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iH DIVISION 

621 WEST ARRINGTON 

' FARMINGTON, NEW MEXICO 87401 

m 9 oo 
TELEPHONE: (505) 325-1801 

/ / , IS 

TELECOPIER: 
(505) 325-4675 

Mailing Address: 
P. O. Box 1020 

Farmington, N.M. 87499 

November 6, 1992 

State of New Mexico 
Energy, Minerals and N a t u r a l 

Resources Department 
New Mexico O i l Conservation D i v i s i o n 
P.O. Box 2088 
Santa Fe, NM 87501-2088 

A t t n : W i l l i a m J. Lemay, D i r e c t o r 

Re: Examiner Hearing - November 19, 1992 

Gentlemen: 

SG I n t e r e s t s I , L t d . requests t h a t the f o l l o w i n g cases 
set f o r the November 19, 1992 Examiner Hearing be dismissed: 

1) Case No. 10577 J 

N/2 of Section 2, Township 29 North, Range 9 
West, San Juan County, New Mexico 

2) Case No. 10579 
S/2S/2 of Section 19, Township 29 North, Range 
9 West, San Juan County, New Mexico and 
N/2 of Section 30, Township 29 North, Range 9 
West, San Juan County, New Mexico 

3) Case No. 10580 / 
E/2 of Section 15, Township 29 North, Range 10 
West, San Juan County, New Mexico 

4 ) Case No. (105 81-^ 
N/2 of Sec-iron 21, Township 29 North, Range 10 
West, San Juan County, New Mexico 

5) Case No. 10582 
S/2 of Section 22, Township 29 North, Range 10 
West, San Juan County, New Mexico 
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Box ivSC, r .xbL, N M tSt4C 

"D, Ar.ei.a, NM 

SL2l£ C-fNesv Mexico 

Energy, Minerals and NacuraJ Resources Department 

OLL CONSERVATION DIVISION 
P.O. Box 20S5 

Santa Fa, New Mexico ;.~504-2CSS 

Form C-l 03 
Revised M-S9 

LLL API NO. 

5. Indicate Type of Ltise r 

STATE L FEE K J 

;XO RjO Br^iofi Rd., Azte-c, NM i74jC 6. Sate Oil i C u Leise No. 

SUNDRY NOTICES AND REPORTS ON ,VI._. S 
( LO NC" LSE THIS FC-RV. "OR PROPOSALS TO DRILL CR TO DEEPEN O-R P^UG EACK TC A 

L^PERELT RESERVOIR. LSE "APPJCATiGN RCR PERMIT" 
.FORM C - : : L FOR SUCH PROPOSALS ' 

.ype c. we. ; 

7. Lease Name or Unit Agree meat Nimc 

Velasquez 2 9 - 1 0 - 2 1 
X 

L NLrrv: o; Operator 

SG I n t e r e s t s I . L t d Attn: A. X. C'Hare 
S. Wcii Nc. 

#1 
3. Address of Operator 

?0 Box 421 anco MM 8 7 412 
9. Pool Li-ne or Wildcat 

; B a s i n F r u i t l a n d Coa l 

c • 1455 Pec: From The IN C r a n 3 2 0 Feet From The E a s t Uae 

Section 21 Towr.sh!t> 2 9 N R:.-.re 1 0 W NMPM S a n J u a n Counts 

PLLL CP, AL"~ER CASING 

change n; 

oaeo: Appropriate oox to 
OTOE OF INTENTION TO: 

PLUG AND ABANDON 

CHANGE PLANS 

N 
Nature of Notice, Report, or Other Data 

SUBSEQUENT REPORT CF: 

REMEDIAL WORK ' ; ALTERING CASING 

COMMENCE DRILLING OPNS. : i PLUG AND ABANDONMENT 

CASING TEST AND CEMENT JOE \ i 

letcd Op-cmLlor.s 'CUzr'.y z'^t c~ pcr.'-'^-j L^.uiL -~ ^.v^ ptrrsxrj dz:c:t Lncl^r.g ts'rsr&'.a: cizlc of sLzr.ir.g cry proposed 

±r:c name 
has beer, char.cec 

of TL.is oroposed w e l l was tl.e Chavez 29-10-21 #1 and i t 
to the Velasquez 29-10-21 #1. I f there are any questions 

.ease contaca A. M. O'Hare at (505) 325-5599 

r iT- P P f C 

\ 

A : . ' : : - N M 

J'O 

OiL c ..; i 

} r i ^ r o . l l i ^ r U _ A g e n t D A T E A u g . 1 2 , 19 9: 

•PCO^PR3-VA><E c a r . a M . H v d e TEJ^KX*SO. 5 Q 5 - 3 2 5 - 5 . ' 

NllLlS G^L^ ^ DEPUTY OIL & GAS INSPECTOR, D.'ST. AUG 13 1992 



Subrr.1 io Apxopiuu o f N e ' , v • V e x i ; o 

District Office Energy, Minerals and Natura: Resoarces Department 
Slate Lense — 6 copies 

^ ^ ' ^ on C0NSE.OIL CONSERVATION DIVISION 
P.O. Box 19S0, Hobbs, NM 88240 HE"" •""0 P.O.f^O^Q^S c ,-f. y** 

^ n Santa Fe, New Mexrccr-B750%2Qj$ -;} • 
P.O. Drawer DD, Arteiia, 

DISTRICT !!I 
1 COO R;o Draw* Rd., Asec, NM 87410 

Form C-101 
Revised 1-1-89 

{UJ-

API NO. ( assigned by OCD oo New Wells) 

5. Indicate Type of Lease 

AUGl 01992 
STATE FEE 

6. SLUC Ou i i Gas Lease No. 

PPUCATICN FOR PERMIT TO CR Odt C,UN* £N V J K 
DIST._aT_ 

PLUG BACK ! L 

l i . ".'YX ot Work: 

DRILL £X 
b. Type of Well: 

oa. , GAS ^ 
WILL j WELL 

RE-ENTER DEEPEN 

OT1CR 
MULTIPLE 
ZONE 

7. Lease Name or Unit Agreement Name 

~Chave#i 29-10-21 

2. Name of operator S. Well No. 
SG Interests I , Ltd. 1 

3. Address of Operator 9. Poo! mroc or Wildcat 
P.O. Box 421, Blanco, NM 87412-0421 Basin Fruitland Cb<f-*t-t?' 

4. Well Location 
Unit Letter 1 4 5 5 ' Feci From The N o r t h Line and 1 8 2 0 ' Feet From Tbe E a s t Line 

Section 21 Townshio 2 9N R 3 n „ c 10W NMPM S a n Juan Countv ! 

11. Formation 

Fruitland Coal 
12. Rotary or CT. 

Rotary 
13. Elevations (Ska* wheintr DF, RT, GR, tic.) 

5616' GL, 5629' KB 
14. Kind & Suais Plug. Bond 

Blanket 
15. Drilling Contractor | 16. Approx. Date Wort will sun 

Walters D r i l l i n g August 20, 1992 
1 / . 

1 PROPOSED CASING AN D CEMENT PROGRAM 
i SIZE OF HOLE : SIZE OF CASING 1 WEIGHT PER FOOT SETTING DEPTH !SACKS OF CEMENT EST. TOP 

12 -1 /4 " ! 8 - 5 / 8 " | 24#, J-55 ! 250' i 200 Class B w/ sur face 
i ! i ! 2% CaClo 

7-7/8" 5 - 1 / 2 " j 15.5#, J-55 j 2150' i 225 sx 65/35 P nz S u r f a c e 

mix w/6% gel & 100 
sx Class B neat t a i l . 

SG Interests I , Ltd., proposes to d r i l l a v e r t i c a l well to develop the Fruitland 
Coal formation at the above described s i t e . A fresh water based low solids non-dis­
persed mud w i l l be used to d r i l l the hole to TD. A double ram type blowout preventer 
and choke assembly w i l l be used to maintain well control at a l l times during d r i l l i n g 
operations. A f u l l suite of open hole logs w i l l be run upon reaching t o t a l depth. 
Both strings of casing w i l l be cemented in separate single stage jobs. A high strength 
cement w i l l be placed across the pay and at least f i v e hundred feet above the bottom of 
the hole. A minimum of ten centralizers w i l l be used to optimize placement of the 
cement around the pipe. A description of the BOP equipment and choke assembly along 
with schematic sketches of the equipment are included as exhibits to t h i s application. 

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: rf PROPOSAL ts TO DEEPEN OR PLUG BACK, GIVE DATA ON PRESENT PRODUCTIVE ZONE AND PROPOSED NEW PRODUCTIVE 
ZONE. OIVE BLOWOUT PREVENTER PROGRAM, IF ANY. 

I hereby ccrifv Ihal ihs 

*:ir.s'iTTT?F — ^ 

zforrrjiLoc aboj^ii true ifld complete lo the best of rr.y Juowlcd^c cd belief. 

- . / d ^ & ^ i . _ ^ . A g e n t f o r SG I n t e r e s t s I , L t d - 8/6/92 

TYPE OR PRINT NAME A. M. O'Hare TELEPHONENOf̂  505") 3 2 5 - 5 5 

(Thi* ipace for StaU Use) 

APPROVED SYi 
• ^ . h . Z & ^ X ^reUTf Pit EGAS INSPECTORS! #3 _ AUG 12 1992 

CONDmONS Of APPROVAL, IF ANY: 
APPROVAL cvpmgs - M - * ? * ? 
UNLESS DRILLING IS COMMENCED. 
SPUD NOTICE MUST EE SUBMITTED 
WITHIN 10 DAYS. 



Submit lo Aprroj-x-^ie 
District Office 
Stale Lause - 4 copiei 
Fee Leue - 3 copiei 

DISTRICT I 
P.O. Bo* 1980, Hobbs, N M &3240 

P.O. Drawer DD, Artesia, NM 88210 

DISTRICT HI 
'.OOO Rjo Braze* Rd., Ante. NM 87410 

Sme of New Mexico 
Energy, Minerals and Natural Resources Department 

OIL CONSERVATION DIVISION 
P.O. Box 2088 

Santa Fe, New Mexico 87504-2088 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
All Distances must be from the outer boundaries of the section 

I i i r m ' " H i : 
Revised 11-89 

(Operator 

I S G INTERESTS I , LTD. 
''.'n,; Letter Sct.ij.jn Township 

G 21 29 N 

Lease TO" 

:havez 29-10-21 
Range 

A . I L U ] Fi*<jy.r L t j U o n ol Well: 

i 1455 feel from ihe North 
line and 

10 w 

1820 

Cnunl) 

NMPM 

leet I rum the 
ground level Eiev 

5616 
Producing Formation 

Fru i t l and Coal 

Pool 

Basin Fru i t l and 

San Juan 

East 
hne 

Dedicated Acreage 

I 320 Acre I 
1. Outline the acreage dedicated to the subject well by colored pencil or hachure marts on the plat below. 

2. If more than one lease i i dedicated lo the well, outline etch and identify the ownership thereof (both is to working interest u d royalty). 

3. I f more than ooe lease of different ownership i t dedicated to the well, have the interest of all owners been consolidated by cxmrnunituition. 

unitization, force-pooling, etc.? 

@ Yci • No If answer ii "yet" type of consolidation Communitization 
If amrwer i t "oo" list the owners and tract description! which have actually been consolidated- (Use- reverse ade of 
this form if neccessary. 

No allowable wil l be assigned to the well until all interests have been consolidated (by cormuinilization, unitization, forced-pooling-, or otherwise) 
or unul a noo-sundard unit, eliminating such interest, hat been approved by the Division. 
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AUGl 01992 

DiSTl 3 

ASO- /(cn- ) 

c^poWaralex Resources, In 
Agent fo r SG Interests I , 

OPERATOR CERTIFICATION 
/ hereby etrtify that tht information 

contained herein in true and complete to ihe 
bejt of my knowitdfe and belief 

Printed Name 

A. M. O'Hare 
Position 

P r e s i d e n t / A g e n t_ 

Date 

August ft, 1992 
SURVEYOR CERTIFICATION 

/ hereby certify that the well location ihown 
on this plat was plotted from field notes of 
actual surveys made by me or under my 
suptrvison. and that the same is true and 
correct lo tht best of my knowledgi and 

«*'«/• 8-5-92 
Date Surveyed 

Will iam 



S G INTERESTS I , LTD. 
Chavez 29-10-21 i-l 
1455'FNL & 1820'FEL 
Sec.21, T29N, R10W 
San Juan Co., N. M. 





bxhibit#1 

BOP Stack Arrange nent 

Fill-up Line c 

Kill Line 
2" Nominal 

Rotating 
Head 

Blind Rams 
3000 psi WP 

Pipe Rams 
3000 psi WP 

Drilling 
Spool 

Choke Line 
3" Nominal POLIO 

11" Flange 3000 psi 

Ball Valve 
(3rd) 



Exhibit #2 
Choke Manifold & Accumulator Schematic 

Blind Ram Control Valve 

Pipe Ram Control Valve 

Choke Line Control Valve 

Hydraulic 
Closing Unit 

(Accumulator) 

To Mud Tanks 

Adjustable or Positive choke |-

Choke Line (rom BOP stack 
3" Nominal 1 

Adjustable or Positive choke \-

Positive 
Pressure 
Gauge 

} 

1 f 1 J 

To 

2" Nominal 

eed Line To Pit 



Exhibit #3 
Blowout Prevention Equipment Speculations 

1. Ail BOP equipment shall be fluid and/or mechanically operated. 

2. BOP's arid ail fittings will be in good working condidon. 

3. Equipment through which the bit must pass shall be at least as large as the casing size being drilled 

4. The nipple above the BOP shall be at least the same size as the last casing set. 

5. The upper kelly cock with handle and lower kelly cock shall be rated at the BOP working pressure. 

6. A floor safer/ valve (full opening) or drill string BOP with appropriate pressure ratings shall be 
available on the rig floor with connections or subs to fit any tool joint in the string. 

7. Tne rninirnurn size choke Line shall be 3 inches nominal diameter, with a minimum size for vent lines 
downstream cf chokes of 2 inches nominal, and vent lines which by-pass shall be a rriinimum of 3 inches 
nominal and as straight as possible. 

8. All valves, fittings and lines between the closing unit and the blowout preventer stack should be 
of steel construction with rated working pressure at least equal to working pressure rating of the 
stack. Lines shall be bundled and protected from damage. 

9. frLinimurn. size for kill line is 2 inches nominal. 

10. R.am type preventers shall be equipped with extension hand wheels or hydraulic locks. 


