PADILLA & SNYDER
ATTORNEYS AT LAW
200 W. MARCY, SUITE 216

P.0. BOX 2523
SANTA FE, NEW MEXICO 87504-2523
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FACSIMILE: (505) 988-7592 )8
TELEPHONE: {505%) 988-7577
B o
~| B ©
(el O
w ~
September 10, 1992
CERTIFIED MATL N .
. Z = O
TO: OFFSET OPERATORS (See attached list) -
H B B
. m )
RE: Application of Siete 0il & Gas H g 5
Corporation for a GOR Limitation X & Q9
Determination, Eddy County, New Mexico M o A

Pursuant to the Rules and Regulaticns of the General
Rules of the 0il Conservation Division of New Mexico, notice
is given of the above-referenced application. You may
protest the enclosed” application by appearing at the hearing
of this application which will be heard on October 1, 1992
beginning at the hour of 8:15 a.m., at the offices of the
0il Conservation Divisicn, State Land Office Building, 310
01d Santa Fe Trail, Santa Fe, New Mexico.

Should you desire to waive objection to ‘the

application, you may sign the enclosed waiver form and

return it to the undersigned counsel for Siete 0il &

it

n Su L. Padilla

Gas
Corporation.

ELP:pnc
Enclosures as stated

1292

OCTOBER 1,

DATE:



OFFSET OPERATORS - PARKWAY

/Meridian 0il, Inc.

P. 0. Box 51810

Midland, Texas 79710-1810
Attn: Mo Gaddis

Ray Westall
P. O. Box 4
Loco Hills, NM 88255

UMC Petroleum
1201 Louisiana, Suite 1400
Houston, TX 77002
Attn: Brian Baer

\

J Strata
700 Petroleum Building
Roswell, NM 88201

~ Attn: George L. Scott

J Presidio 0il Company
P. O. Box 6525
Englewood, Colorado 80155-6525
Attn: Marshall Munsegll, Land Manager

Santa Fe Enerqgy

V 550 W. Texas Ave., Suite 1330
Midland, Texas 79701
Attn: Randy Offenberger

Chevron

P. 0. Box 1150
Midland, Texas 79702
Attn: Larry La Fleur

conoco

10 Desta Drive, Suite 100 W.
Midland, Texas 79705-4500
Attn: Peqgy Sutko

Eastland 0il Company, Inc.
Drawer 3488

Midland, Texas 79702

Attn: Travis Reed

Fortson 0il Company

301 Commerce St., Suite 3301
Fort Worth, Texas 76102
Attn: Jack Gevecker
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WAIVER

UMC Petrolaum hereby waives any objection, notice and
right to hearing of the Application of Siete 0il & Gas
Corporation for a GOR Limitation Determination of Soogﬂ'to

1l for the Parkway Delaware Pocl in Eddy County, New Mexico.

UMC Petroleum .~
< my: M /)//744///62___

Title: Vice President, Operations

Date: September 28, 1992




WAIVER

Strata hereby waives any objection, notice and right to
hearing of the Application of Siete 0il & Gas Corporation
for a GOR Limitation Determination of 5000&%&3 1 for the

Parkway Delaware Pool in Eddy County, New Mexico.

Strata

o Mol

Mark #. Murphy
Title: _ president

Date: 9/17/92




Meridian 0il, Inc. hereby waives any objection, notice

and right to hearing cf the 2pplication of Siete 0il & Gas

Corporation for a GOR Limitation Determination of 5000 to

1 for the Parkway Delaware Pocl in Eddy County, New Mexico.

Merid}aﬁ/azf\ Inc. -
. By: ( //‘/ v/, ,,\W 4

Title: /1\ i /,'~—r (Y /,‘[’///y/m (7
/

;4
Date: é//4;a/@?2_

)
(




WAIVER

Eastland 0il Company, Inc. hereby waives any objection,

notice and right to hearing of the Application of Siete 0il
& Gas Corporation for a GOR Limitation Determination of

50008 to 1 for the Parkway Delaware Pool in Eddy County, New

Mexico.

. Eastland 0il Company, Inc.
By: Lrceis Lo
c _
Title: Paglieoiemn At il L 265p~

Date: ;?l,asfggﬁéiz




MERIDIAN OIL

September 30, 1992

Michael E. Stogner

Hearing Examiner

Oil Conservation Division
State Land Office Building
Santa Fe, New Mexico 87501

Re:  Oil Conservation Division
Case No, 10562
Application of Sieta Oil & Gas
GOR Exception

Dear Mr. Stogner:

Meridian Oil Inc. supports the application of Siete Oil & Gas Corporation in the above
referenced case. Meridian operates oil wells in the Parkway Delaware Pool and believes that
the reservoir characteristics of the pool suggest that higher GOR rates will provide optimum
producing rates. We are of the opinion that higher GOR rates will not result in waste.

Sincerely,
Meridian Oil Inc.

DA

D. W. Rader
Engineering Manager

MPG:nak
xc: correspondence file



WAIVER

Santa Fe Energy hereby waives any objection, notice and
right to hearing of the Application of Siete 0il & Gas
Corporation for a GOR Limitation Determination of 5007"to

1 for the Parkway Delaware Pool in Eddy County, New Mexico.

ez



EXHIBIT NO.: .

OPERATOR: SIETE OIL & GAS CORP.
DOCKET NO.: 10562
DATE: OCTOBER 1, 1992
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EXHIBIT NO.:

OPERATOR:

3

SIETE OIL & GAS CORP.

DOCKET NO.:

10562

OCTOBER 1, 1992
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EXHIBIT NO.: 2 Y

1
OPERATOR:- STIETE OIL & GAS CORP.
DOCKET NO.: 10562
DATE: OCTOBER 1, 1992

Township 19 South, Range 29 East
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PARKWAY DELAWARE

GOR vs CUM OIL

GOR (SCF/BBL)
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DATA THRU 5/92 EXHIBIT NO.: 5

OPERATOR: SIETE OIL_& GAS CORP,

DOCKET NO.: 10562

DATE OCTOBER 1, 1992




EXHIBIT NO.: v

OPERATOR: SIETE OIL & GAS

><>—IOZ —Um—l>§>mm DOCKET NO. : 10562
GOR vs CUM OIL DATE: OCTOBER 1, 199:
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Reservoir Drive Mechanism:

Average Depth:

Initial Reservoir Pressure at -875 feet:

Reservoir Temperature:

Current Reservoir Pressure at -875 feet:™”

Bulk Volume:

Initial Oil FVF:

Initial Solution GOR:"

Current Solution GOR:

Average Porosity:

Average Water Saturation:

Estimated QOil-Water Contact:

"As of September 1991

EXHIBIT NO.:

OPERATOR:

RESERVOIR DATA SHEET
PARKWAY (DELAWARE) FIELD

EDDY COUNTY, NEW MEXICO

Solution Gas Drive

-875 feet

1,838 psia

110° F

1,241 psia

45,122 Acre-Feet
1.2213 RB/STB
483 SCF/STB
370 SCF/STB
18.1%

43.0%

-1135 feet

7

SIETE OIL &

GAS_CORP.

DOCKET NO.:

DATE:

10562

cTO



RESERVOIR PRESSURE AT -875 FT, PSIA

RESERVOIR PRESSURE PERFORMANCE
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EXHIBIT NO.: %\

OPERATOR: SIETE OIL & GAS CORP.

DOCKET NO. : 10562

DATE: OCTOBER 1, 1992




RESERVOIR PRESSURE HISTORY
PARKWAY (DELAWARE) FIELD

EDDY COUNTY,NEW MEXICO

RESERVOIR CUMULATIVE
DATE PRESSURE OIL
PSIA STB
08/30/88 1,838 0
06/30/89 1,668 158,781
01/18/91 1,348 (1) 657,083
09/06/91 - 1,241 (2) 817,114

(1) AVERAGE OF APACHE 2A 01/18/91 AND OSAGE FEDERAL NO 1 02/13/91 TESTS
(2) AVERAGE OF APACHE 2A 09/06/91 AND OSAGE FEDERAL NO 2 09/11/91 TESTS



GAS-OIL-RATIO, SCF/BBL
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SIETE OIL & GAS CORPORATION
OSAGE FEDERAL NO.1
PARKWAY (DELAWARE) FIELD

EXHIBIT NO.:

100 120 140
OIL RATE, BBL/DAY

160

SIETE OIL & GAS CORP.

OPERATOR:

10562

DOCKET NO. :

1992

OCTOBER 1,

DATE:




WELL PERFORMANCE
OSAGE FEDERAL NO.1l
SIETE OIL & GAS CORP.
PARKWAY (DELAWARE) FIELD
EDDY COUNTY, NEW MEXICO

TUBING CASING CHOKE

OIL GAS GOR PRESSURE PRESSURE SIZE
DATE (BBL) (MCF)  (SCF/BBL)  (PSIA) (PSIA) (INCHES)
09/20/92 98 366 3735 370 490 18/64"
09/21/92 122 421 3451 370 480 20/64"
09/22/92 137 488 3562 330 450 22/64"
09/23/92 145 493 3400 340 450  24/64"

09/24/92 164 572 3488 240 388  26/64"



RESERVOIR SIMULATION RESULTS
COMPARISON OF RECOVERABLE OIL
PARKWAY (DELAWARE) FIELD

EDDY COUNTY, NEW MEXICO

RECOVERABLE OIL PERCENT
CASE STB RECOVERY
With gas limit of 160 2,686,340 8.6
MCEFD on all the wells
Without gas limit on all 2,690,320 8.6
Siete Oil & Gas
operated wells and 160
MCFD limit on the
other wells
EXHIBIT NO.: \m
OPERATOR: SIETE OIL & GAS CORP.
DOCKET NO.: 10562

|

DATE: OCTOBER 1, 1992
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PADILLA & SNYDER

w) N
ATTORNEYS AT LAW = a
200 W. MARCY, SUITE 216 » i
P.0. BOX 2523 s
SANTA FE, NEW MEXICO 87504-2523 H -
FACSIMILE: (505) 988-7592 o o
TELEPHONE: (505) 988-7577 Ao E g non
5 IS
H o O
w - O
September 10, -1992 .
CERTIFIED MAIL e . 3
e -
TO: OFFSET OPERATORS (See attached list) 8 B E .
H gé MK
RE: Application of Siete 0il & Gas 2 R 8 B
Corporation for a GOR Limitation kR o A A

Determination, Eddy County, New Mexico

Pursuant to the Rules and Regqulations of the General
Rules of the 0il Conservation Division of New Mexico, notice
is given of the above-referenced application. You may
protest the enclosed application by appearing at the hearing
of this application which will be heard on October 1, 1992
beginning at the hour of 8:15 a.m., at the offices of the
Oil Conservation Divisicn, State Land Office Building, 310
0ld Santa Fe Trail, Santa Fe, New Mexico.

Should you desire to waive objection to ‘the
application, you may sign the enclosed waiver form and
return it to the undersigned counsel for Siete 0Qil & Gas

Corporation.

ru Y 7 iDs,

s; L. Padilla

ELP:gmC
Enclcsures as stated



OFFSET OPERATORS - PARKWAY

Meridian 0il, Inc.

P. 0. Box 51810

Midland, Texas 79710-1810
Attn: Mo Gaddis

Ray Westall
P. 0. Box 4
Loco Hills, NM 88255

UMC Petroleum

1201 Louisiana, Suite 1400
Houston, TX 77002

Attn: Brian Baer

Strata

700 Petroleum Building
Roswell, NM 88201
Attn: George L. Scott

Presidio 0il Company

P. 0. Box 6525

Englewood, Coclorado 80155-652%

Attn: Marshall Muns€ll, Land Manager

Santa Fe Energy

550 W. Texas Ave., Suite 1330
Midland, Texas 79701

Attn: Randy Offenberger

Chevron

P. 0. Box 1150
Midland, Texas 79702
Attn: Larry La Fleur

Conoco

10 Desta Drive, Suite 100 W.
Midland, Texas 79705-4500
Attn: Peggy Sutko

Eastland 0il Company, Inc.
Drawer 3488

Midland, Texas 79702

Attn: Travis Reed

Fortson 0il Company

301 Commerce St., Suite 3301
Fort Worth, Texas 76102
Attn: Jack Gevecker
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SENDER: Complete items % snd 2 when edditional sorvicas are desired, and compiste ttems
3 and &, . . . " :
. »’Your eddress in tae “RETURN TO"" Spece on the reverse sids, Failure to do this will pravent this
& d.from being returned w0 you. The return rezeint fee will provize vou the neme of the person delivered
" nd the date of delivery. For edamionel fees 1

INE 1010vANg §SIVICES 616 ava. acia. CONaUL postmaster
tees enc checxk box(es) for eddit:onal sarvice(s) requesisd, )
O Show to whom deliversd, dste, and addressee’s eddress. 2. [J Restristed Dalivery
(Extrc charze) N (Extra chargz)
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4, Article Number

Y . : ., e &
b P e
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’ o K =y T A red Insured
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‘ 1/0 ,{(;’ / »1)‘;54.- éS}QS‘/ or egent and DATE DELIVERED,

., Signatu dress 8. Addressee's Address (ONLY if
S A

6. Sigrﬁtﬁra — Agent
X
7.

Dsate of Dellvery

PS Form 3811, Mar. 1988  « U.8.Q.P.0. 1988-212-885 DOMESTIC RETURN RECEIPT

. SENDER: Complete items 1 end 2 when additional services are desired, and complete itams
3 ond & " ide. Fallure to do this will prevent this
i . RN TO" Space on the reverse side. Fa )
P onu' a!gdi:'les?e;':n;h:d tEEIhJ. Phe returr?receipt fee will provide you the name of the per}son dﬁhvaesr&t:
ol cﬁwe c?atg of delivery. ;or additional Tees the following services are evailable. Consult postm.
tfo 8fﬂees and check box[es) for additional service(s) reguested.
1or [J Show to whom dslivered, date, and addressee’s address.

2. O Restricted Delivery
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-
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8. Addressee’s Address (ONLY if
requested and fee paid) -

5. Signature — Address

x LY

6. Signpture ~ Agent .

X A, Lol

7. Date of Delivery 7~ (L l').,_

PS Form 3811, Mar. 1988 * U.S.G.P.O. 1988-212-885 - DOMESTIC RETURN RECEIPT
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an .
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’S Form 3811, Mar. 1988  # U.8.Q.P.0. 1988-212-865 — ' DOMESTIC RETURN RECEIPT
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PS form 3811, Mar. 1988  » U.8.G.P.0. 1888-212-865 DOMESTIC RETURN RECEIPT
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DOMESTIC RETURN RECEIPT
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WAIVER

UMC Petroleum hereby waives any objection, notice and
right to hearing of the Application of Siete 0il & Gas
Corporation for a GOR Limitation Determination of Sooyf'to

1 for the Parkway Daelaware Pool in Eddy County, New Mexico.

UMC Petroleum “_
- By: ﬂ)l (”#i):;§;§£;4a¢2:<;__

Title: Vice President, Operations

Date: September 28, 1992




Strata hereby waives any objection, notice and right to
hearing of the Application of Siete 0il & Gas Corporation
for a GOR Limitation Determination of 5000g7£S 1 for the

Parkway Delaware Pool in Eddy County, New Mexico.

Strata

e Mild

Mark #. Murphy
Title: _ pregident

Date: 9/17/92




WAIVER

Meridian 0il, Inc. hereby waives any objection, notice
and right to hearing of the Application of Siete 0il & Gas
Corporation for a GOR Limitation Determination of 5000 to

1 for the Parkway Delaware Pool in Eddy County, New Mexico.

Meridi 0il, Inc.

. By: (' /;%'V/;’ft;?/;é7 [

IR ) /’li;‘ 4

. o {7 e &
Tltle: /, —/,"//.‘I/)*"," ad ,/«;‘/}‘l "//L/l/{/‘ / _j

{

Date: ) Q?/é“/é72‘




WATVER

Eastland 0il Company, Inc. hereby waives any objection,

notice and right to hearing of the Application of Siete 0il
& Gas Corporation for a GOR Limitation Determination of

50004 to 1 for the Parkway Delaware Pool in Eddy County, New

Mexico.

. Eastland 0il Company, Inc.

By: '2 4=£<(4-1 ‘éé:é/
a7 _
Title:ﬁéeﬂzczt

Date: ___ I (s~ 592




MERIDIAN OIL

September 30, 1992

Michael E, Stogner

Hearing Examiner

Oil Conservation Division
State Land Office Building
Santa Fe, New Mexico 87501

Re:  Oil Conservation Division
Case No. 10562
Application of Sieta Oil & Gas
GOR Exception

Dear Mr. Stogner:

Meridian Oil Inc. supports the applicaﬁon of Siete Oil & Gas Corporation in the above
referenced case. Meridian operates oil wells in the Parkway Delaware Pool and believes that
the reservoir characteristics of the pool suggest that higher GOR rates will provide optimum
producing rates. We are of the opinion that higher GOR rates will not result in waste.

Sincerely,
Meridian OQil Inc.

<o

D. W. Rader
Engineering Manager

MPG:nak
xc: correspondence file



WAIV

Santa Fe Energy hereby waives any objection, notice and
right to hearing of the Application of Siete 0il & Gas
Corporation for a GOR Limitation Determination of 5000f to

1 for the Parkway Delaware Pool in Eddy County, New Mexico.




EXHIBIT NO.: 2

OPERATOR: STETE OIL, & GAS CORP.
DOCKET NO.: 10562
DATE: OCTOBER 1, 1992

Township 19 South, Range 29 FEast

15.0 | 20.3 10.7 | 135
133] 28 871 8
3 2
. . c6
PETCO ST. HALCON ST

APACHE FED. 3 5 PARKWAY STATE 3 6
20.3 |66.4 76.8 {11.8 90.7 [13.2
el 2s 13721 1.8 153.21 1.7 3-A
[ ] [ J L
4-A 1-A 2-A 61,1 [ 142 8.
i149 1 19
RENEGADE FED. 218 |30.4
82.2]44.0 \ 2 6 a7 | )
126.1] 2.0
o ®? ° °

e, 89.2[24.1  882[104 | 413 5 19.4) 83.0
14111 1.8 14477 16 ——_i———_']l.g 17 2421 12

5 OSZAGE FED. 7 1 2

o L ] [ ] ® ®
33.8(885

50.5 | 35.8
54.4 {30.0 9441140 Lm—}ﬂ— 724 12 4800 14
3821 25 1884 1.7 159.4] 1.8 . ) . .

LONGKNIFE FED] 3

3 L

1 23.0 | 78.8

PY PY __|__

7141 3.1

85.9|12.4 234|377
158.2] 1.8 4581 2.0

c

Township 20 South, Range 29 Fast
EDDY COUNTY, NEW MEXICO

PARKWAY FIELD

FIELD CUMS
MBO = 1186 12/91 CUMS

MBW 793 MBO | MBW
Scale 1" = 2000’ MMCF 2574 T l
COR 5 o MMCF | GOR




EXHIBIT NO.: 2

OPERATOR: SIETE OIL & GAS CORP,
DOCKET NO.: 10562
DATE: OCTOBER 1, 1992

Township 79 South, Range 29 FEast

571218 s
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EXHIBIT NO.: 4

OPERATOR SIETE OIL & GAS CORP.
DOCKET NO:: 10562
DATE: OCTOBER 1, 1992

Township 19 South, Range 29 FEast
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PARKWAY DELAWARE
GOR vs CUM OIL

GOR (SCF/BBL)

5,000
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EXHIBIT NO.: 7

OPERATOR:
DOCKET NO.:

DATE:

10562

OCTOBER 1. 1992



AVALON DELAWARE

GOR vs CUM OIL

GOR Amoﬂ\mmc
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EXHIBIT NO.:

OPERATOR: SIETE OIL & GA
DOCKET NO.: 10562
DATE: OCTOBER 1, 199
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RESERVOIR DATA SHEET
PARKWAY (DELAWARE) FIELD

EDDY COUNTY, NEW MEXICO

Reservoir Drive Mechanism: Solution Gas Drive
Average Depth: -875 feet

Initial Reservoir Pressure at -875 feet: 1,838 psia
Reservoir Temperature: 110° F

Current Reservoir Pressure at -875 feet:” 1,241 psia

Bulk Volume: ' 45,122 Acre-Feet
Initial Oil FVF: 1.2213 RB/STB
Initial Solution GOR:"™ 483 SCF/STB
Current Solution GOR: 370 SCF/STB
Average Porosity: 18.1%

Average Water Saturation: 43.0%

Estimated Oil-Water Contact: -1135 feet

"As of September 1991

EXHIBIT NO.: 7
OPERATOR: _____ SIETE OIL & GAS CORP.
DOCKET NO. : 10562

DATE: OCTOBER 1, 1992




RESERVOIR PRESSURE AT -875 FT , PSIA
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EXHIBIT NO.: 7
OPERATOR: SIETE OIL & GAS CORP.
DOCKET NO. : 10562

DATE: OCTOBER 1, 1992




RESERVOIR PRESSURE HISTORY
PARKWAY (DELAWARE) FIELD

EDDY COUNTY, NEW MEXICO

RESERVOIR CUMULATIVE
DATE PRESSURE OIL
PSIA STB
08/30/88 1,838 0
06/30/89 1,668 158,781
01/18/91 1,348 (1) 657,083
09/06/91 1,241 (2) 817,114

(1) AVERAGE OF APACHE 2A 01/18/91 AND OSAGE FEDERAL NO 1 02/13/91 TESTS
(2) AVERAGE OF APACHE 2A 09/06/91 AND OSAGE FEDERAL NO 2 09/11/91 TESTS



GAS-OIL-RATIO versus OIL RATE

SIETE OIL & GAS CORPORATION
OSAGE FEDERAL NO.1
PARKWAY (DELAWARE) FIELD

GAS-OIL-RATIO, SCF/BBL
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OIL RATE, BBL/DAY
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EXHIBIT NO.:

SIETE OIL & GAS CORP.

OPERATOR:

10562

DOCKET NO. :

1992

OCTOBER 1,

DATE:




WELL PERFORMANCE
OSAGE FEDERAL NO.1
SIETE OIL & GAS CORP.
PARKWAY (DELAWARE) FIELD
EDDY COUNTY, NEW MEXICO

TUBING CASING CHOKE

OIL GAS GOE PRESSURE PRESSURE SIZE
DATE (BBL) (MCF)  (SCF/EBL)  (PSIA) (PSIA) (INCHES)
09/20/92 98 366 3735 370 490 18/64"
09/21/92 122 421 3451 370 480 20/64"
09/22/92 137 488 3562 330 450 22/64"
09/23/92 145 493 3400 340 450 24/64"

09/24/92 164 572 3488 240 388 26/64"



CASE

With gas limit of 160
MCFD on all the wells

Without gas limit on all
Siete Oil & Gas
operated wells and 160
MCEFD limit on the
other wells

i
\ e

RESERVOIR SIMULATION RESULTS
COMPARISON OF RECOVERABLE OIL
PARKWAY (DELAWARE) FIELD

EDDY COUNTY, NEW MEXICO

RECOVERABLE OIL PERCENT
STB RECOVERY
2,686,340 6
2,690,320 9.6
/0
EXHIBIT NO.:
/ OPERATOR: SIETE OIL & GAS CORP.
DOCKET NO.: 10562
DATE: OCTOBER 1., 1992




