STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION
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CALLED BY THE OIL CONSERVATION

DIVISION FOR THE PURPOSE OF

CONSIDERING:

CASE NO. 10543
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PRE-HEARING STATEMENT

This Prehearing Statement is submitted by Campbell, Carr, Berge & Sheridan, P.A,,
as required by the Oil Conservation Division.

APPEARANCES OF PARTIES

APPLICANT ATTORNEY
Yates Petroleum Corporation William F. Carr, Esq.
c/o David F. Boneau Campbell, Carr, Berge & Sheridan, P.A.
105 South Fourth Street Post Office Box 2208
Artesia, New Mexico 88210 Santa Fe, New Mexico 87504
(505) 748-1471 (505) 988-4421

name, address, phone and
contact person

OPPOSITION OR OTHER PARTY ATTORNEY

name, address, phone and
contact person



Pre-hearing Statement
NMOCD Case No. 10543
Page 2

STATEMENT OF CASE

APPLICANT
(Please make a concise statement of what is being sought with this application and
the reasons therefore.)

Yates Petroleum Corporation, applicant in the above-captioned cause, (subsequent to
Division Order No. R-9740, dated October 13, 1992) seeks to reopen this matter to present
new evidence to support its original application for an unorthodox gas well location for its
Irish Hills "KW" State Well No. 3, located 660 feet from the North and East lines (Unit A)
of Section 2, Township 19 South, Range 24 East, to test all formations and/or pools from
the top of the Wolfcamp formation to the base of the Morrow formation which are spaced
on 320-acre spacing. Lots 1 through 4 and the S/2 N/2 (N/2 equivalent) of said Section 2
are to be dedicated to said well forming a standard 321.08-acre gas spacing and proration
unit. Further, applicant seeks an exception to Division General Rule 104.C(2) to allow the
N/2 equivalent of said Section 2 to be simultaneously dedicated in the Penasco Draw-Permo
Pennsylvanian Gas Pool to the proposed well and to the existing Irish Hills "KW" State Well
No. 2 lacated at a standard gas well location 1980 feet from the North and East lines (Unit
G) of said Section 2.

OPPOSITION OR OTHER PARTY
(Please make a concise statement of the basis for opposing this application or
otherwise state the position of the party filing this statement.)
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PROPOSED EVIDENCE

APPLICANT

WITNESSES EST. TIME EXHIBITS

(Name and expertise)

D’nese Fly, Geology 10 Min. Approximately 3
David Boneau, Petroleum Engineer 10 Min. Approximately 3
OPPOSITION

WITNESSES EST. TIME EXHIBITS

(Name and expertise)

PROCEDURAL MATTERS

(Please identify any procedural matters which need to be resolved prior to hearing)

o o/ S

Signature
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ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:
CASE NO. 10543
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PRE-HEARING STATEMENT

This Prehearing Statement is submitted by Campbell, Carr, Berge & Sheridan, P.A.,
as required by the Oil Conservation Division.

APPEARANCES OF PARTIES

APPLICANT ATTORNEY

Yates Petroleum Corporation William F. Carr, Esq.
c/o David F. Boneau Campbell, Carr, Berge & Sheridan, P.A.
105 South Fourth Street Post Office Box 2208
Artesia, New Mexico 88210 Santa Fe, New Mexico 87504
(505) 748-1471 (505) 988-4421

name, address, phone and
contact person

OPPOSITION OR OTHER PARTY ATTORNEY

name, address, phone and
contact person
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STATEMENT OF CASE

APPLICANT
(Please make a concise statement of what is being sought with this application and
the reasons therefore.)

Yates Petroleum Corporation, applicant in the above-captioned cause, seeks to reopen this
matter to present new evidence to support its original application for an unorthodox gas well
location for its Irish Hills "KW" State Well No. 3, located 660 feet from the North and East
lines (Unit A) of Section 2, Township 19 South, Range 24 East, to test all formations and/or
pools from the top of the Wolfcamp formation to the base of the Morrow formation which
are spaced on 320-acre spacing. Lots 1 through 4 and the S/2 N/2 (N/2 equivalent) of said
Section 2 are to be dedicated to said well forming a standard 321.08-acre gas spacing and
proration unit. Further, applicant seeks an exception to Division General Rule 104.C(2) to
allow the N/2 equivalent of said Section 2 to be simultaneously dedicated in the Penasco
Draw-Permo Pennsylvanian Gas Pool to the proposed well and to the existing Irish Hills
"KW" State Well No. 2 located at a standard location 1980 feet from the North and East
lines (Unit G) of said Section 2.

OPPOSITION OR OTHER PARTY
(Please make a concise statement of the basis for opposing this application or
otherwise state the position of the party filing this statement.)
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PROPOSED EVIDENCE
APPLICANT

WITNESSES EST. TIME
(Name and expertise)

See Procedural Matters.

OPPOSITION

WITNESSES EST. TIME
(Name and expertise)

PROCEDURAL MATTERS

This case was heard on June 17, 1993. Following the hearing, it was discovered that certain
offset owners had not been properly notified of this application. Accordingly, this case has
been reopened to permit additional notice of this application to be provided to affected
interest owners. Yates, however, does intend to present testimony on July 29. When the
case is called, a Notice Affidavit will be presented and Yates will request that the case be

EXHIBITS

EXHIBITS

taken under advisement and an Order entered based on its June 17th presentation.

i Zn

Signature



