington, NM 87401

Attn: Mr. Cecil Bell, Prod. Supvr.

Southland Royalty Co.
c/o Meridian

Texaco, Inc.
3300 N. Butler, Suite 100
Farmington, NM 87401

Dave M. Thomas Jr.
3001 Northridge Dr., Box 2026
Farmington,NM 87499 -2026



Joseph B. Gould
430 S. 3rd St.
Las Vegas, Nevada 83101

Graham Royalty, Ltd.
1657 Larimar St. , Suite 400
Denver, Co. 80202

J. Kelix\Higkr
P' ) B 2;%%;4\\: O N D ADGLEe sy
Albuduerque, NM 87154

Jerome P. McHugh
2855 Southside River Rd.
Farmington, NM 87401

Turner Production Co.

One Energy Square, Suite 852
4925 Greenville Ave

Dallas, TX 75206

Sherman F. Wagenseller
1223 First International Bldg
320 Gold Ave

Albuquerque, NM 87102

Western QOil & Minerals, Ltd.
P.O. Drawer 1228
Farmington, NM 87499



Unocal North American

Oil & Gas Division

Unocal Corporation

3300 North Butler Avenue
Suite 200

Farmington, New Mexico 87401

Telephone (505) 326-7600 RECENED

Fax: (505) 326-6145

484 JuL - 61992
UNOCALD

CAMPBELL, CARR, et. &l.

July 1, 1992

Farmington District
Campbell, Carr, Berge, & Sheridan, P.A.
Attn: William Carr
P.0. Box 2208
110 N. Guadalupe, Suite 1
Santa Fe, New Mexico 87504-2208

RE: Deproration of the South Blanco Pictured Cliffs Gas Pool

Dear Bill:

As discussed, Union 0il of California, dba UNOCAL herein requests
your assistance in the deproration of the South Blanco Pictured
Cliffs Gas Pool.

Please proceed with filing an application to place us on the
docket for August 6, 1992. As well, please notify the operators.
Attached for your information is a mailing list of operators,

(our best effort) within the South Blanco Pictured Cliffs Gas
Pool.

Also attached for your information is a copy of the request for
position on the issue that we mailed to the other operators.

We look forward to meeting with you July 15th, 16th, or 17th,
here in Farmington as your schedule dictates. We will be

prepared at that time to review potential Exhibits and strategy
for the case.

Please call Paul West or Thomas Engler if you have any further

questions.
Yours very truly,
Union 0il Company of California
dba UN@Ai
William L. Irwin
District Petroleum Engineer
Attachments
WLI/df

cc: P.West G.Bennett T.Engler



Unocal Oil & Gas Divisio’
Unocal Corporation

3300 North Butler Avenue
Suite 200

Farmington, New Mexico 87401
Telephone {505) 326-7600
Fax: (505) 326-6145

UNOCALD

June 24, 1992

Paul T. West
District Production Manager
Farmington District

South Blanco Pictured Cliffs Gas Pool Operators
(Address list attached)

RE: Deprorating the South Blanco Pictured Cliffs Gas Pool

Dear Sirs:

Union 0Oil Company of California dba UNOCAL is considering
application to the New Mexico 0il Conservation Division
requesting the deproration of the South Blanco Pictured Cliffs
Gas Pool in Rio Arriba, San Juan, and Sandoval Counties, New
Mexico. The low remaining energy and tight reservoir properties
of the subject pool will allow for the elimination of gas
prorationing without harming correlative rights or creating
waste. Additionally, the impact to the gas market would be
insignificant.

With Order R1670R in 1974 the 0il Conservation Commission
eliminated prorationing in four Pictured Cliffs Pools: Aztec,
Ballard, Fulcher, and West Kutz. The evidence cited for
deprorating was the low productivity of the wells in these
respective fields. Specifically, average well production had
declined to less than 100 mcfd with over 70% of the wells
producing less than 3000 mcf per month. Today, the South Blanco
Pool easily meets these criteria; averaging 30 mcfd per well with
over 95% of the wells producing less than 3000 mcf per month.

The Pictured Cliffs is widely known as a low permeability gas
sand. Subsequently, there is no reasonable concern for
correlative rights to be threatened by drainage at this late date
in the pool's 1life cycle.

Currently, UNOCAL is requesting support for this application from
you and other operators in the South Blanco Pictured Cliffs Pool.
Please carefully consider this motion and indicate if you would
do one of the following:



1. Fully support such an application to deprorate the South
Blanco Pictured Cliffs Pool, and would possibly present
testimony at the hearing for the application;

2. Support such an application to deprorate in the South Blanco
Pictured Cliffs Pool by a written statement to be attached to
the application;

3. Do not object to such an application to deprorate in the
South Blanco Pictured Cliffs Pool, or:

4. Object and/or possibly present testimony against such an
application to deprorate the South Blanco Pictured Cliffs
Pool.

UNOCAL asks that you indicate your intentions in regard to this
matter on the attached sheet and return it to the UNOCAL office
by July 10, 1992. Thank you for your time and effort in this
matter.

Sincerely,

Union 0il Company of California
dba UNOCAL

TSR AU R

Attachments

PTW/df



South Blanco Pictured Cliffs
Deproration

Although a specific proposal has not yet been formulated,

(Operator Name) anticipates
that, in principal, we would:

- Fully support such an application to deprorate the South
Blanco Pictured Cliffs Pool, and would possibly present
testimony at the hearing for the application;

- Support such an application to deprorate in the South
Blanco Pictured Cliffs by a written statement to be
attached to the application;

- Do not object to such an application to deprorate in the
South Blanco Pictured Cliffs Pool, or;

- Object and/or possibly present testimony against such an

application to deprorate the South Blanco Pictured Cliffs
Pool.

The response indicated above is not, in any way, binding and is

primarily for information purposes to assist UNOCAL in planning a
course of action in this matter.

Date Name

Signature

Title

Please return to:

Union 0il Company of California

dba UNOCAL

Attn: Paul West

3300 North Butler Avenue, Suite 200
Farmington, New Mexico 87401



R. W. Byram & Co., - Nov., 1990

SOUTH BLANCO-PICTURED CLIFFS GAS POOL
Rio Arriba, Sandoval and San Juan Counties, New Mexico

Order No. R-156, May 20, 1952, Establishing Pool, as Amended
by Order No. R-166, June 19, 1952; Order No. R-208, October
20, 1952; Order No. R-262, February 10, 1953; Order No. R-
366, September 17, 1953; Order No. R-399, January 20, 1954;
Order No. R-406, February 26, 1954; Order No. R-409, March
31, 1954; Order No. R-466, May 19, 1954; Order No. R-565,
December 23, 1954; Order No. R-607, March 16, 1955; Order
No. R-684, September 15, 1955; Order No. R-702, October 13,
1955; Order No. R-709, November 10, 1955; Order No. R-723,
December 9, 1955; Order No. R-685-A, January 9, 1956; Order
No. R-746, Febru 20, 1956; Order No. R-764, March 14,
1956; Order No. R-786, April 16, 1956; Order No. R-813, June
8, 1956; Order No. R-843, July 9, 1956; Order No. R-851, August
10, 1956; Order No. R-878, September 13, 1956; Order No. R-
903, October 26, 1956; Order No. R-913, November 13, 1956:
Order No. R-934, December 28, 1956; Order No. R-949, Janu-
30, 1957; Order No. R-959, March 8, 1957; Order No. R-
3?2,3, April 23, 1957; Order No. R-1009, May 29, 1957; Order
No. R-1018, June 28, 1957; Order No. R~10{4, July 30, 1957,
Order No. R-1043, August 29, 1957; Order No. R-1060, Sep-
tember 30, 1957; Order No. R-1080, October 29, 1957; Order
No. R-1087, November 13, 1957; Order No. R-1090, November
27, 1957; Order No. R-1106, December 30, 1957; Order No. R-
1119, January 28, 1958; Order No. R-1130, February 20, 1958;
Order No. R-1141, March 25, 1958; Order No. R-1167, April
25, 1958; Order No. R-1175, May 26, 1958; Order No. R-1211,
June 26, 1958; Order No. R-1222, July 21, 1958; Order No. R-
1239, August 14, 1958; Order No. R-1249, September 29, 1958;
Order No. R-1261, October 21, 1958; Order No. R-1284, No-
vember 18, 1958; Order No. R-1313, December 24, 1958: Order
No. R-1325, January 21, 1959; Order No. R-1341, February 23,
1959; Order No. R-1398, May 18, 1959; Order No. R-1425,
June 18, 1959; Order No. R-1442, July 21, 1959; Order No. R-
1468, August 18, 1959; Order No. R-1489, September 22, 1959;
Order No. R-1558, December 18, 1959; Order No. R-1578, January
18, 1960; Order No. R-1613, February 26, 1960; Order No. R-
1634, March 18, 1960; Order No. R-1721, July 15, 1960; Order
No. R-1774, September 16, 1960; Order No. R-1798, October
14, 1960; Order No. R-1825, November 21, 1960; Order No. R-
1858, February 1, 1961; Order No. R-2102, November 1, 1961;
Order No. R-2140, January 1, 1962; Order No. R-2173, Febru-
ary 1, 1962; Order No. R-2200, April 1, 1962; Order No. R-
2222, May 1, 1962; Order No. R-2314, October 1, 1962; Order
No. R-2340, November 1, 1962; Order No. R-2364, December
1, 1962; Order No. R-2398, January 1, 1963; Order No. R-2428,
March 1, 1963; Order No. R-2450, April 1, 1963; Order No. R-
2486, June 1, 1963; Order No. R-2603, December 1, 1963; Or-
der No. R-2680, April 1, 1964; Order No. R-2743, August 1,
1964; Order No. R-2858, Febru 1, 1965; Order No. R-2896,
May 1, 1965; Order No. R-2986, November 1, 1965; Order No.
R-3057, May 1, 1966; Order No. R-3167, January 1, 1967; Or-
der No. R-3219, May 1, 1967; Order No. R-3281, August 1,
1967; Order No. R-3403, May 1, 1968; Order No. R-3856, No-
vember 1, 1969; Order No. R-4002, September 1, 1970; Order
No. R-4260, March 1, 1972; Order No. R-4292, May 1, 1972;
Order No. R-4690, December 1, 1973; Order No. R-4963, March
1, 1975; Order No. R-5339, Febru 1, 1977; Order No. R-
5596, January 1, 1978; Order No. R-5772, July 1, 1978; Order
No. R-5779, August 1, 1978; Order No. R-5843, December 1,
1978; Order No. R-6056, August 1, 1979; Order No. R-6180,
November 1, 1979; Order No. R-6327, May 1, 1980; Order No.
R-6421, August 1, 1980; Order No. R-68g6, January 1, 1982;
Order No. R-7046, August 1, 1982; Order No. R-7185, Januar
1, 1983; Order No. R-7277, May 1, 1983; Order No. R-7420,
January 1, 1984; Order No. R-8180, April 1, 1986; Order No. R-
8273, August 1, 1986; Order No. R-8915, May 1, 1989; Order
No. R-9201, June 1, 1990; Orgdger No. R-9362, December 1,
1990.

T-23-N, R-1-W -NW/4 Sec. 2;-NE/4 Sec. 3; W/2 Sec. 4;
Secs. 5 through 8; NW/4 Sec. 17; Secs. 18, 19, 30; N/2 Sec. 31;
NW/4 Sec. 3%.

T-23-N, R-2-W Secs. 1 through 18; N/2 Sec. 19; N/2 Sec.
20; Secs. 21 through 24; NE/4 Sec. 26; NW/4 Sec. 28.

SECTION II

New Mexico Page 5

T-23-N, R-3-W Secs. 1 through 4; NE/4 Sec. 9; N2, SE/4
Sec. 10; N/2 Sec. 11; Secs. 12, 13.

T-24-N, R-1-W SW/4 Sec. 17; W/2 Sec. 18; Secs. 19 through
22; W/2 Sec. 26; Secs. 27 through 34; N/2, SW/4 Sec. 35.

T-24-N, R-2-W §/2 Sec. 5; S/2 Sec. 6; Secs. 7, 8, 9; W/2,
SE/4 Sec. 14; Secs. 15 through 36.

T-24-N, R-3-W §/2 Sec. 2; W/2, SE/4 Sec. 3; Secs. 4 through
18; E/2, NW/4 Sec. 20; Secs. 21 through 27; E/2, NW/4 Sec.
28; E/2 Sec. 33; Secs. 34, 35, 36.

T-24-N, R-4-W Secs. 1 through 13; N/2 Sec. 14; Sec. 16;
N/2 Sec. 21; SE/4 Sec. 23; Sec. 2f.

T-24-N, R-5-W N/2 Sec. 1; Ef2 Sec. 2; W/2 Sec. 3; NE/4
Sec. 11.

T-25-N, R-3-W Sec.7; W/2, SE/4 Sec. 17; Secs. 18 through
22; N/2, SW/4 Sec. 26; Secs. 27 through 33; NW/4 Sec. 34.

T-25-N, R-4-W NW/4, S2 Sec. 1; Secs. 2 through 36.

T-25-N, R-5-W Secs. 1 through 36.

T-25-N, R-6-W Secs. | through 5; E/2 Sec. 6; E/f2, SW/4
Sec. 7; E/2, NW/4 Sec. 9; Secs. 10 through 16; NE/4 Sec. 21;
Secs. 22 through 25; E/2, NW/4 Sec. 26; N/2 Sec. 27.

T-26-N, R-4-W W/2 SE/4 Sec. 19; Secs. 29 through 32;
§/2 Sec. 33; SW/4 Sec. 34; SW/4 Sec. 35.

T-26-N, R-5-W SW/4 Sec. 3; Secs. 4 through 10, 13 through

36.

T-26-N, R-6-W Secs. 1 through 36.

T-26-N, R-7-W Secs. 1 through 18, 21 through 25; SE/4,
N/2 Sec. 26.

T-26-N, R-8-W Secs. 1, 2, 3; SE/4 Sec. 4.

T-27-N, R-5-W W2 Sec. 6; Secs. 7, 18, 19; SW/4 Sec.
28, S/2 Sec. 29; W/2, SE/4 Sec. 30; Secs. 31, 32, 33; W/2 Sec.
34,

T-27-N, R-6-W Secs. 1, 2; SE/4 Sec. 8; S/2 Sec. 9; Secs.
11 through 16; S/2, NE/4 Sec. 17; §/2 Sec. 18; Secs. 19 through

36.

T-27-N, R-7-W  W/2 Sec. 2; Secs. 3 through 11; S/2 Sec.
12; Secs. 13 through 36.

T-27-N, R-8- Secs. 1 through 30; N/2 Sec. 31; N/2 Sec.
32; Secs. 33 through 36. :

T-27-N, R-9-W  Secs. 1 through 5; E/2 Sec. 6; Secs. 8 through
15; E/2 Sec. 22; Secs. 23, 24, 25; NE/4 Sec. 26; NE/4 Sec. 36.

T-28-N, R-6-W Secs. 7, 8, 17, 18; N/2 Sec. 19; N/2 Sec.
20; SE/4 Sec. 25; SW/4 Sec. 26; E/2 Sec. 27, NE/4 Sec. 34;
Secs. 35, 36.

T-28-N, R-7-W Secs. 10 through 15; E/2 Sec. 16; Sec. 19;
SE/4 Sec. 21; Secs. 22, 23, 24, 27, 28, 30 through 34; SW/4
Sec. 35. .

T-28-N, R-8-W (Partial) Sec. 8; (Partial) Sec. 9; Secs. 10
through 17; E/2 Sec. 18; Secs. 19 through 36.

T-28-N, R-9-W Secs. 25, 26, 33, 34, 35, 36.

T-29-N, R-7-W Secs. 25, 36.

SOUTH BLANCO-TOCITO POOL
Rio Arriba County, New Mexico

Order No. R-132, March 26, 1952, Establishing Pettigrew Pool.
as Amended by Order No. R-166, June 19, 19§2; Order No. R-
311, April 10, 1953; Order No. R-321, May 21, 1953; Order No.
R-326, May 26, 1953; Order No. R-366, September 17, 1953;
Order No. R-394, November 24, 1953; Order No. R-406, Febru-
ary 26, 1954; Order No. R-409, March 31, 1954; Order No. R-
1239, August 14, 1958; Order No. R-2265, July 1, 1962; Order
No. R-2428, March 1, 1963; Order No. R-2462, April 5, 1963;
Order No. R-2858, February 1, 1965; Order No. R-2986, No-
vember 1, 1965; Order No. R-3057, May 1, 1966; Order No. R-
3167, January 1, 1967; Order No. R-3211, April 1, 1967; Order
No. R-3281, August 1, 1967; Order No. R-7495, April 1, 1984;
(§rder No. R-8417, April 1, 1987.

T-26-N, R-5-W W/2 Sec. 7.

T-26-N, R-6-W W/2 Sec. 3; Sec. 4; §/2 Sec. §; Sec. 6;
NE/4 Sec. 7; N/2 Sec. 8; Sec. 9; W/2, SE/4 Sec. 10; Secs. 11,
12; N/2 Sec. 14; NW/4 Sec. 15; N/2 Sec. 16.

T-27-N, R-6-W §/2 SW/4 Sec. 33.
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3eond 4,
Put your address in the “RETURN TO’’ Space on the reve
card from being retumed to mﬁ... [he roturn recs

for :
1. m Show to whom mﬂ!&. dste, and addressee’s address.
charge)

ditlo ohowing
additional service(s) requested.

4. Article Number

'S, Article Addressed to:
Robert R. Click JHQMOC TJJ Sha
8340 Meadow Road Mﬁa_.:.z_xé * O imeured
Suite 230, Pecan Creek Certified 0 coo
Dallas, Texas 75231 O] expross Mait L Rty Recel
Always obtiih signeture of sddressee
or agent and DATE DELIVERED.
§. Signature — Address 8. Addresses’s Address «orﬁmﬂ ,
S. S re — Agent
ate of Delivery J . \w\O
DOMESTIC RETURN RECENFT
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,r.w-:. Complete items 1 and 2 when udditional services ars desired, and complete iterme

dress in the ‘RETURN TO’’ Space on t
NNg ret 3&8 0 ‘_: —: u :..:; i

Eo...o_lz .._ - o
. 3-3. and addressee’s .n&--. 2. O Restrictsd Delivery

) charge) |
rticle

P 106 AR Y486
of Service: .
Adobe Resourges Corporation Registered O insured
300 W. Texas, Suite 1100 Kl Certified ‘O cop
Midlard, TX 79701 O exprees Mat @%
Attn: Mr. Da m% W. Martin , >_t.<. obtain ..oieao._ addressee
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%ﬁoﬂ ftems 1 and 2 when additionsl services are desired, and compiete itoms

put address in the :mch:z TO" mv-o. on the 353. -Eo m.._._.a to ao this i___ v3<o..= S_-
:c.: -.o.an 3&3 . pvid 7 on e

o_.. 1 tonal T ¢ ‘oi n Y
for additional 328-3 requested.
sred, date, and addressee’s address. 2, D Restricted Detivery

» (Exira charge) ‘ {Extra charge)
Y. “Article Addressed to: &, _Article Number
P ok L1 487
ervice:
Amerada Hess Corporatipn Regletersd L] insured
218 W. 6th Street, Box{Jp40 B Contitied 0 coo

Tulsa, Oklahoma 74102 O eprese man [ Botpie A0COEL, |

Alweys obtain signature of addresses
or agent and DATE DELIVERED.

8. Signature — Address % B. Addressee’s Address (ONLY if
X reguested and fee paid)
8. Signature — Agent D
X (snloo Loirtanr
Y "Date of Delivery
JUL 21199
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3end 4,
from being returmned to .-‘_ rots =>.,

ad O
x{es .o.. o&_zo:-_ 82_8 s
to whom del ; .Zn

(Exira charge)

dlllmm Complete items 1 and 2 when additional services are desired, and complete items
Hné.. address in the “RETURN TO’’ Spece on the -933. .K. m-__:_.o to an this. will t3<o.= 5.-

uested. ’
., dete, and addressee’s address. 2. [J Restricted Delivery

(Extra charge)

e Addressed to:

Amoco Production Co.
Post Office Box 800
Denver, CO 80201
Attn: Mr. N.R. McCleary

| 4. Article Number

P 106 L1 1ee

Type of Servics:

&vmais& ] insured

B2 Certitied O coo

D 1 Mait [ Retym Recel
Alw -6—1:3 of addressee

or agent and DAYE DELIVERED.

¥ Signature — Address
x f)

ﬂ.lw.maea..v?, —
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Jand 4,
qaagsaggs he : t.; [

Apache Corporation
304 N. Behrend
Farmington, NM 87401

DER: Complewe items 1 and 2 when additional services are desired, and complete items
it your address in the '"RETURN TO'’ mu-oo on the 3<o..oo -Eo ."...:2 to ao ns_- i___ u3<o._: 9_.

or &d olio i:n-o?no-_s!i -; X cs-c. vo .
$) for -&Eo:n_ 82_8.-__.3:33&

N B Bhow to whom detivered. date, ressee’s O Restricted Delivery
(Extra §u§ {Extra Q.Qu&
S, Article Addressed to: Number

P oL 17 489

J... of Service:
%8593.. D insured
Cortified O] coo

Express Mail Eo.u..:_ znoo_m~

Always obtain signature of addresses
or agent end DATE DELIVERED.

8. Addressee’s Address (ONLY {f
requested and fee paid)

Y. Date of Delivery

7/177/9 72—

Fee not paid

P8 form 3811, Mar. 1988 * U.8,Q.P.0. 1968-212-865 DOMESTIC RETURN RECEIPT

<
[+ -
a -~
r i)
"
~ O =
5§ =
L G2t g o
) o =
5 27% B3z
- T pCN
pooe 2 [ all PN
| oo o =
a o7 nweo
.t 0 o
Ny 2.8
ad 5
< &

;,
m o
s Dy
o] @ Doy
T =2
Tltoz2lw
<3| e B
© o2 | D0 | Q =}
@ SR -
® w 20| 301w
5} - o 2w <
. r L8| £ 5 [ o
- EI - AU Y ]
< 2 =Ciaglo 3
¢ > =3 2FB 1 8 c
¢ 1% |e |88 s<|g |5
L ko] Q79| ¥ > .
o  |delTdE]™ x
b4 = b N T iy
2 R RO I £
= 2 1% 13%lz281= %
@ =% T T TT|C &)
e 147) [on r2|{icc |- a

861 Junr '008¢ wiod Sd



003!-8 Froms 1

ARCO 0il & Gas Co.
1816 E. Mojave
Farmington, NM 87401
Atin: Mr. W.J. Hill

1 and 2’ when additionsl services are desired, and complete items

Mm‘%ﬂ

Always obtain signature of addresese
or agent and DATE DELIVERED,

8. Addressee’s Address (ONLY §f ,
requested and fee paid)

Fee not paid
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m.o:. co.:e

¥ Article Addressed to:

Bannon Energy Inc.
Post Oftice Box 191
Farmington, NM 87499

!.Wm&a Complete items a ond »‘i...o: additiona] services are desired, and complete Iteme
address in the “RETURN TO" wvooo on the .!33.._.3 _.-__....688 5.- i___ !2!39
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tﬁﬁ S.. rS_

B\
[Type of Service:
__.8_.!& m Insured
coD

_um.aa..;.__ 1y

Always obtsin signature of addressee
o.. agent and DATE DELIVERED.

8. Addressee’s Address (ONLY if
requested and foe paid)

MMNQIQN

Feo :Q paid
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SENDER:
Jend 4,
Put youwr address in the

: Complete items 1 and 2 when additionsl services ars desired, and complete itesme

:zm,_.cwz TO" mv-oo o: the 3<03o -Eo mosca 3 3 4..- is_ v3<o_.; e
oerd from being returned to ot for : Q

, date, and addressee’s address. 2. [J Restricted Delivery

(Extra g&

L3 Artiols Addressed to:

Robert L. Bayless
368 NM Hwy. 170
Post Office Box 168

4. Article Number

P 0L L1 492

jl of Service: -
Insured
R cenes . O cop

Oepenna O i, |

Farmington, NM 87499

Always obtain signature of addresses
or agent and DATE DELIVERED.

T-..Im_n:n»cs. — Address

8. Addressee’s Address (ONLY if ,
requested and fee paid)
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2. O Restricted Delivery

d, date, and -&333 s !&3-
(Extra charge)

(Extra charge)

3. Articie Addressed to: %, Article Number
. ,, T 10 L1 ;.o—w
Brana Corporation ” du&u&iﬁ 3 tneured
320 Gold Ave., SW, Suite 1223 | meaeed Sees
Albuquerque, NM 87102 O express et O Eﬁ xoo..ﬁ
Always obtain signature of addressee
or agent and DATE DELIVERED. A
8. Signature — Address 8. Addressee’'s Address (ONLY f
X requested and fee pald)
8. Signature —~ Agent
L ﬂooy
Y. Date of Delivery u w \&1
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end 4

Breck Operating Corporation
Post Office Box 911
Breckenridge, TX  76-124

%\003130 ftems 1 and 2 when additional services are desired, and complete ifeme
Eoc. address in the :zﬂdzz TO” mvooo on the ..o<!do o&o 10__:3 to Ao this i___ 0333 e.t

W Article Number
P oL LN 49y

" Type of Service:
Registered _U Insured
Centitied O cop

[0 expross Man [ Botym Recel

Always obtain signature of addressee

or agent snd DATE DELIVERED.

§. Eignature — Address
X

8. Addressee’s Address (ONLY if
requested.and fee paid)

ignature — Agent
-

ate of o.o__<o“¢==| N H ag

P8 Porm 3811, Mar. 1988

CERTIFED MAIL

106 B77 u9dy

p -
HEZEIPT FOR

Breck Operating Corporation

Post Office Box 911

Breckenridge

TX 76424
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!R..ob- _: -_8 ::m._dmz YO wvnon the re

g.sgsadom“s [he returm re

iauanﬁnw-_ .&3.“8- sddress. . 2. [1 Restricted Delivery ,.

(Extra charge)

:ﬂgo Addressed to:

Kerns Oil & Gas, Inc. ”ﬁ, v
8700 Crown Hill, Suit806
San Antonio, TX 782

J&vd:&rwi:ws. L insured

rtiole Number
10k b1 Uuqs

K Certitied 0 goo
0 Express Mail [J Ret

Always obtain sighsture of addresses
or agent and DATE DELIVERED.

5. Signature — Address

7 L) T2

8 Form 3811, Mar. 1988
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Curtis J. Little
: Wn.a:.& 0 coo
Farmington, NM 87401 O express e [J. Wrumapﬁmrl

Always obtsin signaturé of sddresses

Bao dopecs

s Complete items 1 and 2 when additional services are desired, and complete iterns

5 !838 in the ‘in.-.cx ._.o: Space on the 333. -.n. _“-._...d to nc 3.- i___ !2.3
0 co_:o 383&8

D wooﬁ.ogo._tol
(Extra charge)

Number

P\ oL 1 490

——— | of Servi
\4.@. o [ ineured

or agent and DATE DELIVERED.

ﬂ:ﬂca — Address

requested and fee paid)

of Uo_<nw \\V \

— 125 ExTea
_ Lot Fog not paid

8. Addressee's Address (ONLY I |

-106 677 49k
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RE!

+ U.8.G.P.0. 1986-212-885 DOMESTIC RETURN RECEIPT

~ I
H
| E O\
S £,
F A
> I Elezles
o R <)
3 wood | Y
T N R
> A
o Z iy Fal IO OR A= I o el
=] > ) =R R I 3
- = . 5 2z =C |gs | o A
8 & @ > L | f=iz2 )= _
~ 2 8 ¢ z &) RN 5
[ o L o 2a gl
— . ED - 1€ |8 |£¢ @ |% X
o oe I = T [ v3iz")z g
7] = =z = T 1< £
. b [} = 5 £ : -
— & = ) Sa |-
2o E s g g |25 3¢5 |z
cf E S |& |& |&2188|° £
u3a [} w og :H_Q.D b a
O

G861 dunr ‘008t w104 Sd




PS Form 3800, June 1985

F——
Restrizted Deivery Fee

P-10Ek L77 497

b LiP FOR CERTIFIED MALL
WM Ler ENCE \GE Ry UE
VLT LU ONT ONAL Ma
‘See Hoverse;

Kimbell Oil Company of Texas
Post Office Box 1097
Farmington, NM 87499

Attn: Ms Susan Linert

S —

Cerilied Fee

—_— ]
Speciat Delivery Fee

—————
Heturn Receipt showing
o whu'n and Date Deavered

Heturn Recent showing to whom
Date and Adoress of Dehvery

TOTAL Postage and Fees

B

Postmark or Date

ﬂl 16 1992
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Lionel R. Levinson

1223 First Interstate Bldg.
=320 Gold Ave., SW
_Albuquerque, NM 87102

4, Articls Number
P 0L L1 4498

of Service: 0
Registered Insured
@o...a_a D coo

O express mat [ gﬂ_ﬂ_ E

Always obtain signsturs of sddressee

or agent and DATE DELIVERED.

& Signeture — Address B, Addressee’s Address (ONLF

x reguested and fse paid)

re — Agent
QO Cen
ﬂ Date of Delivery (M\u &
p - .
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l PS Form 3800, June 1985

P-10k L7?7 499
RELEIPT FOR CERTIFIED MAIL
NS RANTT T e ED

]

N CINATE N AL MAY

:See Reverse;

M & M Production & Operation
Post Office Box 75

Counselor, NM 87018

Certibed Fee

Spec:al Dellvs'ry fee

Restricted Dewvery Fee

_—
— !
Return Recept showing

o whom and Date Deverad ! H

i i
Return Receipt SNOWING 10 whom ,'

Date. ana Address of Delvery i
|

TOTAL Postage and Fees l <

Postmark or Date

& 16 1992
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® e T Complete Ttems 1 and 2 when 8ddiionsl servioss are desired, and compiete fterks |
Put <o= raddress in the “RETURN TO’' Space on t 353. u.no v_-._....o to ao 9.- i_.. u.de!:
_d B._S dto _. L [P reoeiot Yo 1
£ ) (Extra charge)
3. Article Addressed to 2. >ao_.z§w...... o
(&)
Marathon Oil Co. ﬁv ‘ow wnl.ﬁ“o .
Post Office Box 552 Registered : Ineured
Midtand, TX 79702 Certified cop
Aun: Engineering Manager L] exprese Mok %‘
Always obtain signature of addressee
or agent and DATE DELIVERED,
B, Signature — Address B. Addressee’s Address ONLY |
requested and fee paid)
P8 Form 3811, Mar. 1988 * 4.8.0.P,0, 1986~-212-865 DOMESTIC RETURN RECEIPY
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- N
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Merrion Oil & Gas Corporation
610 Reilly Avenue

Farmington, NM 87401

Attn: Mr. George Sharpe
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m 10b C.j 503
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mn.aa& O cop
Express Mail

0 m!um zS..E
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2. D Restricted Delivery
{Extra charge)

Minel, Inc.
309 Waslhiington, SE
Albuquerque, NM 87108
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P-10k b?7 505
RECEIPT FOR CERTIFIED MAIL

T INSLIFANGE C 0

Caulkins Oil Co.

Post Office Box 340
Bloomfield, NM 87413
Attn: Mr. Charles Verquer

Certitied Fee

Speciat Delivery Fee

Restricted Detwery Fee

Returr Receipt showng
to whom and Date Deliverea

Return Receipt showirg to whom
Date. ana Address of Defivery

wn

TOTAL Postage and Fees
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PS Form 3800, June 1985
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RE7 . £1 FOR CERTIHED MAIL
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NG’ TOR INTERNATIONAL MAIL

{See RHeverse)

Dekalb Energy
1625 Broadway
Denver, CO 80202

Certified Fee
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to whom and Date Delivered
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Date. and Address of Delivery
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CERTIFIED

~10k bL77 508
CAMPBELL, CARR, BERGE P-10
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Damson Oil Corporation
3300 A, Bldg. 8, Suite 100
Midland, TX 79705
Attn: Mr. Don Craig

DAMS300 797052015 1391 07/20/92
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DAMSON DIL CORP
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NDER: Complete items 1 and 2 when additional services are desired, and complete iteme

m
.and 4. !
] ‘s!.:_. address in the ‘RETURN TO’’ Space on the reverse side. Failure to do this will !93:. this
30..3..3:338 mo: [he return [ecelo (il provide you the 4 * the DOTSo Yo w
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“6™ ok B S0

Dugan Production Corp.
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f
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Ateni: Mr. John Roe Always obtain signature of addressee

- - or'agent and DATE DELIVERED.

8. Addressee’s Address (ONLY if |
requested.and fee paid)
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%ﬂ Complete items 1 and 2 when !..a.:o:-_ services are desived, and complete items

1&“ address in the :nm._.czz TO" mv-oo o: the reverse -Eo m.._:i to ao 58 i__. v3<o.= 5_-
being returned to L, _u__'.: R0eint Io ;.: ]
itional ‘E.M. 39.8.3._
a - Show to i:oaxaﬂo__<§o8. .u.ooo.- address. 2. [0 Restricted Delivery
(Extra g& {Extra charge)
‘'S Artcle Addressed to: 4. Article Number 510
William R. Earnhardt e 1 fof FJI_
" . , Type of Service:
Post Office Box 1114 Registered [ insured
Reistow, OK 74010 I Cortified O cop

D e O RRA, |
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Evergreen Operating Corp.
1512 Larimar St., Suite 1000
Denver, CO 80202

Attn: Mr. R. Kyle, Yoder
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Always obtsin signature of addressee
or agent and DATE DELIVERED,

5. Signature — Address

8. Addressee’s Nﬂad ONLY ,
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Or ad

, — (Bur charge)

%” Complete items 1 and 2 when additional services are desired, and complete lteme
Mt your address in the 'RETURN ._.O: 1 o o: the 32030 n.ao m __Sd to do 4.. _= thie
‘a«o K et remunred to. mo pac 8l o‘ s W !933

Yor sdditionel servi uested.
_.oh aaoﬂ.uan -&au"rqu address.

2. 0O Restricted Delivery
(Extra chatge)

Famcor Oil, Inc.
7373 N. Scottsdale Rd. #223-D
Scottsdale, AZ 85253

4_Aricle Number
P 1ok L1 S1A

r._mvo of mo..<_oo.

Registored ;L insured
Certified £ coo
oot DfSplengs,

Always obtsin signature of addressee
or agent and DATE DELIVERED.

8. Signature — Address
X

. Addressee’s Address (ONLY {f
reguested and fee paid)
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: -:am»a Complete items 1 and 2’when additional services ars desired, and complete items

15 address in the “RETURN TO” mv-oo the 333. ..ao m.__:i to ao 9_. t__. !!33 5.-
gzassﬁ __ LU FOORIO Yo N

for Eo:-_-!to. ;
m...oi to i_.o:.x & ; . Ba:o

, dete, and addressee’s o&-..oo 2. O Restricted Delivery

(Extra charge) (Extra charge)
5. Articls Addressed 10 % Article Number
Fina Oil and Gas W 0L LT 513
1601 NW Expressway, Suite 900 , .Wu.am.za.. O oo
- 3 nul
Oklahoma City, OK 73118 B oo ...zé_{ E] i

Attn: Mr. Tom Lopus T Express Mat él

Always obtain signature of addressee

- or agent end DATE DELIVERED,

8. Signagre — Address 8. Addresseo’s Address (ONLY
requested and fee paid)
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go.: address in the “RETUR z._.o: Space on the reverse side. Fallure to do this i__. ui_i__.:..
U.—:nqln:_ﬂonuom“._ The Fetyrr 9CID1 : Vil DrOVIde you the name of the pers joliveres

es) for -&ES-_ 82_35 8..53&
w:oi to whom dell ﬁ mﬂuumu “:... addressee’s address. 2. O gg_fi
"3, Article Addressed to: 4. Article Number
P oL LN Sy
T. Jack Foster Trust "A" of Servioe:
Post Office Box 4700 8_-3& [ insured
Foster City, CA 94404 0 coo

Always obtain signature of addresses
or agent and DATE DELIVERED.

6. Addressee’'s Address (ONLY if |
requested and fee paid) v

. Date of Delivery
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b zn_ e : Complete items 1 and 2 when additional services are desired, and complete items
an

p:s!.:_. address in the "RETURN TO’’ Space on the raverse side. Failure to do 3_0 i___ 3353 |

from being returned to NO.._. [he return recelp!

additional fees the To i:.n-oZoo.!.os_- ble. Consut uo.. .
68 and chack box({es) for additional 82_3... requested.

Show to whom delivered, date, and addressee’s address. 2. [0 Restricted Delivery

{Extra charge) {Extra charge)
Tu. Article Addressed to: 4. Article Number
. P 10 b 515
E.L. Fundingsland : J&R of Service: O
Post Office Box 1157 B oomed B oo

Littleton, CO 80160 - « O express Mg, [ fotym Rece

Always obtain M_G.R:..o of addresses
\\ o) h\ or agent and DATE DELIVERED.

8. S ddress 8. Addressee’s Address (ONLY
%fm‘ % e reduesed and foc paidy ¥
Tllﬂn»o of Delivery
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] s ﬂaﬂma Complete items 1 and 2 when additional services are desired, and complete items
o

Ja your address in the ‘RETURN ._.o: Space on the reverse side. Fallure to do this will u_.o<o:~ this
card from being _.Sc_,:oa to m u. T [ h i
u * or a ollowing services are available. Consu

x o8) for additional sarvice(s) _.oa:-q.oa

m:oi no isoa delivered, date, and addressee’s address. 2. O Restricted Delivery

0:' (1]

(Extra charge) (Extra charge)
3. Article Addressed to: - 4. Article Number
P 106 @ Slb
) rﬂ&vo of Service: )
Mobil Producing Texas & NM W.n.nﬂ.ma 0 M.m._wsa
\pe @ L]
Post Office Box 5444 [ expross Mat  LJ msma z.o._m
Denver, CO 80217 — .u, e hend
. e 'ways obtain s ﬂ—.—ﬂ»:ﬂ. of addressee

Attn: LA. Fischer or agent and DATE DELIVERED.
8. Signature — Address 8. Addressee’s Address (ONLY if
X R«.&&& and fee paid)
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qmm-ﬂnﬂm.! ooBu_So_»oBodn:nniso:-&_:o:-_.o%!das_..&-:noo..:u.oao.»oal
goﬁ address in the “RETURN TO"' wu-oo on the 3530 o.no Failure to no 5_0 i.__ -.333 this
from being returned to . 10 retum » Rt To D) oU e NeMH gelivere

x(es .2 -.._.._Eo:o_ 32_8.-. 39.38._ .
m:oi to whom delivered, date, and addressee’s address. 2. [J Restricted Delivery

. (Extra charge) mﬂ.ﬂ%ﬂ@ﬁﬁmrl
3. Article Addressed to:

1 0L LT [N

of Service:
OXY USA, Inc. B na;ﬁ,_vwn m Insurad
. (]
. Post Office Box 300 O Express Ma [ wsﬁ wooo_ﬂ
Tulsa, OK 74102

Always obtain signatwe of addressee
or agent and DATE DELIVERED.

8. Signature — Address 8. Addressee’'s Address (ONLY i/ |
X reguested and fee paid)
S. Sign
X

re — Agent
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ﬂ Mmzww_a Compiete items 1 and 2 when additional services are desired, and complete iteme
an

Pt your address in the "RETURN TO"’ Space o: the reverse side. Failure to ao 5.. i___ u3<o..: .I-
- 'R‘BBGQSQ_.S..B&S ou. The - provide you
.o...o 1) o v .i:o..! - ]
piicdional service(s) requested.

iite, and addresses’s address. 2. [] Restricted Delivery

’P

ET Charge) (Extra charge)
¥ Article Addressed to: 3. Articie Number
| P 1oL L1 S18
R & G Drilling Co., Inc. 4%. of Service:
204 N. Auburn B Registered m__.zci_,
Farmington, NM 87401 Certified cop

O express Mait [ Retym Receipt

Alwaya obtain signature of addressee
or agent and DATE DELIVERED.

requested and fee paid)

-

8. Signature — Address 8. Addressee’s Address (ONLY {f
X

X

. Ddte of Delivery
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CAMPBELL, GARR, BERGE
& SHERID ?,/e

LAWYE
POST OFFICE Bdx 2258

SANTA FE, NEW MEXICO 87504-2208;

P-10k 7?7 5119

By
et

CERTIFIED |

P-10L k7?7 519

MAIL

Romo Corporation
3001 Northridge Dr.
Farmington, NM 87401
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Romo Corporation
3001 Northridge Dr.




ﬂ Mm.ﬂﬂvm&a Complate items 1 and 2 when additional services ars desired, snd complete iteme
Put your address in the 'RETURN 40: mvao. o: the ..¢<o..3 oao m-__c- .o ao 5.- i__. v..oi.:
eord from being returned to you.

‘or additio n
¥ &Eo: | service .882..
m_..oi 8 i..a:.x folivere -. date, nsn u&hu.-odm- address.

. 2. O Restr Delivery
{Extra charge)gs uﬂi
Y Ariide Addressed to; 1@0-30?%

11920
Snyder Oil Co. ow moo”ooc ~
Post Office Box 2038 | ?.ﬁa [ neured
Farmington, NM 87499 KX certitied L] coo

Do O iSRieg,
Always obtain signature of addresses
or sgent and DATE DELIVERED.
"8 Signature — Address B. Addressee’'s Address (ONLY {f
reguested and fee paid)
" \\

Fee not paid
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‘ Wm!ljs. Complete items 1 and 2 when additional services are dasired, and complete iteme

Pt wo._._. address in the ‘RETURN TO’’ Spacse ¢
from —:Qg.nsm““ __  Toturn reo

2% '1or additional eervicels) req -
m:ot to whom aa_ red, date, and addressee’s -&33 2. O Restricted o._.<=<
(Extra charge) (Extra charge)
3. Articie Addressed to: - 4. Article Number

Lawrcnce W. Ritter ﬂ \ O\ (o171 .wN..,

2040 Avenuc of the Stars ¢ of Service: 3 tnaured

ABC Entertainment Plaza uont!-a__ _ 0 n:mco

Los Angeles, CA 90067

rﬂln_c:o»sd — Address
11X

. .ﬂnl and fee paid)
go:u»:_.o — Agent ~

X
7. Date of Delive
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Omaa oo.s!cno items 1 and 2 when additional services are desired, and complete items

ur address in the ::m._.cmz TO” mvooo o: the _,o<.3¢ -Eo m-__c-o to no 9_. i.__ u3<03 .:t
.33 being returned to o

or sddiions e Tollowing $8rvic ble- Consult pos
W-:v :won&_:o:-_ 82_3.-. requested.
how to i_..o:. del ddressee’s ﬂ m_ mm O Restricted Delivery
cle

(Extra charge)
"% Articie Addressed to: Number

Southern Union mﬁ.:cwm:os Co. .J..ﬂ oa— wO!M._. .anJ S&
324 Hwy. US 64, NBU 3001 mu.m vice:

istered L tnsured
Farmingion, NM 87401 nwa_u“e Dm.mw
Attn: Mr. Cecil Bell

Express Mail D,.mm atyrn xno-_m_

Always obtain signature of addressee
or agent and DATE DELIVERED,

8. Signeture — Address 8. Addressee’s Address (ONLY if

LA L " F88 hot paid
7 5o 73
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and 4,

Texaco, Inc.

rour address in the “RETURN T :mn-ooo...
: co_aniesaaomuw [he Loty cex M

DER: Complete items 1 and 2 when additional services are desired, and complete Rume

m | O c.: mwu

3300 N. Butler, Suitc 100
Farmington, NM 87401
, D Express Mail -

Always obtain signatute of addressee
or agent and DATE DELIVERED.

B. Signature — Address

.d-..l sture — Agent )
(N Ip Ao~

Delivery

209

O Insured
O coo

| mauﬁ zam_g

8. Addresses’s Address (ONLY if
reguested and fae paid)

lmo.awo: Mar. 1988

i ExTiIFiz D MAIL

P-10k k7?7 523
RECEIPT F{

* U.8.G.P.0. 1986~-212-866

DOMESTIC RETURN RECENPT
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Dehn

NOwMg

JUL 16 199

3300 N. Butler, Suite 100
Farmington, NM 87401

o whorm ana Date Deiserea
Return Recent showr g to whi

-

Texaco, Inc.

Certhed Fee

Speaial Delvery Fee
Reqtrctes Detvery Fee
Retur, [ecept 5

Date. and Adgress of
TOTAL Postage and Fees

Postrark or Date
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3and 4,

Show to whom

Lhe retyrn rece pt foe w

or additional fees fi 0053-02,-32- abl
for s&:_o:-_ service(s) requested.
<o§_. date, and addresses’s address. 2. [0 Restricted Delivery

(Exira charge)

ﬂ SENDER: Complete items 1 and 2 when additional services are desired, and complets items

Put your address in the ‘'RETURN TO’’ Space on the _..<o_d¢ ....._o 1...:.6 to no S_- will u3<o3 thi
gard from being retumed to mo:.

 dol

elivere:

(Extra charge)

Y. Article Addressed fo:

Dave M. Thomas, Jr.
Post Office Box 2026
Farmington, NM 87499-2026

1 4. Article Number

P 1o L1 sy

Type of Service:
%“o“.aoﬂoa O Insured

mn.:_aa O cop
cxsross ot __ L] Bt ocot

Always obtain signature of addresses
or agent and DATE DELIVERED.

8. © Signature. — Address

8. Addressee’s Address (ONLY if
requested and fee paid)

8 Porm 3811, Mar, 1988
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mmz_nvm.a Complete items 1 and 2 when additional services are desired, and complete items
an

Rn,\oc.. address in the “’RETURN TO’‘ Space on 9. reverse side. Failure to no this i___ 0353 5_- |
*337._33»:3.&8%: [he retyrn eceiot proyide you the name |

or additic ollowing $8rvices are ava able: ost ot
ST05) for 8aditional service(s) requested. |
m_..oi to i-.o:. delivered, date, and addressee’s eddress. 2. [ Restricted Delivery |
(Extra charge) (Extra charge) |
T, Article Addreseed to: 4. Article Number |
National Cooperative Refiniery Assoc. P |0, 11 Sas” “
1775 Sherman St., Suite 3000 ﬂ&wﬂz_s 0. |
Denver, CO - 80203 e Deos™ |
Attn: Mr. Weston K. Mauz Expross Mail ] m-.um m.o.o._mm |
Always obtain signsture of -&3-.3 i
or agent and DATE DELIVERED. !
8. Addressee’s Address (ONLY if i
requessed and fee paid) !
) |
k
7. Date of Deiivery O
e & 4 B
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and 4.

Show to whom del

(Extra charge)

1 Complete items 1 and 2 when additional services are desired, and complete items
Put your sddress in the ‘RETURN TO"’ mv-ooo:n.....:oao -Eo m-__cisgc._- i__.u_dc!zn._o
V.r..ﬂgismﬂﬂ. [he ret :- ot fos will provid ]

for -&:.3-_ fce _.3....8&
Y del , date, !..M.H.a..uu.’. ‘s address.

2. O Restricted O.__<o_.<

{Extra charge)

Y Rriicie Addressed ioF

Joseph B. Gould
50 S. 3rd w:rm«
s#as Vepas, NV V89101

rﬂdnzoea — Address

P8 Porm 3811, Mar. 1988  « U.8.G.P.0. 1986212868
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umz-vma ooau_So itermns
3and 4,

Put r address in the :wm._.cmz 40: uuooo
'&«o.ua. being returned to

Bxtra

for add I
.dh. a.zﬂwm:uo-ﬁmuuw:

1 and 2 when edditional services are desired,

:-8&
s address.

and complete items

2.0 W«vﬁ.ﬂ& Jo_—coQ

Graliam Royalty, Ltd.

ém:dx:. St., Suite 400

DUCiver, CO 80202

4. Article Number

m m Db L1711 S0
ica:
Regl O tneured

B3 Cortified m con
, E&rl

D Express Mail

Always obtain signsture of sddresses
Or agent and DATE DELIVERED.

8. Bigneture — Address
X

atu >ooimm “ ' /

a__<!< i

7~ 20-92

75 §

. Addressee’s Address {«
reguested and fee paid)

Q@ \moNbN

P8 form uo:. Mar. 1988

* U.8.0.r.0. 1988-212-885

gz_mw,:o RETURN RECEIPT

% |
i
? [T
r =]
n m £ fo)
L g > oD
~ s 2 ol 23 a
r = 2~ sresle -
n EACN
-0 =g QTFFD £ !
W&O © Lo 30| 0 =
-0 = . oz tEelizle Ly
=] 55 =13 1221k |2 D
AT S g0 g 15 |a8lgglg |o
b 50 g |2 & qéTisglz |s
oo = d |12 g oclE=1s |+
a E3 g gz 2 gelCElL |E
I oy < = = “‘H el <
=~ 2 = o = ¥m> SR @
,t = : [ Iz |{C
i s823 Sl g ENEEE ]S
-
G861 AUNP ‘QOBE WJo4 Sd



Qx dto .__ ::_p
:—

Jerome P. McHugh
2855 Southside River Rd.
Farmington, NM 87401

!..»afﬁ dress in the “RETURN TO" wv.ooo:a.og

Restrioted Delivery

)
P 0L G111 sas
of Service:
Reglstersd L insured
Certitied O coo

Always obtain signature of sddresses
or agent and DATE DELIVERED,

, m Signature — Address

nf % &)

8. Addressee’s Address (ONLY §f ,
requested and fee pald)

Fee not paid
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dnlmmmm Complete items 1 and 2 when additiona! services are desired, and complets ltems

!& 4,
vS ; dress in the "RETURN TO”’ mvooo on the reverse side. Failure to ao this will prevent 5_.
g .chinowﬂc. [he »: 0 re0eipt 70»65 provide yoy the nen e pergon deli
J § te — i
1. Show to whom ._oo_ ihnmuﬁ. and v_ma.".ooﬂmn address. 2. [J Restricted Delivery
(Bt charge) (Extra charge)
3. Article Addressed to: 4. Article Number _
P 0k L1 Ss29
Western Oil & Minerals, Lid. uwo of Service: O
Post Office Drawer 1228 Reglatered Insured

X Cortitied coD

Farmington, NM 87499 O Express Mail %F

Always obtain signature of addressee
, or agent and DATE DELIVERED.
. Signature —~ Address B. Addressee’s Address (ONLY i
X requested and fee paid)

20 G2
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Turner Production Co.

One Energy Square, Suite 852

4925 Greenville Avenue
Dallas, TX 75206

P 10b 17 530
of Service:

Regiatersd CJ insured
Certifted O cop

Express Mail Dg-p&_llj

" Always obtain signature of addresses

7. Date of Deiivery/

7 -Zo —FL—

or agent and DA ELIVERED,
‘N‘?&alx%.meWWMwmmﬂ

requested and fee paid)
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CAMPBELL, CARR, BERGE
8 SHERIDAN, p.a.

LAWYERS
POST OFFICE BOX 2208
SANTA FE, NEW MEXICO 87504-2208

\

Q

N

ANNEY
Lanny Smmcmm@mnw*
1

4

P-10b b?7? 531

Amax 0il & Gas, Inc.

CERTIFIED

P-10b L?7 531

MAIL

Amax 011 & Gas, Inc.
Ladd Petroleum Corp.
370 17th Street, Suite 1700
Denver, Colorado 80202-5617
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q mmzm_vmaa Complete items 1 and 2 when additional services are desired, and complete items
an

:.. address in the ‘‘RETURN TO’’ Space on the reverse side. Failure to no this- i_.. u_.o<o.._~ 9_
from being _iu:q:asmoc. [he ety receipt fo provide you the nam
. - . i g ..G (
x(es) for o&_ao:-_ -02.8... requested.
u:o( to whom delivered, ..S! end sddressee’s sddress. 2. [0 Restrioted Delivery

H Krticle Addressed to: _ F. Article Number
Sherman F. Wagenseller . P ,oz,_o 11 532
1223 First International Bldg. _wﬂa ce: O ineured
320 .Gold Avenue .n..... E cop

>Ffﬁmnncw » NM 87102 mxvaa. met [ zsm:_ sso_m

Always obtain signature of addresses
or agent and DATE DELIVERED.

. H Signature — Address B. Addressee’'s Address (ONLY if

g&&\ag
ﬂ Signature — Agent
AN.D:UC(( Lo .

joao of Delivery w g \W’ -

V
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“RETURN TO"" Spac
8““—- s B, :
r additic
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Mid-Continent Region
Q1 rag Production United States

O Compa A Fil 8 Negtamer T 70702-0552
- : HAH nd, -
wwanion | Oil Company Teléphone 915/682-1626

July 27, 1992

Mr. William J. LeMay, Director

Energy, Minerals and Natural Resources Department
0il Conservation Division

P. 0. Box 2088

Santa Fe, New Mexico 87504-2088

RE: Application of UNOCAL
For Termination of Prorationing
in the South Blanco-Pictured Cliffs Gas Pool
Rio Arriba and San Juan Counties, New Mexico

Dear Mr. LeMay,

Marathon 0il Company supports the application of UNOCAL for termination of
prorationing in the South Blanco-Pictured Cliffs Gas Pool. Because of low
reservoir pressure and permeability, correlative rights will not be threatened
by drainage due to the minor increase in production which will be seen as a
result of the granting of the application. Also, de-prorating the pool will be
in line with previous actions which eliminated prorationing in four Pictured
Cliffs pools in 1974 due to low productivity of the wells in those fields.

It is Marathon's opinion that termination of prorationing in the South Blanco-
Pictured Cliffs Gas Pool will be beneficial to all parties, and encourages the
0il Conservation Division to grant this application.

Yours very truly,

MARATHON OIL COMPANY

A
_/) )/I’ \_,/,/\;Oé e T
T. N. Tipton

Engineering Manager
Midland Operations

XC: Mr. William F. Carr
Campbell, Carr, Berge and Sheridan, P.A.
P. 0. Box 2208
Santa Fe, New Mexico 87504-2208

Mr. Paul T. West

District Production Manager
UNOCAL

3300 North Butler Avenue

Suite 200

Farmington, New Mexico 87401

TNT/CTKO02.274
/(/i’%ubsidiary of USX Corporation



MERIDIAN OIlL

New Mexico Qil Conservation Division
Attn: Mr. W.J. LeMay

P.O. Box 1148

Santa Fe, NM 87504

Gentlemen:

July 29, 1992

RECEIVED

JI6 199,

‘ oL CONSERVATION Division

Pictured Cliffs Gas Pool

Rio Arriba, Sandoval and

San Juan Counties, New Mexico y
4/ i r

Meridian Oil Inc. supports the Union Oil Company of California’s application to terminate prorationing of the
South Blanco-Pictured Cliffs Gas Pool. Meridian currently operates approximately 500 completions in this pool.
Our records indicate that 404 or 80% of these completions are currently classified as marginal or
underproduced. Approximately two percent (2%) of these operated wells are capable of producing in excess of
100 MCFPD. We concur with Union’s statement that this pool is characterized as a low permeability gas sand
and there should be no concern with correlative rights or waste issues if the pool is deprorated.

cc: Paul West - UNOCAL

Very truly yours,

Louis Jones
Production Manager

William Carr - Campbell, Carr, Berge & Sheridan, P.A.

R. Fraley, K. Beers - Meridian

Meridian Oil Inc., 3535 East 30th St., P.O. Box 4289, Farmington, New Mexico 87493-4289, Teiephone 505-326-3700
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32 AU 5

August 4, 1992

Mr. William LeMay

New Mexico 0il Conservation Division
P.O. Box 2088

Santa Fe, NM 87504

Re: Application of Union 0il Co. of california (dba UNOCAL)
Proposed Termination of Prorating Production
Ssouth Blanco Pictured Cliffs Gas Pool
NMOCD Case #10521
August 6, 1992

Dear Mr. LeMay:

We are writing to support the proposed termination of prorating gas
production in the South Blanco Pictured Cliffs gas pool of Rio
Arriba, Sandoval and San Juan Counties, New Mexico, as proposed in
the subject application.

The South Blanco PC gas pool was discovered in June 1951 and the
subject pool rules were established on May 20, 1952. As of January
1, 1992, the pool 1included 1,675 wells and has produced
1,058,892,824 MCF. This is a large pool and has produced a large
amount of gas during the last forty years. Prorationing may have
been important to the producing of this pool in its early life,
however, it is generally recognized among the operators in this
pool that we are in the latter stages of pressure depletion and the
individual well producing rates are generally low as a result of
reservolir pressure tnat has been substantially depleted.

Dugan Production Corp. currently operates 18 wells (17 active and
1 shut-in) in the South Blanco PC pool and during June 1992,
produced a total of 9,418 MCF for an overall average of 18.5 MCFD
per well. Of the 17 active wells, 10 produced less than 15 MCFD
(average 6.0 MCFD per well), and 7 wells produced at rates between
15 and 65 MCFD (averaging 38.5 MCFD per well). Dugan Production
firmly believes that the need to prorate within the South Blanco
PC gas pool no longer exists, and that in view of the low reservoir
pressure and corresponding low well producing rates, the potential
for any one well to create a violation of correlative rights is
very low.

e P O BOX 420 » FARMINGTON, N.M. 87499-0420 * PHONE: (505) 325-1821 e« FAX# (505) 327-4613



Letter to William LeMay
August 4, 1992
Page 2

Thus, in the interest of extending the economic life of the South
Blanco PC gas pool and to minimize the administrative burdens
associated with prorating gas production (both on the part of the
operators and the NMOCD), with no anticipated negative
repercussions, Dugan Production supports the termination of gas
prorationing in the South Blanco PC gas pool.

We request that you make this letter a part of the record in this
case.

Sincerely,

L)

homas A. Dugan
President

TAD/JDR/cg

cc: William L. Irwin - UNOCAL
William F. Carr - Campbell, Carr, Berge & Sheridan



KELEHER & McLEOD, P A.
ATTORNEYS AND COUNSELORS AT LAW

414 SILVER AVENUE, S. W,
RUSSELL MODRE THOMAS H. TOEVS

WILLIAM B. KELEHER WILLIAM M. CASEY SUITE 1200 W. A. KELEHER (1886 -1972)
MICHAEL L. KELEHER RICHARD L. ALVIDREZ .
PATRICK W. HURLEY JONATHAN M. DUKE P. O. DRAWER AA A H. MELEDD (1902-1976)
CHARLES A. PHARRIS THOMAS F. BLUEHER

RICHARO B. COLE KURT WIHL ALBUQUERDUE, NEW MEXICO 87103

ARTHUR Q. BEACH MARGARET C. CAUSEY

JOHN M. KULIKOWSK!1 THOMAS G. SCARVIE TELEPHONE JOHN B. TITTMANN
THOMAS F. KELEHER JOHN D. PHILLIPS OF COUNSEL

PETER H. JOHNSTONE HELEN G. HILLEGASS (505) B42-6262

HENRY F. NARVAEZ CAROL LISA SMITH -

CHARLES L. MODRE PATRICIA A. BRAOLEY

ROBERT H. CLARK TERESA M. JOHNSON Fax CITY PLACE DFFICE
BRIAN J.O’ROURKE LARRY HEYECK \ -

RONALD F. HORN SUSAN G. LOWREY (s05) 784-9643 2155 LOUISIANA BLVD, NE
PHIL KREHBIEL ERIC R. BURRIS

CLYDE F. WORTHEN S. CHARLES ARCHULETA SUITE 3000
SPENCER REID JAMES R. BREWSTER

ELIZABETH E. WHITEFIELD JEFFREY A. JENKINS ALBUDUEROUE, NM 87110
ROBERT C. CONKLIN M. GLORIA TRISTANI

REBECCA A. HOUSTON JUDY M. MELTON .
MARK STYLES NTKKI J. MANN TELEPHONE (505) 884-8282
EVAN 5. HOBBS H. WARD CAMP

PATRICK V. APOOACA SUSAN M. McCORMACK FAX (s05) 889-8579
RANDOLPH L. HAMBLIN  JAMIE McALISTER

P. SCOTT EATON WILLIAM O. SLEASE

MARGARET E. DAVIOSON ROONEY J. STARKWEATHER

THOMAS C. BIRD DANIELLE R. PANTER

August 14, 1992

Michael Stogner
Hearing Examiner
State Land Office Building
310 014 Santa Fe Trial
Santa Fe, New Mexico 87504

RE: OCD Case No. 10521
Dear Mr. Stogner,

As requested,please find a proposed Order. If you have any
questions please call me or Vic Lyon.

Very truly yours,

KELEHER & MCLE@D, P.A.

C ey

By, /[ (
H. Ward Camp___~

HWC/d1b:2(193)

cc: Vic Lyon
Joanne Reuter, Esq.
Dean Bruton




STATE OF NEW MEXICO EQL\ ST
ENERGY, MINERALS AND NATURAL RESOURCES BEPARFMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING

CASE NO. 10521
ORDER NO. R-

APPLICATION OF UNION OIL COMPANY

OF CALIFORNIA D/B/A UNOCAL FOR

TERMINATION OF GAS PRORATIONING

IN THE SOUTH BLANCO-PICTURED

CLIFFS POOL, RIO ARRIBA, SANDOVAL,

AND SAN JUAN COUNTIES, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION

This cause came on for hearing at 8:15 a.m. on Augqust 6, 1992,
at Santa Fe, New Mexico, before Examiner Michael E. Stogner.

Now, on this day of August, 1992, the Division Director,
having considered the testimony, the record and the recommendations
of the Examiner, and being fully advised in the premises,

FINDS THAT:

(1) Due public notice having been given as required by law, the
Division has jurisdiction of this cause and the subject matter
thereof.

(2) The applicant seeks to terminate proration in the South
Blanco Pictured Cliffs gas pool (South Blanco-PC pool).

(3) The subject pool was created by Division Order R-152 and
proration was bequn in the subject pool as well as the Aztec-PC, and
Fulcher Kutz-PC pools under rules promulgated by Order R-565 in
March, 1955 later followed by the West Kutz-PC and Ballard-PC
pools.

(4) All of said pools lie within close proximity to one another
as well as the Ballard-PC and Tapacito-PC pools, which were also
prorated later, and the Blanco-PC pool which was never prorated.



(5) 1In 1974, by order R-1670-R, Aztec, Ballard, Fulcher
Kutz-PC, and West Kutz-PC pools were deprorated upon recommendation
of a committee appointed by the 0il Conservation Commission, but
that committee recommended against deprorating the South Blanco-PC
and Tapacito-PC pools at that time.

(6) Applicant showed that the South Blanco-PC pool was the
largest of the pools discussed above and showed further that the
subject pool produced as much as the other pools combined.

(7) The data presented indicated that all the PC pools named
above were producing less than 100 MCF/D except Blanco and Tapacito
sO it appears that criterion was not compelling at that time, since
South Blanco-PC and Tapacito-PC remained prorated and Blanco
continued as unprorated.

(8) Applicant's witness testified that the effect of
extrapolating deliverability test results to a common percentage of
the shut in pressure of each well discouraged efforts to stimulate
production such as installation of compression, however, he was
unable to show that any compression had been installed in the pools
unprorated since 1974.

(9) Gas Company of New Mexico (GCNM) appeared in opposition to
the application. The Hearing Examiner found that GCNM had standing
in this matter.

(10) Protestant's witness testified that the proration system
was changed effective April 1, 1991 from a l-month allowable and
monthly proration schedule to a six-month system with semi-annual
proration schedules. Problems in the data base and computer
programs have prevented generation of accurate data and precluded
reclassification of wells as provided by the rules. Furthermore,
the system of notifying operators of wells and their pipeline that
wells were excessively overproduced and should be shut-in has been
inoperative.

(11) Protestant's witness further stated that resolving the
problems with the system would permit a true test of whether the new
rules work as designed and could serve to alleviate the problems of
low allowables of which Applicant is complaining.

(12) Protestant's witness stated this application is premature
and that any action to deprorate should be deferred until a properly
operating prorationing system indicates a continuing problem.

(13) Protestant presented testimony that there have been times
in the past, such as in May, 1981 when all prorated pools in the
state had much fewer non-marginal wells than there are at present
and there was no request for deprorating at those times and that in

OiLConnsr



May 1981 the subject pool had only 80 non-marginal wells whereas at
the present time there are 326, or 17% of the wells in the pool, sp
classified.

(14) Protestant's witness further recalled that as recently as
1986 conditions in the industry caused market demand to drop
precipitously such that a majority of the wells in the prorated gas
pools in the San Juan Basin became non-marginal, and mentioned that
coal-seam methane gas is the largest single source of gas in the
state and could well decrease the market of conventional gas in the
San Juan Basin, including conventional gas from the South Blanco-PC
pool.

(15) Applicant's Exhibit indicated that upon termination of
prorationing gas supply (from capable wells currently capped by
allowables) would increase, however there was no evidence that
overall demand for gas from the San Juan Basin would increase to
accumulate the increased supply.

(16) There was no showing that gas demand exceeded gas supply
either in this pool or in the state as a whole, and that termination
of prorationing for the South Blanco-PC would not result in
unreasonable discrimination between pools.

[OPTION 1]

(17) The application of Union 0il Company of California is
premature under the present circumstances and should be deferred to
a later date.

[OPTION 2]

(17) The application of Union 0Oil Company of California should
be denied because market demand is less than available supply.

IT IS THEREFORE ORDERED THAT:

[OPTION 1]

(a) The application of Union 0il Company of California for
termination of gas proration in the South Blanco-Pictured Cliffs gas
pool is premature at this time and should be held in abeyance for a
period of one year, or until sufficient history and data under a
properly functioning gas proration system will permit an evaluation
of the need for continuing or cessation of proration in the South
Blanco-Pictured Cliffs gas pool.




[OPTION 2]

(a) The application of Union 0il Company of California for
termination of gas proration in the South Blanco-Pictured Cliffs gas
pool is denied.

(b) Jurisdiction of this cause is retained for the entry of
such further orders as the Division may deem necessary.

(c¢) GCNM has standing in matters involving conservation of
New Mexico natural gas resources.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

WILLIAM J. LEMAY
Director
HWC:234/d1b
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STATE OF NEW MEXICO o
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING

CASE NO. 10521

ORDER NO. R-
APPLICATION OF UNION OIL COMPANY

OF CALIFORNIA D/B/A UNOCAL FOR
TERMINATION OF GAS PRORATIONING
IN THE SOUTH BLANCO-PICTURED
CLIFFS POOL, RIO ARRIBA, SANDOVAL,
AND SAN JUAN COUNTIES, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION

This cause came on for hearing at 8:15 a.m. on August 6, 1992,
at Santa Fe, New Mexico, before Examiner Michael E. Stogner.

Now, on this day of August, 1992, the Division Director,
having considered the testimony, the record and the recommendations
of the Examiner, and being fully advised in the premises,

FINDS THAT:

(1) Due public notice having been given as required by law, the
Division has jurisdiction of this cause and the subject matter
thereof.

(2) The applicant seeks to terminate proration in the South
Blanco Pictured Cliffs gas pool (South Blanco-PC pool).

(3) The subject pool was created by Division Order R-152 and
proration was bequn in the subject pool as well as the Aztec-PC, and
Fulcher Kutz-PC pools under rules promulgated by Order R-565 in
March, 1955 later followed by the West Kutz-PC and Ballard-PC
pools.

(4) All of said pools lie within close proximity to one another
as well as the Ballard-PC and Tapacito-PC pools, which were also
prorated later, and the Blanco-PC pool which was never prorated.



(5) 1In 1974, by order R-1670-R, Aztec, Ballard, Fulcher
Kutz-PC, and West Kutz-PC pools were deprorated upon recommendation
of a committee appointed by the 0il Conservation Commission, but
that committee recommended against deprorating the South Blanco-PC
and Tapacito-PC pools at that time.

(6) Applicant showed that the South Blanco-PC pool was the
largest of the pools discussed above and showed further that the
subject pool produced as much as the other pools combined.

(7) The data presented indicated that all the PC pools named
above were producing less than 100 MCF/D except Blanco and Tapacito
so it appears that criterion was not compelling at that time, since
South Blanco-PC and Tapacito-PC remained prorated and Blanco
continued as unprorated.

(8) Applicant's witness testified that the effect of
extrapolating deliverability test results to a common percentage of
the shut in pressure of each well discouraged efforts to stimulate
production such as installation of compression, however, he was
unable to show that any compression had been installed in the pools
unprorated since 1974.

(9) Gas Company of New Mexico (GCNM) appeared in opposition to
the application. The Hearing Examiner found that GCNM had standing
in this matter.

(10) Protestant's witness testified that the proration system
was changed effective April 1, 1991 from a l-month allowable and
monthly proration schedule to a six-month system with semi-annual
proration schedules. Problems in the data base and computer
programs have prevented generation of accurate data and precluded
reclassification of wells as provided by the rules. Furthermore,
the system of notifying operators of wells and their pipeline that
wells were excessively overproduced and should be shut-in has been
inoperative.

(11) Protestant's witness further stated that resolving the
problems with the system would permit a true test of whether the new
rules work as designed and could serve to alleviate the problems of
low allowables of which Applicant is complaining.

(12) Protestant's witness stated this application is premature
and that any action to deprorate should be deferred until a properly
operating prorationing system indicates a continuing problem.

(13) Protestant presented testimony that there have been times
in the past, such as in May, 1981 when all prorated pools in the
state had much fewer non-marginal wells than there are at present
and there was no request for deprorating at those times and that in



May 1981 the subject pool had only 80 non-marginal wells whereas at
the present time there are 326, or 17% of the wells in the pool, sp
classified.

(14) Protestant's witness further recalled that as recently as
1986 conditions in the industry caused market demand to drop
precipitously such that a majority of the wells in the prorated gas
pools in the San Juan Basin became non-marginal, and mentioned that
coal-seam methane gas is the largest single source of gas in the
state and could well decrease the market of conventional gas in the
San Juan Basin, including conventional gas from the South Blanco-PC
pool.

(15) Applicant's Exhibit indicated that upon termination of
prorationing gas supply (from capable wells currently capped by
allowables) would increase, however there was no evidence that
overall demand for gas from the San Juan Basin would increase to
accumulate the increased supply.

(16) There was no showing that gas demand exceeded gas supply
either in this pool or in the state as a whole, and that termination
of prorationing for the South Blanco-PC would not result in
unreasonable discrimination between pools.

[OPTION 1]

(17) The application of Union 0Oil Company of California is
premature under the present circumstances and should be deferred to
a later date.

[OPTION 2]

(17) The application of Union 0Oil Company of California should
be denied because market demand is less than available supply.

IT IS THEREFORE ORDERED THAT:
[OPTION 1]

(a) The application of Union 0il Company of California for
termination of gas proration in the South Blanco-Pictured Cliffs gas
pool is premature at this time and should be held in abeyance for a
period of one year, or until sufficient history and data under a
properly functioning gas proration system will permit an evaluation
of the need for continuing or cessation of proration in the South
Blanco-Pictured Cliffs gas pool.



[OPTION 2]

(a) The application of Union 0il Company of California for
termination of gas proration in the South Blanco-Pictured Cliffs gas
pool is denied.

(b) Jurisdiction of this cause is retained for the entry of
such further orders as the Division may deem necessary.

(c) GCNM has standing in matters involving conservation of
New Mexico natural gas resources.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

WILLIAM J. LEMAY
Director
HWC:234/d41b
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August 19, 1992

HAND-DELIVERED RECEIVED

Mr. Michael E. Stogner AUG 1 ¥ 1e92

Chief Hearing Officer OIL CONSERVATION DIVISION

New Mexico Oil Conservation Division

Department of Energy, Minerals 4
and Natural Resources

State Land Office Building

Santa Fe, New Mexico 87503

Re: New Mexico Oil Conservation Case No. 10521
Application of Union Oil Company of California d/b/a Unocal for
Termination of Gas Prorationing in the South Blanco-Pictured Cliffs Pool,
Rio Arriba, Sandoval and San Juan Counties, New Mexico

Dear Mr. Stogner:

Pursuant to your request of August 6, 1992, I am enclosing for your consideration the
proposed Order of Union Oil Company of California d/b/a Unocal in the above-
referenced case.

If you need anything further from Unocal concerning this case, please advise.

Very truly yours,

[ .

-~

WILLIAM F. CARR

WFC:mlh

Enclosure

cc: Ward Camp, Esq., (w/enc.)



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

DIVISION FOR THE PURPOSE OF

CONSIDERING:
Case No. 10521
Order No. R-

APPLICATION OF UNION OIL COMPANY OF

CALIFORNIA d/b/a UNOCAL

FOR TERMINATION OF GAS PRORATIONING

IN THE SOUTH BLANCO-PICTURED CLIFFS

POOL, RIO ARRIBA, SANDOVAL

AND SAN JUAN COUNTIES, NEW MEXICO.

UNION OIL COMPANY OF CALIFORNIA d/b/a UNOCAL’S PROPOSED
ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 8:15 a.m. on August 6, 1992, at Santa Fe, New
Mexico, before Examiner Michael E. Stogner.

NOW, on this day of August, 1992, the Division Director, having considered
the testimony, the record, and the recommendations of the Examiner, and being fully

advised in the premises,

FINDS THAT:

(1)  Due public notice having been given as required by law, the Division has
jurisdiction of this cause and the subject matter thereof.

(2)  The applicant, Union Oil Company of California d/b/a Unocal ("Unocal"),
seeks an Order terminating gas prorationing in the South Blanco-Pictured Cliffs Pool and
excluding this pool from the provisions of the General Rules for the Prorated Gas Pools
of New Mexico as set forth in Division Order No. R-8170, as amended.

(3)  The South Blanco-Pictured Cliffs Pool was created by Division Order No. R-
156 which was entered in May, 1952 and has been expanded from time to time to include
portions of Townships 23 through 29 North, Ranges 1 through 9 West, Rio Arriba ,
Sandoval and San Juan Counties, New Mexico.

(4) By Order No. R-565 dated December 23, 1954, as subsequently amended,
the Division adopted Special Pool Rules for the South Blanco-Pictured Cliffs Pool and
other pools in the San Juan Basin, and provided for the prorationing of gas from these
pools.
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Order No.
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(5) By memorandum dated November 14, 1973, the Secretary-Director of the
Oil Conservation Commission appointed an industry committee to study the Pictured gas
pools and to make recommendations concerning the possible elimination of gas
prorationing in these pools.

(6)  The Division entered Order No. R-1670-R on February 7, 1974 adopting the
unanimous recommendation of the industry committee which concluded that prorationing
should be terminated in four Pictured Cliffs pools because the productivity of these pools
had declined to an average per well production rate of approximately 100 mcf per day and
at these low production rates waste would not be caused nor correlative rights impaired.
(OCD Order No. R-1670-F; Findings 9, 10, 11 and 12).

(7)  Although the South Blanco-Pictured Cliffs Pool had production rates which
were comparable to or below the production rates of the pools in which prorationing was
terminated in 1974, prorationing was continued in that pool because there were unequal
pipeline pressures between competing pipelines in the pool and under those circumstances
there was concern that the termination of prorationing could result in nonratable takes.
(Transcript of OCD hearing in Case No. 5154).

(8)  The evidence demonstrated that the problems of nonratable takes because
of unequal pressures between pipelines in the pool no longer exists for the wells in the
South Blanco-Pictured Cliffs Pool are in an advanced state of pressure depletion and can
only produce into the low pressure gathering systems in the pool.

(9)  Production rates for wells in the South Blanco-Pictured Cliffs Pool have
continued to decline from an average rate of 69 mcf per day in 1973 to an average rate
of 24 mcf per day in 1991.

(10) The South Blanco-Pictured Clitfs Pool is now a low productivity reservoir in
an advanced state of depletion.

(11) The evidence established that this is a low permeability reservoir in an
advanced state of depletion and that no well in this pool should drain in excess of 160-
acres and therefore the correlative rights of no interest owner in this pool should be
impaired by the termination of prorationing.

(12) Termination of prorationing in the South Blanco-Pictured Cliffs Pool will
encourage efficient production practices in this pool, will eliminate a disincentive to the
addition of compression to wells in this pool thereby increasing the ultimate recovery of
gas from the pool thereby preventing waste.
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(13) There is no curtailment of natural gas production in the San Juan Basin at
this time due to limited market demand.

(14) Under current market conditions there is no market demand reason to
continue to prorate the South Blanco-Pictured Cliffs Pool.

(15) Gas Company of New Mexico appeared at the hearing and presented its
concerns about the current status of the prorationing system but did not recommend that
this application be denied.

(16) Approval of the application of Unocal for the elimination of prorationing in
the South Blanco-Pictured Cliffs pool, under present conditions, will prevent waste and will
not impair correlative rights.

(17) The most practicable time at which gas prorationing should be discontinued
in the South Blanco-Pictured Cliffs Pool would be at the expiration of the current gas
proration period at 7:00 o’clock a.m., September 1, 1992.

IT IS THEREFORE ORDERED THAT:

(1)  Effective at 7:00 o’clock am.m., September 1, 1992, gas prorationing is
hereby discontinued in the South Blanco-Pictured Cliffs Pool, in Rio Arriba, Sandoval and
San Juan Counties, New Mexico.

(2)  Commission Order No. R-8170, as amended, is hereby further amended to
delete all references therein to the South Blanco-Pictured Cliffs Pool effective at 7:00
o’clock a.m., September 1, 1992.

(3)  Jurisdiction of this cause is retained for the entry of such further orders as
the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

WILLIAM J. LeMAY
Director
SEAL
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November 13, 1992

CAMBELL, CARR, BERGE
& SHERIDAN

Attorneys at Law

P. O. Box 2208

Santa Fe, New Mexico 87504

RE: CASE NO. 10521
ORDER NO. R-8170-L

Dear Sir:

Enclosed herewith are two copies of the above-referenced Division order recently entered in the
subject case.

Sincerely,

icine

Florene Davidson
OC Staff Specialist

FD/sl
cc: BLM Farmington Office

Ward Camp
OCD Aztec Office



