
J A M E S B. F U L L E R T O N 

PETROLEUM LANDMAN NATURAL GAS CONSULTANT 

1 6 4 5 C O U R T P L A C E 
PHONE: 303-534-4502 

S U I T E # 4 0 6 
D E N V E R . C O L O R A D O 8 0 2 0 2 

September 29, 1992 

Frederick L. L i l l y J r . FEDERAL EXPRESS 
2895 Brighton Road 
Shaker Heights, Ohio 44120 

Re: Assignment of O i l & Gas Leases 
SG Interests I , Ltd. 
Township 29 North, Range 10 West 
Section 21: SE/4NW/4, NE/4SW/4 
Section 24: NE/4NE/4 
San Juan County, New Mexico 

Dear Mr. L i l l y : 

Pursuant to my previous correspondence with you and my 
discussions with Ray Haley, enclosed please f i n d 2 copies of an 
Assignment of O i l & Gas Leases t o cover your 6 net leasehold acres 
under the lands referenced above. I have also attached a Bank Draft 
i n the amount of $600.00 t o cover the purchase consideration of 
$100.00/acre. 

As you r e c a l l , I corresponded with you by l e t t e r dated June 25, 
1992 advising you of the d r i l l i n g plans of SG Interests I , Ltd. i n 
the above referenced Sections i n which you own a small leasehold 
i n t e r e s t . You l a t e r advised me by telephone t h a t you would r e l y on 
Mr. Ray Haley t o determine your desire t o Farmout or Sell your 
i n t e r e s t . 

Please be advised th a t on August 25, 1992, Mr. Haley executed an 
Assignment of O i l and Gas Leases, i d e n t i c a l t o the attached 
document, e f f e c t i v e l y s e l l i n g his leasehold i n t e r e s t t o SG 
Interests I , Ltd. f o r the same purchase consideration of 
$100.00/acre. SG i s now preparing t o d r i l l the proposed wells 
w i t h i n the next 10 to 15 days and thus need your consent t o either 
a Farmout or Sale immediately. Please review the attached 
Assignment and advise me i f you wish t o also s e l l your i n t e r e s t . I f 
so, please execute and return t o me one copy of the attached 
Assignment. You may deposit the Bank Draft d i r e c t l y t o your Bank 
Account. I f you do not wish t o s e l l your i n t e r e s t and would prefer 
to Farmout or p a r t i c i p a t e f o r your Working I n t e r e s t , please so 
advise me as soon as possible so th a t the documents can be 
prepared. 

Application of SG Interests I , Ltd. for 
Compulsory Pooling 

Case No. ( C (o Q*\ « f r f O £ f t? 
Examiner Hearing Docket Dated 11/19/92 
Exhibit No. Q 



Again, SG i s preparing to begin operations immediately. Thus, 
your early a t t e n t i o n t o t h i s matter wold be greatly appreciated. I f 
you should have any questions please f e e l free t o c a l l me at 303-
534-4502. 

Thank you very much. 

You may return the executed documents t o me at the following 
address: 

James B. Fullerton 
1645 Court Place, #406 
Denver, Colo. 80202 

Sincerely, 

James B. Fullerton 
Consulting Landman on behalf of 
SG Interests I , Ltd. 



Printed by P & M Printing, (303) 423^t>yi 

COLLECT DIRECTLY THROUGH. Cherry Creek National Bank 

F i f t een (15) 
< 9 
Q * 

g & Pay to the 
Sg .B Order of_ 
O 1 
hr & Six Hundred Dollars and Zero Cents 

444 - 17th Street, Denver, CO 80202 

September 29;h, DATE. 

.Days After Sight and Subject to Approval of Title 

Frederick L. L i l l y , Jr. 

in 

^ ^ Consideration for 

To 

With Exchange 

?I"• c;i;r. k d?:;?ery L-i! . , effectiTe Ifl'Ql comic); Se;.. 1', i 24 T2̂K 

Jerman Consultant Group 
(for SG Interests I , L t d . ) 
1645 Court Place, Suite 300 
Denver, Co. 80202 Jerman 

600.00 

DOLLARS 

Description: 
T29N-R10W 
Section 21: 
Sec tion 22 i 
Section 24s 

DETACH BEFORE PRESENTING FOR PAYMENT 

NF.1SW 1 - 5% of 40 ac. = 2 net ac. 
SE 4NW/4 - 5% of 40 ac. = 2 net ac. 
NE/4NE/4 - 5% of 40 ac. - 2 net ac. 

INSOFAR AND ONLY INSOFAR as said Leases cover 
from the surface of the earth down to the base o 
the Fruitland (Coal) Gas Formation. 

$100.00 per net acre for purchase of 100<? of Ass 

County_ 
State 

San Juan 
New Mexico 

Gross Acres_ 
Net Acres 

120.00 
6.00 

RECEIVED ORIGINAL AS PAYMENT 
gnor's interes t 



Lilly.ASI 
29-10-21 i 29-10-24 

ASSIGNMENT OF OIL AND GAS LEASES 

KNOW ALL MEN BY THESE PRESENTS s 

WHEREAS, the u n d e r s i g n e d , F r e d e r i c k L. L i l l y , J r . , whose m a i l i n g 
address i s 2895 B r i g h t o n Road, Shaker H e i g h t s , Ohio, 44120, 
h e r e i n a f t e r r e f e r r e d t o as "ASSIGNOR", i s the owner of the o i l and gas 
leases d e s c r i b e d i n E x h i b i t "A" a t t a c h e d h e r e t o and i n c o r p o r a t e d 
h e r e i n by t h i s r e f e r e n c e , i n s o f a r as s a i d leases cover the i n t e r e s t s 
i n the lands d e s c r i b e d i n s a i d E x h i b i t "A" s i t u a t e i n San Juan County, 
New Mexico. 

NOW, THEREFORE, the s a i d A s s i g n o r , f o r and i n c o n s i d e r a t i o n of 
the sum of Ten D o l l a r s ($10.00) and o t h e r good and v a l u a b l e 
c o n s i d e r a t i o n t o i t i n hand p a i d by SG INTERESTS I , LTD., a Texas 
L i m i t e d p a r t n e r s h i p , whose address i n S u i t e 1505, 811 D a l l a s , Houston, 
Texas, 77002, h e r e i n a f t e r r e f e r r e d to as "ASSIGNEE", the r e c e i p t and 
s u f f i c i e n c y of which are hereby confessed and acknowledged, does 
hereby t r a n s f e r , a s s i g n and convey unto Assignee a l l of As s i g n o r ' s 
r i g h t , t i t l e and i n t e r e s t i n and to the o i l and gas leases d e s c r i b e d 
i n s a i d E x h i b i t "A" ( t h e "Leases"), i n s o f a r and o n l y i n s o f a r as the 
Leases cover from the s u r f a c e of the e a r t h down to the base of the 
F r u i t l a n d (Coal-Gas) F o r m a t i o n . 

TO HAVE AND TO HOLD the same unto s a i d Assignee, i t s successors 
and a s s i g n s , s u b j e c t , however, to the f o l l o w i n g r e s e r v a t i o n s , terms 
and condi t i o n s : 

1. T h is Assignment of O i l and Gas Leases i s s u b j e c t to any and 
a l l encumbrances, i n c l u d i n g , but not l i m i t e d t o , the f o l l o w i n g ; a l l 
r o y a l t i e s , o v e r r i d i n g r o y a l t i e s , r e v e r s i o n a r y i n t e r e s t s or o t h e r 
s i m i l a r i n t e r e s t s , of r e c o r d , as of the E f f e c t i v e Date. 

2. Assignee i s subrogated t o a l l r i g h t s of A s s i g n o r , i n , under, 
and w i t h r e s p e c t to any and a l l w a r r a n t i e s or r e p r e s e n t a t i o n s 
h e r e t o f o r e made to or f o r the b e n e f i t of Ass i g n o r r e g a r d i n g or 
p e r t a i n i n g i n any way to the n a t u r e or c o n d i t i o n of t i t l e to any of 
t he Lea se s. 

3. A s s i g n o r agrees to i n d e m n i f y and h o l d harmless Assignee from 
any and a l l c l a i m s , c o s t s , expenses, l i a b i l i t i e s or causes of 
a c t i o n to or by t h i r d p a r t i e s a r i s i n g from a c t i v i t i e s which occur 
p r i o r to the E f f e c t i v e Date i n v o l v i n g the Leases. Assignee 
agrees t o i n d e m n i f y and h o l d harmless A s s i g n o r from any and a l l 
c l a i m s , c o s t s , expenses, l i a b i l i t i e s or causes of a c t i o n to or by 
t h i r d p a r t i e s a r i s i n g from a c t i v i t i e s which occur subsequent to 
the E f f e c t i v e Date i n v o l v i n g the Leases. 

4. This Assignment of O i l and Gas Leases binds and i n u r e s to 
the b e n e f i t of Ass i g n o r and Assignee and t h e i r r e s p e c t i v e 
successors and a s s i g n s . 

5. This Assignment of O i l and Gas Leases i s made w i t h o u t 
w a r r a n t y whatsoever, expressed, s t a t u t o r y or i m p l i e d , except as to 
any c l a i m s which may be by, th r o u g h or under A s s i g n o r . 

IN WITNESS WHEREOF, t h i s assignment i s executed t h i s day 
of September, 1992, but E f f e c t i v e as of the 1st day of J u l y , 1992. 

FREDERICK L. LILLY, JR. 

By: 
F r e d e r i c k L. L i l l y , J r . 



STATE OF ) 
) s s . 

COUNTY OF ) 

Before me, the un d e r s i g n e d a u t h o r i t y , on t h i s day of 
, 1992, p e r s o n a l l y appeared Frederick. L. L i l l y . 

J r . , known to me to be the persons whose 
names are s u b s c r i b e d t o the f o r e g o i n g i n s t r u m e n t , and acknowledged to 
me th a t they executed the same f o r the purposes and c o n s i d e r a t i o n 
t h e r e i n e xpressed, and i n the c a p a c i t i e s t h e r e i n s t a t e d . 

WITNESS my hand and o f f i c i a l seal the day and year l a s t above 
wr i t t en. 

My Commission E x p i r e s : 
N o tary P u b l i c f o r the S t a t e 

of 
Address: 



E X H I B I T " A " 

A t t a c h e d t o and made a p a r t of th a t c e r t a i n 
Assignment of O i l and Gas Leases 

E f f e c t i v e J u l y 1 s t , 1992 
be t ween 

Frederick. L. L i l l y , J r . , as Assignor 
and 

SG I n t e r e s t s I , L t d . , a Texas L i m i t e d p a r t n e r s h i p 

LEASE A: 

ORIGINAL LESSOR: 

ORIGINAL LESSEE: 
DATE: 
ROYALTY: 
RECORDING DATA: 

DESCRIPTION: 

Raymond D. 
and w i f e , 
Lou i s C. Fa 
w i f e , Walt 
Farmer and 
Audrey Fos 
husband, He 
and husband 
Claud E. A i 
Ju l y 1 0 t h , 
15.00% 
Book 310, a 
County, New 
Township 2 9 

Farmer and O l i v e M. Farmer, husband 
S h i r l e y M. L i n d e r , a s i n g l e woman, 
rmer and Frances Farmer, husband and 
er C. Farmer, a s i n g l e man, C a r l V. 

Marie Farmer, husband and w i f e , 
t e r and Howard N. F o s t e r , w i f e and 
len M. Dashen and F e l i x Dashen, w i f e 

kman 
1956 

t page 17 4, r e c o r d s of San Juan 
Mex i co 
N o r t h . Range 10 West. N.M.P.M. 

S e c t i o n 21: SE/4NW/4, NE/4SW/4 
INSOFAR AND ONLY INSOFAR as s a i d Lease covers 
from the s u r f a c e of the e a r t h down to the base 
of the F r u i t l a n d (Coal-Gas ) F o r m a t i o n , 
c o n t a i n i n g 80.00 gross a c r e s , more or less 

LEASE B: 

ORIGINAL LESSOR: 

ORIGINAL LESSEE: 
DATE: 
ROYALTY: 
RECORDING DATA: 

DESCRIPTION: 

Raymond D. Farmer and O l i v e 
and w i f e , S h i r l e y M. L i n d e r 
L o u i s C. Farmer and Frances 
w i f e , W alter C. Farmer, a s 
Farmer and Marie Farmer, 
Audrey F o s t e r and Howard N. 
husband, Helen M. Dashen and 
and husband 
Claud E. Aikman 
J u l y 1 0 t h . 1956 
15.00% 
Book 310, at page 176, re c o r 
County, New Mexico 
Township 29 N o r t h . Range 10 

M. Farmer, husband 
, a s i n g l e woman, 
Farmer, husband and 
i n g l e man, C a r l V. 
husband and w i f e , 
Fos t e r , w i f e and 
F e l i x Dashen, w i f e 

ds of San Juan 

Wes t . N.M.P.M. 
S e c t i o n 24: NE/4NE/4 
INSOFAR AND ONLY INSOFAR as 
from the s u r f a c e of the e a r t 
of the F r u i t l a n d (Coal-Gas) 
c o n t a i n i n g 40.00 gross acre 

s a i d Leases covers 
h down t o the base 
Forma t i o n . 
s, more or less 
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