LAW OFFICES

TANSEY, ROSEBROUGH, GERDING & STROTHER R £5

621 WEST ARRINGTON
FARMINGTON, NEW MEXICO 87401

OF COUNSEL TELEPHONE: (505) 325-1801
Charles M. Tansey
October 2, 1992

Douglas A. Echols
Richard L. Gerding
Connie R. Martin
Michael T. O’Loughlin
James B. Payne
Tommy Roberts
Haskell D. Rosebrough
Robin D. Strother
Karen L. Townsend

State of New Mexico

Energy, Minerals and Natural
Resources Department

New Mexico 0il Conservation Division

P.O. Box 2088

Santa Fe, New Mexico 87501-2088

Attn: William J. Lemay, Director

Re: Applications for Compulsory Pooling
SG Interests I, Ltd.
San Juan County, New Mexico

Gentlemen:

Enclosed please find Applications
filed on behalf of SG Interests I, Ltd.

RE-
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(505) 3254675

Mailing Address:
P. Q. Box 1020
Farmington, N.M. 87499
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for Compulsory Pooling

all located in San Juan County, New Mexico:

for the following lands,

1) N/2 of Section 2, Township 29 North, Range 9 West

2) S/2 of Section 2, Township 29 North, Range 9 West

3) S/2 of S/2 of Section 19 and N/2 of Section 30,
Township 29 North, Range 9 West

4) E/2 of Section 15, Township 29 North, Range 10 West
5) N/2 of Section 21, Township 29 North, Range 10 West
6) S/2 of Section 22, Township 29 North, Range 10 West
7) E/2-of “Sec¢tion 27, Township 2% North, Range 10 West
8) E/2 of Section 31, Township 29 North, Range 10 West
9) W/2 of Section 26, Township 29 North, Range 11 West
10) E/2 of Section 30, Township 30 North, Range 8 West



State of New Mexico
0il Conservation Division

Page °_
Octokbwer 2, 1992

11) S/2 of Section 17, Township 30 North, Range 9 West
12) E/2 of Section 18, Township 30 North, Range 9 West
13) S/2 of Section 25, Township 30 North, Range 9 West
14) N/2 of Section 25, Township 30 North, Range 9 West

Please place these applications on the October 29th, 1992
docket o0f the New Mexico 0il Conservation Division. Please
advise should you require any additional information.

Sincerely,

Enmwl (Lobe g

Tommy Roberts,
Attorney for
SG Interests I, Ltd.

TR:tlm

cc: Supervisor, District III Office
New Mexico 0il Conservation Division
1000 Rio Brazos Road
Aztec, New Mexico 87410

cc: James B. Fullerton,
Consulting Landman on behalf
of SG Interests I, Ltd.
1645 Court Place, Suite 406
Denver, Colorado 80202
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Mailing Address:
P. O. Box 1020
Farmington, N.M. 87499

State of New Mexico — _3
Energy, Minerals and Natural : /ij7§?
Resources Department (?%ljigf

New Mexico 0il Conservation Division
P.0O. Box 2088
Santa Fe, New Mexico 87501-2088

Attn: William J. Lemay, Director

Re: Application for Compulsory Pooling
SG Interests I, Ltd.
E/2 of Section 27, Township 29 North, Range 10 West
San Juan County, New Mexico

Gentlemen:

Please consider this letter the formal application of
SG Interests I, Ltd. for an order of the New Mexico O0il
Conservation Division force-pooling all mineral interests in
the Basin-Fruitland Coal Gas Pool wunderlying the E/2 of
Section 27, Township 29 North, Range 10 West, N.M.P.M., San
Juan County, New Mexico, forming a standard 320.00 acre coal
gas spacing and proration unit for said pool, to be dedi-
cated to the Armenta 29-10-27 #1 Well to be drilled at a
standard coal gas well location in the NE/4 of said
Section 27. SG Interests I, Ltd. requests that such order
designate SG Interests I, Ltd. as the operator of the
proposed well, and that it provide for the recovery by the
joining working interest owners of the cost of drilling,
completing, equipping and operating the proposed well,
together with a reasonable charge for risk involved in
drilling the well. In addition, §8G Interests I, Ltd.
requests that the order establish a reasonable charge for
the supervision of the well during the drilling and produc-
tion stages.



State of New Mexico
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October 2, 1992

Please place this application on the October 29th, 1992
docket of the New Mexico 0il Conservation Division. Please
advise should you require any additional information.

Sincerely,

BZ’?WM

Tommy Roberts,
Attorney for
SG Interests I, Ltd.

TR:tl1lm

cc: Supervisor, District III Office
New Mexico 0Oil Conservation Division
1000 Rio Brazos Road
Aztec, New Mexico 87410

cc: James B. Fullerton,
Consulting Landman on behalf
of SG Interests I, Ltd.
1645 Court Place, Suite 406
Denver, Colorado 80202



SE LaVeeshs £, 4o

' M
/1930 5y . JéPS Fave /
- . g S
72 \ﬁ; / Aol ca firle ¢

SECTION _22 TOWNSHIP 2946w RANGE L4sc

SHonstbord EVO-Gorr Sow Ao,




S of New Mexco

Submit e Appropral . : Form C-101

Dot Offie Energy, Minerals and Natural Rescurces Department Revised 1-1-89

State Lease - € comes CN . y j“‘mi’“‘

Fee Lease — S copesy |y GO gh. :

e Toe RE’ (}HJ CO\ SERVATIO\( DIVrISI \‘. APl NO. (assigned by OCD oa New Weiis) '
P.0. Box 1980, Hobbs, NM 882 40 B4 \PO gox 208§75D,_ A E A L s - 7572/
NISTRICT I Z\,( ﬁn\ &‘ €, New MeExico 2&3 mecﬂc Type of Lease — _
7.0 Drawer DD, Anesil 33210 - ; 3& sTATE . wie XX
— A';;\; i 2,1, Ve . Stie Oif & Gas Lease No. ‘

1000 Roo Bruzos Ré., Arzee, NM 37410

APPLCATION FOR PERMIT TO ORILL, DEEPEN, G P%@V////////////W
D\ate-

} la. Type of Work: o i 7. Lease Name or Unit Agreement Name

| DRILL 3 RE-ENTER [ DEEPEN PLUGBACK & i

i b, Type of Weli: . AT i |

! oL . CaS SINGLE - ML — ;

! WELL | wEL —\a OTHER oNE WY ZONE e Armenta 29-10-27 t

; 2. Nume of Operator 8. Well No. 1 - :

i - } -

| SG Interests I, Ltd. ; (520 |

; T Wi 7 |

'3, Address of Operator { 9. Pool name or Wildeat - . i
P.0. Box 421, Blanco, NM 87412-0421 " Basin Fruitland Cacel ;

! 4. Well Locaticn . , U !

! Unit Leter H : 2030' FeaFromTe North Line and 825 Feet From The East ac |

1 Section T owr c.hxp 2 9N R"ve 10W NMPM__ San Juan County

/////////////// 1950 . Frun.tlaniCoal | Rotary

t 13, "Iev:uons {Show whether DF, RT, GR, etcj 114, Kind & Staws Plug, Beod | 15, Drilling Costractor { 16. Approx. Dale Work will san
5498’ GL, 5511' KB {  Blanket ! unknown | Aug. 11, 1992 i
% 7 PROPOSED CASING AND CEMENT PROGRAM
© 8JZE OF HOLE | SIZE OF CASING | -‘WEIGHT PER FOOT : SETTING DEPTH | SACKS OF CEMENT i EST. TOP |
| 12-1/4" ! 8§-5/8" | 24#, J-55 250" | 200 Class B w/ 4CaClq Surfare
1 7-7/8" , 5-1/2" 15.5#, J-55 | 1950" | 200 65/35 Pozmix w/ Surfate

| 6%gel & 100 sx|

Class B neat tail.

SG Interests I, Ltd., proposes to drill a vertical well to develop the Fruitland
Coal formation at the above described site. A fresh water based low solids non-
dispersed mud will be used to drill below surface casing. A double ram type BOP
and choke assembly will be used to maintain control of the well during drilling
operations. A description and schematic drawings of the BOP and choke assembly
equipment are included as exhibits to this application. A full suite of open hole
logs will be run upon reaching TD. Both strings of casing will be cemented back to
surface in separate single stage cement jobs. A high strength cement will be placed
across the pay zone and at least 500 feet above the bottom of the hole. A minimum

of ten centralizers will be used to optimize placement of the cement around the pipe.
Rl

[N ABOVE SPACE DESCRIBE PROPOSED PROGRAM: F PROPOSAL IS TO DELPEN OR PLUG BACK, OIVE DATA ON PRESENT PRODUCTIVE ZONE AND PROPOSED NEW PRODUCTIVE
ZONE. GIVE BLOWOUT PREVENTER PROGRAM, FF ANY.

I hersby catify that the information above is Tue and compliete to the best of my knowiedge and balid,

SIGYATURE /‘4 / /(J-J/, e migent for SG Interests I, LTdy July 23, 1992
meeormnTyave A, M. O'Hare TELEPHONE MO.( 505)  325-5¢

(This space for State Use)

U /z , /2;@,/ v onesasnsrce o 1w AUG Y 31992

2L 7

CONDITIONS OF &V&-m“‘"‘ APPROVAL EXPIRES 7 - ~

UNLESS DRILLING 1S COMMENCED,

SPUD NOTICE MUST Be <
Z E SUBMITT
WITHIN 10 DAYs. €0



SLETUL A State of New Mexico P T y .
Sub prMOpnae . t Foegn C Qe
Disinct OfMice Energy, Minerals and Nawral Resources Department Revised 1189
Foe Loate 3 cope |
e - 3 copres . RS
OIL CONSERVATION DIVISION - - " =
P.O. Bok 1980, Hobbs, NM 88240 Santa F r\I;‘.O.bl:ox.ZOSiBWSO‘i 2088 S ,
anta Fe, New Mexico - . 'Jf.;;;i

DISTRICT O - NI
P.O. Drawer DD, Anesia, NM 88210 RS
DITTRICT I WELL LOCATION AND ACREAGE DEDICATION PLAT
1000 Rio Brazos Rd., Aztec. NM 67410 All Distances must bs from the outer boundaries of the section
Openafor TLzas T Well Ro

S G INTERESTS I, LTD. | Armenta 29-10-27 ! 1
TUnil Letter : Section T, Towaship ‘1 Range ' T ECmmy e

H 27 3 29 N i 10w NMPM ! San Juan
IACwal Footage Locauon of Well T - T T T -
.. 2030 feafomwe  North = ioeana 825 feefomthe  Fast bne
Ground leve! Eiev. 3 Producwng Formation i Poat ; Dedicaied Acreage

5498 j Fruitland Coal i Rasin Fruitland j 320

1. Qulline the acreage decicated 10 the subject well by colored pencil or hachure marks on the plat below.
2 1 more than one lease is dedicated 10 the well, oulline each aod identify the ownership thereof (both as 1o working interest and royalty).
3. 1f more than one lease of different ownership is dedicated 10 the well, have the interest of all ownen been consolidaied by communuitization,

{0 Yes B If anewer 18 “yer” type of consclidation _ Communitization

If answer is "no™ list the owners and tract descripions whuch have actually beea consolidated. (Use reverse nde of
tus form if neccessary.

[
l
!
|
l uniuzauon, force-pooling, etc.?
!
!
T
lv No aliowable will be assigned to the well until all inlerests have beea consolidated (dy communitization, unitization, forced-poaling, or otherwise)

or until a non-standard unit, eliminating such interest, has been approved by the Division.

0 330 660 980 1320 1630 1980 23K 2640 200Q 1600 % g ? OPERATOR CERTIFICATION

- / . N
VAN o . ) P I Aereby certyfy that the information
(287 3 w ) LB /ben contained Aerein in Irue and complele lo the

" r T ' o ] r bast of my knowledge and belief.

; SF-0810

>

738 - WL%%M

Prnted Name

A. M. O'Hare

(

20307
{

8 Position
/ | S President/Agent
Q

80. OC)( " -

Compsty Maralex Resources, I
heent for SG Interests 1, 1

Date

s

VoRTH)

'//l

(//1-/0/277/ )

CL Tuly 23, 1992
" 825 | SURVEYOR CERTIFICATION

i 1 hereby certify that the well locaton shawn
on this plai was piotted from field motes of)
aclual snaveys made by~ me or under my
supervison, and thal the same o lrue and
correct 1o the best of my knowledie an:

beluef 7-22-92

"Date Surveyed




S G INTERESTS I, LTD.
Armenta 29-10~27 #1
2030'FNL & 825'FEL
Sec.27, T29N, R1OW
San Juan Co., N.M.
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