STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 10563
APPLICATION OF GREAT WESTERN

DRILLING COMPANY FOR COMPULSORY
POOLING AND A NON-STANDARD GAS
PRORATION UNIT, SAN JUAN COUNTY,

R :
NEW MEXICO ECEIVED

{ 1y
SRR

OIL CONSERVATION DIVISION
PRE-HEARING STATEMENT -

This prehearing statement is submitted by Applicant as required by the Oil
Conservation Division.

APPEARANCES OF PARTIES

APPLICANT ATTORNEY

Great Western Drilling Company J. Scott Hall

Mr. Mike Heathington Miller, Stratvert, Torgerson & Schlenker, P.A.
Post Office Box 1659 125 Lincoln, Suite 303

Midland, Texas 79702 Santa Fe, New Mexico 87501

(505) 989-9614

OPPOSITION OR OTHER PARTY  ATTORNEY

Unknown




Pre-hearing Statement
NMOCD Case No.
Page 2

STATEMENT OF CASE

APPLICANT

Applicant seeks pooling of unjoined interests in Fruitland coal formation. Applicant
seeks 156% risk penalty.

Absent opposition, it is estimated that all cases can be heard in thirty minutes.

OPPOSITION OR OTHER PARTY



Pre-hearing Statement
NMOCD Case No.

Page 3
PROPOSED EVIDENCE
APPLICANT
WITNESS EST. TIME EXHIBITS
(Name and expertise)
Landman witness 10 min. 3 (location plat; AFE;
JOA; joinder letters)
10 min. 3 (isopachs; contours)
10 min. 2 (production data;

well costs)

OPPOSITION

WITNESS EST. TIME EXHIBITS
(Name and expertise)

PROCEDURAL MATTERS
(Please identify any procedural matters which
need to be resolved prior to the hearing)

7§ sl QutQ

Signature



RANNE B_MILLER
WILLIAM K. STRATVERT
ALAN C. TORGERSON
KENDALL O.SCHLENKER
ALICE TOMLINSON LORENZ
GREGORY W. CHASE
ALAN KONRAD

MARGO J. MCCORMICK
LYMAN G. SANDY
STEPHEN M. WILLIAMS
STEPHAN M. VIDMAR
ROBERT C.GUTIERREZ
SETH V. BINGHAM
MICHAEL H. HOSES
JAMES B.COLLINS
TIMOTHY R. BRIGGS
WALTER R. PARR
RUDOLPH LUCEROC
DANIEL €. RAMCZYK
DEAN G.CONSTANTINE
DEBORAH A_SQLOVE

MILLER, STRATVERT, TORGERSON & SGHLENKER, P. A.

SHARON P.GROSS
VIRGINIA ANDERMAN
C. K. MOSS

JAMES B. COONEY
LEONARD J. PADILLA
MARTE D.LIGHTSTONE
BRADFORD K. GOODWIN
JOHN R. FUNK
J.SCOTT HALL
THOMAS R. MACK
MICHAEL J. HAPPE
DENISE BARELA SHEPHERD
MICK I.R.GUTIERREZ
NANCY AUGUSTUS
JILL BURTRAM

TERRI L. SAUER
JESUS A. SALAZAR
JOEL T.NEWTON
JUDITH K. NAKAMURA
THOMAS M. DOMME
OAVID H. THOMAS (i1

LAW OFFICES
ALBUQUERQUE

500 MARQUETTE, N. W,, SUITE 1100
POST OFFICE BOX 25687
ALBUQUERQUE,NM 87125

TELEPHONE: ISO5) 842-1950
FACSIMILE: (505)243-4408

FARMINGTON

300 WEST ARRINGTON
POST OFFICE BOX 869
FARMINGTON, NM 87499
TELEPHONE: {505!)326-452|
FACSIMILE: {505) 325-5474

LAS CRUCES

277 EAST AMADOR
POST OFFICE DRAWER 1231
LAS CRUCES, NM 88004
TELEPHONE: (S505)523-248!
FACSIMILE: (505) 526-2218

SANTA FE

125 LINCOLN AVE,, SUITE 303
POST OFFICE BOX 1986
SANTA FE. NM 87504-1986
TELEPHONE: (S05) 989-96i14
FACSIMILE: (505) 989-9857

GARY L. GORDON
LAWRENCE R. WHITE

C.BRIAN CHARLTON
PLEASE REPLY TO SANTA FE

September 25, 1992

P

HAND-DELIVERED

Rf}; ‘)‘IF.. ‘,_7
0L CONSERy I

Mr. William J. LeMay, Director ‘ ERVATION 1
+ OIL CONSERVATIQN Dl%ﬂﬁ“

New Mexico Oil Conservation Division
State Land Office Building

310 OIld Santa Fe Trail

Santa Fe, New Mexico 87504

e

S

Re:  Application of Great Western Drilling Company for Compulsory Pooling, San
Juan County, New Mexico

Dear Mr. LeMay:

Enclosed are the original and two copies of the Applicant's Pre-Hearing Statement
in the above matter.

Very truly yours,

MILLER, STRATVERT, TORGERSON
& SCHLENKER, P.A.

J. Scott Hall

JSH/mg
Enclosures
cc:  Mike Heathington,
Great Western Drilling Company



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION :—:—D””G FREE§

7y a State of Aeo!

VA

POST OFFICE BOX 2088
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO 87504
(505) 827-5800

BRUCE KING
GOVERNOR

November 23, 1992

MILLER, STRATVERT, TORGERSON
& SCHLENDER

Attorneys at Law

P. O. Box 1986

Santa Fe, New Mexico 87504

ATTN: SCOTT HALL

RE: CASE NO. 10563
ORDER NO. R-9277-A

Dear Sir:

Enclosed herewith are two copies of the above-referenced Division order recently entered in the
subject case.

Sincerely,
J Aé.(/ie Letelitee
Sally E. Leichtle

Administrative Secretary

cC: P. Cooter
BLM Farmington Office
OCD Aztec Office
S. Keene



RANNE B. MILLER
WILLIAM K.STRATVERT
ALAN C. TORGERSON
KENDALL O.SCHLENKER
ALICE TOMLINSON LORENZ
GREGORY W. CHASE
ALAN KONRAD

MARGO J. MCCORMICK
LYMAN G. SANDY
STEPHEN M. WILLIAMS
STEPHAN M. VIDMAR
ROBERT C.GUTIERREZ
SETHV.BINGHAM
MICHAEL H. HOSES
JAMES B. COLLINS
TIMOTHY R. BRIGGS
WALTER R. PARR
RUDOLPH LUCERO
DANIEL E. RAMCZYK
DEAN G.CONSTANTINE
DEBORAH A. SOLOVE

LRW OF FIEES

SHARON P.GROSS
VIRGINIA ANDERMAN
C. K. MOSS

JAMES B. COONEY
LEONARD J. PADILLA
MARTE D. LIGHTSTONE
BRADFORD K. GOODWIN
JOHN R. FUNK
J.SCOTT HALL
THOMAS R. MACK
MICHAEL J. HAPPE
DENISE BARELA SHEPHERD
MICK I.R.GUTIERREZ
NANCY AUGUSTUS
JILLBURTRAM

TERRI L. SAVER

JESUS A. SALAZAR

JOEL T.NEWTON

JUDITH K. NAKAMURA
THOMAS M. DOMME

DAVID H. THOMAS i3}

3200 15

ALBUQUERQUE

PH'508MA ETTE, N.W,SUITE {100

POST OFFICE BOX 25687
ALBUQUERQUE,NM B7125
TELEPHONE: (SO5] 842-1950
FACSIMILE: IS05)243-4408

FARMINGTON

300 WEST ARRINGTON
POST OFFICE BOX 869
FARMINGTON, NM 87499
TELEPHONE: [505) 326-452I
FACSIMILE: (S05)325-5474

MILLER, STRATVERT, MORGERSON ! &(ISCHLENKER, P. A.

LAS CRUCES

277 EAST AMADOR
POST OFFICE DRAWER 1231
LAS CRUCES, NM 88004
TELEPHONE: [505) 523-2481
FACSIMILE: ISO5) 526-221%5

SANTA FE

125 LINCOLN AVE,, SUITE 303
POST OFFICE BOX 1986
SANTA FE.NM 87504-19886
TELEPHONE: (505! 989-9614
FACSIMILE: (SO5) 989-9857

GARY L. GORDON
LAWRENCE R.WHITE

C.BRIAN CHARLTON
PLEASE REPLY TO SANTAFE

October 14, 1992

Mr. Michael Stogner

New Mexico 0il Conservation
Division

Post Office Box 2088

Santa Fe, New Mexico 87504

Re: Application of . Great Western Drilling Company for

Compulsaory Pooling, San Juan County, New Mexico; NMOCD
Case No; 10563

Dear Mr. Stogner:f

You will recall that during the October 1, 1992 hearing on the
above application, Great Western was urged to again contact Coastal
0il and Gas Corporation in order to seek Coastal's voluntary
commitment of their interests to the J.E. Decker #11 which was
drilled some time ago but which remains shut-in. I wish to report
to you that further efforts have been made to secure Coastal's
joinder, but that unfortunately Coastal has not been able to make
a decision. Under these circumstances, we respectfullv request
that the Division proceed to enter its Order pooling the interests
of Coastal 0il and Gas Corporation so that gas may be produced and
sold from the subject well.

Very truly yours,

MILLER, STRATVERT, TORGERSON
& SCHLENKER, P.A.

/‘
Z -4 v ety ?iZQJZJz
J. Scott Hall
JSH/mg

cc: Mike Heathington
Paul Cooter



MILLER, STRATVERT; TORGERSONW & 08CHLENKER, P. A.
LAY OFFICER

RANNE B.MILLER SHARON P.GROSS ALBUQUERQUE LAS CRUCES
WILLIAM K. STRATVERT VIRGINIA ANDERMAN s . og

ALAN C. TORGERSON C. K. MDSS QZ 08 .i Ty Pmo AR TTE, N.W., SUITE 1100 277 EAST AMADOR
KENDALL O. SCHLENKER JAMES B. COONEY -~ POST OFFICE BOX 25687 POST OFFICE DRAWER 1231
ALICE TOMLINSON LORENZ LEONARD J. PADILLA ALBUQUERQUE, NM 87125 LAS CRUCES, NM 88004
GREGORY W.CHASE MARTE D. LIGHTSTONE TELEPHONE: (S05) 842-1950 TELEPHONE: (505) 523-248!
ALAN KONRAD BRADFORD K. GOODWIN FACSIMILE: (506) 243-4408 FACSIMILE: (505) 526-2215
MARGO J. MCCORMICK JOHN R. FUNK

LYMAN G. SANDY J.SCOTT HALL

STEPHEN M. WILLIAMS THOMAS R. MACK

STEPHMAN M. VIDMAR MICHAEL J. HAPPE

ROBERT C.GUTIERREZ DENISE BARELA SHEPHERD FARMINGTON . SANTA FE

SETH V. BINGHAM MICK I. R. GUTIERREZ

MICHAEL M. HOSES NANCY AUGUSTUS 300 WEST ARRINGTON 125 LINCOLN AVE., SUITE 303
JAMES 8. COLLINS JILL BURTRAM POST OFFICE BOX 869 POST OFFICE BOX 1986
TIMOTHY R. BRIGGS TERRI L. SAUER FARMINGTON, NM 87499 SANTA FE.NM 87504-1986
WALTER R. PARR JESUS A. SALAZAR TELEPHONE: (505) 326-452( TELEPHONE: (505) 989-9614
RUDOLPH LUCERO JOEL T. NEWTON FACSIMILE: (5051 325-5474 FACSIMILE: ISOS5] 989-9857
DANIEL E. RAMCZYK JUDITH K. NAKAMURA

DEAN G.CONSTANTINE THOMAS M. DOMME

OEBORAH A. SOLOVE DAVID H. THOMAS Il

GARY L. GORDON C.BRIAN CHARLTON

LAWRENCE R.WHITE

OCtOber 14 1992 PLEASE REPLY TO SANTA FE
’

Mr. Michael Stogner

New Mexico 0il Conservation
Division

Post Office Box 2088

Santa Fe, New Mexico 87504

Re: Application of Great Western Drilling Company for
Compulsory Pooling, San Juan County, New Mexico; NMOCD
Case No. 10563

Dear Mr. Stogner:

In connection with your request made at the October 1, 1992
hearing on the above Application, I am enclosing a copy of the
Actual Cost Summary for the J.E. Decker #11 along with copies of
all monthly Joint Interest Billings. On behalf of the Applicant,

we respectfully request that these materials be made a part of the
record in this case.

Should you require any additional information concerning this
matter, please do not hesitate to contact me.

Very truly yours,

MILLER, STRATVERT, TORGERSON
& SCHLENKER, P.A.

[ . (rot) a0l

J. Scott Hall

JSH/mg

Enclosures

cc: Mike Heathington (w/o encls.)
Paul Cooter (w/encls.)



Date:

Well:

10—-13-92

J. E. Decker #11

GREAT WESTERN DRILLING COMPANY

ACTUAL COST SUMMARY

County: San Juan

Location: 910°' FSL, 955' FWL, Sec. 8, T-32—-N, R-11-W

State: New Mexico

ER#

AFE# AFE #0598

Depth: 3,000

(These are costs associated with AFE #0598 from Inception through 7/92.)

Leasehold Costs

1989

Intangible Drilling Costs

1989
1990
1991
1992

Teangibles

1988
1990
1991
1992

Lease Operating Expenses

1991
1992

Prepared by

OPERATOR: Great Western Drilling Co.

GWOC % Interest

PARTNER % Interest

GWDC Approved by

Total Leasehold Costs

Total Intangibles

Total Tangibles

Total Intangibles & Tangibles

Total Lease Operating

Total Well Cost

Total Well Cost

PARTNER:

To Casing
Point

$2,030.10

$2,030.10

$73,839.34
6,931.40

$80,770.74

Completed
Well

$0.00

$68,721.49
45,936.66
10,880.04

$27,150.41
(471.16)

$125,538.19

$26,679.25

$17,403.24
56,1560.70
16,366.29
37,842.91

$107,449.99

$127,763.14

$253,301.33

$0.00

$2,634.76
2,204.98

$109,480.09

$4,839.74

$258,141.07

$367,621.16

APPROVAL:

By

Date




GREAT WESTERN DRILLING COMPANY

ACTUAL COST SUMMARY
ER#
Date: 10-13-92 AFE# AFE #0598
Woell: J. E. Decker #11 County: San Juan State: New Mexico
Location: 910' FSL, 955' FWL, Sec. 8, T-32-N, R~-11-W Depth: 3,000
(These are costs associated with AFE #0598 from Inception through 7/92.)
To Casing Completed
Point Well
Leasehold Costs
1989 $2,030.10
Total Leasehold Costs $2,030.10 $0.00
Intangible Drilling Costs
1989 $73,839.34 $68,721.49
1990 6,931.40 45,936.66
1991 10,880.04
1992
Total intangibles $80,770.74 $125538.19
Tangibles
1989 $27,150.41 $17,403.24
1990 (471.16) 56,150.70
1991 16,366.29
1992 37,842.91
Total Tangibles $26,679.25 $127,763.14
Total Intangibles & Tangibles _$107,449.99 $253,301.33
Lease Operating Expenses
1991 $2,634.76
1992 2,204.98
Total Lease Operating $0.00 $4,839.74
Total Well Cost 109,480.09 $258,141.07
Total Well Cost $367,621.16_

Prepared by Date:

OPERATOR: Great Western Diilling Co. PARTNER:
GWDC % Interest APPROVAL:
PARTNER % Interest By

Date

GWDC Approved by
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JB16NW JOINT TITEREST STATEMZAT BN WA Acst

OPERATOR: GREAT WESTEKII DRILLIMG CUHPANY

.ﬂ [T THELLA T AFEQ598 0 T HELL NAMES: amnxmxwﬁwH< i A R
e e o s0ll un n

:xmm ...  DATE . VENDOR z>¢m T s (zocxihzg,..rocaAoanana,o_ AMOUNT
1423650 © 11/30/89 WEATHERFGRODs INC _a_“,_.<n\Mme>nm CASING 6334 40
m;:wwmoopspzfdpm\uyxmc;xh<nw PIPE. ro R o INTERACOTATE CASI 295464410

! IR R L TOTAL | 34942450 ~

o 0DCL GREAT. WES amxz «4STHO5700 19672493+
70T 6228 DAVOIL INC - «26€5433053 217« 0%
Wl 6656 MESA UPERATING € 244051203 742453
ol : ; ; . Ty 042450

ILLEGIBLE



JUINT IHTEREST STATCHENT

J316M
| OPZRATOR:

GREAT WESTERH DRILLING COMPARY .

e s

xzﬂmﬁ"_>mmomom ;

_M ;g.hU>4m <ﬂ230ﬂ />$ﬂ I i.f..ﬁ:cﬁwz<.k,n044.:n)ﬁoun4w>; AMOUNT

1cE TaoLS . pPACKER .

£ SURPLY.. Hzn T Tunieg . £20 .90

B ING o TopRABUCTTOH CASING 10 ’

) .. TRODS 1430029
7

.me:<oopoowm
‘ Hzn

3140

<

ILLEGIBLE



T

12/14/39

vilos JOINT [NTeasST 31»474
DR LATLAY OritaT AWISTZNT O TLLINS CIMPANY
WELLR: AFEUS9E “olbL NAME: DerK lfHH
40 BCP-IMNTANGIBLES
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