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March 16, 1993 

Mr. Michael E. Stogner 
Chief Hearing Officer/Engineer 
O i l Conservation D i v i s i o n , Room 219 
310 Old Santa Fe T r a i l 
Santa Fe, New Mexico 87501 

HAND DELIVERED 

RE: NMOCI 10574 

f o r Compulsory PooJdTng, Eddy County, N-.M. 
N/2 Section 14, T20S, R24E 

Dear Mr. Stogner: 

fol, 
\ % 

i 
MAR 1 61993 

OIL CONSERVATION DIVIS 

Mr. David Vandiver, on behalf of Yates Petroleum 
Corporation has requested me t o advTse^you t h a t Yates 
Petroleum Corporation desires t o ^ i s m i s - s the referenced 
case now pending hearing on March^fT; 1993. 

I represent Mr. C l i f f o r d Cone i n t h i s matter and we 
have no o b j e c t i o n t o the d i s m i s s a l . There are no other 
p a r t i e s of record. 

Very J ^ u l y yours, 

W. Thomas K e l l a h i n WTK/jcl 

cc: David Vandiver, Esq. 
C l i f f o r d Cone 
Ma r t i n Gibson, Esq. 
Roy Williamson Petroleum Consultants 

ltrt316.654 
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January 19, 1993 

Mr. Michael E. Stogner 
Hearing Examiner 
O i l Conservation Division 
P.O. Box 2088 
Santa Fe, New Mexico 87502 

i/l' 

HAND DELIVERED 

RE: NMOCD Case No. 10574 
Application of Yates Petroleum 
Corporation f o r Compulsory Pooling 
Eddy County, New Mexico 

Dear Mr. Stogner: 

In order t o f a c i l i t a t e settlement, Mr. Vandiver on 
behalf of Yates Petroleum Corporation and I on behalf 
of C l i f f o r d Cone, j o i n t l y request that the referenced 
case now set f o r hearing be continued to the February 
18, 1993 examiner's docket. 

WTK/dv 

cc: David Vandiver 
C l i f f o r d Cone 
Martin Gibson 

ltrtl 19.654 



F I S K & V A N D I V E R 
ATTORNEYS AT LAW 't OIVISION 

ED SEVENTH & MAHONE / SUITE E 

A R T E S I A , N E W M E X I C O 88210 
t 

( 5 0 5 ) 7 4 6 - 9 8 4 1 32 OE ! m 8 HH 
JOHN FISK FAX 

DAVID R. VANDIVER (;>Or>) 746-4:208 

HARRY T. NUTTER 

December 2,1992 

Mr. David Catanach 
Energy, Minerals and Natural 

Resources Department 
Oil Conservation Division 
P. O. Box 2088 
Santa Fe, New Mexico 87504 

Re: New Mexico Oil Conservation Division 
Consolidated Case No. 10574 
John "AGU" Nos. 6 and 7 Wells 
Township 20 South, Range 24 East, NMPM 

Section 14: N/2 
Eddy County, New Mexico 

Gentlemen: 

Please continue the referenced case which is set for hearing before an Examiner on 
December 3, 1992, until the Examiner Hearing of December 17, 1992. 

Thank you. 

DRV:pvw 

cc: Ms. Kathy Porter 
Ms. D'nese Fly 
Mr. Martin Gibson 
Mr. W. Thomas Kellahin 

Very truly yours, 

David R. Vandiver 



2 — 2 N E D 1 0 : 4 0 R I K g : V H H D I V E R R . © 1 

F I S K & V A N D I V E R 
4 ' f TORNti r s AT LA £*/ 

&BVK.VPH & MAHONE / SUITE E 
• 'i\RTBj*IA. NEW MEXICO 88210 

(505) 7 36-9841 \QS 

i ; i ; 1 i v r i ' - ; ; : 

TO: -tDsavid'Catsttiach 
MEW MEXICO OIL CONSERVATION DIVISION 

PAX jVllMIIBR; 837-5741 

F 8 OM: : Bmm :S. Vandiver 
iSSK-ic VANDIVER 

FAX JViftOHEIl.* •••^);74M208 

DATE; :;:ItteMfcer 2/1992 

SOB. }ECT.' : ! : <Cî ;$Sb. 10574 
faies ftetroletiffl Corporation 

• ' jota "AGIT Nos. 6 and 7 Weils 
Towteffoip 20 South. Range 24 East NMPM 

• Section 14; N/2 
l&dy County, New Mexico 

NUMBEM- 'OF PAGES .:̂ (ificimdi3ig this page): 2 

SEE FOLLOWING 

m r m m ARE ANY PROBLEMS WITH RECEIPT 
FOitOWING PAGES, 

PLEASE CONTACT US AT (505) 746-9841 

THANK YOU. 

T*e Ji^prjntf&rt :xmtainm,in fm$'pc$ifuiif message, is attorney pnmegm and confident^ information 
mtends4 or, the u&e of the itiSmiiusi ,er entity named time. If the rea&nr of this message is net the 
•<rM\idcd rix%\i'nt,_ or tki empi^m or ggcxt responsible io deliver it to the intended recipient, you are 
iuirtby twtiiizii tftsi my dhstimi^ihu, $sAr3>«U#n or espying of this eomimnimti&H is i*trsztfy prohib 
ifi«- // utm have received this mmmuniaiiion in error, please immediately notify us by ielepliam and 
return tm (xifiipei mesâ e to f* jjftc f^Ve ^$res$ via the U. $. Postal Service. JFfofifc jjftJM^ 
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. ' F I S K & V A N D I V E R 
' ATTORNEYS AT LAW 

VKNTH & MA.HONE / SUITE E 

<\WVKHi A. N E W M E X I C O 88210 

\ 505) 7 4i-i -984 1 

MIP. -Da-siid Ciin^wch 
5?n«sr«v. Mifepralf axtd.NatiiraS 

KeGWuftsw itfepartmeni 

CX BOSK 21W$ r 

Saila F<s, Ntew Mexico • 875504-

INf r NftP Oil Conmmti&n Division 
Conmmm Case No, W574 
Jt&H +MM'' N&$. S and 7 WeUs 
Towmhjp lp South. Bame 24 East. NMPM 

Eidf €m^%f Mm Mexico 

PUmne coun-crute the referenced case which.is set for hearing before an Examiner on 
December 1992, until the:Eb««mner Hearing of December 17,1992. 

•v. Ms- Kzthm^miM 

n F r. - H •? - q ? LJ F n i A 

Very truly yours., 

FISK & VANDIVfcR /"'; 

' / // F? / • •'' •• 
David K. Vandiver 

\ 
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October 26, 1992 

Mr. William J. LeMay 
O i l Conservation Division 
310 Old Santa Fe T r a i l 
Room 219 
Santa Fe, New Mexico 87501 

HAND DELIVERED 

mm RE: NMOCD Case No. 10574 
Application of Yates Petroleum 
Corporation f o r Compulsory Pooling, 
Eddy County, New Mexico 

> 2 6 1992 

OIL CONSERVATION DIV. 
SANTA FE 

Dear M r . LeMay: 

On behalf of C l i f f o r d Cone, a party to the above 
case, please f i n d enclosed two (2) copies of a Subpoena 
Duces Tecum fo r t h i s case. Please issue these 
Subpoenas as soon as possible, keep one copy f o r the 
OCD F i l e i n t h i s matter, and c a l l our o f f i c e and we 
w i l l pick up the other issued copy. 

Thank you f o r your prompt att e n t i o n to t h i s 
matter. 

WTK/jcl 
Enclosures 
ltrtl028.654 



F I S K & V A N D I V E R RECs vfO 
•• - N DIVISION 

ATTORNE YS AT LAW 

SEVENTH & MAHONE / SUITE E 

A R T E S I A , N E W M E X I C O 88210 
'32 NO*1* nn 9 16 

( 5 0 5 ) 7 4 6 - 9 8 4 1 
JOHN FISK 

DAVID R. VANDIVER November 11, 1992 
HARRY T. NUTTER 

Mr. William J. LeMay, Director 
Energy, Minerals and Natural 

Resources Department 
Oil Conservation Division 
P. O. Box 2088 
Santa Fe, New Mexico 87504 

Re: New Mexico Oil Conservation Division 
Consolidated Case No. 10574 
John "AGU" Nos. 6 and 7 Wells 
Township 20 South. Range 24 East. NMPM 

Section 14: N/2 
Eddy County, New Mexico 

Dear Mr. LeMay: 

I am enclosing a Motion to Quash Subpoena Duces Tecum and for a Protective Order 
for filing in the captioned case. The Subpoena Duces Tecum to which the motion is 
directed requires the production of documents on November 19, 1992, at the offices of 
the Oil Conservation Division in Santa Fe. We respectfully request that the motion 
be set for hearing on or before November 19, and that Yates Petroleum Corporation's 
obligation to comply with the subpoena be postponed for a reasonable time after the 
Division has ruled on the motion. 

After reviewing the motion, please contact me and inform me of the date the Motion 
will be heard by the Division. 

Thank you. 

Very truly yours, 

FISK & VANDIVER r 

David R. Vandiver 

DRV:pvw 

cc w/enclosure: Ms. Kathy Porter 
Ms. D'nese Fly 
Mr. Martin Gibson 
Mr. W. Thomas Kellahin 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE APPLICATION 
OF YATES PETROLEUM CORPORA­
TION FOR COMPULSORY POOLING, 
EDDY COUNTY, NEW MEXICO 

CASE NO. 10574 

MOTION TO QUASH SUBPOENA DUCES TECUM 
AND FOR A PROTECTIVE ORDER 

This motion relates to the Subpoena Duces Tecum (the "Subpoena") 

attached hereto as Exhibit "A" and made a part hereof, which Clifford Cone served 

on Yates Petroleum Corporation ("Yates"), the applicant in this proceeding, on Octo­

ber 30, 1992. Yates hereby moves the Oil Conservation Division, pursuant to its ple­

nary powers established in the Oil and Gas Act, to quash the Subpoena or for a pro­

tective order limiting the documents to be disclosed pursuant to the Subpoena on 

the grounds that the Subpoena is overbroad and requests information not pertinent 

to questions lawfully before the Division; will subject Yates to undue burden and 

expense; requests information which is in the possession of Clifford Cone or which 

is a matter of public record; poses questions rather than requesting the production of 

documents; and requests the production of trade secrets. The Subpoena as a whole 

is unreasonable and oppressive, requests documents and information not reason­

able related to the case pending before the Division, will not lead to the discovery of 

admissible evidence, and was obtained for the purposes of delay and harassment. 

Yates responds to the specific matters requested in the Subpoena as fol­

lows: 

1. The Subpoena requests thousands of documents with respect to 

33 wells within the North Dagger Draw - Upper Pennsylvanian Pool and the South 

Dagger Draw - Upper Pennsylvanian Associated Pool. The wells listed in I , Para­

graphs 6, 9, 10, 11, 12, 13, 14, 15, 16, 17, 18, 19, 20, 24, 25, 26, 27, 28, 29, 30 and 31 on 

Pages 2 through 6 of the Subpoena, do not directly or diagonally offset the proposed 



John "AGU" Nos. 6 and 7 Wells, certain of said wells are located in excess of one 
mile from the proposed wells, and the production of documents with respect to said 
wells far exceeds the reasonable requirements of Clifford Cone in the preparation of 
this case for hearing. 

2. The information requested in I , Paragraphs 1, 2 and 3 on Pages 6 
and 7 of the Subpoena, and Paragraph 11 on Page 8 of the Subpoena, are matters of 
public record and are available to Clifford Cone in the Offices of the Oil Conserva­
tion Division. 

3. The documents requested in Paragraphs 4, 5 and 6 on Page 7 of 
the Subpoena, and Paragraph 12 on Page 8 of the Subpoena, contain confidential 
information, including trade secrets, and Yates would suffer serious harm if the 
documents were disclosed to a competitor. 

4. The information requested in Paragraph 7 on Page 7 of the Sub­
poena, Paragraph 13 on Page 8 of the Subpoena, Paragraphs 14 and 17 on Page 9 of 
the Subpoena and Paragraph 21 on Page 10 of the Subpoena are irrelevant to the sub­
ject of Yates' application in that the reasonableness of actual well costs is a matter to 
be considered in a separate hearing. 

5. The information requested in Paragraph 8 on Page 7 of the Sub­
poena and Paragraphs 16 and 19 on Page 9 of the Subpoena has previously been 
submitted to Clifford Cone with respect to the John "AGU" Nos. 1, 2, 3, 4 and 5 
Wells. 

6. Paragraph 10 on Page 8 of the Subpoena, Paragraph 20 on Page 9 
of the Subpoena and Paragraphs 21, 22 and 23 on Page 10 of the Subpoena are inter­
rogatories rather than requests for production, and neither the Oil and Gas Act nor 
the Rules of the Oil Conservation Division authorize the submission or require 
response to written interrogatories. 

7. Paragraph 17 on Page 9 of the Subpoena requests Yates to submit 
division orders Yates proposed on the designated wells. Yates has previously fur­
nished Clifford Cone with numerous division orders, and Mr. Cone is well familiar 
with Yates' form of division order. 

8. Paragraph 19 on Page 9 of the Subpoena requests Yates to prepare 
an accounting of all expenses and revenues for the 33 listed wells, an onerous 
undertaking not authorized by the Oil and Gas Act or the Rules of the Oil Conserva­
tion Division. 

-2-



9. Paragraph 20 on Page 9 of the Subpoena requests detailed infor­

mation concerning pending or completed litigation in which Yates is or was a party. 

There is one lawsuit pending in which Yates is a party involving either the North 

Dagger Draw or the South Dagger Draw - Upper Penn Pools. Counsel for Clifford 

Cone is also counsel for the opposing party in the lawsuit, and has possession of all 

pertinent information with regard to the lawsuit. 

poena, Yates is not a non-operating working interest owner of any well subject to 

either the North Dagger Draw Upper Penn Associated Pool or the South Dagger 

Draw Associated Pool within two miles of either the proposed John "AGU" Nos. 6 

or 7 Wells, and no such information exists. 

11. Yates will produce the exhibits requested in Paragraphs 1, 2, 3 

and 4 in III on Page 11 of the Subpoena. 

Based upon the foregoing matters, Yates respectfully requests the Divi­

sion to quash all of that part of the Subpoena designated as I on Pages 2 through 10 

of the Subpoena. In the alternative, Yates requests a protective order limiting the 

documents to be disclosed to those documents which are reasonably related to Yates' 

application, are not matters of public record, are not already in the possession of 

Clifford Cone or counsel for Clifford Cone, will not subject Yates to undue burden 

and expense, and are not confidential or trade secrets. To the extent the Division 

may require the production of confidential materials or trade secrets, Yates requests 

that such materials be viewed only by the Examiner or other Oil Conservation Divi­

sion personnel, and that the Division order that such materials remain confidential. 

10. With respect to the matters set forth in I I on Page 11 of the Sub-

YATES PETROLEUM CORPORATION 

By: 
/ 

David R. Vandiver 

FISK & VANDIVER 
Seventh and Mahone, Suite E 
Artesia, New Mexico 88210 
(505) 746-9841 

Attorneys for Applicant 

-3-



CERTIFICATE OF SERVICE 

I certify that a true and correct copy of the foregoing Motion to Quash 
Subpoena Duces Tecum and for a Protective Order was sent by United States Mail, 
postage prepaid, to: 

Mr. W. Thomas Kellahin 
Kellahin and Kellahin 
P. O. Box 2265 

Santa Fe, New Mexico 87504-2265 

Attorney for Clifford Cone. 
ll 4— 

on this / / day of November, 1992. 
I / 

David R. Vandiver 

-4-



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES 
BEFORE THE OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING CALLED BY 
THE OIL CONSERVATION DIVISION FOR THE 
PURPOSE OF CONSIDERING: 

THE APPLICATION OF YATES PETROLEUM 
CORPORATION FOR COMPULSORY POOLING, 
EDDY COUNTY, NEW MEXICO 

CASE NO. 10574 

SDBPOENA DUCES TECUM 

TO: YATES PETROLEUM CORPORATION 
105 South Fourth St r e e t 
A r t e s i a , New Mexico 88210 
ATTN: Randy Patterson 

Pursuant t o the power vested i n t h i s D i v i s i o n , you 

are commanded t o produce at 8:15 a.m., November 19, 

1992, t o the o f f i c e s of the O i l Conservation D i v i s i o n , 

State Land O f f i c e B u i l d i n g , 310 Old Santa Fe T r a i l , 

Santa Fe, New Mexico 87501 and make a v a i l a b l e t o 

C l i f f o r d Cone and h i s attorney, W. Thomas K e l l a h i n , f o r 

copying, a l l the f o l l o w i n g documents under the 

possession or c o n t r o l of Yates Petroleum Corporation: 

Page l of 12 

EXHIBIT "A" 



I . FOR THE FOLLOWING EDDY COUNTY, NEW MEXICO WELLS: 

(1) Yates Petroleum Corporation's John "AGU" #2 

Well located i n Unit A of Section 14, Township 20 

South, Range 24 East, NMPM; 

(2) Yates Petroleum Corporation's John "AGU" #1 

Well located i n Unit C of Section 14, Township 20 

South, Range 24 East, NMPM; 

(3) Yates Petroleum Corporation's John "AGU" #5 

Well located i n Unit F of Section 14, Township 20 

South, Range 24 East, NMPM; 

(4) Yates Petroleum Corporation's John "AGU" #3 

Well located i n Unit G of Section 14, Township 20 

South, Range 24 East, NMPM; 

(5) Yates Petroleum Corporation's John "AGU" #4 

Well located i n Unit H of Section 14, Township 20 

South, Range 24 East, NMPM; 

(6) Yates Petroleum Corporation's Saguaro "AGS" 

Fed Com #4 Well located i n Unit J of Section 14, 

Township 20 South, Range 24 East, NMPM; 

(7) Yates Petroleum Corporation's Senita "AIP" Fed 

Com. #1 Well located i n Unit K of Section 14, Township 

20 South, Range 24 East, NMPM; 
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(8) Yates Petroleum Corporation's Saguaro "AGS" 

Fed Com #12 Well located i n Uni t L of Section 14, 

Township 2 0 South, Range 2 4 East, NMPM; 

(9) Yates Petroleum Corporation's Saguaro "AGS" 

Fed Com #8 Well located i n Unit O of Section 14, 

Township 20 South, Range 24 East, NMPM; 

(10) Yates Petroleum Corporation's H i l l View "AHE" 

Fed #8 Well located i n Uni t P of Section 14, Township 

2 0 South, Range 24 East, NMPM; 

(11) Yates Petroleum Corporation's O c o t i l l o "ACI" 

Fed #1 Well located i n Uni t A of Section 10, Township 

2 0 South, Range 24 East, NMPM; 

(12) Yates Petroleum Corporation's Sara "AHA" Com 

#3 Well l o c a t e d i n Uni t A of Section 11, Township 20 

South, Range 24 East, NMPM; 

(13) Yates Petroleum Corporation's Saguaro "AGS" 

Fed Com #13 Well located i n U n i t B of Section 11, 

Township 20 South, Range 24 East, NMPM; 

(14) Yates Petroleum Corporation's Conoco "AGK" 

Fed #1 Well located i n Unit C of Section 11, Township 

2 0 South, Range 24 East, NMPM; 
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(15) Yates Petroleum Corporation's Conoco "AGK" 

Fed #12 Well located i n Unit E of Section 11, Township 

20 South, Range 24 East, NMPM; 

(16) Yates Petroleum Corporation's Conoco "AGK" 

Federal #7 Well located i n Unit F of Section 11, 

Township 2 0 South, Range 24 East, NMPM; 

(17) Yates Petroleum Corporation's Saguaro "AGC" 

Fed Com #6 Well located i n Unit G of Section 11, 

Township 20 South, Range 2 4 East, NMPM; 

(18) Yates Petroleum Corporation's Sara "AHA" Com 

#1 Well located i n Unit I of Section 11, Township 2 0 

South, Range 24 East, NMPM; 

(19) Yates Petroleum Corporation's Conoco "AGK" 

Fed Com #10 Well located i n Unit J of Section 11, 

Township 20 South, Range 2 4 East, NMPM; 

(2 0) Yates Petroleum Corporation's Saguaro "AGS" 

Com #1 Well located i n Unit L of Section 11, Township 

20 South, Range 24 East, NMPM; 

(21) Yates Petroleum Corporation's Sara "AHA" Com 

#5 Well located i n Unit N of Section 11, Township 2 0 

South, Range 24 East, NMPM; 
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(22) Yates Petroleum Corporation's Sara "AHA" Com 

#4 Well located i n Uni t 0 of Section 11, Township 20 

South, Range 24 East, NMPM; 

(23) Yates Petroleum Corporation's Sara "AHA" Com 

#6 Well located i n Uni t P of Section 11, Township 20 

South, Range 24 East, NMPM; 

(24) Yates Petroleum Corporation's H i l l View "AHE" 

Fed Com #1 Well located i n Uni t D of Section 12, 

Township 20 South, Range 24 East, NMPM; 

(25) Yates Petroleum Corporation's H i l l View "AHE" 

Fed #9 Well located i n Uni t E of Section 12, Township 

20 South, Range 24 East, NMPM; 

(26) Yates Petroleum Corporation's Ceniza "AGZ" 

Com #4 Well located i n Unit L of Section 12, Township 

2 0 South, Range 24 East, NMPM; 

(27) Yates Petroleum Corporation's Spanish Dagger 

"AID" Com #1 Well located i n U n i t M of Section 12, 

Township 20 South, Range 24 East, NMPM; 

(28) Yates Petroleum Corporation's Spanish Dagger 

"AID" #2 Well located i n U n i t E of Section 13, Township 

20 South, Range 24 East, NMPM; 
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(29) Yates Petroleum Corporation's H i l l View "AHE" 

Fed Com #7 Well located i n Unit M of Section 13, 

Township 20 South, Range 24 East, NMPM; 

(30) Yates Petroleum Corporation's Saguaro "AGS" 

Fed Com #2 Well located i n Unit F of Section 15, 

Township 20 South, Range 24 East, NMPM; 

(31) Yates Petroleum Corporation's Sara "AHA" #2 

Well located i n Unit H of Section 15, Township 2 0 

South, Range 24 East, NMPM; 

(32) Yates Petroleum Corporation's proposed 

John "AGU" #6 Well, to be located i n Unit B of Section 

14, Township 20 South, Range 24 East, NMPM; and 

(33) Yates Petroleum Corporation's proposed John 

"AGU" #7 Well, t o be located i n Unit E of Section 14, 

Township 20 South, Range 24 East, NMPM. 

PRODUCE THE FOLLOWING DATA: 

1. Any and a l l da i l y production data of o i l , gas 

and water from f i r s t production to date; 

2. Any and a l l pressure data, including but not 

l i m i t e d to bottom hole pressure surveys, 

d a i l y tubing pressure and casing pressure 

surveys, with relevant information as to 
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shut-in time and production rate p r i o r to 

shut-in; 

Any and a l l Oil-Water Ratio Tests; 

Any and a l l reserve calculations, including 

but not l i m i t e d to estimates of ultimate 

recovery, production decline curves, pressure 

decline curves, material balance calculations 

(including reservoir parameters), volumetric 

calculation (including reservoir parameters); 

Any and a l l reservoir studies, including but 

not l i m i t e d to drainage calculations, well 

interference studies, pressure studies or 

w e l l communication studies; 

Any and a l l economic studies including but 

not l i m i t e d t o Cash Flow Economic Projections 

which state rate of return, years to payout 

net income/investment (return on investment), 

and undiscounted present worth; 

Any and a l l d r i l l i n g agreements and 

contracts; 

Any and a l l d r i l l i n g , completing and 

operating expenses for each well including 

(a) the "AFE" costs submitted to owners and 

Page 7 of 12 



any r e v i s i o n s or supplements, (b) the a c t u a l 

costs t o Yates, and (c) the a c t u a l charges t o 

owners; 

9. Any and a l l d r i l l i n g and producing overheard 

charges f o r operations and a c a l c u l a t i o n of 

how those charges are a l l o c a t e d ; 

10. Describe i n itemized d e t a i l t o what extent 

does the equipment u t i l i z e d or t o be u t i l i z e d 

on the w e l l s come from Yates Petroleum 

Company's inventory and t o what extent i s the 

equipment new or used. Include the basis f o r 

the charge i n each category. 

11. Complete d a i l y d r i l l i n g and completion 

r e p o r t s from i n c e p t i o n t o the l a t e s t 

a v a i l a b l e date f o r each w e l l ; 

12. Any and a l l geologic and/or engineering 

s t u d i e s and i n t e r p r e t a t i o n s by which you 

j u s t i f y each w e l l and evaluate i t s r i s k ; 

13. Any and a l l c o n t r a c t s f o r the sale or 

purchase of hydrocarbons produced from any of 

the subject w e l l s , i n c l u d i n g t r a n s a c t i o n s on 

a "spot" basis and i n c l u d i n g t r a n s a c t i o n s 

where Yates i s the purchaser and then r e s e l l s 
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the production; 

14. Any and a l l i n f o r m a t i o n concerning the 

disp o s a l of produced water i n c l u d i n g itemized 

costs f o r the disposal of produced water from 

each of the subject w e l l s ; 

15. Any and a l l i n f o r m a t i o n concerning the 

gathering and d i s p o s i t i o n of produced gas 

i n c l u d i n g itemized costs t o Yates and Yates 

charges t o owners f o r the disposal of 

produced gas from each of the subject w e l l s ; 

16. Any and a l l J o i n t Operating Agreements t h a t 

apply t o any of the subject w e l l s ; 

17. Any and a l l D i v i s i o n Orders signed w i t h any 

purchaser i n c l u d i n g copies of d i v i s i o n orders 

Yates proposed or proposes t o ask owners t o 

s i g n ; 

18. Any and a l l farmout agreements and leases 

which apply t o any of the subject w e l l s ; 

19. A d e t a i l e d accounting of a l l expenses and 

revenues f o r any of the subject w e l l s located 

i n the N/2 of Section 14, Township 20 South, 

Range 24 East, NMPM; 

20. Describe i n d e t a i l any pending or completed 
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l i t i g a t i o n i n which Yates Petroleum Company 

i s or was as a party involving any i n t e r e s t 

owner or production from either of the Dagger 

Draw Pools. 

21. Describe i n d e t a i l , including copies of a l l 

documents, any and a l l audit exceptions, 

either formally or informally presented to 

Yates Petroleum Corporation which allege 

adjustments i n charges, JIB's or revenues 

related to either Dagger Draw Pool; 

22. Describe i n d e t a i l , including copies of a l l 

documents, any and a l l gas balancing terms 

involving gas produced from any of the wells; 

and 

23. Describe i n d e t a i l , including copies of a l l 

documents, to what extent has the 

"contingency for completion" been used on the 

wells and i n what situations Yates Petroleum 

Corporation w i l l recover t h i s amount whether 

or not i t i s actually used. 
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I I . OTHER INFORMATION REQUESTED: 

To the ext e n t Yates i s a non-operating working 

i n t e r e s t owner of any w e l l subject t o e i t h e r the North 

Dagger Draw Upper Penn Associated Pool or the South 

Dagger Draw Associated Pool w i t h i n 2 miles of e i t h e r 

the proposed John "AGU" Nos. 6 or 7 w e l l s , produce a t 

the date and time s t a t e d hereinabove: 

1. Copies of itemized AFE's and itemized a c t u a l 

costs provided by other operators; and 

2. Copies of J o i n t Operating Agreements provided 

by other operators. 

I I I . FOR THE HEARING, PRODUCE: 

1. Copies of any possi b l e geologic e x h i b i t s f o r 

use by Yates Petroleum Corporation a t the 

subject hearing; 

2. Copies of any possi b l e engineering e x h i b i t s 

f o r use by Yates Petroleum Corporation a t the 

subj e c t hearing; 

3. Copies of any possi b l e land e x h i b i t s f o r use 

by Yates Petroleum Corporation a t the subject 

hearing; 

4. Copies of any other e x h i b i t s which you could 

use a t the hearing; 
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INSTRUCTIONS 

This Subpoena Duces Tecum seeks a l l info r m a t i o n 

a v a i l a b l e t o you or i n your possession, custody or 

c o n t r o l from any source, wherever s i t u a t e d , i n c l u d i n g 

but not l i m i t e d t o i n f o r m a t i o n from any f i l e s , records, 

documents, employees, former employees, counsel and 

former counsel. I t i s d i r e c t e d t o each person t o whom 

such i n f o r m a t i o n i s a matter of personal knowledge. 

When used he r e i n , "you" or "your" r e f e r s t o the 

person or e n t i t y t o whom t h i s Subpoena Duces Tecum i s 

addressed t o i n c l u d i n g a l l of h i s or i t s attorneys, 

o f f i c e r s , agent, employees, d i r e c t o r s , r e p r e s e n t a t i v e s , 

o f f i c i a l s , departments, d i v i s i o n s , subdivisions, 

s u b s i d i a r i e s , or predecessors. 

ISSUED THIS day of October, 1992 at Santa 

Fe, New Mexico. 

NEW MEXICO OIL CONSERVATION 
DIVISION 

subtl026.654 

BY: 
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F I S K & V A N D I V E R 
O.L CONSEF. - UN DIVISION ATTORNEYS AT LAW 

RE C t <£D SEVENTH & MAHONE / SUITE E 
ARTESIA, NEW MEXICO 88210 

'92 NO " ?»i AH S 5 9 (505) 746-9841 
.JOHN FISK ' F A X 

DAVID R. VANDIVER / cor,) 7-4(5 420S 

HARRY T. NUTTER 
November 18, 1992 

Mr. Michael Stogner 
Energy, Minerals and Natural 

Resources Department 
Oil Conservation Division 
P. O. Box 2088 
Santa Fe/ New Mexico 87504 

Re: New Mexico Oil/Conservation Division/ 
Consolidated Cafie No. 10574 / 
John "AGU" Nos. 6 and 7 Wells / 
Township 20 South, Range 24 East.JjMPM 

Section 14: N/2 
Eddy County, New Mexico^ 

Dear Mr. Stogner: 

This letter wil l confirm our agreement with W. Thomas Kellahin, attorney, for 
Clifford Cone, to continue the referenced case which is set for hearing before an 
Examiner on November 19, 1992, until the Examiner Hearing of December 3, 1992. 

Thank you. 

Very truly yours, 

FISK & VANDIVER 

David R. Vandiver 

DRV:pvw 

cc: Ms. Kathy Porter 
Ms. D'nese Fly 
Mr. Martin Gibson 
Mr. W. Thomas Kellahin 



F I S K & V A N D I V E R 
ATTORNEYS AT LAW 

SEVENTH & MAHONE / SUITE E 

A R T E S I A , N E W M E X I C O 88210 

( 5 0 5 ) 7 4 6 - 9 8 4 1 

DAVID R. VANDIVER ( 5 0 5 ) 74I5-420S 

HARRY T. NUTTER 

October 22,1992 

Resources Department 
Oil Conservation Division 
P. O. Box 2088 
Santa Fe, New Mexico 87504 

Energy, Minerals and Natural 

V 
Re: New Mexico Oil Conservation Division 

Consolidated Case No. 10574 
John "AGU" Nos. 6 and 7 Wells 
Township 20 South, Range 24 East, NMPM 

Section 14: N/2 
Eddy County, New Mexico 

Gentlemen: 

Please continue the referenced case which is set for hearing before an Examiner on 
October 29, 1992, until the Examiner Hearing of November 19, 1992. 

Thank you. 

DRV:pvw 

cc: Ms. Kathy Porter 
Ms. D'nese Fly 
Mr. Martin Gibson 
Mr. W. Thomas Kellahin 

Very truly yours, 

FJSK & VANDIVER 

David R. Vandiver 
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' r - £ * v y < C V I C ^ O r L M A L S ' C C i A L I I A T I O N 

fitcl?<JNir?:0 t o K G I A U S T fN THE AORA OF 
NA.TuPAL ftCt6gPCC5"0lU AMr> OAS LAW 

J A S O N C E L I A H I N ( R E T I R E O 1 9 9 1 ) 

A T T O R N E Y S A T L A W 

E L P A T t o fluikoiNG 

1(7 N O R T H G u p t A L U p r 

P O S T O r n c s BOX E H 6 5 

S A N T A JFTJ, JTEW M E X I C O 6 T 3 0 4 - S S 9 5 

FACSIMILE COVER SHEET 

T , - ' - ? f A < 15GB! 

DATE: 

TIME: 

TO: 

OF: 

FAX NO 

RE: 

October 20, 1592 

J j i l l j a m J. LeMay_ 
Florene Davidson 
O i l Conservation D i v i s i o n 

: 827-5741 

NMOCD Case No. 10 574_ 

_ A p p l i c a t i o n of Yates 

Petroleum Corporation f o r 

NUMBER OF PAGES: _3 
(i n c l u d i n g cover sheet" 

FROM: w« Thomas K e l l a h i n 

^Compulsory Pooling, Eddy_county 

SPECIAL INSTRUCTIONS: 

URGENT 

FOR YOUR INFORMATION 

FOR YOUR REVIEW 

PLEASE REPLY 

FOR YOUR APPROVAL 

PER YOUR REQUEST 

MESSAGE: Our_Entry of Appearance on behalf of C l i f f o r d Cone 

.____^lXQW§^-^AJlar^ copy w i l l f o l l o w by mail. 

A HARD COPY WILL WILL NOT FOLLOW BY U.S. MAIL. 

OCT-29-92 T UE 99:18 IQ 5 982 :04' P . 0 1 
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STATE OP NEW MEXICO 
DEPARTMENT OP ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 

IN THE MATTER OP THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

COMES NOW, W. THOMAS KELLAHIN of K e l l a h i n and 

K e l l a h i n , and enters the f i r m ' s appearance on behalf of 

CLIFFORD CONE i n the above captioned matter. 

CASE NO. 10574 

THE APPLICATION OP YATES PETROLEUM 
CORPORATION FOR COMPULSORY POOLING/ 
EDDY COUNTY, NEW MEXICO 

ENTRY OF APPEARANCE 

KELLAHIN and KELLAHIN 

By 
"W. Thomas K e l l a h i n 

Post O f f i c e Box 2265 
Santa Fe, New Mexico 87504 
(505) 982-4285 
ATTORNEYS FOR CLIFFORD CONE 

fl C T - 2 0-92 T U E 09 : 1 S 5 0 5 9 8 2 2 0 4 7 P . 0 2 
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CERTIFICATE OF SERVICE 

I hereby c e r t i f y t h a t a t r u e and c o r r e c t copy of 
the f o r e g o i n g Entry of Appearance was both sent by 
f a c s i m i l e transmission and by U.S. M a i l , postage pre­
paid t o David Vandiver, (Fax 505/746-4208) P.O. Box 7th 
and Mahone, Suite #E, A r t e s i a , New Mexico 8B210 and 
W i l l i a m J. LeMay (Fax 505/827-5741) O i l Conservation 
D i v i s i o n , P.O. Box 2088, Santa Fe, NM 87504 on t h i s 
^Zo^M day of October, 1992. 

cnaI019-6?4 
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STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 10574 

THE APPLICATION OF YATES PETROLEUM 
CORPORATION FOR COMPULSORY POOLING, 
EDDY COUNTY, NEW MEXICO 

ENTRY OF APPEARANCE 

COMES NOW, W. THOMAS KELLAHIN of K e l l a h i n and 

K e l l a h i n , and enters the f i r m ' s appearance on behalf of 

CLIFFORD CONE i n the above captioned matter. 

KELLAHIN and KELLAHIN 

Santa Fe, New Mexico 87504 
(505) 982-4285 
ATTORNEYS FOR CLIFFORD CONE 



CERTIFICATE OF SERVICE 

I hereby c e r t i f y that a true and correct copy of 
the foregoing Entry of Appearance was both sent by 
facsimile transmission and by U.S. Mail, postage pre­
paid t o David Vandiver, (Fax 505/746-4208) P.O. Box 7th 
and Mahone, Suite #E, Artesia, New Mexico 88210 and 
William J. LeMay (Fax 505/827-5741) O i l Conservation 
Division, P.O. Box 2088, Santa Fe, NM 87504 on t h i s 

•2.0 r^ day of October, 1992. 

enttl019.654 


