LAW OFFICES

TANSEY, ROSEBROUGH, GERDING & STROTHER, P.C.,
621 WEST ARRINGTON R AR £14 I LY
FARMINGTON, NEW MEXICO 87401
OF COUNSEL TELEPHONE: (505) 325-1801 TELECOPIER:
Charles M. Tansey (505) 3254675

Douglas A. Echols
Richard L. Gerding
Connie R, Martin
Michael T. O’Loughlin
James B. Payne
Tommy Roberts
Haskell D. Rosebrough
Robin D. Strother
Karen L. Townsend

October 26, 1992

Mailing Address:
P. O. Box 1020
Farmington, N.M. 87499

Z )
State of New Mexico (,CLAQLL z/ C>Q)C)?

Energy, Minerals and Natural
Resources Department

New Mexico 0il Conservation Division

P.O. Box 2088

Santa Fe, New Mexico 87501-2088

Attn: William J. Lemay, Director

Re: Application for Compulsory Pooling
SG Interests I, Ltd.
N/2 of Section 24, Township 29 North, Range 10 West,
N.M.P.M., San Juan County, New Mexico

Gentlemen:

Please consider this letter the formal application of SG
Interests I, Ltd. for an order of the New Mexico 0il
Conservation Division force-pooling all mineral interests
in the Basin-Fruitland Coal Gas Pool wunderlying the N/2
of Sec. 24, T29N, R10W, N.M.P.M., San Juan County, New
Mexico, forming a standard 320.00 acre coal gas spacing
and proration unit for said pool, to be dedicated to its
Archunde 29-10-24 #1 Well to be drilled at a standard coal
gas well 1location in the 1,030 feet from the North line
and 640 feet from the East line of said Section 24. SG
Interests I, Ltd. requests that such order designate SG
Interests I, Ltd. as the operator of the proposed well,
and that it provide for the recovery by the joining working
interest owners of the cost of drilling, completing,
equipping and operating the proposed well, together with
a reasonable charge for risk involved in drilling the well.
In addition, SG Interests I, Ltd. requests that the order
establish a reasonable charge for +the supervision of the
well during the drilling and production stages.



State of New Mexico

0il Conservation Division
Page 2

October 26, 1992

Please place this application on the November 19, 1992
docket of the New Mexico 0Oil Conservation Division. Please
advise should you require any additional information.

Sincerely,

O Lotars

Tommy Roberts,
Attorney for
SG Interests I, Ltd.

TR:mkc

cc: Supervisor, District III Office
New Mexico 0il Conservation Division
1000 Rio Brazos Road
Aztec, New Mexico 87410

cc: James B. Fullerton,
Consulting Landman on behalf
of SG Interests I, Ltd.
1645 Court Place, Suite 406
Denver, Colorado 80202
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James B. Payne Mailing Address:
Tommy Roberts P. 0. Box 1020

Haskell D. Rosebrough Farmington, N.M. 87499
Robin D. Strother

Karen L. Townsend

October 26, 1992

State of New Mexico

Energy, Minerals and Natural o
Resources Department (i’CLLLLZ

New Mexico 0il Conservation Division

P.O. Box 2088

Santa Fe, New Mexico 87501-2088

/0607

Attn: William J. Lemay, Director
Re: Applications for Compulsory Pooling

SG Interests I, Ltd.

San Juan County, New Mexico
Gentlemen:
Enclosed please find Applications for Compulsory Pooling filed
on behalf of SG Interests I, Ltd. for the following 1lands, all
located in San Juan County, New Mexico:

1) N/2 of Section 24, Township 29 North, Range 10 West

2) W/2 of Section 28, Township 29 North, Range 10 West

3) N/2 and N/2S/2 of Section 19, Township 29 North, Range
9 West

4) S/2 of Section 21, Township 29 North, Range 10 West
Please place these applications on the November 19, 1992 docket
of the New Mexico 0il Conservation Division. Please advise
should you require any additional information.

Sincerely,

@ _shedd

Tommy Robérts,
Attorney for
SG Interests I, Ltd.




State of New Mexico

0il Conservation Division
Page 2

October 26, 1992

TR:mkc

ccC:

cC:

Supervisor, District III Office

New Mexico 0il Conservation Division
1000 Rio Brazos Road

Aztec, New Mexico 87410

James B. Fullerton,
Consulting Landman on behalf
of SG Interests I, Ltd.

1645 Court Place, Suite 406
Denver, Colorado 80202
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION u..n...”/
é‘.‘?ﬂ%’!{!"—é
BRUCE KING POST OFFICE BOX 2088
GOVERNQR October 1, 1992 STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO 87504
ANITA LOCKWOOD
CABINET SECRETARY 19001 827-5800

SG Interests I. Ltd.
¢/o Maralex Resources, Inc.
P.O. Box 421

Blanco, New Mexico 87412

Attention: A.M. O’Hare

Administrative Order NSL-3173
Dear Mr. O’Hare:

Reference is made to your application on behalf of the operator SG Interests 1. Ltd., by
letter dated September 10, 1992 for a non-standard coal gas well location for the Archunde
29-10-24 Well No. 1 to be located 1030 feet from the North line and 640 feet from the East
line (Unit A) of Section 24, Township 29 North, Range 10 West, NMPM, Basin Fruitland
Coal (Gas) Pool, San Juan County, New Mexico. The N/2 of said Section 24 shall be
dedicated to the well forming a standard 320-acre gas spacing and proration unit.

By the authority granted me under the provisions of Rule 8 of the Special Rules and
Regulations for the Basin-Fruitland Coal (Gas) Pool as promulgated by Division Order No.
R-8768, as amended, the above-described unorthodox coal gas well location is hereby
approved.

Sincerely,
WILLIAM J. LE
Director

WIL/MES/jc

cc: Qil Conservation Division - Aztec
NMSLO - Santa Fe
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x State of New Mexico
Submit 3 Copies
;gi? i Energy, Minerals and Natural Resources Department
istrict Office

'OIL CONSERVATION DIVISION
DIV P.O. Box 2088
N DVBION o New Mexico 87504-2088

DISTRICT [
P.O. Box 1980, Hobbs, NM 88240

RO Brawet o0, A RNCREG | e
m%gﬁw 40 p g 59

+

Form C-103
Revised 1-1-89

WELL API NO.
30-045-28765

5. Indicate Type of Lease ‘
state ] FEE

6. State Oil & Gas Lease No.

SUNDRY NOTICES AND REPORTS ON WELLS
( DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TOA
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT®

Gy

7. Lease Name or Unit Agreement Name
Archunde 29-10-24

1. Type of Well:

(FORM C-101) FOR SUCH PROPOSALS.)
oL
WELL

OTHER

aAs

WL
2. Name of Operator ]
SG Interests I, Ltd.

8. Well No. 1

3. Address of Operator

P. 0. Box 421, Blanco, NM 87412-0421

9. Pool name or Wildcat
Basin Fruitland Coal

Check Appropnate Box to Indicate Nature of Notice, Report, or Other Data

0

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:
PERFORM REMEDIAL @ E &LM‘- 50 ﬁl‘ REMEDIAL WORK [] aLteriNG casing
TEMPORARILY ABAN CHANGE P [ | coMMENCE DRILLING OPNs. PLUG AND ABANDONMENT [_]
':@P 2 81992
PULL OR ALTER CASING CASING TEST AND CEMENT JOB
OTHER: QIL CON-QD“I' [ | omer: n
X T edn.of

Giied 1

12, Describe Proposed or Completed Operations (C!cady state all pertinent desails, and give pertinent dates, including estimated date of siarting any proposed

work) SEE RULE 1103.

Spud Date: 9-18-92 @ 2:00 PM

Hole Size: 12 1/4"

Casing: 6 Jts (258') 8 5/8", 23#, X42LS, Casing set @ 270",
Guide Shoe @ 270', Insert Float, 3 Centralizers @
250', 210', & 170°'.

Cement: 200 sx Class B w/290 each (1.18 Yield/236 cu ft).

Pressure Test:

Circ 5 bbls cement to surface.
Pressure Test BOP Stack & Float Equipment to 600 psi - Held OK
Pressure Test Casing to 600 psi - Held OK

1 hereby cextify that the information above is true and compiete (o the best of my knowledge and belief.

SIONATURE

Carrie A. Baze

TYPE OR PRINT NAME

Agent 9/24/92

(915) 694-6107

TITLE DATB

[4
TELEPHONE NO.

. 5 G

_SEP 28 1992

S'UPERWSOF} DISTRICT # 3

APPROVED BY
CONDITIONS OF APPROVAL, [P ANY:



|

1o Appropei Energy, Mumlsmnmnmmbeparm Rovied 1-1.69
District Office OIL CONSERY. N DIVISION '
BT i sa OFCONSERVATION DIVISIO e
B, Aresin, NM. 882 02 007 SSaftfFegNgggMexico 87504-2088 5. Indicate Type of Lease .
. STATED FEE
I(XJORio:BmLRd..AMW 87410 ’ 6 St Oil & Gas Lease No.
SUNDRY NOTICES AND REPORTS ON WELLS 7 //////////////////////// 7

(DONOTUSETHISFORMFORPROPOSALSTODRILLORTODEEPENORPLUGBACKTOA Lease N A ¢ N
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT® K or Uit ;

(FORM C-101) FOR SUCH PROPOSALS.) Archunde 29-10-24
1. Type of Well:
WELL waL onen

2. Name of Openator 8 Well No.

SG Interests I, Ltd. 1
3. Address of Operator 9. Pool sams or Wildcat

P. 0. Box 421, Blanco, NM 87412-0421 : Basin Fruitland Coal
4. Well Location . .

UnitLetier A ;1030 Fet romme ____ North Lineand ___ 040 Feet From T ___E28¢ Line

Section waship 29N Range 10w NMPM San Juan

Check Appropnate Box to Indicate Nature of Notice, Report, or Other Data

@gﬂi? EL ' SUBSEQUENT REPORT OF:
PERFORM REME ABANDON [ ] | REMEDALWORK [0 auteriNG casing O
TemporariLY AganpoiS EP B B 1992¢anae puans [ | commence briunGorns. [ pLua anp asanoonment [
puLorALTER caRyL. CORNL. DIV. CASING TEST AND CEMENT Jo [X] . |
OTHER: DIST. 3 ] | onier: ' ]
12. Describe Proposed or Compieled Operatios (Cleardy state all pertinens deiails, and give pertinens daies, including estimated date of siarting any proposed
work) SEE RULE 1103, .

Production Casing: TD @ 2113 on 9-20-92.

Hole Size: 7 7/8"

Casing: 49 Jts (2097') 5 1/2", 15.5#, J-55, Casing set @ 2097',

Guide Shoe @ 2097', Float Collar @ 2062', Centralizers @
1998', 1956', 1872', 1788', 1704', 1620', 1536°', 1452,
1368', 1284', 1200', & 1116°'.

Cement: 300 sx Pacesetter Lite w/690 gel (1.93 Yield/579 cu ft) &
100 sx Class B w/190 CF-14 + .490 Thrifty Lite (l 19 Yield/
119 cu ft). Circ 14 bbls cement to surface.

Bump Plug w/1400 psi.
Plug Down W 7:30 AM on 9/21/92.

1 hereby certify (that the information above is tue and compiete (o (he best of my knowledge and belief.

SIGNATURE Z«'aaa...._ﬂ_._@._l,u Tm= Agent oams /24792

TYPE.OR PRINT NAME Carrie A. Baze . (915) 694-6107 YELEFHONE NO.
wr«smu—}z\'S ' 2 2
" ° ' gUPERVISOR DISTRICT # 3 3
o L/ / __ SUPERVISOR DIST _mSEP 23199

CONDITIONS OF AFPROVAL, IF ANY: . .



T State of New Mexico ;

iSb it o Appropriate ot
District Office Ninefglyand Natural Resources Department mj 11.1.39
State Lease — 6 copies oiL CONSER v o u}rﬁ D

Fee Lease ~ 5 copies ot
\ ;
N RECOFE CON S%RV?%I%&& L)) [AETNO- Casigaed by OCD on New Wells 1{
P.0. Box 1980, Hobbs, NM 88 O p -
'q0 AU 28 PMs3Lt WMW 87504-2088 I -0dS IV 7S
DISTRICT I 5. Indicate Type of Lease
P.O. Drawer DD, Artesia, NM 88210 G321, 1992 staE L] e X
DISTRICT 11 6. State Oil & Gas Lease No, |
1000 Rio Brazos Rd., Aztec, NM 87410 Gga CﬂJN D‘V e ’ ¢ l
APPLICATION FOR PERMIT TO DRILL, DEEPmﬂaﬁ BAC 0000000000000
la Type of Work: .. | 7. Lease Name or Unit Agreement Name
DRILL [Y] RE-ENTER [ DEEPEN H PLUG BACK []
b. Type of Well:
OLL aAS SINGLE MULTIPLE
we [} weLL [X] omex wse [x] = [ | Archunde 29-10-24
.~ Name of Operator 8. Well No.
SG Interests I, Ltd. 1
3.  Address of Operator 9. Pool name or Wildcal
P.0. Box 421, Blanco, NM 87412-0421 Basin Fruitland
4. Well Location
Unit Letter A : 1030 Feet From The North Line and 640" Feet From The East Line
Section Townshm 29N Range 10w NMPM San Juan County
NI, // A,
'7///////////// 10 Proposed Depth 11. Formation 12. Rotary or C.T.
2100" Fruitland Coal Rotary
13. Elevations (Show whether DF, RT, GR, eic.) 14. Kmd & Stams Plug. Bood 15. Drilling Coatractor 16. Approx. Date Work will sart
5547' GL, 5560' KB Blanket Walters Drilling September 5, 1992
7. PROPOSED CASING AND CEMENT PROGRAM
SiZE OF HOLE SIZE OF CASING | -WEIGHT PER FOOT | SETTING DEPTH | SACKS OF CEMENT | EST. TOP
12-1/4" 8-5/8" 24§, J-55 2507 200 Class B nedt surface
7-7/8" 5-1/2" 15.5#, J-55 21007 205 sx 65/35 Pgz surface
mix w/6% gel & |{100sx

Class B neat tail

SG Interests I, Ltd., proposes to drill a vertical hole to develop the Fruitland
Coal formation at the above described site. The well will be drilled with a low solids
non-dispersed mud. A deuble ram type blewout preventer will be used to maintain well
control at all times during the drilling of the well. Schematic sketches of the BOP
and cheke assembly, along with a descriptien of that equipment are included as Exhibits
to this application. A full suite of logs will be run upon reaching TD. Both strings
of casing will be cemented in separate single stage cement jobs. A high strength
cement will be placed across the pay zones and at least five hundred feet above the
bottom of the hole. A minimum of ten centralizers will be used to optimize placement
of the cement around the pipe on the long string.

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: [F PROPOSAL 1S TO DEEPEN OR PLUG BACK, GIVE DATA ON PRESENT PRODUCTIVE ZONE AND PROPOSED NEW PRODUCTIVE
2ONE. QIVE BLOWOUT PREVENTER PROGRAM, IF ANY.

I hereby certify that the information apove is true and complete 1o the best of my knowledge xad belief.
1:132: Agent for SG Interests I, Ltd. August 19, 19¢
schATm TITLE DATE

TYPE OR PRINT NAME A. M. O'Hare m,\'ENO(SOS) 325_5_1‘

(This space for State Use)

oV gyt %/M/ - DEPUTY OIL & GAS INSPECTOR, DIST. £3 on

CONDITION APPROYAL, IF ANY:

APPROVAL EXPIR: BJ?Z_[,Z?
M&(/ﬂ/é WPSL——-’ UNLESSENH_L '.'.,_( AR (()
PUD “T“PC:PdUJ. (IRAUINEITR AN

VAT iy N A ve
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T o " State of New Mexico P ew
Submit 10 A : S 3
Submit 0 Arroptie Energy. Mierals and Natural Resources Dcpanment Revied 1 °; S
State Lease - 4 copies ' . ki --’ﬂ{f ik

. ,FeeLan 3e¢|el Vi R
OIEL CE)NSERVATION DIVISION '
PO, Box] 1980, Hobbe, NM 83240 Santi F ;;0 Box 2088 208‘
ta .
o anta Fe, New Mexico 87504-2088
P.0. Drawer DD, Antesia, NM 88210 ‘
DIEIBLCI_III WELL LOCATION AND ACREAGE DEDICATION PLAT
1000 Rip Brazos Rd., Aziec, NM 87“0‘ All Distances must be from the outer boundaries of the section ] _
Operalor Teasc TWa RS,
S G INTERESTS I, LTD. _ _ Archunde 29-10-24 L 1
Unit Letter .Section .. Township . Range . [Cmmy -
A 24 3K 10 W _Nwpm .. Sam Juan
Actual Footage Location of Well: B . ]
1030  feet from the North line and 640 feet from the . Bast jine
Ground level Elev. Producing Formation ] Pool Dedicated Acreage:
5547 Fruitland Coal Basin-Fruitland 320 pcres

\\ /IVORTH /]

unitization, force-pooling, etc.?
Yes [_] No

this form if neccessary.

1. Qutline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.
2 If more than one lease is dedicated 10 the well, outline each and identify the ownership thereof (both as 1o working interest and Evﬂty)
3 lfnm than one lease of different owner:hjp is dedicated (0 the well, have the interest of all owners been consolidated hy comme:nitization,

If answer is "yes™ type of consolidation __Communitization

If answer 15 "00” st the ownen and tract descriptions which have actually been consolidated. (Use reverse ude of

No allowable will be assigned to the well until all interests have been consolidated (by communilization, unitization, forced-poaling, or otherwise)

or until a pon-etandard unit, eliminaling Such interest, has been approved by the Division.
330 660 990 (320 650 1980 230 26 -
2 e 2 e O 00 OPERATOR CERTIFICATION

S89°29 ‘w

L) Bew.

A,

79.86cn.

A O 46/

|
(79 EOcn)

I hereby certify that the information
contained herein in irue and compleie 1o the

best of my bnowledge and belief.
Printed Namc

A, M, O'Hare , ., =
(//1 ' .
Preeldent/Agenr

Compenyyaralex Resources, Inc.

Agent for SG Interests T,
Date

Postion

August 19, 1992
SURVEYOR CERTIFICATION

I hereby certify that the well locaton thown
on this pilat was plotted from field notes of)
aclual ywrveys made by me or under my
supervison, and that the same is frue and
correct to Ihe beit of my knowiedge andf

belief. 6-29-92 |
DluSurv:yed
wm'@ '“*’Mahnke 11
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