
J A M E S B. F U L L E R T O N 
PETROLEUM L A N D M A N N A T U R A L G A S C O N S U L T A N T 

1 6 4 5 C O U R T P L A C E 

c r - u A ^ a PHONE: 303-534-4502 
SUITE #406 
DENVER. COLORADO 80202 

September 29, 1992 

Frederick L. L i l l y J r . FEDERAL EXPRESS 
2895 Brighton Road 
Shaker Heights, Ohio 44120 

Re: Assignment of O i l & Gas Leases 
SG Interests I , Ltd. 
Township 29 North, Range 10 West 
Section 21: SE/4NW/4, NE/4SW/4 
Section 24: NE/4NE/4 
San Juan County, New Mexico 

Dear Mr. L i l l y : 

Pursuant t o my previous correspondence with you and my 
discussions with Ray Haley, enclosed please f i n d 2 copies of an 
Assignment of O i l & Gas Leases t o cover your 6 net leasehold acres 
under the lands referenced above. I have also attached a Bank Draft 
i n the amount of $600.00 t o cover the purchase consideration of 
$100.00/acre. 

As you r e c a l l , I corresponded with you by l e t t e r dated June 25, 
1992 advising you of the d r i l l i n g plans of SG Interests I , Ltd. i n 
the above referenced Sections i n which you own a small leasehold 
i n t e r e s t . You l a t e r advised me by telephone th a t you would r e l y on 
Mr. Ray Haley t o determine your desire t o Farmout or Sell your 
i n t e r e s t . 

Please be advised that on August 25, 1992, Mr. Haley executed an 
Assignment of O i l and Gas Leases, i d e n t i c a l t o the attached 
document, e f f e c t i v e l y s e l l i n g his leasehold i n t e r e s t t o SG 
Interests I , Ltd. f o r the same purchase consideration of 
$100.00/acre. SG i s now preparing t o d r i l l the proposed wells 
w i t h i n the next 10 to 15 days and thus need your consent to eith e r 
a Farmout or Sale immediately. Please review the attached 
Assignment and advise me i f you wish t o also s e l l your i n t e r e s t . I f 
so, please execute and return t o me one copy of the attached 
Assignment. You may deposit the Bank Draft d i r e c t l y t o your Bank 
Account. I f you do not wish t o s e l l your i n t e r e s t and would prefer 
t o Farmout or p a r t i c i p a t e f o r your Working I n t e r e s t , please so 
advise me as soon as possible so that the documents can be 
prepared. 

Application of SG Interests I , Ltd. for 
Compulsory Pooling 

Case No. /Q 00^ 01 ( 0 fe 11> 
Examiner Hearing Docket Dated 11/19/92 
Exhibit No. £> 



Again, SG i s preparing t o begin operations immediately. Thus, 
your e a r l y a t t e n t i o n t o t h i s matter wold be g r e a t l y appreciated. I f 
you should have any questions please f e e l f r e e t o c a l l me a t 303-
534-4502. 

Thank you very much. 

You may r e t u r n t he executed documents t o me a t the f o l l o w i n g 
address: 

James B. F u l l e r t o n 
1645 Court Place, #406 
Denver, Colo. 80202 

S i n c e r e l y , 

James B. F u l l e r t o n 
Consulting Landman on behalf of 
SG I n t e r e s t s I , L t d . 
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To: Jerman Consultant Group 
(for SG Interests I , Ltd.) 
164 5 Court Place, Suite 300 
Denver, Co. 80202 

444 - 17th Street, Denver, CO 80202 

DATE September 29th. 1992 

Six Hundred Dollars and Zero Cents 

600.00 

DOLLARS 
With Exchange 

Susan/J. Jerman 

Description: 
T29N-R10W 
Section 21: NE,4SW4 
Sec t i on 21: SE; 4NW< 4 
Section 24: NE.-4NE/4 

DETACH BEFORE PRESENTING FOR PAYMENT 

5% of 40 ac. = 2 net ac. 
5% of 40 ac. = 2 net ac. 
5L< of 40 ac. = 2 net ac. 

INSOFAR ANT> ONLY INSOFAR as said Leases cover 
from the surface of the earth down to the base of. 
rhe Fruitland <Coal) Gas Formation. 

$100.00 per net acre for purchase of 100** of Ass 

County_ 
State 

San Juan 
New Mexico 

Gross Acres_ 
Net Acres 

120.00 
b. 00 

RECEIVED ORIGINAL AS PA YMENT 
gnor's interes t 



Lilly.M 
29-10-21 I 29-10-24 

ASSIGNMENT OF OIL AND GAS LEASES 

KNOW ALL MEN BY THESE PRESENTS s 

WHEREAS, the u n d e r s i g n e d , F r e d e r i c k L. L i l l y , J r . , whose m a i l i n g 
address i s 2895 B r i g h t o n Road, Shaker H e i g h l s , Ohio, 44120, 
h e r e i n a f t e r r e f e r r e d t o as "ASSIGNOR", i s the owner of the o i l and gas 
leases d e s c r i b e d i n E x h i b i t "A" a t t a c h e d h e r e t o and i n c o r p o r a t e d 
h e r e i n by t h i s r e f e r e n c e , i n s o f a r as s a i d leases cover the i n t e r e s t s 
i n the lands d e s c r i b e d i n s a i d E x h i b i t "A" s i t u a t e i n San Juan County, 
New Mexico. 

NOW, THEREFORE, the s a i d A s s i g n o r , f o r and i n c o n s i d e r a t i o n of 
the sum of Ten D o l l a r s ($10.00) and o t h e r good and v a l u a b l e 
c o n s i d e r a t i o n to i t i n hand p a i d by SG INTERESTS I , LTD., a Texas 
L i m i t e d p a r t n e r s h i p , whose address i n S u i t e 1505, 811 D a l l a s , Houston, 
Texas, 77002, h e r e i n a f t e r r e f e r r e d to as "ASSIGNEE", the r e c e i p t and 
s u f f i c i e n c y of which are hereby confessed and acknowledged, does 
hereby t r a n s f e r , a s s i g n and convey u n t o Assignee a l l of As s i g n o r ' s 
r i g h t , t i t l e and i n t e r e s t i n and to the o i l and gas leases d e s c r i b e d 
i n s a i d E x h i b i t "A" ( t h e "Leases"), i n s o f a r and o n l y i n s o f a r as the 
Leases cover from the s u r f a c e of the e a r t h down to the base of t lie 
F r u i t l a n d (Coal-Gas) F o r m a t i o n . 

TO HAVE AND TO HOLD the same unto s a i d Assignee, i t s successors 
and a s s i g n s , s u b j e c t , however, to the f o l l o w i n g r e s e r v a t i o n s , terms 
and cond i t i ons: 

1. T h is Assignment of O i l and Gas Leases i s s u b j e c t to any and 
a l l encumbrances, i n c l u d i n g , but not l i m i t e d t o , the f o l l o w i n g ; a l l 
r o y a l t i e s , o v e r r i d i n g r o y a l t i e s , r e v e r s i o n a r y i n t e r e s t s or o t h e r 
s i m i l a r i n t e r e s t s , of r e c o r d , as of the E f f e c t i v e Date. 

2. Assignee i s subrogated to a l l r i g h t s of A s s i g n o r , i n , under, 
and w i t h r e s p e c t t o any and a l l w a r r a n t i e s or r e p r e s e n t a t i o n s 
h e r e t o f o r e made to or f o r the b e n e f i t of Assignor r e g a r d i n g or 
p e r t a i n i n g i n any way to the n a t u r e or c o n d i t i o n of t i t l e t o any of 
the Leases. 

3. A s s i g n o r agrees to i n d e m n i f y and h o l d harmless Assignee from 
any and a l l c l a i m s , c o s t s , expenses, l i a b i l i t i e s or causes of 
a c t i o n to or by t h i r d p a r t i e s a r i s i n g from a c t i v i t i e s which occur 
p r i o r to the E f f e c t i v e Date i n v o l v i n g the Leases. Assignee 
agrees to i n d e m n i f y and h o l d harmless A s s i g n o r from any and a l l 
c l a i m s , c o s t s , expenses, l i a b i l i t i e s or causes of a c t i o n to or by 
t h i r d p a r t i e s a r i s i n g from a c t i v i t i e s which occur subsequenl t o 
the E f f e c t i v e Date i n v o l v i n g the Leases. 

4. This Assignment of O i l and Gas Leases binds and i n u r e s to 
the b e n e f i t of Ass i g n o r and Assignee and t h e i r r e s p e c t i v e 
successors and a s s i g n s . 

5. This Assignment of O i l and Gas Leases i s made w i t h o u t 
w a r r a n t y whatsoever, expressed, s t a t u t o r y or i m p l i e d , except as to 
any c l a i m s which may be by, thro u g h or under A s s i g n o r . 

IN WITNESS WHEREOF, t h i s assignment i s executed t h i s day 
of September, 1992, but E f f e c t i v e as of the 1st day of J u l y . 1992. 

FREDERICK L. LILLY, JR. 

By 
F r e d e r i c k L. L i l l y , Jr 



STATE OF ) 
) s s . 

COUNTY OF ) 

Bef o r e me, the u n d e r s i g n e d a u t h o r i t y , on t h i s day of 
, 1992, p e r s o n a l l y appeared F r e d e r i c k L. L i l l y . 

J r . , known to me to be the persons whose 
names are s u b s c r i b e d t o the f o r e g o i n g i n s t r u m e n t , and acknowledged to 
me th a t they executed the same f o r the purposes and c o n s i d e r a t i o n 
t h e r e i n expressed, and i n the c a p a c i t i e s t h e r e i n s t a t e d . 

WITNESS my hand and o f f i c i a l seal the day and year l a s t above 
wr i t t en. 

My Commission E x p i r e s : 
Not ary 

Add r ess: 

P u b l i c f o r the S t a l e 
of 



E X H I B I T " A 

A t t a c h e d t o and made a p a r t of th a t c e r t a i n 
Assignment of O i l and Gas Leases 

E f f e c t i v e J u l y 1 s t , 1992 
be t ween 

F r e d e r i c k L. L i l l y , J r . , as Assignor 
and 

SG I n t e r e s t s I , L t d . , a Texas L i m i t e d p a r t n e r s h i p 

LEASE A: 

ORIGINAL LESSOR: 

ORIGINAL LESSEEi 
DATE: 
ROYALTY: 
RECORDING DATA: 

DESCRIPTION: 

Raymond D. Farmer and O l i v e M. Farmer, husband 
and w i f e , S h i r l e y M. L i n d e r , a s i n g l e woman, 
Louis C. Farmer and Frances Farmer, husband and 
w i f e , Walter C. Farmer, a s i n g l e man, C a r l V. 
Farmer and Marie Farmer, husband and w i f e , 
Audrey F o s t e r and Howard N. F o s t e r , w i f e and 
husband, Helen M. Dashen and F e l i x Dashen, w i f e 
and husband 
Claud E. Aikman 
J u l y 1 0 t h , 1956 
15.00% 
Book 310, at page 17 4, r e c o r d s of San Juan 
County, New Mexico 
Township 29 N o r t h . Range 10 West. N.M.P.M. 
S e c t i o n 21: SE/4NW/4, NE/4SW/4 
INSOFAR AND ONLY INSOFAR as s a i d Leas 
from the s u r f a c e of the e a r t h down to 
of the F r u i t l a n d (Coal-Gas) F o r m a t i o n , 
c o n t a i n i n g 80.00 gross a c r e s , more or 

e covers 
the base 

less 

LEASE B: 

ORIGINAL LESSOR: 

ORIGINAL LESSEE: 
DATE: 
ROYALTY: 
RECORDING DATA: 

DESCRIPTION: 

Raymond D. Farmer and O l i v e 
and w i f e , S h i r l e y M. L i n d e r 
L o u i s C. Farmer and Frances 
w i f e , W alter C. Farmer, a s 
Farmer and Marie Farmer, 
Audrey F o s t e r and Howard N. 
husband, Helen M. Dashen and 
and husband 
Claud E. Aikman 
J u l y 1 0 t h . 1956 
15.00% 
Book 310, at page 176, r e c o r 
County, New Mexico 
Township 29 N o r t h . Range 10 

M. Farmer, husband 
, a s i n g l e woman, 
Farmer, husband and 
i n g l e man, C a r l V. 
husband and w i f e , 
Fos t e r , w i f e and 
F e l i x Dashen, w i f e 

ds of San Juan 

Wes t . N.M.P.M. 
S e c t i o n 24: NE/4NE/4 
INSOFAR AND ONLY INSOFAR as 
from the s u r f a c e of the e a r t 
of the F r u i t l a n d (Coal-Gas) 
c o n t a i n i n g 40.00 gross acre 

s a i d Leases covers 
h down to the base 
Forma t i o n . 
s, more or less 
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QUESTIONS? CALL 800-238-5355 TOLL FREE. 

AIRBILL 
PACKAGE 

TRACKING NUMBER 
32MflS70<t7«l 

35N8570N74 
I Sender's Federal Express Account Number 

From (Your Name) Please Print 

Oate 

S-29-92 
SENDER'S COPY 

Your Phone Number (Very Important: fcUo (Recipient's Name) Please Print 

Jmm B. lUllarton 303 > 534-4502 
Company Department/Floor No. 

SH Mthane Oranpnny 
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City 

DgTVer, 

Stale ZIP Required 

£0202. 
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(215 561-2895 j 
Department/Floor No . 
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d&rUEi V 

ban Road 
State ZIP Required 

ghta Ohio 44120 
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I—| Cash/ 
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Acct/Dedit Card No 

IF HOLD FOR PICK-UP, Prim FEDEX Address Hen 
Street 
Address 

City Slate ZIP Ftequrecf 

SERVICES 
(Check only one box) 

Priority Overnight 
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TO U FREIGHT** 
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41 ) j j 

TWO-OAY 
FREIGHT** 
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DELIVERY AND SPECIAL HANDLING 
(Check services required) 
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/ . . . . 

„ r n HOLIDAY DELIVERY i - M n a 
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fl/M SHIPMENT•Ciargear* We.gb! 

• ......... 

SERVICE CONDITIONS, DECLARED VALUE 
AND LIMIT OF LIABILITY 

Use of the ar t* consul jies your agreemenl to r e serve* corxibons n our 
current Service Gutoe. avertable upon request See taar* of senders copy ol 
this etrM la ntormation Service condmons may vary tor Gowemmeni 
Overragni Service See US Government ServiceGude tor detaas 
We will not be responsjote kx any ctam r excess of $100 per package, 
whether the result ol toss damage delay non-oekvery, msdetrvery. or msr>-
formation unless you declare a rapier value, pay an addannel charge, and 
docurTM you actual loss tor a frnety Lrnaafcons tourer the a i r e * 
Federal Express Serve* Gude appry Vou nght io recover Irom Federal 
Express tor any toss, inctudrig ntms*: value ol tre package, toss ol sates, 
ncome inlerest. protil attorney s tees, costs, anc ottw torms of damage 
whether drect. rodentai. ccnseQuenhal or special n lar r^ ia tw green of 
(100 or the declared vatue speoiierj lo the Mt Recovery cannot exceed 
actual dcojmerflect toss The maximum Declared Vatue tar FedEji Leaer and 
FedEx Pan packages ts $100.00 

tn (he event of unftmery oetvery Federal Fjcpressw* at request and war 
some •rretaitons. refund al eansporiation charges pari See Service Gurie 
tor lurther ritorrnafion 

Sender authorizes Federal Express to deliver fhts shipment without 
obtaining a dettvery signature and sha« rtderrvary and hold harmless 

^Federal Eicpress trom any claims resulting therefrom 

r Regjia' Srop 

2 C O^-Cal Stog 
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Emp No 
Date/Ttme 

Feoerai Express U=>t 
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Declared S/awe Charge 

Other 1 

Total Charges ^ 
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