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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

CASE 10,562 

EXAMINER HEARING 

IN THE MATTER OF: 

Ap p l i c a t i o n of Siete O i l & Gas Corporation f o r 

special pool r u l e s , Eddy County, New Mexico 

TRANSCRIPT OF PROCEEDINGS 

BEFORE: MICHAEL E. STOGNER, EXAMINER 

STATE LAND OFFICE BUILDING 

SANTA FE, NEW MEXICO 

October 1, 1992 

ORIGINAL 
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A P P E A R A N C E S 

FOR THE DIVISION: 

ROBERT G. STOVALL 
Attorney a t Law 
Legal Counsel t o the D i v i s i o n 
State Land O f f i c e B u i l d i n g 
Santa Fe, New Mexico 87504 

FOR THE APPLICANT: 

PADILLA & SNYDER 
Attorneys a t Law 
By: ERNEST L. PADILLA 
2 00 West Marcy, Suite 216 
P.O. Box 2523 
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FOR SANTA FE OPERATING PARTNERS, L.P.: 

HINKLE, COX, EATON, COFFIELD & HENSLEY 
Attorneys a t Law 
By: JAMES BRUCE 
500 Marquette, N.W. 
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WHEREUPON, the f o l l o w i n g proceedings were had 

at 8:23 a.m.: 

EXAMINER STOGNER: This hearing come t o order 

f o r Docket Number 32-91. I'm Michael E. Stogner, 

appointed Hearing Examiner f o r today. 

MR. STOVALL: 32-92? 

EXAMINER STOGNER: I'm sorry, 32-92. I can't 

even read t y p i n g today. 

Please note today's date, October 1st, 1992. 

With t h i s I w i l l c a l l f i r s t case, number 

10,562. 

MR. STOVALL: A p p l i c a t i o n of Siete O i l & Gas 

Corporation f o r special pool r u l e s , Eddy County, New 

Mexico. 

EXAMINER STOGNER: C a l l f o r appearances. 

MR. PADILLA: Mr. Examiner, Ernest L. 

P a d i l l a , Santa Fe, New Mexico, f o r the Applicant. 

I have two witnesses. 

MR. BRUCE: Mr. Examiner, Jim Bruce f o r Santa 

Fe Energy Operating Partners, L.P., appearing i n 

support of t h i s a p p l i c a t i o n . 

We have no witnesses. 

EXAMINER STOGNER: Are there any other 

appearances i n t h i s matter? 

W i l l the witnesses please stand t o be sworn? 
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(Thereupon, the witnesses were sworn.) 

ROBERT S. LEE, 

the witness herein, a f t e r having been f i r s t duly sworn 

upon h i s oath, was examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. PADILLA: 

Q. Mr. Lee, f o r the record please s t a t e your 

f u l l name. 

A. My name i s Robert Steven Lee. 

Q. Mr. Lee, do you work f o r Siete O i l and Gas 

Corporation, the Applicant i n t h i s case? 

A. Yes, I do. 

Q. What i s your capacity? 

A. I'm the production manager there. 

Q. Mr. Lee, have you previously t e s t i f i e d before 

the New Mexico O i l Conservation D i v i s i o n or the 

Commission and had your c r e d e n t i a l s accepted as a 

matter of record before a Hearing Examiner? 

A. Yes, I have. 

Q. I n what capacity? 

A. As a engineer, production engineer, r e s e r v o i r 

engineer. 

Q. Mr. Lee, have you f a m i l i a r i z e d y o u r s e l f w i t h 

the A p p l i c a t i o n and made a study of the GOR 

c h a r a c t e r i s t i c s of the Parkway-Delaware Pool? 
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A. Yes, I have. 

MR. PADILLA: Mr. Examiner, we would tender 

Mr. Lee as an expert petroleum engineer. 

EXAMINER STOGNER: Mr. Lee i s so q u a l i f i e d . 

Q. (By Mr. Pa d i l l a ) Mr. Lee, l e t ' s t u r n f i r s t 

t o — Let me hand you what we have marked as E x h i b i t 

Number 1 and have you i d e n t i f y t h a t , please. 

A. This i s a notice of a hearing t h a t was sent 

t o the o f f s e t operators of the Parkway Pool. 

Q. And who are those o f f s e t operators? 

A. On the second page they're l i s t e d as Meridian 

O i l , Ray Westall, UMC Petroleum, S t r a t a , P residio O i l 

Company, Santa Fe Energy, Chevron, Conoco, Eastland O i l 

Company and Fortson O i l Company. 

Q. And how d i d you determine t h a t these were the 

o f f s e t operators you needed t o send notices to? 

A. This comprises the operators w i t h i n one mile 

of the pool. 

Q. The pool i s one mile? 

A. Yes. 

Q. What's i n the remaining p o r t i o n s of E x h i b i t 

Number 1? 

A. We have the c e r t i f i e d r e c e i p t s from those 

people, showing t h a t they d i d receive the l e t t e r s . We 

have waivers from UMC Petroleum, Strata, Meridian, 
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Eastland O i l . And we should have one from Santa Fe. 

Q. Let me hand you what we have marked as 

Ex h i b i t IA and have you i d e n t i f y t h a t . 

A. Yes, here i s the waiver from Santa Fe Energy. 

And i n t h i s packet marked as E x h i b i t 1 we also have a 

l e t t e r from Meridian O i l i n support of the higher GOR, 

which we're asking here i n the Delaware Pool. 

Q. And th a t ' s the l a s t attachment of E x h i b i t 

Number 1? 

A. Yes, i t i s . 

Q. Okay. Mr. Lee, l e t ' s have you describe i n 

general terms why i t i s t h a t you're seeking t h i s 

A p p l i c a t i o n f o r Siete O i l and Gas Corporation. 

A. The Parkway-Delaware Pool produces from the 

Brushy Canyon formation w i t h i n the Delaware, and i t 

c u r r e n t l y has a g a s / o i l r a t i o l i m i t of 2000 t o 1. 

We're going t o demonstrate today t h a t t h i s i s 

a s o l u t i o n gas d r i v e r e s e r v o i r , and one of the 

c h a r a c t e r i s t i c s of a s o l u t i o n gas d r i v e r e s e r v o i r i s 

t h a t the GOR w i l l increase over time. We're going t o 

show t h a t today. 

And we're also going t o show t h a t the 

r e s e r v o i r i s not r a t e - s e n s i t i v e and t h a t by increasing 

the GOR t o 5000 t o 1, reserves w i l l not be increased or 

decreased. 
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Q. Are you experiencing any type of production 

problems out i n t h i s r e s e r v o i r a t t h i s time which would 

compel you t o seek t h i s Application? 

A. Yes, we are. Some of our wells are — have 

r e c e n t l y s t a r t e d producing gas i n excess of 2000 t o 1. 

We have a flow i n g w e l l t h a t c u r r e n t l y , a t t h a t gas 

l i m i t , w i l l load up and die. 

I f we could get a higher GOR, i t would be 

capable of making about 4 00 MCF a day and 80 b a r r e l s a 

day. 

And j u s t — You know, our gas i s going up. 

We want t o stay i n compliance. That's why we're here 

today t r y i n g t o get an increased GOR. 

Q. Have you been i n touch w i t h the A r t e s i a 

d i s t r i c t o f f i c e of the O i l Conservation D i v i s i o n w i t h 

regard t o your problems out there i n the f i e l d ? 

A. Yes, we have. The Ar t e s i a o f f i c e has advised 

us t h a t we need t o stay w i t h i n the 160-MCF-per-day-per-

w e l l r u l e . And l i k e I said, when we do t h a t one of our 

we l l s , f l o w i n g w e l l , loads up w i t h water and o i l and 

k i l l s i t s e l f . 

Q. At what r a t e w i l l i t k i l l i t s e l f ? 

A. I f you hold i t t o the 160 MCF per day. 

But we've shown t h a t i f we can open i t up a 

l i t t l e b i t and be making, say, you know, 400, 420 MCF a 
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day, i t w i l l continue t o flow on a released choke — a 

choke t h a t size. 

Q. I s t h i s A p p l i c a t i o n s o l e l y f o r t h i s well? 

A. No, i t ' s f o r the e n t i r e pool. 

Q. So the w e l l i s not the sole reason f o r you 

seeking a GOR exception? 

A. No, no, i t ' s f o r the e n t i r e pool. 

Q. Okay. Are you ready t o go on t o E x h i b i t 

Number 2? 

A. Yes. 

Q. Let me — Do you have t h a t before you? 

A. Yes, I do. 

Q. What i s E x h i b i t Number 2? 

A. E x h i b i t Number 2 i s a p l a t showing the w e l l s 

i n the immediate area around our leases. This shows 

the f i e l d cumulative production. 

Near each w e l l there's going t o be a l i t t l e 

cross. I n the upper left-hand side we have cumulative 

o i l . I n the upper right-hand side we have cumulative 

b a r r e l s of water. I n the lower l e f t we have the 

cumulative MCF. And i n the lower r i g h t the cumulative 

GOR, or the GOR of those cums. 

I r e a l l y don't want t o go through each one of 

these wells here. I f e e l l i k e the important t h i n g here 

i s down at the bottom of the page i n the middle, we 
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have the f i e l d cums showing t h a t as of December of 1991 

we have produced about 1.2 m i l l i o n b a r r e l s of o i l , a 

l i t t l e over 2.5 BCF of gas, f o r a GOR of 2.2. 

So on a cumulative basis the f i e l d already i s 

exceeding — has exceeded the 2000-to-l GOR l i m i t . 

MR. STOVALL: I f I might i n t e r r u p t f o r a 

moment, Mr. Lee. Mr. Lee, are a l l of these numbers 

times 1000 — 

Is t h a t correct? 

THE WITNESS: I'm sorry, the "M" i n f r o n t of 

BO's and BW's and MCF indicates they're times 1000, 

t h a t • s c o r r e c t . 

Q. (By Mr. Pad i l l a ) And t h i s would be the 

legend at the bottom right-hand corner; i s t h a t — 

A. That 1s co r r e c t . 

MR. STOVALL: And — Excuse me. And t h a t ' s 

s p e c i f i c a l l y the GOR too, when you say 2.2, you're — 

THE WITNESS: — i t ' s times 1000. I t ' s 

r e a l l y — 

THE WITNESS: Yes, yes. 

MR. STOVALL: — t o get the ac t u a l numbers? 

MR. STOVALL: I t ' s 2200? 

THE WITNESS: — 2200 standard cubic f e e t per 

b a r r e l . 

MR. STOVALL: Okay. 
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Q. (By Mr. Pa d i l l a ) Okay, l e t ' s go on t o 

E x h i b i t Number 3. 

A. E x h i b i t 3 shows b a s i c a l l y the same t h i n g w i t h 

the water l e f t o f f f o r only the 1991 production. Once 

again, the o i l produced i n 1991 i s shown i n the upper 

l e f t , MCF i s shown i n the upper r i g h t , and the GOR i s 

shown below. And a l l these numbers are m u l t i p l i e d by 

1000. 

And you can see t h a t i n 1991 — i n the center 

we have the f i e l d production — the GOR was about 2.4 

or 2.3 6 here, t o be exact. 

And then we compared t h a t t o what we have 

l i s t e d as E x h i b i t 4, which shows the 1992 production of 

— I believe t h i s was through May, most current OCD 

books t h a t we have. 

This shows the same t h i n g as the E x h i b i t 3, 

but i t ' s i n t e r e s t i n g t o note here t h a t on the f i e l d 

basis, the GOR has increased t o 2.6, 2600 standard 

cubic f e e t per b a r r e l , an increase of almost 200 

standard cubic f e e t per b a r r e l from j u s t 1991 t o so f a r 

i n 1992, i n d i c a t i n g t h a t the GOR i s gradually going up 

w i t h time as we deplete the r e s e r v o i r pressure. 

Q. Mr. Lee, e a r l i e r you mentioned t h a t t h i s i s a 

s o l u t i o n gas d r i v e pool. 

A. That's co r r e c t . 
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Q. I s t h i s t y p i c a l of a s o l u t i o n gas d r i v e pool? 

A. Very t y p i c a l . 

Q. Have you studied other s i m i l a r pools i n the 

area t o determine whether you have s i m i l a r 

c h a r a c t e r i s t i c s t o other pools? 

A. Yes, we have. We looked a t the Avalon-

Delaware Pool, which i s about e i g h t miles t o the west 

of our pool. P r i n c i p a l operators i n t h e i r i s Exxon and 

Yates. 

About a year ago, a l i t t l e over a year ago, 

they were also granted a GOR increase. So we compared 

our producing c h a r a c t e r i s t i c s t o what we saw at the 

Avalon f i e l d . 

MR. PADILLA: Mr. Examiner, we'd ask the 

D i v i s i o n t o take a d m i n i s t r a t i v e n o t i c e of Case 10,145 

and Order R-6368B, which i s the Avalon Yates Case. 

EXAMINER STOGNER: We'll take a d m i n i s t r a t i v e 

n o t i c e of said case and order. Thank you, Mr. P a d i l l a . 

Q. (By Mr. P a d i l l a ) Ready t o move on t o E x h i b i t 

5, Mr. Lee? 

A. Yes, s i r . 

Q. What i s E x h i b i t 5? 

A. E x h i b i t 5 i s a p l o t of our — of the Parkway-

Delaware f i e l d , p l o t t i n g GOR i n standard cubic f e e t per 

b a r r e l versus cumulative o i l production i n thousands of 
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b a r r e l s . 

And you can see t h a t over time the GOR here 

has gradually gone up. When the f i e l d was, say, 

i n i t i a l l y discovered, the GOR was below 1500 standard 

cubic f e e t per b a r r e l f o r the most p a r t . And r e c e n t l y 

i t has climbed up above 2700 standard cubic f e e t per 

b a r r e l , which i s normal i n a s o l u t i o n gas d r i v e 

r e s e r v o i r . You would expect t o see t h i s s o r t of 

behavior. 

And then we compared t h a t w i t h E x h i b i t 6, 

which i s the same p l o t done f o r the Avalon-Delaware 

f i e l d , and once again, you can see the low GOR's ea r l y 

on i n the l i f e of the f i e l d and the increase i n the GOR 

w i t h cumulative production. And, you know, the curve 

shapes are very s i m i l a r . I t ' s j u s t a gradual increase. 

Like I said, j u s t p r e t t y much what you would expect 

from a s o l u t i o n gas dr i v e r e s e r v o i r . 

Q. I s t h a t a l l you have on Ex h i b i t s 5 and 6, Mr. 

Lee? 

A. Yes, s i r . 

Q. Mr. Lee, your A p p l i c a t i o n states t h a t you're 

asking f o r r e l i e f , or a r e t r o a c t i v e e f f e c t t o the date 

of discovery of the pool. I s t h a t r e a l l y necessary? 

A. Probably not. 

Q. Why have you asked f o r some r e t r o a c t i v e 
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e f f e c t ? 

A. Because there i s some overproduction i n the 

f i e l d i n recent months due t o the GOR increasing and us 

having t o flow our wells at a higher gas r a t e i n order 

t o keep them flowing. 

Q. Have you discussed t h i s w i t h the O i l 

Conservation D i v i s i o n i n Artesia? 

A. Yes, they are aware of our problem, and the 

D i v i s i o n o f f i c e there — Like I said, they want us t o 

hold i t back t o the 160 MCF per day, say, r a t h e r than 

l e t t i n g us produce a monthly allowable and then 

s h u t t i n g the w e l l i n . 

Q. When you do i t on a d a i l y basis, what k i n d of 

problems do you encounter, s p e c i f i c a l l y w i t h , say, the 

w e l l t h a t you mentioned before? 

A. What w i l l happen i s t h a t as you choke i t back 

and get your gas down t o 160, i t s t a r t s gassing out 

r e a l bad. I t j u s t s t a r t s f l o w i n g gas and w i l l stop 

b r i n g i n g f l u i d , and w i t h i n a matter of about a day, the 

f l u i d w i l l b u i l d up, k i l l the w e l l , and then we have t o 

get a p u l l i n g u n i t out there and swab the w e l l i n , 

i n c u r r i n g a d d i t i o n a l costs t o do t h a t . 

We've had t o do t h a t twice so f a r . 

Q. Have you also over- — Well, you've said you 

tes t e d the wells f o r GOR. Have you made GOR tests? 
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A. Yes, we have. 

Q. T e l l the Examiner what kind of t e s t i n g was 

done i n t h a t regard. 

A. What we had done — and Mr. Wilson w i l l be 

going over t h i s i n a minute — i s take a w e l l t h a t ' s — 

We used Osage 1 as flowing 80 ba r r e l s a day, and we 

increased the choke size. I t h i n k we took i t up a 

notch or two notches every day, kept t r a c k of the o i l 

r a t e and the gas r a t e , and see whether or not the GOR 

increases w i t h increased production, see whether or not 

the GOR i s r a t e - s e n s i t i v e . 

And Mr. Wilson w i l l show a p l o t t h a t shows 

the r e s e r v o i r i s not r a t e - s e n s i t i v e ; the GOR does not 

increase as you increase the production. 

Q. To conduct those t e s t s d i d you have t o 

overproduce the wells? 

A. Yes, we d i d . 

Q. And t h a t — 

A. That has led t o some of the overproduction 

t h a t we have incurred, t h a t ' s c o r r e c t . 

Q. Okay. Are you i n t e r e s t e d i n the D i v i s i o n 

g r a n t i n g an expeditious order i n t h i s case? 

A. Yes, we are. The reason i s , w i t h the — Like 

I said, w i t h the co n s t r a i n t s t h a t has been imposed on 

us by the Art e s i a OCD o f f i c e , we're having t o keep our 
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w e l l choked back. I t ' s constantly loading up and 

dying. 

And l i k e I say, we have t o get a p u l l i n g u n i t 

out there every time, get i t swabbed o f f , a swabbing 

u n i t , get i t kicked o f f again. 

I f we could get some r e l i e f from t h a t f a i r l y 

quick, we would be able t o open our w e l l up, produce i t 

a t a higher gas r a t e , and keep our w e l l f l o w i n g , which 

we f e e l i s the most e f f i c i e n t and e f f e c t i v e means of 

producing t h a t w e l l . 

Q. You keep saying " w e l l " , but t h a t ' s not the 

only problem. You have a f i e l d - w i d e problem; i s t h a t 

r i g h t ? 

A. That's t r u e . Yeah, the f a c t t h a t there's — 

We have probably about three, four w e l l s t h a t would, 

you know, b e n e f i t from t h i s increased GOR, and I'm sure 

some of the other operators probably do too. 

Q. Mr. Lee, would approval of t h i s A p p l i c a t i o n , 

i n your opinion, be i n the best i n t e r e s t s of the 

conservation of o i l and gas? 

A. Yes, i t would be. 

Q. Would i t impair any other operator's 

c o r r e l a t i v e r i g h t s ? 

A. No, i t would not. 

Q. Why not? 
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A. Because by increasing i t t o 5000 t o 1 f o r the 

f i e l d i t would be, you know, something t h a t ' s a v a i l a b l e 

t o everybody. I t would be j u s t and f a i r f o r a l l the 

operators w i t h i n the f i e l d . They would a l l have the 

5000-to-l GOR increase. 

Q. Mr. Lee, do you have anything f u r t h e r t o add 

t o your testimony? 

A. No, I do not. 

MR. PADILLA: Mr. Examiner, we tender 

E x h i b i t s 1 through 6. Pass the witness. 

EXAMINER STOGNER: Exh i b i t s 1 through 6 w i l l 

be admitted i n t o evidence. 

Mr. — Oh, I'm sorry. Mr. Bruce? 

MR. BRUCE: No questions, Mr. Examiner. 

MR. STOGNER: Okay. 

EXAMINATION 

BY EXAMINER STOGNER: 

Q. I n r e f e r r i n g t o E x h i b i t Number 1 — t h i s i s 

your l i s t of notices — 

A. Uh-huh. 

Q. — please help me get s t r a i g h t on t h i s . This 

n o t i c e was j u s t t o the p a r t i e s w i t h i n a mile of the 

pool boundary, or what was i t again? 

A. That's c o r r e c t , t h i s i s a l i s t t h a t our land 

department came up w i t h as who needed t o be served 
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n o t i c e . 

Q. And what i s the pool boundary? 

A. I don't have t h a t i n f r o n t of me, ex a c t l y 

what the pool boundaries are. Whatever i s l i s t e d i n 

the d e f i n i t i o n of a pool, OCD. 

Q. Okay. I f you would, would you please supply 

me a map t o be — i n conjunction w i t h t h i s p a r t i c u l a r 

order — I mean, I'm sorry, w i t h t h i s p a r t i c u l a r 

e x h i b i t — 

A. Okay. 

Q. — su b s t a n t i a t i n g who those i n t e r e s t s are and 

such. 

A. Okay. 

Q. Also, are the other — How many other 

operators are i n t h i s pool? Are they l i s t e d here too? 

A. Well, the other operators are Meridian, Santa 

Fe, Eastland and Strata and Presidio, and they were a l l 

n o t i f i e d , and I believe they a l l supplied waivers. 

Santa Fe and Meridian and Siete c o n t r o l the 

bulk of the f i e l d . And l i k e we said, the — Santa Fe 

and Meridian both have given support t o t h i s 

A p p l i c a t i o n . 

MR. STOVALL: I t h i n k , Mr. Lee and Mr. 

P a d i l l a , what the Examiner i s looking f o r and what 

would be most h e l p f u l would be a p l a t t h a t shows the 
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pool and the o f f s e t operators — and a l l the operators 

w i t h i n the pool, and then the boundaries. 

THE WITNESS: Okay. 

MR. PADILLA: Okay. 

THE WITNESS: Can we — When we get back 

w e ' l l send t h a t — 

MR. STOVALL: Yeah, I don't — We don't need 

i t r i g h t now. 

THE WITNESS: Okay. 

MR. STOVALL: Supplement the record. 

EXAMINER STOGNER: And w e ' l l j u s t make t h a t a 

pa r t of E x h i b i t 1, Mr. P a d i l l a — 

MR. PADILLA: Okay. 

EXAMINER STOGNER: ~ and the attachment. 

MR. PADILLA: We'll c a l l — 

EXAMINER STOGNER: Well, I'm not through. 

I•m not through w i t h Mr. Lee here. 

MR. PADILLA: I'm sorry. 

Q. (By Examiner Stogner) I n looking a t E x h i b i t s 

Number 3 and 4 — This i s the f i e l d production i n 1991, 

E x h i b i t Number 3? 

A. Uh-huh. 

Q. Now, when you look at E x h i b i t Number 4, t h i s 

i s the f i e l d production f o r 1992, as of what date? 

A. As of May, through May, i t includes 
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production. 

Q. You kept r e f e r r i n g t o one w e l l — 

A. Uh-huh. 

Q. — t h a t was being l i m i t e d t o 160 MCF a day, 

i f I heard t h a t r i g h t . 

A. There's several wells t h a t are being l i m i t e d 

a t the 160 MCF a day. We have one w e l l t h a t loads up 

and dies. 

Q. Okay, which one i s t h a t one w e l l t h a t loads 

up and dies? 

A. That i s the Renegade Number 2, and i t i s 

located i n Section 35, i n the southwest quarter of the 

northeast quarter. 

Q. Okay, t h a t ' s the one I'm looking a t , E x h i b i t 

Number 4, t h a t has the 12.2 — 

A. — 21.8, 1.8 underneath i t , t h a t ' s c o r r e c t . 

Q. Okay. That's the Renegade Number 2? 

A. Yes, s i r . The lease names are l i s t e d a t the 

top of the leases, and then the wells are numbered 

w i t h i n the lease. 

Q. Okay. Do you know what other w e l l s are being 

l i m i t e d t o the 160 MCF a day, as imposed by the A r t e s i a 

o f f i c e ? 

A. I have two, the Renegade Federal Number 1, 

which i s d i r e c t l y west of the Number 2, the Osage 
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Federal Number 1, which i s d i r e c t l y south of the Number 

2, and I'm not sure what other wells of the o f f s e t 

operators are i n a GOR bind or problem. 

Q. But do you know generally i f there are some 

other w e l l s being operated by other p a r t i e s t h a t are 

also being imposed 160-MCF-a-day l i m i t , e i t h e r by 

t a l k i n g w i t h the operators or the A r t e s i a o f f i c e ? 

A. Right, okay. Yeah, Meridian has a t l e a s t two 

and maybe three wells t h a t are being l i m i t e d t o the — 

by the 160-a-day. And I'm not sure t h a t Santa Fe — 

No, I'm sure Santa Fe does not have any t h a t are 

l i m i t e d by the 160-a-day. 

MR. STOVALL: Which leases are Meridian's? 

Where are they located? 

THE WITNESS: The Apache A lease which i s 

n o r t h of the Renegade Federal, and the Apache Lease 

which i s east of the Renegade Federal. 

I f you were t o look at the gas production 

numbers f o r those w e l l s , you can see they're a l l i n the 

mid t o low 20's, which f o r t h i s time frame would give 

you about the 160-MCF-a-day l i m i t . 

So i t looks l i k e t h a t at l e a s t two of them 

are l i m i t e d , and possibly some more t o the n o r t h . 

Maybe a l l four of them. 

Q. (By Examiner Stogner) The wel l s t h a t you 
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show on Ex h i b i t s 2, 3 and 4, i s t h a t the present 

producing w e l l s w i t h i n t h i s pool at t h i s time, or are 

there some other wells outside the scope of these 

p l a t s ? 

A. There are some other w e l l s outside the scope 

of these p l a t s . Eastland operates some w e l l s over t o 

the east. They were not included on t h i s because they 

don't appear t o have the GOR problems l i k e we have. 

And t h i s i s the bulk, the main p o r t i o n of the 

r e s e r v o i r . 

And also, i t looks l i k e the Eastland w e l l s 

produce out of a d i f f e r e n t section i n the Delaware than 

our w e l l s do. 

Q. Do you know what section they produce out of? 

A. They produce out of a higher zone. 

Q. I s i t s t i l l w i t h i n the Brushy Canyon? 

A. I'm not sure i f i t ' s s t i l l w i t h i n the Brushy 

Canyon. I t ' s s t i l l w i t h i n the Delaware s e c t i o n . 

Q. Now, when you're r e f e r r i n g t o those Eastland 

w e l l s , I take i t t h a t they're f u r t h e r east than — 

A. — than the map has. 

Q. — what's i n Section 3 6? 

A. That's r i g h t , t h a t ' s r i g h t . I n f a c t , I 

believe they're i n the — I t h i n k they're i n the 

section j u s t r i g h t east of Section 36, one se c t i o n 
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over. 

Q. But they're w i t h i n the pool of the Parkway-

Delaware? 

A. They are w i t h i n the Parkway-Delaware Pool, 

t h a t ' s c o r r e c t . 

Q. And they would also be subject t o a higher 

GOR? 

A. I f i t ' s so granted, t h a t ' s c o r r e c t , they 

would be subject t o the higher GOR. 

Q. Do you know i f they're top allowable w e l l s 

or — 

A. I don't believe they are. I t h i n k they're 

p r e t t y poor w e l l s . 

Q. Okay. Referring t o E x h i b i t Number 6, t h i s i s 

the Avalon-Delaware GOR versus the cum p l a t . 

A. That's c o r r e c t . 

Q. We also took a d m i n i s t r a t i v e n o t i c e of Order 

R-6368B. Do you know when t h a t p a r t i c u l a r Order took 

e f f e c t and also what the GOR increase was? 

A. The GOR was increased t o 4000 t o 1. 

I'm not smart enough t o read t h i s . I'm going 

t o l e t Ernie take a look at i t . I t h i n k t h a t was 1990 

sometime. 

MR. PADILLA: I t seems l i k e January of 1991, 

Mr. Examiner. We have a copy of t h i s Order out of 
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Byram's. I ' l l l e t you have t h i s i f you'd l i k e . 

MR. STOVALL: That increase became e f f e c t i v e 

as of the date of the Order, Mr. P a d i l l a , t o the best 

of your knowledge, or the month f o l l o w i n g or — 

MR. PADILLA: Well, i t was issued on December 

11th, 1990, so I'm not sure when i t became e f f e c t i v e . 

Yeah, December 11th, 1990. 

EXAMINER STOGNER: What I was t r y i n g t o 

formulate here i s , i f I can look at t h i s p l a t and 

knowing my cumulative o i l , what i t corresponded t o w i t h 

the e f f e c t i v e date on t h a t , what — can I see — can I 

expect t o see some s o r t of an increase, or how would 

t h a t Order a f f e c t t h i s p l a t ? 

MR. STOVALL: Mr. Examiner, the Order 

provides t h a t i t becomes e f f e c t i v e on January 1st, 

1991. 

THE WITNESS: There's nothing on t h i s . 

What I'd have t o do i s go look at the 

production book f o r 1991, see what the cumulative 

production was at January, and then look a t t h i s p l o t 

and see where t h a t p o i n t f e l l . I'm not sure when t h a t 

occurred. 

EXAMINER STOGNER: That's a l l the questions I 

have f o r Mr. Lee at t h i s time. 

MR. STOVALL: I've got j u s t a couple. 
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EXAMINATION 

BY MR. STOVALL: 

Q. Mr. Lee, I he s i t a t e t o venture i n t o 

engineering, but I do need a couple things explained 

here. 

Am I correc t t h a t i n my understanding, t h a t 

as, i n a re s e r v o i r such as t h i s , the GOR i s going t o go 

up and production, as shown on your e x h i b i t s here, i s 

going t o be l i m i t e d but the GOR i s going t o remain — I 

mean, i t ' s going t o be the same f o r the w e l l regardless 

of production l i m i t s , or i t ' s — 

A. That's co r r e c t , and we're going t o show a 

graph here i n a minute t h a t demonstrates t h a t . 

Q. So i f we looked at the — What i s i t ? I 

guess i t ' s 6 — 5 and 6 f o r the Parkway and the 

Avalon — Those GOR l i m i t s are going t o be — I mean, 

those GOR's are going t o go up, and the cumulative 

production i s r e a l l y going t o be a f u n c t i o n of 

allowable and not GOR i n t h a t case, i s n ' t i t ? 

A. Cumulative production. 

Q. I f you're saying — I f you're p l o t t i n g 

cumulative against GOR — 

A. Uh-huh. 

Q. — the amount of o i l you a c t u a l l y produce i s 

a f u n c t i o n of how much you're allowed t o produce, 
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ra t h e r than — i n a d d i t i o n — which may be a f f e c t e d by 

the GOR but i s not a product of the GOR s p e c i f i c a l l y ; 

i s t h a t correct? Do you f o l l o w what I'm saying? 

A. Yeah, the cumulative o i l , i t i s a f u n c t i o n of 

the allowable, and the GOR w i l l n a t u r a l l y increase as 

you increase the withdrawal from the r e s e r v o i r , you 

allow the gas t o come out of s o l u t i o n and f i l l the 

voidage t h a t ' s f i l l e d by the o i l i n i t i a l l y . And as you 

increase t h a t amount of free gas i n the r e s e r v o i r , you 

s t a r t b r i n g i n g more of i t w i t h you, and t h a t ' s what 

r e s u l t s i n your GOR going up. 

And, you know, as you drop the pressure and 

drop — and free more gas, you continue t o push out 

more o i l . 

And what we're going t o show i s t h a t t h a t i s 

not dependent upon the ra t e at which you drop the 

pressure. You recover the same amount of o i l , whether 

you reduce the pressure slowly or more r a p i d l y , as long 

as you don't, say, overproduce the we l l s t o the p o i n t 

t h a t the GOR, you know, streams outside — goes way up. 

Q. But you j u s t f o r g e t about the o i l and j u s t 

take the gases? Would you — 

A. Well, we wouldn't want t o do t h a t . 

Q. Right. 

A. That would be detrim e n t a l . 
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I f we increased — I f we produced i t t o the 

p o i n t t h a t the GOR was t o , you know, stream outside, 

and at the rates t h a t we're t o t a l k i n g about, you know, 

80 b a r r e l s a day, t h a t doesn't happen. 

I f you were t o produce those w e l l s a t — You 

know, they probably wouldn't produce t h a t much o i l . 

But i f you were t o produce, say, a tremendous r a t e and 

r e a l l y s t a r t drawing t h a t gas, w e l l , t h a t would 

probably, you know, be detrimental. 

But we're not going t o be i n t h a t s i t u a t i o n 

a t a l l , as w e ' l l show here i n a minute. 

Q. I guess what I'm saying i s , i f I were t o put 

a p l o t t e d — Let's, say, look at the Avalon. 

I f I were t o p l o t a GOR curve, t h a t curve 

would be going up regardless of what the allowable was, 

correct? Just the GOR, not the GOR versus cum. I f 

t h a t GOR i s increasing, i f you're drawing more — 

cr e a t i n g more void and more room f o r the gas t o come 

out. 

A. That's t r u e , t h a t ' s t r u e . The GOR w i l l 

increase as you reduce — as you increase the amount of 

production and withdraw i t , no matter what the r a t e . 

Q. And so the e f f e c t i s of — One explanation 

f o r the cum increasing w i t h increased GOR i s r e a l l y an 

e f f e c t of the allowable GOR being increased r a t h e r than 
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the r e s e r v o i r GOR; i s t h a t — ? Which allows more 

t o t a l production, which means you're going t o recover 

more o i l , correct? 

A. That's co r r e c t . 

Q. Okay, j u s t wanted t o make sure I understood. 

The only other question I've got i s , you were 

t a l k i n g about the — I t h i n k i t was the Renegade you 

said was your problem w e l l , the one t h a t ' s loading up? 

A. That's — Yes. 

Q. And i f I look at your chart, i t looks l i k e 

you're looking at an 1800 t o 1900 GOR, according t o 

Ex h i b i t s 3 and 4? 

A. That's c o r r e c t , on those e x h i b i t s . I f I look 

a t the cumulative f o r the year, t h a t ' s r i g h t . 

What we have seen here i s t h a t t h i s i s a 

problem t h a t has r e a l l y cropped up i n , say, the l a s t 

three t o four months, you know, and l i k e — you know, 

we only have t h i s production through May, so my problem 

s t a r t s seeing — you know, a f t e r July, and t h a t 

production i s not shown — not represented on t h i s 

t a b l e . 

Q. So i f you had current production on here, 

you'd — are you t e l l i n g me your GOR would be much 

higher than the 1.9? 

A. I t would be higher than the 1.8 t h a t ' s shown 
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on the 1992, t h a t ' s c o r r e c t . 

MR. STOVALL: Okay, t h a t ' s a l l I have. 

EXAMINER STOGNER: Mr. Padilla? 

MR. PADILLA: Nothing else. 

MR. STOVALL: Oh, one other question, Mr. 

Lee. 

THE WITNESS: Sure. 

Q. (By Mr. Stovall ) Now, you discussed — You 

say, as you indicat e d , your A p p l i c a t i o n was asking f o r 

a r e t r o a c t i v e GOR? 

A. Yes, we d i d . 

Q. And you indicated i n your i n i t i a l question 

t h a t you are not r e a l l y looking f o r r e t r o a c t i v e back t o 

the date of discovery? 

A. That's not necessary, t h a t ' s c o r r e c t . 

Q. We are faced w i t h a — perhaps a l i t t l e 

t e c h n i c a l problem. The advertisement does not r e f e r t o 

any s o r t of r e t r o a c t i v e GOR. 

I f we, say, d i d t h i s as e f f e c t i v e as of 

today, f o r example, the date of the hearing, the 1st of 

October — 

A. Uh-huh. 

Q. — would t h a t give you some r e l i e f and help 

on — 

A. I t would give us some r e l i e f on the — as f a r 
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as the rates t h a t we're able t o produce our w e l l s a t . 

I t wouldn't help me much on the 

overproduction t h a t I've incurred i n the l a s t couple of 

months. 

Q. How much — I s t h a t p r e t t y extensive, or i s 

t h a t — How qui c k l y could you make t h a t up i f you had a 

l i t t l e more room t o produce? 

A. Well, the t o t a l gas overproduction i s a 

l i t t l e over 17,000 MCF f o r probably about three w e l l s . 

Q. But I guess my question would be, i s , i f we 

wanted t o go back and do some s o r t of r e t r o a c t i v e , I 

would want t o know what date we were r e t r o a c t i v e t o , 

and then I would want t o know i f you... 

Given the f a c t t h a t t h a t might r e s u l t i n a 

re-advertisement, which would postpone g e t t i n g t h i s 

Order out f o r another 30 days or more, would you p r e f e r 

t o go w i t h the current adjustment and work o f f the 

overproduction o f f a current adjustment, or have your 

allowable delayed, or your increase delayed f o r a 

couple months, but get a r e t r o - — p o t e n t i a l l y get a 

r e t r o a c t i v e — 

A. I would prefer t o t r y t o work o f f the 

overproduction and go ahead and get the Order approved 

as soon as possible, go something l i k e t h a t . 

MR. STOVALL: Okay. 
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EXAMINER STOGNER: Thank you, Mr. Lee. 

Mr. Padilla? 

MR. PADILLA: Nothing f u r t h e r . 

DANIEL L. WILSON, 

the witness herein, a f t e r having been f i r s t duly sworn 

upon h i s oath, was examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. PADILLA: 

Q. Mr. Wilson, would you please s t a t e your f u l l 

name? 

A. My name i s Daniel L. Wilson. 

Q. Mr. Wilson, where do you l i v e ? 

A. I l i v e i n Austin, Texas. 

Q. Are you a consultant f o r Siete i n t h i s case? 

A. Yes, s i r , I am. 

Q. And have you previously t e s t i f i e d before the 

O i l Conservation D i v i s i o n and had your c r e d e n t i a l s 

accepted as a re s e r v o i r engineer? 

A. Yes, s i r . 

Q. And have you made a study of the r e s e r v o i r 

c h a r a c t e r i s t i c s of the subject pool — 

A. Yes, I have. 

Q. — f o r t h i s hearing? 

Have you prepared c e r t a i n e x h i b i t s f o r 

i n t r o d u c t i o n a t t h i s hearing? 

CUMBRE COURT REPORTING 
(505) 984-2244 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

33 

A. Yes, s i r . 

MR. PADILLA: Mr. Examiner, we would tender 

Mr. Wilson as an expert r e s e r v o i r engineer. 

EXAMINER STOGNER: Mr. Wilson i s so 

q u a l i f i e d . 

Q. (By Mr. Pad i l l a ) Mr. Wilson, l e t me hand you 

what we have marked as Ex h i b i t Number 7 and have you 

i d e n t i f y t h a t , please. 

A. E x h i b i t Number 7 i s a r e s e r v o i r data sheet 

prepared on the Parkway-Delaware Pool. 

I t shows the d r i v e mechanism t o be a s o l u t i o n 

gas d r i v e r e s e r v o i r , w i t h i n i t i a l pressure of about 

1838 pounds per square inch absolute. 

The current r e s e r v o i r pressure, as of 

September, 1991, when we were studying the r e s e r v o i r , 

was about 1241 pounds. So i t ' s lower than t h a t now. 

Q. So you're seeing a gradual reduction i n 

pressure i n the pool; i s t h a t — 

A. Yes, th a t ' s c o r r e c t . 

Q. What would the pressure be today? What kind 

of — I f you have a reduction i n pressure, what would 

i t be today? 

A. I haven't extrapolated i t out, but i t would 

be probably somewhere around 1100 pounds, 1100 t o 1200 

pounds. 
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Q. And i s t h a t i n conjunction w i t h what Mr. Lee 

said before, t h a t i f you have a pressure reduct i o n , 

you're going t o have more gas i n s o l u t i o n , f i l l i n g the 

core space? 

A. Well, there w i l l be more gas coming out of 

s o l u t i o n and developing more fr e e gas i n the r e s e r v o i r . 

Q. Then t h a t increases the GOR, i n and of 

i t s e l f ? 

A. That's co r r e c t . 

Q. What other information do you want t o address 

on t h i s E x h i b i t Number 7? 

A. One t h i n g I might note on here i s the i n i t i a l 

s o l u t i o n GOR of the r e s e r v o i r i s about 483 standard 

cubic f e e t per b a r r e l , and the current s o l u t i o n GOR i s 

around 370. And as we know, the w e l l s produce somewhat 

over 2 000, so we know t h a t free gas i s being produced 

from the r e s e r v o i r . 

Q. Okay. Anything f u r t h e r on E x h i b i t Number 7? 

A. No, s i r . 

Q. Let me hand you E x h i b i t Number 8, and 

i d e n t i f y t h a t f o r the Examiner, please. 

A. E x h i b i t Number 8 i s a two-page e x h i b i t . The 

f i r s t page i s a p l o t of the r e s e r v o i r pressure 

performance of the r e s e r v o i r versus cumulative o i l 

production, and you can see t h a t the pressure i s 
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d e c l i n i n g from the i n i t i a l pressure of 1838 pounds t o a 

l i t t l e over 1200 pounds. 

Q. What's on the second page? 

A. The second page i s the ta b u l a r data t h a t was 

u t i l i z e d i n preparation of the p l o t on the f i r s t page. 

Q. And th a t ' s information t h a t ' s taken from one 

w e l l ; i s t h a t — 

A. The information was taken from several w e l l s . 

There's one on January 18th, 1991, which was taken from 

Apache 2A and the Osage Federal. And then the l a s t one 

there, September 6th, 1991, was taken from Apache 2A 

and the Osage Federal Number 2. 

Q. Anything f u r t h e r i n E x h i b i t 8? 

A. What t h i s p l o t indicates i s a d e c l i n i n g 

r e s e r v o i r pressure c h a r a c t e r i s t i c of a s o l u t i o n gas 

dr i v e r e s e r v o i r . 

Q. Okay. Let me hand you what — E x h i b i t Number 

9. E x h i b i t Number 9 i s — I d e n t i f y t h a t , please, and 

t e l l the Examiner what i t contains. 

A. E x h i b i t Number 9 i s also a two-page e x h i b i t . 

The f i r s t page i s a p l o t of a g a s / o i l r a t i o versus o i l 

production r a t e . The second page i s the t a b u l a r data 

or a c t u a l t e s t data t h a t we used i n preparation of the 

p l o t . 

What t h i s graph i s and what the t a b u l a r data 
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i s , i s the r e s u l t s of t e s t i n g t h a t was done by Siete 

over a period of f i v e days whereby the o i l production 

r a t e was increased and the gas was measured and GOR was 

calc u l a t e d t o determine whether the GOR was increasing 

w i t h an increase i n o i l production r a t e . 

Q. Was the GOR increasing w i t h the increase i n 

o i l production? 

A. No, s i r . As indicated on the p l o t , the GOR 

was not increasing w i t h increased o i l production r a t e , 

which i n d i c a t e s t h a t the r e s e r v o i r i s not r a t e -

s e n s i t i v e , and w i t h an increase i n the GOR allowable, 

waste w i l l not occur i n the r e s e r v o i r . 

Q. What s i g n i f i c a n c e does — When you say the 

re s e r v o i r i s not r a t e - s e n s i t i v e , how i s t h a t 

s i g n i f i c a n t t o the GOR Ap p l i c a t i o n here today? 

A. Some res e r v o i r s are r a t e - s e n s i t i v e , whereby 

i f you increase the o i l production r a t e , you have an 

increase i n g a s / o i l r a t i o , which means t h a t you're 

p u l l i n g out gas t h a t i s i n the r e s e r v o i r and i s not 

being used e f f e c t i v e l y and e f f i c i e n t l y t o d r a i n the 

r e s e r v o i r . 

Q. I n connection w i t h these type of hearings, 

I've heard the term "channeling", "gas channeling". 

How does — Would gas channeling occur i n t h i s 

s i t u a t i o n i f — w i t h an increase i n GOR t o 5000 t o 1? 
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A. I don't believe t h a t so-called gas channeling 

i s going t o occur too much i n t h i s r e s e r v o i r . 

I t h i n k the free gas t h a t ' s developed i n the 

r e s e r v o i r has developed at a s a t u r a t i o n t h a t i s above 

the c r i t i c a l s a t u r a t i o n f o r the gas, and above t h a t 

f r e e gas w i l l s t a r t t o flow. The c r i t i c a l gas 

sa t u r a t i o n i n t h i s r e s e r v o i r i s about f i v e percent. 

Q. Okay. Do you have anything f u r t h e r on 

Ex h i b i t 9? 

A. No, s i r . 

Q. Let me hand you E x h i b i t Number 10, and 

i d e n t i f y t h a t and t e l l the Commissioner what — or the 

Examiner what t h a t contains. 

A. This e x h i b i t i s a ta b l e t h a t shows the 

r e s u l t s of a re s e r v o i r simulation analysis t h a t we have 

performed. 

We looked at production from the r e s e r v o i r 

under two scenarios. One was w i t h a gas l i m i t of 160 

MCF per day on the we l l s , and one was without a gas 

l i m i t on the w e l l s . And what i t shows i s t h a t the 

recoverable o i l i s almost i d e n t i c a l , which i n d i c a t e s , 

again, t h a t the r e s e r v o i r i s not r a t e - s e n s i t i v e . 

Q. Mr. Wilson, do you have anything f u r t h e r t o 

add t o your testimony? 

A. No, s i r . 
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Q. Mr. Wilson, i n your opinion would approval of 

t h i s A p p l i c a t i o n be i n the best i n t e r e s t s of 

conservation of o i l and gas? 

A. Yes, s i r . 

Q. Would approval of the A p p l i c a t i o n p r o t e c t 

c o r r e l a t i v e r i g h t s ? 

A. Yes, s i r . 

MR. PADILLA: Mr. Examiner, we have nothing 

f u r t h e r of Mr. Wilson, and we tender E x h i b i t s 7 through 

10. 

EXAMINER STOGNER: Ex h i b i t s 7 through 10 w i l l 

be admitted i n t o evidence a t t h i s time. 

Mr. Bruce, do you have any questions? 

MR. BRUCE: No, s i r . 

EXAMINATION 

BY EXAMINER STOGNER: 

Q. Mr. Wilson, r e f e r r i n g t o E x h i b i t Number 8, 

I'm curious about — There's not t h a t much r e s e r v o i r 

pressure data. 

Was t h i s a l l you had t o work w i t h , or — 

A. Yes, s i r . 

Q. I s t h i s i n d i c a t i v e of the res e r v o i r ? 

A. I t h i n k i t ' s i n d i c a t i v e of the r e s e r v o i r . 

But i n answer t o your other question, i t i s a l l the 

data t h a t we've had t o work w i t h , yes, s i r . 
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Q. Were the other companies i n the pool 

approached t o supply r e s e r v o i r data, r e s e r v o i r pressure 

data? 

A. Yes, s i r , the Apache w e l l s , we have pressure 

from those w e l l s . 

Q. Okay. Any from Eastland or — 

A. No, s i r . 

Q. So I'm clear on the record, t h i s 160 MCF, 

there again, r e f e r r i n g t o E x h i b i t Number 10, w i t h a gas 

l i m i t of 160 MCF a day on a l l the w e l l s , you've come up 

w i t h t h i s form- — Where does the 160 come from on 

those? The l i m i t a t i o n ' s set by A r t e s i a , but as you 

understand, where d i d t h a t number come from? 

A. The 160 MCF per day on each w e l l comes from a 

gas l i m i t based on the 2000-to-l GOR and 80 b a r r e l s per 

day allowable. 

Q. Which has a casinghead gas allowable per 

month of — ? Off the top of my head? Or o f f the top 

of your head, what i s i t ? 

A. 6000, I guess. 

Q. But t h a t ' s how t h a t i s calculated? 

A. 160 — Well, i t would be 160 times 30 or 31, 

whatever t h a t number i s . 4800, I believe. 

Q. What would t h a t number be f o r MCF a day f o r 

the casinghead gas allowable i f 5000 t o 1 was approved? 
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A. 400. I t would be 400 per day per w e l l . 

Q. Now, are there any wells — or which w e l l s 

are capable of doing 400 MCF per day per w e l l , or — 

per day? 

A. I know the — I believe the Renegade 2 i s 

capable of doing t h a t , and I believe the Renegade 1 i s 

also capable of doing t h a t , and I t h i n k some of the 

Meridian Wells are capable of doing t h a t . 

Q. Now, the wells t h a t are capable of doing — 

obtai n i n g the 400 MCF per day, what can be forecasted 

f o r those p a r t i c u l a r wells? W i l l the GOR drop o f f ? 

W i l l we see less gas being produced? 

A. I t h i n k the GOR w i l l be e s s e n t i a l l y the same, 

and continue t o go up as the pressure i s d e c l i n i n g . 

What w i l l happen i s , as you allow 400 MCF per 

day t o be produced, more o i l w i l l come w i t h t h a t gas. 

But the GOR w i l l not go down, u n t i l l a t e r i n 

the l i f e of the re s e r v o i r when — t y p i c a l of a s o l u t i o n 

gas d r i v e r e s e r v o i r , l a t e r i n l i f e the r e s e r v o i r , as 

you deplete the free gas, the GOR w i l l go down. 

Q. W i l l t h i s a f f e c t any o f f s e t t i n g wells? 

A. I t h i n k as f a r as p r o t e c t i o n of c o r r e l a t i v e 

r i g h t s , I t h i n k allowing the 5000-to-l GOR l i m i t e d 

r e s e r v o i r w i l l a f f o r d each of the operators a f a i r 

o pportunity t o produce t h e i r hydrocarbons under t h e i r 
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t r a c t s . 

EXAMINER STOGNER: Any other questions of Mr. 

Wilson? 

MR. BRUCE: No. 

MR. STOVALL: Not t h a t I can t h i n k of. 

EXAMINER STOGNER: Mr. Padilla? 

MR. PADILLA: I have nothing f u r t h e r , and 

w e ' l l get you t h a t land map. 

EXAMINER STOGNER: Okay, does anybody else 

have anything f u r t h e r i n Case Number 10,562? 

I f not, t h i s case w i l l be taken under 

advisement. 

Thereupon, these proceedings were concluded 

a t 9:10 a.m.) 

CUMBRE COURT REPORTING 
(505) 984-2244 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

42 

CERTIFICATE OF REPORTER 

STATE OF NEW MEXICO ) 
) ss. 

COUNTY OF SANTA FE ) 

I , Steven T. Brenner, C e r t i f i e d Court 

Reporter and Notary Public, HEREBY CERTIFY t h a t the 

foregoing t r a n s c r i p t of proceedings before the O i l 

Conservation D i v i s i o n was reported by me; t h a t I 

tra n s c r i b e d my notes; and t h a t the foregoing i s a t r u e 

and accurate record of the proceedings. 

I FURTHER CERTIFY t h a t I am not a r e l a t i v e or 

employee of any of the p a r t i e s or attorneys involved i n 

t h i s matter and t h a t I have no personal i n t e r e s t i n the 

f i n a l d i s p o s i t i o n of t h i s matter. 

WITNESS MY HAND AND SEAL October 6th, 1992. 

STEVEN T. BRENNER 
CCR No. 7 

My commission expires: October 14, 1994 

I do hereby certify that the ioreafting is 
a complete record of the cto«£ainqs in 
the Examiner hearing p f / C c ^ o . 

Oil Conservation Division 
xammer 

CUMBRE COURT REPORTING 
(505) 984-2244 


