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EXAMINER STOGNER: C a l l n e x t case, No. 

10585 . 

MR. STOVALL: A p p l i c a t i o n o f SG 

I n t e r e s t s I , L t d . , San Juan County, New Mexi c o . 

EXAMINER STOGNER: C a l l f o r 

a p p e a r a n c e s . 

MR. ROBERTS: Mr. Examiner, my name i s 

Tommy R o b e r t s . I'm an a t t o r n e y w i t h t h e law f i r m 

o f Tansey, Rosebrough, G e r d i n g & S t r o t h e r i n 

F a r m i n g t o n , a p p e a r i n g on b e h a l f o f t h e A p p l i c a n t , 

and I have two w i t n e s s e s , b o t h o f whom have been 

sworn. 

MR. STOVALL: And q u a l i f i e d , i s t h a t 

c o r r e c t , Mr. R o b e r t s ? 

MR. ROBERTS: And q u a l i f i e d . You d o n ' t 

want me t o r e q u a l i f y them, do you? 

MR. STOVALL: I d o n ' t t h i n k t h e r e ' s any 

need t o r e q u a l i f y them. 

EXAMINER STOGNER: L e t t h e r e c o r d show 

t h a t t h e two w i t n e s s e s have been p r e v i o u s l y sworn 

and q u a l i f i e d . 

Mr. R o b e r t s ? 

JAMES FDLLERTON 

H a v i n g been p r e v i o u s l y d u l y sworn upon h i s o a t h , 

was examined and t e s t i f i e d as f o l l o w s : 
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EXAMINATION 

BY MR. ROBERTS: 

Q. Mr. F u l l e r t o n , w o u l d you b a s i c a l l y 

d e s c r i b e t h e p u r p o s e o f t h i s a p p l i c a t i o n ? 

A. The p u r p o s e o f t h i s a p p l i c a t i o n i s t o 

p o o l t h e m i n e r a l l e a s e h o l d i n t e r e s t s t h a t a r e 

o u t s t a n d i n g and have n o t j o i n e d o r a g r e e d t o 

p a r t i c i p a t e i n t h e s u b j e c t w e l l . 

Q. R e f e r t o wh a t ' s been marked as 

A p p l i c a n t ' s E x h i b i t No. 1 and i d e n t i f y t h e 

e x h i b i t . 

A. E x h i b i t No. 1 i s - - t h e f r o n t page i s an 

o u t l i n e o f t h e d r i l l i n g and s p a c i n g u n i t p r o p o s e d 

f o r t h i s w e l l , t h e B l o o m f i e l d 29-11-26 #2 i n 

F r u i t l a n d Coal f o r m a t i o n . The o u t l i n e o f t h e 

s p a c i n g u n i t i s t h e west h a l f o f 26, Township 29 

N o r t h , Range 11 West. 

The s t a n d a r d l o c a t i o n f o r t h e w e l l i s 

d e p i c t e d i n t h e c i r c u l a r s p o t i n t h e n o r t h w e s t o f 

t h e s o u t h w e s t . I t i s a s t a n d a r d s p a c i n g u n i t o f 

320 a c r e s . The i n d i v i d u a l o w n e r s h i p t r a c t s a r e 

d e p i c t e d as T r a c t s 1 t h r o u g h 4, and t h e l o c a t i o n 

i s a l s o s t a t e d i n f o o t a g e . 

Q. T u r n t o what has been marked as page 1 

of E x h i b i t No. 1, and t e l l us what t h a t 
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p a r t i c u l a r i n f o r m a t i o n i s ? 

A. T h i s i n f o r m a t i o n d e s c r i b e s the working 

i n t e r e s t owners w i t h i n the s p a c i n g u n i t , the west 

h a l f of S e c t i o n 26. 

The p a r t i e s a r e l i s t e d as to t h e i r 

a c t u a l l e a s e h o l d i n t e r e s t w i t h i n the s p a c i n g 

u n i t . 

SG I n t e r e s t s I , L t d . , as o p e r a t o r , i s 

o b v i o u s l y p a r t i c i p a t i n g . F. B. Umbarger E s t a t e , 

which owns 12-1/2 p e r c e n t of the l e a s e h o l d 

i n t e r e s t i n the s p a c i n g u n i t . T h i s has a c t u a l l y 

been c o r r e c t e d as of l a t e . We have o b t a i n e d some 

a d d i t i o n a l i n f o r m a t i o n i n d i c a t i n g t h a t t h i s 

i n t e r e s t i s now a c t u a l l y owned by a defunct 

company, B a s i n N a t u r a l Gas Company, or somebody 

a s s o c i a t e d w i t h them. So t h a t i n t e r e s t now 

a p p a r e n t l y i s B a s i n N a t u r a l Gas Company as of 

1955. Nothing s i n c e t h a t time. 

Q. I s t h a t i n t e r e s t v o l u n t a r i l y j o i n e d i n 

t h i s u n i t ? 

A. No. We have had some d i s c u s s i o n w i t h 

p a r t i e s who a p p a r e n t l y p r e v i o u s l y had some 

i n t e r e s t i n B a s i n N a t u r a l Gas Company or were 

p a r t i e s to t h a t company who were somewhat unaware 

of t h i s i n t e r e s t or a r e unaware of t h i s i n t e r e s t 
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and a r e not s u r e of the a c t u a l ownership at t h i s 

t ime . 

Q. And w e ' l l come back to t h a t p a r t i c u l a r 

i n t e r e s t . A l s o shown on page 1 of E x h i b i t No. 1, 

as i n t e r e s t owners, a r e Southland R o y a l t y and 

M e r i d i a n O i l P r o d u c t i o n , I n c . , each w i t h an 

u n d i v i d e d 12-1/2 p e r c e n t i n t e r e s t . Have those 

p a r t i e s i n d i c a t e d t h e y ' l l v o l u n t a r i l y j o i n i n 

t h i s p a r t i c u l a r u n i t ? 

A. Yes. These p a r t i e s have now i n d i c a t e d 

as of y e s t e r d a y t h a t they w i l l p a r t i c i p a t e on 

some b a s i s w i t h SG i n the d r i l l i n g of t h i s w e l l , 

so they a r e not p a r t i e s a c t u a l l y to the p o o l i n g . 

Q. Go on to page No. 2 i n E x h i b i t No. 1 

and i d e n t i f y t h a t ? 

A. Page 2 i s b a s i c a l l y a breakdown of the 

t r a c t s as d e s c r i b e d i n the p l a t on page No. 1, on 

the i n i t i a l page, a g a i n i n d i c a t i n g the ownership 

of the l e a s e h o l d i n t e r e s t w i t h i n each of t h e s e 

t r a c t s . 

T r a c t 1 through 4 i s d e p i c t e d i n the 

ac r e a g e , d e s c r i p t i o n of the a c r e a g e , and the 

c u r r e n t l e s s e e s of r e c o r d of t h a t i n t e r e s t . 

Q. Now r e f e r to page No. 3 of E x h i b i t No. 

1 . 
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A. Page No. 3 i s a l i s t of the a c t u a l 

l e a s e s t h a t a r e s u b j e c t to each of th e s e t r a c t s 

and a r e c u r r e n t l y i n e x i s t e n c e r i g h t now. 

Q. I want to r e t u r n to the uncommitted 

i n t e r e s t which you've i n d i c a t e d i s owned by B a s i n 

N a t u r a l Gas Company. What i n v e s t i g a t i o n have you 

done w i t h r e s p e c t to the s t a t u s of t h a t 

c o r p o r a t i o n ? 

A. Some i n f o r m a t i o n was o b t a i n e d through 

the C o r p o r a t i o n Commission, I b e l i e v e , New Mexico 

C o r p o r a t i o n Commission. We attempted to l o c a t e 

t h i s company and t h e r e was no i n d i c a t i o n t h i s 

company e x i s t e d anymore. We were a b l e to run 

down one of the p r i n c i p a l s i n t h i s company t h a t 

e x i s t e d back i n 1955, and d i d c o n t a c t t h i s one 

p r i n c i p a l . He was unaware of the ownership of 

t h i s i n t e r e s t , was a c t u a l l y unaware of the name 

B a s i n N a t u r a l Gas Company, but we i n d i c a t e d to 

him t h a t h i s name appeared i n the C o r p o r a t i o n 

r e c o r d s as being one of the p r i n c i p a l s a t one 

time, and he d i d r e c a l l the f a c t they had t h a t 

company a t one time but i t ' s no longer i n 

e x i s t e n c e . 

Q. Who i s t h a t p r i n c i p a l ? 

A. His name i s Thomas Ca t r o n . 
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Q. Did he g i v e any i n d i c a t i o n to you how 

he would d e a l w i t h t h i s p o t e n t i a l f o r c e p o o l i n g ? 

A. He i n d i c a t e d he would check and see 

what the s t a t u s was, i f any, i f t h e r e was s t i l l 

any ownership or who a c t u a l l y was i n v o l v e d i n 

t h i s o r i g i n a l t r a n s a c t i o n , and c o n t a c t us back. 

We've never heard back from him. 

We attempted to c o n t a c t him a g a i n l a s t 

week and t a l k e d to h i s son, and he i n d i c a t e d h i s 

f a t h e r was out of town, t h a t we would have to get 

back to him a t a l a t e r time. We t o l d him of our 

p l a n s f o r f o r c e p o o l i n g , and h i s son i n d i c a t e d to 

us, a t l e a s t , t h a t t h e r e would not be a problem 

w i t h t h a t , t h a t they understood our p o s i t i o n and 

t h a t we s h o u l d go forward. 

Q. Mr. F u l l e r t o n , f o r the r e c o r d , as w i t h 

the p r e v i o u s c a s e , do you a l s o i n t h i s c a s e 

r e q u e s t an e x p e d i t e d order be i s s u e d ? 

A. Yes. 

Q. I s t h a t r e q u e s t based on the same 

c o n s i d e r a t i o n s as you t e s t i f i e d to i n Case No. 

10567? 

A. Yes. 

MR. ROBERTS: Mr. Examiner, I have no 

other q u e s t i o n s f o r t h i s w i t n e s s . 
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EXAMINER STOGNER: J u s t f o r the r e c o r d . 

Southland and M e r i d i a n have agreed, but you don't 

have a n y t h i n g i n w r i t i n g a t t h i s p o i n t ? 

THE WITNESS: T h a t ' s c o r r e c t . I t ' s 

a p p a r e n t l y forthcoming. 

MR. STOVALL: Perhaps a t e c h n i c a l i t y , 

Mr. R o b e r t s , but I don't see any n o t i c e e x h i b i t 

h e r e . 

MR. ROBERTS: There were no — n o t i c e 

c o u l d not be g i v e n . 

EXAMINATION CONTINUED 

BY MR. ROBERTS: 

Q. Mr. F u l l e r t o n , when was Mr. Catron 

c o n t a c t e d ? 

A. He was o r i g i n a l l y c o n t a c t e d on August 

27th. The r e a s o n t h e r e ' s no n o t i c e shown here i s 

because we had assumed t h a t the F. B. Umbarger 

E s t a t e was the owner u n t i l t h a t time, and Mr. 

C a t r o n i n d i c a t e d he wasn't even s u r e i f he owned 

i t , and so no attempt was g i v e n to g i v e anybody 

n o t i c e because we d i d n ' t know who to g i v e n o t i c e 

to . 

MR. STOVALL: You u n d e r s t a n d t h a t i f , 

i n f a c t , Mr. C a t r o n does own i t , he's not s u b j e c t 

to a f o r c e p o o l i n g order because t h i s Commission 
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does n o t have j u r i s d i c t i o n o v e r him or h i s 

i n t e r e s t i f , i n f a c t , i t e x i s t s ? 

MR. ROBERTS: Mr. S t o v a l l , I t h i n k t h e 

A p p l i c a n t i n t h i s case r e c o g n i z e s t h e r e needs t o 

be some a d d i t i o n a l c o n t a c t made, and I t h i n k 

t h e i r hope i s t h a t t h e y can work o u t some 

a r r a n g e m e n t by w h i c h B a s i n N a t u r a l Gas Company o r 

t h e s u c c e s s o r s t o t h a t i n t e r e s t w i l l a g ree t o 

p a r t i c i p a t e i n t h i s w e l l . 

MR. STOVALL: L e t ' s go back o v e r t h a t . 

EXAMINATION 

BY MR. STOVALL: 

Q. We're t a l k i n g a b o u t T r a c t No. 1, i s 

t h a t c o r r e c t ? 

A. Yes. 

Q. That i n d i c a t e s t h a t ' s a f e d e r a l l e a s e ? 

A. T h a t ' s c o r r e c t . 

Q. I assume t h a t l e a s e i s HBP by some 

o t h e r w e l l ? 

A. Yes. And t h e a c t u a l r i g h t s t h a t t h e 

F. B. Umbarger E s t a t e owned were o n l y f r o m t h e 

s u r f a c e t o t h e t o p o f t h e P i c t u r e d C l i f f s . The 

deep r i g h t s a r e owned by somebody e l s e t h a t keeps 

t h a t f e d e r a l l e a s e i n an HBP s t a t u s . 

Q. A c c o r d i n g t o t h e f e d e r a l r e c o r d s , 
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Umbarger owns the t r a c t , i s t h a t c o r r e c t ? The 

m i n e r a l i n t e r e s t s t h a t we're concerned w i t h 

poo 1ing h e r e . 

A. R i g h t . 

Q. And how d i d you determine t h i s was 

B a s i n N a t u r a l Gas or whoever i t i s ? 

A. We used r e c o r d s i n the a b s t r a c t o f f i c e 

of San Juan County and the r e c o r d s d i d not 

r e f l e c t any assignments out of F. B. Umbarger at 

t h a t time. 

Q. Did you check the r e c o r d s of the Bureau 

of Land Management here i n Santa Fe? 

A. Yes. They showed the same t h i n g . We 

d i d a g e n e r a l r e v i e w of the index at the San Juan 

County courthouse and came up w i t h t h i s 

assignment from Umbarger to B a s i n N a t u r a l Gas 

Company. 

Q. Which the a b s t r a c t company t h a t you 

used had not indexed, i s t h a t c o r r e c t ? 

A. R i g h t . I t was not indexed. 

Q. And t h a t assignment i n c l u d e s these 

l a n d s ? 

A. Yes, but only from the s u r f a c e to the 

top of the P i c t u r e d C l i f f s . 

Q. When I'm t a l k i n g about t h e s e l a n d s , I'm 
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t a l k i n g about the m i n e r a l i n t e r e s t s we're s e e k i n g 

to p o o l . 

A. Yes. 

Q. So i t appears to you t h a t t h e r e i s an 

assignment of r e c o r d i n San Juan County to B a s i n 

N a t u r a l Gas? 

A. R i g h t . 

Q. And B a s i n N a t u r a l Gas was a 

c o r p o r a t i o n ? I s t h a t your i n t e r p r e t a t i o n or 

u n d e r s t a n d i n g ? 

A. Yes. Wel l , a c t u a l l y , no. I take t h a t 

back. Yes, they a r e a c o r p o r a t i o n . The o r i g i n a l 

assignment came out of F. B. Umbarger i n t o 

Congress O i l Company. T h i s i s what confused us. 

And then a p p a r e n t l y Congress became B a s i n N a t u r a l 

Gas Company. 

Q. Was t h a t a New Mexico c o r p o r a t i o n ? 

A. Yes. Congress O i l Company was a 

Colorado c o r p o r a t i o n ; B a s i n N a t u r a l Gas Company 

was a New Mexico c o r p o r a t i o n . 

Q. Have you checked the r e c o r d s of the 

C o r p o r a t i o n Commission? 

A. I n New Mexico? Yes. 

MR. ROBERTS: Mr. S t o v a l l , our problem 

i s t h a t as we came to h e a r i n g , we d i d n ' t know who 
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to n o t i f y . We've got a de f u n c t c o r p o r a t i o n , d i d 

pursue c o n t a c t i n g the p r i n c i p a l s i n t h a t 

c o r p o r a t i o n who — I don't t h i n k i t ' s a l e g a l g i v e n 

t h a t they a r e the s u c c e s s o r s i n i n t e r e s t to t h a t 

c o r p o r a t i o n . 

MR. STOVALL: I don't a c c e p t t h a t they 

a r e , e i t h e r . 

MR. ROBERTS: So we're l e f t w i t h a r e a l 

s e r i o u s problem of not being a b l e to know who 

would c l a i m an i n t e r e s t and not knowing who to 

not i f y . 

FURTHER EXAMINATION 

BY MR. ROBERTS: 

Q. Now, Mr. F u l l e r t o n , d i d you n o t i f y Mr. 

Umbarger's e s t a t e of t h i s a p p l i c a t i o n ? 

A. No knowledge of where t h i s e s t a t e i s 

l o c a t e d . 

MR. STOVALL: The r e ' s s i m p l y no a d d r e s s 

i n the r e c o r d s ? I s t h a t what you're s a y i n g ? 

THE WITNESS: No. Nothing. 

MR. STOVALL: I guess I c o u l d 

u n d e r s t a n d how I c o u l d a c c e p t an a f f i d a v i t w i t h 

r e s p e c t to the Umbarger e s t a t e . However, you've 

i n d i c a t e d i n the r e c o r d s of San Juan County t h a t 

t h e r e has been a t r a n s f e r of the i n t e r e s t , and 
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the t r a n s f e r e e has not been n o t i f i e d . 

Even i f i t ' s not e x i s t e n t , t h e r e ' s a 

c o n n e c t i o n t h e r e , and I have a problem i f you 

have a known p a r t y . I f they don't have an 

i n t e r e s t , then you can get an a f f i d a v i t t h a t 

you've been unable to l o c a t e the Umbarger 

e s t a t e . They're not the owners, though. 

MR. ROBERTS: My problem i s t h a t B a s i n 

N a t u r a l Gas Company would be the r e c o r d owner of 

the i n t e r e s t , and B a s i n N a t u r a l Gas Company i s a 

d e f u n c t c o r p o r a t i o n and has no l e g a l being at 

t h i s p o i n t . 

The A p p l i c a n t i n t h i s c a s e went a 

l i t t l e b i t f u r t h e r and t r i e d to c o n t a c t the 

p r i n c i p a l s to t r y to l e a r n how the i n t e r e s t had 

been d i s p o s e d of, but j u s t wasn't s u c c e s s f u l i n 

doing t h a t ; wasn't a b l e to a c q u i r e any 

i n f o r m a t i o n t h a t c o u l d be r e l i e d upon. So we're 

l e f t i n the p o s i t i o n of not knowing who owns the 

i n t e r e s t . 

I t appears to be an i n t e r e s t t h a t ' s i n 

limbo, and w i t h no a b i l i t y to a s c e r t a i n who owns 

i t a t t h i s p o i n t . The r e c o r d s don't i n d i c a t e 

a n y t h i n g and, r e a l l y , t h a t ' s the s o u r c e of 

i n f o r m a t i o n I t h i n k t h a t we would be bound to 
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l i v e w i t h . 

MR. STOVALL: I unders t a n d your 

quandary. My problem i s , i f , i n f a c t , the 

p e o p l e — w h o were the supposed s u c c e s s o r s , the 

C a t r o n s ? 

MR. ROBERTS: They were p r i n c i p a l s i n 

t h i s B a s i n N a t u r a l Gas Company. 

MR. STOVALL: I f they a r e s u c c e s s o r s to 

the i n t e r e s t , then t h i s order cannot pool them at 

t h i s time. I f they a r e not s u c c e s s o r s to the 

i n t e r e s t , then, i n f a c t , you've got a limbo 

i n t e r e s t . 

I t h i n k what we need i s an a f f i d a v i t of 

the i n a b i l i t y to n o t i f y . I'm not f a m i l i a r w i t h 

what the law i s w i t h r e s p e c t to p o s s i b l y 

n o t i f y i n g the S e c r e t a r y of S t a t e of the 

C o r p o r a t i o n Commission f o r defunct c o r p o r a t i o n s , 

but we need some r e c o r d of the n o t i c e so we can 

have some knowledge of who, i f anybody, we have 

j u r i s d i c t i o n over. 

I ' l l t e l l you, f o r your i n f o r m a t i o n , we 

may v e r y soon change the n o t i c e r e q u i r e m e n t s i n 

f o r c e p o o l i n g s to r e q u i r e p u b l i c a t i o n as i n a 

q u i e t t i t l e a c t i o n . At the p r e s e n t time I can 

t e l l you we do have a s e r i o u s problem i f , i n 
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f a c t , t h e C a t r o n s now own t h e i n t e r e s t . 

MR. ROBERTS: I f we were t o assume t h a t 

t h e C a t r o n s owned t h e i n t e r e s t , I suppose we 

c o u l d remedy t h i s p r o b l e m by c o n t i n u i n g t h i s case 

or l e a v i n g i t open u n t i l t h e November 1 9 t h 

h e a r i n g , and p r o v i d i n g C a t r o n n o t i c e . 

But we s t i l l have t h e p r o b l e m t h a t i f 

C a t r o n d o e s n ' t own t h e i n t e r e s t , t h e n i t does no 

good t o n o t i f y him and someone e l s e may own t h e 

i n t e r e s t who we c a n ' t i d e n t i f y , and c o n s e q u e n t l y 

we a r e n o t a b l e t o n o t i f y t h e r i g h t f u l owner o f 

t h e i n t e r e s t . 

MR. STOVALL: I u n d e r s t a n d t h a t 

p r o b l e m . I'm o n l y c o n c e r n e d a b o u t t h e C a t r o n s i n 

t h i s case. I see what y o u r p r o b l e m i s w i t h 

r e s p e c t t o t h e o t h e r s , and t h a t i s a p r o b l e m w i t h 

r e s p e c t t o n o t i c e by p u b l i c a t i o n i n t h i s t y p e o f 

case . 

A g a i n , I t h i n k i t ' s t h e company's r i s k , 

and I t h i n k y o u ' r e c o r r e c t t h a t you d o n ' t know 

w h e t h e r C a t r o n owns i t o r n o t . T h e r e ' s no r e c o r d 

i n t e r e s t , b u t you've g o t some c o n s t r u c t i v e n o t i c e 

i s s u e s , c o n s t r u c t i v e n o t i c e o f t h e i r p o s s i b l e 

i n t e r e s t . 

I t may be i n y o u r i n t e r e s t t o go ahead 
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and send them a n o t i c e of the h e a r i n g to s a t i s f y 

t h a t , i n c a s e they are the owners, and to p r o v i d e 

an a f f i d a v i t of your i n a b i l i t y to l o c a t e — I'm not 

even s u r e where Umbarger f i t s i n t o t h i s . I'm not 

s u r e t h a t . 

MR. ROBERTS: I don't t h i n k i t does, 

because i t has no i n t e r e s t of r e c o r d . 

MR. STOVALL: I have a problem of — a n d 

I see what your problem i s , but I have a problem 

f o r c e p o o l i n g people t h a t have never been brought 

under the j u r i s d i c t i o n of the Commission. P a r t 

of t h a t i s the q u e s t i o n of whether the 

p u b l i c a t i o n n o t i c e s a t i s f i e s t h a t requirement, 

which we take c a r e of. 

I t h i n k an a f f i d a v i t or something to 

s e t f o r t h the procedure, and i t would probably be 

i n your b e s t i n t e r e s t to n o t i f y Catron i n c a s e 

they do end up owning i t a t a l a t e r time. 

Whether the order a p p l i e s to them, I can ' t t e l l 

you t h a t . 

MR. ROBERTS: So you want an a f f i d a v i t 

i n t h i s c a s e r e g a r d i n g the g e n e r a l f a c t s 

c o n c e r n i n g — 

MR. STOVALL: The i n a b i l i t y to g i v e 

p e r s o n a l n o t i c e to the Umbarger E s t a t e — 
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MR. ROBERTS: And the conveyance to 

B a s i n N a t u r a l Gas Company, and i t s s t a t u s now as 

a v i a b l e c o r p o r a t i o n ? 

MR. STOVALL: C o r r e c t . J u s t so we have 

something i n the f i l e t h a t s a y s — 

MR. ROBERTS: Are you r e q u i r i n g or only 

recommending t h a t n o t i f i c a t i o n be s e n t to 

Cat r o n ? 

MR. STOVALL: Yeah, I'm a d v i s i n g t h a t 

i f , i n f a c t , they end up being the owners and 

they don't have n o t i c e , the order doesn't apply 

to them. So, I'm not a d v i s i n g a n y t h i n g , I'm j u s t 

a d v i s i n g why, I t h i n k , we would have to take t h a t 

p o s i t i o n . 

MR. ROBERTS: We'll have to make a 

d e c i s i o n whether to ask t h a t t h i s c a s e remain 

open u n t i l the November 19th h e a r i n g , and p r i o r 

to t h a t time we would g i v e them n o t i c e . My b i g 

problem i s , I'm not s u r e who to g i v e n o t i c e t o . 

MR. STOVALL: I unders t a n d your dilemma 

and I'm not s u r e — I t h i n k we need to document f o r 

the r e c o r d t h a t i n a d d i t i o n to the testimony of 

Mr. F u l l e r t o n , so t h a t when somebody comes and 

loo k s a t t h i s t h i n g sometime down the road, we 

know who was i n v o l v e d . 
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I t seems t o me Mr. O'Hare has been 

i n v o l v e d i n cases b e f o r e w i t h l o s t p e o p l e . 

MR. O'HARE: Yes, t h a t i s c o r r e c t . 

MR. ROBERTS: I have no o t h e r q u e s t i o n s 

o f t h i s w i t n e s s . 

EXAMINER STOGNER: I most c e r t a i n l y do 

n o t , e i t h e r . He may be ex c u s e d . 

MR. ROBERTS: C a l l Mr. O'Hare. 

MICKEY O'HARE 

H a v i n g been p r e v i o u s l y d u l y sworn upon h i s o a t h , 

was examined and t e s t i f i e d as f o l l o w s : 

EXAMINATION 

BY MR. ROBERTS: 

Q. Mr. O'Hare, w o u l d you r e f e r t o what has 

been marked as A p p l i c a n t ' s E x h i b i t No. 2 i n t h i s 

case and i d e n t i f y t h e e x h i b i t ? 

A. T h i s i s an a u t h o r i t y f o r e x p e n d i t u r e , 

AFE, f o r t h e B l o o m f i e l d 29-11-26 #2 w e l l . 

Q. Would you b r e a k down t h e d r i l l i n g c o s t s 

and c o m p l e t i o n c o s t s f o r u s , as d e p i c t e d on t h i s 

e x h i b i t ? 

A. Yes. The t o t a l o f d r i l l i n g c o s t s i s 

e s t i m a t e d t o be $66,520. The t o t a l c o m p l e t i o n 

c o s t i s e s t i m a t e d t o be $189,410, g i v i n g a t o t a l 

w e l l c o s t o f $255,930. 
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Q. How d i d you a r r i v e a t t h e s e c o s t s ? 

A. These c o s t s were based on a c t u a l s from 

the w e l l s d r i l l e d p r e v i o u s to the p r e p a r a t i o n of 

t h i s AFE. 

Q. And when you say they were based on 

a c t u a l s of w e l l s d r i l l e d p r e v i o u s to the AFE, 

you're t a l k i n g about w e l l s i n the a r e a of t h i s 

proposed l o c a t i o n ? 

A. That i s c o r r e c t . 

Q. Turn to what's been marked as E x h i b i t 

No. 3 and i d e n t i f y t h a t e x h i b i t . 

MR. STOVALL: E x h i b i t 3 i s the gas i n 

p l a c e and E x h i b i t 4 i s the c o a l t h i c k n e s s ? 

MR. ROBERTS: I'm mixed up here. 

MR. STOVALL: I t h i n k the Examiner's 

e x h i b i t s a r e t h a t way, too. 

A. E x h i b i t No. 3 i s a gas i n p l a c e contour 

map taken from the K e l s o & Wicks r e p o r t p u b l i s h e d 

i n 1988 i n the c o a l - b e d methane symposium 

b o o k l e t , San Juan B a s i n . 

Q. What i s the r e l e v a n t i n f o r m a t i o n 

d e p i c t e d by t h i s e x h i b i t to t h i s a p p l i c a t i o n ? 

A. Again, t h i s shows t h a t the gas i n p l a c e 

f o r the proposed l o c a t i o n i s d i m i n i s h i n g w i t h 

r e s p e c t to the gas i n p l a c e i n the n o r t h e r n end 
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of the B a s i n . 

Q. I s i t a c c u r a t e to say t h a t the proposed 

l o c a t i o n i s marked by the pink dot? 

A. Yes, i t i s . 

Q. R e f e r to E x h i b i t 4 and i d e n t i f y t h a t 

e x h i b i t . 

A. E x h i b i t No. 4 i s a net c o a l i s o p a c h 

map, a g a i n showing the r e l a t i v e c o a l t h i c k n e s s i n 

the a r e a of the proposed w e l l . T h i s map i s taken 

from K e l s o & Wicks, a r e p o r t p u b l i s h e d i n the 

1988 San Juan B a s i n c o a l - b e d methane symposium 

b o o k l e t . 

Q. Can you q u a n t i f y the c o a l t h i c k n e s s f o r 

the proposed l o c a t i o n ? 

A. Once a g a i n , the c o a l t h i c k n e s s appears 

to be t h i n n i n g i n the a r e a of the proposed w e l l . 

Q. R e f e r to what's been marked as E x h i b i t 

No. 5 and i d e n t i f y t h a t e x h i b i t . 

A. E x h i b i t No. 5 i s the same p r o d u c t i o n 

map showing c u r r e n t p r o d u c t i o n as of June 1992 i n 

the 2 0 - s e c t i o n a r e a s u r r o u n d i n g the proposed w e l l 

l o c a t i o n . 

Q. How i s t h a t proposed l o c a t i o n d e p i c t e d ? 

A. I t i s shown as a green dot i n the 

southwest c o r n e r of S e c t i o n 26. 
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Q. What o t h e r F r u i t l a n d Coal p r o d u c t i o n 

e x i s t s i n t h i s a r e a ? 

A. We were o n l y a b l e t o l o c a t e one o t h e r 

w e l l t h a t ' s c u r r e n t l y p r o d u c i n g f r o m t h e 

F r u i t l a n d Coal i n t e r v a l , and t h a t w e l l i s shown 

i n t h e n o r t h w e s t c o r n e r o f S e c t i o n 27, t o t h e 

l e f t o f t h e p r o p o s e d w e l l l o c a t i o n . That w e l l i s 

c u r r e n t l y p r o d u c i n g , o r as o f June 92, was 

p r o d u c i n g 42 Mcf per day. 

Q. Have o t h e r F r u i t l a n d Coal w e l l s been 

d r i l l e d i n t h e a r e a t h a t have n o t been c o m p l e t e d ? 

A. SG I n t e r e s t s have d r i l l e d o t h e r 

F r u i t l a n d C oal w e l l s i n Township 29 N o r t h , Range 

10 West, and none o f t h o s e have y e t been 

c o m p l e t e d . 

Q. How many w e l l s have been d r i l l e d b u t 

n o t c o m p l e t e d by SG? 

A. A p p r o x i m a t e l y f i v e . 

Q. Are you a b l e draw any c o n c l u s i o n w i t h 

r e s p e c t t o t h e d a t a d e p i c t e d on E x h i b i t No. 5 

w i t h r e s p e c t t o y o u r a p p l i c a t i o n i n t h i s case? 

A. A g a i n , t h e r e ' s n o t s u f f i c i e n t d a t a f o r 

us t o draw a c o n c l u s i o n as t o t h e p r o b a b l e 

p r o d u c i n g r a t e o f t h e p r o p o s e d w e l l . 

Q. L e t ' s move on t o what's been marked as 
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E x h i b i t No. 6. Would you i d e n t i f y t h a t e x h i b i t ? 

A. E x h i b i t No. 6 i s a d e t a i l e d F r u i t l a n d 

C o al net pay i s o p a c h map showing the c o a l 

t h i c k n e s s e s at the l o c a t i o n , as w e l l as at other 

w e l l l o c a t i o n s d r i l l e d through the F r u i t l a n d Coal 

zone i n the a r e a of the proposed w e l l . 

Q. What does t h i s d a t a i n d i c a t e the c o a l 

t h i c k n e s s would be at the proposed l o c a t i o n ? 

A. I t shows about 26 f e e t of net c o a l 

t h i c k n e s s a t the proposed l o c a t i o n . 

Q. L e t ' s t u r n to what's been marked as 

E x h i b i t No. 7, and i d e n t i f y t h a t e x h i b i t . 

A. E x h i b i t No. 7 i s a summary of the 

economics prepared f o r the d r i l l i n g of the 

proposed w e l l . These economics were based on an 

i n i t i a l r a t e of 125 Mcf per day, f i v e p e r c e n t per 

y e a r d e c l i n e r a t e , gas p r i c e of $1.50 per Mcf, 

w i t h an e s c a l a t i o n r a t e to t h a t gas p r i c e of four 

p e r c e n t per y e a r . O p e r a t i n g c o s t s a r e e s t i m a t e d 

to be $1,000 per month e s c a l a t e d at a f i v e 

p e r c e n t per yea r r a t e . 

Without the tax c r e d i t s , t h e s e 

economics r e s u l t i n 175-month payout, r e t u r n on 

investment of .4, r a t e of r e t u r n of 7.35, and a 

n e g a t i v e d i s c o u n t e d p r e s e n t v a l u e of $64,500. 
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Q. I n your o p i n i o n , without the 

a v a i l a b i l i t y of the tax c r e d i t , would t h i s be a 

commercial o p e r a t i o n ? 

A. No, i t would not. 

Q. Mr. O'Hare, do you ask t h a t a charge 

f o r r i s k i n v o l v e d i n d r i l l i n g t h i s w e l l be s e t by 

the Examiner? 

A. Yes. SG I n t e r e s t s I , L t d . , i s a s k i n g 

f o r a 200 p e r c e n t r i s k f a c t o r . 

Q. How do you support t h a t r e q u e s t ? 

A. Again, we a r e b a s i n g t h a t r e q u e s t on 

the f a c t t h a t t h e r e i s a d i m i n i s h i n g gas c o n t e n t , 

d i m i n i s h i n g c o a l t h i c k n e s s i n the a r e a of the 

proposed w e l l . We a l s o seek r e c o g n i t i o n f o r the 

a g g r e s s i v e gas p r i c e t h a t we've a p p l i e d towards 

our economics, along w i t h the l a c k of s u f f i c i e n t 

p r o d u c t i o n i n the a r e a to j u s t i f y the i n i t i a l 

r a t e t h a t we used i n p r e p a r i n g our economics. 

MR. STOVALL: Mr. R o b e r t s , excuse the 

i n t e r r u p t i o n . We had a s i m i l a r d i s c u s s i o n of 

r i s k i n Case 10567, which I b e l i e v e i s two 

s e c t i o n s away, i s t h a t c o r r e c t ? 

THE WITNESS: That i s c o r r e c t . 

MR. STOVALL: I s i t s a f e to assume you 

i n c o r p o r a t e the same s o r t of argument or the same 
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s o r t of e v i d e n c e , r a t h e r , and the r a t i o n a l e i n 

the r e q u e s t f o r a 200 p e r c e n t r i s k p e n a l t y i n 

t h i s l o c a t i o n ? 

THE WITNESS: That i s c o r r e c t . Being a 

l i t t l e b i t f a r t h e r removed from known p r o d u c t i o n 

to the e a s t , we f e e l we have a l i t t l e b i t 

s t r o n g e r c a s e f o r t h i s w e l l . 

MR. STOVALL: I d i d n ' t mean to 

s h o r t - c i r c u i t you. 

MR. ROBERTS: We were going to minimize 

the q u e s t i o n s w i t h r e s p e c t to r i s k h e r e . But 

they a r e v e r y — t h e p o s i t i o n of SG i n t h i s c a s e i s 

v e r y s i m i l a r to the more d e t a i l e d p o s i t i o n i t 

took i n 10567. The same w i l l be t r u e of the next 

c a s e t h a t w i l l be heard. 

MR. STOVALL: Are t h e r e any s p e c i f i c 

q u e s t i o n s to t h i s c a s e t h a t you want to get 

i n t o ? When you t a l k about i t being f u r t h e r away, 

are t h e r e any other d i s t i n g u i s h i n g 

c h a r a c t e r i s t i c s which would s e t t h i s out? You 

might j u s t proceed on t h a t . 

MR. ROBERTS: I ' l l j u s t ask t h a t 

quest i o n . 

Q. Are t h e r e any other d i s t i n g u i s h i n g 

c h a r a c t e r i s t i c s between the proposed l o c a t i o n i n 
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t h i s c a s e and the proposed l o c a t i o n i n Case 

10567? 

A. No, other than the f a c t t h a t i t i s 

f a r t h e r away from known gas p r o d u c t i o n and known 

gas c o n t e n t s of the c o a l s , no. 

MR. STOVALL: I s i t t h i n n e r ? 

THE WITNESS: Yes, i t i s t h i n n e r . 

About seven f e e t t h i n n e r . 

Q. Who do you propose o p e r a t e t h i s w e l l ? 

A. We're pro p o s i n g t h a t SG I n t e r e s t s I , 

L t d . , be named as o p e r a t o r of the w e l l . 

Q. I n Case 10567, you t e s t i f i e d as to the 

e x p e r i e n c e of SG. Are those s t i l l r e l e v a n t 

comments? 

A. Yes, they a r e . 

Q. What c h a r g e s do you propose be made f o r 

overhead s u p e r v i s o r y c h a r g e s d u r i n g the d r i l l i n g 

and p r o d u c t i o n s t a g e s ? 

A. Again, we're a s k i n g f o r a $4,000 

monthly charge f o r the d r i l l i n g and complet i o n 

phase of the w e l l , and then a $450 per month 

charge f o r the p r o d u c t i o n phase of the w e l l . 

Q. What i s the b a s i s f o r those proposed 

c h a r g e s ? 

A. The b a s i s i s a g a i n h i s t o r i c a l i n 
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n a t u r e , based on what SG I n t e r e s t s has been 

c h a r g i n g f o r the l a s t y e a r on the remaining w e l l s 

i t o p e r a t e s i n the B a s i n , along w i t h c h a r g e s t h a t 

they pay to ot h e r o p e r a t o r s . 

Q. I n your o p i n i o n , w i l l the g r a n t i n g of 

t h i s a p p l i c a t i o n r e s u l t i n the p r e v e n t i o n of 

waste and the p r o t e c t i o n of c o r r e l a t i v e r i g h t s , 

and be i n the b e s t i n t e r e s t of c o n s e r v a t i o n ? 

A. Yes, i t w i l l . 

Q. Were E x h i b i t Nos. 2 through 7 e i t h e r 

p r epared by you or at your d i r e c t i o n and under 

your s u p e r v i s i o n ? 

A. Yes, they were. 

MR. ROBERTS: I would move the 

a d m i s s i o n of E x h i b i t Nos. 2 through 7, and I'm 

not s u r e I moved the a d m i s s i o n of E x h i b i t No. 1 

t h a t was i n t r o d u c e d by Mr. F u l l e r t o n , but I ' l l do 

t h a t a t t h i s time, too. 

EXAMINER STOGNER: E x h i b i t s 1 through 7 

w i l l be admitted i n t o e v i d e n c e . 

MR. ROBERTS: I have no other q u e s t i o n s 

f o r t h i s w i t n e s s . 

EXAMINATION 

BY EXAMINER STOGNER: 

Q. Mr. O'Hare, was t h e r e any re a s o n why 
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t h e w e l l l o c a t i o n changed f r o m y o u r a p p l i c a t i o n 

t o t h e p r o p o s e d one as shown on E x h i b i t No. 1 

t o d a y , and s u b s e q u e n t l y on a l l t h e o t h e r 

e x h i b i t s ? 

A. Yes. There was a p r o b l e m w i t h t h e 

p i p e l i n e on our o r i g i n a l l o c a t i o n s t a k i n g . 

Q. You mean a v o i d i n g a p i p e l i n e , o r t o 

make i t c l o s e r t o a c c e s s i b i l i t y t o t h e p i p e l i n e ? 

A. No, a v o i d i n g a p i p e l i n e . 

Q. So, p u r e l y t o p o g r a p h i c ? 

A. R i g h t . 

Q. But i t i s a s t a n d a r d l o c a t i o n , i s t h a t 

c o r r e c t ? 

A. Yes, i t i s . 

EXAMINER STOGNER: The a p p l i c a t i o n 

t o d a y o r t h e a d v e r t i s e m e n t shows t h e w e l l 

l o c a t i o n t o be a s t a n d a r d l o c a t i o n w i t h i n t h e 

s o u t h w e s t q u a r t e r as opposed t o naming t h e 

l o c a t i o n , as y o u r a p p l i c a t i o n d i d . I f we w o u l d 

have done t h a t , we w o u l d have had t o 

r e a d v e r t i s e . I t b e i n g g e n e r a l enough, we won't 

have t o do t h a t a t t h i s p o i n t . 

Mr. R o b e r t s , I ' l l t a k e a d m i n i s t r a t i v e 

n o t i c e o f t h e t r a n s c r i p t o f Case 10567 as i t 

r e l a t e s t o Mr. O'Hare's t e s t i m o n y as t o t h e 
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geology i n the a r e a and such as t h a t . However, I 

would r e q u e s t a l s o a copy of the E r n s t & Young 

r e p o r t which you're a l l u d i n g to today. 

MR. ROBERTS: We can submit t h a t . 

EXAMINER STOGNER: J u s t submit a copy 

as a r e c o r d , not as an e x h i b i t or a n y t h i n g . With 

t h a t a r e t h e r e any o t h e r q u e s t i o n s ? 

MR. STOVALL: Yes. O b v i o u s l y the same 

i s s u e w i t h r e s p e c t to p e n a l t y and time comes up. 

You have the a d d i t i o n a l i s s u e of the n o t i c e 

t h i n g . 

L e t me i n d i c a t e t h a t under our r u l e s I 

t h i n k t h a t I'm concerned t h a t the n o t i c e was 

proper under the r u l e s and I'm concerned about 

who we have j u r i s d i c t i o n over, t h e r e being a 

named l i v i n g person now who might have an 

i n t e r e s t . We may have to change the way we 

p u b l i s h n o t i c e i n t h e s e unknown bodies c a s e s . 

I t h i n k t h a t i s , a g a i n , a d e c i s i o n you 

have to make as to the l i k e l i h o o d of the Catron 

f a m i l y a c t u a l l y owning an i n t e r e s t and whether 

you w i s h to c o n t i n u e i t . What's more important, 

get the w e l l d r i l l e d , and a l s o the p r e v i o u s 

d i s c u s s i o n about the r i s k p e n a l t y f a c t o r . 

B e a r i n g i n mind i n both c a s e s t h a t 
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d e l a y i n g the ca s e i n the hopes of g e t t i n g 200 

p e r c e n t i s not a guarantee of 200 p e r c e n t , so 

e v a l u a t e t h a t i n your d e c i s i o n as to whether or 

not i t ' s worth the d e l a y . 

EXAMINER STOGNER: R e g a r d l e s s , we're 

t a l k i n g about a 12-1/2 p e r c e n t i n t e r e s t t h a t ' s 

being f o r c e pooled, or t h a t ' s the t o p i c of 

today's a p p l i c a t i o n , i s t h a t c o r r e c t ? 

MR. ROBERTS: T h a t ' s c o r r e c t . 

MR. STOVALL: The q u e s t i o n i s , i f they 

f i n d a known body t h a t owns the i n t e r e s t or i f 

t h e y ' r e a b l e to i d e n t i f y the known l i v i n g e n t i t y 

or the person t h a t owns the i n t e r e s t , t h a t 

i n t e r e s t i s not pooled. The problem i s , do you 

know who t h a t i s ? I ' v e been through t i t l e 

s e a r c h e s i n San Juan County and unders t a n d how 

t h a t works. 

EXAMINER STOGNER: I f t h e r e ' s n o t h i n g 

f u r t h e r of Mr. O'Hare, he may be excused. 

L e t ' s take a f i v e - m i n u t e r e c e s s . 

[A r e c e s s was tak e n . ] 

EXAMINER STOGNER: Go ahead, Mr. 

R o b e r t s . 

MR. ROBERTS: Mr. Examiner, we r e q u e s t 

t h a t Case 10585 be l e f t open u n t i l the November 
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19, 1992 h e a r i n g . We make no r e v i s i o n to our 

r e q u e s t f o r r i s k i n t h a t c a s e . 

MR. STOVALL: You i n t e n d , i f I 

und e r s t a n d , to attempt to p r o v i d e n o t i c e to 

p a r t i e s t h a t might own an i n t e r e s t , j u s t to make 

su r e — 

MR. ROBERTS: We'll t r y and do a 

thorough i n v e s t i g a t i o n of p o t e n t i a l owners of 

t h a t i n t e r e s t and p r o v i d e n o t i c e to a l l of them. 

And our i n t e n t would be to p r o v i d e 

proof of t h a t n o t i c e or n o t i f i c a t i o n e f f o r t at 

the November 19th h e a r i n g . 

MR. STOVALL: That can be done i n the 

form of an a f f i d a v i t which can be s e n t i n , u n l e s s 

you f e e l t h e r e ' s a need f o r f u r t h e r t e s t i m o n y . 

MR. ROBERTS: We'll be down here 

anyway, f o r o t h e r c a s e s . 

EXAMINER STOGNER: Case 10585 w i l l be 

c o n t i n u e d to the Examiner's h e a r i n g s c h e d u l e d f o r 

November 19, 1992. 

(And the p r o c e e d i n g s concluded.) 
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WHEREUPON, the f o l l o w i n g proceedings were had 

a t 11:25 a.m.: 

EXAMINER STOGNER: C a l l the next case, Number 

10,585. 

MR. STOVALL: A p p l i c a t i o n of SG I n t e r e s t s I , 

L t d . , f o r compulsory p o o l i n g , San Juan County, New 

Mexico. 

EXAMINER STOGNER: We began hearing t h i s case 

on — What was th a t ? October — ? 

MR. STOVALL: — 29th, i t says here on the 

docket. 

EXAMINER STOGNER: — 29th, and I t h i n k t h e r e 

were some issues t h a t were brought up t h a t we continued 

t h i s case u n t i l now, a t t h i s time. 

Mr. Kellahin? 

MR. KELLAHIN: Mr. Examiner, I t h i n k i t may 

expedite the process t o simply acknowledge Mr. 

F u l l e r t o n as a co n t i n u i n g expert under oath i n t h i s 

case, and l e t me go through w i t h him h i s e f f o r t s t o 

lo c a t e the c o n t i n u i n g p r i n c i p a l s i n what appears t o be 

a defunct c o r p o r a t i o n and h i s e f f o r t s t o then run down 

p a r t i c i p a t i o n by anyone t h a t may now have an i n t e r e s t 

t h a t was o r i g i n a l l y a t t r i b u t e d t o the Basin N a t u r a l Gas 

Corporation, and i f I may do so, I t h i n k he and I can 

cover on t h a t very q u i c k l y . 
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EXAMINER STOGNER: Mr. Kel l a h i n ? 

JAMES B. FULLERTON. 

the witness h e r e i n , a f t e r having been p r e v i o u s l y duly 

sworn upon h i s oath, was examined and t e s t i f i e d as 

f o l l o w s : 

DIRECT EXAMINATION 

BY MR. KELLAHIN: 

Q. Mr. F u l l e r t o n , l e t me show you what I've 

marked as a se r i e s of e x h i b i t s t o supplement the 

e a r l i e r p r e s e n t a t i o n t h a t you had made. They're marked 

as SG e x h i b i t s A through the l e t t e r D, and l e t ' s simply 

go through those w i t h you. 

Subsequent t o the l a s t hearing, d i d you make 

an i n v e s t i g a t i o n t o determine whether or not you could 

l o c a t e and, i f you could l o c a t e , whether you could 

o b t a i n the j o i n d e r of any of the p r i n c i p a l s t h a t were 

i d e n t i f i e d as having i n t e r e s t i n the Basin N a t u r a l Gas 

Corporation? 

A. Well, a c t u a l l y p r i o r t o the l a s t hearing we 

d i d do some research on t h i s , and as t o E x h i b i t A, t h i s 

i n f o r m a t i o n was obtained i n August, regarding t h i s 

Basin N a t u r a l Gas Corporation. 

And as you go i n here t o the a r t i c l e s of 

i n c o r p o r a t i o n , we d i d note a t t h a t time t h a t the 

p a r t i e s t o t h i s apparent defunct c o r p o r a t i o n were 
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Thomas Catron, A.L. Bergere and June Catron, and t h i s 

i n f o r m a t i o n was known p r i o r t o the l a s t hearing. 

I t was followed up on w i t h a conversation 

w i t h Mr. Catron, both the senior and the son, who I 

be l i e v e p o s s i b l y i n the l a s t case I d i d i n d i c a t e , a t 

the l a s t hearing, t h a t they were not r e a l l y aware of 

t h i s Basin N a t u r a l Gas Corporation. They were not 

knowledgeable about the s i t u a t i o n a t the present time. 

Q. Let me t u r n your a t t e n t i o n t o E x h i b i t B, 

which i s a memorandum dated October 22nd of 1992. 

I d e n t i f y f o r us who Michael J. Finney i s , Mr. 

F u l l e r t o n . 

A. Michael Finney i s a petroleum landman who i s 

working under my c o n t r o l and who d i d the research 

rega r d i n g t h i s Basin Natural Gas Corporation. He also 

made the contacts w i t h Mr. Catron and t h e r e f o r e sent me 

a memo which i s E x h i b i t Number B, i n d i c a t i n g h i s 

conversations up through October 22nd w i t h Mr. Catron. 

Q. Subsequent t o t h a t , E x h i b i t C i s a 

communication from Mr. Roberts t o Mr. Catron by October 

30th, 1992, i n which he i d e n t i f i e s t o Mr. Catron the 

proposed a p p l i c a t i o n f o r hearing and asked him t o 

contact e i t h e r you or Mr. Roberts concerning h i s 

i n t e r e s t , i f he has any. 

Has Mr. Catron t a l k e d t o you, or any of h i s 
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f a m i l y members discussed w i t h you p a r t i c i p a t i o n of 

t h e i r i n t e r e s t s i n t h i s pooling? 

A. The — Subsequent t o the October 30th l e t t e r 

t h a t Mr. Roberts d i d w r i t e , Mike Finney d i d t a l k t o Mr. 

Catron again, and he said t h a t he hadn't r e a l l y had 

time t o look i n t o t h i s , he would t r y t o go through h i s 

f i l e s and see i f he could f i n d anything as t o the 

s t a t u s or p a r t i e s who may have had an i n t e r e s t or 

something i n t h i s defunct c o r p o r a t i o n . 

We advised him a t t h a t time of our plans f o r 

the f o r c e d p o o l i n g , which he knew about, and he r e a l l y 

wasn't concerned i n the l e a s t , one way or the other, 

about i t . He said he'd t r y t o get some i n f o r m a t i o n 

toget h e r and review the s i t u a t i o n and get back t o us, 

and we assume t h a t he w i l l . 

MR. KELLAHIN: That concludes my examination 

of Mr. F u l l e r t o n . 

We would move f o r the i n t r o d u c t i o n of 

E x h i b i t s A through D. 

EXAMINER STOGNER: E x h i b i t s A through D w i l l 

be admitted i n t o evidence. 

Mr. S t o v a l l ? 

MR. STOVALL: I t h i n k t h a t f u l f i l l s t he 

requirement or request t h a t I made of Mr. Roberts a t 

the time of the l a s t hearing, as f a r as we don't know 
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i f Catron has a good i n t e r e s t or who does, but a t l e a s t 

some attempt has been made t o n o t i f y the p a r t y who may 

have an i n t e r e s t . That s a t i s f i e s t h a t requirement. 

EXAMINER STOGNER: I have no questions of Mr. 

F u l l e r t o n . He may be excused. 

I s there anything f u r t h e r i n Case Number 

10,585? 

MR. KELLAHIN: We would request t h a t you take 

t h a t case under advisement. 

EXAMINER STOGNER: And I can, because t h i s 

was not a subject of said misadvertisement i n the 

Farmington paper. 

With t h a t , I ' l l take Case Number 10,585 under 

advisement and take a recess u n t i l 1:15. 

(Thereupon, these proceedings were concluded 

a t 11:31 a.m.) 

* * * 
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