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EXAMINER CATANACH: At t h i s t i m e w e ' l l 

c a l l Case 10551, t h e a p p l i c a t i o n o f B a s i n 

M i n e r a l s , L t d . , f o r s u r f a c e c o m m i n g l i n g , San Juan 

C o u n t y , New Me x i c o . 

Are t h e r e a p p e a r a n c e s i n t h i s case? 

MR. CARR: May i t p l e a s e t h e Exam i n e r , 

my name i s W i l l i a m F. C a r r w i t h t h e Santa Fe law 

f i r m C a m p b e l l , C a r r , Berge and S h e r i d a n . We 

r e p r e s e n t B a s i n M i n e r a l s i n t h i s m a t t e r , and I 

have one w i t n e s s . 

EXAMINER CATANACH: Any o t h e r 

a p p e a r a n c e s ? 

W i l l t h e w i t n e s s p l e a s e s t a n d t o be 

sworn i n . 

PAUL C. THOMPSON 

H a v i n g been f i r s t d u l y sworn upon h i s o a t h , was 

examined and t e s t i f i e d as f o l l o w s : 

EXAMINATION 

BY MR. CARR: 

Q. W i l l you s t a t e y o u r name f o r t h e 

r e c o r d , p l e a s e . 

A. P a u l C. Thompson. 

Q. Where do you r e s i d e ? 

A. I n F a r m i n g t o n , New M e x i c o . 

Q. By whom a r e you employed and i n what 
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capac i t y ? 

A. I'm p r e s i d e n t o f Walsh E n g i n e e r i n g and 

P r o d u c t i o n C o r p o r a t i o n . 

Q. Would you r e v i e w y o u r e d u c a t i o n a l 

b a c k g r o u n d and work e x p e r i e n c e f o r Mr. Catanach? 

A. Yes. I have a B.S. degre e i n c h e m i c a l 

e n g i n e e r i n g f r o m New Mexico S t a t e U n i v e r s i t y . 

P r i o r t o b u y i n g Walsh E n g i n e e r i n g , I have had 16 

y e a r s ' e x p e r i e n c e i n t h e i n d u s t r y w i t h N o r t h w e s t 

P i p e l i n e and P h i l l i p s P e t r o l e u m . 

Q. Are you a r e g i s t e r e d p e t r o l e u m 

e n g i n e e r ? 

A. Yes, I'm a r e g i s t e r e d p r o f e s s i o n a l 

e n g i n e e r i n New Me x i c o . 

Q. Are you f a m i l i a r w i t h t h e a p p l i c a t i o n 

i n t h i s case? 

A. Yes. 

Q. What i s y o u r r e l a t i o n s h i p w i t h B a s i n 

M i n e r a l s ? 

A. Walsh E n g i n e e r i n g i s t h e ag e n t f o r 

B a s i n M i n e r a l s . 

Q. Do you, i n f a c t , o p e r a t e t h e w e l l s t h a t 

a r e t h e s u b j e c t o f t h i s h e a r i n g ? 

A. Yes . 

Q. Are you f a m i l i a r w i t h t h e s u b j e c t area? 

RODRIGUEZ-VESTAL REPORTING 
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A . Yes . 

MR. CARR: Are t h e w i t n e s s ' 

qua 1 i f i c a t i o n s a c c e p t a b l e ? 

EXAMINER CATANACH: They a r e . 

Q • B r i e f l y s t a t e what B a s i n M i n e r a l s seeks 

w i t h t h i s a p p 1 i c a t i on. 

A . B a s i n M i n e r a l s seeks a p p r o v a l t o 

commingle t h e gas p r o d u c t i o n f r o m t h e Dual 

A t l a n t i c ALS No. 6 B l a n c o Mesaverde and B l a n c o 

P i c t u r e d C l i f f s P o o l . As a s e p a r a t e b u t s i m i l a r 

i s s u e , we seek a p p r o v a l t o s u r f a c e commingle gas 

p r o d u c t i o n f r o m t h e A t l a n t i c ALS No. 6, t h e 

B l a n c o Mesaverde, and t h e A t l a n t i c ALS No. 13, a 

B l a n c o P i c t u r e d C l i f f s w e l l . 

Q. Would you j u s t b r i e f l y r e v i e w t h e 

e v e n t s w h i c h have r e s u l t e d i n t h i s m a t t e r coming 

h e r e f o r h e a r i n g t o d a y ? 

A. Yes. A f t e r r e v i e w i n g p r o d u c t i o n f r o m 

t h e w e l l s , I recommended t h a t a compressor be 

i n s t a l l e d on t h e Mesaverde p o r t i o n o f t h e 

A t l a n t i c 6A. I had a p r e t t y good r e s p o n s e . 

A l s o , we moved t h e compressor t h e n t h e n e x t month 

t o t h e P i c t u r e d C l i f f s s i d e o f t h i s w e l l and had 

an e q u a l l y good r e s p o n s e . 

I d i s c u s s e d t h e p o s s i b i l i t y o f u s i n g 
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t h e e x i s t i n g measurement e q u i p m e n t , and a s i n g l e 

c o m p r e s s o r , t o draw down b o t h zones a t t h e same 

t i m e w i t h Mr. Frank Chavez. He a d v i s e d me t h a t 

because t h e w o r k i n g i n t e r e s t s were s l i g h t l y 

d i f f e r e n t between t h e Mesaverde and t h e P i c t u r e d 

C l i f f s P o o l , he recommended t h a t we have a 

hear i n g . 

Q. Have you p r e p a r e d e x h i b i t s f o r 

p r e s e n t a t i o n h e r e t o d a y ? 

A . Yes, I have. 

Q. Would you r e f e r t o what has been marked 

as B a s i n M i n e r a l s E x h i b i t No. 1, i d e n t i f y t h i s 

e x h i b i t and r e v i e w i t f o r Mr. Catanach? 

A. E x h i b i t No. 1 shows t h e l o c a t i o n o f t h e 

w e l l s i n q u e s t i o n i n S e c t i o n 26 o f Township 31 

N o r t h , Range 10 West, as w e l l as t h e o f f s e t t i n g 

w e l l s and o p e r a t o r s . 

Q. What i s t h e s t a t u s o f t h e l a n d a t t h e 

s i t e o f t h e w e l l s t h a t a r e t h e s u b j e c t o f t h i s 

h e ar i n g ? 

A. B a s i n M i n e r a l s owns t h e m i n e r a l s i n f e e 

and i t ' s BLM s u r f a c e l a n d . 

Q. Has B a s i n M i n e r a l s p r e v i o u s l y r e c e i v e d 

a p p r o v a l t o s u r f a c e commingle p r o d u c t i o n f r o m any 

o t h e r w e l l s i n t h e area? 
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A . No . 

Q. What we're t a l k i n g a b o u t h e r e i s 

c o m m i n g l i n g a t t h e s u r f a c e gas and gas f r o m 

B l a n c o Mesaverde and f r o m t h e t h e B l a n c o P i c t u r e d 

C l i f f s P o o l , i s t h a t r i g h t ? 

A. Yes. 

Q. L e t ' s go t o E x h i b i t Ho. 2, and i f you 

w o u l d use t h a t , I w o u l d ask you t o r e v i e w t h e 

o w n e r s h i p i n t h e s e w e l l s f o r Mr. Ca t a n a c h . 

A. E x h i b i t 2 l i s t s t h e w o r k i n g i n t e r e s t 

owner p e r c e n t a g e s o f t h e w e l l s i n q u e s t i o n , a l s o 

g i v e s t h e p o o l name and d e d i c a t e d a c r e a g e . 

As you can see w i t h t h e 6A, P i c t u r e d 

C l i f f s Mesaverde d u a l w e l l , t h e p a r t i e s a r e t h e 

same b u t have s l i g h t l y d i f f e r e n t w o r k i n g 

i n t e r e s t s . 

I n t h e No. 6 and No. 13 w e l l s , t h e o n l y 

d i f f e r e n c e t h e r e i s t h a t A r c o ' s i n t e r e s t i n t h e 

P i c t u r e d C l i f f s i s r e p l a c e d by J a c k a l O i l . 

Q. L e t ' s go t o E x h i b i t No. 3. Would you 

i d e n t i f y t h a t and r e v i e w i t ? 

A. E x h i b i t No. 3 i s a s c h e m a t i c o f t h e 

p r o p o s e d f a c i l i t i e s . A c t u a l l y , t h i s i s a 

s c h e m a t i c f o r t h e d u a l w e l l , b u t t h e i n d i v i d u a l 

W e l l s 6 and 13 w o u l d be a l m o s t t h e same e x c e p t 

RODRIGUEZ-VESTAL REPORTING 
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f o r t h e w e l l heads a r e o n l y a c o u p l e o f h u n d r e d 

f e e t apar t . 

The f a c i l i t i e s a r e a c t u a l l y a l r e a d y i n 

p l a c e as shown, w i t h t h e e x c e p t i o n o f t h e l i n e 

f r o m t h e downstream P i c t u r e d C l i f f s meter t o t h e 

s u c t i o n s i d e o f t h e c o m p r e s s o r . 

Q. Would i t be p o s s i b l e t o meter t h e 

p r o d u c t i o n f r o m each o f t h e s e zones so you can 

a c c u r a t e l y a c c o u n t back t o t h e owners o f t h e gas 

w e l l s ? 

A. Yes. What we p r o p o s e t o do i s measure 

t h e gas f r o m t h e P i c t u r e d C l i f f s w e l l 

i n d i v i d u a l l y , and t h e n measure t h e c o m p o s i t e 

volume t o g e t h e r . The Mesaverde, t h e n , w o u l d be 

t h e d i f f e r e n c e between t h e two. 

Q. We're t a l k i n g a b o u t j u s t a gas-gas 

c o m m i n g l i n g here? There a r e no l i q u i d s b e i n g 

commingled? 

A. C o r r e c t . 

Q. So t h e r e ' s no p r o b l e m w i t h any k i n d o f 

c o m p a t i b i l i t y ? 

A. T h a t ' s c o r r e c t . 

Q. What volumes a r e b e i n g p r o d u c e d f r o m 

each o f t h e s e f o r m a t i o n s ? 

A. E x h i b i t 4 l i s t s some o f t h e p r o d u c t i o n 

RODRIGUEZ-VESTAL REPORTING 
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f r o m t h e f i r s t o f t h e y e a r . I w o u l d a n t i c i p a t e , 

t h o u g h , t h a t t h e Mesaverde w e l l s w i l l d e c l i n e t o 

t h e 4- t o 500 Mcf a day r a n g e , and based on our 

1-month t e s t on t h e 6A PC, I'm h o p i n g t h a t t h e 

P i c t u r e d C l i f f s w i l l s t a b i l i z e i n t h e 100 t o 200 

Mcf a day r a n g e . 

Q. I s E x h i b i t No. 5 an a f f i d a v i t 

c o n f i r m i n g t h a t n o t i c e o f t h i s h e a r i n g has been 

p r o v i d e d i n a c c o r d a n c e w i t h OCD r u l e s and 

r e g u l a t i o n s ? 

A. Yes . 

Q. How a r e you d i s p o s i n g o f t h e p r o d u c t i o n 

a t t h i s t ime ? 

A. A l l t h e gas i s b e i n g m a r k e t e d on t h e 

s p o t m a r k e t . 

Q. Cou l d you i d e n t i f y what has been marked 

as E x h i b i t No. 6? 

A. E x h i b i t No. 6 i s a l e t t e r I r e c e i v e d 

f r o m E l Paso, where t h e y ' r e a g r e e i n g t o our 

measurement scheme. 

Q. I n y o u r o p i n i o n , w i l l a p p r o v a l o f t h i s 

a p p l i c a t i o n r e s u l t i n t h e i n c r e a s e d r e c o v e r y o f 

h y d r o c a r b o n s f r o m t h e s e w e l l s ? 

A. Yes. G r a n t i n g t h i s a p p l i c a t i o n w i l l 

a l l o w t h e P i c t u r e d C l i f f w e l l s t o p r o d u c e . They 

RODRIGUEZ-VESTAL REPORTING 
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c u r r e n t l y c a n n o t p r o d u c e a g a i n s t t h e e x i s t i n g 

l i n e p r e s s u r e , and t h e e x p e c t e d r a t e s do n o t 

j u s t i f y an i n d i v i d u a l c ompressor i n s t a l l a t i o n . 

Q. I n y o u r o p i n i o n , w i l l a p p r o v a l o f t h i s 

a p p l i c a t i o n be i n t h e b e s t i n t e r e s t o f 

c o n s e r v a t i o n , t h e p r e v e n t i o n o f wa s t e and t h e 

p r o t e c t i o n o f c o r r e l a t i v e r i g h t s ? 

A. Yes. 

Q. Were E x h i b i t s 1 t h r o u g h 6 p r e p a r e d by 

you o r c o m p i l e d under y o u r d i r e c t i o n ? 

A. Yes. 

MR. CARR: At t h i s t i m e we w o u l d move 

t h e a d m i s s i o n o f B a s i n M i n e r a l s ' E x h i b i t s 1 

t h r o u g h 6. 

EXAMINER CATANACH: E x h i b i t s 1 t h r o u g h 

6 w i l l be a d m i t t e d as e v i d e n c e . 

MR. CARR: That c o n c l u d e s my d i r e c t 

e x a m i n a t i o n o f Mr. Thompson. 

EXAMINATION 

BY EXAMINER CATANACH: 

Q. L e t me make s u r e I u n d e r s t a n d t h i s , Mr. 

Thompson. You seek t o commingle Mesaverde and 

P i c t u r e d C l i f f s p r o d u c t i o n f r o m t h e No. 6A w e l l ? 

A . Yes. 

Q. And s e p a r a t e f r o m t h a t you p r o p o s e t o 
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commingle Mesaverde and P i c t u r e d C l i f f s f r o m W e l l 

No. 6 and W e l l No. 13? 

A. Yes. So t h e r e w i l l be two s e p a r a t e 

f a c i l i t i e s t h e r e , two c o m p r e s s o r s . 

Q. Okay. The P i c t u r e s C l i f f s p r o d u c t i o n 

w i l l be m e t e r e d s e p a r a t e l y and t h e n t h e t o t a l gas 

s t r e a m w i l l a l s o be m e t e r e d , t h e t o t a l s a l e s 

volume, r i g h t ? 

A. R i g h t . 

Q. What t y p e o f meter do you have on t h e 

PC s i d e ? 

A. A B a r t o n d r a g f l o w m e t e r . The PC 

a c t u a l l y on t h e 6A had been d i s c o n n e c t e d 

t e m p o r a r i l y , so we had t o g e t E l Paso t o i n s t a l l 

a new meter on t h e w e l l . The t a p s were s t i l l 

t h e r e and e v e r y t h i n g , b u t t h e y i n s t a l l e d a 

brand-new new B a r t o n f l o w meter t h e r e . 

Q. Okay. I s t h e r e any l i q u i d p r o d u c t i o n 

a s s o c i a t e d w i t h t h e s e two gas zones? 

A. The Mesaverdes make q u i t e a b i t o f 

c o n d e n s a t e , b u t i n our one-month t e s t on t h e 

P i c t u r e d C l i f f i n May i t d i d n ' t make any 

l i q u i d s . We d o n ' t a n t i c i p a t e s t h e PCs making any 

f l u i d s . 

Q. There w i l l be no c o m m i n g l i n g o f f l u i d s 
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o r 1 i qu i d s ? 

A . No . 

Q. D i d you m e n t i o n t h a t t h e c o m p r e s s o r s 

were a l r e a d y i n s t a l l e d on t h e w e l l s ? 

A. The c o m p r e s s o r s a r e a l r e a d y i n s t a l l e d , 

b u t o n l y t h e Mesaverde i s b e i n g compressed a t 

t h i s t ime. 

Q. So you've g o t a s u b s t a n t i a l p r o d u c t i o n 

i n c r e a s e as a r e s u l t o f c o m p r e s s i o n ? 

A. Yes. You can see t h a t on E x h i b i t 4, 

t h e p r o d u c t i o n h i s t o r y o f t h e w e l l s t a r t i n g i n 

J a n u a r y o f t h i s y e a r . We p u t t h e compressor on 

t h e 6A Mesaverde i n A p r i l and t h e n t o o k i t o f f 

and s w i t c h e d i t t o t h e PC s i d e i n May. And t h e n 

we r e i n s t a l l e d i t on t h e Mesaverde s i d e i n June. 

You can see t h e p r o d u c t i o n i s p r e t t y s t a b l e . We 

i n s t a l l e d a compressor on t h e No. 6 Mesaverde i n 

May . 

Q. And t h i s i s f e d e r a l s u r f a c e and f e e 

m i n e r a l s , i s t h a t r i g h t ? 

A. Yes. 

Q. Have any o f y o u r w o r k i n g i n t e r e s t 

owners e x p r e s s e d any c o n c e r n a b o u t t h i s 

o p e r a t i o n ? 

A. No. I ' v e been c o n t a c t e d by a l l e x c e p t 
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f o r Conoco, and t h e y a l l v o i c e d t h e i r s u p p o r t . 

t h e s e a l l t h e i n t e r e s t owners i n t h e s u b j e c t 

w e l l s ? 

EXAMINER CATANACH: I b e l i e v e t h a t ' s 

a l l I have. 

MR. CARR: N o t h i n g f u r t h e r , Mr. 

Cat anach. 

EXAMINER CATANACH: The w i t n e s s may be 

exc u s e d . There b e i n g n o t h i n g f u r t h e r i n t h i s 

c a se, Case 10551 w i l l be t a k e n under a d v i s e m e n t . 

Now, a r e t h e s e l i s t e d on E x h i b i t 2, a r e 

A . Yes . 

(And t h e p r o c e e d i n g s c o n c l u d e d . ) 

F do hereby certify that the foregoing is 
a complete record of the proceedings in 
the Examiner hearing of Case No. / d ' ^ , 
Heard by me %n ^qOrZ^hkw i 7 1 9 ^ . 
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